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DOCUMENTS PRODUCED BY OIL COMPANIES PURSUANT 
TO SUBPENA DUCES TECUM 


STANDARD OIL CO. (NEW JERSEY)—(Continued) 


[Hand written :] Orig. to Mr. W. M. Date; copy to Mr. Blondel, 1/23/57, RHE. 


MippLeE Bast EMERGENCY 


An industry Middle East Emergency Committee has been organized to make 
recommendations to the U. S. Department of Interior as to voluntary action which 
can be worked out between companies individually. Their function is not to 
either pool or allocate crude supplies or tankers but only to make such recom- 
mendations. Each of the companies participating regularly supply information 
on the various movements that their companies intend to make and these are 
reviewed by the Middle East Emergency Committee and recommendations made, 
which the committee feels will result in more efficient utilization of tankers and 
other petroleum transportation facilities. These take the form of schedules de- 
tailing specific measures which can be taken. These, however, must first be 
approved by the Department of Interior before any of the participants can take 
action legally. The schedules currently approved and issued remain in effect 
until March 81, 1957, but it is believed that extensions can be made as required. 
As a matter of interest, Schedule No. 1 covers the diversion of supplies to 
Western European and other affected areas, from the Persian Gulf and Eastern 
Mediterranean which would have moved to such destinations as the U. 8. and 
the Canadian East Coast. Schedule No. 2 covers the diversion of supplies to 
Western Europe and other affected areas which would have moved from the 
Caribbean to the South American East Coast and substituting Persian Gulf sup- 
plies; the routing of tankers to the Caribbean on the return ballast voyage, 
Europe to Persian Gulf, to move petroleum supplies from the Caribbean to 
the South American East Coast and the diversion of Caribbean oil for the 
U. S. and Canadian East Coast to Europe, substituting U. S. Gulf supplies. 

Reports on all transactions covered by the schedules mentioned must be filed 
with the Industry Committee by one of the negotiating companies. At the pres- 
ent time only transactions between the fifteen companies who are participants 
in the Plan of Action, are authorized. Companies not in the Plan of Action must 
be designated by the Administrator. Extensive internal records must also be 
kept for possible later use as we have heard that there are seven separate Gov- 
ernment committees that have given notice that they are going to investigate the 
actions of the oil companies. In the European area the O. E. E. C. apparently has 
taken the responsibility for making supply allocations to countries in Europe, 
acting on data supplied through O, P. E.G. We understand that they have de- 
cided to set aside a “kitty’’ of 200,000 tons each ten days which the O. E. E. ©. 
will then allocate to countries showing the greatest deficiencies. We further 
Bncecetant that the procedures for implementing this action have not been 

nalized. 

On an industry basis, much has been accomplished to date. Emergency load- 
ings of oil in the U. S. Gulf in November and December for Western European 
destinations totaled some 28 million barrels. Of this volume, 17 million was 
crude and 11 million products. In addition, Caribbean sources supplied nearly 
7 million barrels, almost entirely from inventory. The sum of these figures 
represented some 600,000 barrels daily over the two months, almost 20 percent 
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of Europe’s total oil requirements on a normal basis. In addition, some 150,000 
b/d was produced in the Western Hemisphere to replace Middle East crude no 
longer being imported to the U. S. East Coast . 

This very substantial effort was not made without impact on the U. 8. inven- 
tory position. Overall crude oil inventories in the area east of the Rocky Moun- 
tains had declined some 23 million barrels between November 1 and January 5. 
In the Gulf Coast area the decline was estimated at 15 million barrels, and it is 
our view that Gulf Coast crude stocks are at substantially minimum levels al- 
though some further drafts can be made at interior points. 

With respect to products, the overall inventory decline totalled 15 million 
barrels, actually a somewhat smaller decrease than occurred in the same period 
of 1955. Yet Europe was supplied with 11 million barrels of product. In short, 
Europe can in large part attribute receipt of this volume to weather—U. 8. 
weather in November and December was more than 10% warmer than normal and 
released an estimated 7-8 million barrels of heating oils for shipment to Europe 
from the Gulf/East Coast area. 

European governments, meanwhile, were prompt to put into action various 
measures designed to conserve limited supplies of oil. While these rationing pro- 
grams were probably not very effective in reducing demand before the year-end, 
it was calculated that it might be reasonable to expect them to result in about 
15% reduction in demand. 

As a result of all these efforts it is felt that Europe’s minimum requirements for 
oil were largely met during the last two months of the year. 

The industry has also made substantial progress in eliminating the most obvious 
long-haul tanker movements in the deffort to obtain optimum utilization of the 
available tanker fleet. It is currently estimated that the movement of Middle 
East crude to the East Coast of North America, which had been running some 
350,000 b/d pre-crisis, is expected to be reduced to only 50,000 b/d in January. 

During November and December, Jersey affiliates in Europe were able to obtain 
16,000,000 barrels of emergency supplies of crude and products in the Western 
Hemisphere. This provided a fairly comfortable supply position. However, 
only a part, roughly 50%, of the emergency oil supplied in the last two months 
of 1956 represented purchases from others and increased Louisiana allowables 
while the balance mainly was from Jersey affiliates’ inventory withdrawals. 
Coverage of requirements therefore cannot be maintained at the November/ 
December level over the first quarter of 1957. 

C. & P, E. estimated that should the Texas Railroad Commission set crude 
allowables at the equivalent of 18 days for a 31-day month starting January 15, 
the affiliates will be able to secure sufficient crude from all sources to permit 
operation of the European refineries at 78% of capacity for the first quarter of 
1957. Adding arranged emergency product supplies, particularly from the 
Western Hemisphere, it is estimated that the European affiliates will have suf- 
ficient supplies during the first quarter of 1957 to cover 81% of total major 
product requirements as estimated pre-Suez, or 88% of the presently rationed 
requirements. The deficiency, however, falls mainly on heavy fuel oil and to a 
lesser extent on distillate oil. Nevertheless, as of January 1, the Jersey 
affiliates in Europe had a fairly comfortable product inventory situation so, in 
all, they are in much better position to supply their customers than the balance 
of the industry. 

The picture for the month of February, as I left New York, was that it might 
be extremely difficult for our supply people to cover February requirements for 
erude and products. The Texas Railroad Commission had only approved a 
15-day allowable (each day extra allowable makes available to the industry 
about 100,000 b/d of additional crude) and this was much lower than desired by 
practically all of the companies making nominations. However, the independents 
are conscious of high inventories of products, particularly gasoline, and they 
want these products lifted rather than crude oil. Furthermore, they are anxious 
to have 7,500 wells not now integrated in the pipeline system to be connected. 
Nevertheless, the supply people are continuing to develop by direct purchase or 
through exchanges as well as releases by our U. 8. affiliates as much supply as 
they can. The latest picture, including unconfirmed possibilities, indicated they 
could perhaps meet the Northern European affiliates’ requirements except for 
2.5 million barrels of fuel. This would entail moving 600,000 barrels of crude 
from Sidon to North Europe. To the extent that additional crude could be made 
available through purchases and this is being actively followed, it will be possible 
to reduce the Sidon movement and make that crude available to Italy. Jersey 
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has approximately 1 million barrels of surplus fuel oil in the Persian Gulf and 
efforts are being made to work out the best way of moving this fuel to South 
America, thus releasing Venezuelan oil for Europe. 

The long-range programs are being worked on the basis that the Suez Canal 
will be open for moving tankers eastward in ballast on March 1, 1957, and will 
be available for full use by May 1, 1957. It is estimtaed that I. P. C.’s pipeline 


will be in use by March 1, 1957, pumping at a rate of 200,000 b/d but all of this 
is subject to political whims. 
RHE: DW. 


Marketing Coordination, Economics Division, January 23, 1957. 


JANUARY 238, 1957. 
Mr. T. W. Moore 

Shown below are comments prepared for your use at the S. and D. Subcom- 
mittee Meeting this afternoon regarding the movements to be diverted as set 
out in the MEEC schedules received yesterday. These comments have been 
divided by page numbers for easy reference to the suggested movements to be 
diverted. 
Page 1 


As indicated to you yesterday we have been working with both Cities Service 
and Tidewater. 


Cities Service 

Cities Service has told us that they are planning to import 17,000 b/d of Kuwait 
crude during February and up until this morning we had planned to meet with 
them this afternoon to work out a tonnage exchange whereby Cities Service 
would deliver Kuwait crude to Europe and Jersey would deliver West Texas 
crude to Philadelphia. 

It was learned this morning that the dock at Santos, Brazil (which was the 
delivery point for one of the voyages under consideration) had burned last night 
and we have postponed our meeting with Cities Service until we can find out 
what the magnitude of the damage is to the Santos dock. 

Tidewater 

An exchange has been worked out with Tidewater for one vessel totalling 
200,000 bbls. of Iranian crude which is to arrive at Antwerp on January 31, 1957, 
in exchange for Tia Juana medium crude which will be delivered to Tidewater 
at Delaware City. 

In addition, we are presently negotiating with Tidewater for three cargoes of 
Wafra crude which are due to arrive in Delaware City on the following dates: 


Barrels 


Webeuary 18.4055. 4s UL A a a Lee 210, 000 
Mepruary 14... 2555222i0004 1k ee eee 200, 000 
Mememany 26 2e 2k a Os a ee 190, 000 

oe) sxc ee a es a le hk dh ISS 600, 000 


Tidewater has indicated that they would accept West Texas crude and we are 
presently working with the European affiliates to see whether or not they will 
accept the Wafra crude. The Belgians have indicated that they might be able to 
receive the February 13 and February 15 cargoes, and we will have to work with 
either the Germans or the Italians to take the other cargo since the Wafra crude 
cannot be delivered either to UK or France. 


Page 2 


During January Jersey is shown to be moving Eastern Mediterranean crude to 
Western Europe. This crude is the 230,000 bbls. of Sidon crude which was ob- 
tained from the Standard of California in exchange for Venezuelan crude and 
was a one-time arrangement. 

In February Jersey is slated to receive one cargo of Persian Gulf crude into the 
Mediterranean and this crude is slated to be received in Genoa on February 23, 
1957 in a vessel chartered by ESI. ESI intends to distribute this crude to the 
independent Italian refiners in the Genoa area in order to obtain products from 
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them. Hsso Export realizes that it may be possible to effect tonnage savings 
by exchanging this crude for Eastern Mediterranean crude presently moving to 
North Europe and plans to try to work out such an exchange. 


Page 3 


Of the movement shown here only the crude and heavy fuel oil likely can be 
moved through tonnage exchanges because of the variation in quality between 
companies on motor gasoline and middle distillates. 

In the case of crude the only South American refineries affected by these move- 
ments operated by Jersey affiliates are those in Argentina. The possibility of 
substituting Persian Gulf crude for Venezuelan crude at the Compana and Bahia 
Blanca refineries was discussed with these refineries as far back as December, 
1956, at which time is was learned that such a substitution was not possible be- 
cause the required treating facilities were not available for finishing the Sour 
gasoline and Middle distillates produced from the Persian Gulf crude. It was 
indicated also that the Argentine Government would not release dollars required 
to purchase the necessary doctor sweetening or copper chloride treating facilities. 

Regarding fuel oil Esso Export is presently trying to work out a system for 
moving Persian Gulf fuel oil to South America which would eliminate the move- 
ment from the Caribbean to the South American East Coast. One of the major 
obstacles to effecting this tanker savings is that of port limitations in the South 
American cities. At certain of these ports it is necessary to use T-2’s which 
complicates the problem since the T-2’s are less economical in moving fuel oil 
from the Persian Gulf. 

C. M. Boyer. 

CMB :lg 

ec: A. C. Reiners 


82 AVENUE bes CHAMPS-ELLYSEEs, 
Paris, December 5, 1956. 
Mr. W.R. CARLISLE, 
30 Rockefeller Plaza, New York, N.Y. 


Dear BILL: I am attaching for your information and files copies of the OEKEC 
Council resolution establishing OPEG, together with notes on the Council meeting, 
a survey of the European oil situation approved at the meeting, and stock-position 
reports for November. Other material will be sent to you as it is duplicated. 

I have spent two days here in discussion with Levy, Goodman, Baur, Tuthill, 
and others, and have had telephone conversations with Cazzaniga, who sent Dr. 
Zatti to Paris for the OEEC Oil Committee meeting. 

Dr. Zatti has reviewed the situation and indicated his fear of Italian Govern- 
ment interference to adjust what aparently is a very unbalanced supply position. 

You have probably heard from Pete Lamont about our problem regarding the 
German Government action to place Esso AG in OPEG. A copy of Canfield’s 
cable to Lamont is attached. 

I am also attaching a copy of my telegram to Bud Fisher which reviews our 
present situation. Bud Fisher arrives tonight and will attend tomorrow’s meet- 
ing of the Oil Committee and OPEG if clearing instructions arrive. Beckett an- 
nounced in the Committee meeting this morning that American representa- 
tives would be designated full members of OPEG and not observers. He said his 
information came from London, but was reliable. If we are cleared for attend- 
ing tomorrow’s meeting, I shall probably accompany Bud Fisher because Goodman 
has indicated the desirability for substantial representation of American groups. 
John Berkin, Victor Butler, and Vernon Smith are representing Shell. 

We believe tomorrow’s meeting will be important in that it may be used to 
set organizational patterns for future cooperation with MBEC. We are very 
much hoping that we shall be able to attend. 

Sincerely, 


W. D. BAYLEs. 
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ORGANISATION FOR EUROPEAN ECONOMIC COOPERATION 


[Restricted] 
Paris, 4th December, 1956. 
C (56) 255 
Scale 1 
CouNCcIL 


RESOLUTION OF THE COUNCIL CONCERNING THE ESTABLISHMENT OF AN OEEC 
PETROLEUM INDUSTRY EMERGENCY GROUP 


[Adopted by the Council at its 347th Meeting on 80th November 1956 after con- 
sideration of 0 (56)254 (1st Revision) ] 

The Council 

Having regard to the Recommendation of the Council of 26th October 1956, 
concerning the Supplies of Oil for Europe and, in particular, paragraph 4 of that 
Recommendation [C (56) 238]; 

Having regard to the Resolution of the Council of 14th November 1956, con- 
cerning Difficulties in Obtaining Supplies of Fuels and Other Materials for 
Europe [C (56) 247 (Final) ]; 

Considering that, for the allocation of supplies of oil for Europe, the Oil 


Committee should maintain close contact with the international oil supplying 
industry; 


DECIDES : 

1. An OEEC-Petroleum Industry Emergency Group (hereinafter called the 
“OPEG”’) is hereby established in order to advise the Oil Committee on the 
availability of oil supplies for Europe and to assist in the implementation of 
its Recommendations. 

2. The OPEG shall consist of experts designated by the international oil 
supplying industry. Each member of the OPEG may be assisted by alternates. 

3. The OPEG and the Oil Committee shall work in close cooperation. To this 
end, the Officers of these two bodies shall be in permanent consultation. They 
may arrange for joint meetings of the two bodies at which the Chairman of 
the Oil Committee shall preside. The Associated Governments are invited to 
be represented by observers at such meetings. 

4. The Secretary-General is instructed, in consultation with the Officers of the 


Oil Committee, to invite appropriate companies to designate their experts on 
the OPEHG. 


[Restricted] 


Paris, 30th November, 1956. 
English text only 


ORGANIZATION For EUROPEAN ECONOMIC COOPERATION 
CES /56/275 


Note oN CONCLUSION REACHED AT THE 347TH MEETING OF THE COUNCIL 
ON FRIDAY, 30TH NOVEMBER 1956 aT 3: 30 P. M. 


(These conclusions are not final or binding. They are circulated for the con- 
venience of Delegations. No note summarizing discussions will be issued but the 
minutes will be circulated at the beginning of the next week in English and by 
the middle of that week in French.) 


1. Approvisionnement de VEurope en pétrole 
The Council: 

(a) (i) Approved the report C(56)253 (ist Rev.) on the economic couse- 
quences for Europe of the Suez Crisis as amended. 

(ii) Instructed the Secretary General to discuss publication with interested 
Delegations and to report, if agreement could be reached, to the Executive Com- 
mittee on Tuesday, 4th December. 

(b) (i) Approved the report C(55)254 (1st Rev.) amended. 

(ii) Noted the statement by the German delegate defining his authorities’ pos!- 
tion towards the action envisaged in section 3 of that report (Allocation). 

(iii) Adopted the draft Resolution CES /56/268 (1st Rev.) and agreed that this 
Resolution should not be published. 
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(iv) Noted the statement by the United States Representative (who indicated 
that American Oil Supplying Companies could not attend meetings of the 
OPEG except as observers and then only if the MEEC were reactivated). 

(v) Instructed the Secretary General to invite the following companies to 
designate experts on the OPEG: 

Royal Dutch 
British Petroleum Company 
Compagnie Francaise des Pétroles 

(vi) Agreed that (v) above did not exclude applications from any other 
European Company having the necessary qualifications. Such applications to be 
submitted to the Council as soon as technical advice had been obtained. (A spe- 
cial meeting could be held early next week if any such applications are received 
by then.) 

(vii) Agreed that, in accordance with Rule 4 of the Rules of Procedure of the 
Organisation, the OPEG should normally meet at the Headquarters of the 
0. E. E. C. Requests to meet elsewhere would be considered by the Executive 
Committee as provided by that Rule. 

(viii) Authorised the Secretary General to publish C(56)254 (1st Rev.) omit- 
ting the Annexes and with the words “as a whole” inserted in the penultimate 
line of the second paragraph of Part 1, after “Europe.” 

(c) Noted the Maritime Transport Committee’s report, C(56)222 on the 
Freight Market Situation and Availability of Tonnage and adopted the draft 
Recommendation CES /56/264 (1st Rev.) concerning measures to economise the 
use of transport for oil. 

(d) Agreed that these Recommendations, Resolutions, and Reports were of 
such importance that they should receive the urgent and special consideration 
of Member and Associated Governments. 

(e) Recommended that Member and Associate Governments should each take 
such appropriate action as the facts set out in these documents suggest. 

(f) Instructed the Secretary General, with reference to the penultimate para- 
graph of C(56)252, to obtain from the United States Authorities current news of 
the latest developments with regard to the recommissioning of vessels from the 
Reserve Fleet. 


2. Other Business 

(a) Structure of the Coal Committee 

The Council 

Noted that the Supply and Distribution Subcommittee would meet on Saturday, 
1st December and the Coal Committee on 5th December and agreed that, in view 
of the present difficulties, the decision taken the previous week should be post- 
poned. 

(b) Meeting of the Executive Committee on Tuesday, 4th December 

The Council 

Noted that Delegations would be informed on Monday 3d if this was to be held. 

(c) Next meeting Friday 6th December 1956. 


[Restricted] 
ORGANISATION FOR EUROPEAN ECONOMIC COOPERATION 


Paris, [st December, 1956. 
C (56) 254 (Final text) 
Or. Engl. 
CoUNCIL 


Or SUPPLIES FOR EUROPE 


(Approved by the Council at its 347th Meeting on 30th November 1956) 
1. Present position 


Prior to the Suez crisis, the rapidly increasing oil needs of Europe, and indeed 
the world, were being met without difficulty, but this involved the virtual full 
employment of the world tanker fleets. The disruption of oil communications 
resulting from the denial of the Suez Canal and the closure of the I. P. C. pipe- 
lines has, however, radically altered the European oil supply position. Approxi- 
mately 80 percent of Europe’s needs (representing about 100 million tons per 
year on 1956 level) were normally obtained from the Middle East. 
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A tanker employed on the Persian Gulf/Europe route via the Cape ean trans- 

port about 60 percent of the oil which it could carry in a given period via the 
‘anal, while in the case of tankers normally loaded at the eastern Mediterranean 
pipeline terminals rerouted round the Cape, the carrying capacity is a mere 
25 percent of normal. After taking account of supplies normally obtained from 
the Western Hemisphere and indigenous production, it is therefore clear that 
without the most strenuous measures being taken to increase Western Hemi- 
sphere availability, Europe as a whole can count on receiving little more than 
60 percent of her estimated requirements. 

Studies of the world oil flow pattern have disclosed that to make good in 
Europe the loss in supplies from the Middle East—a loss which is not a physical 
loss of oil but a reduction due entirely to insufficient tanker tonnage to cover the 
longer hauls—would necessitate, under the most favourable hypothesis of tanker 
utilisation and intercompany cooperation, an increase in Western Hemisphere 
production of approximately 1.7 million barrels per day (about 85 million tons 
per annum). 

The Organisation has no means of telling whether an increase of this magni- 
tude is within the compass of Western Hemisphere capabilities but all evidence 
points to the fact that such a massive increase would take many months to 
achieve and might be impossible on a sustained basis. The best technical advice 
available to the Organisation suggests that to maintain a supply level of 75 
percent of what would have been regarded as normal, an increase in Western 
Hemisphere production of about 6/800,000 barels a day would be essential. To 
secure one extra ton of oil for Europe, 2 extra tons of production would be 
required in the Western Hemisphere. This is so because it is necessary to offset 
against the increased production the loss of the Middle East oil which would 
otherwise have been transported by the tankers diverted to the shorter North 
American run. Even if this increase in production could be secured, the coop- 
eration of the companies and the most efficient use of tanker tonnage would 
be essential to raise the level of supplies in Europe from 60 percent to 75 percent. 
Expert opinion suggests that an increase in Western Hemisphere production 
of 600,000 to 800,000 barrels a day is within the capabilities of producers in the 
Unived States and Venezuela, but in the present circumstances more than com- 
mercial ineentive alone is needed to bring forth the additional oil. 

Despite efforts to purchase additional supplies, the necessary quantities could 
not be obtained for future shipment. Although a substantially larger quantity 
is “in transit’ than is customary, a proportion of the purchases represent 
withdrawals from Western Hemisphere stock and are therefore in the nature 
of “once and for all’ supplies. It is understood that the “allowables”—i. e. the 
authorised production—have been raised in Texas and Louisiana, but substan- 
tial increases are required if oil supplies for Europe are to reach more tolerable 
levels. 

Until a major increase in Western Hemisphere production is achieved—and 
hence export availabilities are increased—European stocks will fall rapidly 
despite the introduction of severe restrictions on the consumption of oil in 
Member countries. The forward stock figures for seven Member countries shown 
in Appendix A, taking into account estimated landings, show a drop of 30 
percent between the beginning of November and 3ist December 1956. For a 
number of individual countries, the situation is far more serious. 


2. Action taken 


The Organisation has taken action to minimise the effects of the shortage 
and the Council by its resolution of 8th November agreed that “in the event of 
a shortage in the supplies of oil for Europe, the resulting burden should be 
shared by Member countries on a fair and equitable basis.” 

All Member countries have taken, and notified to the Organisation, measures 
to restrict consumption. The broad effect of these measures is to reduce con- 
sumption by about 20 percent overall. 

All Member countries have also agreed to avoid taking, without prior consul- 
tation with each other, action that might affect the ability of the oil industry 
to achieve on a worldwide basis the optimum use of available supplies of oil and 
tanker tonnage. 

Close cooperation between Member countries and the oil industry is essential 
and Member countries have set up national committees composed of represent- 
atives of the oil distributors in each country. These communities are in a position 
to supply the Organisation, through the Government concerned, with statistics on 
national stock levels and estimated arrivals. 
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$. Action required 


The estimated needs of Europe for the first half of 1957, together with re- 
quirements based on 75 percent of these estimates, as well as the actual con- 
sumption figures for 1955 and the first half of 1956, are attached as Appendix B. 

The amelioration of Europe’s oil supply situation depends on the cooperation 
of the international supplying industry as a whole, both in relation to supplies 
of oil and the utilisation of tanker tonnage, as well as an increase in Western 
Hemisphere production. 

The Organisation, faced with a shortage, must proceed to the allocation of 
available supplies between Member countries. For this purpose, it is suggested 
that the Organisation should set up immediately an O. E. E. C. Petroleum In- 
dustry Emergency Group (O. P. E. G.) by issuing invitations to international 
supplying companies to propose representatives to work with the Organisation. 
This group would advise the Oil Committee about the availability of oil for 
Burope and assist in the implementation of its recommendations. 

Allocation without knowledge of the forward supply position of Western 
Hemisphere oil can, at best, be only partially successful. An effective allocation 
can only be attained by close cooperation between the international supplying 
industry as a whole and the Organisation. Until this is achieved, certain steps 
to deal urgently with particularly serious situations in individual countries should 
be taken by consultation between the Organisation and representatives of the 
European international supplying companies. This will not increase supplies 
of oil but will be of assistance in securing a fair and equitable distribution of 
available supplies. 


AppenvIx A.—1st estimate of stock position 1st November and 31st December 


{Thousand metric tons] 


Ist November 31st December 



































| 
Crude | Gaso- | Kero- | Gas/ | Fuel | Crude | Gaso- | Kero- | Gas/ Fuel 
oil | lines | sines | diesel oil oil lines sines | diesel oil 
ol | oil 

; —— ———————e acca: i ee | ee 
Switzerland. ------ =* S422 | 6 | 147 | 33 5 110 
Germany !.___.-__- 503 Mine. coi 106 188 380 | 150 | | 100 | 190 
France *_......---..| 983 | 583 |--..- | 472) 1,018} 513} 208 |.__... | 150 | 616 
Denmark '__..----. 6 | 78 12 73 | 99 ---2-| 74 | 9 | 85 85 
Sweden 3______- : 135 | 4 18 85 4 4 44 | 39} 300 210 
Ramee cs 3350 __-| 1,181} 279 61| 158} 621 564} 160) 62) 136] 53 
Wey atta it coseees 2,261 | 1,249 | 748 | 1,083 | 2.105 | 1,831 | 1,400 | 579 917 | 1,264 
Total......- 5,069 | 2,35 | s39 | 1,983 | 4,262| 3,202| 2,078, 689! 1,603| 2598 


| 
" | 
1 Position at June 11 instead of Jan. 11. 


2 Position at Oct. 11 instead of Jan. 11. / 
3 Increase for heavy oils in Sweden is due to the need for accumulated stocks before ports are icebound. 


APPENDIX B.—OEEC consumption of oil products 


(Thousand metric tons] 


Estimated Ist half | Actual consump- Actual consump- 
1957 at fulleon- | 75 percent ofcol.1 | tion first half 1956 | tion year 1955 
sumption level! | 





z } | | 
Inland | Bunkers | Inland | Bunkers| Inland | Bunkers} Inland | Bunkers 








| 
Gasolines._.____-- 12, 950 9, 710 : 21/790 1111 -..- 22, 838 | 
Kerosines_..._.- i} 2120] 1, 590 | 2,000 |. 4,147}... 
Gas/diese] oil. - - 14, 280 1,970 | 10,710 1,480 | 12,750 1, 825 20, 297 2, 543 
Fuel oi}_._-.-_----- 21,220} 5,620} 15,915] 4,215] 17,390/ 5,200] 30,701] 10,449 
Other products___- | 4,960 | 25 3,720 | 19 4, 680 | 25! 8,649 | 140 
ee. 55,530 | 7,615 | 41,645 | 5, 714 | 48,590] 7,050) 86,632} 13,132 
i i i | 








1 It is stressed that the estimates for 1957 are tentative, being based on the assumption of a continuation of 
normal trerds. ‘They are subject to corrections in the light of the individual estimates which member 
countries have been asked to submit urgently to the Organisation by the 5th December. 
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[Restricted] 
ORGANISATION FOR EUROPEAN ECONOMIC COOPERATION 


OIL SECTION 
Paris, 28 November 1956. 
DT/E/PE/56.296 

Stock position 30th November 


{1,000 metric tons] 





| 


| 
Crude 








| 
, by tad Pi Rar a | 
| oiland | Aviation| Jet Motor | Kero- | White diesel | Fuel 
| process | gasoline fuel | gasoline | sine spirit | oil oil 
| oils | | | | } | 
= Retna oe geist eeesiel dh ‘i id b ‘levees 
| | i 
| 
Germany, 30/11__- ref: ee 133 | 80 | 159 
Italy (not available) __- plese i oo b. P faat isthe BIS Joes Pn 
Norway, 30/11_. neta 3 | 15 | 54 | 10 2 | 100 | 134 
Sweden, 30/11___- ral 129 | r Foes 35 18 10 | 85 | 129 
Portugal, 1/12_-_. | 25 14 | 5 | 27 | 24 56 | 55 
Denmark, 30/11_--- stl 5 | 1B | i<— >| 66 | 12 | 76 | 109 
Switzerland_-. mn on ibs eh live 36 5 | 117 
France !, 20/11___- PE Lie «ce ceaealns 381 | ail 298 | 643 
Greece, 30/11__- i | 5 8 | ‘sf 16 | 49 
Turkey (not available) _ - ie ole i | | f 
Se ai, ERO oak 1,709 | 117 | 130 | 1, 100 | 617 | 35 | 889 1, 750 
Total, 11 countries..| 2, 986 152} 150] 1,840] 681] 47! 1,605| 3,145 





| Stocks at refineries and distribution points, 


Stock position, 1st, 6th, or 15th November 1956 


[1,000 metric tons] 




















Crude | Avia- | Motor | White | Gas/ | 
} and tion | Jet gaso- Kero- spirit diesel Fuel Other 
| process} Gaso- | fuel line sine | etc. oil oil 
oils line | 
rr —_———_ |__|} ee ee ee | 
Germany, 6/11...------.--- O08 Ais. he eeamca'tes Bare t 253, 106 188 ee 
TORU RINE. Din wees en tench iy RR cael te FPR 254 Mea. 167 747 122 
Norway, 6/11.........------|---- 4 | 19 58 13 | 3 151 176 |. .dnk-= 
Sweden, i/l............-. 135 |..... io 13 | ou 85 ei) 
Portugal, 6/11..........--- 39 10 | 5 30 25 |_. 33 Sr. 
Denmark, 6/11 (long tons) 6 OOF ote b5 12 |-~ 73 a 
Switzerland, 30/10.. . ae | RT eens 6 BOB os ok ction 
France, 10/11 !._ 2... .---- HGH 52 Le 197 |___- | 121 OO Poesia 
Grenee,.47/1).4-45.-420556-- adcete 6 | 9 6 | 19 We} -2o0C... 
Turkey, 15/11__- oF 2 8 | 14 6 10 Bh si. 
Wom, Ineo oe oie 98 | 128 | 1,121 620 30 | 1,083} 2,105 |___.___- 
Total 11 countries.....| 5, 129 133 | 160 | 1,953 810 | 44} 1,854] 4,090 122 





1 For products only stocks at distribution points are given. 
2 Fuel domestique, fuel léger and fuel lourd. 


DECEMBER 21, 1956. 
Mr. H. W. FISHER, 


33 Davies Street, 
London SW1, England 


DesaR Bups MEEC developments of the week are as follows: 


1. Main Committee meeting on Monday, December 17th. At this meeting 
the Committee was brought up-to-date with respect to the developments from 
an OEEC/OPEG standpoint as seen from the U. S. goverment angle and re- 
ported to the meeting by Ed Moline of State. In general, he covered much 
of the same points as had been discussed by a small group in the morning 
which had included Walter Levy as well as Moline. With regard to MEEC 
relations with OEEC and OPEG, it was stated that for the present the repre- 
sentatives of the U. S. participants would continue as observers to OPEG. 
It was pointed out, however, if it develops later that the U. S. representatives 
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feel handicapped in any way by the status of observer rather than member of 
OPEG, this decision can be reconsidered. 

Incidentally, the American Independent Oil Company indicated their interest 
in having a representative appointed as observer to OPEG. The question was 
also raised as to whether the American companies should make an official 
designation of observers to the OPEG liaison office in Paris. It was left that 
if the present. American observers in London felt that some permanent repre- 
sentation to the Paris liaison office was desirable, arrangements could then be 
made. 

With regard to U. S. company representation on and cooperation with local 
industry committees formed in individual countries at the request of the local 
governments, it was stated that for the present there was no intention to desig- 
nate these local committees as agencies with which MEEC and its participants 
should cooperate. It was indicated that cooperation with these local commit- 
tees through OPEG was, of course, covered, but that the legal aspects of direct 
company activity in relation to the local country committees would have to be 
interpreted by company’s Own counsel. Here again if strong reasons develop 
why the local committees should be designated, reconsideration will be in order. 

It was emphasized to the meeting that OPEG, as well as MEEC, would have 
no function of allocation between countries but would endeavor to implement 
the decisions of OEEC in this respect. It was mentioned that a Subcommittee 
of the OEEC oil committee had been formed to suggest the basis for allocation. 
However, in view of the time required for this Subcommittee to arrive at deci- 
sions, it was recommended that for the immediate present each of the companies 
attempt to make a preliminary distribution of supplies based upon a constant 
percentage reduction for each country. It was suggested that such a starting 
basis might soon be modified to provide a withholding of a certain percentage 
of total available supplies by each company for movement against emergency 
and other recommendations of the OEEC. 


The problems of tanker rates and military stocks were briefly mentioned, but 
not discussed at any length. 

The Committee was supplied by the Director of the Plan of Action on the part 
of the Oil and Gas Division (Ralph Fowler) with a draft form for reporting 
of action taken to implement the MEEC schedules. I am attaching a copy of 
this suggested form which is still not official, and on which companies were 
requested to submit comments by no later than December 20th. The Committee 
was brought up-to-date on the progress of its Subcommittees which I have 
previously mentioned to you. 

The Main Committee approved for forwarding to the appropriate government 
agencies the finding of the Tanker Subcommittee as to a deficiency in U. S. 
Flag tankers to provide the necessary flexibility in substituting U. S. Coastwise 
movements for previous import shipments. 

The Statistical Subcommittee presented a progress report which I am attach- 
ing concerning their preliminary estimates of European requirements for the 
first quarter of 1957. Inadequate data may be very difficult to estimate 
European consumption on the basis of presently announced rationing plans, 
but the Statistical Subcommittee presented its best guesses on this subject, 
indicating an anticipated overall reduction under present regulations of about 
18 percent. As soon as OEEC data become available, it is expected that better 
estimates on this subject should be available, but it was felt that, in any event, 
an independent estimate on this side was desirable. 

2. The Producing and Pipeline Subcommittees held a meeting on Tuesday, 
December 18th, for the purpose of consolidating their estimates of first-quarter 
1957 crude availability. 

3. S & D Subcommittee meeting on Wednesday, December 19th. The principal 
order of busines was the review of the new estimates recently received from 
the companies as to their initial anticipation for the January loading slates. 
I am attaching hereto a copy of the summary and detailed statements consoli- 
dating this information for all the companies, including, of course, the British 
and French movements. You will note that further progress has been shown 
toward elimination of the Persian Gulf to the U. S. East Coast movements, 
though Tidewater, Cities Service, and Gulf have not yet been able to completely 
eliminate this haul. As of the meeting time it was indicated that the volumes 
shown for Persian Gulf to Canadian East Coast and for Eastern Mediterranean 
to U. S. and Canadian East Coast were expected to be largely eliminated for 
January except for about 12,000 B/D on which crude quality problems had not 
yet been overcome by The Texas Company. Of the movements shown from 
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the U. S. Gulf to Northwest Europe and the Mediterranean, better than half 
still is that of Jersey. It was agreed that in order to keep on top of the move- 
ments information and of the progress in eliminating cross-hauls and long-hauls, 
information for each month’s slates would be submitted three times, at approxi- 
mately two-week intervals. 

The next revision of the January slate information will be as of January 7th 
(postponed from a normal January 1st date by the holiday upset), at which time 
tinal December figures will also be submitted. 

On January 14th the initial February submission will be made, together 
with another revision of January, and shortly after the first of February a 
revised February and final January slate will be consolidated. 

4. Forward Activity. There will be a number of meetings of the Statistical 
Subcommittee, including one today, to continue work on their first-quarter statis- 
tical study. Aside from these meetings and continuous staff activity, it is 
expected that there will be a lull in the general meetings scheduled over the 
holiday period. 

Sincerely, 
J. A. COGAN. 

JAC :EMC 

Copies without attachments to: SPC, NJC, CJH. 


Draft December 18, 1956 


EXPLANATORY NOTES RELATING TO ReporTs OF ACTION TAKEN IMPLEMENTING 
SCHEDULES ISSUED UNDER PLAN OF ACTION a 

1. Each report submitted by a Reporting Company should be numbered 
consecutively. 

2. Reports should be forwarded in triplicate to the Executive Secretary of 
the Middle East Emergency Committee as soon as possible but not later than one 
week after an agreement has been reached to take action implementing a 
Schedule. Amended or revised reports may be filed at any time. 

3. Distribution of the Reports submitted will be as follows: 

Signed Original: Secretary of the Interior. 

Conformed Copies: 
Director of the Voluntary Agreement. 
Each company, person, or agency participating in the transaction. 
Files of the Middle East Emergency Committee. 

4. To the extent possible, the actual Port of Origin and Port of Destination 
should be specified in Item 1 of the Report. Where desirable ranges of origin 
and destination may be used in the original report. 

5. In Item 2 the month in which the vessel loads or will be loading should be 
reported for single transactions or in the case of continuing shipments the period 
should extend from the month in which the first vessel loads or will be loading 
through that in which the last loading is planned. Specific dates may be used 
if desired. 

6. In Item 4 the description of the transaction should set forth fully the 
character of the action and point out the extent to which it will contribute to 
the end objectives of the Plan of Action. To the extent possible, the description 
should show movements replaced by the transaction including points of origin 
and destination, and quantities of crude or products involved in the replaced 
movements. It should also show any interchange of tanker tonnage, if applicable, 
and estimated savings in tonnage (expressed in T-—2 equivalents) as a result of 
the action taken. 

7. If Item 6 is answered in the affirmative it will be understood that the 
transaction has already been completed. If the answer is in the negative it will 
be understood that a Completion Report will be filed to show the extent to which 
the transaction was consummated. 

8. In Item 7 the reporting company will be a Participant under the Plan of 
Action. If there is more than one Participant involved, it is immaterial which 
one submits the Report but it is important that only one reports. 

9. Completion Reports should be numbered with the same number as the 
report to which it refers and should be forwarded to the Executive Secretary 
as soon as possible but not later than one week after the transaction has been 
completed. Distribution of these reports will be the same as outlined in 
Paragraph 38 above. 
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Report oF CHAIRMAN, STATISTICAL SUBCOMMITTEE TO MIDDLE East EMERGENCY 
COMMITTEE, DECEMBER 17, 1956 
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(This Report is so headed because there has been no opportunity for the 
Statistical Subcommittee itself to review and approve the material which 
follows. ) 

The Statistical Subcommittee met for three days last week in discharge of 
the assignment given it by this Committee to coordinate an appraisul of 
requirements and avails West of Suez. Under the guidance of the Supply and 
Distribution Subcommittee Chairman, Mr. Case, the Statistical Subcommittee 
has proceeded to estimate the following data: 

1. Normal First Quarter 1957 civilian and local military demand, product by 
product for: 


(a) North West Europe. 
(b) Mediterranean. 
(c) Canary Islands and West Africa. 


2. First Quarter 1957 civilian and local military demand, on the basis of the 
rationing restrictions so far announced. 

This has been prepared country by country, as well as product by product, for 
the North West Europe and Mediterranean areas. It should be emphasized that 
information on the rationing plans of governments is spotty and incomplete. 
We have made no allowances for varying degrees of enforcement nor for involun- 
tary rationing resulting from failure of supplies. 

The above-described estimates, plus the Statistical Subcommittee’s Report 
of October 2nd, which gave Fourth Quarter data, permit the following prelimi- 
nary and tentative comparisons to be made: 


Civilian and local military consumption of petroleum products (excluding 
bunkers and refinery fuel) 
[Thousands of BPCD} 
NORTHWEST EUROPE 





Jet | Inland | 



































Aviation, Motor | Kero- | Inland Miscel- 
gasoline | gasoline | fuel | seme | diesel | fuelcil | laneous | Total 
| oil | products | 
} | 
4th Qtr Normal. ___ savue----| 25.2] 500.4/ 62.0] 63.8| 490.5 723.8 178.1 | 2,052.8 
Ist Qtr. Normal_____ 25.0} 460.0 | 62.0 75.0 | 540.0 840.0} 160.0 | 2, 162.0 
Ist Qtr. Rationed__._.____- 25.0} 394.2] 62.0 56.8 | 438.0 642.3 156.1 | 1,774.4 
5 | | t Parvin! 
MEDITERRANEAN AREA 
a. : ies a , eerebe 
4th Qtr. Normal.__._._-.---.-.| 11.9 | 90.6 | 11.2 41.6 96.1 | 239. 3 | 37.1 527.8 
Ist Qtr. Normal -___-- eeane 12.0 | 86.0 | 13.0 45.0} 86.0} 240.0] 37.0 519.0 
Ist Qtr. Rationed__.____.__-__- 11.9 76.6 11.2 42.1| 78.4 | 219.9 35.0 475.1 
CANARY ISLANDS & WEST AFRICA 
ahr tg : | en 
4th Qtr. Normal.--- Suilady 2.9 | 21. 5.8} 110] 4.3 | 3.0 48.0 
Ist Qtr. Normal.__-...--..----| 3.0 | 22. ( | 60] 11.0 4.0 3.0 49.0 
Ist Qtr. Rationed_. 2.9 22. 5.8 11.0 | 4.0 | 3.0 48.7 
i | 
TOTAL WEST OF SUEZ 
4th Qtr. Normal 40.0} 621.0 | 73.2 111.2 | 597.6 967.4 218.2 | 2,628.6 
ist Qtr. Normal. Se 40.0 | 568.0 | 75.0] 126.0 | 637.0 | 1,084.0 200.0 | 2, 730.0 
ist Qtr. Rationed_..._......___| 39.8 492. 8 73.2) 1047) 527.4) 866.2 194.1 | 2,298.2 
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In meetings this week the Committee will attempt to consider: 

1. the probable net avails of crude and products to the affected area from 
iron curtain countries, 

2. the additional burden on West of Suez supplies represented by non- 
local military liftings, 

3. the local avails of finished products, based upon movements to be estab- 
lished by the Supply and Distribution Subcommittee and upon yield patterns 
already established (for the Fourth Quarter 1956) by the Refining Subcom- 
mittee. 

It is recognized, of course, that the data with which we are operating are 
incomplete. It is hoped that data originating with OREC and OPEG will enable 
a much more accurate picture to be developed early in 1957. It is, however, 
our understanding of the request of the Middle East Emergency Committee upon 
us that we should make the best of available information, rather than awaiting 
full detail from abroad. 

FRANCIS McINTYRE, 
Chairman, Statistical Subcommittee. 


MEMORANDUM 
OcToBER 4, 1956. 
To: Mr. G. D. MacConnachie. 
At: Secretary’s 
From: Claude L. Alexander. 
At: Budget Dept. 


As requested by you, I am returning Mr. May’s letter to Mr. Coleman regarding 
the Middle East Emergency Committee, together with a copy of my letter trans- 
mitting the check to him. 

Cc. L. A. 
CLA: hah 
Atts. 
OcrToserR 4, 1956. 
CM-6—467 
Contribution, Middle East Emergency Committee. 
Mr, BE. G. CoLLapo, 
Treasurer’s Department Building. 

Dear Mr. CoLttapo: Mr. Coleman has received a letter from Mr. A. G. May re- 
questing a contribution from our Company towards the approximately $175,000 
fund required to set up the organization and finance the operations for six 
months of the Middle East Emergency Committee. 

The Executive Committee has reviewed this request and approved a contribu- 
tion by the Company of $15,000. So that this Emergency Committee may have 
working funds, we would like to make our payment now. Will you please, there- 
fore, arrange to have a check drawn in the amount of $15,000, made payable to 
the Middle East Emergency Committee, and forward it to them with my letter 
of transmittal which is hereto attached. 

This item will constitute an addition of $15,000 to the 1956 approved Contribu- 
tion and Membership Budget of the Standard Oil Company (New Jersey). 

Yours very truly, 
CLAUDE L, ALEXANDER, 
Secretary, Contribution and Membership Committee. 
CLA: hah 
Att. 


90507—57—pt. 4-2 
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STANDARD OIL Co. 
(Incorporated in New Jersey) 
30 Rockefeller Plaza 


New York 20, N. Y., October 5, 1956. 
Contribution to the Middle East Emergency Committee 
Mr. C. L. ALEXANDER, 
Building. 


Dear Mr. ALEXANDER: This will confirm that the Executive Committee on Sep- 
tember 26 reviewed, and approved, a contribution of $15,000 by the Company to 
the Middle East Emergency Committee, created by the Secretary of the Interior 
pursuant to the Voluntary Agreement Relating to Foreign Petroleum Supply, 
representing the Company’s share of the expenses which it is estimated will be 
incurred by that committee during the first six months of its operation. It was 
understood that this contribution would represent an addition to the Company’s 
1956 Contribution and Membership Budget. 

Yours very truly, 


ksg On ae 43 


ec to Messrs. 8S. P. Coleman, H. W. Page, J. O. Larson, Emilio G. Collado, 
J. E. Lindroth (2) 





DECEMBER 6, 1956. 
Mr. H. W. FISHER, 
383 Davies Street, London SW1, England. 


Dear MR. FisHeER: As briefly reviewed with you in our phone conversation yes- 
terday, there have been a series of meetings of the MEEC and its Subcommittees 
this week which, in a sense, may be termed largely organizational and procedural. 

The Main Committee met on Monday, with meetings of the Supply and Distribu- 
tion Subcommittee and Tanker Subcommittee on Tuesday and Wednesday, respec- 
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tively. At the Main Committee meeting on Monday a large group was present, 
including government representatives from O. D. M. (Flemming), Interior 
(Wormser and Stewart), State (Moline), Justice (Fuguet), and Defense 
(Rogers). Dr. Flemming opened the meeting with more or less a pep talk indi- 
cating the government view as to the emergency of action now that the political 
decision to reconvene the Committee had been made. Full government coopera- 
tion was promised. 

The Committee’s counsel (Fowler Hamilton) reviewed certain changes that had 
been made in the Plan of Action in the interest of improved efficiency. I am 
attaching hereto a copy of the amendments which will be effective as soon as the 
companies have signified their intent to participate under this amendment. The 
changes include: 

(a) Redefinition of a “schedule” to cover a broad recommendation as to type 
of activity with reporting of detailed transactions thereafter as a record rather 
than following the original requirement of prior approval for each individual 
transaction. 

(b) The scope has been broadened to cover actions within the Continental 
United States which result in making petroleum or petroleum facilities available 
to foreign areas affected by the emergency. 

(c) A section was revised to permit participants more latitude under possible 
claims of force majeure necessary to carry out recommended revision in move- 
ments. You will note that “participation in programs or actions requested by 
foreign governments or agencies of foreign governments” is permitted whether or 
not the programs or actions are covered by a schedule provided, however, that 
“any participant participating in any such program or action shall maintain such 
records and make such reports relating thereto as may be required by the 
administrator.” 

The form of records has not yet been defined and you will, undoubtedly, be hear- 
ing more about this in the future. 

Another important point discussed at the Monday meeting was that a firm 
decision was taken that all publicity with respect to the MEEC should emanate 
from Washington, since MEEC, in fact, serves as an implementing agency of 
government policy and its activities must be reported to and approved by the 
U. S. government. This publicity edict, of course, provides a useful means of 
limiting the press inquiries in New York and should be followed in Hurope insofar 
as MEEC actions are concerned. This, of course, refers solely to making informa- 
tion publicly available and is in no sense intended to limit necessary information 
within participating companies or their affiliates. 

It was also brought out at the meeting that for the present there was no inten- 
tion, from a State Department standpoint, to recommend that areas other than 
the European/Mediterranean region be restricted in oil receipts in order to alle- 
viate deficiency in Europe. 

Emphasis was placed at the meeting on the need for additional oil from the 
U. S. Gulf, and particularly Texas. It was agreed that in order to assist the 
U. S. government in making representations to the Texas Railroad Commission 
that the participating companies would promptly advise as to the volume of U. S. 
crude they could and would lift for export or for substitution for U. S. imports 
in the months of December and January if it were available. It is felt that this 
information might prove more effective than mere statistical data previously 
computed. 

At the Supply and Distribution Subcommittee meeting on Tuesday, it was 
emphasized that the Subcommittee was not empowered to allocate supplies or 
tanker tonnage but that its assignment was that of confirming schedules and pro- 
grams to insure optimum utilization of tanker tonnage and supplies, within the 
framework of movements arranged and defined within the respective companies. 
The Supply and Distribution Subcommittee reviewed the recently compiled data 
as to anticipated movements based on presently scheduled liftings during the 
month of December. I am attaching hereto a copy of a summary of such move- 
ments, including in pencil the revisions made at the meeting to bring them 
up to date. You will note that there still remains a fairly sizable crosshaul of 
Middle East crude to the Hast Coast of the U. S. and Canada while U. S. Gulf 
crude is moving to Northwestern Burope. 

This listing of movements provided the material on which a number of sched- 
ules were recommended by the Subcommittee for the purpose of eliminating 
crosshauls. As soon as these schedules have been approved I will forward a copy. 

The Supply and Distribution Subcommittee also made plans for obtaining 
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information due December 14 as to preliminary estimated movements for the- 
month of January. Stock data will not be requested at this time, as it is antici- 
pated this information will be received through OPEG. 

Future meetings presently planned and probable material for discussion, sub- 
ject to change, are the following: 

1. Meeting of the MEEC Main Committee this afternoon to approve schedules 
recommended by the Supply and Distribution Subcommittee and to review data 
as to desired liftings from the U. S. Gulf. 

2. Meeting of the Supply and Distribution Subcommittee on Friday, December 
7th, to review anticipated product movements during the month of December and 
preliminary stock data previously compiled. Further recommendations as to 
schedules will be entertained. 

3. A meeting of the Statistical Subcommittee will probably be called for Mon- 
day to plan the coordination of a revised statistical study looking forward to the 
first quarter of 1957. Needless to say this study will have to be coordinated 
with OPEG, particularly with regard to European demand and obtaining stocks. 

Very truly yours, 
J. A. COGAN 
(Dictated by not read by J. A. C.). 
JAC: EMC 


NOVEMBER 30, 1956. 
Memorandum: Re Amendments to Plan of Action dated August 10, 1956. 


The purpose of this memorandum is to describe the amendments that are 
being made to the Plan of Action. They are: 

1. Change Section 2 of the Plan to read as follows: 

“2. What this Plan does 

“This Plan of Action’s prime goal is to help formulate and carry out measures 
to meet petroleum shortages and dislocations in the event of any substantial 
Middle-East petroleum transport stoppage. To most rapidly fulfill this func 
tion, should such stoppage occur, immediate planning is needed. To carry out 
this task, the Plan authorizes creation now of a ‘Middle-East Emergency Com- 
mittee,’ composed of certain American petroleum companies engaged in for- 
eign petroleum operations and such other persons as may be appointed by the 
Administrator. 

“A. This Committee, upon written request of the Administrator or Director 
(a copy of which request shall be furnished the Attorney General at least 72 
hours before sent to the Committee) shall: 

“(a) Make surveys and investigations of and obtain, analyze and keep cur- 
rent pertinent information and data with respect to foreign petroleum opera- 
tions. 

“(b) Estimate the petroleum requirements (product by product) of each 
foreign country or area to be supplied and the supplies available therefor and 
prepare and submit recommended schedules to the Administrator for each such 
foreign country or area. 

“(c) Make recommendations with respect to stocks of petroleum to be main- 
tained in friendly foreign nations, with primary consideration for the main- 
tenance of adequate stocks of petroleum for military use. 

“(d) Make such other investigations, surveys and recommendations as may 
be requested by the Director to fulfill the purpose of this Plan. 

“B. If the Administrator finds a substantial Middle-East petroleum trans- 
port stoppage, this Plan authorizes the participants herein, acting alone, with 
other participants, or with such other persons or agencies, whether or not en- 
gaged in foreign petroleum operations, as are designated by the Administrator or 
by the Director, to take such actions as may be necessary or appropriate in pur- 
suance of any program contained in a schedule issued pursuant to the provisions 
of Section 7 of this Plan. Such action may include, among other kinds of ac- 
tion, one or more of the following kinds of action: 

“(i) In order to assure the maximum transportation and distribution of 
crude oil and refined products to or from the countries and areas specified in 
Section 8 hereof, the participants herein may arrange, between and among them- 
selves and with such other persons and agencies as are designated by the Ad- 
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ministrator or the Director, for the most efficient use, without regard to owner- 
ship, of terminal and storage facilities and tankers, pipeline capacities and other 
transportation facilities so as to minimize duplications, multiple loadings and 
discharging, split cargoes, long hauling, cross hauling and back hauling, and 
idle time in port. 

“(ii) Arrangements among the participants herein for the purchase, loan, 
sale or exchange for distribution in, to or from foreign countries or areas, of 
crude oil, petroleum products and blending agents by and among themselves 
and such other persons or agencies as are designated by the Administrator or 
the Director, to the end that there shall be a maximum distribution of crude oil 
and refined products required in areas affected by the emergency above de- 
scribed. 

“(jii) Alterations in the rate of production of crude oil and the manufac- 
ture of refined petroleum products in such foreign areas as may be appropriate 
with the purpose of alleviating the emergency above described. Such alterations 
may be accomplished by any one or more appropriate methods including the 
following: increasing or decreasing drilling for or production of oil, transporta- 
tion facilities, crude through-put facilities, adjustments in the through-put 
quality specifications or yields or conversion of equipment now installed from 
the manufacture of any one particular petroleum product to the manufacture 
of another petroleum product, the processing of selected crudes or the exchange 
of components between various refineries, processing agreements or exchange of 
refinery capacity. 

(iv) Such actions within the Continental United States as result in making 
petroleum or petroleum facilities available to foreign areas affected by the 
emergency above described. 

“Any schedule issued hereunder shall describe such program in such detail 
as the Administrator or the Director may determine and the Committee shall 
maintain such records and make such reports with respect to the carrying out 
of any schedule as may be required by the Administrator or the Director.” - 

2. In Section 3, line 9, substitute “subsection B” for the words “subsections 
(e), (f) and (g)”. 

3. Change Section 4 of the Plan to read as follows: 

“4. Coordination and Cooperation 

“In carrying out the provisions of this Plan of Action, the Committee, the 
Subcommittees, and all participants shall endeavor to coordinate their activities 
with, and shall cooperate with such agencies, committees and other persons 
as may be designated in writing by the Administrator or the Director, and such 
cooperation may include participation in programs or actions requested by 
foreign governments or agencies of foreign governments whether or not such 
programs or actions are covered by a schedule hereunder, provided that any 
participant participating in any such program or action shall maintain such 
records and make such reports relating thereto as may be required by the 
Administrator or the Director, who shall make such records and reports available 
to the Attorney General.” 

4. In Section 7, line 2, strike the words “setting forth in detail the operating 
procedures or actions which are to be taken hereunder” and substitute therefor 
the words “as described in Section 2 above”. 

5. In Section 10 (b), line 5, strike the words “or with any obligation of such 
participant which existed on the date the Director submitted to the Committee 
any request which results in the issuance of such schedules” and substitute 
therefor the words “or with any obligation under any convention or concession 
agreement with a foreign government.” 


FowLEeR HAMILTON. 
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Comparison of estimated normal 4th quarter movements and current estimates of 
December movements 


(Thousands of Bbls. Daily] 






































Crude oil Products 
Estimated Current Estimated | Current 
normal 4th estimate for normal 4th estimate for 
quarter ! December quarter! | December 
—. - ——_—_—_- — ———mK——— 
Persian Gulf to: | 
U. 8. East & Gulf Coasts. ............... 171 | [187] CRF R 5s Be 
1, Weems Geet... Ad. oo. ~--de enc! 62 | [26] 36 he 
Oanade Mast GCoast. .:...0-.-0.-.2- s. 2.8 OF) | aul othwcsat) cess ro 
South America East Coast._...........-- | 75 | [54] hk ont wubiaetbion 
Northwest Europe 2__________- eo: 866 | [544] 569 94 | 9 
Mediterranean/West Africa/Atlantic Is___| 378 | [89] 84 | 58 | 38 
EEE IR Ty A ee ee } 391 | {tay 845 72 79 
a 248 212 217 243 | 24 
Total Persian Gulf #__...........-._---] 2,238 | [1,400] 1, 469 | 467 | 371 
Eastern Mediterranean to: | ve ee ne onplng 
Oa ee ene. wt 109 [30] 5 | 
ee ee eb ea eis sek ee | 4 25. BACT La cee 
Canada East Coast--.....--- halibaatater ai 32 | [26] Eee 
Northwest Europe ?___ sii ee 329 | [56] 85 
Mediterranean/Atlantic Is. ._.___- oie 360 | [173] Wet 3. Si 
Total Eastern Mediterranean 2.________| 834 | [285] os i... 
Supplies Unassigned.._.............--- | : | 
U. 8. Gulf to: hie. Seteeis 1. ’ : 
PUCRRIONE, BONEN Se en caimee= 6 [139] 184 34 | 107 
eS EE 1 45 9 | 30 
oS ESTE ART PERT eae ; Oasis. s 32 | 34 
EE OE is ME ore clita seco. oes s 16 | [184] 220 | 75 7 
Caribbean to: u hegabiainl) ork | ‘ ‘ 
U. 8. East & Gulf Coasts.___- bittetl ac ae 485 517 510 | 54 
Ah 4 ee aE 17 10 5 | 
Canada East Coast. ............-..._-_-_| 204} 200 4} 14 
Northwest Europe 2.__.......___._......- 238 262 297 | 339 
Mediterranean/West Africa/Atlantic Is_- 41 [58] 54 | 101 | 153 
i oe ees eres Aa | e estar otyotonasol 4 | 8 
pee e era sk ti ee | 154 | 213 272 265 
—_—_——_______ | — — ——— | — — _ — 
Ea ae a 1,143 | [1,261] 1,257 1, 233 | 1, 331 
Supplies Unassigned. ..............-.-- ; ; 30 162 
Far East to: - eam” Seti aoe brake “i 
a ee .| 49 {1} Bh liwneteeta- Z 
Northwest Europe... ................. Z Sele -sectnade cent T 1s 7it=. 
Mediterranean..................-... dea he mizé seceei lt @ his esb lies : 
a ia cintad «ent ariteetaieehires we lade 118 [159] 156 | 283 | 159 
Total Far East... ...........-.-. tt Zn§ 203 | [160] 191 | 304 | 159 
Supplies Unassigned_.............._-- I epee beet 31 Lotteis. 6. 4s, 24 





1 Estimates compiled by Tanker Transportation Subcommittee in October on basis of normal supply 
operations. 


2 Estimates not entirely comparable due to lack of estimates of December movements for 1 company in 
France. 


Norte.—Crossed out figures in brackets, written figures in italic. 


Meetine or O. P. E. G. TANKER SUBCOMMITTEE HELD ON JANUARY 3D 1957 aT 16 
FINSBURY SQUARE 


The following were in attendance: 


British Tanker Company: Mr. Bean (Chairman), Mr. Samuals, and 2 others, 
members. 


Shell Tankers: Mr. Kirby, Mr. Drew, and 2 others, members. 
Eagle Oil & Shipping : Mr. Reed, member. 


Observers : Chamber of Shipping, Mr. Watson; Caltex, Mr. Morrison ; Stanvac, 
Mr. Jacobsen; Esso, Mr. Andreae. 
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The meeting was called to discuss whether the members desired to make 
a recommendation to the authorities that tankers be permitted to exceed their 
normal load lines during the present emergency. 

Before discussing the feelings of the various members, the chairman outlined 
the measures which were taken during the last war in connection with the re- 
laxation of load line regulations. Under the sponsorship of the Ministry of 
Transport, tankers were permitted in all cases to load one zone deeper than 
normal, with the exception that no relaxation was permitted once the winter 
load line had been reached. (In other words deeper loading was permitted in 
the summer, tropical and tropical fresh zones.) 

With regard to the possibility of a relaxation of load line regulations at this 
time, British Tanker Company stated that they had three reservations which 
prevented them from giving their wholehearted concurrence to the proposal: 

1. In the event of bad weather on transatlantic voyages forcing vessels 
to heave to, the additional cargo would make it difficult to turn the ships 
around in order to head into the prevailing wind. They agreed that there 
could be damage to the vessels but that there was no great hazard. 

2. Because of the preponderance of young ship masters in their fleet they 
felt that there would be a tendency to slow down at an early stage and 
thereby it would be possible to lose more transportation than was gained. 

3. If inspection of individual ships were required it might be possible that 
vessels would be delayed in order to be gas free prior to carrying out weld- 
ing requirements for the deeper loading privilege to be granted. 

Nagle Oil & Shipping agreed with the British Tanker Company. 

Shell Tankers appeared to be more in favour of the relaxation and while 
they admitted there were possible drawbacks they were generally in favour of 
it. 

After a great deal of discussion as to the effect on independent owners, 
unions and governmental authorities, it was agreed that a recommendation by 
the commitee would be made to the Ministry of Transport in conjunction with 
the Chamber of Shipping to the effect that the war time relaxation be again 
adopted plus the further relaxation that vessels be permitted to load one zone 
deeper when proceeding through the winter zone which is encountered off South 
Africa between Durban and Capetown during the period 16 April to 15 October. 

While all of the members agreed to the above recommendation each of them 
stated that, if the recommendation were adopted, they reserved to take ad- 
vantage of it as they saw fit when the time comes. 

The role of the observers was confined to explaining the action which had 
been taken by the U. S. Government in regard to American flag ships. The 
Caltex representative stated that in the case of his company’s British flag ves- 
sels, they would take advantage of any relaxation of regulations which was 
afforded them. The Stanvac representative concurred. 

J. ANDREAE. 

JA/MSC 

4th January 1957. 


MIppLeE East EMERGENCY COM MITTEE 
MOVEMENTS FOR REVIEW IN CONNECTION WITH MEEC ScHEDULES 


Schedule number: 1. 

Item number : 1, 2, 3, 4. 

Objective: Diversion to Europe of Middle East supplies currently moving to 
U. S. and Canada East Coast and substitution of Western Hemisphere supplies 
to the East Coast. 
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Jan./Feb. estimated 
Crude or thousand B/D 
Product Companies 


January | February 


(I) Movement to be diverted: 
Item 1: Persian Gulf to 


U. 8. East Coast......-.- Crude....-.- 29 | 44 | Cities Serv.; For Cos.; Tide- 
water.! 
Item 2: Persian Gulf to |-.--- GB. cnwns 0} 0 
Canada East Coast. 
Item 3: E. Mediterranean Fo <i C8. 2.52: 0 0 


to U. 8. East Coast. 
Item 4: E, Mediterranean |----. EES 0 0 
to Canada East Coast. 
{II Possible sources of substitute | 








movement: | 
(A) U. 8. Gulf to |}----- Richman 180 139 | Caltex; For. Cos.; Guli,! Jersey, 
Northwest Europe. Socony,! Texas,! Cities Serv.! 
(B) Caribbean to North- |----- eae 249 279 | Cities Serv.; Creole, For. Cos, 
west Europe. | Gulf, Jersey,' Socal.,? Socony; 
Texas.! 
(C) U.S. Gulfto Mediter- |_....do_-..--- 34 50 | Cities Serv.'; For. Cos.; Socony; 
ranean, Texas *; Gulf.? 
(D) Caribbean to Medi- |...-- oo 48 28 | Creole !; For. Cos.; Gulf, Socony; 








terranean. | Socal.; Texas.! 


1 January only. 
2 February only. 


Supply and Distribution Subcommittee, January 23, 1957. 


MippLeE East EMERGENCY COMMITTEE—MOVEMENTS FOR REVIEW IN CONNECTION 
WitH MEEC ScHEDULES 
Schedule number: 1. 
Item number: 5. 
Objective : Diversion to Mediterranean of Eastern Mediterranean supplies now 
moving to Western Europe and substitution, therefore, of Persian Gulf or Western 
Hemisphere supplies now moving to Mediterranean. 





| 
Jan./Feb. estimated 











Crude or thousand B/D 
Product Companies 
January | February 
a $$ | ————— 
I. Movement to be diverted: 
Eastern Mediterranean to | Crude..-..-.-- 152 125 | Caltex; Cities Serv.;! Jersey; '! 
Western Europe. Socony; For. Cos.? 
IL. Possible Sources of Substitute 
Movement: 
(A) Persian Gulf to Medi- |_....do_....-- 15 29 | For. Cos.; Jersey; * Caltex; ? So- 
terranean (excluding cony.? 
France). 
(B) U.S. Gulf to Mediter- |_...- GR. ccom 21 19 | Cities Serv.;! For. Cos.;! So- 
ranean (excluding cony; Gulf. 
France). 
(C) Caribbean to Mediter- |_....do__...-- 37 15 | Creole;! For. Cos.; Gulf; Socony.! 
ranean (excluding | 
France). 








1 January only. 
2 February only. 


Supply and Distribution Subcommittee, January 23, 1957. 


MippLE East EMERGENCY COMMITTEE—MOVEMENTS FOR REVIEW IN CONNECTION 
Wits MEEC ScHEDULE 

Schedule number: 2. 

Item number: 1, 2. 

Objective: (1) Diversion to Europe of Caribbean supplies now moving to So. 
America East Coast and substitution therefor of Persian Gulf supplies, or (2) 
Where quality or other difficulties prevent such diversion, use of return voyage 
from Europe to Persian Gulf to backhaul Caribbean supplies to East Coast 
So. America. 
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| 
Jan./Feb. estimated 

Crude or thousand B/D 
Product Companies 


January | February 





Re CEEEINREGUP ae empend } pppbpenignrgeegabeany 


(I) Movement to be diverted: | 
(A) Caribbean to So. | Crude.__.._- 93 110 | Creole; Gulf !; Texas; For. Cos.; 
| 


America East Socal.? 
Coast. | 

(B) Caribbean to So. | Mogas...--- 9 | 3 | Creole; For. Cos.; Gulf '; Texas.? 
America East | 
Coast. 

(C) Caribbean to So. | Kero___----- 10 12 | Creole; For. Cos.; Gulf 1; Jersey; 
America East | Texas.? 
Coast. 

(D) Caribbean to So. | Dist._..._--. 20 29 | Creole; For. Cos.; Gulf !; Jersey; 
America East | Texas. 
Coast. | 

(E) Caribbean to So. | Hy. Fuel... 54 | 54 | For. Cos.; Creole; Jersey. 
America East | 
Coast. | 

(II) Possible sources of substitute | 
movement: 
(A) Persian Gulf to | Crude____--. 31, 053 | 1,100 | Caltex; For. Cos.; Gulf; Jersey; 


Europe and Medit. 
(B) Persian Gulf to | Mogas_.---- 4 
Europe and Medit. 
(C) Persian Gulf to} Kero._.----- 7 
Europe and Medit. 


| 

| 

Socony. 

| 96 | For. Cos.; Caltex.2 


2 | For. Cos.!; Caltex.? 


(D) Persian Gulf to | Dist__...._-- 0 | 14 | Caltex.? 
Europe and Medit. | 
(E) Persian Gulf to | Hy. Fuel__-. 21 | 19 | For. Cos.; Socony; Caltex. 





Europe and Medit. 


1 January only. 
2 February only. 


3 A portion presumably could be converted to product in Persian Gulf Refineries to provide substitute 
supplies for So. American East Coast. 


Mippte East EMERGENCY COMMITTEE MOVEMENTS FOR REVIEW IN CONNECTION 
With MEEC ScHEDULE 
Schedule number: 2. 
Item number: 3. 
Objective: Diversion to Europe of Caribbean supplies now moving to East 
Coast of U. S. and Canada and substitution therefor of U. S. Gulf supplies. 





Jan./Feb. estimated 








Crude or thousand B/D 
Product Companies 
Jan, Feb. 
(I) Movement to be diverted: 
(A) Caribbean to E, Coast | Crude___._-- 827 | 807 | Creole; For. Cos.; Gulf; Sinclair; 
of No. America. Socony; Socal; Texas Tide- 
water. 


(B) Caribbean to E. Coast | Dist-_..._- 
of No. America. 


| 
| | 24 | Creole; For. Cos.; Socony. 
(C) Caribbean to E. Coast | Hy. ren 505 553 | Creole; For. Cos.; Socony; 


of No. America, Texas; Gulf. 
(Il) Possible sources of substitute 
movement: 
(A) U. 8. Gulf to Europe | Crude___._- 
and Mediterranean. 
(B) U. S. Gulf to Europe | Dist___-- snd 
and Mediterranean. | Socony; Cities Serv. 
(C) U. 8. Gulf to Europe | Hy. Fuel_--_| 38 | 29 | For. Cos.; Socony; Jersey !; 


and Mediterranean. | | | Caltex.? 


214 189 | Cities Serv.!; Caltex For. Cos.; 
Gulf; Jersey; Socony; Texas. 


163 | 51 | Caltex !; For. Cos.; Gulf; Jersey !; 





1 January only. 
2 February only. 


Supply and Distribution Subcommittee, Jan. 23, 1957. 
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MEMORANDUM 


The attached tabulation lists the total liftings from the various major sup- 
ply sources as tabled by the S & D Subcommittee for the months of December 
1956, January and February 1957, in comparison with the first quarter liftings 
tabled by S & D and furnished to the Tanker Subcommittee as a basis for a 
worldwide tanker balance. 

From this comparison it is obvious that whereas liftings for the three months 
average December through February total 5,855,000 barrels per day, the first 
quarter program, even after allowance for the slight increase in movement 
around the Cape calculated by the Tanker Subcommittee, reflects a movement 
388,000 barrels per day under the average for the previous three months. 

An examination of this difference discloses that Persian Gulf products, East- 
ern Mediterranean crude, Far Hast crude and products, U. S. Gulf products for 
the first quarter are essentially in line with corresponding volumes moved dur- 
ing the preceding three months. However, movements of Caribbean crude and 
products, and movement of crude around the Cape are considerably lower than 
for the previous three months, accounting for the bulk of the over all difference. 

This leads us to speculate that perhaps one or a combination of the factors 
listed below may account for this difference. 

1. Incomplete tabling of liftings by the various committee members for the 
first quarter. 

2. Understatement of availability of tankers to carry more crude around 
the Cape. 

This apparent discrepancy is large enough to warrant further investiga- 
tion by the Supply and Distribution Subcommittee and by the Tanker Sub- 
committee, and the matter is tabled for consideration by the Supply and Dis- 
tribution Subcommittee at this time. 

CMC 

January 23, 1957. 


Programmed liftings of crude and products from various supply sources 






































Thous. Bbls. Daily Ist Qtr. Ist Qtr. 
| es Rot ted 1957 | vs. 
| Tabled 3 Mos. 
Dec, 1956 | Jan. 1957 | Feb. 1957 | 3Mos. | Liftings | Average 
| | Average | 
| 
satis Rela nntlinn athena al Patek cttinndtinlc dente so Blctet sc Bk csSS henna) 
Pers. Gulf—Crude_________- 1, 455 | 1, 670 | 1, 682 | 1, 600 | 1, 497 —103 
Pers. Gulf—Prods.._......__--] 367 411 366 381 | 394 +13 
E. Med.—Crude__.........--- | 341 336 287 | 322 | 326 +4 
E. Med.—Prods-_-_.-.---.--.-| a | cacemitnad ‘ a |- te Po 
Far East.—Crude.........---- 172 | 167 170 170 189 +19 
Far East.—Prods.......-...--| 119 117 117 118 | 136 +18 
U. 8. Gulf—Crude._-_-..___-- 335 227 200 256 | 1130 —126 
U.S. Gulf—Prods.....____- 334 357 156 287 | 251 —36 
Caribbean—Crude_______- 1, 333 1, 359 1, 324 1, 339 | 1, 300 —39 
Caribbean—Prods. ._--.- 1, 507 1, 375 1, 253 1, 382 | 1, 244 | —138 
I ecto neste 5,963| 6,019 5, 555 | 5,855 | 5, 467 —388 
i | 


1 Oil & Gas Div. Figure as reported to S & D. 
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Middle Hast Emergency Committee estimated movemenis of crude oil & products, 
month of January 1957 (based on estimates submittid January 14, 1957) 


[Thousands of Barrels ‘Daily 










































Mediterranean France 


! 
ee Total 
Avy | Mo} Jet |Kero.| Dist.| Heavy | Total | Crude | Crude 
Gas | Gas | Fuel | Prod. & 
| imag | Prod. 
$$ 
U.S. Gulf to— | | | | 
Northwest Europe - 11 32 3 18 159 | 38 261 180 441 
Mediterranean France_.........-.|_..__-| burewiths | : anda 13 13 
Other Mediterranean. - ig 2 | 1 6 |} 2 it. 15 21 36 
Atlantis Islands: <2. 3.~-.--<-9--|-.-4--| deggefadaaeat 4 | 1. o-etinh 4 
West Africa .- A NB ey _ 1} 2] oe eres 7 
S. & E. Afriea/Red Sea Area. -| i"| newton | 1 | “ 
Far Ea | Fw Seale 
( ak i eal | cont 9 | 4 2 15 13 28 
So. & Central America/West | | 
Indies 5 iil oscdueee | 6 Gl: ioe. 2 | 5 | 6 | Th ncha int 27 
tT. Wed i 7 14 | 6 | -| BF ks gantente 27 
‘¢Other’? Unassigned......._..-_-- | | | | vh5. ogi kaha Roe ken 
1 thcercnasieniell atieeasnararesnlhtibnatiananegdeanionesst api naresenansstaseati | Gusraaasenaasssac esvenasaeia eensenseanantall 
Total Movements--......----- 29 59 9 32 | 180 | 48 | 357 227 584 
Supplies Unassigned sichaeads |-- pide atnmaliba Ly aaa ik netelalesl 
Avail. Ship No Supplies. ~-----]- aan = Rogewiees 5 cone . -| . 23 23 
Caribbean to — | | | 
Northwest Europe.._.... ‘ace 13 43 7 9 113 | 200 | 385 249 634 
Mediterranean France............}_.._-- a ee 2 as 4 11 15 
Other Mediterranean. Adi 5 Bae a 2 4) 35 | 46 37 83 
Atlantic Islands-.......-.-..----- ea alist bes ek sad 6 59 65 26 91 
West Africa | 2 10 acy 2 14 40 Ge \ seats ania 68 
S. &. E. Africa/Red Sea Area....-|_...-- sad le sss ent tae ‘ | ee 
India in Ocean Area sinha a ae ihabaethpaszesinedbes cab cbicnmtee a 
Australia & New Zealand__._.__- os Ale ae tenet Birewask ; 7 7 
Other Far East- ani tuscan Shi Rb st i Ad | 3 | ea 3 
Canada Rast Ooast. .02s50...i64 sJcah, dob ods, 5 5 212 217 
; Mast Goseirii: .. cei5..: | ace fb 4 15 500 519 615 1, 134 
West Coast . sened wm we ak ok ees bnzicacaw 16 16 
5. "American East Coast_-- a 7 9 2 10 20 54 102 93 195 
So. America West Coast-_- Lees Stes rt 31 | OO Wonca = 35 
Ce ntral America & West Indies_-__} 4) 26 5 1 24 59 119 93 212 
Vhaler-- Res sxnbdbntitshaclibunsiend sl i 23 O04. wiecewral 24 
“Other” Unassigned... ie | | 3. ofidvaed had. < . 
Total Movements 28 34/ 93| 14| 20] 199] 1,006| 1,375 | 1,350| 2,734 
Supplies Unassigned... .......- fiéthiesdeladbelbandkakcbaas sicnaatl decsnccalle wee. oeihls L.. 
Avail. Ship No Supplies------ i | | . 
Persian, Gulf & Aden to— 
Northwest Europe...............- sia 68 i sccc West 14 | 25 964 989 
































siialeiaae | ian ho 7! 7 
Other Mediterranean. --.-.......-|_. 5 ca gebuebeatckdenat cionnnd | 7 7 15 22 
Atlantic Is — anna cebneica shana ae lapel 28 28 lid 28 
West Afri GEAR TASER TSE oor yen 93 1 23 Sisk. a8 29 
8. & I Afri ica/Red Sea Area__- 3 isu |e 46 130 31 161 
Indian’ Govan Asvess) tL ......2.. 5 5 dhe. 34; 12 32 88 64 152 
Australia and New Zealand... -.-.|_- Dinas 215 12 | 99 lil 
ORGY OT TONGS 6 nn nck cece ncknnne 1 Th cnnaia 1 | 2 | 51 62 244 306 
Canada East Coast. -_.......-...--. = a seat eg : ES ssisipete . atone 
_ 8. fe a ee ee ees . La 3 wt ee re 53 53 

West Coast Lek) oS gc Oy Ss Sa Sete 1 = 47 47 

So. America Mast Oenst occes ee ST michel Seka’ 26 | 26 54 80 
N. I a ieciatied = 4 4 4 
Other” Unassigned.......------- sae as ; =o 25 25 
Total Movements. _......--.-.- 91  s8i.2.| 6s] 4). oF 411} 1,670| 2,081 
Supplies Unassigned. ; 2 5 4 3 L Lassie 15 423 438 
Avail. Ship No Supplies....._-- . ebb diieelee res = eared. somal sii aa ; 

Eastern Mediterranean to— 

DOC MUON Bc conscernths Benin oP wie Denix vfs cvs Pichsiecieeedl oben ane Ade cocnined »armmesneee ane 152 152 
DR RS eT EOI ache Mina hecevicdubicncel sete octnbasan| dbouanlencens | soca lai J calenales 
Eada i etal enable Gaeieansscnanioudssne ene 174 174 
DT Tn os dct Dll ch che his hc Seesaw Be cra cnt] piscine nian enh Seco 10 10 
Canada East Coast............-.- tah ttl DeguuitAl Ob come 
pp ee eee ee ee Ee a ee ee ae bal Jay de bea talt btn 
“Other” Unassigned._._.........- Oe it aakamontetied eaten 

Total Movements... -_-- soos = So ee 336 336 
Supplies Unassigned............_- aemowe | ASTI, SAE cts sien 
Avail. Ship No Supplies vntmasn anc hE Raph MIE ASE es ecto ai 











See footnotes at end of table, 
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Middle East Emergency Committee estimated movements of crude oil and prod- 
ucts, month of January 1957 (based on estimates submitted Jaunuury 14, 


1957 )—Continued 


lteter of Barrels Daily] 


Far East to >— | 
Atlantic Islands , 
8. & E. Africa/Red Sea Area_. 
Indian Ocean Area____- 


Australia & New Zealand_______- | 5 | 
a i. 4, eae 3 
SGT ee Cpe 2s Ss coe oek ce Rese 
N w.lI Settee al add 
“Other” Unassigned _- Sicceiene ot 
Total Movements_-_-_-__----- s 


Supplies Unassigned.__.__...-__|_.____|- 


Avail. Ship No Supplies 














re Dist. | 
a cetdheniiniliiai icleetnaten 
1 
9 | 6 
5 
' 
| | 2 
| 


Fuel 





are 


Total 


Crude 

Prod. 

| 

3 

g 
33 | 87 
67 60 
40 

6 
117 L67 
1 22 





1 Includes Venezuela, Netherlands West Indies, Trinidad, and Colombia. 


2 Includes Indonesia, Sarawak, Borneo, N 


month of February 1957 (based on estimates submitted January 


ew Guinea, and Malaya. 


[Confidential] 
Middle East Emergency Committee estimated movements of crude oil & products, 


(Thousands of Barrels Daily] 















































14, 1957) 








' | 
| | | Total 
Av | Mo | Jet |Kero.| Dist.| Heavy | Total | Crude | Crude 
| Gas | Gas | Fuel | Prod. | & 
} } | Prod 
| i 
eee | enemeeeneee | — —_———|— | - —|—— 7 —E soem 
U. S. Gulf to— | | Pe i 
Northwest Europe--_.---.--- . 10 5 ea 1} 48} 21 | 85 139 | 224 
Mediterranean France _--- |------| J ee 31 31 
Mediterranean Spain __- hewoxect —_ 4 4] ‘ 
Other Mediterranezi Py SRY 4 1 | 3 | 4 | 23 | 19 42 
Atlantic Islands. .__- > Seatac hoa a | | 
West Africa__ a 5 | 2 2) 9 9 
8. & E. Africa/Red Sea Area_- a ; | 3 3 
Australia and New Zealand.......| 4 | be 4 { 
Other Far East. .............-. . 2 | ae : 2 | 1 13 
Canada -- devil . ee 4 : 4 4 
Central America/West Indies___- 5 6 |--- 1 5 |} 17 li 
“Other” Unassigned..______- ra hiss | natin | 
| | | | | Ltidienptiie Begin 
Total Movements._-.......--- 40 16 | 4} 4 53 34 156 | 200 | 356 
Supplies Unassigned_-_-_-_._- ; | 1 | 
Avail. Ship No Supplies... __-- | = 
—— | = =— j= = ———_S==|_«soOOOOa———SS_ |W — 
Caribbean to — 
Northwest Europe-.-. 17; 26) 9; uu 95 105 | 263 279 | 5A2 
Mediterranean France-- ul 2 | a | | 2 | 13 15 
Mediterranean Spain --.--- eae ee | | | ie 
Other Mediterranean _--_-.....----| 3 | l 2 34 | 40 | 15 55 
Atlantic Islands re aap -e 6 42 | 49 | 21 70 
West Africa__--- kaeael 6} 12} 3}; 12 52 86 | 86 
S. & E. Africa/Red Sea Area_____ | | a 
Indian Ocean Area. __- ke a | sciiomell | 
Australia & New Zealand..__- how eucal 4 1 | 5 | 5 
Other Far East___-__- ak <a cest =| i. 
Canada East Coast. ------ a BS - 2 3 = 5} 250 | 255 
Uv. 8. East Coast... yo 20 552 87 | 857 | 1,18 
est Coas - ; ua | 18 
So. America East Coast_ 5 3 3} 12 29 54 | 106 110 21k 
So. America West Coast _-- . | : ee 15 15 | -- } 15 
Central America & West Indies_- 3 25 1 1 20 50 100 | 61 161 
i noel a a ak naaii Sadie 5 5 | 
“Other’’ Unassigned .._...-.-_-- |------|------ : 
Total Movements__........--- 37| 75| 18] 30] 189] 909] 1,253} 1,324| 2,577 
Supplies Unassigned -.......--- -saeennaliedeainiptadihadcaeeibescinasalepeten L asmotthe ad pec 
Avail. Ship No Supplies. -_----- iinccswhonteesewsbus ss ipigisaisied aarnaanans ss -|- ‘ 
= ie |= = =— | i ——— 
See footnotes at end of table. 
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Middle Eust Emergency Committee estimated movements of crude oil and prod- 


ucts, month of February 1957 (based on estimates submitted January 14, 
1957 )}—Continued 


[Thousands of Barrels Daily] 


| | Total 
Av Mo | Jet Kero.| Dist.| Heavy | Total | Crude | Crude 
| Gas | Gas Fuel | Prod. | & 
| Prod. 


Persian Guif & Aden to— | 
Northwest Europe... She's db tinh 
Mediterranean France ----- 
Mediterranean Spain 4 posepl beats caling | 
Ce gi 5k ne Db e sl stew 35 lca sbadl ceskualecosselesowes 5 | 5 29 34 
ee ee a winewiowewne 25 ME ccssceed | 25 
West Africa.......... ‘ie 3 a 1 2 l | eee < 
8S. & E. Africa/Red Sea Area_...-- | 4 OF bidowce 16 18 54 | 138 | 14 152 
Indian Ocean Area. ._...-..--.. 3 Oe 29 | 16 26 81 | 109 190 





Australia & New Zealand....-..--|-.-- 5 eee BP idianaaloowwneeh 5 |} 79 | 84 
OR Fe I on emeimendicndlanes ‘ O42. 1 1 25 | 30 | 202 232 
CRN Nac Seah cet tl rag oobgsat ce mpael p-nonylhcwegdedl ndmasbia lation kia caleabss 
U. 8. East Coast.:...5.......-. . | 


pede Siercias aaa Ae mee dindienenwes 44 44 
U. S. West Coast | 


ap ye eee ee ee eS ee 12 12 | 82 | 94 
N. W.I 





“eT ae... 2... CT 7! — 31 
Total Movements... .........-- 7 a 51 51 186 | 366 | 1,682 2, 048 
Supplies Unassigned_-.........-.|------ Oa-ccscul) ae 2 4 26 | 366 392 
Avail. Ship No Supplies........}..-.--|---- aioe teks kf wesspsndonibe steel cnill erin ea mea 

Eastern Mediterranean to— | 


Northwest Europe-- 
Mediterranean France 
Mediterranean Spain 


Otter PISA eITEROOR, cb ndonesuiveloedawn| noxcknlenctaslcs 
A SIGUIEED ROO Se, eee. cousin olbwaurt 

Canada East Coast. ...<.......<..]-..<-./. 

A), Ges ee Pio csc abiondctce ot hoes 

“Other” Unassigned.............. Eevais 


Supplies Unassigned _- ‘i 
Avail. Ship No Supplies. -_-..-.- 





Far East to ° 


Atlantic Islands. --.-.-. nepindttcaasplsscopelspeyss = ase 4 4 }...... 4 
S. & E. Africa/Red Sea Area......|_..--- ib. oll dilok Tateke ide thane sual wisteieainsl huwee easing 
India Ocean Area._.........------ 1 B Gckatoste 1 7 10 


Australia & New Zealand....._.-- | 1 oi: & 2 


Other Far East...........--.----- at ° Bi ek Cf “44 m| 8 131 
Fy Ee ONS aia a hinen Matta abeadaccaks Ranlaisisidtcnehinskhausintm sctinenet aniaimiivimninlacuninaboms! 48 48 
N.W.I oS aire eter. t 


“Other” Unassigned __.__- zak 





eee eee cial taamiceaaae athena adie 
Total Movements- -_-........-- 5 25 Jow---= 13 15 59 | 117 17 287 
Supplies Unassigned-_...........|-....- We Bowcrginisl eudinde te tien well 2 4 | 10 | id 
og cctgpethanddoclapamadictnsunlscacdclickeddleseessnalssesanse | 





1 Includes Venezuela, Netherlands West Indies, Trinidad, and Colombia. 
2 Includes Indonesia, Sarawak, Borneo, New Guinea, and Malaya. 
S. & D. Subcommittee, January 23, 1957. 
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1/28 


Mr. Howarp. I am holding three extra copies of this letter and attachments. 
PS: Send 1 to Bob Nash and let me have balance to take to MEEC tomorrow. 










Yrans. Coord. Dept. 
Fiic 














eo PR ONAL IEE 


Tnitial 
a 


Kt Action 












| 













BE. H. Cronuam, 
83 Davies Street, London, W. I., 22nd January 1957. 

O. P. E. G. Tanker Subcommittee 

Mr. J. J. WINTERBOTTOM, 

Standard Oil Company (N.J.), 
80 Rockefeller Plaza, 
New York 20, N.Y. 
(Attention Mr. J. M. B. Howard) 
DEAR Mr. WINTERBOTTOM : Referring to our letter of January 7, 1957, enclosed 

please find one copy of each of the following: 


1. Minutes of the meeting of the Tanker Subcommittee of O. P. E. G. held 
on January 3, 1957. 
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2. Aide Memoire for Ministry of Transport on deeper loading of tankers 
(January 8, 1957). 

8. Study prepared for Ministry of Transport entitled “Deeper Loading of 
Tankers” (January 8, 1957). 

4. O. P. E. G. Tanker Subcommittee correction to the minutes of meeting 
held on January 3, 1957 (January 16, 1957). 

5. Note from the Secretary of O. P. E. G. Tanker Subcommittee (January 
16, 1957) to which is attached copy of memorandum from the Chairman of 
the Tanker Subcommittee to the Chairman of O. P. E. G. with regard to 
deeper loading of tankers. 

We understand that the recommendations of the Tanker Subcommittee were 
approved by the O. P. E. G. at its meeting on January 16, 1957, and forwarded 
to the O. E. E. C. Oil Committee for their endorsement. 

Yours very truly, 

BE. H. CronHam, 
By J. ANDREAE. 
ec :Mr. W. F. Wackrill 
JA/MSC 


TANKER SUBCOMMITTEE OF O. P. E. G. MENUTES OF MEETING HELD AT 16 FINSBURY 
Circus (CONFERENCE R0OM) ON THURSDAY 3kD JANUARY 1957 aT 4 P. M. 


Participating members: 
Mr. D. G. L. Bean, representing B. P. Tankers Ltd. (Chairman). 
Mr. C. A. Samuels, representing B. P. Tankers Ltd. 
Mr. P. R. Drew, representing Shell Tankers Ltd. 
Mr. A. J. Rycroft, representing Shell Tankers Ltd. 
Mr. Jean Doulcet, representing Compagnie Francaise des Petroles. 
Mr. S. G. Read, representing Eagle Oil & Shipping Co. Ltd. 
Mr. J. Andreae, representing Standard Oil Company (New Jersey). 
Mr. A. B. Jacobsen, representing Standard Vacuum Transportation Co. Ltd. 
Mr. F. J. Morrison, representing Caltex Trading & Transportation Co. 
Ltd., The Texas Company (Iran Limited), Iran California Oil Com- 
pany. 
Mr. A. A. Whittaker, representing Shell Tankers Ltd. (Secretary). 
Also present ; 
Mr. J. H. Kirby, representing Shell Tankers Ltd. 
Mr. A. Watson, representing Chamber of Shipping of United Kingdom. 
Mr. C. H. Bubb, representing B. P. Tankers Ltd. 


The Chairman explained that in the light of the shortage of tanker tonnage 
due to the Middle East crisis the purpose of the meeting was to examine the 
question of deeper loading of tankers. This matter was already under consid- 
eration with the Ministry of Transport whereby following approaches by the 
Oil Industry to the Ministry the latter had invited the Oil Industry to give an 
indication of the possible increase in tanker capacity during say the first and 
second quarters of this year, if World War II relaxations in respect to loadline 
were to be permitted. This allowed ships to load one mark deeper than normal 
except that when transiting winter zones vessels were not permitted to load 
deeper than winter marks. 

A joint examination on this matter by B. P., Esso and Shell had already indi- 
cated that the extra carry of oil by the world tanker fleet, excluding the U. 8. 
flag, had been calculated at about 500,000 tons Persian Gulf/Europe via the 
Cape during the first quarter of this year, and thereafter at about 750,000 tons 
per quarter until October. It was appreciated, however, that these were theo- 
retical maxima which were unlikely to be fully achieved in practice, and also 
that many problems would need to be overcome before such a move was feasible, 
the more important being: 

(a) Obtaining the agreement of the Unions; 

(6) Implementing a programme of examination of vessels to obtain en- 
dorsements to loadline certificates—which might involve delays offsetting 
to some extent any possible immediate extra carry ; 

(c) The need to obtain agreement with at least a proportion of other coun- 
tries who were signatories of the International Load Line Convention, which 
might not be impossible and would certainly involve delay ; 

(d) The possible reluctance of the Ministry of Transport to proceed on the 
grounds that the U. K. who hitherto had always been foremost in establishing 


90507—-57—pt. 4-4 
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International Load Line regulations should not be the main protagonist of 

these relaxations: 
However, in view of the importance of moving more oil during a very critical 
period, there was obviously a very strong case for a thorough investigation of 
deeper loading, more especially in view of the action taken by the American 
authorities to relax loadline in the U. S. coastwise trade by one mark, subject 
to the issuance of individual modified loadline certificates by The American 
Bureau of Shipping. 

Mr. Kirby said that his impression was that the Ministry had not given a too 
decided view on the matter one way or the other and he felt that any recom- 
mendations to be submitted should not necessarily be dependent on matching 
current American proposals but should possibly be taken a stage further. In this 
connection he thought the American position was not too clear on the point as to 
whether the relexation in the U. S. coastwise trade was as far as they intended 
to go, or if they were thinking of recommending deeper loading in other trades 
serviced by U. 8S. flag ships, although it was appreciated that this would then 
be subject to international agreement. Moreover the relaxations adopted dur- 
ing the last war would not appear realistic in dealing with the current situa- 
tion, particularly as far as winter marks are concerned. At that time the main 
route was from North American ports across the North Atlantic and for long 
distances in very high latitudes which did not favour relaxation of the winter 
loadline. The routes which were now mainly involved were from Caribbean/ 
U. S. Gulf to Europe and from the Persian Gulf round the Cape, with consider- 
ably reduced passages through winter zones; ships going round the Cape for 
example only transit the winter zone for approximately two days from Durban 
to Cape Town. With many larger and faster tankers now in service than was 
the case during the war, it seemed that there was a case for loading one mark 
deeper even in winter zones. 

On the general principle of deeper loading the representatives of B. P. T. C. 
and Eagle were ready to support a recommendation to the Ministry for the 
adoption of the wartime relaxations, but had misgivings about going further. 
They were ready however to support an approach to the Ministry to consider 
further relaxations in the knowledge that individual owners would not be 
obliged to take advantage of them. 

The Shell representatives were ready to recommend relaxation by one mark 
even in winter zones which they considered would not involve unacceptable 
hazards with ships in good condition and they were anxious to press the Ministry 
to take such action at least in respect of voyages round the Cape which would 
be of considerable advantage in the second quarter of the current year. 

The American Participants indicated that their Companies would probably 
take advantage of any relaxation that might be agreed at least as far as British- 
made to the flag ships were concerned. 
flag ships were concerned. 

It was eventually agreed that recommendation for deeper loading should be 
made to the Ministry, at least in accordance with wartime practice, but that the 
report which had already been drawn up for submission to the Ministry giving 
the quantitative implications of deeper loading under wartime regulations, 
should be extended to show the additional carry of oil if relaxations were also 
permitted in winter zones, particularly as far as voyages round the Cape were 
eoncerned. This latter aspect would very much influence the second quarter 
of this year, which in view of the time factor in getting the necessary agreement 
with all concerned, was likely to be the earliest period when in practice much 
could be achieved. The report would then be presented to the Ministry at a 
meeting to be arranged. 

On the question of contacting the Unions and similar outside bodies, it was 
generally considered that the Ministry of Transport would appear to be the 
appropriate medium. Mr. Watson indicated that Lloyd’s Register could be 
expected to act on decisions taken by the Ministry, using discretion as regards 
age and condition of vessels. 

A copy of the note eventually prepared for the Ministry of Transport and an 
accompanying Aide Memoire is attached to these minutes. 


ArmpE MEMOTRE FOR MINISTRY OF TRANSPORT ON DEEPER LOADING OF TANKERS 


1. Attached is a note which provides an estimate of the quantity of extra vil 
that might be carried if— 
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(a) Relaxation to loadline regulations as permitted during the War were 
allowed ; 

(b) Relaxation to loadline regulations to permit loading to one mark 
deeper worldwide, including winter zones, were allowed. 

It will be seen that there is the possibility, once any relaxations permitted 
are effective, of very substantial contributions being made to the relief of the 
critical shortage of oil supplies inherent in the present situation. 

It is also worth mentioning that even when the Suez Canal is opened for 
traffic there is the probability of a period perhaps lengthy, when draught 
restrictions will apply, and added to this the flow of Crude Oil from the BE. 
Mediterranean terminals will at best only be at a fraction of the rate that 
applied before their immobilization. 

It is clear, therefore, that the need for extra transportation capacity will con- 
tinue to be great if consumption levels are to be restored in N. W. Europe with- 
out recourse to an indefinite period of reliance on large-scale deliveries of dollar 
oil from the U. S. A. 

2. Marine opinion in the fleets of the three major British Oil Companies, Shell, 
BP, and Eagle is that relaxation of regulations on the lines of 1 (a) above would 
be possible without unacceptable hazard provided obviously unsuitable tonnage 
in terms of age or condition is excluded. As regards the further relaxation, 
1 (b) above, opinion is not unanimous though all concerned agree that, since it 
would be a matter of choice for individual owners whether or not advantage 
is taken of such further relaxation, any steps taken to permit relaxations, on 
an international basis, should envisage both alternatives. 

3. Clearly there is the need for speed in taking any action which is decided upon 
to ensure that the maximum advantage in terms of additional oil deliveries is 
obtained as soon as possible and consequently rapid and parallel progress on 
the following points is necessary : 

(a) Discussions with the Shipping Federation and the Unions.—This is 
clearly a matter for Ministry of Transport. 

(b) Arrangements with the Load Line Authorities to obtain endorsements 
to certificates.—This, it is suggested, might lead to some such approach as 
is apparently being made to the problem by the ABS who are issuing endorse- 
ments without examination where vessels are new or recently surveyed. 

(c) An approach to the chief interested foreign authorities—This is 
equally a matter for H. M. G. and it is suggested that preliminary enquiries 
should be made immediately if this has not already been done. In this 
context, as O. E. E. C. are now the central body concerned with making the 
best use of available oil supplies in conjunction with the M. E. E. C. in New 
York, it is suggested that the approach to European Governments might 
well be reinforced through the O. E. E. C. Oil & Transportation Committees. 

Sth January 1957. 


DEEPER LOADING OF TANKERS 


A study has been made of the possible increase in tanker capacity if the 1939/45 
wartime relaxations in respect of loadlines were allowed during the period of 
worldwide oil shortage caused by the blocking of the Suez Canal. This relax- 
ation allowed ships to load one mark deeper than normal except that when 
transiting a winter zone vessels must not be loaded deeper than winter marks. 

For the purpose of this study a figure of 2400 T2 equivalents has been used 
as representing current availability of world tanker tonnage. The increase, 
where applicable, has been estimated as 500 tons on a T2 cargo of 15,000 tons 
or 3.38%. 

U. S. domestic movements have been excluded from this study on the assump- 
tion that they will continue to be carried out by U. S.-flag tonnage and therefore 
subject to U. 8S. legislation. The possible increase in resnect of the balance of 
the world fleet is shown in terms of British-Flag vessels and Others. 

The exercise has been made on an estimate of the pattern of tanker utilization 
required to fulfill the anticipated worldwide distribution of oil during the first 
quarter of 1957 with the shipping available, if loaded to normal marks. The 
potential maximum increase is shown below expressed in T2 equivalents and 
translater into terms of the carriage of extra tonnage of oil from the Persian 
sulf to N.W. Europe (via the Cape). 
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Additional Potential ex- 

T2 equiva- tra tonnage of 

lents in con- oil loaded 

tinuous serv- | P. Gulf/U. K. 
| ice during ist (via Cape) 


quarter 1957 
a a Bl ia a hi 
IN i rn ten ere ee Oe LOE etek wees LS | 6 107, 000 
Spee SPO I ksi ea tte ds. ii 24 428, 000 
(eee rer ERIE ce oem ay lll apy | 30 535, 000 


The potential saving grows as Seasonal Winter Zones in the Northern Hemi- 
sphere changes to Summer Zones and falls again in April when the Seasonal 
Winter Zone in the Southern Hemisphere comes into operation. For instance, 
during the first 2 months the extra availability is at the rate of 21 T2’s in contin- 
uous service and thereafter rises progressively to a peak of 64 T2’s during the 
last week of March. 


During the second quarter and assuming an unchanged trade the average 
figures would be: 


l | 

Additional | Potential ex- 
T2 equiva- tra tonnage of 

lents in con- oil loaded 

| tinuous serv- 


} 











P. Guilt /U. K. 
ice during Ist | (via Cape) 
quarter 1957 | 
__ | vs 
PR Rhee SoS US. ees ede eee. Us ae ah 9 161, 000 
Others__._. Dhiba Mi sbaa Esha Fi 33 588, 000 
Rae ROR SOR S AIS beorbetes he OR ie te 42 | 749, 000 





No allowance has been made for possible delays involved in obtaining neces- 
sary load-line endorsements. For guidance if the necessary endorsements were 
all to be obtained during the first quarter it would only need a delay of ap- 
proximately 114 days per ship, for this purpose, to eliminate the potential sav- 
ing during that period. 

The potential saving would, of course, increase during 1957 as the size of the 
world fleet is increased by new tonnage coming into service. 

Another aspect for consideration is that it may not be entirely realistic to 
follow exactly the regulations adopted during the last war, in particular as 
far as winter marks are concerned. At that time oil shipped round the Cape 
was very limited and the main route was from North American ports across 
the North Atlantic and for long distances in very high latitudes. It was natural 
that with tankers operating for the major part of the voyage in these particular 
waters any relaxation of the winter load line was not considered advisable. 
Very different voyages are now involved and many larger and faster tankers 
are in service. The main routes are from the Caribbean /United States gulf to 
Europe and from Persian Guif round the Cape. In either case passages through 
the winter zone in present conditions would be very much reduced and in gen- 
erally lower latitudes. In the southern winter zone ships going round the Cape 
only transit the winter zone for approximately 2 days from Durban to Cape 
Town. If deeper loading were also applied to winter, the following indicates 
the gains in the first and second quarters additional to those shown above: 





| Additional T2| Potential 
equivalents in | extra tonnage 
continuous of oil loaded 


| service during | P. Gulf/U. K. 





1957 (via Cape) 

First quarter: 

ala toe a en eee 7 125, 000 

SR et oR ele Fe nee Senn eek Ce ae ae ceo tkbontnwsacues 27 480, 000 

34 605, 000 

Second quarter: : run 

Ne ebecue 4 71, 000 

Others- 


a i ee ee piel e betes. 18 | 320, 000 


22 391, 000 
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If the Northern Atlantic was to be excluded from any relaxation during 
winter then the additional advantages would only be achieved during the second 
quarter, as shown above. 

8th January 1957. 





O. P. E. G. TANKER SUBCOMMITTEE 


DEEPER LOADING OF TANKERS 


With reference to the minutes of the meeting held on 3d January 1957, I 
would wish to bring to your notice a correction concerning the Participating 
Members. 

Whereas Mr. F. J. Morrison is shown as representing Caltex Trading & Trans- 
port Co., Ltd., The Texas Company (Iran Limited) and Iran California Oil 
Company, this should be amended to show that he attended solely as a repre- 
sentative of Caltex Oil Products Company. 

a , Secretary. 





16th January 1957. 





O. P. E. G. TANKER SUBCOMMITTEE 


DEEPER LOADING OF TANKERS 


Attached is a copy of a memorandum addressed by the Chairman of O. P. E. G. 
Tanker Subcommittee to the Chairman of O. P. BE. G. concerning deeper loading 
of tankers and which recommends that the O. E. E. C. should be the appropriate 
medium for approaching the countries concerned, with a view to obtaining 
their agreement on relaxations to their load line regulations. It is the inten- 
tion for this document to be presented to the O. E. E. C. in Paris during this 
week. 

This action has been taken following further discussions with the Ministry of 
Transport and at a subsequent meeting of the main Committee of O. P. E. G. 


, Secretary. 








16th January 1957. 





MEMORANDUM 


From : Chairman, Tanker Subcommittee. 
To: Chairman O. P. E. G, 
14th JANUARY 1957. 
DEEPER LOADING OF TANKERS 


1. Consideration has been given to the contribution that might be made to 
supplies to N. W. Europe by relaxation of load-line regulations to permit avail- 
able tankers to carry larger quantities of oil during the present emergency. 

2. (a) Calculations show that, having regard to the pattern of movements 
foreseen, the relaxation of load-line regulations by one mark worldwide em- 
bracing the world tanker fleet (less U. S. Flag assumed to approximate to needs 
for U. S. coastwise movements on which relaxation by one mark has already 
been permitted) would make available up to a maximum of the equivalent of 
64 T2s running continuously or in terms. of oil carry approx. 1,100,000 tons per 
quarter Persian Gulf/N. W. Europe via the Cape (say 90,000 b/d). 

(b) If, as applied during World War II, the relaxation referred to above 
were qualified by not permitting loadings, below Winter marks in Winter Zones 
(in particular Atlantic North of 36° N. between 31st October and 31st March 
and the stretch Durban/Cape Town between 16th April and 16th October) the 
theoretical maxima referred to above are reduced to: 


T2 Equivalent} Tons of Oil B/d 
P. GN. W.E., 


Wt Garba. 552 EGU i hn. LER 30 535, 000 40, 000 
Dad iG, QaattAOh. ais Gite so ea sce - Sages da noc one hes 42 750, 000 60, 000 
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(c) If the World War II formula were taken but vessels were also permitted 
to load one mark deeper in the seasonal winter zone Durban/Cape Town between 
16th April and 16th October the theoretical maxima would become: 


T2 Equivalent | Tons of Oil B/d 
P. G/N. W.E. 
Reb CeetONE. .. - ovicnccaneconnce~-ie BUAZAS. RO. Ose 30 535, 000 40, 000 
I iis eenepasstuniaia again iedenibaied whe 64 1, 100, 000 90, 000 


3. The steps necessary to effect relaxations are, briefly, as follows: 

(a) Agreement by National Governments with their Shipping Federa- 
tions (or similar bodies) and Maritime Unions. 

(b) The agreement of Classification Societies who are responsible for 
endorsements of loadline certificates of individual vessels implying some 
form of inspection of each vessel though it might be possible to arrange for 
such endorsement to be granted without inspection where vessels are new or 
have recently passed their periodical special surveys. 

(c) Necessary amending legislation in those countries such as the U.K., 
where loadline regulations are statutory. 

(d) International agreement between at least the affected signatories of 
the Load Line Convention. 

4. It is apparent.that, having regard to the complications involved, the effect 
of any relaxation of loadline regulations on an international basis could hardly 
affect Ist Quarter 1957 very materially, and the figures shown for that period 
are somewhat academic. They do, however, provide a guide to the effects that 
might be obtained in 4th Quarter 1957. 

It should also be noted that in practice the effective extra capacity would be 
limited by— 

(a) Delays in the issue of endorsements to load line certificates. 

(b) The exclusion of a certain proportion of older or unsuitable tonnage 
from any relaxations that might be agreed. 

(c) The fact that any relaxation that might be agreed internationally 
could not in any sense be mandatory on owners to take advantage of such 
relaxation. 

(ad) The possible reduction in speed of tankers if deeper loaded, though 
from preliminary studies this can be taken as negligible. 

Even with these qualifications, however, it is considered that a substantial 
contribution in terms of additional deliveries of oil could be achieved, the 
need for which is obvious both now and for a period after the Suez Canal is re- 
opened. 

5. It is recommended that the OEEC should, as a matter of urgency, invite 
member countries, and other countries from which supplies are obtained, such as 
the U. 8. A., Venezuela, etc., and countries where vessels may call, such as South 
Africa, to give urgent consideration to reaching agreement on relaxations to their 
loadline regulations, and that they should consider in particular the form of 
relaxation referred to in paragraph 2 (c) above for an initial period up to end 
8rd Quarter 1957, with provision for extension thereafter should circumstances 
at the time demand. 


D. G. L. Bean. 


OcroserR 10, 1956. 
Mr. H. W. F1IsHeEr, 


83 Davies Street, London W1, England. 


Dear Bup: In Stewart Coleman’s absence, I am taking this opportunity to reply 
to your letter to him of October 2 on.the subject of information for the affiliates 
on the Suez-Middle East problem. I have discussed your letter over the telephone 
with Stewart, and we both agree as to the desirabilitv of keeping the European 
affiliates as well informed as circumstances permit. Your suggestion as to pro- 
cedure, covered in the last paragraph of your letter, would seem entirely 
satisfactory. 

I am not too sure as to what information may have been covered at the recent 
meeting of the Coordination Committee for Europe, but possibly some of the 
following very brief summary may be of interest to pass along, if it has not 
already been done. 
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Insofar as the industry committee (MEEC) organization is concerned, I believe 
you are familiar with its makeup and subcommittees. Its activities to date 
have been entirely organizational, statistical, and factfinding in nature. Studies 
completed to date have led to the conclusions that: 

(a) In the event of a complete stoppage of the Suez Canal movements, 
it would be physically possible to meet European oil requirements by a com- 
bination of long-haul movements via the Cape of Good Hope and short-haul 
movements of available United States and Western Hemisphere supplies in 
such proportions as to rebalance the tanker requirements and availabilities. 
The economic consequences would, of course, be severe. 

(b) If, in addition to Suez closure, the Middle East pipeline movements 
were completely stopped, there would not be adequate facilities for delivery 
of Western Hemisphere supplies to seaboard to permit making up the supply 
and transportation deficiency. Rationing of European supplies would be 
required in this case. 

(c) If only a partial reduction in the movements through Suez were in- 
volved, it is apparent that the solution would be correspondingly easier. 
However, with more alternative rearrangements capable of meeting the 
requirements, adjudication as to which alternatives would be chosen might 
pose some problems. 

Current activities of the MEEC are limited to consolidating a large mass of 
statistical information received from the participating groups concerning fourth 
quarter 1956 operation. These data would, of course, provide a basis for action 
if a stoppage should occur. In the meantime, however, no actual negotiations 
between participants or “scheduling” of specific substitute movements have 
taken place. This is because the necessary government decisions to serve as 
a basis have not been taken on economic and political factors that would deter- 
mine methods of allocation of supplies, extra costs, etc. 

Studies of Jersey’s own individual position have been made. During the 
fourth ouarter of 1956 Jersey affiliates have been planning to move some 277,000 
B/D via Suez. In the event of a closing of the canal, tanker requirements could 
be rebalanced by moving about 62,000 B/D of crude from the Middle Bast via 
the Cape and 215,000 B/D of crude and fuel oil from the United States/Venezuela. 
The Western Hemisphere supplies would be obtained from available capacity of 
Jersey affiliates. Methods of equitably apportioning these supplies and their 
ndded costs have not been developed because any joint industry/government 
approach would, in all probability, result in allocations based on the overall 
industry pattern rather than on that of an individual company. Jersey affiliates 
would undoubtedly be requested by their respective governments to conform 
to any intergovernmental decisions reached in this matter. 

Please let me know if any further elaboration of the above would be useful. 
We will endeavor to keep you up to date with any developments of interest. 

Sincerely yours, 

J. A. CoGAN. 

JAC: EMC 

Copies: Messrs. S. P. Coleman, H. W. Page, C. J. Hedlund (T. W. Moore), 
N. J. Campbell. 


{Confidential ] 
Note to Mr. H. W. Fisher. 


0. E. E. C. PETROLEUM INDUSTRY EMERGENCY GROUP 


A meeting of the O. P. E. G. Committee will be held in the Conference Room, 
5th Floor, Kent House, on Tuesday, 1st January, 1957, at 3.0 p. m. 
A. The Agenda will be— 
(1) Approval of Minutes of Inaugural Meeting of 20th December, 1956. 
(Copy Attached ) 
(2) O. P. E. G. Constitution and American Representation. 
(3) General Discussion on the Problems of Redistribution of Oil Sup- 
plies Between Countries. 
(4) Discussion of Request Made by Chairman of O. E. E. C. Oil Commit- 
tee to Implement Decisions of Oil Committee. (Copy attached). 
(5) Any Other Business. 
(6) Date of Next Meeting. 
B. The following items (as attached) have been received from the Secretariat 
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of the O. E. E. C. Oil Committee— 
(1) Record of ist Joint Session of O. P. E. G./O. E. E. C. Oil Committee. 
(2) Record of 2d Joint Session of O. P. E. G./O. E. E. C. Oil Committee. 
(3) Notice of Convocation of the Programming Group of the O. E. E. C. 
Oil Committee in Collaboration with O. P. E. G. 
(4) Note by the Secretariat of the O. E. E. C. Oil Committee on Stock 
Reports. 
D. A. LINDSELL, Joint Secretary. 
31st December, 1956. 
ec. ec. Mr. H. W. Fisher, Mr. W. N. Holt, Mr. R. R. Kendall, Mr. B. H. Grove, 
Mr. G. W. Knight, Mr. A. B. Lawrence, Mr. S. Z. Natcher, Mr. E. J. Shearer. 


[Confidential] 
Subject to approval 


MINUTES OF INAUGURAL MEETING OF THE O. E. E. C. PETROLEUM INDUSTRY 
EMERGENCY Group HeELp In BRITANNIC House ON 20TH DECEMBER, 1956 


Present : 
Member companies : 
The British Petroleum Company Limited: Mr. A. E. C. Drake, Mr. 
C. H. W. Smith, Mr. R. D. Hill, Mr. D. Armstrong. 
The Shell Petroleum Company Limited: Mr. J. P. Berkin, Mr. V. 8. 
Butler, Mr. 8S. D. Martin. 
Compagnie Francaise des Petroles: Mr. J. Duroc-Danner. 
U. S. Companies’ Observers : 
Mr. R. Dartford, Socony Mobil Oil Inc. 
Mr. H. W. Fisher, Standard Oil Company New Jersey. 
Mr. G. H. Freyermuth, Standard Oil Company New Jersey. 
Mr. W.N. Holt, The Texas Company. 
Mr. R. R. Kendall, Standard Vacuum Oil Company. 
Mr. A. L. Langton, Socony Mobil Oil Inc. 
Mr. A. B. Lawrence, Caltex Oil Products Co. 
Mr. C. Londa, Gulf Oil Corp. 
Mr. L. F. Murphy, Socony Mobil Oil Inc. 
Mr. E. Muldoon, Standard Oil Company New Jersey. 
Mr. 8S. Z. Natcher, Standard Oil Company California. 
Joint Secretaries : 
Mr. D. A. Lindsell, Shell Petroleum Company Limited. 
Mr. A. W. Stacey, British Petroleum Company Limited. 


Mr. J. P. Berkin took the chair, the meeting dealing in the first place 
with O. E. L. A. C. matters. 


1. Constitution of 0. P. E. G. and American Representation 


The majority opinion of the American companies present was that American 
companies would be observers to O. P. E. G. and not members. As observers, 
however, the American companies would fully participate in all the studies 
needed to be carried out by O. P. E. G. Analternative view expressed by Socony 
Mobil was that participation to the full by American companies implied mem- 
bership of O. P. E. G. However, Socony Mobil was quite prepared to accede to 
the general American view as it developed. 

Pending final clarification of the status of American companies it was agreed 
that initially the member companies of O. P. E. G. would be British Petroleum, 
Compagnie Francaise des Pétroles and Royal Dutch/Shell. 

Subject to approval by C. F. P. it was agreed that it was not necessary as in 
the case of O. E. L. A. C. to have both a high level and an executive committee, 
it being sufficient to have an O. P. E. G. committee at the level of the Executive 
Committee. Mr. J. P. Berkin was elected chairman and Mr. A. BE. ©. Drake vice 
chairman of this committee. 

It was agreed that for each member company of O. P. E. G. there would be 
two members on the O. P. BE. G. Committee with two alternates. The members 
nominated for B. P. were Messrs. Drake and Smith and for Royal Duteh/Shell 
Messrs. Berkin and Butler. 

The American companies were asked to nominate an observer and alternates. 

Various subcommittees would be required and Mr. C. H. W. Smith agreed to 
accept the chairmanship of a subcommittee to deal mainly with supply matters. 
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The meeting confirmed the appointment as secretaries of Mr. Lindsell of Shell 
and Mr. Stacey of B. P. 


2. Statistical Unit 


It was agreed that there was an urgent need for a unit to be called the 
Statistical Unit which could speedily collate, analyze and interpret in sufficient 
detail the supply and demand position of those countries which may be examined 
in the joint O. P. E. G./O. E. E. C. Oil Committee discussions, in order.that 
O. P. E. G. representatives may present reasoned comment on the supply and 
demand statements presented by the member countries. 

In view of its importance, it was agreed that it was necessary to have a 
manager of adequate seniority, and that it should be staffed by individuals 
seconded for 100 percent of their time from the companies mainly concerned. 

Whilst its initial task would be the collation and analysis of the 40-day 
supply position commencing with the 21st December. its scope will be as wide 
as is necessary to cover all general problems. 


8. Redistribution of Oil Between Countries 

There was a preliminary discussion on the necessity or otherwise of formal 
direction or requests by the O. BE. E. C. Oil Committee to O. P. B. G. for the 
diversion of oil from one country to another. 

Socony Mobil tabK:d a draft letter from O. P. EB. G. to the Oil Committee of 
O. B. BE. C. to deal with certain aspects of this question. 

Shell, B. P. and C. F. P. stated that they did not feel that a letter in the 
terms of the Socony draft was necessary as far as they were concerned, but 
were prepared to review this matter further in the light of the American 
observers’ wishes. 

The American observers agreed to review the problem amongst themselves and 
advise O. P. B. G. of their considered recommendation. 


4. Press Relations 

It was agreed for the time being to continue as at present, leaving press 
publicity to the O. E. B. C., but to develop as necessary a closer relationship on 
such matters with the O. B. E. C. 


5. Address of O. P. E. G. 


It was agreed that the London address of O. P. B. G. including the Statistical 
Unit would in the future be 7, Gracechurch Street. 


6. Date of Next Meeting 


This was left open. 
81st December, 1956. 


Organization for European Economic Co- Ministry of Fuel and Power, Petroleum Divi- 
operation, Chateau de la Muette, 2, rue en, pneees House South, Millbank, 


Andre Pascal, Paris, XVI. 
20th DecemMBER 1956. 
D. A. LINDSELL, Esq., 
Secretary of O. P. E. G., 
Shell Petroleum Company Ltd., St. Helen’s Court, 
Gt. St. Helen’s, London, BE. C. 3. 


Dear Sir: The Oil Committee at a plenary meeting on Tuesday, 18th December, 
authorized me as Chairman to put forward certain recommendations and re- 
quests to O. P. BE. G. as a result of decisions taken by the Committee at the 
meeting in question. These recommendations and requests are as follows: 


(1) Petroleum Products for Greece and Turkey 


The Committee took note of the serious fuel-oil situation in Greece and the 
shortage of gasoline in Turkey and agreed to request O. P. E. G. to take immedi- 
ate action to improve the situation. If in the opinion of O. P. EB. G. this request 
could be met most promptly by the diversion to Italy of a cargo of crude oil 
nominated for the United Kingdom with the shipment of the resultant products 
to Greece and Turkey, it would be in accordance with the wisehs of the Com- 
mittee. 


(2) Fuel Oil Situation in Sweden and Denmark 


The» Gommittee took note of the fuel oil situation in Sweden and Denmark 
and in view of the extreme urgency of the stock position in Sweden, decided 
to request O. P. E. G. to give top priority to the provision of two cargoes of fuel 
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oil to Sweden immediately these can be found without reducing supplies already 
nominated for other countries. On the figures at present available to the Oil 
Commfhittee; it appears that similar action may be necessary in due course in 


the case of Denmark. 
(8) France and Italy 


The Committee noted with concern the general oil situation in France and 
Italy as disclosed by the forward figures and would welcome a full discussion 
on these programmes at its next meeting with O. P. E. G. 


(4) Austria 
The Committee agreed to seek an opinion from O. P. E. G. about the possibility 
of fuel oil supplies for Austria. 


This letter confirms the information on the above lines already conveyed to 
O. P. E. G. by telephone. 
Yours faithfully, 


Ge ee TEE 


ENG 


ere 


(Sgd.) J. A. BEcKET:, 
Chairman, Oil Committee, Organization for European Economic Co-operation. 


[Restricted] t 
ORGANISATION FOR EHUROPEAN HcONOMIC COOPERATION 


Paris, 14th December 1956 
PE/OPEG/M (56) 1 
Scale 6 
Provisional pending approval by the 
Committee at its next session. 
Or. Engl. 


Or COMMITTEE 


REcoRD OF ist Jornt Session or Orn COMMITTEE AND OPEG HELD AT THE CHATEAU 
DE LA MUETTE, PARIS, ON 6TH AND MORNING OF 7TH DECEMBER 1956 

Present: 

Mr. J. A. Beckett (Chairman), United Kingdom. 

Mr. R. Piga, (Vice Chairman), Italy. 

Mr. W. Gehr, Austria. 

Mr. R. Kreuzer, Austria. 

Mr. P. R. Janssen, Belgium. 

Mr. de Schrijver, Belgium. 

Mr. Bastrup-Birk, Denmark. 

Mr. N. B. Hansen, Denmark. 

Mr. Blancard, France. 

Mr. Colomb de Daunant, France. 

Mr. Gauthier, France. 

Mr. de Warenghien, France. 

Mr. Geyer, Germany. 

Mr. Kling, Germany. 

Mr. P. Schneider, Germany. 

Mr. Susskind, Germany. 

Mr. von Wallenberg, Germany. 

Mr. Milon, Greece. 

Mr. J. W. Lennon, Ireland. 

Mr. Fua, Italy. 

Mr. Giovagnoni, Italy. 

Mr. Manfredi, Italy. 

Mr. Santoro, Italy. 

Mr. Somazzi, Italy. 

Mr. P. Esch, Luxemburg. 

Mr. M. Mergen, Luxemburg. 

Mr. van Heck, Netherlands. 

Mr. H. M. Jansen, Netherlands. 

Mr. J. A. M. Molkenboer, Netherlands. 
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Mr.-A. Munster-Mohn, Norway. 
Mr. S. de Macedo, Portugal. 

Mr. Sottomayor, Portugal. 

Mr. Blomquist, Sweden. 

Mr. N. Lundmark, Sweden. 

Mr. B. Sward, Sweden. 

Mr. F. Walthard, Switzerland. 
Mr. K. Berki, Turkey. 

Mr. M. E. Kelly, United Kingdom. 
Mr. W. W. Wilson, United Kingdom. 
Mr. J. E. Hyndman, Canada. 

Mr. Mac Goodman, United States. 
Mr. Walter J. Levy, United States. 
Mr. Bogoev, Yugoslavia. 


Mr. A. E. C. Drake, British Petroleum Co. Ltd., London 

Mr. R. D. Hill, British Petroleum Co. Ltd., London 

Mr. A. W. Stacey, British Petroleum Co. Ltd., London 

Mr. A. K. Joseph, British Petroleum Co. Ltd., Paris 

Mr. R. Granier de Lilliac, Compagnie francaise des Petroles, Paris 

Mr. J. Leveugle, Compagnie francaise des Petroles, Paris 

Mr. J. P. Berkin, Shell Petroleum Co. Ltd., London 

Mr. V. 8S. Butler, Shell Petroleum Co. Ltd., London 

Mr. D. A. Lindsell, Shell Petroleum Co. Ltd., London 

Mr. Vernon Smith, Shell Petroleum Co. Ltd., Paris 
American Observers: 

Mr. M. Fish, California Texas Oil Products, Ltd., Paris 

Mr. F. A. Church, European Representative, Texas Co. (N. Y.), Paris 

Mr. Mayles, Standard Oil Company (New Jersey), London 

Mr. Fisher, Standard Oil Company (New Jersey), London 

Mr. P. F. Lienau, Socony Mobil Oil Company, Inc., London 

Mr. S. Z. Natcher, Standard Oil Company of California, London 
Secretariat: 

Mr. E. 8. Kirschen, Director of Technical Services 

Mr. J. A. van den Heuvel, Head of the Energy Division 

Mr. J. Baur, Mr. J. F. van Dongen, Chief Oil Section 

Miss G. Soulie, Oil Committee Secretariat 


A. POLICY MEETING 


For the benefit of the industry representatives present the Chairman gave an 
account of the action taken by the Organisation to cope with the shortage of 
oil. He further stated that the day before the Oil Committee had set up a small 
working party which is to consider the principles of a full-scale allocation 
scheme. 

Mr. Berkin (Royal Dutch Shell) thought it essential for OPEG to have its 
headquarters in London and a small liaison of two or three persons in Paris. 
Liaison with the American companies still had to be sorted out, and it would 
also be essential for OPEG to have its representative in New York as an observer 
to MEEC. He also thought it desirable that the domestic industry groups should 
enter into direct relationship with OPEG in London and should send their 
forward stock reports directly to OPEG, parallel with their despatch to OKEC. 

The representative for the United States, Mr. Goodman, referring to American 
companies, believed that there would be no obstacle to their attendance and their 
participation in the work of OPHG. 

The Chairman noted that, in his opinion, there would have to be not too frequent 
policy meetings between representatives of both sides. More restricted opera- 
tional meetings could be held at 10-day intervals after receipt of the 10-day 
stock figures. 

On the direct communication of stock figures simultaneously to OPEG and 
OEEC, opinion was rather divided and the conclusion had to be that it would be 
left to the discretion of delegations. 

On the question of direct contact between domestic groups and OPHG, the Bel- 
gain Delegate noted that the discussions seemed to indicate a tendency towards 
bypassing the OEEC. Though he realised that direct inter company contact is 
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something quite normal, he thought that as far as OPEG is concerned (which 
is an OEEC body), contact should be made through the responsible ministeries. 

The Delegate for Norway favoured a direct link but the Portuguese point 
of view was that this would be unacceptable. The Delegate for Switzerland 
was in favour of centralisation and this should be the Organisation. 

The Chairman concluded that no unanimous agreement would be necessary 
on this subject and he therefore left the issue at the discretion of individual 
countries. 

The Secretary-General also expressed himself in favour of some flexibility. 

Asked by the Chairman, Mr. Berkin made a guess at what the short-fall of 
Europe for the coming 4 months would be. He thought that it would be an error 
to assume that the shortage of European supplies would be less than 25% of 
normal forecast arrivals. Arrivals to date have been below 75%. 

Mr. Drake (B. P.) wanted to point out that any estimate of an overall short- 
age will fail when compared with any particular month because ships arrive in 
groups in many cases. 


Afternoon Session 


Mr. Berkin pointed out the. conclusions at which a short intermediate OPEG 
meeting had arrived: 

Messrs. Joseph (B. P.), de Lilliac (C. F. P.) and Vernon Smith (Shell) 
will initially constitute the liaison unit of OPEG in Paris. 

The operational centre for OPEG itself will be London. 

Policy meetings with the Oil Committee will take place at one monthly 
intervals. 

For operational joint meetings with the Oil Committee, the full Oil Com- 
mittee might be too large a body. 

A domestic industry organisation in each country, whatever the form of 
it may be, will be essential. 

Mr. Fisher (Standard Oil, New Jersey) emphasised the conclusions as set out 
by Mr. Berkin and noted that the position of the American companies on OPEG 
is largely one of sorting out relationships. 

The Chairman suggested 10-day intervals for the operational meetings in Paris, 
the necessity of more frequent meetings being a matter to be learnt from 
experience. 

These conclusions and comments were fully endorsed by the Oil Committee. 


Increase in Freight Rates 


There was a lengthy discussion on this subject. 

The Chairman’s original idea of making governments refuse foreign exchange 
for the hire of tankers would be, somewhat, in contradiction to the established 
liberalisation policy of the Organisation. Mr. Piga, the Delegate for Italy, 
thought that government action in this field would be completely impossible. 
It is rather a matter for companies. 

Mr. Berkin replied that it should be quite clear that this is not a matter which 
could possibly be associated with OPHG and he doubted whether any concerted 
action by industry could possibly be effective. 

Mr. Drake asked those present to realise that the major oil companies did not 
pay limitless tanker freights. One could rely on.the oil companies doing a great 
deal towards holding rates from going sky-high. The effect of a recommenda- 
tion by the OEEC could not be more than moral. 

Mr. Berkin observed that there is a reduction in the number of owners who are 
prepared to contemplate longer term charters and the number of those playing 
the market for the trip is evidently increasing. He pointed out that there is no 
industry forum where such a matter could be discussed but there might be an 
advantage to the OEEC giving publicity to its concern over rising rates. Mr. 
Fisher and the Delegate for Norway associated themselves with these views. 

The Delegate for Italy asked whether the industry would commit itself vis-a- 
vis Buropean countries to supply the oil c. i. f. at AFRA rate from the 1st January. 

Mr. Berkin replied that this was going outside the sphere of discussion at this 
meeting and he was not in a position to discuss the terms the Delegate for Italy 
asked. He continued to say that if the coordination of European supplies as 
envisaged by the Organisation were effective, then the incentive to try to obtain 
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a tanker by payment of higher rates would not be there and there would be a 
natural control. 


Future Supply Possibilities 


The Chairman put the query to Mr. Berkin whether the industry as a whole 
would be able to provide a supply programme for each country, or whether it 
would be merely a global amount of oil for Durope as a whole. Mr. Berkin was 
doubtful whether a picture of the supply position for individual countries could 
be given. It will be difficult to give a picture for more than 40 days ahead since 
MEEC are not considering a longer period than the end of January. 


Inter-European Trade in Oil 


Since there appeared to exist apprehensions on the part of several delegations 
as far as reductions in inter-European oil supplies were concerned, Mr. Drake 
said he was very surprised at the idea that inter-European trade should be 
ignored for the purpose of the industry’s calculations. This is exactly the point 
where the OBREC Oil Committee comes in to ensure a rational allocation of the 
supplies that are available to Europe. 

The Delegate for Switzerland noted that in the intermediate stage, as long as 
there will not be a full allocation system, the inter-Huropean trade issue deserves 
some attention. 

The Secretary-General reminded that the enquiry made by the Organisation 
shows that no reduction in inter-European trade had been made by Member 
governments, but that certain companies had been obliged to reduce their 
deliveries. 

The Chairman observed that it is not of so much importance as long as the 
operational side is limited to hole-plugging. 

The Delegate for Turkey made an urgent plea for the very difficult situation 
his country is in and noted that certain companies had contemplated a reduction 
of 25 percent in their deliveries. 

The Delegate for Belgium proposed that in case companies should abruptly 
decide on a reduction, such a decision should not be taken without prior considera- 
tion in the Oil Committee. 


Forward Stock Reports 


The industry representative suggested some modifications to the standard ques- 
tionnaire on stocks, which has meanwhile been worked out in collaboration with 
the Secretariat, resulting in the new document PE(56)9 already sent to the 
various Delegations. 

Mr. Drake (B. P.) observed that figures for the 4th 10-day period should be 
regarded with reserve since tanker nominations (forward arrivals) for January 
are not yet made. This applies to B. P. as well as to Shell. 


Press Questions 


The industry representatives asked for some guidance on what they could tell 
to the Press in the future. After some discussion, the conclusion was that 
policy vis-a-vis the Press would be left in the hands of OEEC’s Chief Press 


Officer, Mr. Mallett, who is to take up personal contact with OPEG members in 
case of necessity. 


B. PROGRAMMING MEETING WITH OPEG ON FRIDAY MORNING 


The forward stock position of those countries, that had supplied stock reports 
were discussed. Of those countries that represent urgent cases, Sweden had 
provided the necessary operational data. A recommendation was put forward 
to OPEG therefore to let the Committee know what OPEG could do to deal 
with the Swedish fuel oil position. 


The other cases will come up again at the next operational meeting with OPEG 
on December 17th. 
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[Restricted] 
ORGANISATION FOR EuROPEAN ECONOMIC Co-OPERATION 


27th December, 1956. 
PE/OPEG/M (56) 2. 
Scale 6. 
Provisional pending approval by the Com- 
mittee at its next session. 
Or. Engl. 
Om CoMMITTEE 


OF THE SECOND JOINT SESSION OF THE Ort COMMITTEE AND O. P. BE. G. 
AT THE CHATEAU DE LA MUETTE, Paris, ON 17TH DECEMBER ( AFTERNOON ) 


Present: 
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. J. A. Beckett (Chairman), United Kingdom 
. R. Piga (Vice-Chairman), Italy 
. W. Gehr, Austria 

. P. R. Janssen, Belgium 

de Schrijver, Belgium 
Bastrup-Birk, Denmark 

N. B. Hansen, Denmark 
Colomb de Daunant, France 
Desprairies, France 
Gauthier, France 

de Warenghien, France 

P. Schneider, Germany 

von Wallenberg, Germany 
Milon, Greece 

J. W. Lennon, Ireland 
Manfredi, Italy 

Santoro, ltaly 

P. Esch, Luxemburg 

M. Mergen, Luxemburg 

van Heck, Netherlands 

H. M. Jansen, Nertherlands 

J. A. M. Molkenboer, Netherlands 
A. Munster-Mohn, Norway 

S. de Macedo, Portugal 
Blomquist, Sweden 

B. Sward, Sweden 

Andina, Switzerland 
Engesser, Switzerland 
Walthard, Switzerland 
Ataman, Turkey 

K. Berki, Turkey 

M. BE. Kelly, United Kingdom 
W. W. Wilson, United Kingdom 
Mac Goodman, United States 
Mallett, United States 
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A. E. C. Drake, British Petroleum Co., Ltd., London 
C. H. W. Smith, British Petroleum Co., Ltd., London 
A. W. Stacey, British Petroleum Co., Ltd., London 
A. K. Joseph, British Petroleum Co., Ltd., Paris 

R. Granier de Lilliac, Compagnie Francaise des Petroles, Paris 
J. Leveugle, Compagnie Francaise des Petroles, Paris 

Vv. S. Butler, Shell Petroleum Co., London 

D. A. Lindsell, Shell Petroleum Co., London 

E. W. Oldham, Shell Petroleum Co., London 

F. H. Thatcher, Shell Petroleum Co., London 

Vernon Smith, Shell Petroleum Co., Paris 

F. O. Canfield, Standard Oil Company (New Jersey) 

H. W. Fisher, Standard Oil Company (New Jersey ) 


. E. G. Muldoon, Standard Oil Company (New Jersey) 
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Mr. A. L. Lanckton, Socony Mobil Oil Company, Inc. 

Mr. L. F. Murphy, Socony Mobil Oil Company, Inc. 

Mr. W. W. Holt, The Texas Co. 

Mr. S. Z. Natcher, Standard Oil Company of California, London 
Mr. H. M. Fish, California Texas Oil Products Ltd., Paris 

Mr. H. F, Yellig, Gulf Oil Corporation 


Secretariat : 


Mr. E. S. Kirschen, Director of Technical Services 

Mr. J. A. van den Heuvel, Head of the Energy Division 

Mr. J. Baur, Mr. J. F. van Donghen, Miss G. Soulie, Chief Oil Section, Oil 
Committee Secretariat 


POLICY 


Mr. Drake (B. P.) speaking for O. P. BE. G., informed the Committee that 
O. P. E. G. had been studying with particular attention the emergency case of 
Sweden. The position in four other countries, for which no detailed examination 
was possible, had also been considered. 

He further informed the Committee that relations with the M. BE. E. C. had been 
established 48 hours before, so that the American companies are now formally 
on O. P. BH. G. Mr. Fisher (Jersey Standard) added that thanks to a good deal 
of preparatory work, M. E. E. C. could be fitted into the overall pattern rather 
quickly. 

Mr. Drake asked the Oil Committee to designate a small body for liaison with 
O. P. E. G.’s programing men since it would be impossible to go into detailed 
discussions of individual cases with as large a body as the full Committee. Com- 
ing to Paris means a loss of time for O. P. E. G. in any case. He wanted to leave 
no misunderstanding on the fact that not O. P. EB. G. but the Oil Committee should 
take the responsibility for allocations to be made. He suggested that this could 
be done by way of a request to O, P. E. G. to consider a particular case. 

O. P. B. G. had been handicapped by the fact that few stock reports had arrived 
in time—some of these, moreover, being rather sketchy. 

He finally read a statement to the Committee in which he set out a somewhat 
fuller account of availabilities for Europe for the coming 4 months. He com- 
mented on this paper by adding the following points : 

The present bunching of tankers is detrimental to an even flow of 
arrivals. 

There can be no reduction on marine bunkers and therefore the availa- 
bility of fuel oil for inland consumption is bound to be lower than the 
average for all products. 

There will be variations in supply as between products. 

The reorganisation of supplies in and from the Western Hemisphere is 
bound to take some time. 

The Chairman replied that the Oil Committee had designated 6 of its mem- 
bers to constitute a permanent liaison group with the programming side of 
0. P. E. G. He went on to say that the Oil Committee accepts full responsi- 
bility for suggesting changes in individual country programmes. He agreed fully 
with Mr. Drake that recommendations to the industry will be impossible if the 
operational data do not arrive in time. 

On forward availabilities he asked the O. P. E. G. representatives if it would 
be possible for them to provide the Oil Committee with forward programmes for 
each country and to give an indication of the probable availability of the three 
main products, derived from refining and imports, as a percentage of require- 
ments. Though he realised that the provision of such information would in- 
volve considerable work for O. P. E. G., he found such information essential if 
the Oil Committee is to embark upon an allocation exercise among 17 countries. 

Mr. Drake was in a position to give an affirmative answer. O. P. E. G. is 
ey making preparations for such information to be provided as quickly as 
possible. 

The Chairman concluded from Mr. Drake’s statement that at a later stage the 
level of Huropean supplies as a whole may amount to some 8&0 percent but that 
it shall be not more than 75 percent for the 1st quarter of 1957 and this 75 per- 
cent may not be in proportion to the normal consumption pattern. 
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PROGRAM MING 


On programming there was some discussion with Mr. Smith (B. P.) Chairman 
of the O. P. EB. G. Programming Subcommittee, on the cases of Sweden, Greece, 
Turkey, and Austria, but O. P. E. G. had only been able to make a thorough 
examination of the fuel oil position in Sweden. 

There was a preliminary discussion of the Chairman’s proposal to send the 
first two cargoes of fuel oil that may become additionally available over present 
programmes to Sweden. 

The Delegations for Austria, Greece, and Turkey made urgent pleas for the 
particularly difficult situation in their respective countries and the Committee 
finally thought it proper to take up possible recommendations on urgent cases 
to be made to O. P. E. G. the next day. The discussion on a workable definition 
of stocks was also deferred for discussion by the Oil Committee alone. 

The next joint meeting of the Programming Group and O. P. E. G. is sched- 
uled for the 3d January. 


[Restricted] 


ORGANISATION FOR EUROPEAN ECONOMIC COOPERATION 


Paris, 19th December, 1956. 
OIL COM MITTEE 
DT/E/PE/56.331 


CONVOCATION OF THE PROGRAMMING GROUP IN COLLABORATION WitTH O. P. E. G. 


During its 83rd Session on 17th December 1956, the Oil Committee decided to 
create a Group limited to 6 members to study with the representatives of OPEG 
the supply and demand situation in Member countries, as well as delivery pro- 
grammes planned by industry. 

The programming Group will consist of the Chairman and Vice Chairman of 
the Committee, ex officio, and one representative of each of the following groups 
of countries: Benelux; Scandinavian countries and Ireland; France, Germany, 
and Switzerland; Greece, Turkey, Portugal, and Austria. The Group will meet 
with Members of OPHG at the Chateau de la Muette in Paris. 

The first meeting is scheduled for Thursday, 3rd January 1957, at 10:30 a. m 
The following time schedule is suggested for discussions: 

From 10: 30-11: 30 a. m.: General discussion. 

From 11:30 a. m5: 30 p. m.: Examination of the situation in each individual 
country. 

From 11:30 a. m1 p. m.: Main refining and intra-European exporting 
country: 
11:30 a. m.: Belgium 
11:45 a. m.: Netherlands 
12 noon: France 
12:15 p. m.: Germany 
12:30 p. m.: Italy 
12:45 p. m.: United Kingdom 
From 3: 00-5: 30 p. m.: Other countries: 


8:00 p. m.: Austria 
3:15 p. m.: Denmark 
3:30 p. m.: Greece 
3:45 p. m.: Ireland 
4:00 p. m.: Luxembourg 
4:15 p. m.: Norway 
4:30 p. m.: Portugal 
4:45 p. m.: Sweden 
5:00 p. m.: Suisse 
5:15 p. m.: Turkey 
From 5:30 p. m. until the end of the Session—general discussion. 
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[Restricted] 
ORGANISATION FOR EUROPEAN ECONOMIC COOPERATION 


Paries, December 20th, 1956 
Corrigendum to, PE(56)9 
Scale 4 

Or. Engl. 


Ort CoMMITTEE Stock REPoRTS 
(Note by the Secretariat of the Committee) 


In the course of its 83rd session of December 17th, the Oil Committee has 
decided to modify the directions applying to the stock reports which member 
countries are to provide regularly at 10-day intervals. Referring to PH (56) 9, 
the modifications are: 

(1) Page 1, delete fifth paragraph (item 1), and replace by the following defi- 
nition of stocks: 

“All stocks to be covered, excluding those owned by government or normally 
held on government instruction for national defense purposes,” 

(2) Since the expression of available stocks in a number of days’ consumption 
could be interpreted in different ways, it was decided to make this calculation 
in two ways, one taking account of inland consumption only, the other taking 
account of total disposal (inland consumption, bunkers, and exports). Lines 
1 (k) and 4 (k) in the form should therefore be changed and two new lines 
1 (m) and 4 (m) inserted according to the following paragraph which replaces 
item 4 on page 2: 

“Line 1 (k) should give lines 1 (a) minus (i) expressed in a number of 
days consumption, taking account of inland consumption only (e). In 
formula: 

10 X [lines (a) — (i)] 


line (e) 


“Line 1 (m) should give line (a) expressed in a number of days’ consump- 
tion, taking account of inland consumption, exports and bunkers [(e), (f), 
and (g)]. In formula: 

10 X line (a) 


lines (e) + (f) + (g) 
“The same applies to lines 4 (k) and (m).” 


[Confidential] 
Note to: Mr. H. W. Fisher. 
O. E. E. C. Petroleum Industry Emergency Group. 


With reference to my note of today’s date enclosing a copy of the agenda for 
the policy O. P. E. G./O. E. E. C. Meeting on the 16th January, I attach copies 
of the Minutes of the 1st and 2d joint sessions referred thereto as Item 2. 

It has not been possible at this stage to send the normal complement to each 
participating company but it is hoped to have further supplies by Monday. 

D. A. LINDSELL, Joint Secretary. 

1ith January 1957. 

e. ec. All participants. 

[Restricted ] 


ORGANISATION FOR EUROPEAN ECONOMIC COOPERATION 


This document cancels and replaces Paris, 7th January 1957 
document PE/OPEG/M(56)1 dated PE/OPEG/M(56)1 
14th December 1956. Seale 6 
Provisional pending approval by the 
Committee at its next session. 
Cr. En. 1. 
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Om COMMITTEE 


Recorp or ist Jornt Session or Or, COMMITTEE AND OPHG HELD aT THE CHATEAU 
DE LA MUETTE, PARIS, ON 6TH AND MORNING OF 7TH DECEMBER 1956 


Present : 
Mr. J. A. Beckett (Chairman), United Kingdom 
Mr. R. Piga (Vice Chairman), Italy 
Mr. W. Gehr, Austria 
Mr. R. Kreuzer, Austria 
Mr. P. R. Janssen, Belgium 
Mr. de Schrijver, Belgium 
Mr. Bastrup-Birk, Denmark 
Mr. N. B. Hansen, Denmark 
Mr. Blancard, France 
Mr. Colomb de Daunant, France 
Mr. Gauthier, France 
Mr. de Warenghien, France 
Mr. Geyer, Germany 
Mr. Kling, Germany 
Mr. P. Schneider, Germany 
Mr. Susskind, Germany 
Mr. von Wallenberg, Germany 
Mr. Milon, Greece 
Mr. J. W. Lennon, Ireland 
Mr. Fua, Italy 
Mr. Giovagnoni, Italy 
Mr. Manfredi, Italy 
Mr. Santoro, Italy 
Mr. Somazzi, Italy 
Mr. P. Esch, Luxemburg 
Mr. M. Mergen, Luxemburg 
Mr. van Heck, Netherlands 
Mr. H. M. Jansen, Netherlands 
Mr. J. A. M. Molkenboer, Netherlands 
Mr. A. Munster-Mohn, Norway 
Mr. 8S. de Macedo, Portugal 
Mr. Sottomayor, Portugal 
Mr. Blonquist, Sweden 
Mr. N. Lundmark, Sweden 
Mr. B. Sward, Sweden 
Mr. F. Walthard, Switzerland 
Mr. K. Berki, Turkey 
Mr. M. E. Kelly, United Kingdom 
Mr. W. W. Wilson, United Kingdom 
Mr. J. E. Hyndman, Canada 
Mr. Mac Goodman, United States 
Mr. Walter J. Levy, United States 
Mr. Bogoev, Yugoslavia 
OPEG: 
Mr. A. E. C. Drake, British Petroleum Co., Ltd., London 
Mr. H. D. Hill, British Petroleum Co., Ltd., London 
Mr. A. W. Stacey, British Petroleum Co., Ltd., London 
Mr. A. K. Joseph, British Petroleum Co., Ltd., Paris 
Mr. R. Granier de Lilliac, Compagnie francaise des Pétroles, Paris 
Mr. J. Leveugle, Compagnie francaise des Pétroles, Paris 
Mr. J. P. Berkin, Shell Petroleum Co., London 
Mr. V. S. Butler, Shell Petroleum Co., London 
Mr. D. A. Lindsell, Shell Petroleum Co., London 
Mr. Vernon Smith, Shell Petroleum Co., Paris 
American observers : 
Mr. M. Fish, California Texas Oil Products, Ltd., Paris 
Mr. F. A. Church, European Representative, Texas Co. (N. Y.), Paris 
Mr. Bayles, Standard Oil Company (New Jersey), London 
Mr. Fisher, Standard Oil Company (New Jersey), London 
Mr. P. F. Lienau, Socony Mobil Oil Company, Inc., London 
Mr. S. Z. Natcher, Standard Oil Company of California, London 
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Secretariat: 
Mr. E. 8S. Kirschen, Director of Technical Services 
Mr. J. A. van den Heuvel, Head of the Energy Division 
Mr. J. Baur, Chief Oil Section 
Mr. J. F. van Donge, Oil Committee Secretariat 
Miss G. Soulie, Oil Committee Secretariat 

The Chairman welcomed the: Members of OPEG, and expressed the pleasure 
which the Oil Committee felt in having an official relationship with the Oil In- 
dustry. He pointed out that OPEG had two essential functions—to advise OEHC, 
through the Oil Committee, on the availability of oil supplies for Europe, and to 
assist the Organisation to implement its recommendations relating to the level 
of supplies for each country. He outlined the actions taken by the Organisation 
to counter the effects of the oil shortage, which had included the Council’s deci- 
sion to invite the cooperation of the industry in establishing OPEG. On the 
question of allocation, the previous day the Oil Committee had set up a small 
working party to consider possible basic principles; meanwhile action was 
required urgently, and he hoped that, with the help of OPEG, the Committee 
could embark on “stop gap’? measures to remedy the extremely serious situation 
in some countries. 

The Delegate for Italy associated himself with the Chairman’s welcome. 

Mr. Berkin (Royal Dutch Shell) replied that the Members of OPEG appre- 
ciated this welcome. There had not yet been time for the Group to settle its 
organisational arrangements but he thought it essential to have headquarters 
in London, the headquarters of two of the three European companies concerned 
with OPEG, which would allow close contact with American Oil Companies; a 
small liaison group in Paris could maintain contact with the Oil Committee. He 
emphasized the need for a close link between OPEG and MEDC; OPEG would 
welcome representatives of American oil companies to its meetings either as 
members or as observers. It would be essential for OPHG to have representatives 
in New York available should the United States Government invite observers 
to MEEC. He also thought it desirable that the national industry Committee 
should have a direct relationship with OPEG in London and that they should 
send their forward stock reports directly to OPEG parallel with their despatch 
to OEEC. 

The Representative for the United States agreed to inform Washington of 
OPEG's wish for direct liaison with MEEC. Referring to the American Com- 
panies; he believed there would be no obstacle to their attendance, and their 
participation in the work of OPEG within their discretion. 

On the relations between OPEG and the Oil Committee, the Chairman thought 
it would be necessary to hold joint policy meetings from time to time and there 
would also be a need for continuous contact at operational level. Recommenda- 
tions on the pattern of allocation would of course be the responsibility of the Oil 
Committee. 

There was considerable discussion on the venue for the contacts at an opera- 
tional level as between London and Paris. The Delegate for Italy suggested 
that the operation of OPEG must be in London, but that there could be a small 
group in Paris for advice on allocation; the Oil Committee could set up a work- 
ing group in concert. It was generally agreed that arrangements on these lines 
would be satisfactory. 

The submission of stock figures was discussed, and it was recognized that these 
were best sent simultaneously to OEKEC and OPEG. 

On the question of direct contact between domestic industry groups and OPEG, 
the Delegate for Belgium thought that the contact should be made through the 
responsible Ministries. The Delegate for Norway favoured a direct link, but 
the Delegate for Portugal thought that this could be unacceptable. The Dele- 
gate for Switzerland emphasised the need for centralisation and thought the 
Organisation the place for this. The Chairman concluded that no unanimous 
agreement would be necessary on this subject and the decision whether or not 
to authorise direct contact between domestic committees and OPEG could be 
left to individual countries. The Secretary-General expressed himself in favour 
of this. 

The Chairman, recognising that OPEG had not yet met, asked if any of the 
OPEG Members would give his personal view of the shortfall of oil supplies 
over the next four months. 

Mr. Berkin said he thought it would be in error to assume that oil coming 
into Europe over the next four months would be more than 75% of estimated 
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requirements; arrivals had, in fact, so far been less than 75%. He thought 
that it might be possible to get a clearer estimate of availability by the end of 
the following week. Mr. Drake pointed out that an estimate of an overall short- 
age would not necessarily hold for any particular month, because the even move- 
ment of shipping had been greatly disturbed. 


AFTERNOON SESSION 


a Berkin reported the conclusions reached by a short intermediate OPEG 
meeting. 
Messrs. Joseph (B. P.) de Lilliaec (C. F. P.) and Vernon Smith (Shell) 
will initially constitute the liaison unit of OPEG in Paris. 
The operational centre for OPEG itself will be London. 
oo meetings with the Oil Committee will take place at one-monthly 
tervals. 
For operational joint meetings with the Oil Committee, the full Oil Com- 
mittee might be too large a body. 
A domestic industry organisation in each country, whatever the form 
of it may be, will be essential. 

Mr. Fisher (Standard Oil, New Jersey) emphasised the conclusions as set out 
by Mr. Berkin and noted that the position of the American companies on OPEG 
was largely one of sorting out relationships. 

The Chairman suggested 10-day intervals for the operational meetings in 
Paris, the necessity for more frequent meetings being a matter to be learnt from 
experience. 

These conclusions and comments were fully endorsed by the Oil Committee. 


Increase in Freight Rates 


There was a lengthy discussion on this subject. 

It was thought that the Chairman’s original idea of suggesting that govern- 
ments refuse foreign exchange for the hire of tankers would be in contradiction 
to the established liberalisation policy of the Organisation. The Delegate for 
Italy thought that government action in this field would be completely impossible. 
It was rather a matter for the companies as a whole concerting a common ac- 
tion in view of limiting the increases in freight rates. He wondered if the in- 
dustry could undertake to supply oil c. i. f. at AFRA rate from, say, Ist 
January. 

Mr. Berkin observed that it should be quite clear that this was not a matter 
which could possibly be considered by OPEG and he doubted whether any con- 
certed action by industry could be effective. 

Mr. Drake asked those present to realise that the major oil companies did not 
pay unlimited tanker freights, which would do a great deal towards holding 
rates. The effect of a recommendation by the OEEC could not be more than 
moral. 

Mr. Berkin noted that there was a reduction in the number of owners who were 
prepared to contemplate longer term charters and the number of those entering the 
spot market was evidently increasing. He pointed out that there was no industry 
forum where such a matter could be discussed but there might be some advantage 
in the OEEC giving publicity to its concern over rising rates. Mr. Fisher and the 
Delegate for Norway associated themselves with these views. Mr. Berkin added 
that if the coordination of European supplies as envisaged by the Organisation 
was effective, then the incentive to try to obtain a tanker by payment of higher 
rates would not be there and there would be a natural control. 


Future Supply Possibilities 


The Chairman asked Mr. Berkin whether the industry as a whole would be 
able to provide a supply programme for each country, or whether it would be 
merely a global amount of oil for Europe as a whole. Mr. Berkin was doubtful 
whether a picture of the supply position for individual countries could be given. 
It will be difficult to give a picture for more than 40 days ahead since MEEC 
were not considering a longer period than the end of January. 


Inter-Huropean Trade in Oil 


Since there appeared to exist apprehension on the part of several delegations 
as far as reductions in inter-European oil supplies were concerned, Mr. Drake 
said he was very surprised at the idea that inter-European trade should be 
ignored for the purpose of the industry’s calculations. This was exactly the 
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point where the OEEC Oil Committee came to ensure a rational allocation 
of the supplies that are available to Europe. 

The Delegate for Switzerland noted that as long as there was not a full 
allocation system the inter-European trade issue deserved some attention. 

The Sccretary-General recalled that the enquiry made by the Organisation 
showed that no reduction in inter-European trade had been made by Member 
governments, but that certain companies had been obliged to reduce their 
deliveries. 

The Chairman observed that it was not of much importance as long as the 
operational side was limited to hole plugging. 

The Delegate for Turkey made an urgent plea for the very difficult situation 
his country was in and noted that certain companies had contemplated a reduc- 
tion of 25% in their deliveries. It was pointed out in reply that such reductions 
must be regarded as inevitable in present circumstances. The Delegate for 
Belgium thought that there might be warning of sudden reductions. 


Forward Stock Reports 


The industry representatives suggested some modifications to the standard 
questionnaire on stocks, which had meanwhile been worked out in collaboration 
with the Secretariat, resulting in the new document PE (56) 9 already sent to 
the various Delegations. 

Mr. Drake (B. P.) observed that figures for the 4th 10-day period should be 
regarded with reserve since tanker nominations (forward arrivals) for January 
were not yet made. This applied to B. P. as well as to Shell. 


Press Questions 

The industry representatives asked for some guidance on what they could 
tell to the Press in the future. After some discussion, the conclusion was that 
policy vis-a-vis the Press would be left in the hands of OEEC’s Chief Press 
Officer, Mr. Mallett, who would take up personal contact with OPEG in case of 
necessity. 


PROGRAMME MEETING WITH OPEG ON FRIDAY MORNING 


The forward stock position of those countries, that had supplied stock reports 
were discussed. Of those countries that represent urgent cases, Sweden had 
provided the necessary operational data. A recommendation was put forward to 
OPEG therefore to let the Committee know what OPEG could do to deal with 
the Swedish fuel-oil position. 

The other cases would come up again at the next operational meeting with 
OPEG on 17th December. 


[Restricted] 


ORGANIZATION FOR EUROPEAN ECONOMIC COOPERATION 


27th December 1956 
PE/OPEG/M (56) 2 
Scale 6 
Provisional pending approval by the 
Committee at its next session. 
Or. Engl. 


Or COMMITTEE 


RECORD OF THE SECOND JOINT SESSION OF THE O1t COMMITTEE AND O., P. BE. G., 
HELD AT THE CHATEAU DE LA MUETTE, PARIS, ON 17TH DECEMBER ( AFTERNOON ) 


Present : 
Mr. J. A. Beckett (Chairman), United Kingdom 
Mr. R. Piga (Vice Chairman), Italy 
Mr. W. Gehr, Austria 
Mr. P. R. Janssen, Belgium 
Mr. de Schrijver, Belgium 
Mr. Bastrup-Birk, Denmark 
Mr. N. B. Hansen, Denmark 
Mr. Colomb de Daunant, France 
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. Desprairies, France 

Mr. Gauthier, France 

Mr. de Warenghien, France 

Mr. P. Schneider, Germany 

Mr. von Wallenberg, Germany 
Mr. Milon, Greece 

Mr. J. W. Lennon, Ireland 

Mr. Manfredi, Italy 

Mr. Santoro, Italy 

Mr. P. Esch, Luxemburg 

Mr. M. Mergen, Luxemburg 

Mr. van Heck, Netherlands 

Mr. H. M. Jansen, Netherlands 
Mr. J. A. M. Molkenboer, Netherlands 
Mr. A. Munster-Mohn, Norway 
Mr. 8S. de Macedo, Portugal 

Mr. Blomquist, Sweden 

Mr. B. Sward, Sweden 

Mr. Andina, Switzerland 

Mr. Engesser, Switzerland 

Mr. Walthard, Switzerland 

Mr. Ataman, Turkey 

Mr. K. Berki, Turkey 

Mr. M. BE. Kelly, United Kingdom 
Mr. W. W. Wilson, United Kingdom 
Mr. MacGoodman, United States 
Mr. Mallett, United States 


. G.: 
Mr. A. B. C. Drake, British Petroleum Co. Ltd., London 
Mr. C. H. W. Smith, British Petroleum Co., Ltd., London 
Mr. A. W. Stacey, British Petroleum Co. Ltd., London 
Mr. A. K. Joseph, British Petroleum Co. Ltd., Paris 
Mr. R. Granier de Lilliac, Compagnie francaise des Pétroles, Paris 
Mr. J. Leveugle, Compagnie francaise des Petroles, Paris 
Mr. V.S. Butler, Shell Petroleum Co., London 
Mr. D. A. Lindsell, Shell Petroleum Co., London 
Mr. E. W. Oldham, Shell Petroleum Co. 
Mr. Thatcher, Shell Petroleum Co. 
Mr. Vernon Smith, Shell Petroleum Co., Paris 
Mr. F. O. Canfield, Standard Oil Company (New Jersey) 
Mr. H. W. Fisher, Standard Oil Company (New Jersey) 
Mr. BE. G. Muldoon, Standard Oil Company (New Jersey) 
Mr. A. L. Lanckton, Socony Mobil Oil Company, Inc., 
Mr. L. F. Murphy, Socony Mobil Oil Company 
Mr. W. N. Holt, The Texas Co. 
Mr. S. Z. Natcher, Standard Oil Company of California, London 
Mr. H. M. Fish, California Texas Oil Products Ltd., Paris 
Mr. H. F. Yellig, Gulf Oil Corporation 


Secretariat: 


Mr. E. 8. Kirschen, Director of Technical Services 

Mr. J .A. van den Heuvel, Head of the Energy Division. 

Mr. J. Bauer, Chief Oil Section 

Mr. J. F. van Donghen, Miss G. Soulie, Oil Committee Secretariat 


POLICY 


Mr. Drake (B. P.) speaking for OPHG, informed the Committee that OPEG 
had been studying with particular attention the emergency case of Sweden. The 
position in four other countries, for which no detailed examination was possible, 
had also been considered. 

He further informed the Committee that relations with MEEC had been estab- 
lished 48 hours before, so that the American companies are now formally on 
OPEG. Mr. Fisher (Jersey Standard) added that thanks to a good deal of 
preparatory work, MBEC could be fitted into the overall pattern rather quickly. 








SER 


) 
i 
' 


2S PT ORE OE ST ER 6 REMERON ey 


EMERGENCY OIL LIFT PROGRAM 2315 


Mr. Drake asked the Oil Committee to designate a small body for liaison with 
OPEG’s programming men since it would be impossible to go into detailed discus- 
sions of individual cases with as large a body as the full Committee. Coming to 
Paris means a loss of time for OPEG in any case. He wanted to leave no mis- 
understanding on the fact that not OPEG but the Oil Committee should take the 
responsibility for allocations to be made. He suggested that this could be done 
by way of a request to OPEG to consider a particular case. 

OPEG had been handicapped by the fact that few stock reports had arrived 
in time—some of these, moreover, being rather sketchy. 

He finally read a statement to the Committee in which he set out a somewhat 
fuller account of availabilities for Europe for the coming 4 months. He com- 
mented on this paper by adding the following points: 

The present bunching of tankers is detrimental to an even flow of arrivals. 

There ean be no reduction on marine bunkers and therefore the availability 
of fuel oil for inland consumption is bound to be lower than the average for 
all products. 

There will be variations in supply as between products. 

The reorganisation of supplies in and from the Western Hemisphere is 
bound to take some time. 


The Chairman replied that the Oil Committee had designated 6 of its members 
to constitute a permanent liaison group with the programming side of OPEG. He 
went on to say that the Oil Committee accepts full responsibility for suggesting 
changes in individual country programmes. He agreed fully with Mr. Drake that 
recommendations to the industry will be impossible if the operational data do not 
arrive in time. 

On forward availabilities he asked the OPEG representatives if it would be 
possible for them to provide the Oil Committee with forward programmes for 
each country and to give an indication of the probable availability of the three 
main products, derived from refining and imports, as a percentage of require- 
ments. Though he realised that the provision of such information would involve 
considerable work for OPEG, he found such information essential if the Oil 
Committee is to embark upon an allocation exercise among 17 countries. 

Mr. Drake was in a position to give an affirmative answer. OPHG is already 
making preparations for such information to be provided as quickly as possible. 

The Chairman concluded from Mr. Drake’s statement that at a later stage 
the level of European supplies as a whole may amount to some 80% but that it 
shall be not more than 75% for the 1st quarter of 1957 and this 75% may not be 
in proportion to the normal consumption pattern. 


PROGRAM MING 


On programming there was some discussion with Mr. Smith (B. P.), Chairman 
of the OPEG Programming Subcommittee, on the cases of Sweden, Greece, Turkey, 
and Austria, but OPEG had only been able to make a thorough examination of 
the fuel oil position in Sweden. 

There was a preliminary discussion of the Chairman’s proposal to send the 
first two cargoes of fuel oil that may become additionally available over present 
programmes to Sweden. 

The Delegations for Austria, Greece, and Turkey made urgent pleas for the 
particularly difficult situation in their respective countries and the Committee 
finally thought it proper to take up possible recommendations on urgent cases to 
be made to OPHG the next day. The discussion on a workable definition of 
stocks was also deferred for discussion by the Oil Committee alone. 

The next joint meeting of the Programming Group and OPEG is scheduled 
for the 8rd January. 


[Confidential] 


Note to: Mr. H. W. Fisher. 
OEKEC Petroleum Industry Emergency Group. 

The next meeting of OPEG will be held on Monday, 14th January, in Room 653, 
St. Helen’s Court, commencing at 11 a. m. 

The purpose of the meeting will be to hold such discussions as are necessary 
before the plenary and programming OPEG/OEEC meetings take place on 
15th/16th January, respectively. 

The approved minutes of the meeting of Ist January are attached. 


, Joint Secretary. 








10th January 1957. 
ce. c.: All participants. 
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[Confidential] 


MINUTES OF SECOND MEETING OF THE O. E. EB. C. Petroteum INpUstTRY EMERGENCY 
Group HELD In Kent House on Ist JaNuARY 1957 


Participating Companies Present: 

British Petroleum Company, Limited: Mr. A. E. C. Drake (Vice Chairman), 
Mr. R. D. Hill, Mr. C. H. W. Smith, Mr. D. Armstrong. 

Shell Petroleum Company, Limited: Mr. J. P. Berkin (Chairman), Mr. 
VY. 8. Butler, Mr. 8S. D. Martin, Mr. O. F. Thompson, Mr. H. R. S. Pocock. 

Compagnie Francaise des Petroles: Mr. J. Duroc-Danner. 

Caltex Oil Products Co.: Mr. A. B. Lawrence, Mr. E. J. Shearer. 

Gulf Oil Corp.: Mr. C. Londa. 

Socony Mobil Oil Inc.: Mr, B. H. Grove. 


Standard Oil (New Jersey): Mr. H. W. Fisher, Mr. G. H. Freyermuth, 
Mr. E. G. Muldoon. 


Standard Oil of California: Mr. S. Z. Natcher. 
Standard Vacuum Oil Co.: Mr. J. V. Pickering, Mr. R. R. Kendall. 
The Texas Co.: Mr. W. N. Holt. 
Joint Secretaries: 
Mr. D. A. Lindsell, Shell Petroleum Co., Ltd. 
Mr. A. W. Stacey, British Petroleum Co., Ltd. 


Mr. J. P. Berkin took the chair. 


7. Approval of Minutes of Meeting of 20th December 1956 
These minutes were approved subject to amendment of Minute No. 1. 
8. Constitution of O. P. E.G. and American Representation 


With reference to Minute No. 1 of the meeting of 20th December, C. F. P. an- 
nounced their approval of the constitution of O. P. E. G. in the form already 
provisionally agreed upon. 

The formal status of the American companies in O. P. E. G. was agreed to be 
that of observers. It was agreed, however, that as such they were full 
participants. 

In respect of the Liaison Unit in Paris, the American companies’ representa- 
tive was agreed to be Mr. F. O. Canfield, of Standard Oil Co. (New Jersey), 
with Mr. H. M. Fish, of Caltex Oil Products Co., as alternate. 


9. Request from Chairman of Oil Committee for Action in Regard to Recom- 
mendations by Oil Committee 

The Chairman of the Supply Subcommittee reviewed the position. 

In respect of Greece and Turkey adequate answers to the problems were 
available. 

The position in Denmark did not appear to be unduly serious, and the prob- 
lems of supply to France and Italy were under study. 

In respect of Sweden the fuel-oil position appeared to be serious and the need 
for a positive answer to the direct request made by the Oil Committee was 
stressed. 

As regards Austria, the important fact had emerged that the problem of supply 
of fuel oil to Austria was not the direct result of the Suez emergency, but of a 
failure of supplies from Iron Curtain countries. 

The general consensus of opinion of the meeting was that, subject to con- 
sultation with the Chairman of the O. E. E. C. Oil Committee, it might be de- 
sirable for there to be a formal reply to the letter sent by the Chairman of the 
Oil Committee though the precise method was left to be decided. 


10. The Redistribution of Oil Between Countries and the Function of the 
Statistical Unit 

(a) It was agreed that the Statistical Unit’s first and main task is to assemble 
and collate, country by country, the official overall figures received from each 
country either direct or through the O. E. E. C. Oil Committee, and having 
checked these so far as that is possible with the company-by-company slate 
figures to arrive at an assessment of the overall percentage shortfall for Europe 
(O. B. E. C. countries) as a whole. This having been established, to analyze 
the available figures further to the extent possible to indicate what adjust- 
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ments would be desirable and by what companies and for which countries so 
that the same percentage shortfall of actual supplies as compared with normal 
requirements is effective for each country in each product. ‘The results of this 
analysis, which of necessity can only be in broad terms and deal with major 
variations from the general objective, to be reported to the Supply Subcommittee 
and to O. P. E. G. 

(b) It was agreed that the Chairman should discuss with the Chairman of 
the Oil Committee of O. E. E. C. what positive action should be taken should the 
Statistical Unit’s analysis show that there were major variations from the 
general objective. 


11. Seriousness of Oil Supply Position in Europe 

The Vice Chairman emphasized the need to stress to all concerned the serious- 
ness of the oil-supply position in Europe, particularly with regard to fuel oil 

The latest announcement by the Texas Railroad Commission of maintaining 
allowables at the same level in January as for December gave added point to 
this. 

The meeting agreed that appropriate steps should be taken to acquaint 
M. BE. E. C. with the serious view of the situation taken by O. P. E. G. 

It was agreed that this problem was also a matter to be taken up in appro- 
priate fashion with the O, E. E. C. 


12. Communications with O. P. E. G. Representatives in Western Hemisphere 


It was agreed that a cable series for distribution to all participants would be 
desirable for use in reporting the work of O. P. E. G. in relation to O. E. EB. C. 


13. Date of Next Meeting 

The next meeting will be held on 9th January 1957, at 10:30 a. m., in St. 
Helen’s Court. 

7th January 1957. 


18TH JANUARY 1957. 
Messrs. R. P. BOLTON, 
F. O. CANFIELD. 
L. W. FINLAY. 
8S. LEIGH. 
H. D. McFAppIn. 

Dear Sir: The accompanying correspondence will, it is believed, bring you up to 
date on developments in MEEC and OPEG. 

As mentioned at the C. C. F. E. meeting in Paris, an omnibus report will be 
compiled covering all measures taken to augment crude and product supplies to 
Western Europe, before and after reactivation of MEEC, including steps taken by 
the affiliated companies in Europe. Will you kindly emphasize again with the 
affiliates the importance of keeping a full and complete record of all transactions 
which they undertake during the emergency. These records will provide the 
material necessary to prove that actions taken were in accordance with the 
“Plan of Action” approved by the Attorney General of the United States in which 
Jersey was requested to participate by the Office of Defense Mobilization. 

FEisso Export, Limited, has been designated as the central agency for the collec- 
tion of this material for the European affiliates, and they will prepare the forms 
for reporting the information to be supplied by the affiliates. 

The affiliates are advised to obtain a written request or order from their gov- 
ernments when they have been instructed or requested to enter into abnormal or 
emergency transactions and this order/request should become part of the record. 

Yours truly, 

HWF: jg 

Atts.. 

be: Mr. J. A. Cogan (2) wo/atts. 

Mr. N. V. Campbell wo/atts. 
Mr. G. H. Freyermuth wo/atts. 
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[Restricted] 


ORGANIZATION FOR EUROPEAN ECONOMIC COOPERATION 


Paris, 8th January 1957. 
OIL SECTION 
Addendum to DT/E/PB/56.330 


NoTE BY THE AUSTRIAN DELEGATION ON TRANSPORT DIFFICULTIES OF FUEL OIL 
IMPORTS TO AUSTRIA 


Austria imports fuel oil from the following countries: In 1954 from Hungary, 
in 1955 and 1956 from Hungary, Rumania, Yugoslavia, and Italy. 

The imports from Hungary, Rumania, and Yugoslavia have been mainly 
shipped on the Danube. As from mid-December to the end of February, accord- 
ing to temperature and water level, the Danube is not navigable, imports can at 
present be made, from these countries, too, only by cistern truck by rail. The 
events in Hungary, however, have a detrimental effect on this means of trans- 
portation insofar as there is no guarantee that such transports are carried out 
regularly and in due time. 

Furthermore, it must be stated that, besides these difficulties of transport, the 
willingness of these countries to continue deliveries is doubtful, although the 
Austrian import firms are in constant contact in this matter with Rumania and 


Yugoslavia. Railway cistern trucks can be made available for transports from 
other countries. 


B. 2447 
[Restricted] 
ORGANIZATION FOR EUROPEAN ECONOMIC CO-OPERATION 
Paris, 8th January 1957. 
OIL SECTION 
Corrigendum 2 to DT/E/PE/56.305 (1st Revision) 
REPLIES TO QUESTIONNAIRE PE (56) 7 


The following modifications should be made. Table II: Delete line 3 (Bel- 
gium) and replace by: 








| Effective Provisions 
ler trim. 1957 
ler trim. | 2e trim. 2e trim. 1957 2e sem. 1957 
1956 1956 a pl. apres a pl. apres a pl. apres 
cons. restr. | cons. restr. cons. restr. 


Table III: Delete last figure of line 3 (Belgium) and replace by: 


| | | | | 850 
Table IV: Delete line 3 (Belgium) and replace by: 
500 450 4 12 


203 20 6=6| «(2s S| 95 S| av | (525 (| a7 | 
| 
450 | | 00 | 200 | 1080 | 


405 342 
l 


[Confidential] 


Note to: Mr. H. W. Fisher 
O. E. E. C. Petroleum Industry Emergency Group 


The next meeting of O. P. E. G. will be held on Monday, 14th January, in Room 
653, St. Helen’s Court, commencing at 11.0 a. m. 
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The purpose of the meeting will be to hold such discussions as are necessary 
before the plenary and programming O. P. B. G./O. BE. B. C. meetings take place 
on 15th/16th January, respectively. 
The approved minutes of the meeting of Ist January are attached. 
, Joint Secretary. 
10th January, 1957. 
ce. c. All participants. 
[Confidential] 
MINUTES oF SECOND MEETING OF THE O. EB. B. C. PeTRoLEuM INDUSTRY EMERGENCY 
Group HELD In KeNt House or 1st JANUARY, 1957 
Participating Companies Present: 
British Petroleum Company, Limited: Mr, A. B. C. Drake (Vice Chair- 
man), Mr. R. D. Hill, Mr. C. H. W. Smith, Mr. D. Armstrong. 
Shell Petroleum Company Limited: Mr. J. P. Berkin (Chairman), Mr. 
V. S. Butler, Mr. 8S. D. Martin, Mr. O. F. Thompson, Mr. H. R. 8S. Pocock. 
Compagnie Francaise des Petroles: Mr. J. Duroc-Danner. 
Caltex Oil Products Co.: Mr. A. B. Lawrence, Mr. B. J. Shearer. 
Gulf Oil Corp.: Mr. C. Londa, 
Socony Mobil Oil, Inc.: Mr. B. H. Grove. 


Standard Oil (New Jersey) : Mr. H. W. Fisher, Mr. G. H. Freyermuth, Mr. 
E. G. Muldoon. 
Standard Oil of California: Mr. 8S. Z. Natcher. 
Standard Vacuum Oil Co.: Mr. J. V. Pickering, Mr. R. R. Kendall. 
The Texas Co.: Mr. W. N. Holt. 
Joint Secretaries: 
Mr. D. A. Lindsell, Shell Petroleum Co., Ltd. Mr, A. W. Stacey, British 
Petroleum Co., Ltd. 
Mr. J. P. Berkin took the chair. 


7. Approval of Minutes of Meeting of 20th December, 1956 
These minutes were approved subject to amendment of Minute No. 1. 
8. Constitution of O. P. H. G. and American Representation 


With reference to Minute No. 1 of the meeting of 20th December, C. F. P. 
announced their approval of the constitution of O. P. E. G. in the form already 
provisionally agreed upon. 

The formal status of the American companies in O. P. E. G. was agreed to be 
that of observers. It was agreed, however, that as such they were full par- 
ticipants. 

In respect of the Liason Unit in Paris, the American companies representative 
was agreed to be Mr. F. O. Canfield of Standard Oil Co. (New Jersey) with Mr. 
H. M. Fish of Caltex Oil Products Co. as alternate. 


9. Request from Chairman of Oil Committee for Action in Regard to Recom- 
mendations by Oil Committee 


The Chairman of the Supply Sub-Committee reviewed the position. 

In respect of Greece and Turkey adequate answers to the problems were 
available. 

The position in Denmark did not appear to be unduly serious, and the problems 
of supply to France and Italy were under study. 

In respect of Sweden the fuel oil position appeared to be serious and the need 
for a positive answer to the direct request made by the Oil Committee was 
stressed. 

As regards Austria the important fact had emerged that the problem of supply 
of fuel oil to Austria was not the direct result of the Suez emergency, but of a 
failure of supplies from Iron Curtain countries. 

The general consensus of opinion of the meeting was that subject to con- 
sultation with the Chairman of the O. E. BE. C. Oil Committee it might be desir- 
able for there to be a formal reply to the letter sent by the Chairman of the Oil 
Committee though the precise method was left to be decided. 


10. The re-distribution of Oil Between Countries and the Function of the Static- 
tical Unit 

(a) It was agreed that the Statistical Unit’s first and main task is to assemble 

and collate, country by country, the official overall figures received from each 
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country either direct or through the O. EB. BE. C. Oil Committee, and having checked 
these so far as that is possible with the company by company slate figures to 
arrive at an assessment of the overall percentage short-fall for Europe (O. E. E. C. 
countries) as a whole. This having been established, to analyse the available 
figures further to the extent possible to indicate what adjustments would be 
desirable and by what companies and for which countries so that the same per- 
centage short-fall of actual supplies as compared with normal requirements is 
effective for each country in each product. The results of this analysis, which of 
necessity can only be in broad terms and deal with major variations from the 
general objective, to be reported to the Supply Sub-Committee and to O. P. E. G. 

(b) It was agreed that the Chairman should discuss with the Chairman of the 
Oil Committee of O. E. E. C. what positive action should be taken should the 
Statistical Unit’s analysis show that there were major variations from the 
general objective. 


11. Seriousness of Oil Supply Position in Hurope 


The Vice Chairman emphasized the need to stress to all concerned the seri- 
ousness of the oil supply position in Hurope, particularly with regard to fuel oil. 

The latest announcement by the Texas Railroad Commission of maintaining 
allowables at the same level in January as for December gave added point to this. 

The meeting agreed that appropriate steps should be taken to acquaint 
M. E. E. C. with the serious view of the situation taken by O. P. E. G. 

It was agreed that this problem was also a matter to be taken up in appropriate 
fashion with the O. E. E. C. 


12. Communications with O. P. EB. G. Representatives in Western Hemisphere 

It was agreed that a cable series for distribution to all participants would be 
desirable for use in reporting the work of O. P. E. G. in relation to O. E. BE. C. 
13. Date of Neat Meeting 


The next meeting will be held on 9th January, 1957, at 10: 30 a. m. in St. Helen’s 
Court. 

7th January 1957. 
Mr. J. A. CoGAN: 

Confirmation of cable sent you January 9, much regret cable operator omitted 


punctuation. 
With the compliments of Mr. H. W. Fisher. 
[Confidential] 
Note to: 





O. E. E. C. PetrroteumM Industry EMERGENCY Group MEETING IN Room 107, 
St. Heten’s Court aT 10:30 a. M. 9TH JANUARY 1957 


Further to my note of 7th January, I attach a copy of a letter and memorandum 
received from the Chairman of the O. BE. E. C. Oil Committee which the Chairman 
of O. P. E. G. has asked me to circulate for discussion at the meeting on 9th 
January, 1957. 

D. A. LINDSELL, Joint Secretary. 

8th January, 1957. 

7, Gracechurch Street, London, E. C. 

Circulation: Mr. H. W. Fisher, Mr W. N Holt, Mr. B. H. Grove, Mr. G. W. 
Knight, Mr. A. B. Lawrence, Mr. 8. Z. Natcher, Mr. BE. J. Shearer, Mr. J. V. 
Pickering. 


MINISTRY OF FUEL AND POWER, PETROLEUM DIVISION, 
Thames House South, Millbank, 8. W. 1., 7th January, 1957. 
J. P. Berxin, Esq., 
Chairman of O. P. B. G., 
7, Gracechurch Street, London, E. CO. 


I am writing to inform you that the Oil Committee of O. KB. E. C. at a plenary 
meeting held on 4th January, considered in detail the question of the allocation 
between member countries of the supplies of oil likely to be available for Europe. 

The Oil Committee agreed a Memorandum of Understanding copy of which 
is attached and authorised me in my capacity as Chairman to submit the 
relative proposals in this Memorandum to O. P. E. G. In drawing up this 
Memorandum of Understanding, the member countries of O. E. E. C. took 
account of the necessity for O. P. E. G. to have in broad terms some basis upon 
which the participants of O. P. E. G. should operate in drawing up and modifying 
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their supply programmes. It became clear during the discussion between the 
O. E. B. C. liaison group and O. P. E. G. on 3d January, that such guidance from 
O. E. BE. C. would be helpful to and indeed welcomed by O. P. E. G. and its 
participants to facilitate the correction by them of disparities in the supply 
positions of the individual member countries. ; 

During the course of the discussions in the Oil Committee on the principles 
of allocation, we had regard to the need for any allocation scheme to be capable 
of fulfilment by the international oil supplying industry and to be as simple as 
possible. Paragraph 4 of the Memorandum of Understanding is of course @ 
matter for O. E. E. ©. and further discussion on this subject will take place on 
14th January. 

I should be pleased if you will regard the first three paragraphs of the Memo- 
randum of Understanding as a direct request to O. P. BE. G. and that the corrective 
action referred to in paragraph 38 be put into effect immediately by O. P. E. G. 
without further reference to the Oil Committee subject to agreement between 
O. P. E. G. and the O. E. BE. C. Oil Committee upon the quantity and type of 
oil to be set aside for direct allocation by the Oil Committee. 

This letter is in confirmation of information already conveyed to you verbally. 

J. A. BECKETT. 
MEMORANDUM OF UNDERSTANDING 


1. O. P. E. G. will assess to the best of their ability the overall shortfall in 
supplies, as compared with the estimated levels of consumption in Member 
countries, as set out in paper DT /B/PE/56.305. 

2. O. P. E. G. will then examine the programmes of the participating countries 
to ascertain the extent to which, product by product, the shortfall for any indi- 
vidual country varies more than marginally from the overall shortfall. 

8. To the extent that such an examination provides evidence that there is a 
significant variation, O. P. E. G. will be requested by the Oil Committee to 
take action to correct the position in such a manner that the shortfall for each 
product, for each country, approximates to the overall shortfall, subject to the 
setting aside of a specified quantity of oil, broken down by products (of the 
order of 200,000 tons), which the Oil Committee will allocate and request O. P. 
E. G. to supply during the 4th period of each slate. 

4. The oil to be allocated by the O. E. E. C. Oil Committee is to be distributed’ 
on a basis which takes into account the relation between oil consumption and 
total energy consumption, as well as the time factor and other special differences 
between countries. 

5. The Oil Committee requests O. P. E. G., in implementing this system, to 
have regard to an equitable supply of crude oil to refining countries. 

6. This procedure to begin with supplies for the period commencing Ist 
February, 1957, i. e., the first allocation to take place on 15th January 1957. 
O. P. E. G. will communicate their estimates to the O. E. E. C. every 10 days 
and for the first time on 15th January 1957. 

7. The system described above is to be provisional and subject to change in 
the light of experience gained. 


8. This arrangement is subject to confirmation by the Executive Committee. 
Paris, 4th January 1957. 


STANDARD O11 Company (NEW JERSEY) 
EXTRACT FRoM EXECUTIVE COMMITTEE MEMORANDA, DECEMBER 13, 1956 


Present: EH, MJR, JEC, LWE, EES, MWB, SPC,’ HHH, PTL, HWP, ATP, 
DAS, WRS, LDW. 

Messrs. J. C. Anderson, W. J. Edmonds, R. N. Lyon, E. G. Collado, J. B. 
Lindroth, O. K. Taylor, and J. O. Larson joined the meeting. 

The following were among the comments made during the review of the revised 
financial forecast and of the financial needs of several of the affiliated companies : 

(1) A special study indicates that if the various assumptions hold, it is be- 
lieved that the Middle East crisis will have almost no effect on the overall 


1 Part Time. 
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consolidated earnings outlook for 1956, 1957, and 1958, since the resulting reduc- 
tion in the earnings forecast for some affiliates will be offset by increases in the 
earnings predicted for others. The major assumptions on which this conclusion 
is based are: that the Suez Canal will be open for normal two-way traflic by 
April 1; that the I. P. ©. pipeline system will be operating at 40 percent of 
capacity by April 1 and at full capacity by the end of 1957; that the European 
and North African affiliates will fully recover all added costs, including higher 
freights, through local price increases; that their sales volume for the year 
1957 will average only * percent higher than 1956, which compares with the 
previously estimated gain of 12.5 percent: that the recent price increases of 
about 20 cents per barrel for fuel oil in the Western Hemisphere and of 23 cents 
per barrel for crude f. o. b. the Eastern Mediterranean will hold; and that 
no further change occurs in the price of crude at all major supply sources. 

(2) It is estimated that at the present volume of business, the consolidated 
net earnings would rise at an annual rate of $100 million if an increase of 25 
cents per barrel occurred in the price of crude, assuming that product prices 
also rose accordingly. 

(3) Based on the estimates of future expenditures submitted by the affiliates, 
and assuming continuance of the Company’s present dividend policy and of crude 
prices at their current levels, the forecast shows that for the first time in many 
years the consolidated group is faced with the prospect of being unable to 
generate, internally, sufficient cash to cover replacements, modernization and 
expansion to the degree desired—and no change in this situation is indicated 
throughout the period covered by the forecast. In this connection, however, it 
was pointed out that, in part, the high capital expenditure rate reflects deliberate 
efforts to use, to a greater degree than in recent years, the ownership route 
rather than the “leasing” route to cover tanker and service station requirements. 

(4) With respect to the local borrowings contemplated by many of the 
European affiliates, Mr. Collado advised that it seems unlikely that the Middle 
East crisis, if resolved reasonably soon, will make it very much more difficult 
or costly to raise money in Europe than it was earlier in the year. He also 
pointed out that in the event there is a prolonged period without a settlement, 
money might, in fact, become easier in Europe if the local governments sought 
to cushion the impact on their economies through the medium of relaxation of 
credit restrictions. 

(5) None of the outside borrowing programs of the affiliated companies is 
based on seeking to obtain a Jersey guaranty of repayment and no change in 
this policy is presently contemplated. 


Date: Dec. 31, 1956. 
To: Mr. P. T. Lamont. 
From: John J. Winterbottom. 


Letter—December 17, 1956. 
Esso Nederland to Mr. D. W. Ramsey. 


PRICE INCREASES 
The attached is for your information. 


FFH/ps 
attach. 


JOHN J. WINTERBOTTOM. 


Esso NEDERLAND N. V. 
’s GRAVENHAGE, December 17th, 1956. 
Mr. D. W. RAMSEY, 
30 Rockefeller Plaza, New York 20, N.Y. 


Dear Mr. Ramsey: As you know, under the pressure of the oil companies, our 
Government has agreed to a surcharge of about $1 a barrel on the selling prices 
for bulk fuel products effective as from December ist. From the amount created 
by this surcharge the extra cost—such as extra transportation cost, etc., as a 
consequence of the Suez canal situation—can be recovered as far as such cost 
is acceptable to the Government. The result of this was a general, rather 
substantial price increase for several products. 
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Some weeks ago we learned from press articles that Mr. Loudon, of the Royal 
Dutch, had made a statement in Holland before a shareholders’ meeting that so 
far the results of his Company had been rather good but that the Company was 
now faced with heavy extra cost as a result of the Suez canal situation and 
eg ee could not been foreseen what the results would be for the last quarter 
of 1956. 

After the price increase had been approved and had become effective, the 
results of the Royal Dutch for the first 9 months were published, showing 
17% higher profits versus those of the period of last year. 

Moreover, on several occasions reference has been made to the oil companies’ 
price increases, and questions were raised about the necessity for the oil com- 
panies to do so. 

All this culminated now in the following questions being put in the House of 
Parliament by Mr. Nederhorst (Labour) to the Minister of Economic Affairs: 

1. Has the Minister taken notice of the results of the Royal Dutch/Shell 
Group in the third quarter of 1956, as well as of the favorable prospects 
for this concern for the fourth quarter of this year? 

2. Does not the Minister, in the light of the above-mentioned facts think 
it improper that this concern should have immediately increased gasoline 
and oil prices in the Netherlands, notwithstanding the fact that the major 
part of the production of the Royal Dutch/Shell Group is not to be found 
in the Middle East but in the Western Hemisphere and that the availability 
of a tanker fleet of its own enables the company to a considerable extent to 
evade payment of higher freight rates for chartered vessels? 

8. Furthermore, is not the Minister of opinion that these higher prices, 
which are to be paid by consumers, have to be paid to a large extent on 
products originating from stocks laid in before the Suez canal conflict, and 
would not the Government have been entitled in the framework of the price 
stabilization policy in this case to ask for a sacrifice to be made of the 
replacement value theory? 

4. In case the Minister’s answers to the above-mentioned questions are 
in the affirmative, what measures does he intend to take in order to bring 
the prices of gasoline and oil down to a reasonable level? 

An answer has not yet been given by his Excellency; as soon as this is known 
we will inform you. 

It shows, however, that with all the increases in fob prices, which have 
been rather frequent of late, it will not be easy to get them reflected in our 
selling prices, since more than ever the Government is in favor of what is called 
price stabilization under which price increases need the approval of the Ministry 
of Economic Affairs. 

We thought this development might interest our shareholders very much. 

In the meantime we remain, 

Yours very truly, 

Esso NEDERLAND N. V., 


C. R. SMITH. 
ec. Mr. J. J. Winterbottom, New York. 


ec. Mr. G. M. Parker, New York. 

ec. Mr. H. W. Fisher, London. 

ce. Mr. G, Freyermuth, London. 

ec. Mr. H. D. MeFaddin, The Hague. 
ec. Mr. L. Finlay, Hamburg. 

CRS: Kr. 
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Esso STANDARD (Beuerum, §. A., 101 AVENUE DE FRANCE, ANTWERP 
MONTHLY MARKETING NEWSLETTER, DECEMBER 1956 
1, SALES 


Esso Standard (Belgium) Group 


December Per- January/December Per- | Percent 
cent cent total 
vs. vs. | market, 

1955 1956 1955 1955 1956 1955 | 109-2-L 

| estimate estimate 
Gasoline Motor Fuel and Special 
I lah eaten ad oli crnss eee ene 158,015 | 147, 750 94°} 1,929,109 | 2,021,752 | 105 
en da deei sl cl 2, 208 1, 550 70 33, 747 33, 681 100 
Aviation Gasoline.................. 10, 400 7, 680 74 88, 300 94, 510 107 


Kerosene (incl. Tractor fuel) 
Gasoil (Trade) 


a TN hh kan none | 10,480 | 28,870 | 275 117, 300 337, 640 | 288 | 


SSeRIhSaee 
- Qoanwnw © 














} 

| 

| 

Fueloil (Light).......-....-.------. 31,243 | 26,430] 85 237,785 | "273,682 | 115 | 

Fueloil (Heavy)..------.----------- | 132,251 | 187,700 | 142 | 1,029,042 | 1,901,300 | 185 | 

Gasoil (Bunkers)................... 2, 279 2200 | 97 25, 700 38, 800 | 151 | 

Dieseloil (Bunkers) - -_.._....-....- | 87,921 | 24,900) 66 | 406,000 | 463,600 | 114 | 
H, F. O, (Bunkers)...-.-.--------- | 75,900 89,71 118 706, 900 960, 600 | 136 | 30. 2 

Lubricating Oils and Greases.....-- | 9,900) 14,300 | 148 103,600 | 128,300 | 124 | 15. 

Asphalt (Tons of 2,000 Ibs.)....... | baa | 1194 | 83) 31,024 23,128 | 75 | 17.5 
1 See the following: Percen 
iittala tah iat ines ahianeenemnch enn gaesee sense enenewes 57.1 
NNeee eee eee ee aca khbipsetneatvadpecctueetusenbenksocedichestoucudl 42.9 
a Oh oc idiersinnneh od ahabinnaddcepinemieemughiaeseee mae 100 


Figures expressed in U. 8. barrels of 42 gis. Wax and Petrolatum excluded. L. P. G. excluded. Own 
consumption and supply sales excluded. Consignment Esso Export Limited included. 


MontTHLyY MARKETING NEWSLETTER, DECEMBER 1956, AND HIGHLIGHTs, 1956 


GENERAL 
December 

The regulations remained the same as those in force for the second half of 
November. The weather was mild, and this certainly influenced the consump- 
tion of heating oils. 

On the other hand, due to reduction in traffic and lowering of the speed limit, 
all of the demands of the motorists could be satisfied. 


GASOLINE 
December 

Our decrease reflects exactly the reduction imposed by the Authorities. Our 
premium gasoline sales went up again, mainly as a result of our suggesting to 
our dealers to induce motorists to use Esso Extra in order to save motor fuel. 
Highlights 

We maintained our market position, notwithstanding the fact that our de- 
liveries to industrial customers remained on the low side and that the tender 
deliveries dropped to practically nil, due to the extremely low prices quoted by 
the competition. However, we were able to reach our sales objectives for the 
whole year. 

We are pleased with the improvement of our ratio of premium gasoline, and 
our percentage vs. total gasoline rose from 28 to 35. 


AVIATION GASOLINE 
December 


The decrease is due to smaller quantities delivered to the International Air- 
lines. 


Highlights 
We maintained our position with our main customer, Sabena. 





TNE ROR Pee TELE Oe 


ee 


FS AE EFAS 


| 
| 





SELL TEIN PS 


A IONE Se FT ET RO SORE TIARA FOL PTS AT AI SEP 
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TURBO FUEL 
December 


The increase is to be imputed to larger deliveries to the Belgian Air Force. 
Highlights 
We secured a substantial part of the tender deliveries to the Belgian Air Force. 


KEROSENE (INCLUDING TRACTOR FUEL) 
December 


The sales of these products are satisfactory. No restrictions are decreed 
for kerosene, but we are limited by the availability of products at the E. 8S. R. 
We had to cut down our deliveries of Esso Blue, as we were informed that we 
eould not expect further supplies from Fawley. 

Highlights 

In order to stimulate our kerosene sales, we created in our sales organization 
a new section, called Kerosene and Farm Products. 

In October last we put on the market our “Esso Blue.” The results of our 
aggressiveness in this field were encouraging and we increased our sales by 
24%. 

The sale of our kerosene space heaters substantially helped us to achieve 
this result. 


GASOIL AND LIGHT FUELOIL 
December 


Basing ourselves on the existing regulations, we expected to reach approxi- 
mately the same quantity as for December 1955, and, if we are below this figure, 
the main reasons are the mild weather and the general trend of the reduction, 
resulting from the fuel-saving recommendations issued by us and by technicians 
in their publications. (December 1956: DD 360—December Typical Year: 
DD 445—December 1955: DD 365). 


Highlights 


Our progress was less importnat than the increased consumption of the total 
market. Although we were able to gain many new heating-oil customers, we 
lost some important business, such as the small-guage railways, and it was very 
hard to replace these quantities by small consumers. Nevertheless, we booked 
an increase of about 138% vs. last year. 


RESIDUALS 
December 

The increase in sales vs. December 1955 results mainly from larger deliveries 
to powerplants and higher quantities to some split customers who could not 
obtain their normal deliveries from outsiders. 


Highlights 


In this extensively growing market, we met with severe competition and lost 
a few industrial consumers, but these quantities were largely offset by very 
high deliveries to the powerplants. As a result, our sales increased by 85%, im- 
proving substantially our market share. 


BUNKERS 
December 
With regard to the bunker requirements at foreign ports of Belgian ship- 
owners under contract with us, up to now all nominations have been accepted 
and only one vessel was not able to obtain her bunkers. This, however, was at 
a French port, and was only due to the French Authorities not being willing to 
approve the quantity required by the vessel. 


Highlights 


Our bunker deliveries at Belgian ports, which had already increased 50 per- 
cent in 1955 as compared with 1954, showed a further substantial increase in 
1956 ; i. e., from 123,000 to 160,000 tons. 


90507—57—pt. 46 
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LUBRICATING OILS AND GREASES 
December 

Our sales continue to remain at a higher level. For automotive lubricants, 
they are about twice as important than during normal months. 
Highlights 

Mainly for Branded Motor Oils and Essomarine Oils, 1956 has been an excellent 
year, both quantity—and profitwise. 

On the whole, we are glad to show a nice increase in our overall market 
position. 

We met with success, too, by the introduction of locally manufactured Multi 
Purpose Grease H, which enabled us to suppress Bearing, Chassis, and Water- 
pump Greases. 

We also introduced a new 1/5th litre can Esso Motor Oil SAE 80 for Vespa 
scooters. 

We started importing waxes from Palembang and Germany, in order to be 
able to fight severe competition. 

SOLVENTS 
December 


We met with certain difficulties due to the fact that Fawley was unable 


to supply us during November and December. We had to decrease our de- 


liveries to our customers, owing to Atlas’ production being insufficient to cover 
our needs. 


Highlights 

Notwithstanding growing competition, we were able to reach our objectives 
in this very profitable business. 

We started importing Solvesso 150 in bulk. 

Our biggest competitors remain Westraco (supplier: Johann Halterman Re- 
finery, Germany) and the Philips Petroleum Company. As a newcomer on 


the market we must mention, for a similar product as our Solvesso, Trans- 
port & Trading. 


ASPHALT 
December 


Thanks to the mild weather, many of our customers were in the possiblity 
to continue road works. 


Highlights 


Beginning of the year, Monnot & Guérard (BP’s Belgian agent), disturbed 
the market by offering asphalt and cutback at very low prices, ex Dunkirk 
Refinery. 

We resisted as much as possible, but had to book a loss of tonnage, not only 
due to the action of aforesaid outsiders, but also due to the action of the Shell, 
who are in a better position to quote low prices, as they have a local refinery. 

We have learned that from 1957 on, BP will directly enter the market. 


PETROCHEMICALS 


December 


We contacted, together with Messrs. A. B. Crampton and W. C. Smith, the 
local tire manufacturers, for the eventual sale of Butyl Rubber. 

Taking advantage of the presence of the above gentlemen, we combined with 
the assistance of an E. 8S. R. specialist, a meeting for our technical sales- 
ama in order to convince them of the growing importance of the Petrochemicals 

eld. 


Furthermore, we continued our surveys of the Belgian market requirements 
of Petrochemicals. 


Highlights 


During March 1956, the first European Petrochemicals Meeting was held in 
Antwerp. We also started an extensive study of the Petrochemicals potential 
in our country. 


TBA 
December 


We made interesting sales of Atlas Perma Guard, due to the fact that last 
year several customers had difficulties with second quality products and that 
supplies of Ethylene Glycol, which constitutes the basic stock for quality Anti- 
Freeze, were short. 








EMERGENCY OIL LIFT PROGRAM 2327 





Due to the international situation, consumers continued to stock goods and 
this reflected on the sale of items such as Atlas Brake Fluid, Atlas Gas Tank 
Caps, Esso Lighter Fluid, and Esso Handy Oil. 


Highlights 


Notwithstanding keen competition, we shall be very close to our objectives, 
except for tires, for which we feel the effect of a price war between Michelin, 
Englebert, Good-Year, and Vredestein. 

As far as possible, we completed our line of accessories. 


2. COMPETITIVE ACTIVITIES 
December 


If generally, the Governmental restrictions are respected by all the competitors, 
ARA (Radian), Total (C. F. R.) and BV ARAL continue to freely deliver 
gasoline. 

Same remarks has to be made regarding Gasoil and Light Fueloil for Trading 
(supplied by Caltex) who even offered to supply additional quantities to some 
of our customers. 


Russian competition: There were no imports from Rumania during the month 
of December. 


Highlights 


BP were very active in trying to obtain new outlets and were willing to make 
considerable sacrifices to attain their goal. For example: They opened a large 
service-station at Liége with 13 pumps, for an estimated cost of $100,000 with a 
proviso that the whole construction reverts freely to the City of Liége after 20 
years. 

Two new competitors entered our market: 

(1) Total (C. F. R.) by taking over all the outlets owned by the firm 
Ranwez (former Atlantic jobber), and 
(2) B. V. ARAL who started their activities in the Grand Duchy of Luxem- 
burg. 
Rusian competition: To a certain extent, Rumanian competition remained active. 
Although, we are under the impression that the quantities sold were less than the 
previous year. 

The Dutch affiliate of Fanto tried to take hold on the market through small 
local jobbers. 

In the residual field Caltex and BP were the most aggressive competitors. 


3. PRODUCT DEVELOPMENT 
December 

Premium gasolines (November survey).—Like Esso, all the competitors are 
practically at 98 O. N. Research level, though Caltex shows a slightly higher 
result : 93.6. 

TEL contents remains low for all, ranging from 1.01 cc/USG (Purfina) to 1.39 
ce/USG (Caltex), Esso Extra containing 1.25 ce TEL/USG. 

Highlights 

There were no special developments. : 

Quality-wise we created for ourselves a strong position on the market. Our 
gasolines were improved by one octane number and major car assembling plants 
showed a growing interest in higher octane gasoline for the future. 

A small concern, Radian, started to operate a platforming unit of about 2,000 
bbls. c/D capacity. They advertized this event, but their quality was not superior 
to ours. 

As mentioned before, we followed the trend of higher demand for premium 
kerosene by launching our Esso Blue. 


4. PRICES 
December 
As from December 1, 1956, the prices of the following products were increased: 
Gasoil, Dieseloil, Light Fueloil, by $0.68 per USG. 
Fueloil Medium, by $0.32 per barrel. 
Fueloil Heavy, by $0.33 per barrel. 
Fueloi! Extra Heavy, by $0.34 per barrel. 
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5. COST AND OPERATIONS 


December 


The abnormal circumstances having more or less settled during this month, 
due to special measures taken in this regard, the activities in the bulk plants 
became more normal, so that extra costs could be avoided. We expect this will 
have a favourable influence on our costs. 

Highlights 

Although the general trend shows for 1956 a decrease in cost per gallon, some 
objectives will not be reached. This is due to the fact that the decrease in cost 
is brought about by a larger sales increase than expected, but the deliveries of 
these larger sales were made by barges. 

On the other hand, since January 1, 1956, salaries increased steadily, and, 
finally, on October 1, 1956, the 45 hours week has been reduced to 42 hours, 
which means in fact another increase of salaries. 

Furthermore, due to abormal circumstances during the last quarter, expensive 
overtime could not be avoided and will consequently influence our cost figures. 
The average size deliveries also, affected by repeated but smaller orders—due to 
the same special circumstances—are certainly at the origin of another increase 
of our transportation cost. However, additional savings were made by sub- 
stantial extension given to the bypassing method of tank-truck deliveries and 
full-time operation of our new barge, the Esso IJ and of our Ostend bulk plant. 

For all these reasons, we will not be able to determine the exact incidence of 
all those factors on our cost figures before being in possesion of all required cost 
data. 


33 Davies Srreet, Lonpon, W. I., 
Januury 23, 1957. 
Mr. R. P. Botton 
Mr. F. O. CANFIELD 
Mr. J. A. Cocan 
Mr. L. W. Fintay 
Mr. 8S. LeiecH 
Mr. H. D. McFapptn 
Sir Leonarp SINCLAIR 
Mr. G. H. FreverMutTH 


Dear Sires: I would like to draw your attention to the fact that the Minutes of 
the Third and Fourth Meetings of OPEG, included in the attached material, are 
in draft form. Normally we would not send out draft Minutes, since they are 
subject to change, but it seems desirable in the present instance to depart from 
this procedure. We would suggest, however, that you make arrangements in 
your office to have the draft destroyed when the final edition of the Minutes 
becomes available, in order to avoid confusion. 

Yours very truly, 
H. W. FIsHer 
HWF: C 
Encls. 
Note to Mr. H. W. Fisher. 
[Confidential ] 


O. B. E, C. Perroteum Inpustry EMEercGENcy Group LIa1son UNIT IN Paris 


A cable series for interchange of information between O. P. E. G. in London 
and its Paris Liaison Unit has been recently established. The series will be 
numbered and prefixed PLU for cables from Paris to London and ULP for cables 
from London to Paris. 

These cables will be regularly distributed to all participants of O. P. EB. G. 
and attached are copies of PLU 8 and 9. Back numbers will be circulated as 
soon as possible. 

D. A. LINDSELL, Joint Secretary. 


22nd January 1957 
ce. c. All Participants. 
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[Received] 


21/1/57. 
From: Kent House. 


To: Shell Pet. Co. 
(Attention: Secretaries, OPEG.) 

Urgent: Communications from the Turkish delegation. 

Primo: Storage capacities available in the ports. 

Turkish Government confirms that there are 360,000 tons available. Should 
any difficulties arise in the foreseen unloadings, please contact immediately the 
Turkish Industrial Committee’s President. 

Secundo: Tankers presently at the disposal of the Turkish Government. 


[Received] 


The following tankers are presently in Turkish ports, immediately available, 
and under Government control: Gatman, 20,000 tons; Kocali, 15,000 tons; 
Sivas, 15,000 tons. 

These three tankers can effect any voyages. Furthermore, Rizakaptan, 13,500 
tons, which can only cross in the Mediterranean; Barbaros, 15,000 tons, which 
will be available for any voyages in one month and a half, approximately. 

The Turkish Industrial Committee is in charge of the chartering of these 
tankers (president, general manager of the foreign office). The Turkish Gov- 
ernment would like these tankers be chartered as soon as possible. 


LEVEUGLE. 


[Received] 


22/1/57 
PLU 9 
Extract of a letter addressed by Mr. Kerim Berki, member of the Turkish 
delegation, to the OEEC Oil Committee’s secretary (18th of January 1957): 
“As it has been decided, we have altered the Turkish figures for the previsions 
of 1957 (Document DT/E/PE/56.305—first revisions). ‘These figures took into 
account only the imports. Alterations have been made to take into account 
local production for motor gasoline and gas diesel oil. As regards the fuel oil, 
no alteration to the previous figures has been made, the local product being 
of a very special quality. 
“Please transmit immediately the following alterations table to the OPEG. 
“Reply to the questionnaire PE (56) 7 (Alterations to be made in the 
document DT/E/PE/56.305—first revision) : 


“Previsions 
TABLE IL.—MOTOR GASOLINE LOCAL CONSUMPTION 


[In thousands of tons] 


Ist quarter 1957 | 2d quarter 1957 2d half-year 1957 | 


Full con- After re- Full con- After re- Full con- After re- 
| sumption strictions | sumption | strictions | sumption strictions 


























| 
| 


103 91 | 123 | 108 265 | 232 
| 








TABLE III.—GAS DIESEL OIL LOCAL CONSUMPTION 
153 | 138 190 | 171 | 416 | 374” | 


out 





LEVEUGLE. 
O. E. E. C. Perroteum INpDUstrY EMERGENCY GROUP 


Note by the Chairman 


Following on the publication in the Press of the “Sugar Bowl’ allocations 
we have had a number of enquiries from General Managers asking for details 
of tankers, arrival dates, etc., of the cargoes to implement these allocations. We 
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have accordingly circularised all General Managers in OEKC countries ex- 
plaining that we are still working on establishing a procedure to deal with both 
basic and supplementary allocations and warning them that no precise matching. 
of tankers and supplementary allocations is likely to be practicable. 

I have no doubt that other companies have received similar enquiries and 
I thought that you might be interested in seeing a copy of the telegram Shell 
has sent to all General Managers. 


(Sgd.) J. P. BerKIn. 
GENERAL TELEX TO GENERAL MANAGERS IN OEEC CouNTRIES 
DISTRIBUTION OF OIL SUPPLIES IN THE OEEC AREA OF EUROPE 


You will no doubt have heard either directly from your government or 
through the press that every 10 days in the future starting with the 1st—10th 
February there is a ‘reserve’ of 200,000 tons of oil products put at the disposal 
of the OEEC Oil Committee for allocation by them to help countries hardest hit 
by the oil shortage. 

This ‘reserve’ of 200,000 tons of oil products will at any rate initially com- 
prise approximately 110,000 tons of fuel, 50,000 tons of gas/diesel and 40,000 
tons of motor gasoline, and may be likened to a supplementary allocation over 
and above the basic allocation which will be made between the various O. EF. E. C. 
countries from the balance of supplies available to the oil companies, (i. e. 
after setting aside the ‘reserve’), adjusted so that each country obtains sub- 
stantially the same percentage of requirements product by product. The basic 
allocation will also start from the 1st February and will be cumulative. It will 
never, of course, be possible to achieve a precise distribution on this basis let 
alone for each 10 day period. 

As regards the distribution of the supplementary allocation for the 1st-10th 
February we have been informed that no allocation of the motor gasoline need 
be made and the 40,000 tons will therefore be distributed on the basic allocation 
principle. 

In the case of gas/diesel and fuel we understand that six countries—Belgium, 
Luxembourg, Germany, the Netherlands, Portugal and the U. K.—stated that 
for this 10 day period, but without prejudice to the future, they would make no 
claims on the 160,000 tons of these categories of oil in view of the difficult situa- 
tion in other countries. 

The 160,000 tons of gas/diesel and fuel oil were allocated as follows: 

Italy fuel oil 45, gas/diesel nil 
Sweden fuel oil 27, gas/diesel 10 
France fuel oil 10, gas/diesel 10 
Denmark fuel oil 12, gas/diesel 7 
Norway fuel oil 6, gas/diesel 6 
Ireland fuel oil 3, gas/diesel 2 

Greece fuel oil 4, gas/diesel 5 

Turkey fuel oil nil, gas/diesel 5 
Austria fuel oil 3.5, gas/diesel nil 
Switzerland fuel oil 1.5, gas/diesel 1.5 

You will have gathered from the above that the participating companies in 
OPEG have an extremely complex task ahead and procedure for carrying it 
out is at present under intensive study by OPEG. The exact method in which 
the recommendations of the OEEC Oil Committee in respect of each individual 
country will be achieved is therefore not yet known. 

Several General Managers have asked for details of the tankers which will 
be carrying the supplementary allocation oil but you will of course appreciate 
that it is unlikely that such oil can be specifically earmarked in this manner. 
The overall objectives will probably only be achieved by the variation of com- 
pany slates for a period in order to arrive at a position which corresponds with 
a combination of the basic and supplementary allocations. 

We realise your interest in obtaining this information and as soon as we can 
we will put you fully in the picture. 
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21st JANUARY 1957. 
J. A. BECKETT, Esq., 


Chairman, OZEC Oil Committee, 
Ministry of Power, Petroleum Division, 
Thames House South, Millbank, 8S. W. 1. 


My Dear Beckett: I have for acknowledgment your letter of the 2ist Jan- 
uary advising me formally of the Oil Committee’s acceptance of my Committee’s 
provisional proposal in regard to the division of the 200,000 tons between motor 
gasoline, gas/diesel oil and fuel oil, and of the Oil Committee’s allocation of 
the quantity for the first period, i. e., February 1st to 10th, 1957. 

I also take note of your confirmation that both the basic allocation scheme 
(Equalization) and the supplementary allocation scheme are to take place 
from the Ist February, 1957. 

I am advising the Participants of my Committee accordingly. 

Yours sincerely, 
(Sgd) J. P. BERKIN, 
Chairman, OBEC Petroleum Industry Emergency Group. 


Or Commirtes, O. KE. E. C. 
Chateau de la Muette, 2, rue Andre Pascal, Paris X VIeme 


MINISTRY OF POWER, PETROLEUM DIVISION, 


Thames House South, Millbank, 8S. W. 1, 12st January 1957. 
J. P. BERKIN, Esq., 


Chairman of O. P. E. G., 
7 Gracechurch St., London, E. C. 


My Dear BerkKIn: Thank you for your letter of 9th January about the pro- 
cedures for the adjustment between member countries of the supplies of oil 
available to Europe which the Oil Committee of O. E. E. C. requested O. P. E. G. 
to introduce as from 1st February 1957. 

The Committee is grateful for your assurance that the participants will 
comply to the best of their ability with the request outlined in my letter and in 
the Memorandum of Understanding. The Committee takes note of the provi- 
sional acceptance of a target figure of 200,000 tons for allocation every 10 days 
and of the proposed division between motor gasoline, gas diesel oil, and fuel oil. 

I now wish to confirm the information given to you informally on 17th Jan- 
uary that a meeting on that day the Oil Committee decided that the first 


distribution of the pool (without prejudice to future distz.outions) should be 
made on the following basis: 











Gas/diesel Fuel oil } Gas/diesel | Fuel oil 
” i} | 
A cicchcnis cb ctvnnnutiteddwantbiees s 45,000 || Turkey_............-. fs 
Sweden.............. 10, 000 27,000 || Ireland............... 2,000 | 3, 000 
PIER No cacekciustne 10, 000 10,000 || Switzerland--_-_....--- 1, 500 1, 500 
ee ee 7, 000 RANG Th Dime oe Si aa es 3, 500 
PRUE WEN ocdciccttewed 6, 000 6, 000 -—— —_—_———_ 
UNNE s sandnkerceceis 5, 000 4, 000 2, 000 


| eMac sk 46, 500 | 112, 
ih 








With regard to the 40,000 tons of motor gasoline, the Committee decided to 
request O. P. E. G to treat the full 40,000 tons as part of the supplies avail- 
able for the equalisation scheme outlined in my letter of 9th January and the 
Memorandum of Understanding, in view of the relatively small amount of this 
product available for special allocation and the fact that many of the members 
countries could make equal claim for additional supplies. 

Yours sincerely, 
(Sgd.) J. A. BecKert, 
Chairman, Oil Committee, 
Organisation for European Economic Cooperation. 
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[Confidential] 


MINUTES OF THIRD MEETING OF THE O. E. E. C. PETROLEUM INDUSTRY 
EMERGENCY Group HELD IN St. HELEN’s Court ON 9TH JANUARY, 1957 


Participating Companies Present: 


British Petroleum Company, Limited: Mr. A. E. C. Drake (Vice Chair- 
man), Mr. C. H. W. Smith, Mr. D. F. Mitchell, Mr. R. D. Hill, Mr. D, Arm- 
strong. 

Shell Petroleum Company, Limited: Mr. J. P. Berkin (Chairman), Mr. 
V. S. Butler, Mr. S. D. Martin, Mr. O. F. Thompson, Mr. H. R. 8. Pocock. 

Campagnie Francaise des Petroles: Mr. J. Durc-Danner, Mr. J. Leveugle. 

Caltex Oil Products Co.: Mr. A. B. Lawrence, Mr. G. F. Freeman. 

Gulf Oil Corp.: Mr. C. Londa, Mr. N. Edmenson. 

Socony Mobile Oil Inc.: Mr. B. H. Grove, Mr. L. F. Murphy. 

Standard Oil of California: Mr. 8. Z. Natcher. 

Standard Oil (New Jersey): Mr. H. W. Fisher, Mr. E. G. Muldoon. 

Standard Vacuum Oil Co.: Mr. R. R. Kendall. 

The Texas Company: Mr. W. N. Holt. 

Joint Secretaries: 

Mr. D. A. Lindsell: Shell Petroleum Co., Ltd. 
Mr. A. W. Stacey: British Petroleum Co., Ltd. 
Mr. J. P. Berkin took the chair. 


14. The Minutes of the Second Meeting of O. P. E. G. were approved sub- 
ject to amendment of Minute No. 8. 


15. Representation of O. P. E. G. in Western Hemisphere 


The meeting confirmed the appointment of Mr. H. Wilkinson as O. P. BE. G. 
representative in the Western Hemisphere with Messrs. L. A. Astley-Bell, W. 
Fraser, and R. van den Perre as his alternates. 


16. Report on O. P. E. G. Meeting with Programming Group of O. BE. EB. C. Oil 
Committee in Paris on 8rd January 
The Chairman explained that this meeting covered several topics of more 
general interest than might normally be 
meetings. 


Reporting on these general aspects, the Chairman stressed that there was an 
urgent need for an improvement in the communication of information to 
0. E. E. C. from O. P. E. G. in order that O. E. E. C. should never feel that they 
were not obtaining the best information that was available on oil supplies. 

It was therefore necessary for O. P. E. G. to furnish the O. E. E. C. Oil Com- 
mittee with considerably more detail than had been possible in past meetings 
on the likely availability of supplies of oil product by product covering a for- 
ward period of about three months. 

The Chairman advised that O. P. E. G. had been requested to give the O. E. E. C. 
Oil Committee general information which affected the oil supply and demand 
position as promptly as possible. 

O. P. E. G. were also requested to give, at the next policy meeting with 
0. BE. E. C., an outline of the composition and work of both O. P. E. G. and 
M. E. E. C. 

The Chairman of the Supplies Subcommittee outlined briefly the discussion 
which took place on the country-by-country position, which was concerneed 
mainly with fuel oil, the product in the worst position. 

O. P. E. C. had been able to indicate that the Industry had improved the situa- 
tion in certain cases of difficulty which had been raised at the previous meeting. 

The request of the 7th January by the Chairman of the O. E. E. C. Oil Com- 
mittee for action in regard to supplies to Turkey, Denmark, and Austria would 


be considered by the Supply Committee before the next programming session in 
Paris. 


expected at these programming 


17. Records of Requests to O. P. EB. G. by O. E. E. C. Oil Committee 

With reference to the last paragraph of Minutes No. 3 of the second O. P. E. G. 
Meeting, it was agreed that O. P. E. G. should accede to the preference of the 
Chairman of the O. E. E. C. Oil Committee that O. P. E. G. should not formally 
reply to his requests for special consideration of specific country supply posi- 
tions, provided that the officiAl report on O. P. E. G. action would be consti- 
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tuted by the records of the meeting in Paris. It was left that the Paris Liaison 
Unit should discuss this with the O. E. E. C. Oil Committee. 


18. Request of 7th January 1957, from Chairman of O. E. E. 0. Oil Committee 
Regarding Allocation of Oil Supplies to European Countries 


The Participants agreed, with minor amendments, the draft reply which the 
Chairman of O. P. E. G. had drawn up, indicating that the participants of 
O. P. E. G. will comply to the best of their ability with the request. 

The practical problems inherent in the implementation of the “Memorandum 
of Understanding” and the covering letter would be studied before the next 
meeting with the O. E. E. C. Oil Committee. A working party was established 
for this purpose to report to the Main Committee at the next meeting. 


19. Spain 


O. P. E. G. had been advised that the Spanish Government was now associated 
with the work of the O. E. E. C. Oil Committee and should be regarded as being 
in exactly the same position as the member Governments of the organization. 
20. Date of Next Meeting 

The next meeting will be held on the 14th January 1957 at 11 a. m. in St 
Helen’s Court. 

{Draft—Confidential] 
Subject to Approval 


MINUTES OF THE FirtH MEETING OF THE O. E. E. C., PETROLEUM INDUSTRY EMER- 
GENCY GROUP, HELD IN BRITANNIC HOUSE ON 18TH or JANUARY 1957 


Participating Companies Present 
sritish Petroleum Company Limited: Mr. A. E. C. Drake (Vice Chairman), 
Mr. C. H. W. Smith, Mr. R. D Hill, Mr. D. G. L. Bean, Mr. D. Armstrong. 
Shell Petroleum Company Limited: Mr. J. P. Berkin (Chairman), Mr. V. S. 
Butler, Mr. S. D. Martin, Mr. H. R. 8S. Pocock. 
Compagnie Francaise des Petroles: Mr. J. Duroc-Danner. 
Caltex Oil Products Co.: Mr. A. B. Lawrence, Dr. F. E. McIntyre, Mr. G. F. 
Freeman. 
Gulf Oil Corp.: Mr. H. F. Yellig. 
Socony Mobil Oil, Inc.: Mr. B. H. Grove, Mr. L. Murphy. 
Standard Oil (New Jersey): Mr. H. W. Fisher, Mr. G. H. Freyermuth, 
Mr. BE. G. Muldoon, Mr. Ashe. 
Standard Oil of California: Mr. 8S. Z. Natcher. 
Standard Vacuum Oil Co.: Mr. R. R. Kendall. 
The Texas Company: Mr. W. N. Holt. 
Joint Secretaries: 
Mr. D. A. Lindsell, Shell Petroleum Co., Ltd. 
Mr. A. W. Stacey, British Petroleum Co., Ltd. 
Mr. J. P. Berkin took the chair. 


28. Relaxation of Loadline restrictions 

The Chairman informed the meeting that the paper prepared by the Chairman 
of the Tanker Subcommittee (Minute 26 of the meeting of the 14th January 
refers) had been given, with minor amendments, to the O. E. E. C. Oil Committee, 
who had agreed to present it for discussion to the O. E. E. C. Executive Committee. 


29. Implementation of the Paris “Memorandum of Understanding” of January 
4th, 1957, and the O. BE. EB. C. Oil Committee’s covering letter of January 7th, 
1957 

The Chairman reviewed the information available on the allocation by the 
O. E. E. C. Oil Committee of the “sugar bowl” quantities for the 1st-10th Febru- 
ary and advised that he was expecting formal confirmation from the Chairman 
of the O. BE. E. C. Oil Committee. 

It was agreed that in future the “sugar bowl” quantities should be referred 
to as the “supplementary allocation” quantities, and with the remaining supplies 
so adjusted as to give each country the same percentage of its normal require- 
ments, product by product, should be referred to as the “basic allocation” 
quantities. 

The participants agreed that they had sufficient authority for the time being 
to proceed with the practical implementation of the allocations. 























2334 EMERGENCY OIL LIFT PROGRAM 


In view of the urgency of the matter the Supply Subcommittee was requested 


to go into immediate session to initiate company by company studies to this end. 
22nd January 1957. 


[Draft—Confidential] 
Subject to approval 


MINUTES OF THE FOURTH MEETING OF THE O. E. E. C. PETROLEUM INDUSTRY 
EMERGENCY GROUP, HELD IN St. HELEN’s Court ON 14TH JANUARY 1957 


Participating Companies Present: 
British Petroleum Company Limited: Mr. A. E. C. Drake (Vice Chair- 
man), Mr. C. H. W. Smith, Mr. D. Armstrong, Mr. D. G. L. Bean.” 
Shell Petroleum Company Limited: Mr. J. P. Berkin (chairman), Mr. 
V. S. Butler, Mr. 8. D. Martin, Mr. H. R. S. Pocock, Mr. R. M. Jacobs, Mr. 
F. H. Thatcher.’ 
Compagnie Francaise des Petroles: Mr. J. Leveugle. 
Caltex Oil Products Co.: Mr. A. B. Lawrence,’ Mr. G. F. Freeman, Mr. 
Fish. 
Gulf Oil Corp.: Mr. C. Londa, Mr. H. F. Yellig,? Mr. R. F. Temp.’ 
Socony Mobil Oil Inc.: Mr. B. H. Grove,’ Mr. L. F. Murphy. 
Standard Oil of California: Mr. 8. Z. Natcher.* 


Standard Oil (New Jersey): Mr. H. W. Fisher, Mr. E. G. Muldoon, Mr. 
G. Freyermuth.’ 


Standard Vacuum Oil Co.: Mr. R. R. Kendall. 
The Texas company: Mr. W.N. Holt.* 
Joint Secretaries: 
Mr. D. A. Lindsell, Shell Petroleum Co. Ltd. 
Mr. A. W. Stacey, British Petroleum Co. Ltd. 
Mr. J. P. Berkin took the chair. 
21. The Minutes of the Third Meeting of the O. P. E. G. were approved. 


22. Constitutional Matters 


(a) Supply Subcommittee—The meeting confirmed the appointment of Mr. D. 
Armstrong (B. P.) as Secretary of the Supply Subcommittee. 

(b) Tanker Subcommittee—The meeting agreed that there was a need for a 
Tanker Subcommittee. The appointment of Mr. D. G. L. Bean (B. P.) as 
Chairman was confirmed. Participating companies would advise him of their 
representatives. 


23. Minutes of O. E. E. C. Oil Committee/O. P. BE. G. Meeting of 6th/7th and 
17th December, 1956 


The meeting confirmed satisfaction with these Minutes. 


24. Report by O. P. E. G. for Forthcoming Joint Meetings with the O. E. E. C. 
Oil Committee on 15th/17th January, 1957 

The meeting discussed in relevant detail the drafts of the memoranda in- 
tended to be tabled by O. P. E. G. at the joint meetings commencing on the 15th 
January. 

The final form of the O. P. E. G. report was agreed to be a memorandum un- 
der the general heading of “the Supply of Oil to Europe since the disruption in 
the normal flow of oil from the Middle East,” and divided into— 


Part I. The Period January/December 1956 

Part II. The Period January/March 1957 

Part III. Industry Committees (O. P. E. G. and M. E. E. C.) 
Part IV. The Present Position (in the current 40 days’ period). 


The paper on M. BE. E. C. was drawn up by O. P. E. G.’s observers to 
M. E. E. C. and whilst it had not received official approval by the M. E. E. C., it 
had been seen in detail by M. E. E. C. Representatives before despatch. 

The Chairman expressed the view that all documents given to O. E. E. C. by 
O. P. E. G. should be classified as confidential. This did not imply that some 
of these documents in their entirety or in part could not subsequently be re- 
leased for publication. The participants concurred. 


1 Morning session only. 
2 Afternoon session only. 
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25. O. E. HE. C. “Memorandum of Understanding” Regarding Redistribution of 
Oil Supplies to European Countries 


A report by the working party on the implementation of the above (Minute 18 
of the Third O. P. BE. G. Meeting refers) was tabled and discussed without, 
however, final acceptance. It was agreed that it was essential before any posi- 
tive action could be taken to have much better figures than hitherto of com- 
pany by company supply programmes and that the Supply Subcommittee was 
the forum for developing further the proposals of the report. The need for 
urgency in this matter was appreciated. 


26. Relaxation of Loadline Restrictions 


A paper, prepared by the Chairman of the Tanker Subcommittee, illustrating 
the likely extent of additional carrying capacity, which would result from uni- 
versal relaxation in tanker loadline restrictions, was tabled. It was agreed that 
the Chairman of O. P. E. G. would bring the attention of the O. B. E. C. Oil 
Committee to this paper with a view to the Oil Committee having it discussed 
in the appropriate O. E. E. C. forum. 

27. Date of Next Meeting 

This was left open. 

2ist January 1957. 


Esso STANDARD Do Brash INC., 
Caiva Postal 970, 
Rio de Janeiro, Brazil, January 10, 1957. 
File No. 15. 
Subject : Monthly Marketing News Letter, December 1956. 
Letter No.: CAM-220. 
Mr. D. W. RAMSEY, 
30 Rockefeller Plaza, New York, N.Y. 


SALES 


DEAR Sir: The statistical data shown below, covering major products, with the 
exception of lubricating oils and greases, represent preliminary field estimates 
of sales for the month of December 1956, and our estimated achievement on an 
accumulative basis for the entire year 1956. Lubricating oil and grease sales 
shown represent official sales flow during the month of November and the 11 
months accumulative period. Comparisons, percentagewise, are made with 
corresponding periods of 1955. 


























1956 | 1956 vs. 1955 
| 
SST Tet ofa 
December 12months | December 12 months 
sa iO te te =" a Se el ee 
| | 
Bobls. Bbls. | % Inc./ Dec. %' % Inc.| Dec.% 
BE DESIR TAGGED, accent can sticmcicaneconees 30, 100 | 381, 400 (27. 3)| 3.6 
Regular Gasoline_....--- aie alate asitdientandiiid 704, 700 7, 318, 700 | 16.0 | 4.9 
Nn cane wmagemadnescasenl 734, 800 7, 700, 100 | 4.8 
Aviation Gasoline................--- oe 57, 200 OE F0D 4. 5. dscn'vascel 8.4 
I iain cota eth cacao tin eee iinicodaieees 3, 500 | 67, 800 | 8s | 39. 2 
Total Aviation Fuels_.........-.-.-----.- 60, 700 | 734, 500 | is | 10.7 
IR. Bisa ab bctaitabieinsesieebsinisennsed 225, 400 | 1, 906, 800 41.2 | 3.5 
OI, bi tact tet ican dn ict dan temahinieeinin ap ndtais 448, 500 4, 108, 200 59.7 9.6 
OR oe ke succes chiaueetodthi eee atten 1,165,300 | 13,347,000 -9 (0. 3) 








| 7 
November 11 months November 11 months 


LUBE OILS & GREASES 

















Motor Oils_...-. ie Sah icatland nial pdieatastbica aan takin ace 27, 751 | 157, 645 195.9 | 46.0 
All other Lubes & Greases. .........-.--------- 31, 366 194, 634 140.4 18.0 
ee ee nee nc actusheenes 1, 840 10, 664 3, 245. 5 (41. 6) 
Total Lube Oils & Greases_-_-...-.-. ~enuee 60, 957 | 362, 943 | 171.2 | 24.6 

| 
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Esso Extra Gasoline 


The monthly volume of Esso Extra shown in December represents our share 
of available supplies of Premium Gasoline from the Cubatio Refinery. Quantities 
thus far received are sufficient to take care of only part of the market potentiali- 
ties in the Sio Paulo area. Since National Petroleum Council restrictions pro- 
hibit importations of Premium Gasoline, Capuava is preparing itself for imme- 
diate production at the rate of 100,000 bbls. per month. Initial discussions have 


been started with the Petroleum Council for offtake from Capuava and expansion 
of Premium Gasoline into other areas. 


Total Gasoline 


The month of December represents the largest monthly volume in total Gaso- 
line in the history of our company. Sales shown represent an increase of about 
10 percent over the previous month, and over 13 percent improvement over De- 
cember 1955. This volume no doubt includes certain speculative buying in 
anticipation of the new “ad valorem” tax, which came into effect January Ist, 
1957, and therefore could have a depressing effect on movement of total motor- 
fuel volume during the month of January. 


Aviation Gasoline and Turbo Fuels 


Steady and encouraging progress has been made in our monthly volume of 
Aviation Gasolines and Turbo Fuels. We have been successful in acquiring 
the Aviation Gasoline 100/130 and Aviation Oil requirements of Real/Aerovias’ 
Convair fleet. During the coming year, this should approximate 8,000 barrels 
per month of new business. Again we have been successful in retaining for 
1957 practically all of the Brazilian Air Force’s requirements of Aviation Gaso- 
lines and Turbo Fuels. 

While up to now all Aviation Gasolines and Turbo Fuels have been imported, 
there is a growing interest by the Ministry of Aeronautics for us to supply the 
Brazilian Glosters with national Kerosene. Although analyses of typical specifi- 
cations of national Kerosene are now being examined, it seems doubtful that these 
specifications will meet the standards set by the Brizilian Air Force. 

Kerosene 

Our December sales on Kerosene represent the largest monthly volume of this 
product in the history of the company. To a large degree, this sharp increase 
in monthly volume resulted from heavy buying in anticipation of the new “ad 
valorem” tax. Nevertheless, over the period of the last few months, we have 
shown steady improvement of monthly sales, diminishing slowly our accumulated 
loss to the point where the December volume permitted a fairly substantial in- 
crease, percentagewise, for the year 1956 versus 1955. 

Distillates 


Substantial gains have been recorded consistently throughout the year. The 
tremendous sales volume in December, which reflects the highest monthly volume 
of Distillates in the history of the company, permitted the closing of the year 1956 
substantially ahead of the 1955 period. It is anticipated that our Distillate 
volume will continue to grow through increased usage and our aggressiveness 
in capturing business from competition. 

Fuel Oil 


For the first time since last February, our monthly volume of Fuel Oil in 
December exceeded the same month of the previous year. While we show an 
accumulated loss for the year of about 900,000 barrels, our net loss in 1956 on 
the Piratininga business alone amounted to 2,000,000 barrels. Thus, it can be 
seen that a large portion of our loss of the Piratininga business to Cubatio was 
overcome through our sales effort in acquiring business from competition. This 
effort continues and has more recently been rewarded by the Sorocabana Railroad 
granting us 50 percent of their requirements for 1957. This volume will amount 
to 195,000 barrels. 

Lubricating Oils and Greases 


In anticipation of the “ad valorem” tax, which would be placed upon inventories 
as of December 31st, 1956, every effort was made by our organization to move 
inventories of Lubricating Oils and Greases. This program, which was im- 
plemented excellently by our field organization, resulted in moving, in November, 
the largest monthly volume in the history of our company. We think that sales 
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in December will be even higher. The year closed with our Lubricating Oil 
Blending and Grease Manufacturing Plant showing the smallest quantity of 
stock on hand at any previous time. With such sales activity during November 
and December, we are sure that our January and February volume will be 
negligible. 
Chemical Products 

No comments, in view of our most recent survey forwarded to your office. 
Crude Sales, Product Imported and Purchased Locally 

Attached is a statement showing supplies (our interests) for the month of 
November 1956. 

(2) COMPETITIVE ACTIVITIES 


Shell continue their interest in expanding bulk plants to interior cities, such as 
Uberabe, State of Minas Gerais, and Aracatuba and Ribeirio Preto, State of Sao 
Paulo. 

All major companies as well as importers of packaged lubricating oils and 
greases intensified their efforts to unload inventories. 

There was a noticeable cutback by all companies in the use of advertising 
media. 


(3) PRODUCT DEVELOPMENT 
Nothing to report. 


(4) PRICES 


The National Petroleum Council published new prices on December 27th, 
1957, effective January 1st, 1957. The new prices include, in addition to various 
revisions, the new “ad valorem” and “agio” bases. As an indication of the 
increase in prices resulting from the adjustments, prices in Rio de Janeiro, 
Federal District, are shown below. 











eae 

| Increase 

Before | After \_ Seiad, Mia 

| } | 

| | Amount | Percent 
i ——— fnieesmiiian 
Gasoline pump price p/liter__........--- uipnkbiced --| Cr$4, 90 | Cr$5. 32 | Cr$0, 42 8.6 
Kerosene pump price p/liter____......-- Cr$3, 17 | Cr$4, 60 Cr$1, 43 45.0 
Diesel Fuel pump price p/liter_......---..----..---| Cr$1, 66 | Cr$3, 11 | Cr$1, 45 | 87.3 
Fuel Oil ex depot per ton._.....-- Bodh 2b eek! Cr$908, 00 | 


Cr$1. 904,00 | Cr$966,00 | 109.7 


Esso STANDARD ALGERIE, 
Axerers, January 8, 1957. 


Ste anme francaise au capital de 2,200,000,000 de cas 


SIEGE SOCIAL, 11, BOULEVARD VICTOR HUGO 


Vos Ref. 
Nos Ref. gd. 
General Management 
No. 163 
Monthly Marketing Newsletter 
Mr. D. W. RAMSEY, 

30 Rockefeller Plaza, 

New York 20, N.Y. 
Dear Sir: Please find attached hereto five copies of our Monthly Marketing 
Newsletter for the month of December 1956. 
Yours very truly, 
M. L, KRarr. 

ce. Mr. W. W. Hall, Lisbon 

Mr. H. W. Fished, London 











2338 EMERGENCY OIL LIFT PROGRAM 


Monthly marketing newsletter, December 1956 
1. SALES 
Deliveries may be estimated as follows: 
































December January/December 
Products (bbls.) 7 Percent a} Percent 
vs. 1955 | vs. 1955 
1955 1956 1955 1956 | 
james |_| ——_———— — alae, oat 
ee 12, 220 | 12, 671 103. 7 | 133, 023 137, 613 103. 4 
(Army) 2, 622 5, 162 | 

Premium gasoline--..--------- 12,016 | ‘11, 402 94.9 | 141,894 | 136,205; (88. 1 
Regular gasoline........-...-- 29, 825 | 28, 319 94.9 403, 427 374, 150 92.7 
a eel 51, 628 | 25, 846 50.1 156, 073 62, 449 40.0 
Aviation gasoline .._.........- 3, 578 1, 778 49.7 42, 410 24, 596 58. 0 
TRENT bbcsconcelcbscess nia teaenes pitt dl sciucie ee 98, 662 44, 099 44.7 
OTE le tig ihatens<de 32, 870 35, 475 107.9 376, 043 376, 318 100. 1 

lan nd Seen citeens ateesinanic teint Tos sie i F 7a |... ae 
tie ats 8, 828 | 13, 178 | 149.3 65, 473 92, 009 140. ! 
Heavy fuel oiJ_..........--..- 43, 674 18, 965 | 43.4 238, 567 194, 813 81.6 
Lubs and greases. ..........-- | 3, 839 | 4, 092 106. 6 | 39, 699 41, 822 | 105.3 
ND EG. ed icine da 85 | 132 155.3 | 2, 275 2, 802 23.2 
Total Customers._._..- 146, 935 126, 012 85.8 1, 442, 811 1, 380, 418 | 95.7 
Total Army...._-- Beet 54, 250 | 25, 846 47.6 | 267,405 106, 548 39.8 
| -—— - - |——____|—_____|- -— 
Retest eensicee=tnes | 201,185 | 151, 858 | 75.5 | 1,710,216 | 1,486, 966 | 86.9 

i i | i 





After the increased sales of November, deliveries appear to be normal, bearing 
in mind the situation prevailing in the country. 


2. COMPETITIVE ACTIVITIES 


Although we offered a rebate of 15¢ per gallon to Algiers City consuming about 
30 tons of motor oil per year, we lost this business to Purfina which offered a 
rebate of about 30¢ per gallon. 


3. PRODUCT DEVELOPMENT 
Nothing to report. 


4. PRICES 
On December 20th, 1956, prices were changed as follows: 
[Per hecto] 


| Former prices 


New prices | Difference 





i 
incite eicena Renita nts acto Dita ad eaten ake | 4, 780 5, 080 | +300 
SR A a RR A le Re, <A 4, 240 4, 540 | +300 
SE ERE SES ee ee ee 2, 990 | 3, 240 | +250 
Ee ha nats cteniinnin Es beetvneonnecseee 2, 830 2, 980 | +150 
ee as aqbecandeiunseodenbion 15, 670 16, 420 | +750 





No change for heavy fuel oil. 


5. COST AND OPERATIONS 


Algiers terminal.—The transfer of our 10’’ pipeline, as prescribed by the 
Government, along the future coastal road, was completed in December. Un- 
fortunately, the installation of the pumping station will be delayed for several 
months, due to important damages caused to the ship carrying the pumping 
group. 

Setif inland plant.—We have repaired this plant so as to lease it to a new 
peddler who will take over on January 2nd, 1957. 

Imports.—Supplies from France by S/s “Roche Maurice” of 2,400 tons and 
other vessels are still difficult, but up to now the quantities received have met 
our requirements, except for kerosene. 


rs 
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We have been informed of the Government decision to allow increases in bill- 


ing prices by the French refineries, as from December 17, 1956, at 0 hr., as 
follows: 


he .cechsniisinevevacic in pineal aed Ea deiabansendh 6.47¢ per gallon. 
CO ek cee ee te See ee eel 3.25¢ per gallon. 
PM oe sia cave tbineedocecg ioe a cae i el aE haceeninae 5.41¢ per gallon. 
Te a socal echt pean Shad lin 5.41¢ per gallon. 
Me a heck dds ARI dk gd cee encom 22.82 $ per metric ton. 

Esso STANDARD 

(SWITZERLAND ) 

ZURIcH, SCHMIDHOF, December 14, 1956. 

No. 109 


Mr. D. W. RAMSEY, 


Marketing Coordination, Standard Oil Company (N. J.) 30 Rockefeller 
Piaza, New York 20, N. Y. 

Dear Sir: With reference to your AM-—159 of December 3, 1956, we wish to 
let you know that no supervision of the prices for our products exists any longer 
since the end of 1953. Also in connection with the quite substantial price in- 
creases in November and December as a consequence of the developments at 
the Suez Canal and the shortcoming of petroleum products, the Government 
showed no tendency to reinstate the price control. However, in a discussion 
which took place at the beginning of November between representatives of the 
leading importers and Federal Councillor Holenstein, Chief of the Department 
of Public Economy, on questions belonging to the supply of the country with 
petroleum products, Mr. Holenstein gave the importers to understand that he 
could eventually be forced to reintroduce the price control if the Suez crisis 
would be misused for unjustifiable price increases. The industry thought it 
wise, for this reason, to consult the Price Control Board, the Delegate for 
Economic Defense, and the Chief of the Department of Public Economy before 
increasing anew the prices in December and to inform these governmental bodies 
about the price factors which necessitate such an increase. The result was that 
all officials showed full understanding for the prospected increase and no in- 
vestigation or interfering by the authorities was suggested. In a television pro- 
gram it was declared by a member of the Government that the increase of the 
prices was justified. It is the industry’s intention to proceed in the same 
manner as long as the present situation continues and to work together with 
the Government on the basis of an understanding. We believe that this is the 
best policy to avoid a reinstatement of the price control. 


Should there be any changes from the present situation we shall keep you 
fully informed. 


Very truly yours, 


Esso STanparp, Switzerland. 


L. WECKEMANN. 
ee. Mr. L. W. Finlay. 


Esso NEDERLAND N. V., 
S-Gravenhage, December 12, 1956. 
AM-115 
Mr. D. W. RAMSEY, 

Standard Oil Company (N.J.), 80 Rockefeller Plaza, 
New York, 20, N. Y., U. 8. A. 
Monthly Marketing New sletter 
November 1956 


Dear Sir: We have pleasure in enclosing 5 copies of the Monthly Marketing 
Newsletter covering the month of November 1956. 
Yours very truly, 


Esso NEDERLAND N. V. 


A. J. KUSELBOS. 
ee. Mr. J. J. Winterbottom, New York. 


Mr. H. W. Fisher, London. 

Mr. H. D. MeFaddin, The Hague. 

Mr. G. A. Stein, BE. 8. R., Antwerp. 

Esso Standard (Belgium), Antwerp. 
AJE :Ti 
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Deliveries according to statement of sales, November 1955/1956 


{In eam 























| November | Year to date 
ee — — 
Product l cere | 
Percent, | Percent, 
1956 1955 1956 versus 1956 | 1955 | 1956 versus 
1955 | 1955 
a Re. | ee ae j 

ie es 
ES a taniceepesip ooweets 133, 889 | 78, 776 170.0 993, 603 | 735, 083 | 119.7 
Vaporizing Kerosene... = 15, 970 10, 624 150.3 | 90, 048 96, 621 | 93. 2 
Esso Premium Gasoline -- 27, 689 | 18, 285 151.4 260, 702 | 186, 926 139. 5 
Esso Regular Gasoline-_-_--- 178, 800 141, 953 | 126. 6.0 1, 763, 747 | 1,604, 453 | 109. 9 
P. M. Total Gasoline 206, , 189 | 160, 238 128.9 9 | 2, 024, 449° L 791, 379 r 113.0 
Automotive Gasoil__....__. 41, 816 30, 444 | 137.4 | 377,815 | ponon | 198.5 
Gasoil.-- ars 109, 194 | 63, 196 172.8 | 913, 314 712, 418 128. 2 
Domestic F uel s adghensate¥ | 51, 848 | 26, 588 195.0 | 329, 999 219, 710 | 150. 2 
Domestic Fuel IT. -------- | 25, 858 16, 442 | 157.3 | 155, 734 133, 046 | 117.1 
TENG, nn ecenncpec-pn---|, 01,805.) _982,085 | 148.9 | 2,320,897 | 1,559, 499 | 148.9 
Oils/Greases_ -_......--.-...---] 15, 668 | 9, 762 | 160. 5 112, 201 104, 785 107. 1 
aie iiee nice cesses) eee Gdtea.iiei 340 604 | 56.0 
TT aE ol 352 | 132 269. 1 975 679 | 143. 5 
Aviation Gasoline ---__.....__-} 8, 504 5, 416 157.0 | 101, 917 53, 188 191.6 
Jot Fuel 5. P. 4. .......-.. 9,315 | 4, 195 222.0 | 43, 288 | 45, 062 96. 1 
DORI ried mec bn cesip ses 931 | 20,549 | 4.5} 57,860 | 219,980 | 26. 2 
P. M. Jet Fuel Total_- 10, 246 | 24, 744 41.4 | 100, 848 265, 042 | | 38. 0 
Special Gasolines -- - 2 ‘ 780 | 610 | 127.6 | 7, 460, ey 057 7\ 123. 1 
White Spirit.. is a .| 2, 082 | 1, 201 173.7 | 13, 800 | 123. 8 
ee ea | 6 . esc 308 | 106. 4 
Wax.._..- oe suid : 572 132 427.3 2, 277 97.5 
I ele hc aetth the Mish adielgen 14, 813 10, 511 | 140.9 119, 133 | 113. 4 
na nncniaes a 497 176 280. 2 | 1,956 | 148. 5 
ES eee A 000, 485 | 681, 937 | 146. 7 7, 597, 264 6, 141, 612 | 123.7 
2; a (Normal Trade) | 15, 832 15, 002 105, 5 203, 469 ; 183, 291 ere 
L. P. G. (Road Traffic) -_..--- 69 | : 925 132 693. 4 
P.M, L. P. G. Total-_.- Ls, 901 15, 002 106. 0 204, 394 183, 423 | 111.4 
Grand Total__._-.-._--- i 016, 386 696, 939 “145.8 7,801,658 | 6,325,035 123.3 

| | | 
1. SALES 


General 


During the first three weeks of the month under review the public laid in con- 


siderable stocks, since in view of the difficulties in 
measures relating to the delivery of petroleum pro 


measures were indeed taken as from November 22, 1956. 


a 


appears all along the line from our sales figures. 
(a) Kerosene. 
time being we may deliver a normal quantity of thi 


the Middle East restrictive 
ducts were expected, which 
This stocking up 


—The Ministry of Economic Affairs has laid down that for the 


s product. As a result of a 


delay in the kerosene production with Esso Standard Refinery our stock position 


was jeopardized. 
the planned supply of appr. 7 million litres (1,700,00( 


After this interruption was rectified there 


yas a shortage in 
) glin.). 


If the deliveries are accurately followed up daily, it will be possible to prevent 
that our stock position will again be jeopardized, provided the further supplies 


are also going according to plan. 
E. E. C. in our problems. 
engagement of new dealers in kerosene for space he 
good progress. 


So far, we have 


had splendid support from 


We are trying as much as possible not to defer the 


ating, which was already in 


It is necessary to do so, because our market percentage for the 


period January through October fell from 51.6 in 1955 to 46.2 in 1956. 


(b) Vaporizing Kerosene.—The deliveries of this 
be “normal.” With a view to the stock position 
product to accurately follow up the deliveries. For 
October our market percentage fell from 24.7 


in 195 


product are also allowed to 
it also necessary for this 
the period January through 
%» to 24.0 in 1956, which is 


mainly a result of the activities of the Agricultural Cooperative. 


(c) Motor Gasoline.—The companies have to appl 
to the deliveries of this product, effective November 
25 it has been prohibited to drive with motor vehic 


22, 1956. 


y a restriction of 15 percent 
As from November 
les on Sundays, which will 





re 
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yield a saving of 6-7 percent. The remaining percentage will have to be found 
by driving less frequently and more economically. There was a small decrease 
in our market percentage for the period January through October 1956 versus 
1955, viz from 25.3 to 25.2. 
(d) Distillates.—To these products the following regulation has to be applied: 

(1) Automotive Gasoil, to be delivered normally. 

(2) Industrial Gasoil, to be delivered normally. 

(3) Heating Oils, restriction 20 percent. 

The stock position is such that the deliveries have closely to be followed up. 
Nevertheless we shall continue to do the normal acquisition in case of new 
accounts. Our market percentage for the period January through October 
improved from 19.8 in 1955 to 20.0 in 1956. 

(e) Fuel Oils—To the delivery of these products a restriction of 10 percent 
has to be applied. The stock position is very good. In case of new accounts 
we continue to do acquisition. Our market percentage for the period January 
through October improved from 17.3 in 1955 to 19.3 in 1956. 

(f) Oils and Greases.—We have concluded a contract with Americol for the 
supply of 300 tons Forum 40 at a profitable price. With A. L. O. C. an agreement 
was made for the supply of 400 tons various motor oils, to be delivered in the 
period January through April 1957. This entire quantity will be obtained from 
Penola. 

We have been awarded the supply of Oil OM 100 and OMD 111, about 215 
tons in total, to the Royal Navy in 1957. 

Moreover, we shall supply 50,000 litres OM 270 (Avoil) to the Navy at New 
Guinea, which has so far been supplied by Shell. 

(g) Aviation Fuecls.—Offers were made for avgas, turbo fuels and oils, to 
be supplied to the Dutch Royal Air Force and the Naval Air Force in 1957. 

(h) Petro Chemicals.—In the course of November the Market Research study 
was made by Mr. Haley for the Netherlands. We may consider this as a first 
step to reach active marketing of petro-chemicals as a raw material for industry. 
Moreover, contacts were made with industry in order to be informed of the prices 
at present existing in the Netherlands. 

The sale of butyl rubber are still handicapped on acount of bad packaging, as 
a result of which this product has often arrived here in a condition in which it 
cannot be worked up. We took this matter up with New York, so that we may 
assume that a change for the better will occur in the future. 

(i) Solvents.—The sales of our solvents such as White Spirit and boiling point 
gasoline are slowly but steadily increasing. 

The Solvesso sales are still considerably increasing. The sale of Solvesso 150 
is held up by the high ec. i. f. price of this product, which cannot yet be delivered 
in bulk by our suppliers, although it is possible for us to buy the required bulk 
quantity. 

2. COMPETITIVE ACTIVITIES 
General 

On account of the restrictive measures which have been applied as from No- 
vember 22, the competitive activities have generally decreased to a minimum 
after this date. 

(a) Kerosene.—The price situation is not yet quite clear. There is a tendency 
to withdraw rebates. 

We learned that both Caltex and B. P. did not deliver normal quantities, but 
about 60 percent which should have been caused by an unfavourable stock 
position. 

(b) Gasoline.—Although in the beginning of November competitors (B. P., 
Gulf, PAM) offered at 2 cents a gallon below the official price and the Agricul- 
tural Coperative was also on the market with very low prices, the situation has 
fully changed after November 22nd. Every company is doing its utmost to 
supply its own customers as well as possible and price-cuttings have not occurred 
any longer. 

We have the impression that especially Socony Mobil, who has recently entered 
this market, is encountering supply difficulties. 

(c) Distillates—The gasoil dealers on the inland waterways are trying to 
raise their prices by mutual agreement to a better level now that the time is 
favourable. 

Our intention to withdraw the rebates which so far have been granted on gasoil 
for shipping, cannot be realized, because it has appeared to us that especially on 


90507—S57—pt. 4 —7 
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the river Rhine our biggest competitor, Shell, is unabatedly maintaining its 
rebates, as it has granted these rebates firm during contract period in order to 
recover the position lost by it at the time. 

(d) Fucl Oils—We may say that there was a quiet market in the month of 
November. 

(c) L. P.G.—PAM (Trading) has placed an order for 30,000 gas bottles and 
will shortly start with the construction of a gas filling plant at Zutphen. 

(f) Offers from beyond the Iron Curtain area.—We were informed that via the 
Russian Consulate fuel oil and gasoil from Roumania are still offered on the 
Netherlands market, to be shipped at Constanza. 


3. PRODUCT DEVELOPMENTS 
Since the supply of Aramco crude has partly been delayed, Esso Standard 


Refinery has informed us that now also other crudes will be worked up. As a 
result hereof deviations from the specifications will occur. 


4. PRICES 


The Government agrees to an increase in prices by the following surcharges: 


I es intcdiepnegs dinetbacioncnn 2.08 cents per gallon 
I a a ea 2.22 cents per gallon 
a a Sh ele Oe oie 2.32 cents per gallon 
Ne ees ak i Se Se ae Seis 2.42 cents per gallon 


a at aa cee i aetna ing hb Neel tlds i SE $1.15 per barrel 


In view of a decrease in the f. 0. b. price of gasoline the above amount was 
decreased by $0.50 to 1.58 cents, while the surcharge for fuel was increased by 
$0.29 per bbl. as a result of a rise in the f. 0. b. price of this product. 

These surcharges will be paid into an equalization fund in order to compensate 
abnormal cost made for arranging supplies. Furthermore, we are withdrawing 
or reducing the existing rebates on the prices, where this is possible. 


5. COST AND OPERATIONS 


In connection with the Suez Canal crises the local N. A. M. crude production is 
raised as much as possible and for the transportation we made available 10 rail- 
road tankcears with a total capacity of 500 m’*. 

The rationing of various petroleum products as has been stipulated by the 
Government unfavourably affects the efficiency of our transportation system. 

The purchase of 25 new railroad tankcars approved of as an addition to the 
1956 Marketing Budget, has once again been delayed by political circumstances. 
There are indications, however, that we shall shortly be able to buy the first 
cars. 

The second 1,200-ton self-propelled barge for clean transportation, approved of 
on the 1956 Budget (item 5631), has meanwhile been finished and will be taken 
over from the builders in the course of December. 


SVENSKA Esso Ap, 
Stockholm 5, Sweden, January 15, 1957. 
Monthly Marketing News Letter 
December 1956. 
Mr. D. W. RAMSEY, 
Standard Oil Co. (N. J.), Marketing Coordination, 
30 Rockefeller Plaza, New York 20, N. Y., USA. 
Dear Sir: In accordance with the request in your letter AM-—206, we have, in 
preparing the December Marketing News Letter, also made an overall summary 
of the year’s highlights under the various topics. 


I. SALES 
December bid business 


The Royal Swedish Air Force.—Tenders were invited for further 250,000 bbls. 
of Turbo Fuel JP-4. We have offered the fuel for delivery from Caribbean 
during the period April/December 1957. The outcome is not yet known. 

The State Railways.—Tenders have been invited for 377,000 bbls. of Automo- 
tive Gasoil and 50,000 bbls. of Motor Gasoline to be delivered during 1957. Caltex 
has been assigned as suppliers of Motor Gasoline, while no decision has been 


LITT I LT TT TL CT IT 


Se 


om OR er NER ST TEEN 








EMERGENCY OIL LIFT PROGRAM 2343 


made as yet regarding Automotive Gasoil. During 1956 we delivered about 6,300 
bbls. of Motor Gasoline to this account. 

The State Police.—Gulf were awarded the deliveries for 1957 of about 1,200 
bbls. of Motor Gasoline to be delivered from Gulf’s service stations throughout 
the country. For 1956 we were the suppliers. The tenders were requested to 
be kept confidential but we have good reasons to believe that Guif’s offer involves 
as high a discount as 4.38 cents per gallon ex pump. 


Summary of the year 


Swedish Petroleum Consumption.—The following table represents our best 
practical estimate on the Swedish petroleum consumption during 1956. 


| 
Volume | _ Increase 
1,000 barrels | over 1955 
(percent) 

| 





Sa NN ine. nian nmin die wiemniaichane Fc deiculcheaimtadal treet riaendbtiada aie tekcahpnastinenaneatted | 65, 000 | 9 
I a ee 10, 350 | 8 
ee enenes (eR re oe, cacctyeiee down bee danatehenosbbenencdateunnt 22, 200 14 
eas 1 NBO) on cccicdnnckebnstanns wiebiesnaaanitn dnb adaks+see’ 25, 500 8 





Apart from an actual market increase, the extremely cold weather during the 
first months of the year resulted in a rise in consumption of Distillates and 
Residuals. In addition, the unstable political situation around the Suez canal 
has caused some hoarding during the fall contributing to a further increase in 
the purchases of oil. As the rationing of petroleum products mentioned below 

yas not introduced until November 15, the effect on the 1956 consumption fig- 
ures will be relatively insignificant. 


Svenska’s sales 


Market percentage 
1956 volume, 
1,000 barrels 


j 








1956 1955 
ee 
Pp Mie endebkdniiteden wakedemmbbtcasacainat | 13, 765 | 21.0 22.0 
Motor gasoline oe ; 4 | 2,075 | 20.0 20.5 
Distillates (land trade) ERATE oe 5, 085 22.9 26.0 
Residuals (land trade) ..-.-...-.-------- i nines | 5, 200 20.4 20. 4 
| 


At this early stage we shall confine ourselves to a few comments. 

Motor Fucls.—During the first six months of 1956, we adopted a firm pricing 
policy which was further accentuated during the second half. The Co-ops have, 
of course, continued their refund system and Caltex and Gulf have continued 
certain discounting practices, earlier initiated and now adopted by most of our 
competitors. It is not unlikely that these circumstances have contributed at 
least a partial explanation of the drop in our market share. 

Distillates (land trade).—The reasons for our loss of market in 1956 are 
these: 

1. In 1955, we supplied 161,000 barrels to the National Economic Defense 
Board. This customer has made no purchases in 1956. 

2. We have lost, to Sheil, bid business to the State Railways and to the Roads 
and Waterways Administration. These deliveries totalled 275,000 barrels in 
1955. 

3. We have not been able to obtain our share in new business on the domestic 
heating market as we have not adopted the discounting practices arranged 
chiefly by the Co-ops, Gulf, and Caltex. 

Residual Oils (land trade).—The 1956 competition on the residual market 
was very keen and margins were low. Through the adoption of a restrictive 
pricing policy for the current heating season we have, however, succeeded in 
improving residual margins during the second half of the year. 

Other products.—As to the lubricant market, we may mention that, with re- 
gard to some governmental business, we have had difficulties in meeting the 
competition. Our sales volume has, however, increased considerably during the 
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year. Our sales of Esso Extra Motor Oil have been seriously affected by 


the action taken by the Volkswagen people to forbid the use of Multi-Grade 
Motor Oils in the Volkswagen car. 


II. COMPETITIVE ACTIVITIES 
Summary of the year 


As regards the genral competitive trend in 1956, please refer to the comments 
under the heading “Sales.” 


Ill. PRODUCT DEVELOPMENTS 
Summary of the year 


Esso Extra Motor Oil 10W/30 and 20W/40 were introduced in January and 
the new improved Esso Motor O11 in May. 


IV. PRICES 
December 


As from December 1, 1956, the local selling prices for Aviation Gasoline were 
increased by 2.92 c/gall. At the same time, the ocean-freight factor to Major 
Airlines was increased by 0.5 c/gall. As from December 12, the PAP to Inter- 
national Airlines was increased by 1.25 c/gall. 

Effective January 1, 1957, the local selling prices for Aviation Oil will be in- 
creased by 7.31 c/gall. Simultaneously the ocean-freight factor for Aviation 
Gasoline to Major Airlines will be increased by 0.6 c/gall. and the Aviation Oil 
price by 2.00 c/gall. 

Branded and Wholesale Lubricating Oil and Grease prices have been subject 
to increases varying from about 1 to 10 ¢/gall. 

Prices for Solvents and White Spirits have been raised by about 3 ¢/gall. 

The advances depend on the recently increased freight rates. 


Summary of the year 


Since the Suez crisis there has been, for obvious reasons, an upward price 
trend for all petroleum products. 


Yours very truly, 


Svenska Esso AB, 
Ivar F. LINDFors. 
BLn/ct 


Esso STANDARD (SWITZERLAND), 


Zurich, January 9, 1957 
Monthly Marketing News Letter 


Month of December 1956 
AM-121 


Mr. D. W. RAMSEY, 
Marketing Coordination, 
80 Rockefelier Plaza, New York 20, N. Y. 

Desk Sir: 

1. SALES 
Gasoline 

December 1956.—In spite of the Suez situation, total imports and/or offtakes 
from inland stocks in bond were above normal December level. 

The Government, via Carbura, has liberated another 20 percent of blocked 
working stocks. This means that, as per December 31, 1956, 60 percent of work- 
ing stocks existing on October 31, 1956, were still blocked. 

The first supplementary supplies purchased via Carbura arrived during the 
month under report. 

Considering the satisfactory supply picture for gasoline and with regard to the 
hotel industry, the Federal Government, effective December 18, 1956, has lifted 
the ban on Sunday driving. 

At the same time our Government has issued various regulations regarding 
the use of liquid fuels. You will find the respective highlights under “Govern- 
ment Control.” 

Due to ample supplies and due to the tendency of consumers to build and 
preserve stocks, total sales have been above normal December level. 


ert 
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Our own sales are in line with our objective. 

In November our market share in the premium fuel business was 31.2 percent. 

Highlights 1956——Number of motor vehicles increased by 11.5 percent from 
544,000 units as per September 1955 to 607,000 units as per September 1956. 
These figures include 271,000 and 309,000 passenger cars respectively. 

Total increase in consumption January/November 1956 versus 1955 was 15 
percent. Our own sales during the same period increased by 7.1 percent. Our 
market share was 22.6 percent against our objective of 24.2 percent. 

Reasons.—(a) severe price cutting by over 1,000 outsider pumps took away 
sizeable gallonage from Esso dealers. 

(b) Insufficient participation of Esso in new dealer business in 1955 and 
previous years. 

(c) Severe price cutting in consumer business where competitors frequently 
offered below our out-of-pocket price. 

Steps were taken in 1956 to correct this situation by (a) initiating a 5-year 
program for company owned stations and (b) securing an adequate share of 
new dealer outlets, 

Die ot l 


December 1256.—Total consumption was very good. Satisfactory imports plus 
liberation of another 20 percent of working stocks made it possible for consumers 
to fill their storage tanks. 


Our own sales are in line with objective. 

Highlights 1956.—Due to the general favorable economie situation, transporta- 
tion and building activity continue to be very brisk. 

Total consumption January/November 1956 versus 1955 increased by 28.3 
percent. Our own sales during the same period rose by 23.5 percent. Our market 
share was 18.8 percent against our objective 20.0 percent. 

Reason.—Price cutting has been extremely serious. Many of our competitors 
have been able to offer below our out-of-pocket price. 

Heating oil 


December 1956.—Available supplies of heating oils and especially heavy fuel 
oils—in spite of a 20 percent liberation of working stocks—were limited and 
did not allow to fully cover requirements. This applies both to industry and 
Esso. 

All of our available supplies were sold at good prices. 


Highlights. Total consumption January/November 1956 versus 1055 developed 
as follows: 








Percent Objective, 
percent 

— = = — oe ee Ee eRe EEE —— os a | ——EEE 
Distillates. oil a ee ce eat BaP Set eta lt Bacon as 
Residuals _. CoA ane hilea watenguaee i | LIE Rucntetenniaaans 
Our own sales increased as follows: | | 

Distillates- - aeiincaen ah emckoas as hacia iy a $27.8 | fa 

Residuals os cauesnsatioe mn 5 i aa eA | +47.4 |_- ae 
Esso market share: | 

SS ee ee 7 =o en 16. 2 17.5 

Residuals 5: 5 recsahsttsihasiaks Ne gAEES hee sapseeteleed 29 2 | 28.9 


Comments.—Distillates: The unsatisfactory situation is due to heavy price 
cutting by all competitors. 

Residuals: The good result is mainly due to large deliveries made to the North 
Kast Power Works (NOK). It should also be mentioned here that the number 
of competitors in this very group ef products is limited. 

Asphalt 


Highlights——Total increase in consumption January/November 1956 versus 
1955 was 20 percent. Esso sales during the period increased by 0.2 percent. 
Market share was 13.7 percent against objective of 18 percent. 

Reasons.—Price cutting by many competitors particularly BP who have entered 
this market only in 1955. Some of our competitors, above Shell, are in a better 
supply situation than we (more prompt and unchanging quality). 
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Lubricating oils and greases/automotive 


Highlights 1956.—Estimated development of total consumption January/ 
November 1956 versus 1955 was 17.8 percent. Our own sales increased during the 
same period by 20.8 percent. 

Our estimated market share is 16.5 percent versus 16 percent last year. Our 
sales are beyond original objective due to large deliveries especially in Novem- 
ber/December 1956. 

Industrial lubricants 

As a result of the general economic boom, there was an increased demand for 
industrial lubes. 

Our sales January/November 1956 versus 1955 increased by 9.1 percent and are 
better than original objective. It should be mentioned. 


Petrochemicals 


A representative of Esso Standard (Switzerland) has attended the Market 
Research Training Course in Elizabeth and New York and subsequently, market 
research has been started in our sales territory. Analyses for Rubber, Aromatics, 
Detergents, Ethylene have been completed. 

Mr. W. C. Smith of the Enjay Laboratories has visited the rubber industry in 
Switzerland for discussions of present and possible future application of Butyl 
rubber. 

4. PRICES 
December 1956 


Gasoline.—The retail pump price (regular and premium) rose by 6 cts p. Itr.=¢ 
5.3 p. gal. effective December 5, 1956. Pump price today for regular is 58-59 
cts=¢ 51.21-52.09 p. gal. and for premium 65-66 cts p. ltr.=¢ 57.39-58.27 p. gal. 
in the 2 price zones. 

Diesel Automotive.—The retail pump price increased by 2 cts. p. Itr.—¢ 1.77 
p. gal. effective December 10, 1956. Today’s pump price is 52 cts p. Itr.—¢ 45.91 
p. gal. for the whole of Switzerland. 

Heating Oils.—Price fcr all grades increased by Fr. 1.70-2.50 per percent kg 
(depending on point of import) effective December 10, 1956. Gasoil ¢ 1.25-1.84 
per gal. Stanship $ 0.53-0.78 per bbl. 


Highlights 1956 


During January-October 1956 cutting of prices has been our constant headache 
and—as mentioned under “Sales’—lead to losses of our market share. 

Due to the Suez crisis there was a complete change to the better early in 
November. 

In December, as a result of a very slight improvement in supply, already a 
number of outsider pumps have again started to display posters with cut prices 
varying from 1-4 cts p. Itr.=¢ 0.88-3.53 p. gal. 

Attached please find a comparison of prices “Relationship between the various 
energy sources in Switzerland.” You wili note that fuel oil prices compare 
unfavourably with both coal and electricity. 


5. COST AND OPERATIONS 

Highlights 1956 

Cost of total Trade Sales.—January-September 1956 1.46 ¢ per gal. January- 
September 1955 1.68 ¢ per gal. Objective 1956 1.45 ¢ per gal. 

We believe that it will be possible to remain at the objective of 1.45¢ per gal 
for the period of January—December 1956. 

Average Size of Delivery.—Our objective for 1956 was 2,200 gals. For the 
period of January—September 1956 we reached 2.387 gals. 

The supply situation which arose from the Suez crisis did not allow us to make 
full deliveries in November to our dealers. The average dropped to 1,700 gals. 
in this month. In spite of that, we hope to reach the objective of 2,200 gals. 


Esso STANDARD (SWITZERLAND). 
W. KuNz. 
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Esso STANDARD (SWITZERLAND), 
Zurich, December 7, 1956. 


AM-—104 
Monthly Marketing News Letter 
Month of November 


Mr. D. W. RAMSEY, 
Marketing Coordination, 
380 Rockefeller Plaza, New York 20, N.Y. 


GENERAL REMARKS 


Dear Sir: Since we mailed our last report, the local picture—due to the Suez 
crisis—has changed altogether. As a result of limited supplies of merchandise, 
coupled with increased demand, the problem “price” does practically no longer 
exist. 

Sales 


Instead of making the usual report product by product, we would generally say 
that 100 percent of the imports plus a part of our stocks were sold at good prices. 


Government Regulations 


In order to prevent too great a reduction of industry stocks of liquid fuels and 
in order to secure a fair distribution of available supplies the Government— 
through CARBURA—has issued various regulations. 

(a) On November 7, 1956, 90 percent of all working stocks of liquid fuels at 
inland depots, bulk plants, and terminals existing as per October 31, 1956, were 
blocked. 

(b) Importers were allowed to sell only— 

(1) Current imports plus. 
(2) 10 percent of their working stocks as mentioned above. 

(c) Importers were encouraged to try to buy supplementary quantities of mer- 
chandise on the open market. 

(d@) Importers were asked to report daily to Carbura their imports, sales and 
stock position. 

(e) On November 14, 1956, another 10 percent of working stocks as per October 
31, 1956, were liberated. 

The Government also decreed a band on Sunday driving effective Sunday, 
November 18, 1956. It is expected that this measure will result in a saving 
of about 15 percent of gasoline. 

On the background of this situation our company had to take various measures 
to ensure fair and equal distribution of merchandise at good prices. The more 
important of these steps are the following: 

(a) On November 2, 1956, instructions were given to our sales force and 
depots that orders for all products are to be accepted on the basis “price on day 
of delivery” only and under a special “force majeure” clause. 

(b) Starting November 8, 1956, sales of all products were based on the follow- 
ing internal system of allocation: Purchase of each customer in 1955 in relation 
with current imports plus 10 and later 20 percent of liberated stocks, 

(c) All special rebates for consumer business were cancelled effective Novem- 
ber 8, 1956. 

Supplies 


Though our original supply program from Italy was later somewhat reduced, 
we are glad to say that our overall situation—under prevailing conditions—was 
satisfactory. 

Total sales, all products, were originally estimated at about 38,000 tons. 
This compares with a total of imports (Southern and Northern route) of about 
42,000 tons. 

It must be said, however, that our company had a handicap especially vis- 
4-vis Shell as regards available inland stocks. Shell’s storage capacity exceeds 
by far our own tankage. 

Prices 


Parallel to the tightened supply situation a number of price increases came 
into force: 
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Gasoline: 
November 7: 


Retail price regular premium 
Southern part of Switzerland 
November 22: Retail price regular 


for whole of Switzerland 
Diesel : 
November 7: Pump price 
November 8: Consumer price 
November 27: 
Pump price 
Consumer price 
Heating Oil: 
November 1: 


Stanship Diesel 
Formula No. 281 
Heavy Heating Oil 
November 7: 
Gas Oil 
Stanship Diesel 
Formula No. 281 
Heavy Heating Oil 
November 27: 


Stanship Diesel 
Formula No. 281 
Heavy Heating Oil 
Tractor Fuel: November 23 


Kerosene: November 23 
Liquefied Gas: November 17 


Asphalt: November 24__._.__________ 


Spindle Oils: November 15 
Machine Oils: November 15 


improved our sales realization. 
Esso Extra Motor Oil 


Independent from the present situation, the following price change came into 


effect : 
EEMO: 


White Spirit: November ae 


Oe 0.88 cents per gal. 
RL 1.77 cents per gal. 


ae ee 1.77 cents per gal. 


i I a te 1.77 cents per gal. 
adi inssieiidSiaalaanctehibelsosiess 1.25 cents per gal. 


sist ea ncaa cnianane 2.65 cents per gal. 
teak Mal eRitanlachaieis tii 2.58 cents per gal. 


pulncindidiieimeubiainiat 0.29 cents per gal. 
a an i a gs 0.19 $ per bbl. 
at identi testa cin 0.10 $ per bbl. 
WE a dal 0.11 $ per bbl. 


i i ii aarti 1.25 cents per gal. 
i acta s cetera 0.53 $ per bbl. 
ae aes 0.58 $ per bbl. 

ieee daesdcdndeesdisie sone 0.60 $ per bbl. 


o~ 


pacha ae ~menen--— 2.00 Cents per gal. 
x ailiteieanlententedemetiaen 1.08 $ per bbl. 
ela de oe inlctne maine 1.19 $ per bbl. 
Eeeccahenccomeek acne: isa 1.23 $ per bbl. 
sient ttinineatese ee Ce ee Tone, 
as ra 2.09 cents per gal. 
ASRS Be sak TE 2.59 cents per gal. 
i acid ia re 1.99 cents per gal. 
0.635 $ per short ton. 


Be Sn Re ee Der wal. 
Naturally, these increases, coupled with the lifting of special rebates, greatly 


Originally, 1 quart can Sw. fr. 3.50 per can. 


Now, 1 liter can Sw. fr. 3.75 per can. 


The change is due to the switch from 1 quart to 1 liter can and increased cost 


due to change Lubrizol 1060. 


Very truly yours, 


RBj 


Esso STANDARD (SWITZERLAND), 


W. KUNz. 
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PLEASE PASS 
DECEMBER 26, 1956. 
To: Mr. J. A. Cogan 
Mr. C. J. Hedlund 
From: W. R. CARLISLE 


I am attaching letters from Bill Bayles dated December 17, 18, and 20 re- 
garding OEEC—-OPEG. 

W. R.C. 

WRC/smg 

Att. 

ec: Mr. 8. P. Coleman w/a) 

Mr. N. J. Campbell, Jr. w/a) 
DECEMBER 17, 1956. 
Mr. W. R. CARLISLE, 
Standard Oil Company (New Jersey), 
80 Rockefeller Plaza, 
New York 20, N. Y. 

Dear Bru: The O. E. E. C. and O. P. E. G. are having a meeting in Paris today 
and Bud Fisher is representing Jersey. O. P. E. G. seems to be functioning fairly 
successfully and I understand has dealt with an emergency situation in Sweden. 
Apparently the Swedish situation was examined in detail at a meeting of 
O. P. E. G. last week here in London and it is intended to report to the Oil 
Committee today on measures adopted. I understand that the situation was 
found not to be as drastic as the Swedes apparently thought it was and that 
arrivals scheduled for the coming days will alleviate the crisis considerably. 
Gunnar Amneus ’phoned Friday to say that the Swedish Government was press- 
ing the companies to send a representative to London to present Sweden’s prob- 
lem to O. P. E. G. I was able to tell him that the problem was well known, 
having been presented in Paris by the Swedish Government representative, and 
that it was being actively considered by O. P. E. G. Some fear has been ex- 
pressed in O. P. E. G. circles that dealing with the Swedish problem on a stop- 
gap basis may merely encourage a number of other governments to demand 
similar consideration of their problems. This would tend to destroy any overall 
programming in O. P. E. G. 

At the last meeting of the Oil Committee Beckett endeavored to get agreement 
for a a smaller working party which would meet each ten days with O. P. E. G. 
specialists to look at the forward position of the different countries in the light 
of arrivals. However, no single government was willing not to be present and 
for the moment O. P. E. G. is endeavoring to work in the entire Oil Committee— 
a somewhat cumbersome procedure. 

Whatever the shortcomings of the O. E. E. C.-O. P. E. G. arrangement may be, 
it seems to me that the arrangement is justified and should have our support for 
the duration of the crisis. Having O. P. BE. G. and also a government-level com- 
mittee gets government pressure off the individual oil companies. It also tends 
to keep individual governments from taking unilateral action. Finally, it will 
probably operate to reduce pressure on the oil companies from Middle East pro- 
ducing companies. Its drawbacks are of course the bureaucratic machinery and 
the fact of giving a supranational committee a large say in allocation. The 
main problem here has not yet arisen but may do so at any time when the ques- 
tion of allocating crude within a country comes up. Cazzaniga is already dis- 
turbed about this problem, pointing out that whereas the Stanic refineries are 
fairly well provided for, Agip refining for a substantial part of Northern Italy 
requirements is rather hard up and is petitioning the Italian Government to 
decree a “sharing of the burden.” To avoid this, Cazzaniga may face the prob- 
lem fairly soon of selling crude. 

This matter was discussed at the Hotel Talleyrand in Paris in connection with 
the whole question of incentives to find and transport more crude. It was pointed 
out to us that incentive will be generally interpreted in government quarters 
as profit incentive, and that to discuss profits and business advantages in the 
present fuel crisis would not be popular with governments. The hope was 
expressed by Fred Payne and others that the whole problem of local allocation 
of crude could be handled by the companies without government intervention. 


For your information I attach a copy of a letter which arrived this morning 
from John Tuthill. 
Sincerely, 
W. D. BAYLeEs, 
Encl: 
WDB/os 
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THe ForeIGN SERVICE OF THE UNITED STATES OF AMERICA, 
AMERICAN EMBASSY, 
2 Avenue Gabriel, Paris 18e., December 6, 1956. 
Mr. WILLIAM BAYLEs, 
c/o ESSO Standard 8. A. F., 
82 Avenue des Champs Elysees, Paris 8e. 

Deak Mr. Baytes: We have pinned down that quotation you inquired about 
when you and Frank Canfield came in to see me the other day. The item was 
reported in the New York Herald Tribune, International Edition, on Thursday, 
November 22, 1956, and ran as follows: 

“New York, Nov. 21 (B. U. P.). An official of Standard Oil Co. of California 
said yesterday the United States will for the first time become a greater exporter 
as a result of the Suez Canal closedown. 

“George L. Parkhurst, vice president and a director of the company, suid this 
new exporting business “should be of considerable profit to the American oil 
companies’.” 

According to our Press Attaché, the item was fortunately not picked up in 
any of the major French newspapers, although it had obviously been circulated 
by word of mouth. 

Thanks very much for dropping in and letting us have the benefit of your 
views. 

Sincerely yours, 
(Signed) JoHN W. TuTHILty, 
Minister for Economic Affairs. 


DECEMBER 18, 1956. 
Mr. W. R. CARLISLE, 
Standard Oil Company (New Jersey), 
380 Rockefeller Plaza, New York 20, N.Y. 

Deak BILL: Bud Fisher attended the O. P. E. GO. E. E. C. Oil Committee 
meeting in Paris yesterday and reports that not much progress was made. The 
Swedish situation was considered and apparently two additional cargoes were 
consigned to Sweden. It was also agreed that for future meetings an Oil Cm- 
mittee working party of six, comprising representatives from Scandinavia, Ger- 
many, Benelux, France, Italy, and the U. K. would meet with O. P. E. G., 
though each country dealt with at a specific meeting would also be invited to be 
present. The question of the O. P. E. G. position in allocation decisions also 
came up for considerable discussion, and it was apparently agreeable that 
QO. P. E. G. would work out possibilities and submit them to the O. E. E. C. Oil 
Committee, which would either approve them or make alternate suggestions, 
This would in effect keep the aliocation responsibility with O. E. E. C. while 
giving O. P. E. G. freedom of action. The next meeting of O. E. E. C. Oil Com- 
mittee and O. P. E. G. is scheduled for January 38, and will apparently be a full 
committee. 

I had lunch today with Victor Butler and he expressed considerable doubt 
about the arrangement of a working party plus particular countries to be dealt 
with. It will be hard to work out in advance which countries’ problems will be 
dealt with at any forthcoming meeting and furthermore, to announce that certain 
countries will have their needs considered at specific meetings would merely 
Stimulate others to demand similar treatment. Victer thinks that the whole 
arrangement points to continuing trouble for Angus Beckett, and I am inclined 
to agree with him. On the other hand, having the O. E. E. C. Oil Committee 
with O. P. E. G. participation as a common forum for thrashing out European 
oil problems is better than having them thrashed out in governments or directly 
between governments and the oi! companies. Bud thinks that the best arrange- 
ment will probably be to have most of the O. P. E. G. business conducted here in 
London and to send two or three reporters to Oil Committee meetings in Paris. 

Sincerely, 
W. D. BayLes. 
WDB/os 


DECEMBER 20, 1956. 


Mr. W. R. CARLISLE, 
Standard Oil Company (New Jersey), 
80 Rockefeller Plaza, New York 20, N. Y. 
Dear Birt: We have had numerous discussions here about relationships with 
QO. P. E. C. and the whole problem of the company and affiliates in the present 
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crisis. We have been kept advised of legal and government angles by Mr. Camp- 
bell. The problem of maintaining operational freedom in the face of all coordi- 
nating authorities is indeed a growing one. Some of the groups and some of the 
government delegations is O. EK. E. C. are obviously interested in using the pres- 
ent situation for making permanent arrangements. We on the other hand stress 
the short-range nature of the problem and try to keep clear of such planning. I 
saw Angus Beckett when he arrived back on Tuesday from the latest O. E. E. C. 
Oil Committee—O. P. E. G. meeting in Paris. He told me that he had at last 
succeeded in carving out a working party of six, which should prove more satis- 
factory for getting things done. I think he fully realizes the temporary character 
of the emergency and would like to keep arrangements from becoming too bind- 
ing. He has, however, the problem of dealing with the economic planners and 
also the somewhat indignant governments who would like to use the crisis to 
achieve what they think would be preventive arrangements for the future. Bud 
has gone off to an O. P. BE. G. meeting this afternoon. Unfortunately Socony 
has submitted a plan for cooperating with O. E. E. C. which would have the 
effect of placing ourselves very largely in the hands of the Oil Committee, which 
has neither the power nor the competence to fulfill its role in the plan. It would 
be most unfortunate to have extensive division of opinion among the American 
companies on huw they should operate within O. P. E. G. and vis-a-vis the Oil 
Committee. Bud will try to get an understanding at least of our point of view 
that the oil companies are now doing just about as well as possible and that the 
best service O. P. FE. G. and the Oil Committee can perform will be in pointing up 
spot positions and suggesting measures for generally equitable treatment. 
Sincerely, 





W. D. BAYLES. 
WDB/os 


Mr. L. W. ELvLiotr 
Date: Jan. 29, 1957 
To: Members of the Board. 
From: C. H. Carpenter 
The attached memorandum, “Supplying Jersey European Affilates” is being 
circulated to Board members for information at the suggestion of Mr. Shepard. 
A copy has been sent to European affiliates and Shareholder Representatives 
with the understanding that it is not to be circulated outside the company, but 
that the information it contains may be used in press contacts and in company 
publications. 
c& Ee: 
MCL: ksg 
JANUARY 23, 1957. 
SUPPLYING JERSEY EUROPEAN AFFILIATES 


In 1956, up to Novemher Ist, the countries of Western Europe and North Africa 
used ap average of between 3,000,000 and 3,250,000 barrels of oil a day. Two- 
thirds of this quantity, or about 2,100,000 barrels daily, came from the Middle 
East. 

This Middle East oi] moved westward through two major pipeline systems to 
the eastren shore of the Mediterranean, and by ship through the Suez Canal. 
Tapline carried an average of 320,000 harrels a day to Sidon in Tebanen from the 
oil fields of Saudi Arabia. The Iraq Petroleum Company pipelines moved about 
530,000 barrels a day from Iraq to terminals at Banias, Syria, and Tripoli, in 
Lebanon. 

\pproximately 1,250,000 barrels a day of crude oil and oil products were trans- 
ported through the Suez Canal from the oil fields of Bahrein, Iran, Kuwait, 
Qatar, and Saudi Arabia, and from Persian Gulf refineries. 

On November Ist, ship traffic through the Suez Canal was stopped, and a few 
days later the pumping stations in Syria on the Iraq pipelines were sabotaged. 
Taplines continued to operate. 

Immediately, the oil companies supplying Europe and North Africa instituted 
emergency measures. These measures primarily concerned transportation; 
there were not enough tankships in the world to bring around the Cape of Good 
Hope the same amount of Persian Gulf oil the area had been received through 
the Canal. Europe looked to the Western Hemisphere, for a tanker can de- 
liver twice as much oil to Europe from the U. S. Gulf or the Caribbean as it can 
from the Persian Gulf around the Cape of Good Hope. 
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Although it would be an exaggeration to say that Jersey affiliates had a 
specific program ready to put into operation the minute the emergency happened, 
a number of studies had been made of what might have to be done either if 
Suez were closed or if the pipelines stopped operating. On August 16th a Middle 
East Emergency Subcommittee was formed in Jersey’s New York office, and the 
first meeting was held the next day. Representatives of Marketing, Refining, 
Producing, and Transportation Coordination, of the Coordination and Petroleum 
Economics Department, and of Esso Export, Esso Shipping, and Esso Standard 
began studying the availability of alternative methods of supplying Europe in 
a Middle East emergency. 

As a result, the Jersey family was able to start moving at once to make read- 
justments in their world-wide operations, and despite the tremendous problems 
involved, the European companies, through their own efforts and the cooperation 
of Western Hemisphere affiliates, were able to supply from 85 to 100 percent of 
their normal demands through November and December. 

(Notr.—Unless otherwise stated, all figures in the balance of this memo- 
randum apply to operations of Jersey affiliates only, not the entire industry.) 

Company information only. Do Not Release. 

Before the crisis, Jersey affiliates were supplying to consumers in Western 
Europe and North Africa an average of 687,000 barrels a day of petroleum 
products, some 22 percent of the area’s total normal demand. The source 
of the Jersey affiliates’ supplies was broken down as follows: 


In barrels daily 


i oS od ocst lakassebunmaiaaeniodaemmeen 35, 000 
Escalon enlace dinsnesnaianim eaeigeaisimanieaperiigion 98, 000 
ining nna ceanermnasaen 84, 000 
kc erred abnnabtonnsstinithin lb ceil cin tna ee 283, 000 
ae co ashdinibtndeareentmaieeeamaiahaon midi 170, 000 
a a sciemenen bua mtaanaeients 17, 000 

ae ee ee ae ee Sa ae 687, 000 


To move crude oil and oil products to the area, and to transport products within 
it, Jersey affiliates on October 31st were using 162 tankships; an additional 43 
were in dry dock being repaired, or were scheduled for later delivery or service. 
Fifty-two of these vessels were owned, and 153 were on short or longterm 
charters. 

Many tankers have regular runs—back and forth between a crude oil loading 
port and a refinery, or with products from refineries to terminals—but a large 
number are shifted from one run to another as a normal operation. October 31st 
found the ships working as follows: 


i iacdinwe~ aaa eeeae 67 
From Eastern Mediterranean to Europe_._.._..._---_-__-------_-_-___ 26 
Neen nn a aseoutes anubincieniarianlpitiabnicinmtnnbvangcen 42 
eT 1 elahinibcabanalsatinesiasehenapie avsdaaeichente 12 
ta heecininetaoehdinadisicnsel mctnsapinincioscoe Gamenesiecivenbei 15 

162 


That was the fleet which had to be deployed as rapidly as possible to obtain all 
available supplies from the shortest distances. For the same tanker can deliver 
25 percent more oil in the U. S. Gulf-Europe trade than it can even in the Persian 
Gulf-Europe run through Suez, and a little more than twice as much as in the 
Persian Gulf-Europe route around the Cape of Good Hope. The amount of oil 
that can be carried on different routes, taking into account the time and fuel 
required for the voyage, is shown in the following table, based on a T-2 tanker: 


Deliveries in barrels daily 


pun aemer (OOS )-rortn sourone.... 5. 1, 445 
nen UTE” SNIP PUP” UII ns i  ambceen 2, 360 
Neen nn nen a 2, 970 
CNN een ne nee ee nee nnn 3, 130 
Eastern Mediterranean-North Europe__...__._____________ pieces eas 4, 630 


Ne ee ee eee 10, 000 
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The necessity for emergency supplies from the Western Hemisphere was clear 
on November Ist, even though the full extent of the crisis could not be determined 
for several weeks. Esso Export and U.S. and South American affiliates therefore 
promptly started purchasing additional quantities of both crude oil and products, 
and studying their own inventories to determine how much could be made 
available at once for shipment to Europe. 

Many ships were diverted immediately from their normal runs, but some were 
held temporarily in the Eastern Mediterranean until it became certain how 
much oil might be available at the pipeline terminals, 

To the Esso Frankfurt fell the distinction of being the last Jersey ship to 
transit the Canal. She went through in the last convoy, on October 3lst— 
actually, orders to turn back failed to reach her in time—continued on to Ras 
Tanura, and finally returned around the Cape of Good Hope to Hamburg on 
December 9th. 

Altogether, of the 67 ships in the Persian Gulf-Europe run, 42 were caught 
west of the Canal (25 of them loaded on their way to European terminals or 
unloading, 17 of them empty on their way back to the Canal). Six of the empties 
turned around for U. S. Gulf ports, two headed for the Caribbean, six found 
eargoes at Sidon or Banias, and three started the long voyage around the Cape 
of Good Hope. 

All of the 25 vessels east of the Canal made their way back to Europe via the 
Cape with cargoes from the Persian Gulf. 

Two ships, the Esso Glasgow and the Lucky Star, had just finished discharging 
at Fawley, and on October 3ist were sailing down the Bay of Biscay bound for 
the Suez. These ships were immediately diverted, the Glasgow to Baytown, 
Texas, and the Lucky Star to the Caribbean. The latter loaded 110,000 barrels 
of Venezuelan crude oil at Cumarebo on Nevember 14th and berthed at Fawley 
on November 28th, the first emergency shipment of Western Hemisphere crude 
oil to reach a Jersey European affiliate. Hard on her heels, the Glasgow loaded 
114,000 barrels of West Texas crude oil on November i7th and reached Fawley 
on December 3rd. 

By the end of November, tankers of Jersey affiliates, diverted from the Eastern 
Hemisphere, had picked up 3,320,000 barrels of crude oil in the U. 8. Gulf, and 
1,245,000 barrels in the Caribbean. Behind that accomplishment lies a dramatic 
story of thousands of extra man-hours and the performance of seemingly impos- 
sible tasks. 

Diversion of ships was only a part of the story. If enough crude oil had been 
available in the Western Hemisphere, sending all the ships formerly on the 
Persian Gulf-Europe run they would have supplied Western Europe with all 
the oilit needed. But that much crude oil was not available. 

The primary responsibility in solving the problems, and in coordinating the 
efforts of ali affiliates, has rested with Esso Export in the United States, and 
Esso Export, Limited, in Europe. The first two weeks of the emergency these 
two companies not only worked at top speed to schedule all of the Western 
Hemisphere cargoes they could find, but also to put together a long-range pro- 
gram. By November 15th it was possible to fit most of the pieces together for 
such a plan, and a meeting on that day in London established a basie agreement 
among all affiliates involved. 

The program called for making up to the European affiliates, out of the Western 
Hemisphere, 50 percent of the supplies of crude oil they normally would have 
obtained from the Middle East. (Western Hemisphere supplies of specialty 
erudes they would have obtained normally would be continued 100 percent.) 
In addition, as much oil as possible would still be obtained from the Middle East, 
via Tapline or around the Cape. Also, Esso Export would seour the markets 
for cargoes of distillates and heavy fuel oil to supplement the crude oil deliveries. 
Altogether, the plan called for supplying between 85 and 100 percent of normal 
demand of the customers of Jersey’s European affiliates. That this program was 
fulfilled (in fact, somewhat overfulfilled) in November and December was a 
triumph of coordination and hard work. 

The compelling, and still most important, problem was the supply of crude oil 
in the Western Hemisphere. While it is true that U. S. oilfields have a capacity 
to produce which is probably between 1,500,000 and 2,000,000 barrels daily 
above their output before the emergency, much of this capacity is in fields 
hundreds or thousands of miles from the Gulf of Mexico. Only a fraction of 
this extra oil could be moved to the deepwater ports because the amount of 
unused transportation capacity (primarily pipelines) is severely limited. 
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Nevertheless, Esso Export, with Esso Standard acting as purchasing agent, 
began working immediately, on November 1st, to obtain every barrel of addi- 
tional crude oil possible, primarily from Humble Oil & Refining Company in 
Texas. Esso Standard also increased its own purchases of crude oil in Arkansas, 
Louisiana, and Mississippi to a maximum, and enlisted the aid of Carter Oil 
Company to augment supplies from the Midcontinent and Rocky Mountain 
producing areas. None of these normally ship crude oil to Europe, hence all of 
the supplies they made available were in excess of their normal operations. 
Both Interstate Oil Pipeline Company and Humble Pipeline Company worked 
tirelessly to move these emergency shipments to loading ports. 

Between November ist and December 31st, Humble was able to make avail- 
able a total of 7,600,000 barrels of crude oil for European shipment from its 
terminals at Baytown and Harbor Island, Texas. Humble purchased 3,605,000 
barrels of crude from other companies, many of them smaller producers, and 
supplied the balance from its own inventories and current production. The 
availability of much of this oil depended on a series of rapid changes in pipeline 
systems in West Texas, both by Humble and by other companies with which 
Humble made contracts. 

Most of the chanes were made to obtain maximum quantities of West Texas 
crude oil, because this area had a great deal of the excess producing capacity 
and there were substantial quantities of crude oil in storage there ready for 
immediate shipment. The Pasotex Pipe Line Company contracted to reverse 
its 10-inch line between Yates and Winkler, Texas, and delivered 21,000 barrels 
of crude oil a day to the Humble system. Shell Pipe Line Corporation reacti- 
vated a 10-inch line between McCamey and Kemper, Texas, and delivered 40,000 
barrels a day to the Humble system. This extra oil actually originated from the 
expanded operations of two other lines, the Texas-New Mexico Pipe Line Com- 
pany, and the Gulf-Humble lines from Crane, Texas, which brought the oil to 
the Shell line at McCamey. In addition, the Illinois Pipe Line Company was 
able to furnish 6,000 barrels a day to the Humble system at Yates, Texas. Alto- 
gether, the Humble system was able to increase its deliveries to the Gulf Coast 
by approximately 112,000 barrels a day. 

In the hunt for crude oil, Esso Standard and Carter Oil Company went all 
the way to the Elk Basin fields in Wyoming where they found some excess pro- 
duction and spare pipeline capacity. They bought 5,000 barrels a day and have 
been shipping it in the Platte Pipe Line a thousand miles to the St. Louis, Mis- 
souri area on the Mississippi. There it is transshipped into river barges and 
moved another 1,100 miles downstream to the Avondale, Louisiana, terminal of 
isso Standard. 

The Avondale terminal, put in mothballs last year, was reactivated to help 
expedite emergency shipments to Kurope and is being operated by Interstate. 

Subsequent to Carter’s first contract, many more have been negotiated, using 
up practically all of the excess barge capacity on the Mississippi, which is the 
limiting factor. Carter’s purchases at Elk Basin were increased to 11,000 bar- 
rels a day. Two purchases by Carter from Ashland Refining Company, involving 
crude oil from Colorado, Kansas, and Oklahoma fields, are supplying more than 
8,000 barrels a day at St. Louis. Two other Carter contracts, with Western 
Marketers and Stanolind Oil & Gas Company, covering crude oil from Colorado, 
Wyoming, Kansas, and Oklahoma, are adding another 6,000 barrels a day at 
Mississippi River terminals, some of it moving through several other pipeline 
systems. Altogether, these movements, which are abnormally costly, will bring 
2,097,000 barrels of crude oil to the Avondale terminal in the first three months 
of 1957—an average of around 23,000 barrels a day. The extra costs, in addi- 
tion to the reactivation of the Avondale terminal and pipeline charges higher 
than normal, include a charge which will average around 50 cents a barrel for 
terminals and barges from St. Louis to Avondale. 

Esso Standard also has increased its purchase of crude oil in Arkansas, 
Louisiana, and Mississippi to a maximum, again limited by transportation. 
Some 5,000 barrels a day, purchased from Pan-Am Southern Corporation in 
December, was barged from the Lake Washington area of Louisiana to Avondale. 
Interstate Pipeline Company, in addition to operating all of its systems at maxi- 
mum capacity, has also turned to barge movements. Crude oil which normally 
would have moved through a trunk line from Jeanerette Station, Louisiana, to 
Esso Standard’s refinery at Baton Rouge, is being barged about a hundred miles 
to Valentine Station on another trunk line where there was some excess capacity. 
Up to 10,000 barrels a day of additional crude oil can be made available by this 
movement. 


ENTS 
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Actually, no crude oil was shipped to Europe from Esso Standard’s terminals 
during November and December, but its contributions materially increased the 
supply available. Tankers can operate more expeditiously from the Texas Gulf 
Coast terminals of Humble than from the Mississippi River docks of Esso 
Standard. Therefore, all of its extra purchases and its emergency drafts on 
inventories made it possible for Esso Standard to reduce its normal purchases 
from Humble, releasing this oil for Europe. 

The purchases by Carter were started in early December but, because of the 
tremendous distances involved and the slowness of barge movements, none of 
the oil began to reach the Avondale terminal until after the middle of January. 
Direct shipments from there to Europe are expected to commence by the end 
of the month. 

In Venezuela, wells connected to trunk pipelines or to Lake Maracaibo ter- 
minals already were producing at maximum or close to maximum capacity on 
November ist. This condition was true not only for Creole but also for other 
companies in Venezuela from whom Creole might have purchased oil. Every- 
where possible, however, Creole squeezed out extra production. It also drew 
down its crude inventories to minimum levels to make available every possible 
barrel to increase its normal deliveries to Europe. In total, during November 
and December Creole managed to ship 2,245,000 barrels of emergency crude oil 
to Europe, in addition to continuing its regular shipments of 1,910,000 barrels. 

Creole also increased its shipments to the U. S. East Coast, to substitute for 
some of the Middle East crude oil previously imported by other U. S. companies, 
thus releasing this Persian Gulf oil for Europe and accomplishing an overall 
transportation saving. 

Crude oil, of course, was not all the story. European companies affiliated 
with Jersey normally draw on the U. 8S. Gulf for some 17,000 barrels a day of 
aviation gasoline, and on the Caribbean for around 135,000 barrels a day of 
petroleum products, principally distillates (diesel and heating oil) and heavy 
fuel oil. These deliveries also were stepped up rapidly. 

These additional shipments were made not only as part of the planned 
program to supplement the amount of crude oil which could be made available, 
but occasionally as a stopgap measure when tankers arriving for a crude oil 
cargo found none ready for shipment at once, and were loaded with fuel oil 
instead to save precious transportation time. 

Esso Standard, hoping that the winter weather in the northeastern United 
States would not be abnormally cold, released 880,0°% barrels of distillates from 
its own stocks and from stocks being held for it !y Humble, for shipment to 
European affiliates during November and December. Creole and Lago (Aruba) 
drew heavily on their inventories to load an average of 222,000 barrels a day of 
products for Europe, a total of 13,561,000 barrels during the two months. In 
addition, Esso Export purchased 555,000 barrels of distillates and heavy fuel oil 
in December from three independent refiners and marketers on the U. S. Gulf 
and East Coasts, and made arrangements with them and others to supply an 


additional 2,753,000 barrels of petroleum products during the first five months 
of 1957. 


All of the actions described in the foregoing were taken by Jersey affiliates, 
either from their own inventories or production, or in normal commercial trans- 


actions. They were made without benefit of governmental encouragement and 


in most cases before the government decided to assist in meeting the emergency. 

On December 7th, the U. S. government authorized the reactivation of the 
Middle East Emergency Committee, a group of oil industry people operati 
under the auspices of the Oil and Gas Division of the U 
Interior. 


ng 


. S. Department of the 
Fifteen U. S. oil companies with operations abroad are represented on 
the commitee, the chairman of which is Stewart P. Coleman, a director and vice 
president of Jersey Standard. 

The MEEC is authorized by the U. S. government to discuss the international 
movement of oil, and to draw up general programs covering changes in such 
movements to make more effective use of transportation and supplies of oil, so 
that maximum deliveries may be made to Europe. After approval of these 
programs, the oil companies may make agreements with each other within the 
bounds of the programs. The MEEKC does not order such changes, but does pro- 
vide clearance from the U. 8S. antitrust laws to allow competitors to discuss and 
effectuate such changes, if they can come to mutually agreeable terms. 

Esso Export probably was the first company to take advantage of this per- 
mission. On the first day, December 7, an agreement in principle was reached 
with Sinclair Oil Corporation, to divert their chartered tanker, the Sinclair 
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Petrolore, then rounding the Cape of God Hope, to Fawley. The Petrolore car- 
ried 390,000 barels of Kuwait crude oil bound for the United States, but dis- 
charged it at Fawley instead, on Christmas Day. Esso Export arranged for 
this cargo to be replaced on the U. 8. East Coast with crude oil from Venezuela. 
A continuing arrangement of this type on further shipments has been made with 
Sinclair. 

By the end of the year an agreement had been reached with Gulf Oil Cor- 
poration to divert shipments of its Kuwait crude oil, destined for the United 
States, to Europe, a movement which will average between 35,000 and 40,000 
barrels a day for the first three months of 1957. Jersey affiliates will move an 
equivalent amount of crude oil for Guif oil from the U. 8. Gulf to the East Coast. 

A third similar agreement has been reached with Tidewater Oil Company for 
one cargo during January, and an extension of this exchange is being discussed. 
Still another exchange, with a fourth company, is under negotiation. If these 
are completed, Jersey affiliates in Europe will be receiving about 100,000 barrels 
a day of Persian Gulf crude which formerly moved to the U. 8S. East Coast, and 
this will be replaced with U. S. Gulf and Caribbean crude. This represents 
about 30 percent of the Middle East supplies which were being imported into the 
United States before the emergency. Taken together with arrangements which 
have been made by other European oil companies, the agreements now being 
discussed by Jersey affiliates would completely halt the movement of Middle 
East crude into the United States. 

Many problems, in addition to the physical availability of crude oil and 
tankers, have complicated the supplying of oil to Europe. Some could not be, 
or have not yet been, solved. 

The substitution of Western Hemisphere oil for Eastern Hemisphere created 
a currency problem for all European affiliates. Skyrocketing charter rates 
and longer voyages for tankers aggravated the financial burdens. 

Contract obligations with Middle Kastern governments and with other com- 
panies in the Middle East could not be ignored, despite the emergency, of course, 
and for these reasons it would not have been possible to cut off all shipments 
from the Middle East even if enough supplies had been available in the Western 
Hemisphere. 

Esso Refinery (Belgium) and Esso A. G. were each taking around 500,000 
barrels a month of crude oil from the Eastern Mediterranean pipeline terminals 
before the emergency. Tranportatton savings dictated that all of Jersey’s 
offtake from Tapline supplies should be delivered to Italy. The three affiliates 
involved quickly worked out an arrangemetnt to make this possible, reducing 
the number of tankers operating from the Eastern Mediterranean from 25 to 
16 at the end of the year. 

One potential change involving Jersey affiliates which would save transpor- 
tation could not be consummated because of a number of problems. Imperial 
Oil Company normally receives about 74,000 barrels a day of Venezuelan crude 
at its Montreal refinery. This is transshipped from tankers at Portland, Maine, 
into the Portland Pipeline. If crude oil from the U. 8S. Gulf were substituted, 
a saving of up to 3%, T-2 tankers could be made. However, the fact that 
United States flag tankers must be used between two United States ports, and 
the different quality of crude oil, posing refining and products quality prob- 
lems, complicated the negotiations. A similar switch of United States Gulf 
for Caribbean crudes is still being discussed for Imperial’s Halifax refinery. 
Here, however, foreign flag tankers could be used. 

Varying crude oil qualities have prevented several other possible changes. 
For example, the MEEC proposed that some shipments of Persian Gulf crude 
oil, coming around the Cape of Good Hope, be routed to the east coast of 
South America, and that the Caribbean crude normally going to these South 
American refineries be sent to Europe. Such a switch would save transporta- 
tion. To date, it has not been possible to complete negotiations with the 
refineries involved because the quality of the Middle East crudes available was 
not suitable for the particular refineries involved. 

Perhaps more indicative than anything else of the worldwide rearrangements 
which the Jersey family made during this first 2 months of the emergency is 
the increase in size, and in the disposition, of the tanker fleet supplying Euro- 
pean and North African affiliates. The table below compares the routings 
before the Suez crisis (also given earlier in this memorandum), and at the 
start of the new year: 
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October ist | January Ist 


Persian Gulf (Suez)—Europe ee ss cntiidaiiaeiaienidin a eee 67 
Persian Gulf (Cape)—Europe a 

Eastern Mediterranean—North Europe and Italy - 

Eastern Mediterranean—Italy only--- 

Caribbean—Europe- - - -- oat 

U. 8. Gulf—Europe- --.....-- : 
ee eee ee ee ae 


TUN RIN THRE oid nce ecctece sistem ircemnewions 7 


These do not include the augmented operations of Esso Shipping Company, 
Panama Transport Company, and their chartered vessels between Western 
Hemisphere ports, some of which have materially increased the supply to Europe 
by replacing ships which formerly carried Middle East oil to the United States 
and Canada. 

The record for November-December 1956 was good, better even than was first 
expected. European affiliates, through rearrangements in their own transporta- 
tion schedules and supply sources, through use of their inventories, and with 
the cooperation of all Jersey affiliates in the Western Hemisphere, apparently 
enjoyed more nearly normal supplies than any other companies in Europe. 
More than half of all the crude oil shipped from the U. S. Gulf and the Caribbean 
in these two months was from Jersey Western Hemisphere affiliates to Jersey 
European affiliates. 

The future, however—the next three to six months—will depend upon a num- 
ber of unpredictable factors, including: 

1. Availability of crude oil in the U. S. Gulf. Jersey affiliates drew 
heavily on their inventories to make immediate shipments at the start 
of the fuel crisis in Europe. These inventories are now down, essentially, 
to minimum working levels, and emergency shipments henceforth will have 
to come from current production. The Texas Railroad Commission, which 
administers oil-conservation regulations in Texas, the largest oil-producing 
State in the country by far, did not increase the allowable production in 
January, over the December total, as had been requested by Humble and 
several other large purchasers in the state. 

Humble, in an effort to find the additional oil which it would need to meet 
its commitments for European shipments, and in recognition of the in- 
creased cost of finding and producing oil, on January 3rd raised the prices 
it would pay for crude oil an average of about 35 cents a barrel. Already 
at least one large purchase has been made which probably resulted from 
this action. 

In the meantime, the Texas Railroad Commission handed down on Janu- 
ary 18th its decision for February, setting 15 days’ production as the aliow- 
able limit. Although this is one producing day less than the 16-day limit 
in January, it actually will result in a total production averaging some 
90,000-100,000 barrels a day more than in January. (15 days in a 28-day 
month is 4 percent more than 16 days in a 31-day month.) Humble, of 
course, Will obtain only a small part of the total. 

Independent producers in Texas, whose interests normally are wholly 
domestic, have opposed raising allowables as strongly as the international 
companies have urged it. The independents maintain that this would re- 
sult in a large buildup of stocks in the interior of the state which could 
not be moved to Europen anyway because of lack of inland transportation, 
and which would be unwieldy and difficult to dispose of on the domestic 
market. 

Louisiana, the second largest producing state, took prompt action to raise 
its allowable production on November 12th, and has made further increases 
since then. The total now is some 200,000 barrels a day above its pre-Suez 
rate. A number of other oil-producing states have taken similar action. 

2. The weather. Shipments of distillates (heating oil) and heavy fuel 
oil have used up a great deal of Esso Standard’s, Humble’s, and Creole’s 
inventories. A severe or unusually prolonged period of cold in the United 
States would bring demands from regular customers which would drastically 
curtail supplies for Europe. Colder than normal weather in Europe, of 
course, would increase demands there and thus widen the gap between 
supply and demand. 


90507-—57—pt. 4-8 
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3. Partial opening of the Iraq Petroleum Company pipelines. IPC has 
reported that shipments of 220,000 barrels a day (about 40 percent of ca- 
pacity) could be made within seven days after the start of repair work, 
whenever the Syrian government permits the repairs to be made and the 
lines to be used. At the time of writing this report, the Company had had 
no response to its application to the Syrian government. 

4. Partial opening of the Suez Canal. Estimates have been published 
that the Canal will be sufficiently cleared in March to permit passage of shal- 
low-draft traffic (tankers in ballast). The political as well as technical 
uncertainties make it difficult to predict how much of an effect this might 
have on the supply of oil for Europe. Certainly, it would help. Equally 
certainly, it would not solve the problem by removing the necessity for 
substantial shipments from the Western Hemisphere. 

If the worst happens with respect to all these factors, Europe faces a bleaker 
time than it has had so far. However, it is to be hoped that some or all of 
the uncertainties will develop favorably. And, despite great difficulties, the 
shipping schedules for January and February from the Western Hemisphere 
have been augmented day by day. As of now, it looks as though shipments of 
crude oil will total 4,325,000 barrels in January, including 2,467,000 barrels from 
the U. S. Guif, 670,000 barrels from the Caribbean, and 1,188,000 barrels of 
Persian Gulf exchanges. For February it is probable that the total will increase 
to around 4,950,000 barrels. In any event, Jersey’s Western Hemisphere af- 
filiates are continuing to make every effort to get every barrel of oil possible to 
Europe. 

EWE: LMB 





FOREIGN PETROLEUM SUPPLY COMMITTEE, 
CM-6-324 June 13, 1956. 
Mr. E. G. Coriano, 
Treasurer’s Department Building. 
Dear Mr. Cortapo: Mr. Soubry has received a letter from Mr. A. G. May re- 


questing that our Company make an additional contribution of $2,835 to the 
Foreign Petroleum Supply Committee to wind up the Committee’s affairs by 
July 1. The Contribution and Membership Committee and Mr. Holman have 
approved this contribution, which will be charged against the $50,000 Con- 
tingency Fund included in the approved 1956 Contribution and Membership 
Budget of the Standard Oil Company (New Jersey). 

Will you please arrange to have a check drawn in the amount of $2,835, made 
payable to the Foreign Petroleum Supply Committee, and forward it to Mr. 
A. G. May with Mr. Soubry’s letter of transmittal which is hereto attached. 

Yours very truly, 
CLAUDE L, ALEXANDER, 
Seerctary, Contribution and Membership Commitiee. 
CLA :hah 
Att. 
INTER-OFFICE CORRESPONDENCE 
JUNE 8, 1956. 
To: Mr. J. O. Larson. 
From : Claude L. Alexander. 
Reference : CM-6-316. 
Subject : Foreign Petroleum Supply Committee. 

You will note from Mr. A. G. May’s letter of June 5 to Mr. Soubry that we have 
been requested to make an additional contribution of $2,835 to the Foreign 
Petroleum Supply Committee to wind up the Committee’s affairs by July 1. Mr. 
Soubry requested that I have a check drawn for this amount and transmit it with 
his letter to Mr. May. 

You will note from my memo to Mr. Soubry that an item was not approved 
in the 1956 Contribution and Membership Budget to cover this second payment. 
Mr. Soubry states on the bottom of this memo that if this item had not been 
approved, he would place it before the Executive Comunittee. 

I don’t think it is necessary for me to poll the Contribution and Membership 
Committee for their approval of this item because I feel quite positive they 
would go along with it. Therefore, if you wish to clear it with Mr. Rathbone or 
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Mr. Holman, we could charge it to our Contingency Fund, thereby eliminating 
the necessity for Mr. Soubry’s discussing it with the Executive Committee. 
C.L. A. 
CLA :hah 
Atts. 


Mr. C. L. ALEXANDER. 


Dear CLAUDE: Mr. Holman and I agree to charge to Contingency. 
I.0.L. 
June 12, 1956. 
INTER-OFFICE CORRESPONDENCE 
JUNE 8, 1956. 
To: Mr. E. E. Soubry. 
From: Claude L. Alexander. 
Reference: CM-6-313. 
Subject: Foreign Petroleum Supply Committee. 


In reference to your note requesting that we issue a check in the amount of 
$2,835 as the Standard Oil Company (New Jersey)’s share of expenses which 
it is estimated will be sufficient to cover the winding up of the operations of the 
Foreign Petroleum Supply Committee, I presume you know that on February 
29th Mr. Coleman wrote Arthur G. May, transmitting a check for $2,835, 
which was to cover the expenses incurred by the Foreign Petroleum Supply 
Committee from mid-February until the pending changes in its form of organ- 
ization are completed. 

if Mr. May’s letter of June 5th is a request for an additional payment, it will 
require approval, since the original adopted budget included only the amount of 
$2,835, which was paid in February. Will you please advise if it is, and I will 
make every effort to get approval for this additional amount as quickly as I can. 

C. L. A. 


CLAUDE. 
CLA: hah. 


Sorry, through an oversight, we did not send you Arthur May’s letter of 
June 5th, which I think clears up the points you raise. I gathered from Stewart 
Coleman that the matter had been cleared originally but if this is not so, I 
agree with you, and would suggest you return the papers to me with a recom- 
mendation that I can put before the Executive Committee, 


EMILE. 
JUNE 8, 1956. 


STANDARD OIL COMPANY (NEW JERSEY) 
EXTRACT FORM EXECUTIVE COMMITTEE MINUTES 


AvuGUST 2, 1956. 
Present: EH, MJR, LWE, MWB, SPC, HHH, HWP, LDW. 
Messrs. 8. D. Turner, C. L. Lockett, George Koegler, G. M. Parker, M. G. Gamble, 
J. J. Winterbottom, J. M. B. Howard, D. W. Ramsey, Jr., and J. O. Larson 
joined the meeting. 


Mr. Page informed the Committee of his discussion yesterday in Washington, 
D. C., with representatives of the United States Government concerning the 
Suez Canal situation and related matters. He indicated, among other things, 
that the Government representatives : 

(1) Concurred with the view that unless otherwise directed by their respec- 
tive governments it would be desirable for Company interests to continue to 
follow, at least for the time being, their present procedures with respect to the 
payment of tolls for transit of tankers through the Canal: 

(2) Stated that they would advise the Company in the near future of their 
views regarding the possible construction of an industry-sponsored crude-oil 
pipeline from the head of the Persian Gulf through Iraq and Turkey to the 
Mediterranean Sea. In this connection, it was understood that the Government 
representatives expressed agreement with Mr. Page’s proposal that serious con- 
sideration be given to providing additional safeguards against seizure of such 
a line or interruption of its operation by means of appropriate treaty arrange- 
ments between the various governments concerned; and ' 


oe 
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(3) Advised that a meeting of the Foreign Petroleum Supply Committee would 
be called next week for the purpose of considering a tentative plan of action for 
dealing with potential supply problems which may arise as the result of the 
seizure of the Canal. 

Mr. Page also reported that during these discussions he had emphasized the 
Company’s views that the abrogation of a contract by a government cannot be 
condoned on the grounds that it occurred as a part of a “nationalization” step 
taken by that government; and that contract abrogation, irrespective of whether 
or not it occurs as part of a “nationalization” move, has the effect of weakening 
the mutual confidence and respect on which sound international relationships, 
both political and commercial, depend. Committee agreed that further efforts 
should be made to be certain that these views are fully understood by officials 
of the United States Department of State and other major branches of the 
Government.” 


JUNE 7, 1956. 
Mr. ARTHUR G. May, 
Executive Secretary, Foreign Petroleum Supply Committce, 
New York 17, N. Y. 

Dear Mr. May: In response to your letter of June 5th, 1956, I am pleased to 
enclose check for $2,835.00 as the Standard Oil Company (New Jersey) share 
of the expenses which you now estimate will be sufficient to cover the winding 
up of the operations of the Foreign Petroleum Supply Committee in its present 
form. 

I also note that after final payment of all expenses have been made, any 
funds which have not been used will be returned to the participating com- 
panies on a pro-rata basis. 

Yours very truly, 
E. E. Sousry, 


INTERNATIONAL PETROLEUM COMPANY, LIMITED, 
Coral Gables, Fla., January 10, 1957. 
MCJ-140 
Marketing Monthly Newsletter, November, 1956 
Mr. D. W. RAMSEY, 
Marketing Coordination Department 
Standard Oil Company (N.J.), New Yorh, N.Y. 
DEAR Siz: We are pleased to give below a summary of our marketing activities 
during the month of November 1956. 


COLOMBIA 
Sales 


Recent regulations issued by the Government restricting imports have re- 
duced transportation from the sea ports, thus affecting sales of motor gasoline. 

Sales of Esso Extra gasoline amounted to 6.8 percent in the Barranquilla Dis- 
trict and 6.3 percent in the Cali District, of total motor gasoline sold at the 
plants where it is being marketed. We are having a new series of meetings 
in Cali and Barranquilla to further explain the advantages of this product, 
putting emphasis on the necessity of properly tuning up the motors. With 
oe two campaigns we expect to raise the percentage of sales of Esso 

xtra. 

Increases in sales of Diesel fuel over the same period of last year have come 
mainly from the Barranquilla area, where new bunker business and sales to 
highway and railroad building contractors have compensated for losses to com- 
petitors in Bogota and Medellin. 


Bunker sales, November 1956 


Fuel oil | Esso diesel 
| 
Barrels Barrels 
IN 0 dhhid Alaa a 14 dick. Juctbdend hn. Aitee sbacceecasion bit oi oe 25, 374 | 6, 632 


NINN 25 sh. Kian = ih bands ons nxs Sto sere i euah abet bade Coben: ab bal dl ease = 18, 882 | 7, 481 
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ESSO Colombian, S. A.—1956 sales compared with 1955, excluding intercompany 
and supply sales (gallons) 


| 
| 


Barran- | Medellin Cali Bogotaé 








Products Period quilla | district | district | district Total 
district j 
| — 
anal danaialanen ———_|—_—— eed 
Motor gasoline.| Month of November 1956- - - - --- -| 2,311, 699} 2, 788, 202) 5, 193. 966) 5, 767, 285) 16, 061, 152 
Month of November 1955- __--__-- 2, 768, 459) 3, 232, 306) 4, 897, 570) 7, 865, 618) 18, 769, 953 


Accumulated to November 1956. _|30, 518, 417/33, 751, 008/57, 304, 979/76, 280, 033/197, 854, 477 
| Accumulated to November 1955 .|30, 613, 403) 36, 334, 716/56, 616, 814/84, 855, 675 208, 420, €08 


Esso extra.....| Month of November 1956- -_ -- 170, 122) ie 256, O88) -_- 426, 210 
|} Accumulated to November 1956 523, 732) - -- 861, 899) 1, 385, 631 

Total motor 1} fonth of November 1956. _.......| 2, 481, 821) 2, 788, 202) 5, 450, 054) 5, 767, 285) 16, 487, 362 
gas. Month of November 1955 ...--| 2, 768, 459] 3, 232, 306) 4, 897, 570) 7, 865, 618] 18, 763, 953 


| Accumulated to November 1956_-__/31, 042, 149/33, 751, 008/58, 166, 878,76, 280, 033/199, 240, 068 
Accumulated to November 1955___|30, 613, 403/36, 334, 716|56, 616, 814/84, 855, 675) 208, 420, 608 











Kerosene......| Month of November 1956__ ~~. . 890,597} 754,129] 1,579,656] 874,320) 4,098, 712 
| Month of November 1955 -| 1, 196, 835 867, 10%| 1, 540. 04%) 1, 439, 263) 5,044, 244 

Accumulated to November 1956 10, 600, 226| 8, 741, 049] 16, 700, 653/12, 694, 133] 48, 736, 061 

Accumulated to November 1955_-_|12, 084, 365) 8, 332, 514/16, 218, 660) 14, 272, 477; 50, 908, 025 

TN | Month of November 1956 -- | 1, 810, 951) 925, 482| 1, 510, 662) 1,643,881) 5, 890 976 
Month of November 1955- - 1, 212. 771/ 1,055, 292) 1, 474, 218; 1,997,233) 5, 729,514 


Accumulated to November 1956___|16, 840, 902) 12, 146, 307/17, 347, 820/19, £94, 024| 66, 229, 053 

| Accumulated to November 1955-- _|13, 894, 793/11, 038, 797|19, 562, 529) 19, 251, 760) 63, 747, 879 

Industrial fuel | Month of November 1956. _- 5, 368, 320] 2, 662,323) 757, 182) 2, 908, 545] 11, 693, 380 

oil. | Month of November 1955. - - - - | 3, 206,044) 2,021,971] 897, 959] 2, 153,038) 8, 369, 012 

Accumulated to November 1956___|53, 297, 448) 27, 320, 275| 10, 069, 050)|27, 509, 179/118, 195, 952 

Accumulated to November 1955___|39, 934, 112/24, 535, 649) 10, 049, -_ 3, 999, 461| 98, 518, 621 
! \ | 





Norte.—The figures corresponding to the month of November 1956 are estimated in accordance with 
Plant Form AC-169. 


Competitive activities 

Shell started marketing diesel and kerosene in Cartagena on the 20th of Novem- 
ber. 

Ecol secured 2 new outlets in Medellin with total sales of 48,000 gallons per 
month, by means of a verbal arrangement according to which Ecol gives a 1% 


cent bonus to the dealers. One of these stations was previously buying from 
Shell. 
Prices 

In some areas of the country distributors of lubricating oils are revising their 
prices in view of the recent import regulations. 

As a result of studies made by Esso Colombiana, the Empresa Colombiana de 
Petroleos has raised the Barranca price of stove naphtha to 10.0 centavos over 
motor gasoline, since stove naphtha does not pay the 10.0 cent Departmental 
gasoline tax. During November, all plant prices were adjusted to figures close 
to the formula price, with individual differences where desirable for competi- 
tive or other reasons. A generous margin still exists in almost all areas where 
competition is not operating. 

Supply source changes.—Yati motor gasoline has been supplied by imports, but 
will now come from Barranca for reasons of competition with river boat opera- 
tors. The price was adjusted downward 4.4 centavos in line with the formula. 
In the Cauca Valley, prices of Stove Naphtha and tractor fuel were put on the 
basis of bulk supplies from Barranca, in order to release Buenaventura tankage 
badly needed for major product imports. 

Esso Colombiana was able to reduce gasoline, kerosene and diesel prices in 
Ibagué and Girardot because of lower freight rates forced on the railroads by 
truck competition. 


Costs and operations 


During the month of November, the Cost and Operations Manager, accompanied 
by the Operations Supervisor and Cost Analysis Section Head, conducted in each 
of the four Districts, a complete revision of the manning tables of each phase of 
the District’s operations. As a result of these analyses, new manning tables, 
effective November 1, were submitted to Management for approval. 

As the same time, the Cost and Operations Manager presented the program 
of installing a new standard dispatch system at all plants operating tank trucks. 
One of the facets of this program was to stress the need for preventive mainte- 
nance of Company tank truck equipment in such a manner that each unit gets a 
weekly revision without affecting the efficiency of deliveries. This program was 
also designed to improve the appearance of the tank trucks. 
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The same group reviewed the costs of District operation based on the nine 
months actual 1956 figures, and heard the problems of each operator, salesman 
and airport supervisor. In some cases, on-the-spot solutions to operations’ prob- 
lems were found, while other problems will be taken up with concerned De- 
partments in Bogota. 

Matcrials’ procurement.—The Colombian Government has issued a new decree 
prohibiting the importation of many items, including automotive equipment. 
However, options were taken until late January 1957 on most of Esso Colombiana’s 
1957 requirements for automobiles, station wagons, and pickups in a manner that 
does not obligate them to buy if for some reason formal budget approval is 
not received. 

Similarly, in service station equipment, they have equipment and tankage 
under option for January delivery, subject to 1957 budget approval. This equip 
ment must now be paid for in pesos using the exchange rate for free dollars, 
which is currently at approximately seven Colombian pesos to the dollar. 

As the first step in controlling their present stocks of equipment, Esso Colum- 
biana has ordered that no new service station equipment can be sold and that 
any sale of secondhand equipment is subject to prior approval by Bogota’. In 
addition, a general repair program is being set up for all usable second-hand 
equipment, not only of service stations but also of plant equipment. A team will 
be sent to each plant to survey the secondhand stock. 


ds, FP. G. 


The contractor has had the rings for the LPG tanks transferred to the Gas 
Company leased property in Bogoté and lined up ready for welding. 


Economic situation 


The free exchange rate was very irregular during the month because of specula- 
tion regarding free dollar controls. The month of November closed around 6.62. 

The Exchange Control Office remained closed during November and indications 
are that it will remain closed until all the new import modifications are released. 

The consensus of export opinion in the U. S. is that Colombia’s new austerity 
program should begin to show results within 6 months and that the economie out 
look for the country is good. They feel that reduced Government spending, 
resulting from a 10 percent cut in Colombia’s 1957 budget, will lead to less pres- 
sure on imports and a more realistic monetary policy than the one previously 
practiced. However, it is believed that it will take 2 years to clean up Colombia's 
payments’ backlog with the U. S. 

By Executive Decree No. 2648 of November 2, 1956, the Government prohibited 
the importation of a number of products, among which we would like to mention 
the following, which are related to the Company’s activities: 

1. Rubber tires in the sizes produced in the country. 

2. Batteries, and plates for same. 

3. Water heaters and stoves, with the exception of electrical appliances. 

4. Automotive equipment, either assembled or with bodies. 

NotEe.—The importation of trucks, buses, pickups, and other vehicles for sepcial 
uses will be suspended for the time that the Government deems desirable. 

By Resolution 682 of November 10, the Ministry of Development froze the prices 
of articles included in the prohibited import list covered by the above-mentioned 
Decree, at the levels prevailing on October 31. 


Credits and collections 
Credit sales, November 1956 





Trade accounts (140) Current { Previous 
inonth month 
EE EE Se a -|16, 583, 479. 42 | 16, 028, 924. 17 
ne aie ba cpisiseis dd oseecin 63 67 
Percent of credit sales to total sales, year to date...............--... bey 2 34 33 


Employee relations 

Training.—Work simplification conferences in English were completed in 
Esso Colombiana with considerable success. Preparation is now under way for 
the Spanish version of this program. 
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One more group of supervisors has completed the Conference Leadership 
course, bringing up to 24 the number of qualified conference leaders. The pur- 
pose of this training is to provide qualified instructors for training courses. 

Through one of the local universities, Los Andes University, we have devel- 
oped an intensive cultural and Spanish Language training program for new 
overseas employees. The program includes 18 hours per week of language 
training and two one-hour lectures per week on Colombian cultural subjects. 
Subjects covered are: geography, history, constitutional system, political history, 
economy, ethnology, literature, music, art, etc. Each one of the lectures is 
given by an expert in each field. At present we have three employees attending 
this program. The duraion of the program is from 2 to 3 months, depending on 
the progress of those attending. 

Study is now being made to establish “Coin-Your-Ideas” program in Esso 
Colombiana. The Training and Communications Section of our Employee Rela- 
tions Department is now preparing a manual, programs, award suggestions, etc., 
to be submitted to Management for approval. 

On November 23, Esso Colombiana transferred its Central Offices and the 
Bogoté District to the new Esso Building located just outside the downtown 
congested area. The transfer was carried out smoothly. Only minor incon- 
veniences were suffered and there was a minimum of work time lost by the 
employees. 


Supply and transportation 


The Barranca Refinery shutdown scheduled for mid-November took place as 
forecasted. Esso Colombiana operations were adversely affected only in respect 
of kerosene and diesel oil supplies from Barrancabermeja which were lower 
than promised by the Refinery. However, it was possible to meet demand 
drawing from stocks. 

The Oleoducto de Cundinamarca has reiterated that expansion of the pipe- 
line’s pumping capacity will be completed by April 1957. At the same time, 
impresa Colombiana de Petréleos has reported that they expect to be able 
to pump L. P. G. from Barranca to Pto. Salgar by the time the Cundinamarca 
line expansion is completed. It will be noticed that contradictory reports have 
been received from Cundinamarca regarding the date of completion of this ex- 
pansion, and we will endeavor to obtain more firm estimates. We are of the 
opinion that the June/September estimate given before is more realistic. 
Petrochemicals 


A recently completed Petrochemicals survey has shown that Colombia’s con- 
sumption of nitrogen fertilizer, carbon black, detergents, synthetic rubber, and 
solvents is increasing very rapidiy. Although the country’s present market is not 
big enough to justify local production, the rate of increase indicates that local 
production is definitely in the picture for the future. Petrochemicals are ex- 
pected to become a very substantial source of income for Intercol and Esso 
Colombia, and they are now in an advantageous position to develop sound projects 
for the future. The survey recommended that sales promotion of butyl rubber, 
detergent alkylate, and solvents be started immediately in order to develop the 
market for imported products and pave the way for eventual local production. 


PERU 
Sales 

See page seven for table showing comparative sales volumes. 

Total Major Products.—Total market increased 5.3 percent in the Janu- 
ary/October period in 1956 compared with the same period in 1955. This is 
the same increase as the January/September comparisons in last month’s 
newsletter. 

Premium Grade Motor Gasoline.—Total market increased 32.5 percent in the 
January/October period compared with the same period in 1955. This is prin- 
cipally due to the higher octane requirements for modern automobiles. Our 
market participation is 83.8 percent in the January/October 1956 period, an 
increase of 0.8 percent compared with the same period in 1955. Our percentage 
of the market has decreased slightly during the last six months due to Lobito’s 
increased number of outlets. 
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TRADE SALES—JANUARY/OCTOBER 1956 VERSUS SAME PERIOD 1955 


1. Sales 
[In 1,000 barrels] 


























Trade sale volumes | Market position percentage 
ree nee ee ey 8 Ne 8 Se a aes SE 
| | | increase | 
A. Domestic | Int. Pet. Co. Total | (decrease) Int. Pet. Co. C..P. 1. E. P. F. 
| total 
ral oe es ace lala ean aacaeanindteiben 
| | market | | | | 
1956 1955 1956 1955 | 1956 | 1955 | 1956 1955 1956 | 1955 
—— ~~ ie \ Ca ei eh ees vmeaeemeees ee So i = me 
Mogas: | | 
Regular_........| 2,218.8 1,998.7] 3,268.4) 3, 059.6 6.8} 67.9} 65.3) 32.1) 34.7 
Premium -_-_--- 491.5) 367.8) 586.3) 443.1) 32.3} 83.8) 83.0) 16.2) 17.0 
Total.....-...-| 2,710.3} 2, 366. 5| 3,854.7] 3, 502.7 10.0; 70.3) 67.6) 29.7) 32.4) | 
Refined ofl._....-...| 715.5} 565.2] 1,609.2] 1,444.0, «11.4 44.5! 39.1] 16.2! 29.4) 39.3) 31.5 
Diese] fuel oil !__- 1, 228.1) 1,058.4! 1. 694.8) 1,377.3 23.1 72.5) 76.8) 27.5] 23.2 
Fuel oil No, 5__.--- Fy 676.1 ‘1, 577.7 1, 53. 0} 2, 448.8 (44.7); 50.0) 644) 50.0) 33.6 
Fuel oil No. 6 1, 264.4) 660.5) 1,639.9) 863.5 89.9! 77.1] 76.5! 22.9) 23.5 
Total '__......| 1,940. 5| 2, 238.2} 2,992.9) 3, 312.3 (9.6)| 64.8) 67.6] 35.2) 32.4 
Total major | | a , i 
products.....| 6, 594.4) 6, 228. 3/10, 151. 6) 9, 636.3 5.3 65.0} 64.6) 28.8) 30.7 6.2 4.7 


Diesel and residual | | 
fuel oils Nos. 5 | | | a 
and 6__..---.-.----| 3, 168.6} 3, 296.6) 4, 687.7) 4, 689.6 0.1 | 67.6) 70.3) 32.4) 29.7 

| | 


1 Including coastwise bunkers. 


Total motor gasolines.—Total market and our market position increased 10 per- 
cent and 2.7 percent respectively, in 1956 when comparing the two periods under 
review. Our market participation is down approximately one percent during 
the last few months of this year, due to increased sales by CPL. 

Kerosene.—Total market, our trade sales and our market position have in- 
creased 11.4 percent, 26.6 percent and 5.4 percent, respectively, in the first 10 
months of 1956 compared with the same period in 1955. 

Diesel fuel oil_—Total market and our trade sales are up 23.1 percent and 16.0 
percent, respectively, in the 1956 period under review compared with the same 
period in 1955. Our market participation is down 4.3 percent in the 1956 period 
compared with the same period in 1955. This is due to CPL’s efforts to sell their 
quota. The high percentage increases in total trade sales is due, principally, to 
consumers changing from residual fuel oil to diesel fuel oil at an extra cost of only 
2 centavos per gallon and also to new consumers in the Ilo area. 


T. B. A. sales 


Jan./Oct. Jan./Sept.- Increast Stock on 

1956 Oct. 1955 (decrease hand 
US$ US$ percent Oct. 31, 1956 

US$ 
Atlas tires and tubes : 31, 552. 56 90, 304. 69 (65. 1) 13, 582. 96 

Goodyear tires and tubes : 199, 234. 66 1 67, 414. 42 195. 5 

Batteries 31, 155. 78 | 38, 209. 47 (18. 5) 2%, 004. 96 
Accessories ou 111, 537. 47 92, 969. 80 20.0 235, 098. 84 
Ps cmccvg ae seacai a 373, 480. 47 288, 898. 38 29. 3 271, 685. 76 





1 Sales of Goodyear tires and tubes commenced June 1955. 


Lubricants.—We have been advised by Esso Standard Oil Co., (Chile) S. A. ©. 
that COPEC has signed a contract with Mobiloil to supply their total require- 
ments of lubricants. This, to a certain extent, will reduce our Talara export 
sales. 


an 
a 
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COMPETITIVE ACTIVITIES 


A. Imports of competitive lubricants 





| | 
| Jan./Oct. | Jan./Oct. Increase or 
| 1956 barrels | 1955 barrels (decrease) 
| percent 
a a aagetieen oe semi sto meenenengmnheneeneegmane ~ seieepnniignenangea li ieteseasiiicidtaatiealitaitihitiaial 
Lubricating Oils ‘ Pts ‘ a 60, 128 | 49, 482 21.5 
Greases — ere oa] 4794 | 3, 905 22.8 
Total- a eee eg ea 64, 922 | 53, 387 | 21.6 
Esso Trade Sales_____- ; : 62, 762 | "60, 334 4.0 
Esso Supply Sales... __- 619 | 1, 078 (42. 6) 
Total Esso Sales- Ras ee i 63, 381 | 61, 412 3.2 





Esso Percentage of Market_..- ba i | 49.4 | 53. 5 


B. Imports of some lubricating oils by brand 


| | 
| Jan. Oct. | Jan./Oct. | Jan./Oct. 
1955 | 1955 | increase or 
} (decrease) 
bbls. bbis. | 
Mobiloil 13, 093 8, 110 | 61. 4 
Modem..__-- 3, 438 3, 393 | 1.3 
Texaco _- wetGine as 7, 140 2, 393 | 198. 3 
Shell_._. 5, 131 5, 882 | (12. 8) 


| 
| 


Product development 


The development of 95 octane motor gasoline is momentarily at a standstill 
as the Peruvian Government is reluctant to grant the necessary permission to 
market this product. The trade names for this gasoline “Esso Extra Dorado” 
and “‘Golden Esso Extra” have been registered with the Industries’ Bureau in the 
Ministry of Development and Public Works. These registrations are valid up to 
October 29, 1966. 

During this month an interview was obtained with the Minister of Finance 
and the Petroleum Director to discuss the possibility of exonerating from import 
duties and additional taxes Bolivian gasoline for the Juliaca and Cuzco areas. 
The Minister of Finance stated that his Ministry would draft a bill exonerating 
I. P. C. from the payment of these duties and taxes on motor gasoline imported 
from Bolivia. It is hoped that this bill will be approved during the extraordi- 
nary sessions of Congress convened on November 30th for the period through 
December 22, 1956. 

A new Product, Esso Flit Aerosol, has been placed on the market by our dis- 
tributors, R. O. Custer, 8. A. 

Prices 

Effective November 1st, Talara export prices were increased to reflect the new 
freight rates. Freight differentials increased from US¢ 0.77 to US¢ 0.91 per 
U. S. gallon for Chile and Ecuador and from US¢ 0.39 to US¢ 0.438 per U. S. 
gallon for Colombia. 

During the month, export prices were adjusted to reflect price increases at 
the Gulf and Caribean, as follows: 

(a) Motor gasoline (all grades) were increased twice during the month, US¢ 
0.125 each time, for a total of US¢ 0.25 per U. 8. gallon. 

(b) Kerosene and Turbo fuel 1B were increased US¢ 0.25 per U. S. gallon. 

(c) Diesel fuel oil (all grades) including international bunkers, were increased 
twice, during the month, US¢ 0.25 each time, for a total of US¢ 0.50 per U. S. 
gallon. 

Asphalt RC-2 was increased US¢ 1.00 per U. 8. gallon to reflect the price 
increase of this product at Amuay and residual fuel oil at the Gulf. 
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ECUADOR 
Sales 


Sales for November 1956 compared to November 1955 and year to date are as 
follows: 


| | 
. . } - 
November | November | Percent | Yearto | Year to Percent 
1956 | 1955 Increase | Date | Date | Inerease 
| (Decrease) se] 1956 | 1955 (Decrease) 





Avegas 91/98____._.- ; 74,971 | 813 | 1) 56, 176 823, 18 
Avges 100/130. ...._...-.-- 164, 415 | 9, 75: ) 18 886,945 |} 1, 982, 
Avgas 115/145 4 nants 27, 618 | . 2. 285, 408 46, 336 | 


Total Avgas..-- cool 267, oo]: 3 )} 3,028,529 | 2,851, 67! 
Rani ee repedeaties 2; 500 | 3, 27% 2.3 29, 592 24, 


Activities of petroleum industries 


A petroleum company will start prospecting fur oil in the eastern area of 
Ecuador where Shell Company was working some years ago. The name of this 
new company is Leonar Co. and its agent in Quito is an American named 
Robinson. 

Manabi Oil has been making preparations for drilling a new well in the prov- 
ince of Manabi, which is on the seacoast. 

General 

The free market exchange rate at the closing of the month was 8/.18.90 per 

U. S. dollar. 
Very truly yours, 
F. J. BENNAR, Marketing Department. 

FJB: dfh 


FEBRUARY 4 
Coordination Committee for Europe, Paris Meeting—January 10/11, 1957 
To the Members of the Coordination Committee: 

GENTLEMEN : Attached is a copy of Mr. W. A. Witte’s memorandum, dated Jan- 
uary 17 outlining the recommendations and highlights of the discussions at the 
January 10/11 Paris meeting of the Coordination Committee for Europe. There 
also is attached a copy of Mr. W. D. Bayles’ memorandum, dated January 11, 
entitled “Political and Economic Effects of the European Fuel Crisis.” 

The observations and recommendations of the Committee are as follows: 

1. Esso Transportation Company Limited’s proposal for coverage of pooled 
transport requirements should place Esso Standard (Near East) and the North 
and West African affiliates in a competitive position on aviation gasoline and 
other clean products imported from the Western Hemisphere. 

2. Transcor’s study of pooling certain affiliates’ lube oil transport requirements 
and period chartering to assure competitive transatlantic freights could well be 
expanded to include the combination movement of lube oils and petrochemicals 
in bulk. Also, after their replacement with new 26,000 DWT tankers, considera- 
tion could be given to the transfer to this transatlantic service of one or both of 
Esso Standard’s T-2 tankers presently employed in the domestic coastwise 
lube trade. 

3. France is the logical source of quality kerosene for the French North 
African affiliates but, lacking a southern France refinery, the installation of SO, 
extraction facilities at other locations would be an economically unattractive 
investment for ESSAF. It was suggested that Marcor’s survey of the quality 
requirements of the French North African market be extended to cover all 
Europe and, upon its completion, Refining Coordination review the overall possi- 
bilities for location of new high quality kerosene manufacturing capacity in 
Europe. 

4. If we hope to gain a position in the commercial lube oil additives field, Esso 
must be prepared to provide customers with sales technical service, the benefit 
of new research developments and centralized coordination of supplies. The 
Cc. C. F. E. understands that Refining Coordination will discuss with it proposals 
for coordination in Europe of lube oil additives (and petrochemicals) activities. 

5. Successful negotiation with the Swedish Government for an East Coast 
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refinery plus petrochemicals, it is felt, would provide the best assurance of dollars 
for crude to supply Svenska’s market. The door should be kept open, however, for 
raising the capacity of the Rotterdam refinery to 100,000 b/d or higher in the 
event the Swedish talks fail. 

6. The C. C. F. E. wishes to be kept informed of the results of the study compar- 
ing expansion of Stanic with the purchase and modernization of Rasiom to 
provide 40,000 b/d refining capacity in the Mediterranean. 

7. The vital importance of keeping complete and accurate records of all trans- 
actions undertaken with nonaffiliates during the supply emergency was again 
stressed with the heads of management attending the Friday meeting. It was also 
recommended that all requests for action by the OEEC and instructions/directives 
by European governments be obtained in writing and be made a part of the 
record. All this information may ultimately be incorporated in an “Omnibus 
Report” which will record all measures taken by the industry members partici- 
pating in the MEEC to augment crude oil and refined product supplies to Western 
Europe during the Suez emergency both before and after reactivation of MEEC. 
The actions taken by affiliated companies of MEEC member participants operating 
in Europe will become a part of this record. 

8. The Jersey affiliates’ outlook for the first quarter of 1957 indicates a serious 
shortage of heavy fuel oil, partly due to the fact that emergency shipments in 
November/December were made out of inventories built up to cover the normal 
1957 requirements on the Caribbean. In view of the critical supply position, it is 
suggested that supply information from Esso Export—New York to the European 
affiliates be in the form of a range comprising (a) firm commitment (b) potential 
added supplies reasonably in prospect and (c) top hopeful estimate. Mr. T. W. 
Moore will discuss this idea with Esso Export—New York. 

9. OPEG is making progress in implementing the OEEC Oil Committee “Memo- 
randum of Understanding” which calls for a basic allocation equalizing the 
shortfall in each major product between member countries after reserving 200,000 
tons each ten days of these products for supplementary allocation by the OEEC 
Oil Committee. 

10. Managements of European affiliates expressed the opinion that they should 
participate in equalization of industry refinery runs of crude oil and in sharing 
of product supplies within their respective countries when but only when their 
respective governments so direct. 

11. Price increases have brought heavy fuel oil in Europe to coal parity. 
Up to the time of the 35¢/barrel U. S. crude price rise, and the accompanying 
upward adjustment in F. O. B. U. 8S. Gulf product prices, higher costs incurred 
by the European affiliates have in general been compensated by higher product 
selling prices. 

12. Amending a previous recommendation, Transcor is now encouraging those 
affiliates having inadequate tanker coverage to consider time chartering tonnage 
for periods starting 1959/1960, if the offering rates are reasonable. A tight 
tanker balance through 1962/1963 is quite possible. 

13. As one aftermath of the Suez crisis, there is likely to be a demand by 
European governments that the oil industry maintain higher stocks of crude and 
products in Europe. Because of the heavy financial burden which may be 
involved, the Coordinators may wish to consider what guidance and counsel could 
be given to the affiliates in this matter. 

The attached memoranda will be reviewed by the Coordination Committee at 
an early meeting. 

Very truly yours, 
L. HANE. 

Atts. 

LH :m 

JANUARY 25, 1957. 
Cc. C. F. E. Paris Meeting January 10th/11th, 1957. 
Mr. L. HANE, 
Standard Oil Company (New Jersey), 
30 Rockefeller Plaza, New York 20, N. Y. 

Dear Rep: The Highlights of the C. C. F. E. meeting held in Paris on January 
10-11, 1957 are submitted herewith. For ready reference, the observations and 
recommendations of the Committee are summarized below: 

1, Esso Transportation Company Limited’s proposal for coverage of pooled 
transport requirements should place Esso Standard (Near East) and the North 
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and West African affiliates in a competitive position on aviation gasoline and other 
clean products imported from the Western Hemisphere. 

2. Transcor’s study of pooling certain affiliates’ lube oil transport requirements 
and period chartering to assure competitive trans-Atlantic freights could well be 
expanded to include the combination movement of lube oils and petrochemicals in 
bulk. Also, after their replacement with new 26,000 DWT tankers, consideration 
could be given to the transfer to this trans-Atlantic service of one or both of 
Esso Standard’s T-2 tankers presently employed in the domestic coastwise lube 
trade. 

8. France is the logical source of quality kerosene for the French North African 
affiliates but, lacking a southern France refinery, the installation of SO. extraction 
facilities at other locations would be an economically unattractive investment 
for ESSAF. It was suggested that Marcor’s survey of the quality requirements 
of the French North African market be extended to cover all Europe and, upon 
its completion, Refining Coordination review the overall possibilities for location 
of new high quality kerosene manufacturing capacity in Europe. 

4. If we hope to gain a position in the commercial lube oil additives field. Esso 
must be prepared to provide customers with sales technical service, the benetit otf 
new research developments and centralized coordination of supplies. The C. C. 
F. E. understands that Refining Coordination will discuss with it proposals for 
eoordination in Europe of lube oil additives (and petrochemicals) activities. 


5. Successful negotiation with the Swedish Government for an East Coast re- 


finery plus petrochemicals, it is felt, would provide the best assurance of dollars 
for crude to supply Svenska’s market. The door should be kept open, however, 
for raising the capacity of the Rotterdam refinery to 100,000 B/D or higher in the 
event the Swedish talks fail. 

6. The C. C. F. E. wishes to be kept informed of the results of the study com- 
paring expansion of Stanic with the purchase and modernization of Rasiom to 
provide 40,000 B/D refining capacity in the Mediterranean. 

7. The vital importance of keeping complete and accurate records of all transac- 
tions undertaken with non-affiliates during the supply emergency was again 
stressed with the heads of management attending the Friday meeting. It was 
also recommended that all requests for action by the OEEC and instructions/di- 
rectives by European governments be obtained in writing and be made a part of 
the record. All this information may ultimately be incorporated in an “Omnibus 
Report” which will record all measures taken by the industry members partic- 
ipating in the MEEC to augment crude oil and refined product supplies to Western 
Europe during the Suez emergency both before and after reactivation of MEEC 
The actions taken by affiliated companies of MEEC member participants operating 
in Europe will become a part of this record. 

8. The Jersey affiliates’ outlook for the first quarter of 1957 indicates a serious 
shortage of heavy fuel oil, partly due to the fact that emergency shipments in 
November/December were made out of inventories built up to cover the normal 
1957 requirements on the Caribbean. In view of the critical supply position, it 
is suggested that supply information from Esso Export-New York to the European 
affiliates be in the form of a range comprising (a) firm commitment (b) potential 
added supplies reasonably in prospect and (c) top hopeful estimate. Mr. T. W 
Moore will discuss this idea with Esso Export-New York. 

9. OPEG is making progress in implementing the OFEC Oil Committee “Mem- 
orandum of Understanding” which calls for a basic allocation equalizing the 
short-fall in each major product between member countries after reserving 
200,000 tons each ten days of these products for supplementary allocation by the 
OEEC Oil Committee. 

10. Managements of European affiliates expressed the opinion that they should 
participate in equalization of industry refinery runs of crude oil and in sharing 
of product supplies within their respective countries when but only when their 
respective governments so direct. 

11. Price increases have brought heavy fuel oil in Europe to coal parity. Up 
to the time of the 35¢/bbl. U. S. crude price rise, and the accompanying upward 
adjustment in f. o. b. U. S. Gulf product prices, higher costs incurred by the 
European affiliates have in general been compensated by higher product selling 
prices. 

12. Amending a previous recommendation, Transcor is now encouraging those 
affiliates having inadequate tanker coverage to consider time chartering ton- 
nage for periods starting 1959/1960, if the offering rates are reasonable. A tight 
tanker balance through 1962/63 is quite possible. 
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13. As one aftermath of the Suez crisis, there is likely to be a demand by 
European governments that the oil industry maintain higher stocks of crude and 
products in Europe. Because of the heavy financial burden which may be 
involved, the Coordinators may wish to consider what guidance and counsel 
could be given to the affiliates in this matter. 

A paper by Mr. W. D. Bayles giving some thoughts on the economic and 
political impact of the Middle East oil emergency is appended to these 
Highlights. 

The Committee would be grateful for the comments of the Coordination 
Committee in New York. 

Yours sincerely, 


WAW:w 

Ene. 
ce: CCFE Members: Mr. M. W. Boyer, Mr. S. P. Coleman, Cr. C. P. Hedlund, 
Mr. P. J. Anderson, Mr. W. D. Bayles. 

JANUARY 25, 1957. 

Messrs. R. P. Bolton, H. G. Burke, Jr., F. O. Canfield, E. H. Cronham, L. W. 
Finlay, H. W. Fisher, G. H. Freyermuth, 8. Leigh, H. D. McFaddin, D. W. Ramsey, 
L. D. Steinebower, C. 8. Windebank. 

Dear Sir: I am attaching a copy of the Highlights and Recommendations of the 
Cc. C. F. E. meeting held in Paris on January 10th/11th, 1957, together with a 
copy of my letter to Mr. L. Hane of today’s date. 

You will note that the next meeting is tentatively scheduled for late 
April/early May in The Hague. Will you kindly inform me of your preference 
of dates in order that hotel accommodations may be reserved in advance, because 
this is a busy season of the year in Holland. 

Yours very truly, 


WAW:w 

Enc. 

ec: Messrs. M. W. Boyer, S. P. Coleman, C. J. Hedlund, P. J. Anderson, W. D. 
Bayles. 


RECOMMENDATIONS AND HIGHLIGHTS OF DISCUSSION, PARIS MEETING, JANUARY 
10TH /11TH, 1957 


i. Clean ocean tanker requirements, Mediterranean and West African affiliates 

Because past procedure for arranging transportation of aviation gasoline and 
clean product shipments from the Western Hemisphere to the Mediterranean 
and West African affiliates have been satisfactory, Esso Transportation Com- 
pany, Limited, has made the following proposal. 

To assist those affiliates who, not having marine operations of their own, 
and as a consequence are dependent on the spot tanker market, Esso Transporta- 
tion proposes to provide tanker transportation for the importation of aviation 
gasoline and clean products from the U. 8S. Gulf and Caribbean other than those 
supplied by Esso Standard Francaise and Hsso Standard Italiana, at freight 
rates comparable with those paid by competition, for an experimental period 
of one year commencing the second quarter of 1957. 

This transportation is offered on the understanding that the Mediterranean 
affiliates, Esso Standard (Near East), Esso Standard Algerie, Esso Standard 
Maroc and Esso Standard Tunisie will combine requirements in shipments of 
about 15,000 ton lots. In the case of Esso (West Africa) it is understood that 
they will have only one importation of about 10,000 tons during the year 1957 
which will probably have to be handled as an independent shipment. For Esso 
Standard (Switzerland) this transportation is offered only for such quantities 
as cannot be handled under their arrangements with Esso Standard Italiana 
and with the understanding that requirements will be combined either with 
North African shipments in the case of Mediterranean discharge or North Euro- 
pean shipments in the case of Rotterdam discharge. It is also understood that 
all freights and other charges will be paid in British pounds sterling and that 
the necessary approval of governmental agencies will be obtained. 

A meeting of the working staffs of the three French North African affiliates 
and Esso Standard (Near East) will be held in late January in Paris for the 
purpose of working out the many detailed and complicated factors before the 
proposal can be put into practice. 
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2. Joint lubricating oil transport, U. 8S. Gulf/Europe 


At our last meeting the possibility of acquiring transportation to cover the 
joint lubricating oil requirements of Esso affiliates in Holland, Germany, Swit- 
zerland, Belgium, Denmark and Norway and Purfina in Holland and Belgium 
were discussed. Sweden is not included in the list because her lube oils are 
carried as part cargoes on a clean vessel under period charter to Svenska. 

The combined movement amounts to about 87,000 tons per year from the U. S. 
Gulf to Northern Europe equivalent to full employment of a 12,000 DWT tanker 
making eight trips per year and carrying about 10,500 tons of cargo. 

A proposal has been received from Stanvac covering the FOSSVIK, a 12,000 
DWT vessel equipped for transportation of lubricating oils. This tanker will be 
ready in March 1957 and is offered firm for a six months period. Stanvae de- 
Sires in exchange crude transportation in larger vessels for the Persian Gulf/ 
Durban service. 

It was brought out that Esso Standard Oil Company (Marine) plans to replace 
two T-2 tankers now employed in the U. S. coastwise lube oil trade with new 
26,000 DWT tankers. Transcor—New York will investigate the possibility that 
one of these T-2 tankers could be transferred to foreign fiag for the trans- 
atlantie lube oil movement. 

Another possibility is to combine trans-atlantic shipments of bulk chemicals 
and lubricating oils to Europe. By this means the European affiliates could be 
assured bulk supplies of alcohols and light hydrocarbons, as well as lubricating 
oils, at competitive laid-down costs. ‘The Committee recognizes that the affili- 
ates may not now be prepared to receive chemical products in bulk at import- 
ing terminals. It was suggested that Refining Coordination and Transecor—Nev 
York jointly undertake a study with the affiliates of the needed termina! facili 
ties, which could at a later date be switched to locally manufactured supplies. 
8. Quality kerosene for French North Africa market 

At its September 1956 meeting, the C. C. F. E. was informed that there is a 
growing demand for kerosene in North Africa, but good quality is needed to 
meet competition. Accordingly, a subcommittee was appointed to study the 
quality requirements of the market and to recommend steps to be taken to 
satisfy these needs. The subcommittee reported as follows: 

(a) Aside from a small volume of high quality locally refined product, the 
kerosene marketed by our affiliates in French North Africa is equal in quality 
to the competition. 

(b) While the results of a market survey requested by Marcor have not yet 
become available, there are indications that the present product is inferior in all 
the desired quality characteristics, namely, wick char, odor, suifur, smoke point, 
and volatility. 

(c) SO, extraction is the best and cheapest process for improving these char- 
acteristics of kerosene. 

(d) The supply of high quality kerosene from Aruba or Abadan, in the small 
volumes imported by terminal in French North Africa, would be commercially 
impracticable. 

(e) Supply from Italy, if an SO, plant were installed in an affilinted refinery 
there, would be penalized by high cost transportation in small tankers and by 
payment of import duty higher than on imports from France to Algeria and 
Tunisia. 

(f) Hence, France would be the logical source of supply. The installation by 
ESSAF of SO, extraction facilities, either at Port St. Louis or at Bordeaux, is 
not a particularly economic venture. A premium of 2.5¢/gal. would have to be 
realized if ESSAF were to be compensated for the added manufacturing and 
shipping expense and for a reasonably satisfactory payout on their investment. 

The report of the subcommittee was accepted, and it was decided that further 
work on this problem should await the completion of Marcor’s survey of the 
market in French North Africa. In the thinking of the Committee, tl survey 
could well be extended to all Europe and could include the creation of new out- 
lets for kerosene, including space heaters. If this suggestion is adopted by 
Marcor, a study of the manufacturing possibilities throughout Europe by Re- 
fining Coordination could then follow. 


4. European additives supply 


A discussion of the lube oil additives supply outlook for Europe by Mr. R. M. 
Jackson brought out the following conclusions : 
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(a) The additive business is profitable. 

(b) Competitors are active and aggressively seeking new business. 

(c) Esso’s future in the business depends upon our ability to develop and 
market a well-rounded line of additives equal or superior in quality and price to 
the competition. 

(d) New products developed by Esso Research and Engineering Company show 
considerable promise of making Esso competitive. The laboratories are working 
on a multifunctional additive, combining detergent-inhibitor, pour depressant, 
and V. I. improver into one additive. 

(e) Esso is weak on sales service in Europe. Enjay has recognized this defi- 
ciency and will shortly come up with a recommendation for setting up a central 
sales-service laboratory in Europe which could take care of the needs of the 
smaller affiliates. The major marketing affiliates may wish to provide their own 
sales-service personnel and facilities. 

({) Investment opportunities in Europe are still open for Jersey affiliates. In 
fact, additional facilities costing $3 to $4 million at a suitable location are re- 
quired to satisfy estimated 1960 requirement. This productive capacity would 
be in addition to the projects under consideration by Esso Petroleum and Esso 
France. Low-cost transportation will be an important factor in the selection of 
the site of the new manufacturing facilities. Another factor influencing the 
size and economics of the new capacity under study will be the terms under 
which the refining affiliate would sell and the tributary marketing affiliates, out- 
side the refining country, would buy. Perhaps an arrangement could be worked 
out which would give the purchasing marketers a profit commensurate with the 
effort and expense they incur in development of the business. 

(g) For Esso affiliates to gain and hold a position in the commercial field will 
take aggressive marketing, aided by some form of central agency or organization 
giving the same technical service, benefit of new developments and coordination 
of supplies as the competitive additive manufacturers and marketers. An iden- 
tical situation is faced in the case of petrochemicals. 

The C. C. F. E. requests an opportunity to review the mechanism for coordina- 
tion of the additives and the petrochemicals business in Europe when a proposal 
has been recommended by the Refining and Marketing Coordination Departments 
in New York. 


5. European meeting to promote sale of heating oil 


Mr. Greeven mentioned that the contact director for sales and sales managers 
of each European affiliate will be invited to a meeting in late February for the 
purpose of making long-range plans to promote the sale of heating oil in Europe. 
The conference will consider (a) how to organize (b) the evolution of low-cost 
burners, (c) how to learn the potential market, (d) the best methods of distri- 
bution, and (e) whether Esso should sell equipment or just oil for central heat- 
ing. The C. C. F. E. suggested to Mr. Greeven that the market for space heating 
with kerosene might well be included in the program. Although psychologically 
the timing was poor because the supply emergency may be accentuated in the 
next month or two, the group could see no reason for abandoning the meeting in 
view of its long-range nature. 

6. Progress report on SAPPEUR 

Pechelbronn, C. F. P., Petrofina, and three German companies have joined the 
original five companies as shareholders in SAPPEUR. 

The technical people of the shareholders have the Bechtel report under study. 
To facilitate this review, Bechtel has arranged to have their team in The Hague 
and in New York for two-week periods in late January/early February. 

The Bechtel report recommended the early installation of 20’’ pipelines 
connecting the Cologne/Ruhr area with the ports of Rotterdam and Wilhelms- 
haven. Esso A. G. and its associates in the N. W. European Pipe Line Company 
are planning on the installation of a 28’’ line from Wilhelmshaven. Bechtel has 
been asked how this development will affect its recommendations on SAPPEUR. 
In this connection, it was pointed out that, when the 20’’ Rotterdam/Ruhr sec- 
tion of Trans-European Pipe Line system was reversed, the Bechtel proposal, 
in effect, meant that for nine years thereafter crude would be pumped from 
Wilhelmshaven to Cologne and thence to Rotterdam. 

Sappeur has hired a firm of international lawyers to look into the type of 
corporate structure which would best fit government transit regulations. The 
results of this study may be of interest and bearing on Middle East pipeline 
matters. 
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The Committee observed that the crude and product demand estimates by 
Stanford Research Institute covering the forward 15-year period appear to be 
on the high side compared with projections by our C. & P. E. Department. This 
is especially true in the case of West Germany and France which the trans- 
BHuropean pipeline would serve. The comparative figures are given below: 














l 
W. Germany | France 

1000 B/CD fo a ec 
8.R.I. |C.&P.E.| S.R.L |C.&P.E. 

———— |__| —— 
I Al ahead tnleer ance mae Saale aie wetaasaeicaled nabaaneal 259 | 255 | 408 396 
nS ctclicalsaieibacin tnnc-ounabainianee 625 515 675 541 
ne anni deneieneasvecbcsiedan 1, 180 785 | 945 675 
a creeatninmrdie 1, 690 | 1,155 | 1,175 852 


It was also suggested that Transcor-New York will wish to study carefully 
whether a tariff structure would be manageable which established lower rates 
for longer distances. 


7. New refinery projects in Europe 


The Committee discussed the several projects for added refining capacity in 
Europe including (1) expansion of the Norwegian plant beyond 40,000 B/CD 
(2) enlargement of the Rotterdam refinery to 100,000 B/CD (3) new East Coast 
Swedish plant with petrochemicals and (4) additional capacity in Italy. The 
discussion suggested that there may be advantages favoring a stepwise approach 
as follows: 

(a) Further study be given to Dansk Esso continuing to buy sterling products 
from Esso Petroleum until such time as the demand in Denmark may justify 
a local refinery. Under this condition, the Norwegian plant would not be ex- 
panded for exports to Denmark. 

(b) Top priority be assigned to negotiations with the Swedish Government 
eovering the provision of dollars for crude for a 42,000 B/CD East Coast refinery 
in Sweden, with petrochemicals added to make the entire project an attractive 
venture from a currency standpoint. 

(c) In talks with the Dutch Government on the Rotterdam refinery, the door 
be left open for raising the planned capacity from 68,500 B/CD to 100,000 B/CD 
or higher with assurances of dollars for crude and financing. 

(d) Engineering work on the 68,500 B/CD Rotterdam refinery should proceed 
without delay. 

(e) In the event that negotiations with the Swedish Government on an East 
Coast refinery fail, consideration be given to expanding Rotterdam refinery to 
100,000 B/D or more as a second stage in the construction of this plant. 

The Committee was informed that studies are in progress comparing the 
purchase and modernization of Rasiom versus the expansion of Stanic refineries 
to provide an additional 40,000 B/D refining capacity in the Mediterranean. It 
is hoped that the results of this analysis will be reviewed with the C. C. F. E. 
at its next meeting. 


8. Naphtha for town gas 


Over the long term, the affiliated refineries in the Caribbean need 15/20,000 
B/CD added naphtha outlet. The sale of this product as a feed stock for town 
gas manufacture in the U. K. and Germany has been under investigation. Eco- 
nomic studies indicate naphtha to be a more attractive feed stock than crude 
oil, L. P. G., or heavy fuel oil. Based on estimated town gas market value less 
manufacturing cost and less 10 percent return on investment after taxes, naphtha 
would be worth 10¢/gal. delivered to the gas plant, or approximately 1¢/gal. 
higher than either crude oil or fuel oil. This higher value of naphtha results 
from the relatively lower investment and manufacturing cost and the higher 
conversion efficiency in therms produced per gallon of feed. <A value of 10¢/gal. 
at the gas plant would netback 6.8¢/gal. f. o. b. Caribbean taking into account 
inland distribution and ocean freight compared with 5.7¢/gal. or $2.40/bbl. for 
heavy fuel oil. 

Esso A. G. has been negotiating with Thyssen-Gas for a contract to supply 
them with feed stocks for gasification. An offer of 10,000 to 300,000 tons/year 
of naphtha at 6.25¢/gal. f. o. b. Aruba to escalate with heavy fuel oil price has 
been tendered. There are indications that, at this price, naphtha may not be 
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competitive (by about two-thirds ¢/gal.) with coal, although it is not clear that 
the price of domestic coal or imported U. S. coal was used in the comparison, 
Actually, U. S. coal may be the marginal source of supply for Germany as a@ 
whole, but this may not hold for Thyssen. 


9. Asphalt study group 


The Chairman appointed Messrs. J. E. Pollock and B. A. Dutton, together 
with representatives from Mr. E. H. Cronham’s office and from C. & P. E. De- 
partment to constitute a subcommittee with the responsibility of making a 
comprehensive study of the asphalt business in Europe. Mr. Pollock will act 
as Chairman of the subcommittee. The terms of reference of this Asphalt Study 
Group were previously outlined in the Highlights of the C. C. F. E. meeting of 
September 25th/26th, 1956. In addition, the subcommittee is instructed to 
keep in touch with Refining Coordination in regard to the work which has been 
undertaken in New York on Bachaquero crude as a source of high-quality 
asphalt. 


10. Industry supply position—EHurope 


The Middle East Emergency Committee was reactivated early in December 
under a revised and broader PLAN OF ACTION issued by the Administrator, 
Secretary of the Interior Seaton. MEEC has the authority to collect, compile, 
and exchange information on petroleum operations outside the United States. 
With the formation of OPEG, however, MEEC has placed reliance on OPEG 
for data on industry petroleum demand and stocks in the OEEC aren. The 
principal activity, therefore, of MEEC has been the preparation of twice-monthly 
reports of planned global crude and refined product movements outside U. S. A. 
supplied by the participating companies. These consolidated movement reports 
provide the basis for the framing of schedules permitting cooperative action 
aimed at securing the optimum utilization of the world tanker fleet and supply 
sources. To date, four Schedules have been submitted to the Administrator 
and approved by him. 

Implementation of the MEEC Schedules is entirely voluntary. Action taken 
under the Schedules must conform to the terms set forth and must be reported 
to the Administrator in considerable detail on pro forma statements provided. 

Many problems confront the participants in their efforts to implement the 
approved Schedules including: 

(a) Maintaining minimum offtake under contractual obligations. 

(b) Processing contracts between Middle East cruiie importers and U. 8S. East 
Coast refiners. 

(c) Potential shortage of American Flag tonnage to move maximum volume of 
oil coastwise. 

(d) Relative quality and value placed upon the different grades of crude oil. 

(e) Limitations on receiving terminals. 

(f) Some companies ha\e maintained a strong stand against taking any action 
which might jeopardize their future U. 8. import position . 

(g) Finally, and the most critical problem of all, is the inadequate volume of 
U. S. crude available for purchase at the U. S. Gulf stemming from the failure 
to date of the Texas Railroad Commission to raise the allowable production levels 
in Texas. 

Substantial progress in speeding oil to Europe has been made. During the 
months of November and December, emergency loadings of crude oil and products 
in the U. S. Gulf and Caribbean for Western European destination totalled more 
than 36 million barrels, or 600,000 B/D—almost 20 percent of Western Burope’s 
normal demand. In addition, 8.5 million bbls, or 140,000 B/D Middle East erude 
destined for import into the U. S. East Coast was diverted to Europe and replaced 
with Western Hemisphere crude oil. 

This substantial effort was not made without impact on the inventory posi- 
tion, both in the U. 8S. A. and in the Caribbean. Inventory drafting is not a con- 
tinuing proposition. Overall crude oil inventories in the area East of the Rocky 
Mountains declined some 19 million bbls. between October 3ist and December 
29th, 1956. In the Gulf Coast area, the decline is estimated at 15 million bbls., 
bringing crude stocks in this area to the lowest level in the past eigit years 
and now representing about 25 days supply. 

With respect to products, the overall inventory decline in U. S. Districts I to 
IIt amounted to 14.7 million bbls., actually a somewhat smaller pull-down than 
occurred in the same period in 1955. Yet Europe was supplied with 11.3 million 
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bbls. of products from the U..S. Gulf in November and December. The explana- 
tion is that the weather in the U. S. A. was 10 percent warmer than normal in 
this period, resulting in a 7 to 8 million bbls. lower heating oil consumption in 
the States. 

The accompanying table summarizes the situation—precrisis and with Suez 
and the I. P. C. lines shutdown—in the Western European/Mediterranean area 
as well as giving the overall effect on Middle East crude outlet. 

Before the crisis, European, Mediterranean and West African requirements 
totalled some 3,100,000 barrels daily and were met as follows (Column 1 of Sum- 
mary) : 400,000 B/D from local and East European sources; 700,000 B/D from 
Western Hemisphere sources ; and 2,000,000 B/D, or two-thirds, from the Middle 
East. Within the Mid-East total, some 1,200,000 B/D came through the Suez 
and the balance via pipelines to the Eastern Mediterranean. At the same time 
some 350,000 B/D of Middle East crude was moving to the East Coasts of the 
U.S. A. and Canada. 

With the closure of the Suez and shutdown of the IPC pipelines, some 85 per- 
cent of the transportation facilities normally used to move Middle East crude 
westward were lost. Analysis of the world supply/demand flow, including the 
available tanker fleet, indicated that under optimum conditions, Western Hemi- 
sphere sources of supply would have had to come up with an additional 1,500,000 
B/D if Europe’s full requirements were to be met. The work of the Military 
Petroleum Advisory Board, an industry group which acts in a consultative 
capacity to the U. 8S. Government, indicated that a maximum of 750,000 B/D 

yas all that might reasonably be expected on a short-term basis when considering 
the available transportation facilities for moving crude oil to deep water. 

On the assumption that this volume would be made available (Column 2 of 
Summary) and that the entire Middle East movement to the U. S. East Coast 
would be eliminated, along with some other minor transportation shifts, it has 
been calculated that about 85 percent of Europe’s normal requirements could 
be met. Based on reports sent to Marketing Coordination by the affiliates, indi- 
cating the steps taken by the various European governments to restrict consump- 
tion, it was further calculated that it might be reasonable to expect a 15 percent 
reduction in demand. In other words, under the best conditions, meeting 
Europe’s restricted requirements was a real possibility. Unfortunately, despite 
progress which has been made, the optimum case is not prevailing for which two 
main factors are responsible: 

1. Middle East imports into the U. § 
eliminated. 

2. Maximum Western Hemisphere supplies have not been realized. 

It is estimated that, on the basis of a 16-day allowable in Texas,’ some 450,000 
B/D of additional crude oil can be made available in the U. 8. Gulf/Caribbean 
area. If 50,000 B/D of Persian Gulf crude continue to move to the East Coast, 
then 300,000 B/D of the availability will replace backed-out Middle East crude 
and 150,000 B/D will be available for shipment to Europe. However, some 
4 million barrels of product were shipped out of Caribbean inventories in Novem- 
ber/December. These movements were recognized as being shipments against 
future demand and, in Jersey’s case, it is found that we are now some 100,000 
B/D short of meeting what had previously been considered “normal” require- 
ments. We do not know what the situation is for other companies, but have 
reflected this effect in “normal” availability. As a result, therefore, the im- 
mediate supply/tanker balance indicates that Europe might be some 600,000 B/D, 
or perhaps 20-25 percent short against normal requirements. 

Looking a bit further ahead, the signs suggest that some improvement can be 
looked for. The U. N. team has indicated that the Suez might physically be 
eleared for a ballast movement some time in March and for both voyages by 
June. Furthermore, Syria/IPC negotiations, if successful, could soon permit 
I. P. C. to restore the Iraq pipelines to a capacity of some 200,000 B/D. Both 
these possibilities, of course, make the important assumption that both Syria 
and Egypt will want to see normalcy return to the Middle East. 

These developments, without considering what additional help might be pro- 
vided in the Western Hemisphere, other than the restoration of “normal” move- 
ments to Europe, will considerably improve the overall situation. This situa- 
tion, assuming very conservatively that the Western Hemisphere will continue to 
supply only 450,000 B/D of additional crude oil, is reflected in the last column 


. and Canada have not been completely 





2In a 31-day month. 
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of the summary and indicates that European normal requirements could be cov- 
ered to the extent of about 95 percent. 

This could again represent an optimum situation and several considerations 
might well operate against its attainment. European governments, for instance, 
might well prefer to continue rationing consumers and reduce takings of dollar- 
draining Western Hemisphere crudes. Again, industry, with the objective so 
close to realization, would probably tend to relax their efforts and tend to return 
to precrisis movement patterns. For example, U. 8. importers may reinstate some 
crude movements to the U. S. East Coast at the expense of supplies to Western 
Europe. 

All the cases discussed above have assumed Texas allowables at 16 days. There 
is a good chance that as a result of the crude price increase and the drafting of 
stocks which has taken place, the Texas Railroad Commission will accede to re- 
quests for an 18-day allowable. The added U. S. crude production would re- 
sult in an improvement in the Western European coverage of normal demand by 
zn estimated 5 to 7 percent. 


TABLE I.—Summary of supply situation 


[1,000 barrels daily] 


: EE 


Suez and IPC Lines, Available in 
UL. 8. G/Caribbean 


Precrisis Closed | Partial 


750M B/D | 450M B/D | 450M B/D 





Crude | Crude | Crude 
a . — - ee — = os ———— eaten ame, 
Europe/Mediterranean/West Africa: 
Local Production _--- 275 
Western Hemisphere (Normal 715 |? 1, 080 980 | 1, 080 
East Europe. 90 |} 
Tapline 230 330 330 330 
iPC~Mediterranean : F } 530 1M) 
Persian Gulf (via Suez)... 1, 255 
Far East (via Suez). 45 : ; 
Persian Gulf (via Cape or Cape/Suez) = 965 1, 090 1, 240 
U.S. Gulf/Caribbean (Abnormal) : } 100 150 |} 150 
Total Supply---- 3, 140 | 2, 775 2, 550 000 
European (Shortage) (365) (590) 1(140 
M. E. Supplies Against U. S./Canadian Requirements 
x pling 100 
Persian Gulf/East Coast--.-.- 250 50 50 
Persian Gulf/West Coast 45 | 20 20 20 
U. 8. Gulf/Caribbean (Abnormal) fo 350 300 iM) 
Canada/W est Coast : | 25 25 25 
Total Above 395 395 395 395 
Overall Supply Effects 
Middle East. 1, 005 720 e“s) 
Far Fast 45 -45 
U.S. Caribbean ) +45 
Canad 2 2 D5 
1 On the basis of an 18-day allowable in Texas, providing an additional 280,000 B/D in the U. S. Gulf, 
these volumes would become: (445), (2 


11. Omnibus report 


The Committee was informed that an “Omnibus Report’’ will be compiled 
recording all measures taken by the industry members participating in the MEEC 
to augment crude oil and refined product supplies to Western Europe during the 
Suez emergency both before and after reactivation of MEEC. The actions taken 
by affiliated companies of MEEC member participants operating in Europe will 
become a part of this record. The legal advisers of the MEEC participants will 
visit Kurope and explain the type of report desired. Esso Export Limited will be 
designated as the central agency for the collection of the material to be supplied 
by the Jersey European affiliates and Ksso Export Limited will prepare the final 
forms for reporting this information. When abnormal or emergency transactions 
are necessary, the affiliates were advised to obtain written instructions from their 
governments and to make these written directives or requests a part of the record. 
These records will provide the material necessary to prove that actions taken 
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were in accordance with the “Plan of Action” approved by the Attorney General 
of the United States in which Jersey was requested to participate by the Office of 
Defense Mobilization. 

The vital importance of the Esso affiliates keeping full and accurate records of 
all transactions which they undertake during the supply emergency was again 
emphasized at the meeting attended by the heads of management of ten European 
affiliated companies. 


12. Jersey European affiliates’ outlook 


In November and December last year, Jersey emergency shipments of crude 
and products from Western Hemisphere supply sources to the European affiliates 
totalled 16.4 million barrels. /s such, they represented more than 45 percent of 
the total industry emergency shipments. Between 5 and 6 million barrels of 
these November/December loadings were at the expense of first quarter 1957 
normal supplies. Hence, Jersey is short of covering normal programmed Exhibit 
109-5A shipments of middle distillates and heavy fuel oil by this amount as shown 
on the accompanying supply/demand balance (Table I!) for the first quarter of 
1957. The shortfall is equivalent to 17 percent of ‘rationed’? demand or 23 
percent of “full” demand. /viation gasoline is 100 percent covered, motor 
gasoline 85 percent normal and 100 percent rationed demand, and total major 
products 81 percent normal and 88 percent rationed demand. The critical 
product is heavy fuel oil, which may be 4/4%4 million barrels short. Unless the 
supply position improves, caution js indicated, suggesting the possible necess'ty to 
reduce fuel-oil consumption by further rationing, especially in those Western 
European countries which have not rationed fuel oil to date. 

In view of the fuel-oil shortage, it was decided that Mr. T. W. Moore would 
discuss with Esso Export, New York, how supply information should be furnished 
to the affiliates along the lines of a range covering: 

(a) Firm commitment. 

(b) Potential added suppiies which have a reasonable prospect of realization. 

(c) Most optimistic estimate. 

In regard to future Exhibits 109—-5A prepared by the affiliates, Esso Export, 
New York, will cable Esso Export, London, new instructions on whether the 
pre-Suez 109-5A requirements on the Western Hemisphere supply sources should 
be shown separately. 

It should be noted that this outlook for the European affiliates in the first 
quarter of 1957 is an average based upon 16 days Texas allowable to January 18th 
and 18 days Texas allowable thereafter. Crude supplies for affiliated European 
refineries and for sale to nonaffiliates are estimated to average, over the three- 
month period, 430,000 B/D, or sufficient to cover 78 percent of pre-Suez require- 
ments as shown on Table III. 


TasB.e II.—European affiliates (incl. N. and W. Africa), major product supply and 
demand, first quarter 1957 


[Millions of barrels] 


Avia‘bn | Motor ! Middle | Heavy | Total 








| 
} | 
Fuels | Gas Dist. F.O. | Major 
| Products 
! 
| | 
Demand: | | 
European N, & W. African Affils.: | | 
Land Trade Sales (1) ; . on 3.5 8.6 14.3 17.9 44.3 
Intl. Bnkr. Sales aes ee | 25 5.5 "7 
Stock Chng., etc. een (0. 1) (0. 5) 0.5 (0.1) 
Total demand te 3 oe. 3.4 8.6 16.0 23.9 51.9 
European supplies: 
Own Refy. Production (2) ‘ 1.6 5.8 8.2 8.9 24.5 
Purch. from Nonaflils. (3) _- 0.1 2.3 2.3 3.6 8.3 
‘Total European supplies L7 8.1 10.5 12.5 32.8 
Import requirements _-. 7 0.5 5.5 11.4 19.1 
W. Hemis. availability 1.7) 0.5 11.5 | 13.7 
Long/(short) - to (5. 4) (5. 4) 
Coveraze of land trade: | | 
Full Demean 1 (percent) 100 R5 | 77 81 
Rationed Demand (percent) --- 100 100 83 88 


Nots.—(1) ‘‘Rationed” demand, with reductions from total demand as follows: Mogas, 1.5; Mid. Dist., 
1.0; Hy. F. O., 1.5; Total, 4.0. 

(2) Based on crude availability sufficient to cover crude runs of 326,0C0 b/d. 

(3) Pre-Suez level, except that Rasiom reduced 0.6, a/c lower throughput. 





ee 
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TaBLeE III.—Crude supplies to European affiliates and nonaffiliates, 1st quarter 1957 





Require- Present Percent 
ments supplies coverage 
pre-Suez 


Affiliates: 
Fawley 





Trieste 
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Nonaffiliates: 
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1 Breakdown as follows: 





iene Cre. 60 TD. CI an on Sek Se Eh it Stee indibcntnwe ba tbientcnpabned 108.9 
IE GE RUNS WI SDs enicncice ane wcsbnanssnmhdnncinnnneis ity i neahepne denagartcdedtametedaanieia 117.0 
Persian Gulf Crude via Cape (Gulf Exchange) -.............-..--------.-- x's scanner cet agen 
EARLY SOPUNEE hE WENN GS < We oon cone cescctoskveswoctatnswancestacmcnnse STeRiatey + ak 45.0 
OR A Sih JS i eh cco so a ict ns kanes dkedabdsébedibeauee 102. 0 
POCOIIONEE TORE COROD oon cniiccicccocmncnncncanpihhte Alquhenciniemreguedinngsqibetenena 29.0 

Oise cn esa t-o Sinarg peed ane haeeven nectar Stra agi aged Wve ee enim in tee IPA AM Se 429.9 


13. Progress report on OPEG 


By resolution of the OEEC Executive Council early in December, an OEEC 
Petroleum (Industry) Emergency Group was established. OPEG, as it is called, 
has the functions of advising the OEEC Oil Committee on the availability of oil 
supplies for Europe and of assisting the OKEC Oil Committee to implement its 
recommendations relating to the level of supplies for each member country. 
Neither OPEG (nor MEEC) has any responsibility for the allocation of supplies. 
This responsibility is vested in the OKEC, 

Participating in OPEG are the major crude oil supplying companies in Europe 
with British Petroleum, Shell, and C. F. P. as members, and representatives of 
six American oil companies—Gulf, Mobiloil, Socal, Jersey, Stanvac, and Texas— 
as observers. OPEG is organized as follows: 

Main Committee-——The policymaking group. 

Statistical Unit.—Compilation of statistics on normal and rationed demand, 
product by product and country by country, 10-day stock position reports, and 
40-day supply/demand outlooks. 

Supply Subcommittee.—The centre of discussion between participants of the 
practical implementation of recommendations by the OEEC Oil Committee for 
the redistribution of oil and for the discussion of program rearrangements inherent 
in the ‘Memorandum of Understanding”? dated January 4th, 1957. 

Tanker Subcommittee —Technical aspects of tanker transportation. 

Representation on MEEC.—Meetings of MEEC are attended by OPEG repre- 
sentatives as observers, establishing a link between OPEG and MEEC for the 
flow of information. 

The ‘‘Memorandum of Understanding” mentioned above, as agreed. by the 
OEEC Oil Committee, is the basic allocation document and as such requests 
OPEG to program oil supplies to OKEC member countries. OPEG is directed 
to take action that the overall shortfall in supplies is distributed equitably, sub- 
ject to the prior setting aside each 10 days of 200,000 tons (divided 20 percent 
motor gasoline, 25 percent gas/diesel oil, and 55 percent heavy fuel oil) which the 
Oil Committee will allocate. This tonnage to be allocated by the OEEC Oil 
Committee is to be distributed on a basis which takes into account the relation 
between oil consumption and total energy consumption, as well as the time factor 
and other special differences between countries. The first distribution of the 
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200,000 tons reserve was made by the OEEC Oil Committee at its Paris meeting 
on January 17th, 1957. OPEG is making progress in implementing the ‘‘ Memo- 
randum of Understanding” to arrive at a uniform coverage of normal demand 
country by country and to carry out the allocations by the OEEC Oil Committee 
of the “Sugar Bowl” reserve. Difficulties may arise for the reason that the 
‘individual participants in OPEG will have higher or lower than average supply 
positions product by product and country by country. 
14. Survey of I. P. C. pipe lines 

Iraq Petroleum Company has sent two teams into Syria to survey the damage 
to the pipe lines and pumping stations. Based upon the survey results covering 
the pipe line itself, I. P. C. has estimated that, given permission by the Syrian 
Government to make repairs, about 220,000 B/D (40 percent of capacity) of 
crude oil could start moving through the lines to Banias and Tripoli within one 
week. The availability of the short-haul crude in the Eastern Mediterranean 
would have the effect of adding approximately 5 percent to the oil supplies of 
Western Europe. The heads of management of the affiliates present at the meet- 
ing were urged to bring this information to the notice of their respective govern- 
ments. 


15. Political and economic impact of recent Middle East developments 

The Committee considered the potential long-range political and economic 
effects of recent Middle East developments and the resulting European oil crisis 
on the oil industry. Basically, two considerations are likely to influence future 
planning and policymaking in European governments and in each of the principal 
supranational organizations, namely: (1) how to reduce Europe’s dependence on 
oil and (2) how to achieve greater security in energy supplies. Steps which may 
be taken could include: 

(1) A program of steadily increasing U.S. coal imports which would encompass 
long-term purchase and transport contracts, construction of supercolliers, port 
modernization, and gigantic stock piles. 

(2) Acceleration of the commercial development of nuclear power and expan- 
sion of the original atomic power building programs. Prompt adoption of 
Euratom. 

(3) Stimulation of the movement to closer European economic integration and 
centralization of energy policy. The establishment by OEEC of an Energy Ad- 
visory Commission of five international experts, and a government-level Energy 
Committee comprising all member nations may be the first step in resolving and 
coordinating differing government energy policies. 

In addition to the plans and policies aimed at reducing Europe’s dependence 
on oil, governments and economic groups are actively concerned with the problem 
of achieving greater security in future petroleum supply. Having seen how 
quickly the flow of Middle East oil to Europe could be interrupted, and how 
difficult it is to obtain even partial replacements from other sources, governments 
and the public want assurances that will give a sense of security. Restoring 
confidence in oil, and especially confidence in the reliability of Middle East oil, 
will be the task confronting the oil industry after the emergency passes. 

A copy of Mr. W. D. Bayles’ paper on this subject is appended. 


16. Compulsory stocks 


As one aftermath of the oil supply emergency, it is not unlikely that all European 
governments will ask the oil industry to maintain larger stocks of crude and 
finished products within Europe. There is talk of one year’s supply. The 
C. C. F. E. suggests that the Coordinators may wish to give guidance to the 
affiliates in dealing with this matter in order that the added burden in investment 
and operating cost could be minimized and at the same time good relations main- 
tained with their governments. 


17. Ocean tanker tonnage outlook 


Transcor—New York is reviewing the design of Esso tankers from the stand- 
point of cost reduction and standardization. Contracts by Jersey with selected 
shipbuilding yards for the construction of a specified number of tankers each 
year is under consideration. It is quite possible that industry ocean tanker 
requirements will be in close balance with tanker availability through 1962/1963. 
Those affiliates having insufficient coverage are advised to consider chartering of 
tonnage offered for periods starting in 1959/1960 if the rate is reasonable. 
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18. Next meeting 
The next.C. C. F. E. meeting is tentatively scheduled for late April/early May 
in The Hague. 


Attachment: W. D. Bayles’ Memo “Political and Economic Effects of the 
European Fuel Crisis.” 


ATTENDANCE, PARIS MEETING, JANUARY 10TH/1ITH, 1957 
Committee members 


Messrs. H. W. Fisher, Chairman; R. P. Bolton, F. O. Canfield, E. H. Cronham, 
L, W. Finlay, G. H. Freyermuth, W. A. Greeven (Mr. D. W. Ramsay’s Alternate), 
W. W. Hall, B. Mead (Mr. H. G. Burks’ Alternate), H: D. McFaddin, L. D. 
Stinebower, C. S. Windebank, W. A. Witte. 

New York representatives 

Messrs. P. T. Lamont, Friday meeti yuly; S. Schackne, Friday meeting only; 

Messrs. P. T. Lamont, Friday meeting only; 8. Schackne, Friday ting only; 
T. E. Swanson, Friday meeting only. 

Messrs. R. M. Jackson, T. W. Moore, J. J. Winterbottom. 

European affiliates 

Messrs. R. Andersen, Friday meeting only; G. Bergstrand, Friday meeting only; 
V. Cazzaniga, Friday meeting only; J. L. Duvoisin, Friday meeting only; G. 
Geyer, Friday meeting only; F. Lind, Friday meeting only; E. Norby-Nielson, 
Friday meeting only; 8. Scheer, Friday meeting only; Sir Leonard Sinclair, Friday 
meeting only; C. Smit, Friday meeting only; G. A. Stein, Friday meeting only: 
R. B. Young, Friday meeting only. 

Others 
Messrs. P. J. Anderson, W. D. Bayles. 
January 17th, 1957. 


POLITICAL AND Economic Errects or Mipp.Le East DEVELOPMENTS AND THE 
EUROPEAN FUEL CRISIS 


In assessing the longer range effects of recent Middle East developments and 


the resulting European fuel crisis it is important to realize that we are also in 
the midst of a major political crisis. Important political changes have already 
occurred and others are in the making which will result in shifts in balance of 
power, especially in the Middle East, but also among the Western powers. We 
face probable changes in alliances and pacts, and a great many problems in re- 
placing infiuences that may be lost. It is too early even to speculate on details 
of these changes, but we certainly can assume that the conditions for future 
operations in the Middle East wiil be different, as will also the climate in which 
we shall be doing business. 

Vith such major adjustments on the move, or in the offing, it is natural that 
there should be a strong head of emotional steam which tends to distort issues 
and encourage extreme attitudes. So in assessing longer range effects of recent 
developments we need to ignore the criticisms and recriminations of the moment 
and to look for attitudes that are likely to influence governments and interna- 
tional organizations in future policy decisions and actions. We need to look to 
the period beyond the present emergency and to the longer future, because steps 
being planned or taken now will have repercussions over several years and may 
result in permanent changes, 

Two basic considerations underlie planning and policymaking in European 
governments and in each of the principal international organizations: 

(1) How to reduce Europe’s dependence on oil; 

(2) How to achieve greater security in petroleum supply. 

Visiting Luxembourg just before Christmas, I found there in the High Authority 
and in the different departments of the Coal and Steel Community a disposition 
to take a new look at the whole field of energy. The Community is reconsidering 
its coal import policy from the ground up. It now believes that all notions about 
coal storage must be revised upwards and that Member nations must stockpile 
in a really gigantic way. 

(i) Europe is now importing U. S. coal at the rate of 44 million tons per year as 
against 35 million tons in 1956. It is anticipated that the import rate will reach 
50 million tons during the second quarter of 1957. 

This would enable the community to take advantage of seasonal freight rates 
and long-term chartering. Coal transportation and handling facilities would 
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have to be modernized and greatly expanded. With the advantage of large 
long-term contracts American coal production costs could be reduced. All these 
factors together might easily bring imported coal into parity with oil. Then, it 
was pointed out, if a value could be placed on security of souree—and American 
coal sources are believed to be more secure than Middle East oil sources—coal is 
bound to be cheaper in the long-run for Europe than Middle East oil. 

As late as last spring, assurances had been given by Members of the High 
Authority that the Community had no intention of protecting coal and was con- 
vinced that in importing fuel, preference should be given to petroleum because it 
was more economical. The Suez crisis has caused the High Authority to reccn- 
sider its policy. 

When it was pointed out that American coal is a dollar commodity, the reply 
was given that insofar as it was a matter of American or European coal, dollars 
were easier to find than men to mine coalin Europe. It was also commented that 
U.S. Government aid would obviously be needed in financing the present imports 
of American oil and that the interest of the U. S. Government in maintaining 
Europe’s economic strength and defence capacity could lead to arrangements to 
provide solid fuel on a long-term basis. 

A study is being made in the Coal and Steel Community of the energy con- 
sumption sector in the six nations in which coal and oil are interchangeable and 
in direct competition. Eliminating the consumption area which is exclusively 
liquid ful, such as road and water transport, and also the consumption area which 
is exclusively coal, such as steel production, an area requiring about 38 million 
tons per annu™ of coal equivalent remains. Expansion in this area has progressed 
on about a 50/50 basis. Community experts are now examining this area with 
policy considerations in mind, namely whether inducements favoring coal expan- 
sion and brakes on oil expansion are not in order. Steps in this direction are of 
course dependent on a revision of the Community’s coal import policy, because at 
the present time coal is also in short supply. 

It was emphasized repeatedly that the High Authority is not happy about the 
oil crisis and that the emergency has posed many grave problems, but the long- 
term effects may be beneficial to the future security of Europe if they lead to a 
more energetic coal import policy and to the rapid development of nuclear power. 

Discussing energy policy generally, Mr. Spierenburg, a Member of the High 
Authority, and Mr. Uri, Chief Economist of the Community, emphasized the 
need demonstrated by the emergency for an integrated energy policy for Europe 
and for supervision of this policy. At the moment the High Authority has only 
“consultative powers’’ with regard to other forms of energy than coal. This 
meant that when the present crisis developed the High Authority could request 
information from Member nations on reserve stocks, conversion possibilities and 
the like, but that individual governments were not required to provide the infor- 
mation and had not done so. The reason, apparently, was that the governments 
did not have the information which would have enabled the High Authority to 
assess accurately the total energy position within the Community. 

Proposals for an integrated energy policy based on supervision of capital invest- 
ment is presently attached to the Euratom report. The High Authority is now 
convinced that this, or something similar, is needed in Europe. Mr. Spierenburg 
even went further and said that he saw no reason why the Coal and Steel Com- 
munity should not be considered the nucleus of a federated government and why 
a Ministry of Fuel and Power for federated Europe should not now be established. 

It is difficult to assess the long-range significance of the activities and planning 
in the Coal and Steel Community, but it seems certain that increasing effort will 
be devoted to expanding coal imports at least to the level of maintaining as normal 
the maximum increases now being achieved. Endeavors now being pushed to 
gain supervisory powers in the energy field generally will undoubtedly lead to 
greater policy integration. 

In Geneva the Economic Commission for Europe’s Coal Committee at its 
recent meeting recommended that imports of U. 8. coal be substantially increased 
and that all matters of shipping, handling, and storage be studied in order to 
achieve a long-term program of steadily increasing imports to supplement [Euro- 
pean coal production. The Coal Committee also recommended that Russian oil 
and coal be integrated into the Western European pattern and that means of 
achieving this be studied immediately. The Committee placed on record its 
opinion that Middle East oil sources are unreliable under present conditions. 

In this connection it might be well to mention that the question of long-range 
security of Middle East supplies is also being discussed at United Nations head- 
quarters in New York and that three possibilities are being considered: 
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(1) Operation of the Suez Canal by a United Nations agency or a group respon- 
sible to the United Nations. 

(2) Placing the Middle East pipelines under the United Nations Technical 
Assistance Organization. 

(3) Setting up a Middle East development agency which would obtain funds 
from the Canal and pipeline operations and probably through a levy on oil produc- 
tion. This money would be used to further the general development of all 
Middle East countries. 

For the time being these are apparently regarded merely as possibilities and 
they have not been formalized into projects or proposals. They should be looked 
upon as indications of what may be proposed rather than as matters for decision. 

The O. E. E. C. Council and Oil Committee have succeeded in the present 
emergency in gaining the confidence and support of Member Governments in 
measures for achieving an equitable distribution among nations of presently 
available petroleum supplies. The O. E. E. C. has thereby achieved a preeminent 
position of responsibility and authority in the present emergency. 

Taking a longer-range view of the European energy situation, The O. E. E. C. 
Council has introduced some important steps which will have considerable signifi- 
eance for the European oil industry. It has resolved to set up two new bodies: 
an Energy Advisory Commission of five international experts, and a government- 
level Energy Committee comprising all of its Member nations. 

The Advisory Commission, whose membership will probably be announced 
shortly, will be composed of men chosen for their outstanding knowledge and 
experience in energy problems. The term of office will be three years. The 
assignment of the Advisory Commission includes a continuing study of energy 
problems, periodic forecasts of requirements and supplies, consideration of pro- 
posed investments in energy, and a comprehensive report to the Council before 
January 1, 1959, assessing requirements of Member countries for the years 1960, 
1965, and 1975 and possibilities of reducing the gap between requirements and 
local energy production. 

The Energy Committee, which will be composed of high-ranking government 
officials, will concern itself with coordinating policy in the energy field. It will 
study and compare the methods employed in the different countries to resolve 
their energy problems and will make recommendations to the Council. 

According to present information one of the problems the Advisory Commission 
and Energy Committee should take up is that of compulsory stocks. The 
present crisis revealed not only widely differing government policies with regard 
to compulsory stocks, but also substantial differences in opinion on when and 
how they should be used. Certain nations were willing to break into compulsory 
stocks in the present crisis, whereas others were not. Stockpile figures in some 
instances included them and in others did not. The need is being stressed in 
QO. E. E. C. circles and also in NATO for some basie definition of compulsory 
stocks and for an understanding regarding their extent and utilization. The 
opinion séems to be general that they have been too low and that governments 
should insist upon increasing the existing levels. 

The two groups just mentioned will soon be important in the higher echelons 
of European energy policy making and regulation. They will bring a degree of 
supranational centralization into the European energy picture that we have not 
seen before. 

Two developments in Europe stand to benefit from the present crisis—the 
Common Market and Euratom. There is general agreement among European 
governments that the emergency has pointed up the desirability for closer eco- 
nomic integration. It is even claimed that had the European nations been bound 
together by a Common Market treaty, the present crisis probably would not 
have occurred, because the nations would have been committed to consultation 
before unilateral action took place. The Common Market treaty has been 
promised in draft form by Spring and there is widespread confidence that it will 
be adopted. 

Even more directly the Suez crisis has spurred the interest of every government 
and international organization in pushing nuclear development. The Euratom 
treaty will be ready in draft form within a few weeks and there is very little doubt 
that it will be adopted by the six nations. Several European governments have 
recently commented on the need for pushing atomic power development as one 
way of diminishing dependence on imported fuel. The British Government, for 
example, which had formerly estimated that nuclear power might provide between 
5 and 6 million tons of coal equivalent by 1965, now estimates that it may reach 
between 12 and 18 million tons. Other countries are less hopeful but equally 
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determined. It is clear that atomic development and atomic power will become 
increasingly important in the European energy picture. 

In addition to the plans and policies aimed at reducing Europe’s dependence 
on oil, governments and economic groups are actively concerned with achieving 
greater security in future petroleum supply. 

Having seen how quickly the flow of Middle East oil to Europe could be inter- 
rupted, and how difficult it is to obtain even partial replacements from other 
sources, governments and the public want assurances that will give a sense of greater 
security. The public looks to governments and governments in turn are looking 
to international organizations to get these assurances. The present drive to reduce 
Europe’s dependence on oil will naturally subside somewhat with the end of the 
crisis, but the severity of long-range policies in this direction will depend on the 
success achieved in restoring confidence in the reliability of Middie Kast sources. 
Any plans the United Nations may have for intervention in the Middle East will 
certainly be formed in New York, as will also be Jersey policy regarding these 
plans, but the determination and urgency behind them rest again on the security 
issue. 

Whatever can be done to increase the security of transportation means, particu- 
larly pipeline, will help this situation. Stabilizing developments such as those we 
hope will grow from the new Kisenhower policy will also be very important. The 
problem of restoring confidence in Middle East oil is one which concerns every 
member of the petroleum industry active in Europe. 

Insofar as plans and specific actions by the different governments and inter- 
national bodies are concerned, we shall need to be constantly alert, not only to 
activities and decisions but also to attitudes and trends of thinking. This means 
improving and extending our contacts with all of these different groups. Good 
working relations exist now with the High Authority and technical departments in 
Luxembourg, where initiative has already been taken in consulting with represen- 
tatives of the oil industry, including our own, on points of policy. With the 
Energy Advisory Commission and Energy Committee now moving into the Euro- 
pean energy picture, we shall undoubtedly see a considerable expansion of 
O. E. E. C. activity. Our good contacts during the past with the Oil Committee 
and other groups in the O. E. E. C. have already paved the way to close cooperation 
with these new groups. Since the days of the Price Report our knowledge of 
E. C. E. activities, and understanding in Geneva of oil industry problems and 
methods have both developed substantially, and energy problems are now dis- 
cussed as matters of mutual interest. Regular contacts are maintained with 
economic representatives in the important U. 8. Embassies throughout Europe 
and with national bodies in the different nations responsible for energy matters. 
Valuable contacts and communications have been developed with government 
quarters in Washington and with the U. 8. Regional Office and special embassies 
in Europe charged with representing U. S. interests to the main supranational 
groups. These are based on confidence and friendly discussion of problems of 
common interest. Close working relations between managements and local gov- 
ernment departments provide constructive backing for activities at the interna- 
tional level. 

In assessing and dealing with the long-range repercussions of the present crisis 
it is a case of knowing what is being planned and discussed everywhere, of coordi- 
nating information, of taking initiative where we can in steering matters which 
directly concern us, and of working patiently and carefully to be sure that our 
point of view is known and considered wherever decisions are made. We must be 
sure that we come out of the present emergency with undiminished prestige and 
strength. 


W. D. Bay es. 
January 11, 1957. 





Esso STanDARD (NEAR East), INC., 
CooRDINATION OFFICE, 
2, Midan Kasr El Doubara, P. O. B. 318 Cairo, January 3, 1957. 

Monthly newsletter, November 1956. 
Our Ref. YK/AM-2/G-—27-2 
Mr. D. W. Ramsey, 

Marketing Coordination, 

30 Rockefeller Plaza, New York 20, New York. 
Dear Mr. Ramsey: We have now received all the November newsletters from 

the field with the exception of Cyprus. 
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1, SALES 


The sales position companywide but with Cyprus estimated for October and 
November is the following: 





! 

| 

| Sales bbls. | Percent 
42’s | iner./deer. 
| versus 1955 
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As of end October 1956 deliveries of bunkers ex Port Said Terminal came to a 
halt. Egypt Division is making the necessary contacts with the U. N. salvage 
fleet in the hope of supplying Essomarine oils. 

Daytime traffic is operating at Cairo Airport but on restricted schedules. 
Airlines coming through are T. W. A., Sabena, Swissair, Kk. L. M.,8. A.8., J. A. T. 
and local Middle East airlines such as Misrair, Air Jordan, ete. Our deliveries 
at Cairo Airport were 20,000 gallons in November and 38,000 gallons in December. 

As a result of the seizure of Shell Company and the severance of its foreign ties, 
two Exyptian navigation companies, K. M. L. and Misr, have turned to us for 
supplies of bunkers abroad. Due to shortage of supply nothing like their total 
requirements can be made available by Esso Export. We are in contact with 
Esso Export to determine to what extent we can cover these customers. 

Lebanon Division has been awarded the Lebanese Air Force tender for its 1957 
requirements of Aviation Fuels, Lubricants and Specialties. Total volume will 
be approximately one and a half million gallons and the net-backs are satisfactory. 
In the past, this business has been held exclusively by Shell. 

In Libya the large consumption of Jet Fuel by the U. 8S. A. F. has failed to 
materialize. They had estimated a total requirement of over 700,000 bbls. for 
1956. Actual consumption will be well under half a million bbl. 

Libya Division expects an increase in sales of various petroleum products and 
certain services required by a special Engineer Topographical Unit which will 
shortly begin mapping a large part of Libya. This geodetic survey will take 
three years to accomplish. 


2. COMPETITIVE ACTIVITIES 


In Egypt there appears to be a certain trend for Shell and 8S. E. P. customers to 
turn elsewhere for their requirements, especially of Lubricants. 

In Libya we have reliable information to the effect that a group of AGIP 
Executives will shortly visit Tripoli to conclude a marketing agreement with 
the Libyan National Petroleum Company. 

In Syria the shortage of products and the rationing system has brought an 
end to the price war. Special discounts appear to have been discontinued entirely 
and all companies are trying hard to collect their outstandings. 


3. PRODUCT DEVELOPMENT 
Nothing to report. 


4. PRICES 


As of December Ist selling prices of tariffed petroleum products were increased 
and placed at the same level countrywide. Prior to that the price structure 
was based on Alexandria/Suez plus inland freight. The new selling prices are 
PT. 4.75 per I. G. Kerosene, PT. 22 per gallon Gasoline, LE. 15.500 per ton 
Gasoil, LE. 15:200 per ton Diesel and LE. 7 per ton Fuel Oil. 

Selling prices of all products have also been increased, to keep in line with higher 
costs in Jordan, Syria and Cyprus. An increase in Libya has still to obtain 
Government sanction. Exhibits 109-4 from each Division will give you the 
necessary details. 

I. SUPPLIES 


Cyprus.—It appears that ESI is in a position to continue supplying Esso 
Cyprus with their normal requirements of all refined products. There is, however, 
no Fuel Oil and New York is endeavoring to arrange for a joint shipment with 
Mobil Oil. 
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It also appears that Motor Gasoline has been rationed and that the local 
authorities have asked the distributing companies to restrict the sale of their 
products by 25 percent. 

Freights were $6.7 LT for October and November and $10.56 LT for December. 
The selling prices have been increased accordingly. Freight for January 1957 
has not yet been determined. 

Lebanon.—So far no difficulty has been experienced in obtaining our share from 
IPC Tripoli. However, unless crude is moved from Banias to Tripoli or from 
Sidon to Tripoli, the Refinery will shut down. Anticipating possible loss of 
supplies we have arranged with Medreco to purchase quantities equivalent to 
our IPC Tripoli share. Medreco production covers Lebanon’s requirements and 
gives a negligible surplus of Kerosene and Gasoil to Syria. 

Recent press reports indicate that Egypt has offered Egyptian tankers to 
move the crude from Banias to Tripoli. 

Libya.—Supplies to Libya continue normally. Freights were $7.54 for the 
months of October and November and $10.295 for December. The Libyan 
Government has so far refused to sanction selling price increase. 

It now appears that our stocks at Benghazi will not last until the reopening 
of the harbor and it may, therefore, be necessary to either transport by road 
the shortfall at a cost of approximately 6¢/USG or to bring in a small tanker 
at our own risk; the latter is subject, of course, to the Government’s approval. 

Egypt.—After considerable difficulties, ESI succeeded in obtaining an export 
permit for a small parcel of Kerosene, Gasoil and Gasoline for Egypt but the 
authorities declined the offer. 

Shipments of Kerosene from Russia were resumed and the first cargo to arrive 
was discharged during the third week of November at Alexandria. Fairly regular 
supplies of Kerosene and Fuel Oil are now coming into Alexandria. 

Some crude oil is being shipped from Ras Ghareb to Suez, mainly by tank 
trucks, averaging 500/1,000 tons per day. One tanker of Caltex crude has arrived 
at Suez, ex Persian Gulf, while two more are expected in January. 

Syria.—So long as the Tripoli Refinery remains in operation supplies to Syria 
will continue on a normal basis, i. e. IPC plus normal imports. We have so far 
been able to obtain our full share of IPC Tripoli and import our normal require- 
ments from ESI. Although reluctant to guarantee normal supplies to Syria in 
future, ESI is not anticipating any difficulty in shipping our normal import 
requirements. The position will, of course, change in case no crude oil is trans- 
ferred to Tripoli. 

On December 4, 1956, the T/S Leningrad discharged into IPC tanks at Banias 
10,750 tons of Gasoil ex Constantza; the c. i. f. price was estimated to be in the 
neighborhood of $32 per MT. Two weeks later a second tanker discharged a 
small parcel of Gasoil and the c. i. f. cost was raised to $39 per MT. 

According to information obtained from official sources, the Syrian Government 
has committed itself to two more parcels of Gasoil. The Syrian local marketers 
were asked to distribute the product. 

Our freights for Syria for Motor Gasolines were f. 0. b. for c. i. f. as per standing 
agreement with ESI. During the last quarter of 1956 there has been no change 
in the rate of $6.70 LT for Kerosene. The freight of $6.70 LT for Gasoil for 
October and November was increased to $8.05 for the month of December. The 
selling price of Gasoil was increased throughout the country on December 7 and 
of Kerosene on December 20. 


Cost and operations 


Cyprus.—We have no reason to believe that our service station expansion 
program has been interrupted by the recent events. 

A new 4,000-gal. tank truck was ordered to replace an old unserviceable unit. 

Libya.— Work on the construction of the Hydrant System at Idris Airport has 
just begun and will be completed by March/April 1957. 

In view of the increased throughput at Benina Airport, Benghazi, we have 
decided to establish direct refueling facilities. We are transferring a F—3, 15,000- 
gal. underground tank and a dehydrator from Tripoli. Capital investment will 
be negligible and we are endeavoring to train people for servicing on a casual basis. 

In Tripoli, Shell has almost completed its Terminal. Tankage capacity is 
almost equal to ours but the cost of the Terminal is estimated to 50 percent higher 
than our own cost, or a total of $700,000. 

In Benghazi, the Provincial Government has not yet authorized the transfer 
of our surplus land to Shell and we understand that all tank plates have already 
been received. Erection contract was given to Chicago Bridge. 
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Egypt.—A preliminary survey of the damage to our Port Said Bunker Terminal 
shows that we have lost through air attack all three Diesel Oil tanks and two 
small blending tanks. Damage was also caused to internal pipelines, pumps, 
etc. The apparent loss amounts to over LE.100,000. A thorough investigation 
will be carried out as soon as the Government has appointed a committee to 
survey the damage. If we carry out essential repairs to existing facilities, we 
will require three to four months to resume bunkering on a reduced scale. 

Syria.—The petroleum zone earmarked by the Government for the construction 
of petroleum installations has so far not been approved by the Ministry of Interior. 

Jarly November the Syrian Army requisitioned 7 underground tanks belonging 
to us as well as to other companies. 


6. MARKETING RESEARCH 


Libya Division is carrying out a survey on the potential Aviation Fuels market 
in the Fezzan. 
7. MERCHANDIZING 


During its second month of operation, sales at Orabi Service Station in the 
business center of Cairo were close to 18,000 USG Motor Gasoline and 6,500 
USG Automotive Gasoil. Ratio of Lubes versus Fuels is over 3%. Grease jobs 
during the month were 526. While the daily averages for the entire month 
of December were 570 USG Gasoline and 217 USG Gasoil and 17 lubrication 
jobs, the daily average for the last week, it is interesting to note, were respec- 
tively, 630 USG, 360 USG and 21 lube jobs. 

Lebanon Division is actively developing a second major service station site 
in Beirut. Budget funds have been made available. This is in addition to the 
site at Ras Beirut where we have run into unexpected difficulties in obtaining a 
building permit. It is hoped to close the deals on both outlets shortly. 

Our new Service Station in Tripoli, Libya, began operating November 5. 
Sales during the first 26 days totaled 18,000 USG. 

Construction of our Filling Station at Sirte on the Tripoli/Benghazi coastal 
road has begun. This is a fairly large consumption point hitherto only served 
by our competitor. 

Due to present circumstances, all Divisions suspended or restricted advertising 
expenditures. 

Very truly yours, 
Harry W. Howze. 
YK/AH. 
\ttach. 
c. ¢. Mr. R. C. Horne—Rome. 


Corporate EXECUTIONS 
Aucust 3, 1956. 
To: Mrs. M. M. Porter. 
From: C. H. Carpenter. 
The Executive Committee has approved execution of the attached documents 
which are described below: 


Description 


Telegram from the Company to Secretary of the Interior F. A. Seaton, wherein 
the Company accepts appointment as a Member of the Foreign Petroleum Supply 
Committee created pursuant to Section 4 (a) of the Voluntary Agreement relating 
to Foreign Petroleum Supply, dated May 1, 1953, as amended, and approved 
by the Director, Office of Defense Mobilization on May 8, 1956. 

Letter from the Company to Secretary of the Interior F. A. Seaton confirming 


~ 


the foregoing. 
Also telegram and letter written by S. P. Coleman, accepting membership 
appointment on Foreign Supply Committee. 
Ditto—H. W. Page as alternate member. 
Date approved 
E. C. Action 5/22/56 G. D. M. 
Exeeuted 8/3/56 L. W. E. M. M. P. 
GDM:MeG 
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Sranparp Or. Company (New Jersey) 
Extract From Executive CommirreEE MEMORANDA 


DrEcEMBER 4, 1956. 

‘Present: MJR, JEC, LWE, EES, MWB*, SPC, HHH*, PTL, HWP, ATP, 
DAS, WRS, LDW 

“Messrs. J. W. Brice, C. G. Herrington, J. M. Sprague, M. W. Haas, Bert Edwards, 

A. O. Savage, E. G. Collado, J. E. Lindroth, H. G. Burks, Jr., M. A. Wright, 


D. W. Ramsey, Jr., C. L. Burrill, C. J. Hedlund and E. M. Henderson joined 
the meeting.”’ 


“The following were among the comments made during the review of Carter’s 
1957 Capital Budget: 

“(1) Carter has prepared a long-range forecast which reflects anticipated in- 
creases from 1956 to 1965 as follows: net production—from 64,000 b/d to 90,000 
b/d; refinery runs and product sales—from about 20,000 b/d to about 40,000 b/d; 
and net profit—from $12.9 million to $33 million. This forecast, which reflects the 
assumption that Carter will discover a 65 million barrel oil field during this period, 
is based on total budget expenditures at an annual rate of between $50 and $55 
million and on the payment of dividends equal to 50 percent of earnings, and 
provides for borrowings from Jersey to reach a peak of $40 million at the end of 
1959, all of which is expected to be repaid by the end of 1965. The anticipated 
growth of the importance of refining and marketing to Carter is illustrated by 
the fact that in 1965 these functions are expected to account for 40 percent of 
Carter’s earnings, before taxes, whereas in 1956 they represent 27 percent. 

**(2) Carter estimates that for 1956 its gross additions to reserves will amount 
to 42.5 million barrels, of which 13.5 million barrels represents the original booking 
of new discoveries and the remaining 29 million barrels represents revisions of 
estimates covering discoveries made in prior years. Of the new discoveries, 11 
million barrels arise out of well contribution deals made by Carter involving ex- 
penditures of only $1.1 million. 

““(3) For 1957, Carter’s overall production costs are estimated at $2.43 per 
barrel or 42¢ per barrel below its estimated average sales realization of $2.85, 
assuming no change occurs in the price of crude oil. A very substantial part of 
the profit margin arises out of Carter’s large volume of low-cost water flood pro- 
duction and without this factor Carter would be unable to even partially finance 
exploration work at the level contemplated, i. e., a level which is equivalent to 
the expenditure of $1.11 for each barrel of crude oil produced. 

‘“*(4) In response to a question, Mr. Brice advised that he would look for a rise 
in the price of crude oil to occur first in the U. 8. Gulf Coast and then be followed 
by increases in the. Mid-continent and Rocky Mountain areas, although in the 
latter two areas the average amount of any increases might be somewhat lower 
than the average in the Gulf. He also expressed the hope that any changes 
would occur selectively and not on an across-the-boards basis. 

(5) Mr. Rathbone suggested that Carter look into the possibility of realizing 
a cost saving by contracting for some of its outside seismic crews on a two to four 
year basis, rather than for considerably shorter periods of time, as at present. 
In this connection, it was noted that about half of Carter’s seismic work is handled 
by its own crews and the balance covered by contracts with outside organizations.” 


DOCUMENTS PRODUCED BY SOCONY-MOBIL OIL CO., INC., PUR- 
SUANT TO SUBPENA DUCES TECUM 


Avuaust 15, 1956. 
Mr. A. P. Nickerson: Attached are my notes of the Meeting of the F. P. 8. C. 
held in Washington on Monday. Thought you might like to review them. 
A. 3.11. 
MeMoRANDUM FoR ACI’s Prrsonat FILE 


Re Notes on Foreign Petroleum Supply Committee meeting, Washington, D. C., 
August 13, 1956—11:00 a. m. 


Present: Messrs. Dulles, Hoover, Jr., Murphy, Flemming, Wormser, Judge Han- 
sen, Stewart, Gately, Plott, Fowler, and Representatives of Oil Company 
Members. 


* Part time. 
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Mobilization Director Flemming opened the meeting and commented that he 
was going to rely on the F. P. 8S. C. to help in the problems brought about by the 
nationalization of the Suez Canal. He then explained that he thought it would 
be helpful to the oil companies to get some further background on the situation 
from Secretary Dulles, who was to attend the London Conference on the 16th. 

Secretary Dulles then addressed the meeting and indicated the seriousness of 
the situation. He was quite concerned over the fact that there was no plan of 
action available to handle alternative means of meeting supply and distribution 
problems in the event we lose the Canal or pipeline facilities. He also indicated 
concern over possible loss of production in the Arab countries, although the main 
problem is the transportation through the Suez Canal and pipelines. He then 
stated that he recognizes the oil companies were very much interested in the na- 
tionalization issue and wanted to put forth his views and what line he expected 
to take at the London Conference. He indicated that the United States would 
not acquiesce in the rights of nationalization that would affect any other facilities 
in our OWn economic interests. 

He commented that International law recognizes the right to nationalize if 
adequate compensation is paid, but he admits that actually adequate compensa- 
tion is never really paid and nationalization in effect thereby becomes confiscation. 

The line he expected to take on the problem at the London Conference, and 
which was written up in his communique, was to the effect that the United States 
felt it was ‘‘o. k.”’ to nationalize only if assets were not impressed with international 
interest. What he meant by International interest was where a foreign govern- 
ment had made promises of fixed duration in the form of concessions or contracts, 
upon which other nations would rely on fixing their courses of action and their own 
economies on the basis that these certain promises would be fulfilled. Therefore, 
he indicated, nationalization of this kind of an asset. impressed with International 
interest goes far beyond compensation of shareholders alone and should call for 
International intervention. 

He assured us that the United States would be careful at the forthcoming 
Conference not to encourage nationalization, which marks a slight change in 
following the concept backed by International law, but consideration must be 
given to bring about some inter-reliance between Nations. 

Referring to the Suez Canal Company itself, Secretary Dulles does not know 
what the outcome might be. Even though the United States has no direct finan- 
cial interest in that Company, he indicated we will not consider that Egypt 
has a right to terminate this concession. However, retraction of the nationaliza- 
tion action will not solve the problem. Even though the concession was to expire 
in 1968, expansion of the facility is an important point to consider and necessary 
financing to do a competent job should not be done on a short-term basis. He 
indicated this may require looking for some means or alternative to the use of the 
Canal for future requirements, or possibly, some new concessions on a long-term 
basis if the Canal’s use in the future is to be assured. 

At this point, Secretary Dulles asked if there were any questions and Stewart 
Coleman asked about oil concessions in South America—expressing the view that 
nationalization meant violation of contracts. Secretary Dulles gave the view 
that he did not think that these assets were impressed with International interests 
and that we could not object if shareholders received fair compensation. It 
might be considered morally wrong, but a Nation still has the power to nationalize. 

Secretary Dulles then left and the meeting took up the question of what action 
was necessary to implement the Middle East Emergency Committee. Mr. 
Flemming told those present that the necessary waivers would be forthcoming 
by the end of the day from the Attorney General’s Office to allow the Middle 
East Committee, and the Sub-committees, to start working up alternative 
plans in the event of the closing of the Canal, pipelines or loss of production. 

Mr. Fleming indicated that he recognized that the members of the Committee 
all have legal problems but assured us that necessary action would be taken to 
give us the necessary protection to get the job done. 

Judge Hansen also, at this point, injected that he would do all that he could 
to see that the necessary waivers were handled properly. 

There was some discussion about the formation of the Sub-committees and how 
the job should be undertaken, and Mr. Flemming was anxious that we get under- 
way as soon as possible in view of the seriousness of the situation. He further 
indicated that no publicity on this plan of action and the Emergency Committee 
would be given out as it must be coordinated very closely with the activities of the 
State Department. 

A. C. INGRAHAM. 

August 15, 1956. 

ACI: LmJ 
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Socony Mopit Orn Company, INc., 
150 East 42nd Street, New York 17, N. Y. 
From: Daniel C. McCarthy 

For Use: Immediate. 

Socony Mobil Oil Company, Inc., is increasing its wholesale prices for Mobilgas 
and Mobilgas Special by one-half cent a gallon in New York and New England, 
except in depressed markets where the increases will be up to one cent. Eisewhere 
on the East Coast, much of which has been subjected to depressed gasoline price 
conditions, the increase ranges from eight-tenths of a cent to one cent a gallon. 

In the Midwest, the company is increasing its gasoline prices one cent a gallon. 
In a substantial section of the Midwest, part or all of this increase represents a 
restoration to the company’s wholesale prices prior to October when reductions 
ranging from one-half cent to one cent were made. 

On distillate fuel oils the company is increasing its wholesale prices by one cent 
a gallon, except in the state of Ohio where the increase is one-half cent. 

All of the changes are effective Tuesday, Jan. 15. The inereases in product 
yrices are an aftermath of the recent higher postings for crude oil East of the 

ockies. 

January 14, 1957. 





Mobilheai 


| Posted Prices Normal | Proposed 

Location M.0O.D. sl etd Sead _| Increase | On Basis versus 
9.5 gulf Normal 

9.5 gulf 











Albany -_- ; Dies oe 11.1 11.7 0.6 11.7 0.0 
Burlington_ TC 12.5 13.1 6 13.1 0 
Hartford Yd 11. 25 12.1 85 12.2 (.1 
New Haven__ TC 10.9 11.5 6 11.6 } 
Newburgh.- TC 11.3 12.0 7 12.0 ) 
Utica. r ) 12.7 7 12 





ALBANY DIV 













Buffalo __ 12. 12.7 12.7 

Binghamton ‘ 11.7 12.4 | 7 12.4 0 
Jamestown -_ __ sla ‘ , id ntaets 12.1 12.7 6 12.4 3 
Rochester , TC 12.0 12.7 7 12.7 0 
Syracuse TC 11. 12. 7 12.4 2 


LAKES DIV-. 






E. Boston__--- re , : , 

Portland re os 11.1 | 7 6 11.7 0 

Portsmouth - _ CO, oy 11.1 | 7 6 11.7 0 

Providence - - - TC 11.9 11.6 6 11.6 0 
re 5 ) 


Spgfid. (New Haven). TC 
NEW ENGLAND DIV. 






Mt. Vernon Yd j ¢ ; 12 

Brooklyn Yd. | 11.2 | 11.8 6 11.8 0 
Inwood Yd 11.4 2.0 6 12.0 0 
Linden- CC 0.9 5 11. 55 


NEW YORK CITY 





DIV 


Gibson 7 TC aed 10.9 


11.5 6 11.5 
Midland TC H.7 12 6 12.3 
Norfolk TC | 10.9 11.5 6 11.5 0 
Paulsboro- TC 11.5 11.5 





PHILADELPHIA DIV 


REGION... P 63 (01 
N. Y. Harbor Barge aa 10. 65 11. 25 6 11.3 





Note.—1957 Vol. Objective 1,461,169,000 gallons all distillates 1/10¢=$1,461,169; .63¢=$9,205,365 

























E. 


A. HouMEYER, 
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JANUARY 15, 1957. 


Bunker Oil Department (6) 


(Attention: F 


Effective today D 








. J. Connaughton) 


SEABOARD PRICES 


istillate and Residual prices were increased, resulting in new 


postings listed below: 
| Mobilfuel | Mobilheat Mobil #6 Fuel 
| Diesel Special #4 Oil 
| . 
} Cents 
New York Harbor........- sine ee Barge ieee 11. 65 $4. 62 $3. 40 
Portland. ___-- sdaddbbumetldentauteaued WUlJas= 12. 5 12.1 3. 46 
UR BE = wieibalt Soackedt beta toise 12.4 12.0 3. 46 
SRS RR Sc ate eS 2 oni =a: ite oae 12.4 | 12.0 rs 3. 44 
Philadelphia_--.-.- B eS cad 12.3 11.9 3. 48 
Bibi boccscsene : ee na 12.5 12.1 4. 87 3. 63 
ONIN 65 Ll sk kin iehntcd ddd sin de dda Be 235 12.3 11.9 J 
be Bi “Fem: 
RMaund/se 
ce: P. S. Wise. 
(Attn: J. H. Honeck.) 
Mobile kerosine 
| | Posted Prices Norma] Proposed 
Location | M.O.D. Increase On Bas Vs. 
| 10.0 Gulf Normal 
Present Proposed | 10.0 Gulf 
ALBANY DIVISION 
Albany ™X | 11.7 | 12.3 | $.6 12.2 | $.1 
Burlington TC Sass el 13.1 | 13.7 6 | 13. 6 1 
Hartford Yd 11.85 12.7 85 12.7 0 
New Haven TC 11.5 12.1 6 12.1 | .0 
Newburgh TC | 1.9 | 12.6 7 12.5 xa 
Utica TC 12. 6 13. 3 ad 13.3 0 
.07 
LAKES DIVISION 
| 
Buffalo. TC | 12. 55 13. 2 65 13. 2 .0 
Binghamton TC | 12.3 | 13.0 7 12.9 <a 
Jamestown TC 13. 25 13. 85 .6 13. 4 . 45 
Rochester ha 12. 6 13.3 7 13. 2 .1 
Syracuse TC 12.5 | 13.2 7 12.9 a 
16 
NEW ENGLAND DIVISION 
E. Boston TC.. 11.6 12.2 6 12.1 Py 
Portland , 11.7 12.3 6 12.2 l 
Portsmouth TC 11.7 12.3 6 12.2 1 
Providence "his = 11.6 12.2 6 12.1 <a 
Spetid. (New Haven TC. 11.5 12.1 6 12.1 08 
NEW YORK CITY DIVISION 
Mt. Vernon Yd 11.9 12.5 6 12.5 .0 
Brooklyn Yd 11.8 12.4 6 12.4 0 
Inwood Yd 12.0 12.6 .6 12.6 0 
Linden TC 11.5 12. 1 6 12. 05 05 
. Ol 
PHILADELPHIA DIVISION ol 
Gibson Pt TC 11.5 12.1 12.0 I 
Midland TC 12.3 12.9 6 12.% l 
‘orfolk TC. 11.5 12.1 6 12.0 
Paulsboro rc 11.5 12.1 6 12.0 
REGION 
62 Us 
N. Y. Harbor Barge 11. 25 11. 85 6 


7 Vol. Objective 242,8 
1/l0€=$242,81%; .62¢=$1,5 


VO50T—5H7T 


pt. 2 


19,000 gallons, 
05,478. 


{ 


10 
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INTEROFFICE CORRESPONDENCE 
PETROLEUM PRICES, ESTIMATED MARGINS AND SPREADS, NOVEMBER 1956 


DECEMBER 26, 1956. 

V. A. Betutman: The combined effect of the closing of the Suez Canal and of 
winter weather has been to exert a general upward pressure on petroleum prices 
in all markets. House brand grades of regular gasoline and premium grades of 
gasoline remain the only weak spots. 

At the Gulf where these effects were felt most directly, prices for all products 
except the higher octane gasolines advanced during November. Distillates rose 
by 34 cent, kerosine by % cent and jet fuel and low octane gasolines by % cent to 
4% cent a gallon. This advance continued in December and as of December 20 
diesel had risen by another 4 cent and gasolines of 87 R octane and lower by 
\% cent a gallon. 

In the Oklahoma Group 3 market quotations for kerosine and distillates were 
unchanged during November but by December 20 had strengthened to the point 
that lows rose by % cent a gallon. 

The greatest strength was exhibited by residuals which rose in substantially all 
U.S. markets. Gulf lows for Bunker “C’’ rose from $2.10 to $2.35 in November 
and to $2.40 on December 7. Oklahoma Group 3 quotations went from $2.00 to 
$2.15 on November 26 and to $2.25 on December 5. Further reflecting the rela- 
tive scarcity of heavy fuel oil in relation to current demand was the increase in 
posted crude oil prices in California. West Coast crudes were increased by amounts 
ranging from 40 cents at 14.0° and below to 1 cent at 36° and above, for an average 
increase in California crude prices of 20 cents a barrel. Heavy crude prices were 
also increased in the Rocky Mountain area in response to continued strong demand 
for asphalt, road oil and heavy fuel. 

Regular Gasoline.—Average November refinery prices were generally lower re- 
flecting decreases which became effective in October. Dealer and service station 
averages were also down somewhat below October levels except for Central U.S. 
where the service station average increased slightly. Starting at the end of Octo- 
ber there have been general reductions in tank wagon postings in several areas 
from the East Coast to the Rocky Mountains. 

No. 2 Fuel Oil.—Average refinery prices for November were up at the Gulf and 
for the Total U. S.; unchanged for Central (Group 3). Tank wagon prices re- 
mained unchanged in all areas. 

Refinery Spreads.—Refinery spreads for the Gulf and Total U. S. increased 
because of higher quotations for all products except gasolines which declined 
somewhat. In Oklahoma, however, the spread declined by 7 cents on the basis 
of current yields. This decrease in O!lahoma was due to the lower average gaso- 
line price and yield which was not offset by the higher price for heavier fuel oil. 
Kerosine and No. 2 Fuel Oil prices in Group 3, though stronger, did not advance 
during November. 


RGHadley:mj 
cc: Herbert Willetts 


RAWLEIGH WARNER, Jr. 
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INCREASE IN CRUDE PRICE 
DrEcEMBER 18, 1956. 

Mr. V. A. Betuman: The attached analysis was prepared in reply to Mr, 
Willetts’ request that we study the possible finished-product-price reactions in the 
event of an increase in the price of crude oil. It is our considered opinion that at 
the outset finished products will pretty closely reflect any advance in the crude- 
oil price, varying somewhat by individual products but in total aggregating 1/8¢ a 
gallon for a 5¢ per bbl. increase in crude-oil prices. However, over a period of 
time we feel that we will lose about 30% to 40% of the advance in prices for 
finished products as the markets adjust themselves to varying future conditions. 

In respect to Socony Mobil’s domestic operations, including those of our affili- 
ated companies, it appears that gross profits of our combined manufacturing 
and marketing operations might be reduced in the neighborhood of $17/22,000,000 
annually. Based upon historical patterns it seems likely that the larger pro- 
portion of this reduction in gross profit margins would be borne by the Manu- 
facturing Department. However, it appears likely that increased realizations 
from our producing operations would offset this loss. 


RMW/EA 
ce: Messrs. G. L. Werly 
H. Willetts 


Roger M. WILKINSON. 


INTEROFFICE CORRESPONDENCE 
POSSIBLE CRUDE OIL PRICE INCREASE 


GASOLINE AND FurEL Or, DEPARTMENT, 
December 17, 1956. 

Mr. R. M. Witkinson: The Economies Department has estimated that if a 
crude oil price advance of 25 cents a barrel occurred, the Company would need 
to recover $15,400,000 in the products market to avoid loss. This amounts to 
somewhat less than .2 cent per gallon on 1957 objectives for all light products 
excluding LPG. 

This analysis is directed toward whether product realizations are likely to rise 
by approximately .2 cent per gallon. It does not attempt to cover such questions 
as: 

1. The effect on intraindustry or public relations; 

2. Policies of individual companies; 

3. The future trend of the national economy toward inflation, deflation, or 
stability and the effect on our expenses; 

4. The effect on the competitive aspects of crude oil with other sources of raw 
hydrocarbons or energy nor of petroleum products with competitive products. 

It has been assumed that the European petroleum deficit is of relatively short 
duration. 

Since refinery and other products markets fluctuate extensively, three basic 
groups of data were considered. They are: 

1. Refinery price reactions immediately following crude increases; 

2. Refinery spreads in the periods between crude increases; 

3. Marketing spreads. 

Based on this analysis, I believe the Company’s products realization would 
show an average improvement of at least .2 cent per gallon over a period of time 
in the event crude oil prices rose 25 cents a barrel. It was assumed for the West 
Coast that further crude increases would be passed through as is apparent for 
the recent ones. 


REFINERY PRICE REACTIONS IMMEDIATELY FOLLOWING CRUDE INCREASES 


Gulf Coast and Oklahoma refinery market reactions were examined beginning 
with the first post-OPA increase in 1946. The attached statements indicate the 
following: 

1. Refinery price increases have followed each increase in crude prices. 

2. For Oklahoma, the refinery prices always recovered at least the full amount 
of the crude increase on a composite product basis with one minor exception. 
Crude up 10¢; realization up 5¢.) 

3. For the Gulf, recovery was substantially obtained until the two most recent 
increases. The June 1953 increase was deficient by 5¢ a barrel and after the 
50¢ increase of December 1947, it was deficient by 13¢ a barrel. This was the 
period of very tight supply for fuels, and most of the increase was on these 
products. Gasoline went up only 0.5 cent a gallon (crude up 1.1¢ a gallon). 
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4. Each major product has increased to some extent after a crude advance, 
with a very few insignificant exceptions, regardless of the season. 

5. There is a tendency for the product which is in season to bear the larger 
increase. 

It does not appear that crude price increases have been materially discounted 
by prior product increases as far as immediate reactions are concerned. It 
appears that the level of Gulf product prices as of December 12, 1956, would not 
preclude advances if crude increased. However, if there is a further material 
rise in product prices before a crude increase, the point should be reexamined. 


REFINERY SPREADS 


Refinery product price reactions immediately following a crude increase and the 
resulting refinery spread are not necessarily stable. The long-term results are 
indicated in the following table by years and at certain periods in terms of refinery 
spreads. 


Refinery Spreads —Dollars 
Per Barrel 


| U.8. Gulf | Oklahoma 
a _| x 


1947—Year__..__.- AER. 2 SEs, $0. 80 | 
1947—Imm. before Dec. Sua MON nn en see eeu 97 | 
1947—imm. after Dec, Crude Increase 


1949—Y ear 

1950—Y ear 

1951— Year 

1952— Year 

1953— Year es 
1953—Imm. before June Crude Increase_..__-__-- 
1953—Imm. after June Crude Increase. - 


1955— Y ear 

1956—9 Months ----- 

1956—(Dec. 11 Price Level) 

1948 Through Ist Half 1953—Aver..................-.----- SEE aac 
2d Half 1953 through Sept. 1956—Aver-_-_-_-_---- epaieg tin gheae dae 


Gulf coast 


The figures indicate that on a long-term basis the Gulf Coast refineries have 
absorbed a portion of the two most recent crude increases. In other words, 
composite refinery prices have not gone up as much as the crude price over the 
periods between crude increases. 


Gulf Coast 


| December 6, 1947 | June 15, 1953 


- ee 


| $/Bbl. | ¢/Gal. | $/BbI. | ¢/Gal. 





Spread Before Increase 97 | 3 5 | 2.76 
Long-Term Spread After Increase sneer .8 2 | 2. 38 


Long-Term Deficiency Li Ls - 16 | (. 38) 
Crude Ine Tease ‘ ; 5 
Deficiency as % of Crude Increase 
Memo: 
Spread Imm. After Increase 
Short-Term Deficiency 





Tbe current spread at the Gulf is $1.23 per barrel. Based on the short-term 
and long-term experience, it appears that a crude increase of $.25 (.6 cent per 
gallon) could have the following results: 

1. An immediate reaction which would fall somewhat short of $.25 per barrel; 
conceivably, gasoline, .25-cent per gallon; kerosine and distillates, .625-ce nt; 
residuals 25 cents per barrel. These figures would result in a composite average 
increase of $.18 per barrel. 

2. Over the long term an absorption of 30% to 40% of the crude increase or, in 
effect, a composite product price rise of around A-cent per gallon, 
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Oklahoma 


On a long-term basis Oklahoma refineries absorbed an indicated $.14 per barrel 
of the $.50 crude increase (12-6-47). However, there was an indicated overage 
of $.20 per barrel for the period after the June 15, 1953, crude increase. 











| Oklahoma 
December 6, 1947 June 15, 1953 
| —— —_ — — 
| . ‘ 
$/Bbl. ¢/Gal, | $/Bbl. ¢/Gal. 
Spread Before Increase . ate Seed | $1.19 | 2. 83 $1.11 | 2. 64 
Long Term Spread After Increase..-...-.-.-.-- 1.05 2. 50 1.31 3.12 
Long Term (Deficiency) or Overage (. 14) (. 33) . 20 . 48 
Crude Increase . 50 ates 20 scan eanaaeee 
(Deficiency) or Overage as percent of Crude | 
Increase > (28%) 80° 
Memo: Spread Imm. After Increase _-- ; Se Rane 1.19 * 
Short term Overage--- hlsuaiubaciienes ; 13 | 08 | eeu tigtpaienel 
" 


he current spread for Oklahoma is $1.54 per barrel. In recent years othe 
refinery markets in the central part of the country have taken on more importance 
and it may be that Oklahoma prices, as the sole base for the entire Central U. S. 
trend may not be as representative as in the past. Possibly the more recent 
Oklahoma refinery spreads are exaggerated for this purpose. It appears that a 
$.25 crude increase might have the following effect on composite Oklahoma 
refinery prices: 
1. An immediate reaction to recover the entire amount of the crude increase; 
2. A long term absorption similar to the Gulf or an average product price 
increase of .4 cent per gallon (vs. .6% crude increase). 


MARKETING SPREADS 


Of interest here is whether over the long term following a crude increase average 
marketing prices will rise by a sufficient amount to cover the average increase in 
refinery prices. Shown below are marketing spreads after the crude increase of 
June 15, 1953. 


Marketing Spreads—Cents Per Gallon 
(Average T. W. Price less Refinery Price) 








Eastern U. 8. | Central U. 8. 

Regular No. 2 Regular | No. 2 

Gasoline | Fuel Oil Gasoline Fuel Oil 
TOG8 Cnet TD) os oe cicwdcnse ue aed 4. 65 5. 00 5.04 | 5. 97 
i saisiennltial abies ‘adie sad 5. 16 4, 92 5. 29 5. 68 
1955 nici hc sober dead chanical : 4.44 5.00 | 5.10 5.77 
1956 (9 Months) __- ara Be sjamaaas 4.48 5. 59 4.68 | 5. 69 
Average dixdcccel ve i 4.70 5.11 | 5. 05 5. 75 
Current (Dee. 11) - ga weinaRociniale 7 .37 5. 53 | 4. 20 5.71 


Gasoline spreads are currently below the average amount the marketing segment 
has been operating on since the June 1953 crude increase. It seems unlikely that 
these reduced spreads would be further cut into on a long-term basis by failure to 
pass on higher refinery prices. 

Distillate spreads in Central U.S. have been consistent in recent years and the 
present spread isin line with them. It may be reasonably expected that increased 
refinery prices will be recovered. The present spread for Eastern U. 8. is around 
40 points per gallon higher than in recent years. This is for tank wagon. (The 
current N. Y. Harbor Barge vs. Gulf spread is 9 points per gallon above the 
average from mid-1953 through September 1956.) It appears that the mainte- 
nance of current spreads for distillates in Eastern U. S. would depend on a con- 
sistent run of near normal temperatures. 

It would be difficult to analyze future long-term residual prices but they are a 
rather small part of Gulf and Oklahoma refinery yields and the Socony Mobil 
yield is expected to decline. 
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SUMMARY 


It was stated earlier that the Company would recov er at least .2 cent per gallon 
over the long term if crude oil prices increased $0.25 per barrel. This is based 
on the analysis that refinery composite prices would rise around .4 cent per gallon 
from present levels over the long term and that, in the main, the increase would 
be recovered at marketing levels. Even if these increases are overstated it seems 
that the .2 cent increase should be obtained. 


EDU:m 
Attachs. 


E. D. Uman. 


U. S. Guutr Coast 


Refinery price reactions to crude price increases, July 25, 1946-June 15, 1953 
(product prices are low quotations) 


| E. Texas| Regular | No.2 No. 6 Com- 
Crude | Gasoline Kerosine Fuel Fuel posite* 
$/Bbl. ¢/Gal. ¢/Gal. ¢/Gal. | $/Bbl. | Increase 
j | j $ Bbl. 


Crude Increase of July 25, 1946: 
Before Increase... : 35 | 5. 750 4. 625 | 
July 25, 1946__ ; } 
July 30-31, 1946_._- shelled ‘ 6. 625 | 5. 125 | 


Increase... 

Before Next Crude Incr. 11-15-46: 
Low Point_. 

High ea 


Crude Increase of Nov. 15, 1946: | | | 
Before Increase - -. set . 60 | 5. 625 | 
NOs BE BON ona ees scecces--s Set 
Nov. 22-26, 1946........-...- nan | | . 875 | 

Increase - - - . picmeiensoaghl -10 | . 250 

mays Next Crude Incr. 3-10-47: 

ow Point_- nine 6. 875 
High a Fa Ai lel | 7. 250 





Crude Increase of March 10, 1947: | 
Before Increase... . e . 7 7. 250 
March 10, 1947 aati Te Ractens 
March 18-21, 1947__....----- | 8. 000 

Increase. _.- baal 25 | . 750 | 

Before Next Crude Incr, 10-15-47: | 
Low Point_..__.. : ihe 8.000 | 
High Point Rieti jinkA ken aatebonal 9. 000 | 

= — —= 

Crude Increase of Oct. 15, 1947: 
Before Increase... svlaiewaion $1. 95 8. 750 | 
Oct. 15, 1947_--. na 2. i Ss 
Oct. 30-Nov. 4, 1947_...-..-..- -tagdal 9. 000 | 





Increase | ° | 250 

Before Next Crude Incr. 12-6-47: | 
Low Point ; i | 9. 000 
High Point-- 9. 000 





Crude Increase of Dec. 6, 1947: | 
Before Increase - - . -- Sided ; , 9.000 | 7 3. 750 
Dec. 6, 1947 ailcoslatl , | 2.65 |.. . 
re ae ‘ iabmsenl 9. 500 9. 000 | 8. 000 


Increase is . 50 | . 500 . 250 | . 250 | 
Before Next Crude Incr. 6-15-53: | | 
Low Point ‘ came steel ad 9.375 3. 7! 5. 000 
High Point... = oa : . 250 | 9, . 000 | 
Crude Increase of June 15, 1953 | | 
Before Increase... 5 | . 25 | . 000 
June 15, 1953 5 : oats 
June 23-24, 1953_- ae a 9. § . 500 | 


Increase : | - 25 | - 500 | <a . 500 | 
Range of Changes to 10-25 
Low Point : | . } 9. 500 750 7.750 | 1.75 
High Point. .....4...-... ee ae, 9. 500 | 9. 000 2.10 | 
Current (12-11-56) . : = rah hie 11. 250 | 9. 750 9. 250 2.40 | 





! 


~ *Based on aver: age annual yie lds for year in w hich erude increase ‘took pla ace and assumes minor products 
increased same as average for major produc ts. (No allowance for refining losses.) 
** At $1.48 for 1 day—disregarded. 





EMERGENCY OIL LIFT PROGRAM 


OKLAHOMA 


Refinery price reactions to crude price increases, July 


2397 


25, 1946-June 15, 1958 


(product prices are low quotations) 


| Mid- 
Continent! 
Crude- 
36 Gravy. | 
$/Bbl. 


| 


Crude Increase of July 2 
Before Increase_ 
July 25, 1946_ - 

July 30-Aug. 1, 1946_...- 


5, 1946: 
mia $1. 27 | 
1, 52 | 


Increase... - e i 
Before Next Crude Iner, 11-15-46: 
Low Point__- Sho 5 ; 
High Point. 


Crude Increase of Nov. 
Before Increase. . - - 
Nov. 15, 1946 sion 
Nov. 26-Dee. 2, 1946... 


15, 1946: 


Regular | Kerosine | 
| Gasoline 


¢/Gal. 


| 
6. 000 
6.750 
. 750 | 


6. 750 


| | Com- 
No. 2 No. 6 posite* 

Fuel Fuei Product 

¢/Gal. $/Bbl. | Increase 
$/Bbl. 





Increase... . = 
Before Next Crude Incr. 3-10-4 
Low Point 
High Point. _. 


Crude Increase of March 10, 1947: 
Before Increase. - . 
March 10, 1947 . 
Mareb 11-17, 1947-_-- 


Increase . . -- > ee 
Before Next Crude Iner. 10-15-47: 
Low Point 
High Point... 


Crude Increase of Oct. 15, 1947: 
Before Increase. - - 
Oct. 15, 1947....- 





Oct. 17-27, 1947... 
Increase _ - - - 
Before Next Crude Increase Dec, 6, 1947: 
Low Point 
High Point... 





Crude Increase of Dec. 6, 1947: 
Before Increase 
Dec. 6, 1947 
Dec. 15, 1947_- 


Increase... ; 
Before Next Crude Increase June 15, 1953: 
Low Point : SGaaHe 
High Point 


Urude Increase of June 15, 1953: 
Before increase -- : 
June 15, 1953 
June 18, 1953 


Increase... 
Range of Changes to Oct. 25, 1956: 
Low Point . ; 
High Point... | 
Ourrent (Dec, 11, 1956) - 








eel Pere } 





10.500 | 


1. 500 | 


9.375 | 
10. 500 


500 


10. 375 | 


3. 375 


3 875 


375 | 
1.000) «600 
750 | 
750 | 
500 | 

| 


10. 
11. 
11, 


g 
10. 
10. 


875 
250 
000 


. 500 | 
625 | 


7. 375 | 


875 | 
6.000 | 


6. 625 } 





~ 9.000 | 


1. 750 | 
6. 000 
9. 000 


| | 
| 7. 500 | 
| 


“8.000 | 


| . 500 
| 8.000 | 

9. 250 | 
| 9. 000 | 





2 
) OF 
2. 2! 


*Based on average annual yields for year in which crude increase took place and assumes minor products 


increased same as average for major products. 


(No allowance for refining losses.) 


**Crude increase occurred during rising product market but it is clear that crude increase was passed 


through. 
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INTEROFFICE CORRESPONDENCE 


JANUARY 4, 1957. 
Raw .Leicn Warner, Jr.: On Wednesday morning, January 2, Stewart Cole- 
mand and I received calls from Hugh Stewart requesting that we come to Wash- 
ington Thursday morning to meet with Stewart’s staff and Dr. Flemming in an 
effort to frame a memorandum which would give Dr. Flemming some ammunition 
for going back to the Texas Railroad Commission on the question of increasing 
January allowables in Texas. 

In preparation for this I spent the rest of the day Wednesday with Mr. Coleman 
and some of his people in attempting to put together basic data which would 
show, in so far as possible, the amount of emergency shipments from October 31 
to date from the U. 8. Gulf Coast in terms of stock draft and volumes directly 
attributable to production. The results of this study are expressed on the attached 
tabulations 1—4. 

On the plane going to Washington Thursday morning Mr. Coleman, Jerry 
Cogan and I prepared a rough draft of a memorandum which we felt covered the 
situation. 

However, when the meeting was convened Dr. Flemming was not present due 

to a National Security Council meeting with the President and it was apparent 
that Hugh Stewart had used the request from Dr. Flemming as a pretext to have 
Mr. Coleman and I brief the new staff consultants to the Oil and Gas Division on 
the workings of the Middle East Emergeney Committee to date. Thes* consult- 
ants are W. R. Argyle, Retired Vice President of Sinclair and Glenn Neilsen of 
Husky Oil Company on refining, J. Ed Warren as a general consultant, Minor 
Jameson on programs, and Bruce Clardy formerly of Stanolind Pipelines on domes- 
tic pipeline matters. In addition, Hugh Stewart said that he expected Reid 
3razzell also would be added to OOG consulting staff in the near future. All of 
these men are extremely competent in their fields and it probably served a useful 
purpose to bring them up-to-date on the activities of the Committee and the 
efforts to secure additional oil from the U. 8. for Europe. 

We did not get to a review of the draft memorandum before lunch and when we 
reconvened after lunch Dr. Flemming joined the group. After considerable dis- 
cussion, led by Dr. Flemming and Ed Moline as to the importance of this situation 
to the United States foreign policy, it was stated by Dr. Flemming that a clear 
and concise statement of the position of U. 8. emergency shipments was highly 
desirable and that he felt the preliminary draft which we had originated should 
be supported by additional figures in so far as we were able to obtain them. 
This was one of the points which we had side-stepped in our original draft. Be- 
cause of the fluidity of the situation and the fact that the figures change so rapidly 
we thought it best to avoid putting in specific figures but stick to principles and 
support these principles with such general figures as we felt to be sound, Appar- 
ently this did not sit too well with Dr. Flemming because he went back to his 
original point and insisted upon figure substantiation of the general principles 
expressed in the memorandum. 

A second draft of the memorandum was prepared and is attached. This will be 
amplified by MEEC as far as the foreign aspects are concerned and similarly on 
the domestic situation by the Oil and Gas Division. I presume it will then be 
turned over to Dr. Flemming who indicated that he wished to discuss it at Cabinet 
level and might also wish to ask the Texas Railroad Commissioners to reconsider 
the 16 day allowable decision for January. 

At this point we were advised of the $.35 per barrel crude price hike by Humble 
which seemed to take some of the sting out of our memorandum. On the plane 
returning to New York last night we were joined by Ed Warren and discussed 
some of the aspects that might result from this crude price hike. Incidently, Mr 
Coleman did not appear to be aware of the Humble move prior to its being made 
or if he had such indication we did not know about it. 
™ Tt seems to me that from the public relations angle alone we are apt to worsen 
the situation with respect to our European friends as one result of this crude price 
hike for at least the following reasons: (1) We have not made available in the 
Gulf anywhere near the amount of crude which has been indicated by MEEC 
could be lifted. (2) I am afraid we will be severely criticized by our European 
friends for having added insult to injury by the domestic crude price rise. 

This is just a quick review and I should ge pleased to discuss it in more detail 
with you at your convenience. 

C. M. Case. 


mj 
ee: J. A. Coble, L. Haacke, A. C. Ingraham, F. V. Keyser, Jr., A. J. McIntosh, 
T. W. Phelps, C. 8. Teitsworth. 
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MEMORANDUM ON EUROPEAN O1L Supply 


(For Dr. Flemming to discuss at Cabinet level and possibly to recall Texas Rail- 
road Commissioners) 


It should be recongized that the bulk of additional Western Hemisphere supplies 
to Europe and to replace Middle East crude-oil imports (since the closure of 
Suez and interruption of Middle East pipelines) has come from stocks in the 
Carribbean and the U. S. Gulf and a considerable lesser part from current produc- 
tion. During November and December these stocks have been largely exhausted 
and additional production must be had if supplies to Europe are not to fall below 
levels which will seriously endanger the European economy. (Paragraph will 
be added explaining why Europe does not want gasoline; i. e. currency, tanker 
utilization, etc.) 

For example, during the past two months additional supplies over normal of 
730,000 B/D have been made available, compared with 1,600,000 B/D needed 
to cover Europe’s full requirements. Approximately two-thirds of this amount 
of 730,000 B/D were supplied from stocks and one-third, or about 250,000 B/D, 
from current production. Ability to supply this much from current production 
was due in part to unusually warm weather. It is not safe to assume a continua- 
tion of this abnormal weather situation. In any event we are just entering the 
real winter season when U. 8. demands for heating oil will require higher volumes 
of domestic crude-oil production. 

On the basis of a 16-day allowable in Texas, individual company estimates 
indicate a January supply of 350,000 B/D of crude and products from the U. 8. 
Gulf, (150,000 B/D of crude and 200,000 B/D of products). This can only be 
realized by further substantial draft on stocks, the availability of which is subject 
to serious question. (To be amplified to show present crude stocks only about 25 
days supply vs. 30 days during real tight period in 1948.) When considering the 
now tight Caribbean supply position, it is doubtful that much more than one-half 
of the November/December additional supplies can continue to be made available 
without reducing U. 8. stocks to dangerously low levels when considering coming 
winter demands, (Draft stocks 3 million bbls. heating oils lower than this — 
last year—could not have been done were it not for unusually warm weather. 

This low availability compares with the indicated 1,200,000 B/D for last half 
December and 800,000 B/D for January that were indicated on Dec. 6 as available 
tanker capacity for lifting in the U. 8. Gulf. 

An important feature of these estimates of potential tanker liftings is that the 
decline in January is not indicative of a trend but reflects tanker schedules. 
Subsequent to the preparation of these figures, as a result of lack of availability of 
oil in the U. 8. Gulf, a number of these tankers have had to be sent to the Persian 
Gulf. Potential liftings in the months of February and March could be consider- 
ably higher than January which would utilize any possible stock accumulations 
which might occur in the U. 8. Gulf during the time necessary for tanker rearrange- 
ment. In fact, given time for rearrangements in tanker schedules, the above 
mentioned 1,600,000 T/D could be lifted at the U. 8. Gulf for export to Europe and 
for substitution of imported Middle East crude on the Atlantic Seaboard. 

Based on the most recent MPAB study and a 16-day allowable in Texas, there 
is approximately 350,000 B/D of unused pipeline capacity to seaboard in that 
state connected to fields having sufficient crude oil productive capacity to fully 
utilize these facilities. 

It should be borne in mind that should allowables in the U. S. Gulf be increased 
immediately so as to fully utilize all available pipeline capacity, this added pro- 
duction would be needed for not less than four to six months when taking into 
consideration the present estimates of the time to clear the Suez Canal and 
rehabilitate the Middle East pipelines. After this has been accomplished there 
would still be no sudden shutback in requirements from the U. 8. Gulf as there 
would be a considerable time lag in rearrangement of tanker schedules and the 
reestablishment of normal supply patterns. 
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Crude stocks in the United States 











[Millions of barrels] 
Oct. 31 Dec. 1 | Dec. 15 Dec. 22 
District: 

tc ete tec en ade cece 22.3 20.6 21.8 20.9 
. LL bepeddibwthekedsacidebbbbtaiabocaduddanbuucmoowes 87.0 89.5 86.7 85.8 

a ee oi Re st el ed td 126.0 : 
enteneewiecibeisantoutiintns dite tawininein eevetinenia -e i 132. 5 133. 1 1131.0 
eee i Ones aero ise! 252.0 242.6 241.6 237.7 
a le i ot Sere 34.6 32.7 32.1 32.2 

 neeinanee 286. 6 275.3 73.7 269.9 





1 Assuming there was no change in District IV stocks since October 31st, stocks in District III would now 
be 114.3 million. 


Source: Oct. 3lst from Bureau of Mines monthly report; subsequent figures from Bureau of Mines Weekly 
report. 


Product stocks in districts 1 and 3 
[Millions of barrels] 











November 2 November 30| December 21} Draft Since 
| November 2 
Se ey ee aie eae ee 93.3 | 93.7 94.8 | +1.5 
Middle distillates.-.-.-------.-----------------| 114.6 111.3 97.8 —16.8 
NINE bili dhenwckeciuncictoencetol 23.8 | 22.2 | 21.6 —2.2 
s cteeiehinneta-<eskeaiar~nmeres 
a i 231.7 | 227.2 214.2 —17.5 
Source: American Petroleum Institute. 
District I-IV. Estimated crude supply and demand 
[Thousands of B/D] 
| ‘ | 
1956 
a .. pct k | 1957, 
| | January 
| October November | December 
| ial elaine 
Supplies: 
Orude Preduction....................... 6, 415 6, 475 
EES ee eae eae eee 650 1 650 
I de cecck eocbe ok edeik 7, 065 7, 12 
Resend: ES ae ee 6885 | a 6 965 
[xports: 
EE CE eee pac see 30 | 25 
Emergency—Europe___..........--.--. 340 #170 
SS ere 50 50 
Toten Wermnae) soloist 7, 305 | 7, 210 
Indicated Stock Change_....-...-..._--- Bat —240 4 —85 
Closing Stocks, Millions of Bbls......------- 235. 2 § 232.6 











1 Imports from Middle East, 50; imports from Canada, 50; imports from Venez., etc., 550. 

2 Runs in week ended Dec. 21, 1956. 

3 Rep»rted programs for January now average 153 M B/D. ‘This compares with companies’ estimates 0 
778 M B/D given to MEEC. 

4In District II only. No assumption made on the possible draft in District IIL which would increase 
available crude for export. 

’ Companies’ composite estimate of U. S. Stocks given R. R. Comm. was 265 million barrels, including 
estimated 32.5 million for Dist. V and 232.5 for Dist. I-IV. 
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Crude and product loading for West Europe emergency 


[Thousands of barrels] 


¥ November- 
November December December, 
total 





Rossa ncctecttibiccdankudsededsbemiandaioocmes asses! , 638 | 10, 767 | 


Crude and products: 
U.S. Gulf , 491 18, 803 | 
Caribbean 2, 6 


13, C09 | 3 36, 123 





During November and December Mid-East imports were 





lower than October rate by 140,000 B/D, or_.-............--- Paden wb aus Seeks i 8, 540 


44, 663 


INTEROFFICE CORRESPONDENCE 
JANUARY 3, 1957. 
Mr. E. G. RASMUSSEN, 
Office. 

Merely for your record and file, please note that Shell are making a 4d. increase 
in Europe, and 3d. increase elsewhere except for the Western hemisphere. I 
understand that there are blanket increases effective Jan. 1. 

R. G. Corrin. 

RGC:j 


P. WoLiLsTapT 
JANUARY 15, 1957, 
Mr. WiLuLarRD A. CoLton, 
Room 2408, 


Returned herewith is my copy of the draft of the statement on “the efforts of 
the Company to minimize the oil shortage in the European area during the cur- 
rent emergency.” I have made some suggested chanves on the copy—such as 
substituting ‘‘alleviate’”’ for ‘““‘minimize’’ in order to avoid the latter’s worcs con- 
notation of “making licht of’—and am making a few broader comments below. 

It seems to me that the opening section does not ad¢ress itself directly to some 
of the real issues about which Socony Mobil managers overseas are most likely 
to be asked: 

1. The timetable of the attached shows that there was no serious and continuing 
consideration given to a plan for supplying Europe until November. Yet the 
Suez Canal was nationalized in late Julv, and the entire summer was a period of 
threats not only to the Canal and the IPC pipelines, but to Tapline as well. The 
attached memorandum seems to me to gloss over the fact that while most of the 
oil industry—and I think you vill find this was certainly true of Socony Mobil— 
was stronely urging that MEEC be reactivated, the administration simply refused 
to reactivate it. There is a strong feeling in Europe, which many people bere 
share, that the U. 8. government was determined to punish Britain and France 
for their military action in Eeypt—‘‘keeping them in purgatory” was tlhe phrase— 
and was, in the process, punis!ing other countries to an equal or greater extent. 
I am, of course, not recommending that vou denounce the U. S. government for 
its delay in reactivating MEEC, but I do feel we should take a stronger stand in 
making it clear that this delay was not the fault of Soecony Mobil nor of the 
industry. 

2. A serious balance-of-payments problem is posed by Western [Europe’s in- 
creased purchases of dollar oil. In considering this question of payment, as well 
as of supply itself, I think we should remember that many Europeans feel the 
U. S. government kicked off this whole chain of events with the way it with- 
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drew its offer of help on the High Aswan Dam and then, instead of helping with 
the dollar problems involved in present oil purchases, in effect raised the price 
This price rise is touched on, parenthetically, on page 4, but I wonder if we 
should not perhaps add that those crude oil stocks which were at or near deep- 
water ports were drawn on rather quickly, and that the price rise will help not 
only to get more production but also to get the crude thus produced to deep water 
for transport. All of us agree that a crude price rise was long overdue, but many 
Europeans feel that a country which suddenly fell heir to a tremendous increase 
in the demand for one of its raw materials should have realized its profit from 
the increased volume rather than from a higher unit margin—that is, that we 
should somehow have held the price line. 

3. The memorandum indicates the only possible policy for an American com- 
pany such as ours, which is to deal equally with all its customers; yet I know 
that, at least a few weeks ago, Mobil Overseas felt strongly that allocation of 
scarce oil supplies was something we should insist on governments’ doing, rather 
than private companies. The attached memorandum touches on this, in the 
first paragraph on page 6, but perhaps somewhere we should get in the thought 
that the Company has had to do its own allocating in the absence of allocations 
by governments in the OEEC. As you doubtless know, this question of allocations 
is one that OLEC and OPEG have been wrestling with on the other side. 

After all of which, let me say I think the attached is generally excellent. 
Please keep me on the list for later drafts. 

Joun P. ToLBERT. 


[Confidential] 


Pscasus House, 
24, Upper Brook Street, London, W. 1., 18th October 1956. 
Mr. Paut Keysesr, 
150 East 42nd Street, 
New York 17, N. Y. 

Dear Mr. Keyser: I attended a mecting of OELAC on 15th October as an 
observer. Mr. Grove had intended to go but an emergency meeting on Lebanon 
was called at which he felt he must be present. Observers were present from the 
other American oil companies represented in the U. K. who are members of MEEC, 
The Minutes of the meeting are not yet available but I will send them over as 
soon as they arrive. 

Mr. Berkin was in the Chair and he first explained the position which had been 
reached in the setting up of OKLAC. He said that the British, French and Duteh 
companies who were members had written to their Governments seeking their 
agreement on the constitution and terms of reference of OLLAC, but while it 

yas expected that the Birtish, French and Dutch Governments would approve 

these, so far no replies had been received. He also said that OKLAC had set 
up an Exeeutive Committee, of which he was the Chairman, a Programming Sub- 
committee and a Tanker Subcommittee. It was envisaged that other sub om- 
mittees would be required but they had not yet been established. He said that 
representatives of American companies would be welcome as observers at any 
of the meetings in which they were interested, and it was arranged that we would 
receive notices of the dates on which the meetings would be held, together with 
copies of the Agenda. 

The main purpose of the meeting was to discuss two cables which OELAC 
wished to send to their representatives in New York who were attending the 
meetings of MEEC. The first of these concerned the probable extent of the rear- 
rangement of supplies needed if (a) the Suez Canal were to be closed and (b) the 
pipelines were to be closed as well. The purpose of this statistical analysis was to 
try and reach agreement between MEEC and OELAC on the effects of these 
closures and the measures which would have to be taken to counteract them. It 
was felt essential to have this information available quickly so that it could be 
furnished to OEEC once that body had agreed that it was the appropriate forum 
for intergovernmental discussion in Europe on this question. During the discus- 
sion BP suggested that any figures given to OEEC should be based on the closure 
of the Canal only since they were disturbed at the implications on the Middle 
East of any disclosure of the estimates of movements from the Persian Gulf 
which would have to be backed out if the pipelines were to be closed. Since the 
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meeting I have heard from Mr. Stock that the British Government feel that it is 
essential to give information to OKEC as soon as possible, mainly in order to bring 
home to the Participating Countries that no Plan exists to deal with an emergency. 
I am not sure whether HMG will agree the suggestion that this information should 
be confined solely to the closure of the Canal, since this might suggest there should 
be no undue difficulty in finding additional supplies from the west to replace the 
Middle East oil backed out. HMG’s view appears to be that it is essential that 
the other Kuropean countries should have ready effective plans for restricting 
consumption if that should prove necessary, and that this will not happen if the 
studies presented to OEEC indicate no particular problem in finding alternative 
supplies. 

As a result of the discussion there was to be some redrafting of the cable which 
has now been sent as OELAC 17. Iam enclosing a copy of this cable, although 
I would like to emphasize that it was agreed at the meeting that we would not 
report to our principals on this matter and would leave action to the representa- 
tives of OELAC in New York. This recommendation was based on the desire 
to avoid crossing wires, and you will see that OELAC’s representatives in New 
York have been so informed by means of cable OELAC 16, a copy of which is 
also enclosed. I hope, therefore, that you wil! leave it to the British observers 
at MEEC to raise these particular matters. 

The second cable discussed at the meeting was OELAC 19, a copy of which 
is also enclosed under the same conditions as for OKLAC 17. There is great 
concern over here at the lack of any sort of plan to deal with the situation which 
would arise immediately after a closure of the Canal. The view of the Pro- 
gramming Subcommittee, of which Mr. C. H. W. Smith of BP is Chairman, 
appears to be that the average level of stocks at European refineries is of the 
order of 14 days, and that unless action can be taken which would lead to practical 
results in the way of alternative crude arriving at European refineries during 
the period of 10 to 30 days after the closure of the Canal, a number of European 
refineries would have to shut down. I pointed out at the meeting that I thought 
there would be considerable difficulty in getting DJ clearance for the American 
companies to make the information which OELAC was asking for available now. 
However, it does seem to me of the utmost importance to ensure that the ma- 
chinery which will be required to carry out the whole exercise is set up now— 
that is to say, each company designates officials who will have the responsibility 
for dealing with these matters if any emergency arises and they discuss now the 
various points of principle which will be required to be resolved before actual 
planning could take place in the event of an emergency. Secondly, it would 
seem desirable that each of the American companies make available to its London 
Office the information which would be required by OELAC in the event of an 
emergency. At the meeting on Monday last I was the only U. 8. observer 
present who even knew what information was available in his London Office. 
This does seem to be a somewhat sorry state of affairs. As you know, Mobil 
Supply have fairly complete information on the nominations of Iraq, Kuwait, 
and Iranian crude and we also receive regularly Socony’s shipping log. We only 
need information regarding nominations and destinations for Arabian crude to 
have the complete picture, and you might wish to consider the desirability of 
sending us regular reports on this. We would, of course, not let this information 
go out of our own office at this stage. 

Mr. Berkin confirmed that his understanding of the situation was that in the 
event of an emergency OQELAC would be responsible for programming supplies 
to European destinations and that MEEC’s responsibility would be for working 
out plans for making available additional crude and products from the west to 
replace oil backed out from Middle East sources. There would, of course, have 
to be continuous consultation and interchange of views on all aspects of this 
problem, but as I understand it, those were the two main lines of activity for the 
two committees. 

I am also enclosing a copy of the Minutes of the previous meeting of OKLAC, 
at which, of course, no American observers were present. 
OELAC was fixed for Tuesday, 30th October. 

Yours very truly, 


The next meeting of 


L. F. Murpny. 
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24, Upper Brook SrrReet, 
Lonpon, W. 1. January 2, 1956. 
Mr. A. C. INGRAHAM, 
Mobil Overseas Oil Co., Inc., 150 East 42nd Street, 
New York 17, N. Y. 

Dear Anpy: During recent days the OPEG statistical unit has been working 
steadily to compile a picture of how programmed supplies to OEEC countries 
compare with their normal needs. Also in mind has been the request of the OKEEC 
Oil Committee that special consideration be given to the position of Greece, 
Turkey, Denmark, Sweden, and Austria. 

On January 1 we had an OPEG meeting to take a preliminary look at the results 
of the statistical unit’s efforts, and to prepared in general for the OPEG meeting 
in Paris on January 3. In very brief mention, the high points of the meeting 
seemed to me to be the following: 

1. The Statistical Unit reported that while their picture still had many gaps, 
information should be fairly complete by January 2. They had also received 
replies to OEEC questionnaires which gave detailed statements of stocks and 
other relevant factors for all OEEC countries except Eire and Iceland. These 
figures were unusually complete and will form a valuable check on the unit’s 
own compilation. 

2. Examination of the data on the five countries recommended by OEEC for 
special attention permitted the following comments: 

(a) The Turkish OEEC representative had grossly misstated his country’s 
position, which in terms of stocks and programmed supplies was some 80% 
of normal and well above average. 

(b) The Greeks had also exaggerated their position. They had turned down 
a cargo proffered by Caltex as emergency help because they said they couldn't 
pay for it. Caltex has now arranged another cargo, but Greece’s troubles seem 
more related to money and storage than to supply sources. 

(c) Denmark, like Sweden, had worsened her statistical picture by declaring a 
percentage of existing sotcks as an emergency reserve and then deducting this 
reserve from the figures for available supplies. Nonetheless, Denmark and 
Sweden do appear to need support in respect of fuel oil. 

(d) Austria’s troubles result from the withdrawal of Rumanian supplies, and 
are not directly related to the Suez Canal situation. 

We had a lengthy discussion of OPEG’s need for a directive from OEEC, a 
point stressed by the U. S. companies present. It was to cover such a need that 
Mr. Lanckton tabled a proposal during his recent visit, and although this was 
not accepted (because most U. S. companies want OEEC to initiate the directive) 
the gap remains to be filled. Chairman Berkin of OPEG will attempt to have the 
Chairman of the OEEC Oil Committee write a suitable letter of instruction to 
OPEG. 

I should explain that the diffidence about pressing OEEC to address a directive 
to OPEG in forthright fashion arises from the fear that such a request would 
merely divide OEEC against itself. This is because some member countries 
would insist on an equitable allocation of oil supplies only, whereas others would 
equally insist that the allocation must be on the basis of total energy resources. 

It was brought out clearly that the meeting in Paris on Thursday will not be 
for consideration of policy matters, but to discuss the statistics of supplies. Se- 
cony and Esso were explicitly asked to send representatives, but as specialists in 
programming, not policy. We have concluded that Plinius, who represents us in 
the statistical unit, is well equipped for the Paris mission. 

Since it is expected that there will be an OPEG-—OEEC meeting in Paris about 
every ten days, it was concluded to schedule regular weekly meetings of OPEG 
in London. We have also registered Mr. Murphy and myself as Socony’s “ob- 
servers’ on OPEG, with Messrs. Lienau and Dartford as alternates. 

The most interesting discussion came at the close of the meeting, when Eric 
Drake called attention to BP’s view that the failure of the Texas Railroad Com- 
mission to raise the January allowables was nothing less than a calamity for 
Europe. Drake raised the question of OPEG’s responsibility to bring this di- 
rectly to OEEC’s attention, with the recommendation that the members warn 
their countries now to begin to curtail the use of fuel oil. 

The Esso representatives echoed Drake’s warning in magnified form. They 
considered the Texas R. R. Commission’s position so disastrous that it simply 
couldn’t be held to for more than a few davs. (Privately, Bud Fisher told me 
that Esso’s supplies to their European affiliates would be cut to 50% of normal 
if Texas allowables were not increased.) 
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further discussion brought out that Esso’s and probably other companies 
figures for supplies had been given to the statistical unit when their outlook for 
Texas production had been very optimistic. On the present facts, therefore, the 
figures to be discussed at the Paris meeting are inflated by an unknown but sub- 
stantial amount. 

It was concluded that we must give proper warning to OKEC about the sig- 
nificance of Texas production, but that it was beyond OPEG’s responsibilities to 
suggest how OEKC should treat that information. 

Sincerely yours, 
BRANDON H. Grove. 
ec. Mr. J. C. Gridley, Ldn. 

BHG:mm 

No. 7 


24, Upper Brook Street, Lonpon, W. 1, 
January 17th, 1957. 
Mr. A. C. INGRAHAM, 
150 East 42nd Street, 
New York 17, N. Y. 

Dear Anpy: Mr. Murphy and I attended the joint OEEC Oil Committee- 
OPEG meeting in Paris on January 15, the highlights of which seemed to me as 
follows: 

A large part of the session was devoted to the presentation of OPEG’s report on 
the statistical supply-demand position for the 40-day period January 1—February 
10. Included in this report were suitable comments on the organization of OPEG, 
MEEC, Russian Supplies and the actions, past and hoped for, of the Texas Rail- 
road Commission. The detailing of these can be left to the report itself, of which 
I shall forward you a copy as soon as it hecomes available. 

On the supply situation, the report brought out an easy position in Western 
Europe in respect of gasoline—so much so that it almost looks as if rationing could 
be abolished; outlook for supplies of gas/Diesel oil is not too bad at some 87 per- 
cent of demand; but the fuel oil position is serious, with supplies in evidence 
equal to only 58 percent of normal demand. Mr. Berkin felt that this picture 
could be considered conservative, and that supplies from companies not members 
of OPEG would tend to improve it, and he probably was thinking also of an in- 
crease in Texas allowables after January 18. 

Leslie and I[ are not at all convinced that the report is conservative, however, for 
it includes some 88,000 B/D of supplies from Russia, for which there is little present 
evidence of availability, at least in any such quantities. 

The OEEC representatives for those countries which had any intention of secur- 
ing supplies from Russia during 1957 reported as follows on the outlook: 

Austria.—Had been receiving fuel oil from Hungary and Rumania up to the 
time of the Hungarian revolution. Have received nothing since and have no idea 
if shipments will be resumed. 

Norway.—Have a Trade Agreement for 100,000 tons of petroleum products 
from Russia during 1956. Have received about one-half of this and are expecting 
one cargo of fuel oil and one of gasoline in early 1957. No reason to think that 
these won’t be forthcoming. 

France.—Have had-Trade Agreements since 1954 for 500—600,000 tons/year, 
Deliveries average 40,000 tons/month and have been included in the French 
slate. U.S. 8. R. has asked for longer-term agreements on slightly higher quan- 
tities, but negotiations were interrupted and have not been restarted. 

Sweden.—Had an agreement with Russia for 1956 and supplies were sent as 
scheduled, with some slippage. ‘There is no agreement for 1957 and the repre- 
sentative does not know if one is to be expected. 

Italy.— Negotiation of a trade agreement with the U. 8. 8. R. is now under way, 
but it is not expected to produce any oil supplies before April 1957. Owing to 
slippage a few cargoes are yet to arrive from the 1956 agreement. 

Greece.—There is great uncertainty about deliveries from the U. 8. 8. R., 
particularly of kerosine. In any case the country is not getting much from this 
source. 

Germany.—Received about 40,000 tons from the U. 8. 8. R. in 1956, but do not 
expect anything in 1957. 

Denmark.—Under an agreement with Russia 140,000 tons are due to be de- 
livered in 1956-1957, at the rate of 70,000 tons/year. So far have received nothing 
because have been unable to agree on the method of delivery. 

90507—57—pt. 4——-11 
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There was discussion of the additional transport capacity which would become 
available if there were some relaxation of the loadlines stipulated by the inter- 
national convention on this subject. Prompt action might lead to benefits from 
this source in the second quarter of 1957. It was decided to refer the question 
to the OEEC Executive Committee for consideration and advice. 

The OEEC accepted in principle the method of dealing with the equalisation 
of supplies and of allocations from the sugar bowl put forward by OPEG and 
illustrated in part IV of the report presented by OPEG. This was based on the 
“Sugar Bowl” paper referred to in my other letter. OPEG decided to allocate 
the “Sugar Bowl’ in the following manner: 

(a) The 200,000 tons was first allocated between the 17 countries in proportion 
to their normal demand. 

(b) The seventeen countries were then divided into four categories: 

(i) Those countries who returned to the kitty the whole of their allocation 
under (a). 

(ii) Those countries who returned to the kitty half of their allocation under 
(a) but kept the other half. 

(iii) Those countries who returned nothing to the kitty and kept the whole 
of their Sugar Bow] allocation. 

(iv) Those countries who received a further allocation from the amounts 
returned to the kitty by the countries under (i) and (ii) above. 

We gather that a good deal of hard bargaining is going on inside OEEC as to 
which countries are in which category, and the only thing we learned was that the 
U. K. and Germany were in category (i). The OEEC Committee intended to 
spend Wednesday and Thursday in going through the individual country figures 
in some detail and we left Mr. Plinius behind in Paris to watch what happened. 
A meeting of the Supplies Subcommittee of OPEG is scheduled for Friday morning 
to consider the results of the Paris meetings and we will report to you further 
after that meeting. 

Sincerely, 


BHG/LFM/uce 
No. 50 
ec: Mr. A. Stebinger. 


BRANDON H. GROVE. 





Mipp.eE East SrruatTion 


U. S. surplus crude oil inventory 


Some of the people in Europe must know that at the beginning of the Middle 
East emergency there were surplus inventories of crude reported on hand in 
the U. S. It seems to me that we should give to our managers at least our ideas 
of the effect of those surplus inventories in relieving the Middle East emergency 
situation. 

The very presence of these inventories made it possible for the U. 8. to imme- 
diately draw on those to start shipments for the benefit of Europe. It takes 
time to arrange for extra pipeline shipments from inland locations. It appears 
from the data that these surplus inventories which were on hand were very 
advantageous to Europe. These inventories have been drawn down first, as 
would be the case in meeting any kind of an emergency. During November 
about 10 million barrels of these inventories were used up and we believe that 
if this stock were not available, extraordinary crude shipments during November, 
which averaged 300,000 B/D, could not have taken place. We also believe 
from the course of events that if it had not been for the surplus inventories, 
crude oil prices might have been increased almost immediately. As it was, this 
crude oil price increase did not come about until two months after the emergency 
started. This delay in the price reaction to extraordinary demands, which we 
believe can be attributed to the fact that there were inventories that could be 
used and, therefore, pressure was not brought to bear on current production 
levels, benefited Europe by delaying the price increase. If, by chance, inventories 
at the beginning of November had been as low as they turned out to be at the 
end of December, we feel that it would have been exceedingly difficult to relieve 
Europe to the extent that the U. 8. economy did and at the price level that 
prevailed during November and December. 


ALBERT J. McInrosu 
January 7, 1957. 
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Shipments of crude and products from the Americas to Europe and Mediterranean 
countries, December 1956—January 1957 


[1,000 Bbls. Daily] 


soe _ $$$ $$ 
































December | January December-January 
| average 
| oa a be = = a 
| Nor- | Esti- | Extraor-| Nor- | Esti- | Extraor-| Nor- | Esti- | Extraor- 
| mal | mated | dinary | mal | mated | dinary | mal | mated | dinary 
| ship- | ship- | ship- ship- | ship- | ship- ship- | ship- ship- 
|ments| ments | ments |ments| ments | ments | ments ments | ments 
-— ai as sali ieeecdte katana Se ncapmiois Idec 
ca | 
Crude oil: | | | | | 
From United States. -__-_| 3 348 345 | 3 | 315 312 | 3 331 328 
From Caribbean .-| S30| @ 50 279 | 323 44 | 279 326 47 
Total crude........- -| 282] 677 395 | 282) 638 356 | 282| 657 375 
Products: | | | 
From United States_.._| 30 | 322 292 35 | 173 | 138 32 248 216 
From Caribbean........| 398 | 487 89 | 398 | 498 | 100 398 | 492 v4 
Total products___--- | 428 | 809 381 | 433 | 671 | 238 | 430 740 310 
Total crude and products: _— vo | | Se cea ea od 
From United States____| 33 | 670 637 38 | 488 | 450 35 579 544 
From Caribbean -| 677] 816 139 | 677 | 821 | 144 | 677 818 141 
WHS. <cestinnnes ---| 710 | 1,486 | 776 | 715 | 1, 309 | 594 712 | 1, 397 685 





January 8, 1957 
Precasus Houssr, 24, Upper Brook Street, 


London, W., 6th November, 1956. 
Mr. Pau. V. Keyser, Jr., 


150 East 42nd Sireet, New York 17, N. Y. 

Dear Mr. Keyser: On November 2 I attended a meeting of the ORLAC as 
an observer. The meeting was under the Chairmanship of Mr. J. P. Berkin of 
Shell and held in a Shell conference room. All other U. 8S. companies in Britain 
were also represented by observers.. The essentials of the proceedings are as 
follows: 

1. Mr. Berkin informed the Committee that Petroleum Division (Ministry of 
Fuel and Power) had now issued clear advice that industry should make its plans 
on the assumption that the Suez Canal would be closed down for a period of not 
less than three weeks. Consequently B. P. and Shell had diverted all their west- 
bound vessels around the Cape of Good Hope. Eastbound vessels had been split 
into three classes—those destined for eastern Mediterranean ports, those being 
sent to the Caribbean, and those for the Persian Gulf via the Cape. 

2. The Chairman expressed the hope that the position of U. 8. companies 
would soon be clarified. The failure to announce a state of emergency and the 
tabling of the MEEC plan he assumed reflected Washington’s irritation with 
Anglo-French policy. 

3. It was brought out that the closure of the Canal would for its duration 
reduce supplies to Western Europe by at least 500,000 barrels/day. MEEC 
studies had shown that one of the most important urgent steps toward saving 
tonnage would be to divert crude and products now moving westward across the 
Atlantic to Western Europe. Additionaily, the Chairman expressed the hope 
that if companies with supply sources on the eastern Mediterranean did not have 
outlets for ail this oil they would direct it to other companies to cover the full 
availability. 

4. It was noted that the OEEC oil subcommittee’s report had been unani- 
mously accepted by member countries, and excerpts were read aloud from the 
report’s recommendations, as follows: 

(a) Each of the concerned Governments should set up a domestic oil advisory 
committee including representatives of the oil distributing companies. These 
committees should form the contact between their governments and OELAC. 

(b) The committees should carry responsibility for the introduction of suitable 
measures of rationing. 

(c) There should be cooperation between all concerned countries to achieve 
the equitable allocation of available supplies between countries. 

(d) Publicity should be given to OELAC and its functions. 
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A large part. of the meeting hereafter was devoted to revising the wording 
of a background for press releases to be sent to the local managers in Europe of 
OELAC companies as recommended in (d) above. The revision was necessary 
to make suitable allowance for MEEC’s failure to function. 

Sincerely, 


BHG: uc 
No. 196 
ce Mr. R. Siegel. 


BRANDON H. GROVE. 


OvuTGoING CABLEGRAM 
To: Mobilpet London. 

Date: 1-8-57. 

No. 911. 

For Mourpsy: 

YC-S650 our State Department has taken position that American represen- 
tatives on OPEG have status of “observers”? but that this status is “‘not in- 
tended in any way to inhibit the full participation by the American companies in 
the activities of OPEG.”’ It is our view that Socony observer representative on 
OPEG should await OPEG’s decision to accept or reject OEEC oil committee’s 
request but that if OPEG accepts request then Socony representative may there- 
after cooperate with OPEG in order to “assist in the implementation of OEEC’s 
recommendations” reference foregoing quotation, see council resolution adopted 
on 30th November 1956. For your information if we had status of member 
instead of observer we would not urge OPEG reject OEEC oi! committee’s request 
contained in Becket’s letter although we have serious reservations regarding point 5 
in memorandum of understanding. We feel crude allocation should be covered 


by at least a statement of general principle by OEEC. Re point 5, would appre- 
ciaée your comments as to intent of oil committee and reaction of OPEG. 
WLK:ALL:AH. 
























DECEMBER 11, 1956. 

RAWLEIGH WARNER, Jr.: With regard to your question as to data on the stock 
situation in the European countries affected by the Middle East situation, I am 
sorry to report that until now there has been nothing to come through the Middle 
East Committee channels which reflects the true stock situation in these countries. 
We have had a rough guess made by the American companies who are members of 
the Middle East Emergency Committee as to their own situations for December 1 
and for January 1, together with incomplete data for the British/Dutch and 
French companies, but when these data were consolidated and reviewed by the 
Committee it was felt that the information was neither complete nor accurate 
enough to warrant serious consideration. 

Under the new Committee structure in Europe, namely the OF EC Oil] Com- 
mittee and its advisory group called OPUG, the first order of priority is to estab- 
lish the stock positions in the OEEC countries which will be fed into the OLKEC 
group by industry advisory groups set up in each country. We are informed 
that the first information received by OPEG was so confused in character that it 
was impossible to get a proper appraisal of the stock situation, and the member 
countries were requested to resubmit on a more uniform basis. ‘The next meeting 
of OPEG is scheduled for December 17 and MEE-C here in New York are anxiously 
waiting for the stock situation to be funneled to us from this group shortly after 
that date. This, of course, will form the base point from which our first quarter 


} 


1957 appraisal of the whole demand/supply situation will be mad 
C. Marvin Case. 
















mj 


JANUARY 17, 1957. 

Mr. A. C. INGRAHAM, 
150 East 42nd Street, 

New York 17, N. Y. 

Dear Anpy: I wish in the following to deal briefly with the amount of 200,000 

tons of petroleum products which OK EC requested OPEG to make available dur- 

ing the fourth 10-day period of each 40-day slate for allocation as decided by 

OEEC. 
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Although a number of well-founded objections could be raised against taking 
such significant quantities of oil out of the industry’s direct control, I think there 
can be no doubt but that this was a minimum price to pay for OEEC’s cooperation 
rather than its interference. If OEEC were denied some supplies to play with 
they would undoubtedly attempt to interfere strongly with the supply slates as a 
whole. 

I attach a copy of OPEG Chairman J. P. Berkin’s letter to the OEEC Oil 
Committee establishing the 200,000 tons kitty. The division of this into 20 per- 
cent gasoline, 25 percent gas/Diesel oil and 55 percent fuel oil was adopted from 
our Mr. Murphy’s suggestion. 

Also attached is copy of a memorandum entitled “The Sugar Bowl” (a British 
term which corresponds to our “kitty’’) which details a method whereby OEEC 
can oe oil from the kitty, samebulte with a covering note. Mr. Murphy is 
also basically responsible for this work, which has been adopted by OPEG al- 
though as yet no firm agreeme ent has been reached as to how the problems raised 
by paragrapoa 6 of “The § Sug Bow!” paper rill be solved. 

You will note that the suantities to be aioveted from the sugar bowl will 
become additive to the basic supply slates of the concerned countries, and will 
have the effect of increasing these. Thereafter industry will attempt to deal 
with the enlarged slates by normai methods of loans and exchanges, though at the 
moment this seems easier to say than to do. 

Sincerely, 


BraNnpbon H. GRoveE. 


[Airmail] 


Pecasus Hovssg, 
24, Upper Brook STREET, 
Mayfair, London, W. 1, November 18, 1956 


PFL/DMeM. 
Mr. Austin T. Foster, 
Socony Mobil Oil Compan y Inc., 
150 East 42nd Street, New York 17, N. Y. 

Dear Mr. Foster: With my letter of October 30th I sent you the recome 
mendations which had been made by the Oil Committee to the OEEC Council 
on the subject of Maintenance of Oil Supplies to Western Europe. 

As I indicated in my letter, these recommendations were accepted unanimously 
by the Council on October 26th, and they provided for two important actions. 
First, that the member country Governments should set up advisory oil com- 
mittees composed of representatives of the various distribution companies, and, 
second, that the member countries should agree to share the burden of any supply 
shortage on a fair and equitable basis. KF asthe: in particular, the Oil Committee, 
in conjunction with other relevant bodies of the OKEC organization, should be 
charged with the task of deciding how supplies available for Europe should be 
shared among me mber r countries. 

On F riday, November 9th, the Oil Cor nmittee met to discuss the peony es 
for establishing the Mics ms of available supplies. Attached hereto is a copy 
(restricted) of the draft outline of the procedure as discussed by the Committee. 
Although there was much discussion in the Committee at this meeting on the 
basis on which the Permanent Working Party should be instructed to request 
information concerning stocks, requirements, alternative fuels such as coal 
availability, etc., there was final agreement on how this should be done. 

The Oil Committee Permanent Working Party should, therefore, shortly be 
addressing requests _ pertinent information to the industry committees of the 
member countries, and, following receipt of this, the draft allocations would be 

bmitted to the C ommittee for un: inimous approval, 

t will note that the attached draft outline of procedures has been changed to 
Committee dealing with OKLAC through the Gavebenieuta of France, 
the United Kingdom and the Netherland s, and that cooperation with this organi- 

tion would theretore he aire ct between the Committee and OELAC. This, I 
understand, was an Italian request which was unanimously approved, there being 
no opposition from any of the representatives of the three countries concerned. 

At this meeting the Oil Committee also agreed that the Government of each 
member country would be informed of the Committee’s recommendation that an 
immediate overall cut of 10 percent in petroleum consumption be instituted 
pending the receipt of information which might indicate that more stringent 
measures would be essential. 
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_ As you will note from the Oil Committee’s recommendations mentioned earlier 
in this letter, there is a tendency to rely heavily on MEEC cooperation with 
OELAC in arranging for the maximum possible supplies for Western Europe. 
Unfortunately, there is a general impression throughout Europe that definite 
arrangements and machinery have been set up to cope with the shortfall resulting 
from the closing of the Canal and the IPC pipelines. The American delegate, 
Mr. Goodman, had been instructed prior just to this meeting of the Committee 
that his position should be to make no promises or take any commitments in res- 
pect to either the MEEC or official governmental assistance. His attitude was 
to be limited to one of cooperation with the Committee’s activities in establishing 
draft allocations for the member countries, plus sympathetic understanding of the 
oil shortage and all its implications. I am informed by an American political 
officer who attended the meeting that Mac Goodman did an excellent job of pre- 
senting the U. S. position, but the feeling undoubtedly still persists that the 
reactivation of MEEC is most certainly to be expected shortly. 

It is obvious that Western Europe in general! does not realize the extent to which 
their oil supplies are going to have to be curtailed beginning around the middle of 
December, and this applies particularly to heavy fuels, but this fact must almost 
certainly be made clear to them shortly. The psychological effect of the MEEC 
not being revitalized can be extremely serious and even, in my opinion, lead to 
panic measures on the part of Governments in control and regulation which the 
industry may never be completely freed from. 

We have discussed this question with Mr. Keyser, and although he has informed 
us of the effective measures taken by individual companies to deal with the present 
situation, these facts are not known to the Western European countries. We feel, 
and this is supported by U. 8. Embassy officials here in London and Paris, that even 
if MEEC could not be any more effective than what has already been done by the 
industry, it would be most desirable to have it officially announced as being 
reinstituted, or if this is not politically possible or feasible, then perhaps some 
alternative group could be set up for the same general purpose. 

In other words, any action that can be taken to avoid the impression in Western 
Europe that they have been let down at a critical time by the U. 8. Government 
and industry because of political feeling over the Middle Mast should be done and 
done quickly. 

Yours very truly, 
P. F, LIENAUv. 

Enclosures, 

C. c. Mr. J. N. Hyde, Mr. J. C. Gridley, Mr. P. V. Keyser. 





DECEMBER 17, 1956. 
Messrs. P. V. Keyser, Jr., A. V. Danner, A. C. Ingraham, W. L. King. 

The attached letter from Paul Lienau deals with OPEG. It is being distributed 
to you in advance even before being read here. 

J. P. ToLBert, 
Office of Intergovernmental A fiairs. 

IPT :cs. 

Attachment. 

Copy to Mr. A. T. Foster. 

[Airmail] 
Precasus House, 
24 Upper Brook Street, London, W. I., December 11, 1956. 
PFL/DMeM. 
Mr. Austin T. Foster, 
Soceny Mobil Oil Company Inc., 150 East 42nd Street, 
New York 17, N. Y., U.S. A. 

Dear Mr. Foster: This will confirm my cable of December 7th from Paris 
outlining the results of the meetings between the OEEC Oil Committee and 
OPEG on December 6th and 7th. 

One of the most important things resolved at these meetings was that OPEG 
will do no allocating. It is entirely the responsibility of OEEC to decide which 
particular country may require special treatment, and when this involved supplies 
being made available from the programmed quantities of some other country, 
OEEC must specify, and get agreement, on which particular country this shall be. 
In other words, OKEC must request OPEG te carry out certain supply arrange- 
ments and the Industry Committee will endeavour to arrange this on the basis 





EMERGENCY OIL LIFT PROGRAM 2411 


of available supplies, but when for emergency reasons a switch in this programme 
is required, OF EC must agree within the Oil Committee on such changes. 

Further, OPEG will have no responsibility for allocation within each individual 
country. It is the responsibility of Governments through the various country 
national committees. 

It was agreed that OPEG must have its operating centre in London. ‘"OPEG 
will maintain a liaison group in Paris to keep direct and, if necessary, daily 
contact with the OKEC Oil Committee. This liaison group for the time being 
has been composed of Paris representatives from Shell, BP, and CFP, and the 
CFP Office in Paris will be the communicating centre with London. 

American representatives can, if desired, be named to this liaison group, but 
it is hoped that it will not prove necessary in the course of operations as foreseen 
today, to have this liaison group anything more than the relay office. 

It was decided that OPEG should meet once a month with the Oil Committee 
in full session, and that such meetings would be confined to discussion of policy 
matters. 

The OEEC Oil Committee are setting up a special small group, it being obviously 
impossible to discuss operating details with seventeen country representatives, 
and this group will meet each ten days with two or three operating people from 
OPEG, London. The reason for the ten day interval is that the OEEC Oil Com- 
mittee receives from its representatives the country stock and consumption 
figures on a ten day basis. The first meeting of these groups is now scheduled for 
December 17th. 

To avoid loss of time in coordinating figures, it was suggested that OPEG should 
receive direct from the OKEC country national committees, duplicate information 
each ten days as supplied to OKEC. There was some opposition to this from 
certain countries, particularly Portugal and Switzerland. It was felt that such 
opposition arose more from the necessity of having countries’ representatives get 
clearance from their governments for such a procedure, rather than an objection 
in principle. 

The necessity for OPEG to communicate direct with national committees was 
also discussed, and the position here also was agreement in general, with some 
countries maintaining reservations. 

OPEG indicated to the Oil Committee that it was hoped that information from 
MEEC would be received in the course of this week, and that OPEG would 
endeavour to give the Oil Committee availability figures, country by country, by 
the end of this week or early the following week. 

As I indicated in my cable, OPEG are not clear on what form they will be 
represented on MEEC, nor how communications between these two groups will 
be set up. There is some feeling over here in U. S. official circles, that it may be 
necessary for MEEC to communicate with OPEG in Paris rather than the arrange- 
ments previously in effect with OEKLAC. I assume this will be shortly clarified. 

The companies invited to participate in OPEG plan to meet in London this 
week to determine the company representation in the group, and to set up the 
necessary subcommittees or working parties, who will consolidate the MEEC 
figures with those from the groups here. When this information is available and 
presented to OEEC, it is almost inevitable that changes will be essential in certain 
country programmes, and this is where OKEC Oil Committee is going to be in- 
volved in considerable difficulty. 

It is obvious that the foregoing presupposes a spirit of full cooperation on the 
part of the supplying companies and receiving countries, and unless a spirit of 
give and take prevails these operations can prove to be cumbersome and even 
ineffective to a degree. It remains therefore to wait and see how things work out. 

Yours very truly, 


P. F. Lienav. 


Lonpon, Mopito1i, New York, 
Jan. 8. 

S. 650 urgent for INGRAHAM: Following letter from Becket as chairman OEEC 
Oil Committee received today by chairman OPEG. “I am writing to inform 
you that the oil committee of OKEC at a plenary meeting held on 4th January 
considered in detail the question of the allocation between member countries of 
the supplies of oil likely to be available for Europe. 

“The oil committee agreed a ‘memo of understanding’ copy of which is attached 
and authorised me in my capacity as chairman to submit the relative proposals 
in this memo to OPEG. In drawing up this memo of understanding the member 
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countries of OEEC took account of the necessity for OPEG to have in broad 
terms some basis upon which the participants of OPEG should operate in draw- 
ing up and modifying their supply programs. It became clear during the discus- 
sion between the OEEC liaison group and OPEG on 3d January, that such 
guidance from OEEC would be helpful to and indeed welcomed by OPEG and 
its participants to facilitate the correction by them of disparities in the supply 
positions of the individual member countries. 

“During the course of the discussions in the oil committee on the principals 
of allocation, we had regard to the need for any allocation scheme to be capable 
of fulfilment by the international oil supplving industry and to be as simple as 
possible. Paragraph 4 of the ‘memo of understanding’ is of course a matter for 
OEEC and further discussion on this subject will take place on 14th January. 

“YT should be pleased if you will regard the first three paragraphs of the ‘memo 
of understanding’ as a direct request.to OPEG and that corrective action referred 
to in paragraph 3 be put into effect immediately by OPLG without further 
reference to the oil committee subject to agreement between OPEG and the 
OEEC oil committee upon the quantity and type of oil to be set aside for direct 
allocation by the oil committee. 

“This letter is in confirmation of information already conveyed to you verbally. 


“MEMO OF UNDERSTANDING 


“1. OPEG will assess to the best of their ability the overall shortfall in supplies, 
as compared with the estimated levels of consumption in member countries, as 
set out in PPR DT/E/PE/56.305. 

“2. OPEG will then examine the programs of the participating countries to 
ascertain the extent to which, product by product, the shortfall for any individual 
country varies more than marginally from the overall shortfall. 

“3. To the extent that such an examination provides evidence that there is a 
significant variation, OPEG will be requested by the oil committee to take action 
to correct the position in such a@ manner that the shortfall for each product, for 
each country, approximates to the overall shortfall, subject to the setting aside of 
@ specified quantity of oil, broken down by products (of the order of 200,000 
tons), which the oil committee will allocate and request OPEG to supply during 
the 4th period of each slate. 

“4. The oil to be allocated by the OEEC oil committee is to be distributed on 
@ basis which takes into account the relation between oil consumption and total 
energy consumption, as well as the time factor and other special differences be- 
tween countries. 

“5. The oil committee requests OPEG, in implementing this system, to have 
regard to an equitable supply of crude oil to refining countries. 

“6. This procedure to begin with supplies for the period commencing Ist 
February, 1957, i. e. the first allocation to take place on 15th January, 1957. 
OPEG will communicate their estimates to the OEEC every 10 days and for the 
first time on 15th January, 1957. 

“7. The system described above is to be provisional and subject to change in 
the light of experience gained. 

“8. This arrangement is subject to confirmation by the executive committee.”’ 


Murphy. 


24 Upper Brock STREET, 
London, W.1., January 9th, 1957. 
Mr. A. C. INGRAHAM, 
150 East 42d Street, 
New York 17, N. Y. 

Dear Anpy: Enclosed are copies of the approved minutes of the OPEG 
meetings of December 20 and January 1, together with related papers and with 
the Agenda of today’s meeting, on which I report further below. Also attached 
are copies of the letter from the Chairman of the OEEC Oil Committee to the 
Chairman of OPEG, with enclosure Memorandum of Understanding, and of 
Mr. Berkin’s proposed reply as approved by OPEG. 

At today’s meeting the Chairman of the OPEG Supply Subcommittee noted 
that at last week’s meeting in Paris OEEC had been critical of OPEG’s continued 
ailure to produce definitive figures on the supply position. The figures now 
emerging from his subcommittee’s study seemed to show that the only product 


EMERGENCY OIL LIFT PROGRAM 2413 


for which supply seemed critical was fuel oil. There was a general tendency to 
blame this deficiency on the failure of the Texas Railroad Commission to increase 
allowables, but in fact the maximum available from Texas would not be more 
than 300,000 bbls/day, equal to about 500,000 tons/month of fuel oil. As against 
this the shortage of fuel oil for the next three months was indicated at 30-40 
percent of normal requirements. The Chairman of the Supply Subcommittee 
therefore felt that an effort should be made urgently to analyze the position in 
respect of fuel oil with a view to presenting this on a firm basis at the meeting 
with OEEC on January 15. 

Chairman Berkin remarked that the political reputation of many European 
Ministers will be at stake if they are forced suddenly to announce drastie cuts 
as a result of fuel oil or other product shortages. They will naturally seek to 
make a scapegoat of OPEG, that is to say, of the oil industry, in such event. 
Accordingly, the Chairman felt that for this reason also OPEG must strive for 
accurate figures and insure that any needed warnings of shortages were given at 
the earliest possible date. 

At the invitation of the Chairman we read to the meeting pertinent excerpts 
from New York’s cable S911. The Esso representative announced similar advice 
from his principals in New York. In the subsequent discussion we asked the 
Chairman for clarification of point 5 of the Memorandum of Understanding which 
accompanied the letter to OPEG from the Chairman of the OEEC Oil Com- 
mittee. The Chairman’s reply, in substance, was: 

Because of the wide differences in the patterns of product output as between 
the various refineries in the OEEC countries, it must rest with OPEG to see 
that erude goes to them in such manner as balances out, as between the different 
countries, their products supplies as a whole. Thus each of the participating 
companies must do its own crude programming unless and until it becomes 
apparent that they are unable to do this without upsetting the products balance 
between countries. 

A considerable discussion of how the 200,000 tons reserve for OEEC was to 
be handled on an operational basis led to Mr. Murphy’s being appointed chairman 
of a subcommittee to analyze this and make suitable recommendations. 

It was brought to the attention of the meeting that IPC now possessed first- 
hand information that within a week after permission to effect repairs had been 
received from the Syrian government, oil could be flowed from Kirkuk through 
the pipelines to Banias and Tripoli at the rate of 11,000,000 tons/year. This 
would mean a net addition to Western Europe’s supplies of something over 150,000 
bbls/day, and could largely overcome present shortages. It was agreed that 
this information must be given to OEEC, but that this would not be done until 
the meeting in Paris on January 15 so as not to prejudice IPC’s negotiations with 
Syria meanwhile. 

Sincerely 
3RANDON H. GROVE. 

BHG:ue. 

No. 33. 

ec. Mr. A. Stebinger w/o attachments. 


SEPTEMBER 20, 1956. 
Mr. C. M. Casp, 
Socony Mobil Oil Co., Inc.. 
Economics Department, 
150 East 42nd Street, 
New York 17, N. Y. 

Dear Mr. Case: Pursuant to the request of the Director of the Plan of Action 
dated August 10, 1956, that. the Middle East Emergency Committee and its sub- 
Committees develop information needed to meet the objectives of that Plan and 
consequent recommendation of the Supply and Distribution sub-Committee of 
September 6 we are arranging to secure the following data for North and West 
Europe, the Mediterranean area and West Africa: 

(A) Estimated supply and requirements of each product by months for the 
period September to December 1956, inclusive for each friendly foreign country. 

(B) Estimated supply and requirements of crude oil by months for the same 
period and the same countries as (A) above. 

In this connection, attached hereto are the schedules we have been able to 
complete thus far in response to the above-mentioned request. Specifically, these 








2414 EMERGENCY OIL LIFT PROGRAM 


cover products information received from certain Mobil Overseas affiliates relating 
to their own operations in the following countries: 


Belgium Holland 

Cyprus Italy 

Denmark Norway 

France Sweden 

Germany Turkey 

Greece United Kingdom 


It should be pointed out that the figures given for Mobil Oil Italy encompass 
only local supply and requirements for their own internal markets and exports to 
Austria. They do not reflect stocks, demand or supply under processing arrange- 
ments with Mobil Overseas, Mobil Supply or EPU (except fuel oil). Also, the 
French figures do not comprehend demand or supply under processing arrange- 
ments. 

We understood from Mr. F. Martin that on the basis of the Secretary of the 
Interior’s letter of September 14, addressed to Mr. Coleman, it was in order for 
us to proceed to collect and submit through appropriate channels information 
similar to the above for WARP operations; the entire industry in Portugal; and 
for Mobil Overseas crude and products customers in the entire area being studied. 
Accordingly, also forwarded herewith are forms relating to inventories and sup- 
plies scheduled under the West Africa Replenishment Plan. You will realize of 
course, that the WARP statements which we are providing do not account for 
stocks or shipments for those companies which are not members of WARP. Now 
that suitable clearance has been obtained from the Secretary of the Interior, we 
shall immediately begin collecting the requested information with regard to the 
industry figures for Portugal and comparable reports pertaining to Mobil Over- 
seas bulk customers for crude and products. Just as quickly as these are com- 
pleted, we shall forward them to you. 

In those cases where customers are purchasing crude or products from other 
companies as well as from ourselves, unless advised to the contrary, we plan only 
to reauest figures covering our own supply obligations. For example, in the case 
of CEPSA we provide Aramco and Venezuelan crudes; therefore, we shall limit 
our request to their inventories of these types of crude along with supply and 
withdrawal figures relating strictly to Arameo and Venezuelan crudes obtained 
from us. It should be recognized, however, that while some customers may 
purchase crude or products from different suppliers, the stocks from the various 
sources may be comingled in storage. Therefore, there may be some merit in 
establishing a procedure in these instances whereby only one company would 
develop the inventory information. Otherwise, there may be duplication in 
compiling the overall statistics. As a suggestion, perhaps the principal supplier 
might ascertain the customer’s total inventory and the other suppliers report 
only shipments and requirements concerning their own commitments, giving no 
inventory figures. Your advice on this score would be appreciated. 

Similarly, there is some uncertainty as to how bunker stocks will be reported. 
One approach would be for us to report the total inventories for those locations 
where we have the tankage, even though the physical stocks may include inven- 
tories belonging to others. For supply and withdrawals, however, we would 
report only the requirements of our own bunker oil operations and assume the 
other companies using the same storage would report their own supply and with- 
drawal figures. Conversely, for terminals where someone else has the tankage, 
we would not report any inventories but confine our reports only to anticipated 
supply and demand for our own needs. 

As the Socony Mobil representative on the Supply and Distribution subcom- 
mittee, I assume you will wish to transmit the attached schedules to Mr. A. G. 
May, Executive Secretary of the Middle East Emergency Committee, with a 
covering letter. I should like to suggest that if such a letter is prepared it be 
cleared with company counsel prior to release. 

Very truly yours, 
L. HaAackg, 
Manager, Distribution Department. 

LH/hh 

Attachs. 

ec: F. Martin 
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MippLe East EMERGENCY ScHEDULES Nos. 1 AND 2 


JANUARY 7, 1957. ' 
L. S. Marshman, R. G. Novak. 


ec: C. M. Case, A. C. Ingraham, 8S. J. Kennedy. 


You have received a copy of my letter dated today regarding forms to be sub- 
mitted pursuant to Schedules Nos. 1 and 2 issued by the Administrator. In re- 
viewing the most recent report to the M. E. E. C. of Mobil Overseas estimated 
movements in January compared with recommended sources in the above sched- 
ules, the following discrepancies are noted: 


schedules 1 and 2 


Mobil overseas program | Recommended sources per 


SES ee eee : Persian Gulf to Mediterranean__..| E. Mediterranean. 
. Heavy Fuel Oil Persian Gulf to Mediterranean__..| E. Mediterranean. 
3. Orude........................]| BE. Mediterranean to N. ’.| Persian Gulf or Western Hemi- 
Europe. sphere. 
. Heavy Fuel Of]........-- .| U.S. Gulf to N. W. Europe Caribbean. 
. Crude... ....-| U. 8. Gulf to. N. W. Europe_......| Caribbean. 
5. Aviation _. ee aad ‘ 
oe. wae 1?U. S. Gulf to Mediterranean ---- E. Mediterranean or Caribbean. 
Distillates.-....-- ; | 
. Crude. ss .| U. 8. Gulf to Mediterranean __---| 
B. Heavy Fuel Oil.._....-.--- Caribbean to U. S. East Coast-_--) 
Me ae Caribbean to U. 8. East Coast -_--} 


E. Mediterranean or Caribbean. 
U.S. Gulf, 
U.S. Gulf. 


With reference to Item No. 1, of course, as long as there are restrictions against 
delivery of Arabian crude to France or to Mobil Supply for processing runs at 
Naples for Sterling areas, a certain amount of cross-hauling will be necessary. 
However, all avenues should be explored to eliminate all other crude movements 
into the Mediterranean from sources other than Tapline, if any are planned. 

The delivery of heavy fuel oil into the Mediterranean shown under Item No. 2 
apparently results from our extreme shortage of this product and only a small 
quantity—35,000 barrels—is involved. Such movements may well be eliminated 
if additional supplies can be made available at Naples through current efforts. 

Crude shipments from the Eastern Mediterranean to Northwest Europe (Item 
No. 8) are intended for Axel Johnson and Mobil Oil Germany. As long as we are 
barred from delivering Arabian crude to France and to some extent to Italy, then 
our Sidon availability, including the increased volume from the Texas Company, 
will exceed our Mediterranean requirements. It would seem advisable, therefore, 
to investigate promptly the possibility of exchanging any such surplus, giving due 
consideration to the types of crude needed by Johnson and Germany as well as 
existing freight arrangements. 

Movements of avgas and other products from the U. 8. Gulf into the Mediter- 
ranean undoubtedly are attributable to inability to procure these products else- 
where coupled with our obligations to lift under the emergency purchase program 
instituted last November. However, there may be opportunities to improve the 
transportation situation in this respect in the future and we should undertake 
to examine all possibilities in this direction that may occur to us. 

The explanation for shipments of crude from the U.S. Gulf to the Mediterranean 
is the same as that given under Item No. 1 covering Persian Guif movements 
into this area. 

Deliveries of heavy fuel oil from the Caribbean to the U. 8S. East Coast are 
being made, of course, to meet the Bunker Oil Department’s bonded oil require- 
ments. In line with our previous discussions, we should continue our efforts 
to move U.S. Guif material to the East Coast insofar as possible and take N. W. I. 
fuel to Europe or West Africa. Exchanges with Shell, Esso, or others may offer 
opportunities in this respect. 

Regarding crude movements from the Caribbean to the U.S. East Coast (Item 
No. 9), I believe Mr. Ingraham may wish to determine through the Coordination 
Committee whether or not Paulsboro and East River are willing and able to sub- 
stitute domestic crude for the Venezuelan crude they are now receiving. 

On top of the foregoing, there may be other instances which either have been 
overlooked or brought about through subsequent changes in our clean and dirty 
slates for January. Therefore, will you please have these slates reviewed very 
carefully and then let me have the following information within the next day 
or two: 
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1. A complete summary of planned movements for Mobil Overseas which 
differ from those recommended in Schedules Nos. 1 and 2. This summary 
should include the volumes involved in each case. 

2. Any reasons, other than those given above, indicating further obstacles 
which tend to prevent us from complying with the Government’s wishes. As 
noted in the language of the Schedules, these limitations might include “lack of 
petroleum resources or facilities, governmental restrictions or requirements, 
economic detriment or other action taken under any schedule.” 

3. Some notation as to which of the contrary movements may be eliminated 
in the future as a result of plans or exchanges now under study. 

4. Any thoughts you may have regarding other ways in which the industry 
might effect transportation economies. In this connection, you will be interested 
in a method which has been proposed for application in the Eastern Hemisphere 
east of Suez and is now awaiting further approval. The suggested measures 
would eliminate multiple port discharges and cross hauls through a pooling of 
deliveries by two or more companies. This proposal may also have some applica- 
tion for shipments to the Scandinavian countries. 


L. HaAackr. 
LH/ha 





Minutes Coorpination CommitTeeE MeEetine Avucust 6, 1956—10:00 A. M.- 
1:10 P. M, 


I. SUEZ CANAL SITUATION AND ITS RELATIONSHIP TO OUR CRUDE OIL SUPPLY 
PROBLEM 


Present: R. M. Wilkinson, Vice Chairman; A. C. Ingraham, R. R. Jackson» 
P. C. Salman, F. H. Wilcox, P. S. Wise, W. Norton, Secretary. 

Also present: C. P. Baker, K. Z. Dorland, G. S. Dunham, L. B. Fox, W. A. 
Howard, W. L. King, A. L. Lanckton, W. 8. Mount, A. L. Nickerson, C. J, 
Skidmore, A. W. Skilling, A. Stebinger, H. A. Steyn, Jr., C. S. Teitsworth, 
H. L. Waszkowski, Jr. 

Absent: A. J. McIntosh, F. R. Pratt. 


The Chairman reported that Mr. Siegel had requested a committee composed 
of Messrs. Ingraham, Steyn and Wilcox to study the Suez Canal situation as it 
affects us. 

Mr. King reviewed the problem as it affects the Industry. Tomorrow, August 
7, a meeting of the Foreign Petroleum Supply Committee is scheduled at the 
request of Mr. A. 8. Flemming to consider contingencies related to closing of the 
Suez Canal, or of the Middle East pipelines, or both. Mr. Stebinger called at- 
tention to the possibility that delays could develop for a number of reasons other 
than an actual closing of the Canal. Mr. Nickerson agreed that these con- 
tingencies should also be taken into consideration. Mr. King reviewed Draft 
No. 1 of a “Plan of Action Under Voluntary Agreement Relating to Foreign 
Petroleum Supply.” This document outlines a plan of action and provides for 
formation of a ‘‘Middle East Emergency Committee,” and of subcommittees 
thereof, to discharge the duties and functions conferred upon them pursuant to 
the plan of action. Three principal points of difference between this “Plan of 
Action” and the existing ‘‘Voluntary Agreement” are that in the “Plan of Action” 
provision is made for an industry representative, chosen from the participants, 
rather than a Government employee to serve as chairman of the committee; 
secondly, that the “Plan of Action” provides for freedom of discussion, which is 
restricted in the “Voluntary Agreement’; and thirdly, the committee could 
arrange cooperative action with the approval of the Director. 

Mr. Wilkinson asked whether this plan might be related to domestic production, 
especially if U. 8. crude is available for export. Mr. King replied that only 
foreign petroleum operations are concerned, including Canada and Venezuela. 

Mr. Salman raised several questions regarding the administrative aspects of 
the plan, such as pooling agreements, accounting and record keeping functions, 
etc. Mr. King indicated that pooling agreements might result; that the whole 
basis of the plan seems to be directed generally toward pooling of tanker transport, 
with part cargoes, etc. This would involve an administrative function inciuding 
accounting and recordkeeping and would require the participants to provide the 
necessary staff. 

Regarding the proposed “Plan of Action,” it was agreed that we should take 
a strong stand for the principle of freedom of discussion, emphasizing that the 


EMERGENCY OIL LIFT PROGRAM 2417 


plan will not work otherwise; also, that the plan may not work with a Government 
chairman heading up the committee. In event of an unfavorable outcome with 
respect to these two points, however, we should not refuse to cooperate. 

There followed a discussion of the effects on Socony Mobil. 

Mr. Ingraham stated that under existing conditions we require 42 T-—2s for 
normal operations through the Canal. To go around the Cape of Good Hope 
an additional 32 T-—2s would be required. These 32 tankers could be acquired 
as follows: 

T-2s released 


12—By cutting off 20,400 b/d Kuwait crude movement to Paulsboro. 

1—By replacing 3,700 b/d Venezuelan crude to Ferndale with Canadian crude 
(maximum additional Canadian crude available to us). 

19—By moving from Western Hemisphere 48,000 b/d destined for Europe, 
now moved from Persian Gulf. 

This will result in a net additional requirement against Socony Mobil Western 
Hemisphere sources of 64,700 b/d. 

Mr. Wilcox commented that in order to analyze our portion of the requirements 
it is necessary to examine industry figures. 

Present shipments through the Canal total about 1,360,000 b/d (1,200,000 b/d 
crude and 160,000 b/d products). 


Excess producibility in the Western Hemisphere is estimated as follows: 


Barrels per day 


ein eat a RS le ae a alee 1, 320, 000 
ad a Oe ae 308, 000 
I OR a a 224, 000 
a cscs cg tess sas esa henson asus x Rc ornate cele epee ue eet eka Deals 6, 000 


Total. ....- was! ‘ 1a ip gl Sins eee 


Getting this crude to seaboard, however, presents difficulties. 


Pipeline trans- 
portation could handle only about 491,000 b/d, as follows: 


Barres per day 





OE A te lie eh pals ro ata int Dale tee sal 410, 000 
NR 5505 755 Gaul ole SU Be Seabees aL 2a ee 50, 000 
RNR oo. cha os cera DeSean a cata Seas ie oe ree 25, 000 
sea a ih i caries ere pina eee ne a ane ee ee 6, 000 

reeeb! 355 et ek eee rae Gdeaabliaaauckee mane 491, 000 


In dire emergency, Overlooking economics, movements of the additional crude 
required could be effected by tank car and tank truck. In this connection, the 
Venezuelan fields are relatively closer to seaboard than U.S. inland sources, such 
as West Texas. Furthermore, capacity of the Venezuelan pipeline can be in- 
creased 50,000 b/d by completing a 15-mile loop to the Coast, which would require 
about two months. 

Industrywide, it is estimated about 807,000 b/d additional crude would be 
required from the Western Hemisphere. Assuming Socony Mobil would be 
required to pick up 64,700 b/d of this, Mr. Wilcox indicated that the following 
quantities could be made available from our Western Hemisphere sources. These 
volumes comprehend available excess producing capacity which can be moved by 
pipeline. 

6,700 b/d Venezuela 
2,000 b/d Colombia 
28,300 b/d Magnolia—pro rata share of increased production and purchases 
on ratable take basis. 
11,500 b/d Venezuela—elimination of sale to Crecle 
48,500 b/d 
20,400 b/d to replace Kuwait crude backed out of Paulsboro 
28,100 b/d available for use elsewhere. 
If all of our shut-in producibility could be made available, this 28,000 b/d figure 
would become 85,000 b/d. 

In reply to Mr. Dunham’s question regarding quality considerations, Mr. 

Ingraham indicated that only physical availability based on the present tanker 


position had been considered. The effects of quality, currency requirements, 
etc., have not been reflected. 
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Mr. Nickerson pointed out that if the Canal is closed there is a good possibility 
the Middle East pipelines also may be shut off, and consideration should be given 
to this contingency also. 

The Chairman emphasized the necessity for firming up the applicable figures 
and completing the report at the earliest possible moment. 

The Chairman requested that, meanwhile, any suggestions or comments in 
connection with the proposed ‘Plan of Action’’ be furnished by individual com- 
mittee members to Mr. King directly. 





AIDE MEMOIRE 
SEPTEMBER, 1956. 

This morning a meeting of the Middle East Emergency Committee was held in 
the office of the Standard Oil Company of New Jersey, 30 Rockefeller Plaza. 
On Friday last the Committee submitted to Dr. Flemming, Director of the Office 
of Defense Mobilization, a statistical analysis of the means by which Western 
Europe could be supplied with petroleum in the event that the Suez Canal was no 
longer available as a means of transit but that the Middle East pipelines remain in 
operation. This statistical analysis was reported simply as such and showed 
that, referring everything back to the base of transportation some 750,000 b/d of 
additional crude from the United States and Venezuela would have to be moved to 
Western Europe and there would be a similar cutback in the amount from the 
Middle East. It is not confirmed that this amount of crude would be available 
in the United States but this part of the problem is outside the Committee’s 
assignment. The indications are that perhaps transportation for an additional 
500,000 b/d are available to the American Gulf and perhaps an additional 50,000 
could be obtained from Venezuela. 

This statistical analysis has been widely referred to in the press as a Plan of 

Action submitted by the fourteen oil companies who are members of the Middle 
East Emergency Committee. 
+ The meeting this mroning was for the purpose of determining what scheduling 
program or plan of action should now be submitted to Dr. Flemming in accord- 
ance with his further request that such schedule or plan be submitted in order to 
make possible the purly statistical outcome which had been previously hypoth- 
esized. 

Three critical questions occur: 

1. The statistical analysis was dependent upon shutting back all the Middle 
East crude imported to the United States, both East Coast and West Coast. 

The question arises as to whether the Committee should recommend to the 
Government that it restrict imports or whether it should recommend to the Gov- 
ernment that the desired result be achieved by voluntary action. 

It is our view that it is unnecessary to deal with the question of imports as such. 
The Committee should, from time to time, submit for Government approval 
schedules of tanker movements based on the short-haul principle. Voluntary 
compliance by the participants in the plan with such schedules should make 
import restrictions unnecessary. 

2. The second significant question which arose is the problem of the control of 
tanker movements and tanker rates. Tanker movements will obviously follow 
if (1) isimplemented. There remains the problem of possible skyrocketing rates. 
Our position probably should be that we should take no action on this point at 
this time but point out that there are World War II precedents for handling this 
problem possibly by way of navicerts or warrants, or by requisitioning. 

3. Tle third problem before the Committee involves compensation for economic 
losses sustained as a result either of directed or voluntery action by the members or 
any others. The Committee should suggest that the Government take the neces- 
sary steps to establish an agency which would compensate anyone who found it 
necessary to depart from normal methods of distribution in order to comply with 


(1) and/or (2). 
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DOCUMENTS PRODUCED BY THE TEXAS CO. PURSUANT TO SUB- 
PENA DUCES TECUM 


[Telegram] 


Houston, Texas, December 3, 1956. 
. C. Long, New York; 
. W. Foley, New York; 
. R. Filley, New York; 
. 5S. Worden, New York; 
+, L. Bonar, New York. 

Following appeared in Houston Post Saturday morning, December 1: 

‘The Continental Oil Company will increase its posted prices on Rocky Moun- 
tain sour crude effective Saturday, it was announced here Friday by L. F. Me- 
Collum, President. 

The price increases range from 1 cent per barrel for 35-degree gravity crude to 
40 cents per barrel for 15-degree gravity crude. 

There will be no increase on erudes over 35-degree gravity. 

Understand this price change affects approximately 35 ,000 BPD of sour crude, 
most * which is Continental’s own production. We do not sell Continental any 
Rocky Mountain sour crude. (Joint ACL-JWF-CBB-ERF-JSW-GLB.) 


J. C. Epwarps. 


” 


[Telegram] 


Houston, TEx., December 11, 1956. 
Airmailgram 
R. C. CaTHcart, 
The Texas Company, 
New York, N. Y. 

tetel December 7. ‘Tank-car prices kerosine and diesel fuel. 

Effective December 7 Humble increased their tank-car postings on these 
products at most points. In view of these increases by Gulf and Humble we 
make following recommendations on diesel-fuel postings. 

Increase from $0.0975 to $0.1000 meeting Humble at Brownsville. Increase 
from $0.0975 to $0.1025 meeting Humble at Corpus Christi. Increase from 
$0.0975 to $0.1000 meeting Humble at Houston. Increase from $0.0975 to 
$0.1025 meeting Gulf at Port Arthur. Increase from $0.0975 to $0.1025 meeting 
Guif at San Antonio. 

In our airmailgram of December 5 we advised that Gulf advanced kerosine 
and diesel-fuel postings $0.005 at Houston, Port Arthur, and San Antonio. Their 
Houston kerosine posting before advance had been below ours, and their present 
Houston kerosine posting is $0.1060. 

We make following recommendations on kerosine postings: 

Increase from $0.1050 to $0.1060 meeting Gulf at Houston. Increase from 
$0.1010 to $0.1060 meeting Gulf at Port Arthur. Increase delivered posting 
from $0.1082 to $0.1132 meeting Gulf at San Antonio. 

J. B. FREEMAN. 


[Telegram] 


Dauuas, Tex., December 12, 1956. 
Airmatilogram 
R. C. Catuc Ane, 
New York, New York. 

Reference previous telegrams and airmailograms regarding competitive increases 
in tank-car posting in Dallas-Fort Worth market on diesel and kerosine. 

For some reason Gulf’s loeal office did not receive information concerning their 
increased tank-car posting on kerosine and diesel fuel until December 11. There- 
fore, Gulf did not make effective their $0.005 per gallon tank-car posting increase 
on kerosine and diesel chief until today, December 12. 
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In checking further, we find that Gulf escalates none of their consumers or 
direct sales of kerosine or diesel fuel with their own Dallas-Fort Worth tank-car 
posting. Escalation on this type business is based on north Texas low. We 
further find that Gulf has little or no tank-car spot business on kerosine or diesel. 

Humble has made no change recently in their tank-car posting on diesel fuel 
and kerosine. Complete tabulation of tank-car postings of major marketers in 
Dallas-Fort Worth area follows: 











| Diesel fuel Kerosine 
er I ii ssitds 5 wo ki 5 oct eae | $0.1025 delivered___..___..._| $0.1025 delivered. 
Sinclair Refining Co_-.--..---- le aceite | $0.0975 delivered - ____. .-| $0.0975 delivered. 
Magnolia Petroleum Co--...........--..-.--- | $0.0975 delivered ___......_-- $0.10515 delivered. 
Humble Oil & Refining Co..--._-.-.---.-.--- | $0.0975 f. o. b_.........._..__] $0.1000f. o. b. 


ns $0.0975 delivered ____.. moves] $0.0975 delivered. 











Prices at Fort Worth are same as at Dellas except Magnolia has $0.10125 deliv- 
ered on diesel fuel and no posting on kerosine. It has been several years since 
we have made a spot tank-car sale of kerosine. For this reason, tank-car post- 
ing on kerosine in Dallas-Fort Worth area serves no useful purpose. It is our 
recommendation we drop our tank-car posting at Dallas and Fort Worth on 
kerosine. 

We are reluctant at this time to recommend following Gulf in their tank-car 
posting increase. During the month of October we sold in excess of 300,000 
gallons of diesel in Dallas-Fort Worth area, most of it on prices which have been 
set up to escalate with our Dallas or Fort Worth posting. Gulf, on the other 
hand, escalates only one account with their own posting, remainder of their busi- 
ness being escalated with north Texas low. Besides Gulf, our stiffest competi- 
tion for diesel fuel business in this area comes from Magnolia and Sinclair. As 
of this date, both of these competitors’ Dallas posting is $0.0975 per gallon on 
diesel fuel. A considerable volume of this diesel-fuel business is being moved 
by Magnolia at prices considerably lower than $0.0975. 

J. S. LEONARD 

JSL-MLV. 

JWG-JBF. 


INDIANAPOLIS, 
December 19-20, 1956. 
R. C. Catucart, 
New York: 

Effective December 19, 1956, Standard Oil Co. (Ohio) announced revised 
price changes on automotive and marine gasolines and middle distillates state- 
wide in Ohio as follows: 

Decrease 0.005 per gallon each grade automotive gasoline at retail, consumer 
and dealer tank-wagon and transport levels applicable to all normal and subnormal 
prices. 

Increase 0.005 per gallon on kerosine and No. 1 and No. 2 heater and diesel 
fuels at tank-wagon and transport levels, both normal and subnormal prices. 

Understand Shell has met Standard and, after verification, we are meeting 
today, December 19, 1956. 

No change in prices of aviation gasolines. 

Copy WEO. 

A. R. Epwarps, RHP. 





PRICE SCHEDULES, MARINE WHITE GASOLINE AND SKY CHIEF MARINE GASOLINE 


Tue Texas Company, 
New Orleans, La., December 21, 1956. 
Mr. R. C. Catucart, 
New York, N.Y. 

Dear Srr: This has reference to your letter of November 20 above subject, 
your wire of November 30, our wire of December 6, and your airmailgram of 
December 17. 

For your ready reference we are attaching hereto’a schedule showing our bulk 
stations that market both'355 Marine White Gasoline’as well as Sky Chief Marine 
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Gasoline. Of the bulk plants listed thereon, all of them handle both products with 
the exception of Thibodaux, Louisiana, who only handles 355 Marine White 
Gasoline. For your ready reference we have shown thereon the supply point 
for our bulk stations on Marine White, the method by which they receive the 
gasoline, their actual sales total for the first 10 months of this year, and also our 
Posted Tank-Wagon Prices. For comparison we have shown the Posted Prices on 
Fire Chief and Sky Chief applicable both to dealers and consumers and also the 
competitive postings on a comparable product with our 355 Marine White. As 
you will recall, at one time, our Marine White Gasoline was a compounding of 
our 80 Octane unleaded Aviation Gasoline to Marine White. Then when they 
added lead to the 80 Aviation Gasoline, we for a time did not have a Marine White 
until the new 355 product was made available. 

You will note that we are only selling gasoline at bulk stations that have storage 
available to receive the product either by transport or tank car. We do not sell 
any Marine White at bulk stations that can only handle this product in drums, 
as it is not practical or feasible to ship this product to the stations in steel barrels 
due to the excessive freight costs and the extra handling cost which would result 
in a sizeable loss on each gallon sold. 

The demand for 355 marine white gasoline is not excessive due to the fact 
that its use is limited, either in stoves, or lanterns or in some marine motors. 
Most manufacturers of outboard motors now recommend regular gasoline. 

You will note that at Hot Springs, Ark., our price is comparable with that 
of competitors. The report indicates that Esso Standard Oil is marketing an 
80 octane gasoline and their price is .226 and no other competitor has a similar 
gasoline. We have five dealers purchasing the 355 marine white and also 
one dealer purchasing the Sky Chief marine gasoline. 

You will note that at Houma and Morgan City the competitive price is less 
than our posted price on marine white gasoline. Zone manager advises that 
Esso and Shell, Pan-Am, Sinclair and Gulf market a marine white gasoline at 
these points and their price exclusive of tax, is, for tank-wagon deliveries, .199. 
They also inform us that at this point Esso markets a marine leaded gasoline 
containing marnol, which is Esso Extra brand containing this additive. The 
price was not available as the product had not been sold in their area and that 
none of the other companies had a special leaded marine gasoline. 

With reference to the price of 355 at Harvey, La. and Marrero, La., you will 
note that Marrero picks up their supply from Harvey. Zone manager advises 
that Esso, Shell and Pan-Am do not market a clear marine white gasoline in 
this area but Gulf Refining Company does and Gulf’s price on their Gulf white 
marine gasoline, exclusive of tax, is .202 per gallon which you will note is the 
same tank-wagon price we post at these two points. They further inform us 
that Esso markets marine leaded gasoline containing marnol at these points 
which is not a white gasoline and which sells for .20 per gallon excluding taxes 
for tank-wagon delivery and that Esso is the only competitor marketing such 
a product which is comparable with our Sky Chief marine gasoline. The price 
of Esso Extra marine gasoline comparable with our Sky Chief, exclusive of tax, 
is .21 per gallon for tank-wagon deliveries. 

With reference to Thibodaux, La., this point picks up their 355 marine white 
gasoline at Houma and they sell at the same price which is posted for Houma 
and we have been unable to determine if any competitor has a price on such 
a product applicable to Thibodaux, La. 

In Chattanooga Tennessee Gulf Refining is the only competitor marketing 
a White Gasoline comparable to our 355 Marine White and their price exclusive 
of tax is .228 which you will note is slightly higher than our Posted Tankwagon 
Price. Esso in Chattanooga markets a Marine Gasoline known as their Marine 
Esso with Marnol Oil added, and another Marine Gasoline known as Esso Extra 
Marine with Marnol. These products are their brand products with the Marnol 
additive which is blended locally at their terminal. The price of each of these 
products is the same as their Housebrand and Premium Automotive Gasoline 
namely .162 and .187 exclusive of taxes. 

In Knoxville, Tennessee, Gulf Refining is the only company marketing a com- 
parable Marine White Gasoline and their Posted Tankwagon Price, exclusive of 
tax, is .238 which you will note is slightly higher than our Posted Price at this 
point for 355 Marine White. 

In Memphis, Tennessee, Gulf Refining is also the only competitor marketing 
a product comparable to out 355 Marine White Gasoline which is known as their 
Gulf Marine White and their posted Tankwagon Price, exclusive of taxes is .215 
and you will note that this price is slightly higher than our Posted Tankwagon 


90507—57—pt. 4———_12 
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Price at this point and their price of .215 is applicable both to consumers and 
dealers. Gulf does not market a Premium grade of gasoline applicable to our 
Marine Sky Chief. 

From the attached schedule you will note that in most instances our prices are 

competitive with those posted by competitors on a product comparable to our 
355 Marine White; in some instances slightly higher, in other instances slightly 
lower. 
* We have had no complaints on our Posted Prices applicable to 355 Marine 
White, however, we can secure affidavits and if you think we should do so, we can 
adjust our schedules to coincide with the prices posted by competitors at all the 
points involved. 

If, however, you believe that our Posted Price for Tankwagon deliveries on 
355 should be .035 per gallon higher, then our Posted Prices applicable to Fire 
Chief Gasoline, then so advise us and we will adjust our schedules accordingly. 

Yours very truly, 
W. E. Cassipy. 

HSB-MZ 
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Texas, STATE OF, 
Dauuas, TEX., 


December 31, 1956. 
R. C. Catucart, 


New York, N. Y.: 

Effective December 29, 1956, we increased tankwagon postings at 67 bulk 
station points in the State of Texas .0025 per gallon meeting continnetal and 
standard. All of these points are in the West Texas area beginning at Wichita 
Falls south through Rising Star, Texas. 

J. S. LEONARD. 





(Telegram ] 


New York, N. Y., January 4, 1957. 
Messrs. J. W. GREEN, Houston 
D. B. Monrog, Houston 
H. D. Fow.ikgs, Dallas 
Press reports indicate Humble has increased gasoline prices $.01 per gallon, 
We assume this is in Texas. 
Please see that no changes are made in our gasoline prices without prior 
authority from this office. In meantime, keep us fully advised of competitive 
developments. 


JOINT JWG DEM HDF. 


RCC:AH 
1:45p 
RWD 


R. C. CatTHcart. 


Houston, TExaAs, 
January 4, 1957. 
R. C. CaTHcart, 
New York. 

Retel Humble increase. 

Effective January 4th Humble advanced tankwagon price all grades gasoline 
throughout State of Texas. Advance was $.01 per gallon at all points except those 
points in west Texas where they made small advance effective January 3rd. 
Where their January 3rd advance was $.002, they advanced January 4th $.008 
and where January 3rd advance was $.003 they advanced January 4th $.007. 
No change Humble tankwagon posting kerosine and diesel fuel and no change 
Humble tankear postings at any point. Understand Continental wil) meet 
tankwagon advance with same equalization in west Texas effective January 5th. 
We are keeping in constant touch with regional and Dallas division on this. Will 
make no move until you authorize and will keep you fully posted. 


J. B. FREEMAN. 





Houston, Tex., January 4, 193?. 
R. C. Catucart, 
New York, N. Y.: 

Reurtel increase gasoline price State of Texas. Continental reported following 
Humble with increase one cent throughout State of Texas except that portion of 
west Texas where prices recently were increased one quarter cent at which points 
Continental increased three quarters cent only. 

Understand Humble at the west Texas points increased only in amounts sutfii- 
cient to make the overall increase one cent where they had formerly increased price 
in amounts ranging from $.002 to $.003. We are watching situation closely but 
so far no major competitor has followed Humble and it will probably be early part 
of next week before we have recommendation to make. You understand Humble’s 
increase in gasoline followed this competitors increase in crude prices as reported 
in Platts Oilgram today. 

J. W. GREEN. 
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Houston, TEx., 
January 4, 1957. 
R. C. Catucart, 
New York, N. Y.: 

Retel tank wagon advance State of Texas, effective January 5 Gulf has met 
Humble’s statewide advance of $.01 tank wagon all grades gasoline States of 
Texas equalizing west Texas points to net $.01 increase. No change in Gulf’s 
tank car postings or tank wagon postings kerosine and diesel. 

J. B. FREEMAN. 






Houston, TEx., 
January 7, 1957. 
R. C. Catucart, 
New York, N. Y.: 

Referring our telephone conversation Friday regarding anticipated increase 
tank wagon prices gasoline State of Texas. 

Mr. Augustus C. Long has today authorized increase one cent per gallon tank 
wagon prices gasoline thruout State of Texas, except those west Texas points 
where we recently increased one-quarter cent, at which points the increase will be 
three-quarters cent, effective opening of business Tuesday 8th. 

Mr. Long has also authorized increase one cent per gallon tank wagon price all 
grades of gasoline State of New Mexico, effective same date, following similar 
action on part Continental this State. 

J. W. GREEN. 


Houston, Tex., January 8, 1957. 



























R. C. Catucart, 
New York, N. Y.: 
Reurtel tank wagon increase States Texas and New Mexico so far as we are 
able to ascertain neither Humble nor any other competitor has increased tank car 
prices up to this time. This also applies in connection with the reported increase 
by Continental in Oklahoma, 
J. W. GREEN. 


[Telegram] 





New York, N. Y., January 8, 1957. 
J. W. GREEN, 
Houston, Tez.: 
Re Humble’s recent tank wagon increase States of Texas and New Mexico: 
Please advise by return wire if this increase also applies to tank car these States, 
R. C. CatHcart. 
RCC:KRP 
11:30 






Mpets Via Cua, 

January 8, 1957. 
R. C., CatrHcaRt, 

New York, N. Y.: 

Information received indicates effective January 5 Standard of Indiana increased 
tankwagon prices of Nos. 1 and 2 fuel oils and diesel fuels in various amounts 
ranging from 0.001 to 0.005 per gallon in the northern portion of Iowa. This 
move met by DX and Socony. We are meeting when verified. Following is 
the information developed for the State. 

No, of bulk plants: 
Amount of change 


ht ee Oe I ee ee ee Oe et ee 0. 001 
re gt eh Nir i ee ee i Se ee oo 
De cae on cue etna cue a An eee nit wn Soe cee aca cnet Seana aan, og 
ee eee ee ee ee ee ee eS ee . 004 
Oe eee ee ree, ee ee RE eee ana tion ao atin . 005 
aN a eae (*) 


Total, 78 


1 No change. . ; 
L. D. Patten, Minneapolis. 
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Houston, Tex., 


January 9, 1957. 
R. C. CatHcart, 


New York.: 

Have just confirmed through our Dallas office Continental effective today 
increased tankwagon prices kerosine and diesel 1 cent per gallon statewide New 
Mexico. 

Have instructed our Dallas office to make similar increases our kerosine and 
diesel tankwagon prices effective opening of business, Thursday, January 10. 


J. W. GREEN. 





Dauuas, TEx., January 9, 1957. 
R. C. Catucart, 


New York: 


This will confirm telephone conversation with Mr. J. W. Green’s office today 
that effective Thursday morning, January 10, we are increasing tank wagon 
prices on kerosine and diesel in the State of New Mexico $0.01 per gallon 
following Continental who increased prices January 9, 1957. 

Joint RCC JWG. 


LEONARD. 


DENVER Via CHICAGO, 


January 9, 1957. 
R. C. CatTucart, 


New York: 

Effective today Continental Oil Co. have announced a $0.01 raise on all gaso- 
lines and middle distillates in the State of Colorado and Wyoming. At present 
no other major competitor has met this action. We will meet this raise and advise 
your office when we determine that one other major competitor has met. 


F. R. Skrewitsr. 


New York, MINNEAPOLIS VIA CHICAGO, 


January 10, 1957. 
R. C. Catucart, 


New York, N. Y.: 


Information received indicates effective January 10, 1957, Standard of Indiana 
increased the tankwagon prices of gasolines, kerosine and all fuels one cent per 
gallon in the States of Iowa, Minnesota, North and South Dakota, Wisconsin 
and the Upper Pininsula of Michigan. 

We are advancing our tankwagon prices sky, Fire Chief, aviation gasolines 
kerosine, tractor fuel, fuel oils Nos. 1 and 2, Diesels Nos. 1 and 2 and 445 diesel 
one cent per gallon effective opening business Friday, January 11, 1957, following 
similar action majority other majors in respective States this division. 

Forms 8-216B and 8-216 follow. 


L. D. Patten 





[Telegram] 


New York, N. Y., January 10, 1957 
Mr. J. M. Doss, Chicago 
Messrs. C. W. Krueger, Chicago 
W. A. Strimple, Denver 
F. J. Novak, Indianapolis 
P. H. Savage, Minneapolis 
Press reports indicate that at least one principal marketer has increased prices, 
all methods of delivery, on automotive gasoline, kerosine and middle distillates, 
$.01 per gallon, effective today, in all states of Central Region except Ohio and 
Kentucky. 
You are authorized to meet these price increases effective Friday, January 11, 
upon verification in all states mentioned except Kentucky and Ohio. 
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Please wire amount per gallon and products affected upon your confirmation, 
also, whether tank wagon and tank car prices of Aviation Gasoline are involved. 

In addition, please keep us informed of competitive developments in Kentucky 
and Ohio. JOINTCWK WAS FJN PHS. JMD. 


RCC:AH 
3:15p 


R. C. Carucart. 


(Telegram ] 


New York, N. Y., January 10, 1957. 
Messrs. C. R. Frohlin, N. Y. (by hand) 
W. L. Lee, Norfolk 
H. L. Allen, Buffalo 


Press reports indicate that at least one important principal"competitor has in- 
creased automotive gasoline, kerosine and middle distillate prices, all methods of 
delivery, throughout all States of the Norfolk Division, in New Jersey, Pennsyl- 
vania, and Delaware $0.1 per gallon effective today. ~ nti 

You are authorized to meet this competition effective Friday, January 11, upon 
verification. 

Please wire amount per gallon and products affected upon your confirmation, 
also whether tank wagon and tank car prices of Aviation Gasolene are involved. 
JOINT CRF WLL HLA. 


RCC:AH 
3:10p 
RRK 


R. C. Catucarrt. 


Ex Paso, Tex., January 10, 1957, 
R. C. Catucart, 


New York, N. Y.: 

Effective January 10 delivered tankcar and transport truck postings El Paso, 
Tex., advanced from $.1425 to $.1475 per gallon Fire Chief, from $.1575 to $.1625 
per gallon Sky Chief, and from $.1225 to $.1338 per gallon Indian meeting 
standard of Texas. 

J. B. FREEMAN. 


Burrao, N. Y., January 10, 1957- 
R. C. Carucart, 
New York, N. Y.: 
Effective this morning Esso Standard Oil Co. increased the price on gasoline, 
kerosene, fuel oils, and diesel fuels 1 cent per gallon, all methods of delivery, in 
New York, Pennsylvania, and West Virginia areas. No competitors up to the 
present time have met this increase. Will keep you advised. 


E. S. BENNETT, Jr. 


Houston, January 10, 1957. 
R. C. Carucart, 


New York, N. Y. 


On basis reports contained Platts Oilgram today covering increases by Esso 
all grades motor gasoline and middle distillates all methods delivery thruout 
Esso territory have handled with both New Orleans and Atlanta divisions in- 
structing them to increase our prices gasoline kerosene diesel and tractor fuels 
all methods delivery one cent per gallon statewide Arkansas Louisiana Tennessee 
and South Carolina effective opening business Friday Jan. 11 when reported 
competitive increases have been verified. 

J. W. GREEN. 
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DENVER viA CuicaGo, January 10, 1957. 
R. C. Carucart, 
New York, N. Y. 

Effective January 10 in Colorado and Wyoming Carter Standard Chevron and 
Phillips met action of Conocos increase of January 9 by increasing their tank- 
wagon prices $.01 on gasolines and middle distillates. We have now met this 
action effective January 10, 1957 by increasing our tankwagon prices—both 
normal and actual—on gasolines and middle distillates $.01. 

This increase affected 66 bulk plant points in Colorado—average $.01. 

This increase affected 26 bulk plant points in Wyoming—average $.01. 

F,. R. Skipwiru. 


NORFOLK, January 11, 1°57. 
R. C. Carucart, 
New York. 

In accordance with your telegram Jan. 10th effective opening business Jan. 
llth the Norfolk Division increase automotive gasoline, kerosine and Middle 
distillate prices, all methods of delivery, by $.01 per gallon. Effective Jan. 11th 
all major competitors met ESSO competition in Norfolk Division with same 
increase over same area. In North Carolina all allowances have been removed. 
In Norfolk, Va., area all allowances have remained in by ESSO, Texaco, and all 
major competitors. 


W. L. Lee. 


INDIANAPOLIS, January 3, 1957. 
R. C. Carucart, 
New York, N. Y. 
Reurtel 1/10 price increase .01 per gal. on automotive and aviation gasoline, 
kerosene, and fuel oils by principal competition in States of Illinois and Indiana. 
Have verified this action by Standard of Indiana, Ohio Oil Co., and Phillips 
Pet. Co., and we are meeting effective 1/11/57 in Illinois and Indiana area within 
the Indianapolis Division, increase applies to both aviation and automotive 
gasoline, and middle distillates at tankwagon levels. Will keep you advised of 
any changes at tankear level and of developments in Kentucky and Ohio. 
Copy WEO. 
A. R. Epwarps RHP. 


Competitive Price Conpitrions, STaTE OF PENNSYLVANIA 


Tue Texas Company, 
New York 17, January 11, 1957. 
Mr. R. C. Carucart, 
New York, N. Y. 

Dear Stir: This will confirm our telephone conversation this morning as 
follows: 

We have met price advances by Esso in New Jersey and Pennsylvania, except 
in the case of No. 2 fuel oil in Pennsylvania. 

The Atlantic Refining Company has not moved at all up to now. We recom- 
mended, and you approved, delaying action on No. 2 until tomorrow, pending 
action on Atlantic’s part. 

Arrangements have been made for a member of the Division Staff to decide 
action on our part, should Atlantic’s move on No. 2 prove different than Esso’s. 
In the event Atlantic does not move tomorrow, we will withhold further action 
until Monday. 

Very truly yours, 


JWMeD:10O 
CC:PM Guernsey 


J. W. McDit1. 
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: ATLANTA, Ga., January 11, 1957. 
R. C. Carucarrt, 
New York, N. Y.: 


Effective with opening business yesterday Esso Standard increased prices one 
cent per gallon, all methods delivery, on all grades gasoline (except aviation) and 
on middle distillates STEXX statewide South Carolina. Meeting this competi- 
tion, as authorized Mr. J. W. Green’s wire Jan. 10, we have, effective with opening 
business today, likewise increased our tank car and tank wagon prices one cent 
per gallon in South Carolina on all grades gasoline except aviation, and on kero- 
sine, diesel, and tractor fuels. 

Shall appreciate wire approval from Mr. Stearns to increase our bunker price 
on 445 diesel chief at Charleston one cent per gallon effective today. 


Joint RCC AWS. 
DoyitE DRIVER. 


DENVER VIA CHICAGO, 


January i, 1987. 
R. C. CaTrucart, 


New York, N. Y.: 

Effective January 11 we have increased our tank-wagon prices $.01 on aviation 
and automotive gasolines and all middle distillates in the States of Kansas, 
Nebraska, and portion of South Dakota which we serve. We have verified that 
Standard have also increased their tank-wagon price $.01 on gasolines and middle 
distillates in Kansas, Nebraska, and South Dakota effective January 10. 

This affects 44 bulk plants in Nebraska—Average $.01. 

This affects 5 bulk plants in South Dakota—Average $.01 

This affects 59 bulk plants in Kansas—Average $.01. 


F. R. Skrewitx, 





MINNEAPOLIS VIA CHICAGO, 
January 11, 1957. 
R. C, CaTHCaRT, 
New York, N. Y.: 
Reurtel January 11 relative increase one cent gasolines and middle distillate. 
Competition met this move as follows: 


| 
| 


Competitor | State | Date met 

Cities Service _. | <duSs denbeiaeienke tee eeaide edema Minnesota. -._...-- Jan. 
Iowa Jan. 

North and South Dakota Jan. 

| Wisconsin Jan. 

Upper Michigan-- Jan. 

Conoco.. ; a ee cosisiilbeads Minnesota Jan. 
North and South Dakota Jan. 

| W isconsin Jan. 

| Upper Michigan. - Jan. 

PIG 6 a cace nae areca sR a aa ot giana Minnesota Jan. 
North and South Dakota fan. 

| Wisconsin i wiacesiratanaone Jan. 

ia as ...--| Minnesota... ' nad aos} Jan. 
j Iowa aia ee = Jan. 


| Wisconsin as a Jan. 





This increase of one cent in addition to the increases of .001 to .005 reported in 
various areas northern lowa effective January 8, 1957. 

On kerosene, fuel oils Nos. 1 and 2, and diesels. 

Our telegram should have stated Standard of Indiana. 

Reur joint wire Jan. 10 Mr. Savage and Strimple have verified tank-wagon 
prices aviation increased one cent Jan. 11, but have no information relative tank 
car aviation prices at this time. 

L. D. Parren. 
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INDIANAPOLIS, January 8, 1957. 
R. C. CaTHcaRrt, 


New York, N. Y. 

Supplementing our wire earlier today we are effective Jan. 12th, meeting Rock 
Island and Phillips by increasing our tank-car and transport prices f. o. b. Speed- 
way, Indiana by .01 per gallon from .145 to .155 on Sky Chief and from .1275 to 
.1375 on Fire Chief and by .0075 per gallon from .1175 to .1250 on 431 Fuel Chief 
No. 1 and 455 diesel fuel No. 1 and from .1100 to .1175 on 432 Fuel Chief No. 2. 

Effective 12.01 am 1/11/57 Standard of Ohio increased their prices statewide in 

Ohio as follows—aviation, automotive and marine gasoline at tank-wagon and 
tank-car levels by .01 per gallon. Kerosene and No. 1 and No. 2 fuel and diesel 
oils at tank-wagon and tank-car levels by .005 per gallon. 
§ Shell Petroleum Company has announced that they are meeting Standard’s 
move effective 1/12/57 and we will meet these two major competitors as outlined 
above effective 1/12/57. These increases will also apply to retail prices FC and 
SC and 456 diesel at our four toll road service stations in Ohio when Shell increases 
their toll road prices. It is also rumored that Standard Oil Company of Ken- 
tucky has announced that effective 1/12/57, they are increasing their tank-wagon 
prices statewide in Kentucky by .01 per gallon on automotive gasoline, kerosene, 
and all grades of burner and diesel fuels. We will meet when verified and one 
other major supplier has met Standard. 


A. R. Epwarps—RHP. 


‘ Nota, January 20, 1957. 
R. C. CaTHcart, 


New York: 

Meeting Soky effective opening of business tomorrow morning. January 15th 
we are increasing our posted price Sky Chief and Fire Chief gasoline, kerosine, 
diesel and tractor fuel .01 per gallon statewide Mississippi also our f. 0. b. terminal 
prices Baton Rouge, La., for Mississippi destinations also Greenville and Meridian, 
Mississippi terminals. JT RCC JWG. 

W. E. Cassipvy. 


BuFFAa.Lo, January 14, 1957. 
R. C. CaTucart, 


New York. 


Effective January 14th we have increased price of automotive gasoline, kerosine 
and middle distillates $.01 per gallon in the New York State area of the Buffalo 
division, all methods of delivery. 

Effective January 15th we will increase automotive gasoline $.008 per gallon 
meeting major competition in Pennsylvania and West Virginia. Effective same 
date we will increase price kerosine and middle distillates $.01 per gallon in these 
areas, all methods of delivery. 

,. No_change in prices of aviation gasoline in the above three areas. 


E. S. BENNETT, Jr. 





' Dautas, January 11, 1957. 
R. C.” Catueart, 


New York: 

Effective today, January 14, we are increasing our tankcar postings in the 
State of Oklahoma on gasolines $.01 per gallon and $.005 per gallon on diesel fuel 
and kerosine following Continental and Phillips. This will make our tankcar 
price schedule f. o. b. Tulsa and Oklahoma City $.1475 on Sky Chief and $.1275 
on Fire Chief. Tankcar postings on 445 Diesel Chief at Tulsa will be $.1025. 
Joint RCC JWG. 


J. S. LEonarRD. 


Hovston, January 14, 1957. 
R. C. CatTxHcart, 


New York: 
Referring J. S. Leonard’s exchange telegrams with Mr. R. C. Cathcart Jan 
11 and our subsequent telephone conversations regarding tankcar prices gasoline 
Texas shipping points. 
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After thorough consideration here and further discussion with Mr. Cathcart 
it has now been decided we will effective with opening business Tuesday Jan. 
15 increase our tankear posted prices Fire Chief and Sky Chief gasolines one cent 
per gallon all Texas shipping points except El Paso where you have heretofore 
increased prices following Standard of Texas. Also effective with increase in our 
tankear postings you should apply escalation provisions on agreements with 
tankear purchasers giving effect to the increased prices. 

Should it develop later on that principal competition is selling or offering to 
sell our contract accounts at prices lower than provided for under our agreements 
after applying escalation provisions we will treat each such case strictly on its 
merits and where necessary to protect our volume meet competition by use of 
S. 186 temporary allowance. 

Please handle accordingly and keep us informed promptly of any action taken 
by competitors regarding competitive tankear prices also advise of any com- 
petitive change in tankear prices of middle distillates and whether or not you 
feel we should make upward adjustment in our kerosine and diesel fuel tankcar 
prices at this time. Joint RCC JSL JBF. 

J. W. GREEN. 


[Telegram] 


New York, N. Y., January 14, 1957. 
E. S. BENNETT, Jr., 
Buffalo, N. Y.: 

Reurtel January 14th, price increases Automotive Gasoline, Kerosine and 
Middle Distillates: 

Satisfactory to make increase in Pennsylvania $0.008 per gallon on Automotive 
Gasoline with $0.01 per galion on Kerosine and Middle Distillates, all methods of 
delivery. 

Our increase on all products in West Virginia has been $0.01 per gallon, there- 
fore, seems to us your increase should be similar. If you find principal competi- 
tors increasing only $0.008 per gallon in whatever area you serve in West Vir- 
ginia, please confirm and wire me names of competitors. 

Please check Aviation Gasoline tank wagon prices, wherever marketed, and 
determine if similar increases apply on this product. Advise further this regard. 

Also advise when and if other principal marketers increase their prices. 

R. C. CATHCART. 


[Telegram] 


New York, N. Y., January 14, 1957. 
J. M. Doss, Chicago, 
J. W. GREEN, Houston, 
A. R. Epwarps, Indianapolis, 
J. O. SanpErRs, Atlanta, 
H. B. Winey, New Orleans: 


Based on press reports in today’s Platts Oilgram, Standard of Kentucky are 
increasing prices, all methods of delivery, throughout their marketing area! $0.01 
per gallon on Automotive Gasoline, Kerosine and all grades of Burner and Diesel 
Fuels. 

Satisfactory to meet this market increase effective January 15, upon confirma- 
tion. 

Please advise us when and_as other competitors move in these states. JOINT 
JMD JWG ARE JOS HBW. 


R. C. CatTHcaRT. 
RCC:AH 


Chicago, January 14, 1957. 
R. C. Catucart, 


New York, N. Y.: 
Effective opening business today we are advancing delivered at destination 


prices metropolitan Chicago $0.008 per gallon.meeting Shell and Socony competi- 
tion. 


} Georgia, Florida, Alabama, Mississippi, Kentucky, 
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New prices are: Fuel Chief 1 and rebrands $0.13; Fuel Chief 2 and rebrands 
$0.12; this will give our fuel oil jobbers additional $0.002 margin in view of recent 
T/W advance of $0.01. S—1230 being revised. 

Tue Texas Co., 
C. W. KRvuEGER, 
Chicago, Ili. 


JOINT HovsgeE, 
January 15, 1957. 
R. C. Catucart, 
New York, N. Y.: 
Effective January 12th, Humble advanced Baytown posting light light diesel 
fuel bunkers $0.42 per barrel to $4.45. Gulf still $4.24. Joint AWS-RCC. 


J. B. FREEMAN. 


[Telegram] 


JANUARY 15, 1957. 
Mr. Dorte Driver, 
Ailanta, Ga.: 

Reurtel Esso, Kentucky, price increases. Satisfactory increase bunker prices 
445 diesel chief effective January 14 per urtel. Advise return wire action taken 
by Esso, Kentucky, as well as others on residual tank car and bunkers. 

A. W. STEARNS. 

TGJ:VGM. 

11:55 AM. 

RCC. 


Atuanta, Ga., January 15, 1957. 
R. C. Carucart, 
New York: 

Effective January 12 Standard of Kentucky increased prices one cent per gallon, 
all methods delivery, on all grades gasoline (except aviation, and on middle dis- 
tillates statewide Alabama, Florida and Georgia. Meeting this competition 
as well as competition of Gulf, Shell, Pure, and others, we likewise increased our 
tankear and tankwagon prices one cent per gallon, effective January 14, at all 
points these three States, on all grades gasoline (except aviation,) and on MXX 
kerosene, diesel and tractor fuels. At same time, meeting Standard, Gulf and 
others, we canceled all temporary allowances on Fire Chief and Sky Chief, both 
general and Chicago plan, throughout the State of Florida with only one exception, 
that being the Miami area, where 0.007 per gallon allowance off tankwagon 
continues unchanged. 

Shall appreciate wire approval from Mr. Stearns to increase our bunker prices 
on 445 Diesel Chief one cent per gallon effective January 14 at Mobile, Jackson- 
ville, Miami, Tampa, and Savannah. Joint RCC AWS. 

DoyLE DRIVER. 


Burrato, January 15, 1957. 
R. C. CatTHcarRrt. 

Reurtel Jan. 14th received after office closed. Effective Jan. 16th we will increase 
price of automotive gasoline $0.008 per gallon, all methods of delivery, in Pennsyl- 
vania. 

Effective same date we will increase price of automotive gasoline $0.01 per 
gallon, all methods of delivery, in West Virginia, following Esso, Gulf and Cities 
Service. We have rechecked prices on aviation gasoline and find no change made 
by any competitor. Following marketers increased their price on automotive 
gasoline in the amounts and dates indicated below in Pennsylvania and West 
Virginia. 
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Pennsylvania: West Virginia: 
TN Fa eee $. O1 TR TN ices catisns tncrtc leone $. O1 
Cities Service, 1/12__._-_- . .008 PRUE Rl BMS cine ~ xn eis . 008 
PUIOMAIO. SING inure wierd . 008 Cities Service, 1/12..._._-- . 008 
American, I/12..... 2 sncunedem AIBOTIOO. VB. ca natidecmnn: oi ie 
RN es . 008 
ROAR St . 008 
ON NI da ng Bb 8 ah Bas . O1 
OOS APR. ssn a= . 008 


We have increased price on kerosine and middle distillates in Pennsylvania and 
West Virginia $0.01 per gallon, all methods of delivery, effective Jan. 15th as 
advised my wire of Jan. 14th. 


EK. 8. Bennett, Jr. 





Price changes, 1948-57 





Index 1948=100} Index 











1948 1953 Jan. 1953= 
1957 100, 1957 
1953 1957 
5, Baek Temas Orme Cie Pea a oa vn saceenccncctsne 2. 65 2. 90 3. 25 109. 4 122.6 112.1 
2. Average Gasoline Price—Cents Per Gallon: 
I I oa dat niethempiannibarein 19. 54 21.28 | *22. 56 108. 9 115. 5 106. 0 
S&S SE a 25. 88 28.68 | *31.43 110.8 121.4 109. 6 
MAJOR FACTORS AFFECTING CRUDE OIL PRODUCTION 
3. Average Hourly Earnings.--..............--.-.-.| 1. 667 2. 21 2. 55 132.6 | 153.0 115.4 
f Denk RING) BO os ccarcneccuncasacanpegousen 84. 98 | 114, 38 | 135. 31 134. 6 159. 2 118.3 
WHOLESALE PRICE INDEXES. 1947-49=100 
(BUREAU OF LABOR STATISTICS) | | 
Commodities Other Than Food and Farm Products.| 103.4 | 114.0) 124.2) 110.3} 120.1 108.9 
MUNIN, . obbcnis on Uebldsblob -susduawapcbiniécaacnd 100. 9 123.0 | 143.5 121.9 142.2 116.7 
OI WN tee oe eeu n dw aiecinienl oven 100.8 118.9 135.9 118.0 134.8 114.3 
Metal and Metal Products.............--....----.-- |} 103.9] 126.9{| 152.0] 122.1 146.3 119.8 
EW a nccenncksaccculnvacadnsadccavecenen | 104.3 | 


131.3 | 162.4] 125.9 | 155.7 | 123.7 
| | j | 


*Based on increase of 1 cent a gallon above prices reported for September 1956. 

Note: All data from Bureau of Labor Statistics except 1, 2, and 4. For 1957 the figures used are the latest 
reported by the BLS, usually September 1956. The East Texas price is the posted price. The gasoline 
price per gallon is the average for 50 cities reported by the American Petroleum Institute. The price of 
easing is that paid by a large firm in Texas. 


1-15-57. 


INFORMATION ON RELATIVE INCREASE IN PRICES oF CRUDE Om AND OTHER 
COMMODITIES 


An increase of approximately 35 cents a barrel in crude oil prices in Texas and 
the Mid-Continent producing area has been followed by considerable discussion 
of a proposed investigation on the ground that it represents a gouging of con- 
sumers. It is of interest to compare the increase in crude oil prices with that in 
other commodities. The average price of crude oil in the Mid-Continent area of 
about $3.25 a barrel is now 12 percent higher than the average price of $2.90 a 
barrel in 1953 and 22.6 percent higher than the average price in 1948. 

Since 1953, the wholesale price indexes reported by the Bureau of Labor 
Statistics indicate an increase of about 14 percent for motor vehicles, 17 percent 
for machinery, 20 percent for metal and metal products, 24 percent for iron and 
steel, compared with 12 percent for crude oil. 

Since 1948, the Bureau of Labor Statistics reports increases of over 20 percent 
for commodities other than food and farm products, 35 percent for motor vehicles, 
42 percent for machinery, 46 percent for metal and metal products, and over 55 
percent for iron and steel, compared with 22.6 percent for crude oil. 

The Bureau of Labor Statistics also shows that average hourly earnings in 
petroleum producing operations as of September 1956 were already 15.4 percent 
higher than 1953 and 53 percent higher than in 1948. 

Since labor, steel, and machinery are among-the principal cost items of the petro- 
leum producing industry, it is to be expected that the price of crude oil would 
advance as the eost of these items increased. It is only surprising that the price 
of crude oil has not kept pace with that of its principal items of cost. 
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U. 8. News & World Report of January 18, 1957, reports the following changes 
in average prices since mid-1950: New house, up 41 percent; new car, up 21 per- 
cent; auto tire, up 26 percent; man’s suit, up 14 percent; milk, up 14 percent; 
bread, up 24 percent. The cost of living and wholesale prices are reported by 
this same publication to have advanced 16 percent. 

In the light of these changes, it is interesting to see what has happened to the 
price of gasoline. The average retail price of gasoline in 50 cities, as reported by 
the American Petroleum Institute, was 19.54 cents a gallon, excluding taxes, in 
1948 and 21.28 cents a gallon in 1953. If we add a cent onto the latest reported 
price for September 1956, the present average retail price, excluding taxes, would 
be 22.56 cents, an increase of only 6 percent since 1953 and 15.5 percent since 
1948. These increases im the price’ of gasoline are at a slower rate than in the cost 
of living or in prices generally. 

1-15-57 

Attach. 


Houston, January 14, 1957 
R. C. CatTHcaRT, 
New York: 

Re tank-wagon increase, State of Texas. Effective January 12th, Shell ad- 
vanced tank-wagon prices statewide 0.01 per gallon all grades gasoline, and also on 
kerosine and diesel fuel. No other majors have met kerosine and diesel advance 
this morning. 

J. B. FREEMAN. 


Nowa, January 10, 1957 
R. C. Carucart, 
New York: 

As authorized in wire of J. W. Green this date, we are meeting Esso Standard 
and effective opening of business tomorrow morning, January 11th, we are in- 
creasing our posted prices Sky Chief and Fire Chief gasoline, kerosine, diesel, and 
tractor fuel 0.01 per gallon statewide Arkansas, Louisiana, and Tennessee, also 
our f. o. b. terminal prices, Baton Rouge, Houma, Lake Charles, and Marrero, 
Louisiana, Chattanooga, Nashville, Knoxville, and Memphis, Tennessee. Joint 
RCC JWG. 

W. E. Cassipy. 


DOCUMENTS PRODUCES BY GULF OIL CORPORATION PURSUANT 
TO SUBPENA DUCES TECUM 


Unrrep States DEPARTMENT OF THE INTERIOR, 
OFFICE OF OIL AND Gas, 
Washington, D. C., September 10, 1956. 
Mr. R. O. RHoADEs, 
Gulf Oil Corporation, 
Gulf Building, Pittsburgh, Pennsylvania. 

Dear Mr. Ruopes: I am enclosing two copies of the unapproved draft of the 
Minutes of Meeting No. 2 of the Foreign Petroleum Supply Committee, held on 
August 13, 1956, under the Voluntary Agreement Relating to Foreign Petroleum 
Supply, as amended May 8, 1956. 

I would appreciate receiving your comments or corrections on these minutes 
as promptly as possible. 

Sincerely yours, 
Freperick 8. Lorv, 
Director of the Voluntary Agreement. 


[Confidential] 
Avaust 10, 1956. 


AGENDA, ForreIGcN PeTroLeuM Suprpty Commirrer, Auacust 13, 1956, 
11:00 A. M., Room 5100, DEPARTMENT oF STaTE 


1. Briefing by the Secretary of State on the current Middle East situation. 
2. Consideration of such other matters as the Chairman may bring before th: 
meeting. 
FrepDERICcK 8. Lort, 
Director of the Voluntary Agreement. 
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[Confidential] 
Minutes or Meretine No. 2 oF THE FoREIGN PETROLEUM SupPLY COMMITTEE 
Avaust 13, 1956 
(Draft, not approved) 


The meeting was held pursuant to the telegraphic call of Mr. Hugh A. Stewart, 
Chairman of the Foreign Petroleum Supply Committee. The Chairman’s tele- 
gram, dated August 9, 1956, is as follows: 

Special closed meeting Foreign Petroleum Supply Committee will be held 11:00 
a. m., e, d. t., Monday, August 13, 1956, room 5100, New State Department 
Building, 21st and Virginia Avenue, N.W., Washington, D. C. Agenda formu- 
lated by director will be presented at opening of meeting. This meeting limited to 
members Only and to a single person from each member company who must be 
the representative or the alternate. This meeting not open to observers. No 
publicity authorized. Please notify this office by return telegram or telephone 
person attending. 

H, A. Stewart, 
Chairman, Foreign Petroleum Supply Committee. 


The Chairman called the meeting to order at 11:05 a. m., and distributed the 
agenda, copy of which is attached to these minutes, among those present. A roll- 
call by Mr. Charles E. Gately disclosed that a quorum was present. 

The following members and their representatives were present: 


Member Representative 
Arabian American Oil Company-_-___-_---------- J. T. Duce. 
Caltex Oil Products Company-.-........-....-... W. F. Bramstedt. 
Creole Petroleum Corporation_-_....--..------- N. J. Cambell, Jr. 


Getty Oil Company- 
Gulf Oil Corporation 


eA eh oe oo eae Charles F. Krug. 
ieee es Set aoe ee ole C. W. Hurley, Jr. 


Eiipleir Ail COPMORRON 2 Unset. ose Orville E. Judd. 
Socony Vacuum Oil Company, Inc____---------- Arthur C. Ingraham. 
Standard Oil Company of California. ____-_-_--_- G. T. Ballou. 
Standard Oil Company (New Jersey)_-.--------- 8S. P. Coleman. 
Standard-Vacuum Oil Company__--------------- John A. MeQuilkin. 
The Texas Company St ea eee -.« Be 2. ode, 


Venezuelan Petroleum C ompany_- Jcstweewinocad Meee SDtOn, Jr. 


The following representatives of the United States Government were present: 
Office of Defense Mobilization: Arthur 8. Flemming, Director. 
Department of State: 


John Foster Dulles, Secretary of State. 

Herbert Hoover, Jr. , Under Secretary of State. 

Herman Phleger, counsel. 

Edwin, Moline. 
Department of Defense: Col. C. Rogers, USA, Supply and Logisties. 
Department of Justice: Victor R. Hanson, Assistant Attorney General 
Department of the Interior: 

Felix E. Wormser, Assistant Secretary. 

Hugh A. Stewart, Chairman, Foreign Petroleum Supply Committee. 

Frederick 8. Lott, Director, Voluntary Agreement. 

Carroll D. Fentress, Ass’t Director, Office of Oil and Gas. 

Ralph Fowler, Office of Oil and Gas. 

Charles E. Gately, Office of Oil and Gas. 


The Chairman stated that this was more or less a special meeting, restricted to 
one representative of a member and a limited number of representatives of inter- 
ested Government agencies, which was called for the purpose of giving the Com- 
mittee an opportunity to hear from Secretary Dulles on the critical situation in 
the Middle East. He then introduced the Honorable Arthur 8. Flemming and 
asked him to say a few words. 

Director Flemming spoke briefly to the effect that he thought the members 
might gain some benefit by hearing from the Secretary of State who was about 
to depart for London to attend the conference of the nations affected by the seizure 
of the Suez Canal by President Nasser of Egypt. He then asked Secretary Dulles 
to address the meeting. 
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The Secretary spoke for about 15 minutes on matters involved in the current 
Middle East crises. At the conclusion of his remarks he volunteered to answer 
questions. For about 10 minutes he responded to questions asked by some of 
the members. Counsel for the State Department also made a few remarks on 
certain legal aspects of the situation. 

Secretary Dulles and his counsel left the meeting at about 11:35 a. m. 

The Chairman then proceeded to the second item on the agenda, other matters 
to come before the meeting. 

Director Flemming again addressed the meeting and expressed his appreciation 
for the cooperation of the members and representatives of Government, particu- 
larly the Department of the Interior and Department of Justice, which resulted 
in the exceptionally rapid development of the Plan of Action and formation of 
the Middle East Emergency Committee to handle petroleum shortages which 
might arise should stoppage or interruption of the Suez Canal or the pipelines to 
the Mediterranean or both occur. He assured the Committee that he and his 
office would do everything within its power to obtain the proper framework or 
authority for and to remove any obstacle in the way of the efficient and proper 
operation of the Plan and the Committee. Judge Hanson, in charge of the Anti- 
Trust Division, Department of Justice, also assured the members of his depart- 
ment’s cooperation. Mr. Coleman expressed the thanks of the members and 
assured Dr. Flemming of their determination to do everything they could to pre- 

are for and handle any dislocations in petroleum supplies which might occur, 

r. Flemming and Judge Hanson left the meeting about 11:40 a. m. 

At the request of the Chairman, the remainder of the meeting was spent in dis- 
cussing the Subcommittees which should be appointed under the Plan of Action 
and the personnel of those committees. The members were urged by the Chair- 
man to send to him, as soon as possible, the names of the people who would be 
available to serve on each of the Subcommittees. 

The meeting adjourned, on motion duly made, seconded and carried, at about 
11:50 a. m. 

CHARLES E. GATELY, 
Representative of the Administrator. 


; Attachment: Agenda of Meeting. 


ALLEN, PirrsBURGH, 
December 26, 1956. 
EGuULF, 
London (England): 

Joint Langworthy Gasperina and Gombos. Confirming brief telephone 
conversation with Gombos, Esso Export, New York, has approached Gulf in 
behalf of their British company, Esso Export, Ltd., for Kuwait and Iranian crude 
during the Suez emergency for shipment principally if not entirely to Fawley 
refinery. This would be part of the crude Gulf normally ships to Philadelphia and 
Gulf would be willing to divert in the emergency. Quantity runs between 
20,000 and 40,000 barrels per day with actual figure subject to further negotiation. 
We figure average posted price of oil will run about $1.75 depending upon ratio 
supplied from both sources. From $35,000 to $70,000 per day involved in crude. 
Esso wishes Gulf to furnish transportation if possible and only ships available if 
any are Afran Transport Co. which are dollar area tankers. ‘l'ransportation rate 
we would expect to charge for deliveries around Africa are about $2.18 per barrel 
and on this basis would equal from $45,000 to $90,000 per day again depending 
upon actual quantity negotiated. 

We have been asked to what extent if any Esso Export, Ltd., could pay Sterling 
for crude and transportation. Our opinion firstly there should be not question 
about sterling treatment for Iranian crude; secondly we believe in the cireum- 
stances the British could be receptive to according Kuwait crude the same sterling 
treatment now in force for our other present large sterling area customers without 
the delays and problems involved in obtaining such sterling treatment in the 
New Zealand deal; thirdly regarding transportation furnished by dollar area ships 
we recall the position taken by the Ministry on our prior proposal but we suggest 
if the same position now prevails in the present crisis we must obtain dollars for 
transportation from Esso Export, New York, 

Conversations with Esso Export, New York, are exploratory and we doubt if 
Esso Export, Ltd., knows much if anything about matter and suggest you do not 
contact latter company. We will advise if any new factors develop. At moment 
our problem is to what extent if any could Gulf accept sterling for crude and 
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transportation and what treatment could be expected. Please advise your views 
soon as conveniently possible. 


ALLEN. 
Transportation exchange with Esso 





| T-2’s Req’d 


Freight savings calculations a y 
/D 


Gulf savings: 


ee ree es es ee OO sot SS). ieee encicdsocécenm 1, 415 14.1 
ee Ge es Og PN OE I ose cb cenyanbosnch ncn sewancdccccnese 1, | 13.3 
el wie apann teatbtaaanancead delbacinad Ss . 8 





Esso savings: 





























SO OG ar el Cana ti PINE goannas ne ab cots ew deepevatecacssese. | 3, 4! 5.7 
Ro eS a ee Le eee | 8 2.4 
OR SNE 6 cninb de cobmidcnctenaunckasomnaiitmesmalcncmbnteneen coors ale 3.3 
NE 8 dnc ake acimsiacnieniniagte beldigiaiiebiseiabenamhnecanteine teas Ross Oke Macon Tet 4.1 

i 

Transportation exchange with Esso 

Freight savings calculations T-2 Cap’y T-2’s Req’d 

Gulf savings: | 
10,000 B/D—Kuwait/Rotterdam___._................-- Mitch ialided ical ta 1, 500 6, 65 
Be en Ss oa eteonreteseusesasmece 1, 900 5. 25 
EE GE SEE... cccocckibeananshacatecnuhambiangsecasdocecekestie . 1.40 
Esso savings: eee a alieek 
I ar ae 4, 250 2.35 
BDO Br Py CN iis oon oo eh icccn ccc ocd hetincnnencescce 4, 135 2. 42 
Total Esso savings - es caabnie picaeaiie mimaateiamiemnom ate mauepaamaniesb ae as cae | (.07) 
een eaniineriinaa ens) Coe ohn ee) 

Transportation exchange with Esso 

eh dt a Lh hits 
| T-2Cap’y | T-2’s Req’d 

| B/D 

| | 

A. Straight haul: 
10,000 B/D—Kuwait/Rotterdam---............-...-..--.-.--..------.- 1, 500 | 6. 65 
8 BNI sink inctin sarewe bocctewesngsecsuaaueochese 4, 250 | 2. 35 
I wie : 9 00 
Cindy Geis 50006 iD Wnt i nn Sia pmaepewsapewcst 1, 175 | 8.5 
GaviORR ec ciccnsansl....aiasuselen cient joud-diniawicei es a 5 

B. Straight haul: 
10,000 B/D—Kuwait/Philadelphia...._...-..._- hk Us 1, 415 | 7.05 
10,000 B/D—PLC/Santos.............-.------ dttpbiseth basse’ | 4, 250 | 2. 35 
Circle trip: 10,000 B/D each.........-....................-.....-as o 1, 250 | 8.00 
breceramenemenifpspaftisegeeieesieinte 
NII ins ics lies cla: setanacideantalh ait eiegiinindaiinell diticatn'cibatatia deuteidseaiaiediiedeine inieen so spaiaa chats ededlecnniimambeaiel 1, 40 
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Transportation exchange with Esso—Continued 





























Straight Ton-Mile | 10% Allowance for 
Exchange U.S. Flag 
| Gulf | Esso 
| 
Gulf Esso | Gulf Esso 
Savings Per Ton—Esso Mileages: 
Present—Kuwait/Phila__ _____-| | ae 12, 020 . siuiasin partied 
Harbor/se./Faweer ---_|--.-------- 5,025 |_.--. , A a. 5h Sd dee Geen ae 
Proposed—Kuwait/Faweer -- - --| I a actin en i 11,080 |_-.-- - okt Mish ckind Seek ckwbedine 
Harbor/se/Phila.._-_|.....-.--- 1, 955 | : 2, 151 " a 
| | |- —— — — 
ean ie ee ont 940 3,070 ! 940 2, 874 | 940 3,070 
Heso gives Gulf. _.............] 1, 065 | (1, 065) | 967 (967) | 1,065 (1, 065) 
Share or Actual Savings--._._-.|--_-- ade cit alias ‘ (196) 196 
bia NE bestest cdasan— oul 2,005 2,005 1, 907 2, 103 | 1, 809 2, 201 
Share of Actual Savings___percent__| 50 50 47.5 | 52 45.1 54.9 
(At 20,000 B/O or 2,700 Tons/Dor. | 
32° API Gross.) | | 
Physical savings to Ry/Port: | 
RR ge 2 a 11, 385 11, 385 | = 
Ton-miles saved to Gulf: | , oe a pe 
By Gulf ships____- 2, 538, 000 ..--.---| 2, 538, 000 | 2, 538, 000 | 
Cost by Esso-.---- ‘ | 2, 875, 500 | | 2,610, 900 | 2, 346, 300 | 
eon dacnhog | 5, 413, 500 | | 5, 148, 900 | 4, 884, 300 | 
Resulting tons/day: Le j | | 
By Gulf ships 23 223 | 


t 
t 
hon 


Esso ships 
Total 


B/o resulting pool: | | 
Kuwait/Rotterdam 3, 515 3, 845 3, 175 | 
Hanson/se/Philadeiphia_- 


Savings to Gulf: 
T-z’s to Rotterdam 
T-z’s to Philadelphia- -_ -- 


) 
> 
to 
te 
i) 
_ 
to 


Towl.-.. 


ALLEN GULFOIL. 

Re your cable December 26th and my reply T—307 Gummer of Ministry Fuel 
and Power advised this morning that in order to reach decision it is essential that 
they discuss matter with Esso here. In view of advice in your cable he agreed to 
defer his discussions with Esso here until I received your concurrence. Please 
advise by return cable. 


PittsspurGH, Dec. 31, 1956. 
JornT LANGWorRTHY GASPERINA GOMBOs, 
London (England). 


Please refer my cable December 26 and your reply December 28 relative Kuwait 
crude to ESSO Export, Limited. Subsequent discussions with ESSO Export, 
New York, change some factors but not basic elements. Present status is Gulfex 
will not sell the oil to Esso Export, Limited, but will actually sell to Gulf Oil 
Philadelphia refinery who will pay for oil and transportation as heretofore but 
will cause oil to be delivered to Esso Export, Limited, principally at Fawley. 
Esso Export, New York, will then deliver comparable quantities of domestic 
crude to Philadelphia. May be necessary that Gulf Oil Philadelphia make qual- 
ity adjustment payment to Esso Export, New York, but otherwise transaction 
including transportation seems to washout. Our opinion regarding new proposal 
is that no currency clearances appears to be necessary for Gulf and such clearance 
is between ESSO Export, New York, Esso Export, Limited, and the competent 
British authorities. If so burden of clearance passes to other parties and suggest 
you inform Mister Gummer if and to extent you concur. See no objections now 
to Ministry discussing new status with Esso Export, Limited, when latter originates 
such discussions. Please advise. 

ALLEN. 

CC: Mr. Blackledge 
Mr. Hurley 
Mr. H. B. Brown 
Mr. Bonner 
Mr. Moorhead 














EMERGENCY OIL LIFT PROGRAM 2439 


Rusu 
7 PG LN 1-2-57 
ALLEN GULFOIL 


T-1 All concerned here concur with views expressed in your cable December 
3ist that under present proposed arrangement with Esso no currency clearances 
are necessary for Gulf. Stop. Matter discussed with Gummer of Ministry Fuel 
and Power by telephone this morning, who agreed with our views and-will dis- 
cuss proposed arrangement with Esso Export, Ltd., when he hears from them. 
GASPERINA, 
Copies prepared 1-2-57 for: 

Mr. Blackledge, 

Mr. Hurley. 

Mr. H. B. Brown. 

Mr. Bonner. 

Mr. Moorhead. 


JANUARY 8, 1957. 
From: §S. L. Sugarman, at Pittsburgh. 


To: Mr. H. B. Brown, at Pittsburgh. 
Subject: Gulf/Esso Transportation Exchange. 


In accordance with your request, I have calculated the profits accruing to Gulf 
from the transportation savings and increased crude-oil sales which result from 
the Gulf/Esso transportation exchange. I have also calculated the effect on 
GOC’s profit per barrel earned after taxes when paying Esso a premium for the 
U. 8.-flag transportation which Esso will perform under the exchange. 

I have calculated the cost of the premium paid Esso on two bases, hereafter 
called the Esso Method and the Gulf Method. 

(1) Esso Method.—Increase the ten miles saved by Esso by the percent premium 
paid. 

For each percent increase in the premium paid Esso, the transportation profit 
and crude oil sales profit per barrel (after taxes) will be reduced as follows: 


| Transportation Valued At 











Trade , a an as 
ATR Flat ATR +100 | ATR +200 
percent percent 
Kuwait/Rotterdam (ATR Flat=$16.05).-........-..--.------ $0. 0032 $0. 0049 $0. 0067 
Saar hs GO GA Oe CIPI oon entra wcneendesocesodesee . 0046 . 0064 . 0082 








(2) Gulf Method.—Increase Esso ton-miles by percent allowance and share 
increase equally between Gulf and Esso. 

For each percent increase in the premium paid Esso, the transportation profit 
and crude oil sales profit per barrel (after taxes) will be reduced as follows: 














| Transportation Valued At 
Trade grease - 
ATR Flat ATR +100 | ATR +200 
percent percent 
Kuwait/Rotterdam (ATR Flat=$16.05)..._.............----- $0. 0015 $0. 0024 $0. 0030 
Kuwait/Kure (ATR Flat =$9.60)._.-___-- cuteiiekee ulti aioe . 0022 | - 0031 . 0040 











Equal sharing of the additional savings paid Esso as a premium for U. §.-flag 
transportation under the Gulf Method actually represents the payment of one- 
half the premium calculated under the Esso Method. 

Attachment I indicates a relationship between the profits earned under the 
Gulf/Esso transportation exchange and the length of the voyage in which 
tonnage under the exchange is employed. It clearly indicates that the capacity 
saved under the exchange will be most profitable to Gulf if utilized between the 
closest points possible. 


S. L. SuGARMAN. 
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Telegram confirmation] 


JANUARY 14, 1957. 
From: Pittsburgh, Pa. 


To: T. B. Hickman, Houston; J. G. Coates, Houston. 


On Jersey deal involving Ostrica liftings which we have discussed by phone, 
tanker nominations will be made direct to Hickman by Esso Export and Hickman 
is to handle direct, acceptance or rejection, on basis of physical situation. We 
will keep tab here on status of exchange. If barrels start to get out of line so far 
as Gulf is concerned, it will be Pittsburgh office responsibility to call the turn. 
Hickman should use for telegraph and mail address ‘‘Esso Export Corporation, 
Supply and Traffic Department, Attention F. J. Reitter, U. 8. Rubber Building, 
48th St. and 6th Avenue, New York, N. Y.” At the same time Esso Export 
submits nominations to Hickman, they will also advise H. B. Brown of Gulf at 
Pittsburgh, and in replying to Esso Export, Hickman should wire copy of this 
advice to Brown at this office, over company wire, of course. 

C. H. OsBorne. 
CC—Mr. Z. D. Bonner 
Mr. H. B. Brown 


(TELEGRAM CONFIRMATION] 
From Pittsburgh, Pa. 
January 15, 1957. 
To: T. B. Hickman, Houston, J. G. Coates, Houston 
Further about Jersey. Better address for telegraph and mail is “Esso Export 
Corporation, Attention F. J. Reitter, Supply and Traffic Department, U. 8. 
Rubber Building, 60 West 49th Street, New York 20, New York.” 
C. H. OsBorne. 
CC-Mr. Z. D. Bonner 
Mr. H. B. Brown 





Fite MEMORANDUM 
GULF-ESSO CRUDE AND TRANSPORTATION EXCHANGE 


The yields for Philadelphia operation on Kuwait, Agha Jari, and Delta crudes 
as stated in Mr. Warren Roe’s memorandum of January 7, 1957, were given to 
Mr. Fred Reitter of Esso by telephone today. 


Mr. Reitter indicated that the yields for their European operation would be 
given to Guif during the coming week. 


Z. D. B. 1/18/57 


Copies to B. H. Barnes, W. H. Blackledge, B. R. Dorsey. 


Nore.—It was later found that these yields included transportation losses, and 
for this reason, Mr. Reitter was advised that these yields would be revised. 


Z. D. B. 


Z. D. BoNNER. 





CoRRECTED MEMORANDUM 
GULF-ESSO CRUDE AND TRANSPORTATION EXCHANGE 


1. Gulf vessels loading at Kuwait for Esso destinations in Northwest Europe 


Mr. H. B. Brown will nominate vessels to Mr. F. J. Reitter, Supply and Traffic 
Department, Esso Export Corporation by letter or telegram as appropriate with 
copies to Messrs. Bonner, Blackledge, Braun, Loomis, Osborne, Parks, and 
Patrick in addition to any distribution required within the Transportation 
Department. Copies of Esso’s acceptances, slate changes, etc., will be distributed 
in the same manner. 


2. Esso vessels nominated to Gulf under the freight savings plan 
Esso will nominate these vessels by letter or telegram to Mr. Brown who will 
advise Mr. Reitter of Esso concerning acceptances. In addition to distribution 


within the Transportation Department, Mr. Brown will distribute copies of this 
correspondence to Messrs. Bonner, Blackledge, Braun, Loomis and Patrick. 
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3. Esso U.S. flag vessels nominated for loading at Ostrica and delivery to Philadel- 
phia 
Esso will nominate these vessels by telegram jointly to Messrs. Brown and 
Bailey Hickman in Houston. Mr. Hickman will telegraph Mr. Reitter of Esso 
directly with a copy to Mr. Brown concerning acceptance of Esso’s nominations, 
Mr. Brown will distribute copies of this correspondence to Messrs. Bonner, 
Blackledge, Braun, Loomis, Osborne and Parks in addition to distribution required 
within the Transportation Department. 


ZDB-M 1/28/57 
Copies to: W. H. Blackledge 

F. E. Braun 

H. B. Brown 

N. C. Loomis 

C. H. Osborne 

O. T. Parks 
F. J. Patrick 


















































Z. D. BONNER. 





PITTSBURGH, January 31, 1957. 
YELLIG-ANTWERP. 

Connection Gulf-Esso transaction whereby Gulf delivers Kuwait crude to Esso 
in Europe and Esso delivers Delta crude to Gulf at Philadelphia during Suez 
emergency it is necessary that Gulf pay Esso a quality differential reflecting value 
Delta versus Kuwait. This payment will be affected by yields which Esso is 
allowed to make under current governmental restrictions during this emergency . 
Our understanding is that various countries including England have restricted 
gasoline make and maximized residual production therefore request you cable me 
first part next week brief descriptions of present refinery operation regulations for 
France, Sweden, Germany, Belgium and England. Langworthy-Gombos can 
probably obtain information for England. Realize your time limited therefore 
we only require general outline of restrictions as they affect refiners yield. As- 
sume you aware Esso should not repeat not be contacted this matter. 


ZDB-M 
ec: W. H. Blackledge; F. C. W. Paton 


HvuRLEY., 





(TELEGRAM CONFIRMATION] 
From: Pittsburgh, Pa. 


C. F. VANDER CLUTE, 
(Att: Thompson, New York Office) 


Confirming our phone converstation this morning we plan meet with Esso in 
Bartlett’s office 9:30 a. m. Tuesday and suggest you be present if at all possible. 
Meantime would appreciate your giving consideration to following points: 

(1) Esso proposes we each exchange blanket charter parties for transportation 
performed and probably will present their ideas their charter party at Tuesday 
meeting. If possible our own ideas should be available. Do you have any other 
thoughts? 

(2) Based on calculations made in this office ton-day arrangement appears more 
equitable to both parties than ton-mile basis we have previously discussed. We 
suggest using Esso mileage tables, 2'4 days port time for coastwise trips, 4 days 
port time foreign trips and speed of 164% knots. Do you have any thoughts on 
this? 

(3) For determining transportation tax Esso is suggesting freight be valued at 
USMC flat. Regardless of our position concerning transporation tax, does this 
appear equitable? 

(4) Would bunkering of our ships delivering crude oil to Esso at Las Palmas be 
satisfactory if Esso supplies bunkers at normal prices in preference to fuel bunkers 
at discharge ports? 

(5) We will probably be required to discuss bunker consumption on typical 
voyages. It would be helpful if you are prepared with certain basic data in this 
report. 


HBB/r 
CC—Mr. Z. D. Bonner, 


Fesruaky 1, 1957. 


Brown. 
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IntL AN&WERP, 

February 2, 1957. 
Lr. Hurtey, Guurom (Guitr Or Corp.), 

Pittsburgh, Pa.: 

Your tel 31 January we know of no refinery operation regulations affecting 
refiners yield for any of countries mentioned. However, will comment separately 
below each country. France: End December all French refiners were requested 
to submit and discuss their operations with DICA (French Government body 
corresponding Mngland’s Ministry Fuel and Power) object being decrease gasoline, 
make increased residuals. Understand this measure brought about desired 
results January and CFP state their gasoline yield decreased three to four percent 
January having stopped one of their two catcrackers. Also understand French 
octane number substantially reduced but presently unable state extent. 

Sweden: Apparently no refinery regulations or restrictions presently. Ger- 
many: No refinery regulations or restrictions yet but indications are minimum 
gasoline make maximum residual contemplated. Belgium: No refinery regula- 
tions or restrictions and octane number maintained. England: No refinery 
regulations but Petroleum Division Ministry Fuel and Power, approached Shell 
and probably other refiners requesting decreased gasoline. 

Make maximized residual production and believe this being effected industry- 
wise. Confidentially informed Shell seriously considering use of gasoline for 
boilerfuel at Pernis. Knowles advises lack of gasoline fuelage U. K. presently real 
problem. Will endeavor fill in above rough outline soonest. 

YELLIG. 





GULF-ESSO MEETING FEBRUARY 5, 1957 


1. Measurement of transportation performed, i. e., use of ton-miles or ton-days 
together with detailed procedures. 

2. Chartering of transportation: It is understood that Esso proposes use of 
blanket charter parties at rate of USMC flat. 

(a) Can exchange of invoices be avoided? 

(b) Would fixture letters be prepared? 

3. Transportation tax: To be based on freight rate agreed upon—general 
discussion. 

4. Bunkers: 

(a) Discuss bunkering in Europe. 

(b) Bunker balance: Esso is to present their ideas for maintaining each com- 
yany’s worldwide bunker balance. 


Z. D. B. February 4, 1957. 


New York, January 3, 1957. 
H B Brown: Can you now advise regarding voyages being performed under 
Esso crude and transportetion exchange with whom we place order for bunkers 
at discharge ports in UK, whether or not cargo heating is required and to whom 
ETA notification by the vessel is to be given. 


VANDERCLUTE. 
Copy: Z. D. Bonner. 


GULF-ESSO CRUDE OIL AND TRANSPORTATION EXCHANGE 


As a result of recent conversation with Mr. F. J. Reitter of Esso, Esso has 
nominated and Gulf has accepted the following ships for loading at Ostrica: 





Vessel Date Tons 
Esso Utica... Lh co hha ba ddltboseigeees Lids ; 1/13 16, 600 
Esso Zurich endibitaten : epwiai Saeed 1/18 27, 000 
Esso Wilmington ‘ i sci Scales 1/26 16, 600 


In addition Esso nominated the Esso Bermuda for loading January 12; however, 
Esso was requested to reschedule this vessel due to the fact that Mr. Osborne has 





2444 EMERGENCY OIL LIFT PROGRAM 


been advised that there are four other vessels loading at Ostrica on January 12. 

Esso intends to nominate additional vessels for Ostrica loading and was told 
that we would like to have loadings, if possible, during the period January 14 
through January 16. 

As transportation savings owed to Gulf, Esso has tentatively nominated the 
Esso Westminister, 26,000 tons, loading in the Persian Gulf February 1. This 
nomination will be confirmed later. It is intended that most of the vessels which 
are received from Esso as transportation savings will be operated between the 
Persian Gulf and Northwest Europe. 


1/8/57. ZDB-M 


Copy to: B. H. Barnes. 
W. H. Blackledge, Jr. 
B. H. Brown. 
C. W. Hurley, Jr. 
N. C. Loomis. 
C. H. Osborne. 
F. J. Patrick. 


Notre.—Esso has later nominated the Esso Newark, 27.000 tons, for loading at 


Ostrica January 15. This nomination was accepted and Mr. Osborne will notify 
Mr. Hickman. 


Z. D. Bonner. 


PROPOSED GULF/ESSO CRUDE EXCHANGE 


1. Gulf would sell Middle East crudes (Kuwait or Iranian as available) to ESSO 
at posted prices and would transport these crudes from the Persian Gulf to say, 
Fawley, England, for ESSO and for this transportation ESSO would pay Gulf 
American Tanker Rate Schedule flat. 

Note.—Gulf presently estimates that it will be able to transport at least 20,000 
B/CD from the Persian Gulf to Fawley and Gulf may wish to increase this quantity 
in the future. 

2. For each barrel of Middle East crude which ESSO purchases from Gulf and 
which Gulf delivers to Fawley, Gulf would require ESSO to purchase an addi- 
tional 0.2 barrel of Middle East crude at the posted price and Gulf would further 
require ESSO to transport 1.2 barrels of Gulf-owned crude from the U. 8. Gulf to 
Philadelphia for which ESSO would be paid at American Tanker Rate Schedule 
flat. 

12/18/56. 


MEMORANDUM—PROPOSED CRUDE EXCHANGE—GULF-—ESSO 


As a result of Mr. Z. D. Bonner’s conversation with Mr. G. D. Comnas, Vice 
President of Esso, in New York on December 27, 1956, a proposition has been 
outlined whereby 40,000 B/CD of crude be exchanged from now until not later 
than March 31, 1957. 

This matter was discussed today by: 

Messrs. B. H. Barnes. 
B. R. Dorsey. 
Z. D. Bonner. 
A. J. Cardamone. 
C. J. Hansen. 
W. A. Roe. 
and the following procedure established: 

(1) Esso will buy 40,000 B/CD South Louisiana crude and deliver it to the 
Philadelphia Refinery. 

(2) Gulf will deliver 40,000 B/CD Kuwait crude to Esso Northwest European 
refineries. 

(3) Gulf and Esso to share transportation savings resulting from this exchange. 

(4) Gulf to pay Esso a quality differential for the South Louisiana crude 
delivered at Philadelphia, based on: 

(A) Philadelphia’s total yields from South Louisiana vs. Kuwait evaluated on 
December 27, 1956 prices of: 

98 RON Premium Gasoline. 
92 RON Regular Gasoline. 
No, 2 Fuel Oil. 
No. 6 Fuel Oil. 
as shown in Platt’s Oilgram, low quotations. 
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Premium gasoline to be % of total gasoline. 

Regular gasoline to be % of total gasoline, and 

(B) Esso’s European refinery total yields from South Louisiana and Kuwait 
using same price data as (A), same gasoline split, holding No. 2 Fuel Oil to maxi- 
mum 1.0 percent S and not exceeding 3000 viscosity (No. 1 Redwood) on 
residual fuel oil. 

(5) The differential value of products at Philadelphia is to be compared with 
Esso’s differential from European refineries and the variation between the differ- 
entials obtained are to be negotiated so that the Philadelphia Refinery can be kept 
whole and the Corporation remains in position of generating a profit. 

(6) The Transportation Department has agreed that, if as a result of this 
agreement the Transportation Department makes a profit and the Manufacturing 
Department shows a loss, then the Transportation Department will attempt, to 
the extent of their ability, to make the Manufacturing Department break even, 


B. R. Dorsey. 
bee: ZDB 


Pittsburgh, Pa., December 28, 1956. cc: TJS, BHB, JMcA, EC, RML. 

From what Stewart Coleman said to the S & D group this morning, I am in- 
clined to believe he will bring up for discussion: 

(1) The reluctance of companies to table details of their problems in effecting 
complete cancellation of M. E. imports to U. 8. A, 

(2) The importance which our govt, has placed on the MEEC as an instru- 
ment of U.S. policy vis-a-vis Europe, etc., and criticism for the slowness in getting 
supplies moving. 

(3) The lack of U. 8. Gulf crude. 

(4) Surplus of U.S. Flag tankers as of now. 

Marvin Case. 





Report CoNCERNING THE ABILITY To SuppLy WeEsTERN Evrope WITH CRUDE 
Or IN THE Event THat THE SuEz CANAL AND THE MippDLE East PIPELINES 
ARE Not AVAILABLE 


This report is submitted to the Administrator by the Supply and distribution 
Subcommittee of the Middle East Emergency Committee, and supplements the 
report of the Subcommittee dated September 12, 1956. It has been prepared 
in accordance with a Plan of Action, dated August 10, 1956, and pursuant to a 
request of the Administrator, made August 22, 1956, in light of a discussion with 
Government representatives at a meeting of the Middle East EmergencyCom- 
mittee held September 10, 1956, concerning a memorandum dated September 9, 
1956, and entitled “Ability To Supply Western Europe With Crude Oil In The 
Event That The Suez Canal Is Not Available,’ presented at that meeting by the 
Director of the Office of Defense Mobilization. 

if present petroleum requirements of Western Europe are to be met with existing 
tanker capacity in the event that the Suez Canal and the Middle East Pipelines 
are not available the Subcommittee estimates that a total of 2,130,000 barrels 
per day of additional crude oil would have to be made available from the Western 
Hemisphere. This estimate includes crude replacing the volumes now moving 
from the Middle East to the United States. For each 100,000 barrels per day 
not made available from the Western Hemisphere a corresponding reduction of 
approximately 50,000 barrels per day of deliverable oil to Europe would result 
for the reason that the lack of Western Hemisphere oil would force tankers to 
remain in the longer haul from the Persian Gulf to Europe. An additional 38 
T-2 tankers would be required to move the full 100,060 barrels per day from the 
Persian Gulf to Europe via the Cape of Good Hope. 

The above analysis assumes the full utilization of the existing tanker fleet. It 
is subject to the same qualifications expressed in the report of the Subcommittee 
dated September 12, 1956 and is based upon the same assumptions stated in that 
report, including the assumptions that the tanker ‘‘mothball’”’ fleet, some M.S. T. 8S. 
tankers, and some tankers presently engaged in non-petroleum services would be 
available. 

C. M. Case, 
C. M. Cass, 
Chairman of the Supply and Distribution Subcommittee of the Middle East 
imergency Committee. 


SEPTEMBER 13, 1956. 
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[MEMORANDUM] 
Mipp.te East EMERGENCY COMMITTEE 
(Appointed by the Secretary of the Interior) 


OcrosEeR 30, 1956. 
To: Representatives and Alternates of the Middle East Emergency Committee: 
I am enclosing a copy of a letter dated October 26, 1956, from Mr. L. A. Astley- 
Bell, as representative in the Western Hemisphere for the Oil Emergency London 
Advisory Committee, to Mr. 8. P. Coleman, Chairman of the Middle East Emerg- 
ency Committee. It is understood that a request dealing with this letter will be 
received from the Administrator shortly and that a meeting of the Middle East 
Emergency Committee will be called by the Director the end of this week to con- 
sider that request and other matters. 
(Signed) A. G. May, 
Executive Secretary. 
ec: Chairmen and Vice Chairmen of Subcommittees. 


Mippie East EMERGENCY COMMITTEE 
OUTLINE OF ASSIGNMENT 


The prime objective of the Committee is to help formulate and carry out 
measures to meet petroleum shortages and dislocations in the event of any sub- 
stantial Middle East petroleum transport stoppage involving either the Suez 
Cana! or the Middle East Pipelines, or both. 

This problem, of course, is a worldwide one. However, by the provisions 
of the Pian of Action under the Voluntary Agreement Relating to Foreign Petro- 
leum Supply, the responsibility of the Committee for direct analysis is limited 
to the foreign area. It is understood that the Military Petroleum Advisory 
Board has been requested by the Government to supply pertinent information 
relative to the ability of the petroleum industry of the United States to assist in 
solving the problems of the Emergency. Jt will also be necessary, to complete 
the picture, to obtain data from foreign operators such as, but not limited to, 
Shell, B. P. and CFP. 

The attached memorandum was prepared as an outline of the areas of informa- 
tion which must be developed, the analysis which must be made by the Committee 
and suggested assignments which might be made to the various Subcommittees 
of MEEC. 

These assignments involve development of information as to possibilities for: 

1. Expanding crude oil production, other than in the Middle East, in the 
free foreign areas of the world. 

2. Delivering that crude oil to seaboard or refining centers. 

3. Expanding oil transport facilities and increasing their effective utilization in 
such areas. 

4. Rearranging the flow of crude oil and products to affected areas in such 
& way as to overcome, as far as possible, the shortages posed by the Emergency. 

In connection with this work it may also be necessary to investigate the con- 
tribution which might be expected from other fuels (coal). 

It is understood that upon completion of this analysis, the information to be 
prepared by the MPAB will be coordinated with the foreign data, resulting in 
a worldwide picture. It will then be possible to indicate the effect of proposed 
changes on the world tanker balance. 

The Committee’s report to the Administrator will include specific reeommenda- 
tions with respect to the course of action to be taken together with the means 
whereby this course of action might be implemented. 


Mippie East EMERGENCY COMMITTEE 
SUGGESTED SUBCOMMITTEE ASSIGNMENTS 


Production and Pipeline Subcommittees: Beginning Sept. 1, 1956; 1-2 weeks, 
3 months, 12 months. 
A. Additional crude oil producibility on MER Basis: 
1. Canada. 
2. Venezuela. 
3. Other South America. 
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4. Europe. 
5. Far East. 
6. Mexico. 
B. Additional pipeline capacity: 
To Deep Water: 
1. Canada. 
2. Venezuela. 
3. Far East. 
To Refining Centers: 1. Canada. 
C. Utilization of other means of Transportation, such as Tank Cars. 


Tanker Subcommiitee 


A. Free World Tanker Fleet, by types 2,000 dwt. and above and in T-2 equiva- 
lents as of September 1, 1956, with monthly estimated additions anticipated 
through the 4th quarter. (Initial report to exclude military tankers.) 

Operating, incl. Special Services, such as grain service, molasses, etc.: 

1. U.S. Flag. 

2. Foreign flag (by countries). 

Mothballed or out of service. 

B. Normal T—2 Carrying Capacities: Typical voyages for 30° API gravity oil, 

C, Additional Carrying Capacity: 

1. Relaxation of Piimsoll Line restrictions, 

2. Higher-speed operation cost. 

. D. Terminal Facility Limitations at Various Foreign Loading and Discharge 
orts. 

EK. In conjunction with Supply and Distribution Subcommittee, Current (4Q 
1956) Plans for Meeting Requirements by Companies (including Military moved 
in commercial Tankers): 

1. Origin of all planned seaborne petroleum supplies destined for Europe, 
North and West Africa, and Eastern Mediterranean by Countries, volumes, 
tanker type and in T-2 equivalents. 

2. Planned 4Q distribution, by destination, of Middle East, crude and 
product supplies by grades, showing Persian Gulf and Eastern Mediterranean 
origin separately. 

3. Other planned worldwide long-haul movements such as, but not limited 
to, Far East/West Coast United States, Far East/North Europe, Middle 
Kast/ Brazil. 

4. Type of tonnage planned to be utilized such as owned, time charter, 
voyage charter, etc. 

Statistical Subcommittee 


A. Current Estimates of Foreign Crude and Products Demand: 
1. By consuming areas in accordance with section 8 of Pian of Action. 
2. By major product categories (omitting Miscellaneous Products, if inclu- 
sion will cause delay). 
(These estimates may be prepared initially on 1956 annual average basis 
and corrected to reflect seasonal for 4th quarter.) 

B. Storage Capacities: Crude Oil and Products (clean/dirty) at European, 
North and West African and Eastern Mediterranean terminals and refineries. 

C. Inventories: as of September 1, 1956, in European, North and West African 
and Eastern Mediterranean countries—stocks available on emergency basis, by 
product and number of days’ supply at current withdrawal rates. 

Refining Subcommittee 

A. Current Refinery Yield Pattern—by Countries, initially Europe. 

B. Optimum Allocation of Substituted Crudes. 

C. Effect of Changed Crude Supply on Refineries. 

Supply and Distribution Subcommittee 

A. Extent of Possible Alternative Fuels Substitution in Europe (to be studied 
first by The Department of Interior). 

B. In connection with Tanker (E) above. Prepare Planned 4Q 1956 Supply 
and Distribution Flow Chart for Europe, North and West Africa and Eastern 
Mediterranean Countries. 

C. Upon Receipt of Information from the Government Pertaining to U. S. 
Availability, and with Cooperation of Other Subcommittees. Calculate the 





2448 EMERGENCY OIL LIFT PROGRAM 


Rearrangement of Supply Sources Required to Effect a Supply Balance, or 
Minimize the Shortage, for the Affected Areas. 

1. For Suez stoppage 

2. For Pipeline stoppage 

3. For both Suez and Pipeline stoppage (A detailed tanker balance will be 

required for each case) 
D. Draft Specific Recommendations for a Course of Action in the Event of a 

Stoppage together with the Means whereby that Course of Action Might be 
Implemented. 


MEMORANDUM 


Referred to: Mr. R. O. Rhoades. 


You may wish to furnish Kuwait Oil Co. a copy of the attached. For your 
information, Mr. Fraser and Mr. Doxey have agreed that we should furnish this 
information to MEEC and have cabled London accordingly. 

Texas Company (N. Y.) expected us to report for them at Vengref. 

C. J. HANSEN. 

Sept. 25, 1956. 


GuutF Om CorRPoRATION, 
Pittsburgh 30, Pa., September 24, 1956. 
Mr. A. G. May, 
Executive Secretary, 
Middle East Emergency Commiitce, 
Room 1850, Lincoln Building, 
New York, N. Y. 
(Attention: Mr. J. Q. Johnson.) 

Dear Mr. May: Please refer to ‘‘Memorandum to all Representatives and 
Alternates of the Refining Subcommittee— Middle East Emergency Committee” 
dated September 10, 1956, and memorandum and attachments dated September 
18, 1956, from Mr. J. Q. Johnson, secretary, Refining Subcommittee. 

In conformance with Mr. Johnson’s request, you will find attached four copies 
covering proposed operations for the months of September, October, November, 
and December, 1956, for the Venezuela Gulf Refining Company’s refinery at 
Puerto la Cruz, Venezuela. You will also find attached a report covering pro- 
— operations for the period September-December, 1956, inclusive, for the 

C<uwait Oil Company’s refinery located at Mina al Ahmadi, Kuwait. 

The reports for the Venezuela Guif Refining Company’s refinery include that 
portion of crude processed for the Texas Petroleum Company. ‘The report for 
the Kuwait Oil Company’s refinery includes that portion of crude processed for 
the British Petroleum Company. 

Yours very truly, 
C. J. Hansen, 
Member Refining Subcommitlee—M EEC. 

CJH:hjs 

Atts. 

bee: R. O. Rhoades (CWH, Jr.) (w/att.) 

D. D. Moller (w/att.) 


FRIENDLY ForEIGN Nations Tota, Petroteum Propucts EstTimaTED 
REQUIREMENTS FourRTH QUARTER 1956 


(Prepared by the Statistical Subcommittee of the Middle East Emergency 
Committee for the administrator under plan of action dated August 10, 1956— 
October 2, 1956) 


DRAFT 

October , 1956 

Honorable Feiix E. Wormser, 
Assistant Secretary of the Interior—Mineral Resources, 

Department of the Interior, Washington, D. C. 

Dear Stir: In your letter of August 22, 1956, as Administrator under the Plan 
of Action, dated August 10, 1956, you requested the Middle East Emergency 
Committee immediately to obtain, analyze and keep current information and 
data in respect of various phases of foreign petroleum operations necessary to 
forecast the effect upon friendly foreign nations of a stoppage of transportation 
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of petroleum through the Suez Canal or through the Middle” East pipelines, or 
both; to make recommendations to you with respect to certain aspects of these 
operations; and to prepare and submit schedules as provided in subsections (e), 
(f) and (g) of Section 2 of the Plan of Action designed to alleviate petroleum 
shortages in any of the friendly foreign nations which might arise from the happen- 
ing of any of the contingencies referred to above. It seems appropriate at this 
time for the Middle East Emergency Committee to submit to you a progress 
report on the activities that have been undertaken by the Committee and its 
Subcommittees pursuant to this request and the present status of the Committee’s 
response to each part of the request. 

With respect to the obtaining and analyzing of information, all of the Sub- 
committees of the Middle East Emergency Committee, under the direction of the 
Committee, have been engaged in obtaining information and data and preparing 
estimates and reports as to various phases of foreign petroleum operations, includ- 
ing production, tanker and pipeline transportation, refining, consumption and 
stock positions. We are enclosing herewith a report on estimated additional 
crude oil availability and a report on estimated petroleum requirements in the 
friendly foreign nations, which have been prepared, respectivelv, by the Produc- 
tion Subcommittee and the Statistical Subcommittee. In addition, there have 
already been forwarded to you three reports prepared by the Supply and Distribu- 
tion Subcommittee concerning the ability, from a statistical standpoint, to supply 
Europe with oil in the event of a complete stoppage of petroleum movements 
through the Suez Canal, in the event of a complete stoppage of petroleum move- 
ments through both the Canal and the Middle East pipelines, and in the event of a 
partial stoppage of petroleum movements through the Canal. The Tanker 
Transportation Subcommittee and the Pipeline Transportation Subcommittee 
also supplied information and assisted in the preparation of certain of these reports. 
It is expected that additional reports will be completed and forwarded to you in the 
near future containing information on stock positions, refinery operations, pipe- 
line capacities and petroleum movements, all of which information is necessary as 
a basis for forecasting the effect of a stoppage of petroleum movements through 
the Suez Canal or the Middle East pipelines, or both. The Committee, there- 
fore, believes that activities under this part of your request are proceeding as 
rapidly as possible. 

Vith respect to the making of recommendations as to stocks of petroleum in 
friendly foreign nations, the Committee has reviewed in preliminary form the 
information on stock positions that is being prepared by the Supply and Distri- 
bution Subcommittee and has concluded that no action should be recommended 
at the present time. It is the view of the Committee, however, that in the event 
of a stoppage, this matter should be reviewed further in the light of the circum- 
stances existing at that time. 

The third part of your request, concerning the preparation of schedules, poses 
many difficult practical problems. As you will recall, some of these problems 
were brought to your attention, as well as to the attention of other Government 
representatives present, at the meeting of the Middle East Emergency Commit- 
tee, in Washington, on September 19, 1956, but the Committee feels that it might 
be helpful to refer to them again here. First, as you will recall, the Committee 
pointed out that any redistribution of petroleum supplies to meet European 
requirements in the event of a stoppage of petroleum movements through the 
Suez Canal would involve serious economic problems beyond the power of the 
Middle East Emergency Committee to deal with, including the economic impact 
on European countries of the increased costs of transporting petroleum and pos- 
sible increased cost of crude oil at sources close to Europe, the economic impact 
even within the United States of a discontinuance of Middle East imports into 
the United States and the substitution of other crude possibly moved by abnormal 
and expensive means, and the economic impact on Middle Eastern countries of 
the reduction in their production that would result from a redistribution of petro- 
leum movements to meet Europe’s requirements. The Committee stated its view 
that these economic problems were of such significance that they would require 
for their solution action by the United States Government, as well as, and in 
conjunction with, action by various foreign governments. The Committee also 
pointed out that a reduction in Middle Eastern production posed serious political 
problems which would require the attention of the United States Government. 
There is, of course, a further difficulty that a redistribution of petroleum supplies 
to meet EKurope’s requirements in the event of a Suez stoppage would affect many 
persons not represented on the Middle East Emergency Committee, and even 
persons who are not engaged in foreign petroleum operations, such as United 
States domestic producers and refiners. Finally, it should be noted that the 
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preparation and submission of schedules requires the negotiation of binding vol- 
untary agreements which cannot be made until a stoppage occurs, the character 
thereof is identified, and the nature of the action required to meet the crisis can 
be more clearly determined. 

The Committee has considered the possiblity of preparing and submitting to 
you conditional or pro forma schedules. However, the Committee concluded 
that the same problems referred to above prevent this approach from serving a 
useful purpose. In addition, it is the Committee’s view that conditions change 
so rapidly from day to day in foreign petroleum operations that any conditional 
or pro forma schedule prepared at the present time would be of little use at a 
later time should a stoppage occur. 

For all of these reasons, the Committee feels that is impracticable to prepare 
either formal or conditional schedules at this time. 

The difficulties that stand in the way of preparing schedules at this time does 
not mean that the Middle East Emergency Committee and its members are 
taking no steps to prepare for the taking of some form of action in the event a 
stoppage occurs. In addition to the preparation by the Committee of the infor- 
mation and data that are the necessary basis for any action, each of the members 
of the Middie East Emergency Committee is reviewing its own individual situation 
to determine what kind of action might be necessary in various contingencies, and 
what economic, legal, political or practical problems would be encountered in 
taking such action. Each member is thus attempting to make as much advance 
preparation as possible so as to be in a position to proceed without unnecessary 
delay if one of the contingencies occurs. For example, cach of the members is 
reviewing individually its supply contracts for Middle Eastern oil imports into 
the United States to determine what steps might be taken, through negotiations 
with its respective importers, to discontinue these imports if a stoppage occurs. 

In summary, the Committee feels that it is doing all it can at the present time 
to carry out all phases of your request of August 22, 1956. 

The Committee would appreciate any comments that you care to make con- 
cerning any of the matters contained in this progress report. 

Sincerely yours, 
MippLe East EMERGENCY COMMITTEE, 
By 8S. P. CoLeman, Chairman. 


L. A. AsTLEY-BELL, 
New York 20, N. Y., October 26, 1956. 
Mr. 8. P. CoLEMAN, 
Chairman, Middle East Emergency Committee, 
Lincoln Building, 60 East 42d Street, New York City, N. Y. 

Dear Mr. CoLeman: Pressure from the European governments who would be 
immediately affected by an interruption of Middle East crude supplies through 
the Suez Canal has intensified the attention of the Oil Emergency London Advisory 
Committee to the difficulties which face the oil industry in implementing any plan 
of action in the event of such an emergency. The Committee has therefore 
thought it important to review in detail some of the problems which they visualize 
would face the industry in the event the Canal is closed and which would arise 
in say the first thirty days thereafter. The object of this review is to consider 
what preparatory action can be taken now which will facilitate a smooth and 
prompt implementation of the emergency arrangements. In it they have made 
two basic assumptions: 

1. That the prospective duration of the emergency will be sufficient to require 
the re-deployment of tankers. 

2. That the necessary dollar funds will be promptly available. 

The Committee considers that the immediate need is to establish detailed 
information regarding current oil movements (which your Sub-committees are 
indeed now completing) and, in order that they may be brought quickly into the 
new supply pattern, regarding replacement quantities. The background to this 
need is that OELAC calculate that between 10 and 31 days after a closure of the 
Suez Canal the Middle East crude stocks at the European refineries will be drawn 
down by some 27 million barrels or by approximately 14 days requirements and 
that such a stock drop will certainly lead to stocks at some points being exhausted 
unless additional crude is promptly made available. 
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DIVERSION OF MIDDLE EAST CRUDE ENROUTE TO NORTH AMERICA 


OELAC consider it most important that such diversion be commenced im- 
mediately the Canal closes since any delay in such diversion, whether due to the 
lack of essential information or to the need for negotiations, would increase 
wasteful cross-hauls. In fact, their calculations indicate that in the interests of 
conserving overall tanker tonnage any vessel carrying Middle East crude to 
North America which at the time of the Canal closure is not more than 7 days 
steaming time west of Gibraltar should—bunkers permitting—be considered for 
diversion to N. W. Europe instead of continuing to North America. (It is recog- 
nized that in such event some such diverted vessels might arrive in Europe before 
the anticipated stock drop commences and that they might therefore incur 
marginal delays at discharge ports. Nevertheless, it is felt that such prompt 
diversion should provide an overall saving in tanker time—marginal cases would, 
of course, require special consideration in the light of the location of the vessels 
versus the crude stock position in Europe.) 

Moreover OELAC feel that once a Canal closure seems likely, it would be most 
desirable for them to have detailed information regarding the shipments of 
Middle East crude enroute to North America or programmed, including the names 
and sizes of the ships, the qualities of the crude, its ownership, the names of the 
consignees and chartering and insurance arrangements. 


EMPLOYMENT OF VESSELS AFTER DISCHARGE OF MIDDLE EAST CRUDE ON JU. §S. 
EAST COAST 


OELAC regard it as equally important that such vessels which would otherwise 
be returning to the Eastern Mediterranean or to the Persian Gulf in ballast should 
be diverted to carry U. 8. Gulf or Caribbean crude to the U. 8. East Coast or to 
Europe. Such diversion will, of course, require very prompt action both as regards 
ihe ship and the eargo and ithe Committee would therefore like to know whether 
machinery can be established to make available in London a comprehensive and 
detailed schedule regarding the vessels involved, for use i nmediately the situation 
requires it. 

Were the above detailed information available, it would be possible to assess 
to what extent diversions could take place but any definite action to adopt a 
new pattern of supply would require agreement on some interim procedure for 
the prompt acquisition of the crude and ships involved. This problem will arise 
both as regards the acquisition of vessels and oil enroute to North America and 
as regards crude subsequently to be acquired in the Western Hemisphere and it 
will affect: 

(a) Vessels to be diverted after discharge of Middle East crude on the U. S., 
East Coast. 

(b) Vessels operating for OELAC member companies and for other European 
companies which might be diverted to load in the Western Hemisphere instead 
of in the Persian Gulf. 

As regards (a), OKLAC’s preference would be for the establishment of some 
agreed machinery which would enable the prompt transfer of ownership of cargoes 
in order to permit virtually automatic diversion of c. i. f. crude. The Middle 
East crude involved in this case breaks down into two categories: 

Firstly, and representing the major proportion, the crude which is shipped or 
sold by international American companies to U. S. refineries—this in turn can 
be subdivided into that which the companies will wish to divert to their European 
associates and the remainder which will be availabie for reprogramming under 
MEEC auspices. Would it be possible now to examine the terms under which 
such remainder might be acquired? 

Secondly, and being the smaller proportion, the crude supplied by British or 
French producing interests to U.S. refiners—here it is suggested that acquisition 
arrangements could best be negotiated through existing company channels. 

As regards Western Hemisphere crude to be acquired for shipment to Europe, 
it would assist OELAC if they could have details of the qualities and, if possible, 
of the quantities, of crude that can be made available up to say 31 days after a 
closure of the Canal. Such information would need to be specified by suppliers 
and by loading ports and it would be helpful for OERLAC to have an indication 
of the extent to which it may be available from stocks as opposed to supplementary 
production. They would be very appreciative of a preliminary view regarding 
this. However, in order to ensure that no opportunity is lost of employing vessels 
after discharging Middle East crude on the U. 8. East Coast, immediate informa- 
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tion will be necessary on firm cargo availability for prompt loading since urgent 
action will be essential to utilize such ships as would normally return across the 
Atlantic in ballast. In any event, OLLAC would hope that the first ships operat- 
ing for their member companies would reach Western Hemisphere loading ports 
10 days after a canal closure. To cover this interim problem, could some provi- 
sional crude purchasing arrangements be made now to cover the provision of 
cargoes for these early ships? 
* * * * * * * 

All the foregoing thoughts are against the possibility of a complete stoppage 
of the Canal and in the event of only a partial closure it might not, fo course, seem 
necessary to go to the lengths suggested. However, OKLAC do feel that it is 
desirable that all the above points should be explored in preparation for a time 
when immediate action may be necessary. 

I am, of course, aware that your Committee and its Subcommittees have already 
given some preliminary thought to some of the matters which OELAC now put 
forward. Nevertheless, I am equally sure that your Committee will appreciate 
how essential it is that all these problems should be considered now and since the 
potential situation which we face is of such a magnitude and complexity that every 
possible preparatory step should be taken as quickly and as thoroughly as possible. 

On behalf of OELAC, I invite your Committee’s views on the problems outlined 
and shall await them with particular interest. 

Yours sincerely, L. A. AsTLEY-BELL, 


L. A, AstLEY-BELL, 
New York 20, N. Y., October 24, 1956. 
Mr. 8S. P. CoLeman, 
Chairman, Middle East Emergency Commitiee, 
Lincoln Building, 60 East 42d Street, 
New York City, N. Y. 

Dear Mr. Coxteman: I refer to the studies which your Committee and its 
Subcommittees have made as to how European oil supplies might be maintained 
in the event of an interruption of the oil movements from the Middle East. 

I believe that you will therefore be interested in the results of parallel calcula- 
tions which have been made by the Oil Emergency London Advisory Committee, 
partly from their own information but very largely following the figures used by 
your Committees. 

I would like to say right away that in spite of such differences in the basie 
assumptions as could only be expected from two largely independent studies of 
such a complex question, the end results of the London calculations—particularly 
in the most serious possibilities considered—are remarkably close to the estimates 
which M. E. E. C. prepared and submitted to the U.S. Government. (As in the 
case of the M. E. E. C. calculations, the London estimates have been designed to 
minimize the extent to which additional oil supplies would be required from the 
Western Hemisphere. Moreover, as in your Committees’ work, no consideration 
at this time has been given to possible tanker savings outside those in the main 
oil movements between Middie East, North America, Carribbean and Europe.) 

I, nevertheless, feel that your Committees will be interested in further exploring 
such differences as do exist between the two estimates and I suggest that such in- 
vestigation is indeed desirable so that the two Committees on either side of the 
Atlantic will be “speaking the same language”’ during any further developments 
of the Suez problem. This is not of course to say that the close agreement on the 
end result needs to be supported by precise agreement on all the details but I do 
feel that much is to be gained on each side from a close examination of the other’s 
basis of reasoning. Moreover we may have to cope with a situation of much 
less intensity than would arise in the event of a complete closure of either the 
Canal or the Middle East pipelines and one which would affect a smaller propor- 
tion of the oil movements out of the Middle East—in such a case the possibility of 
compensating differences would be less and the differences between the MEEC 
and OELAC details could well become more important. With this in view I 
have prepared the attached set of statements in which the full detail of both the 
MEEC and the OELAC estimates is set out as far as possible in comparison with 
each other and, on behalf of ORLAC, I invite your Committees’ comments 
thereon. Because of the differences in the underlying assumptions I do not pre- 
tend that in all cases the MEEC and OELAC figures set alongside each other are 
properly comparable but I believe that the comparison will be sufficiently clear if 
the figures are examined in conjunction with the following paragraphs of this 
letter. 


pen enti eens 





EMERGENCY OIL LIFT PROGRAM 2453 


The differences in the underlying assumptions are as follows: 

1. The London calculation is based throughout on the average figures over the 
whole year 1956. 

2. London suggests: 

(a) that the 1,300,000 b/d moving through the Canal should be treated as 
going 1,000,000 b/d to N. W. Europe and 300,000 b/d into the Mediterranean. 

(b) that the 760,000 b/d moving out of the Eastern Mediterranean pipe- 
lines other than to U. 8. should be regarded as going 50 percent to N. W. 
Kurope with 50 percent staying in the Mediterranean area. 

OELAC have based all their calculations on these two assumptions and 
they have also taken up the scope for tanker savings which a rearrangement of 
the supplies under (b) offers—they are therefore particularly anxious to know 
whether MEEC agrees with both these two assumptions. 

3. London have assumed that an additional 40,000 b/d, rather than 25,000 b/d, 
could be obtained from Canada via the Transmountain Pipeline. This assump- 
tion stemmed from the Texas Railroad Commission September estimates on U.S. 
West Coast imports from Canada but since we note that the latest T. R. C. figure 
runs much higher it would seem that your Sub-Committee’s estimate of Trans- 
mountain’s current spare capacity as being only 25,000 b/d is still valid. 

4. Statement D attached gives full supporting detail for the round voyage time 
and T.2 carrying capacities which OELAC have used in their estimates and they 
would welcome similar detail regarding the M. E. E. C. ealculations. In this 
connection there are two movements in particular where your tanker Sub- 
Committee used substantially varying figures in different estimates and which we 
should like to be able to clarify to OELAC. 

They are: 

(a) Persian Gulf/Swez/U. S. East Coast—In the estimate where it was 
assumed that varying degrees of reduction in Canal throughput would occur 
but that the Canal would be used solely for southbound ballast movements, 
a T.2 factor of 1970 b/d was used. In the other estimates however the factor 
used was 1770 b/d. 

(b) Eastern Mediterranean/U. S. East Coast-—Similarly to (a) the factors 
used for this movement were respectively 3330 b/d and 2920 b/d. 

5. The OELAC calculations have made no allowance for any additional Western 
Hemisphere oil coming from the Caribbean as opposed to the U. 8. Gulf. In this 
respect they offer the suggestion that to the extent that such oil would come from 
the Caribbean instead of the Gulf every 100,000 b/d would save 5 T.2’s and would 
result in an overall reduction in Western Hemisphere requirements of about 
15,000 b/d. 

6. You will recall that some of the M. F. E. C. estimates disclosed a small 
statistical T.2 deficit but that it was assumed that such deficit, togethre with an 
allowance for certain other factors, could reasonably be expected to be offset by 
additional T.2 availabilities resulting from taking ships out of the reserve fleet, 
converting tankers not an present in petroleum service, ete. The London tanker 
balance has been arrived at without allowing for such additional availabilities or 
requirements but they have in mind that every 50 additional T.2’s which might 
be made available would enable Europe’s oil requirements from the U. 8. Gulf 
to be reduced by 150,000 b/d. 

The comparison of the two estimates, including the effect of the above differ- 
ences, may be summarised as follows:— 


FULL CLOSURE OF EITHER THE CANAL OR OF BOTH THE CANAL AND MEDITERRANEAN 
PIPELINES 


As already mentioned, the end figures from both the M. E. E. C. and the Lon- 
don calculations are extremely close and call for no particular comment. 


ASSUMED PARTIAL CLOSURE OF THE CANAL 


The main differences here are: 

1. The OKLAC calculations in the event either of a 25 percent, 50 percent, or 
75 percent closure have assumed that the full 100,000 b/d from the Eastern 
Mediterranean pipelines to U. S. would be diverted to Europe immediately. 

2. London’s estimate in all three cases and irrespective of whether the loaded 
movements around the Cape return the same way or through the Suez Canal, 
come up with a rather lower requirement from the Western Hemisphere than 
the M. E. E. C. estimates. 


90507—57—pt. 4———_14 
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3. In the case of the 75 percent closure with the return movement via the Cape, 
London estimate that the position could be contained without requiring any 
additional oil from the U. 8. Gulf to Europe. 

4. In the case of the assumption that the ships proceeding loaded to Europe 
via the Cape return in ballast via the Canal, and by assuming that in that event 
there could be a very substantial movement from the Persian Gulf around the 
Cape to the U. 8. Eastern Seaboard (with correspondingly less to Europe), 
OELAC arrives also at a smaller load on the Western Hemisphere, particularly 
in}the 25 percent and 50 percent assumptions. 

5. Similarly the same thought that the requirement of Western Hemisphere 
oil might not be as high as envisaged in the M. E. E. C. calculation appears in 
the estimate in Statement C which is based on the possibility that the Suez 
Canal might remain open but be used solely for southbound ballast voyages. 

Yours, sincerely, 
L. A. AsrLey-BarLu. 


(Editorial, Oil & Gas Journal, January 14, 1957] 
Wuat DETERMINES THE PRICE OF CRUDE OIL? 


Any suspicion that the price of crude oil is artificially rigged or arbitrarily set 
up by an alleged monopoly or conspiracy of big oil companies should be easily 
dispelled by a study of the price behavior during the past 10 days. 

The price increase was initiated by Humble Oil & Refining Co., which currently 
is acting as the biggest single procurement agency in this country for large Euro- 
pean refineries. There is ample evidence on the public record that Humble could 
not obtain all the crude it needed. It couldn’t even buy crude held in storage by 
others. 

Humble had sound reasons for believing that a higher price would bring out 
more supplies. It posted increases throughout its territory, including 35 cents 
per barre! in North Texas. This was a cue for some other buyers to go up 35 
cents in the Mid-Continent. 

But this didn’t stick. Some other big buyers, not so much involved in supplying 
Europe’s emergency needs, went up only 25 cents. Therefore those who acted 
early had to come back down a dime to meet the competition. 

So, after a hectic week of testing the market, it appears that the initial increase 
was too high in the judgment of the majority of the Nation’s refiners. The con- 
fusion and hesitation among crude purchasers, and the way in which they were all 
caught by surprise, is clear proof that there was no collusion or concerted action. 

Factors of supply and demand caused the upward movement—and also the 
retreat from the initial peak of the increase. Individual purchasers named prices 
they are willing to pay in particular areas on the basis of their own needs and the 
competitive situation generally. 

If producers had had any say in the matter, the price increase would have been 
greater—well justified by mounting costs. Since the last increase in 1953, for 
example, oil wages have gone up 34 cents per hour and the price of steel pipe has 
risen 35 percent. 

In spite of all this, the air is filled with irresponsible charges of “robbery’’ of 
consumers by “oil-rich millionaires.’”” There will probably be a congressional in- 
vestigation of the crude-price increase, but if the real facts are brought out it 
should die a-borning. 

The agony involved in “this lousy two bits’’ increase, when prices of everything 
else go up without a murmur, points up the industry’s future probiem of getting 
and holding a crude-price level that will cover replacement costs and develop new 
reserves. 

The industry can’t live with the excess producing capacity it is asked to carry 
as a defense reserve unless both the economic and political factors which influence 
prices will permit a price structure which justifies the costs and risks of the busi- 
ness. 





EMERGENCY OIL LIFT PROGRAM 2455 


[Western Union] 
Notr.—Following is copy of telegram received today: 
Duncan, Oxua., Jan. 4, 1957. 
Gur O11 Corp., 
Crude Oil Purchasing Dept., Gulf Bldg. Tul.: 

Now that a revision of all crude-oil prices is or shortly will be made, we earnestly 
request that you restore southern Oklahoma crude-oil prices to the statewide 
schedule. It is very apparent that oil is in demand and very easy to sell at 
this time. When the reverse was true we recognized the condition and accepted 
a substantial reduction in price without too much criticism. In all justice now 
the price differential should be abandoned and the price of southern Oklahoma 
crude oil restored to the statewide schedule. 

J. E. Jackson, Chas. W. Scott, Rocket Oil Company, Mack Oil Company, T. H. 
McCasland, Jones Oil Company, Miles Jackson, W. B. Cleary, Oils, Incorporated, 





MEMORANDUM FOR FILE 
Subject: Phillips Petroleum. 


Mr. John Harris, Phillips, Bartlesville, Oklahoma, called this morning to advise 
that effective 7:00 a. m. today they increased their posted prices for all fields in 
which they purchase 35¢ per barrel with the exception of the following: 

1. Panhandle—-29¢ per barrel, from $2.83 to $3.12. This increase effectively 
places Panhandle crude on the same price basis as West Texas Sour. 

2. Western Kansas—25¢ per barrel increase. In Greenwood County, Eastern 
Kansas, the increase was the general 35¢ per barrel. 

3. Montana—in the Pondera Field Phillips fixed the price on the Wyoming 
Sour scale as earlier posted by Continental. 

In going to a 35¢ increase in West Texas, Mr. Harris noted that they recognized 
they were breaking with the 25¢ pattern set by Humble but their thinking was 
sufficiently strong as to the quality of West Texas to have them move the 35¢ 
rather than Humble’s lower 25¢ increase. 


DAH/bmen 
January 8, 1957 


D. A. Herrick, Jr. 


Tue Ort Daltty, 
Friday, January 11, 1957, 


New Gravity ScALe ror Texas Crupes ATrracts ATTENTION 


Houston, Jan. 10.—Crude oil prices based on gravity generally decline as the 
gravity drops off. Hence, an adjustment made by Gulf Oil Corp. in the course of 
its recent crude price boosts has attracted wide attention. 

Gulf posted a flat increase of 30¢ per barrel in West Texas for segregated 
Ellenburger crude below 46 gravity. But starting with gravities of 46 to 46.9 
degrees, it substracted 2¢ for each degree above that level until a final price of 
$3.10 per barrel for 50 degrees and above was achieved. 

“The principal utilization of this crude is for the production of lubricating oils,”’ 
the company pointed out. ‘‘The higher gravity Ellenburger crudes yield a smaller 
amount of the desirable lube fraction and a larger amount of undesirable low 
octane gasoline,” 





CrupE Price BULLETIN 


CREOLE PETROLEUM CORPORATION, 
New York 20, N. Y., January 10, 1957. 
Gutr O1n CoRPORATION, 
Gulf Building, Pittsburgh 30, Pennsylvania. 

GENTLEMEN: Please include Creole on your mailing list to receive two copies 
of your crude price bulletins covering the domestic crudes and mark them for the 
attention of Mr. H. J.Moyer. May we also have two copies of your price bulle- 
tin in effect on December 1, 1956, as well as two copies of any bulletins that you 
published thereafter. 
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We are currently sending copies of Creole’s crude price bulletins to your Messrs. 
Rhodes, Taylor, Patrick, and Sturr. We should like your confirmation that these 
gentlemen still want to receive our crude oil price bulletins, and if any other of 
your people wish to receive our bulletins, please send their names to us. We 
shall include them on our mailing list. 

Yours very truly, 
CREOLE PETROLEUM CORPORATION, 
J. W. MILuer, 
By L. F. Harrmann. 
LFH:gs in tripl. 


{Confidential] 


Minutes oF MEETING oF MANAGEMENT CoMMITTER, THURSDAY, DrecEMBER 27, 
1956 
Present: Messrs. David Proctor, 
W. L. Naylor, 
T. J. Sullivan. 
Absent: Messrs. W. K. Whiteford (for part of Meeting), 
H. G. Meader, 
R. O. Rhoades (for part of Meeting). 
Mr. G. W. Hurley, Jr., also attended the Meeting. 
At a Meeting of the Management Committee held December 27, 1956, the 
following occured: 
1. LUBRICATING OIL SHORTAGE 


The Committee discussed Mr. C. E. Skinner’s memorandum of December 18 
to Mr. Meader reporting that we are faced with a substantial shortage of acid- 
treated Texas oils, Paratex oils and transformer oils due to the loss of part of the 
crude from which these products are made. It was pointed out that Humble’s 
action in raising crude oil prices in various cold test oilfields, which was discussed 
before the Committee on June 28, 1956, resulted in Gulf’s loss of 5,000 barrels a 
day of crude from the Goose Creek and Thompson fields. The Domestic Market- 
ing and Foreign Marketing Departments have recommended that our posted 
price of coastal B—1 crude be increased by 10¢ per barrel and that the Crude and 
Products Supply Department be asked to make every effort to fill the indicated 
shortage. 

In the discussion that followed Mr. Naylor urged that a study be instituted of 
the profitability of our lubricating oi] business. It was agreed that further dis- 
cussion of the matter should be deferred until Mr. Meader’s return to Pittsburgh. 

The Meeting then adjourned. 

Respectfully submitted, 


‘ 


LucrtuE C. Connatty, Secretary. 


CC: Messrs. W. K. Whiteford 
David Proctor 
H. G. Meador 
W. L. Naylor 
R. O. Rhoades 
T. J. Sullivan 
Archie D. Gray 
C. W. Hurley, Jr. 


[Confidential] 


MINUTES OF MEETING OF MANAGEMENT CoMMITTER, FRIDAY, JANUARY 
4, 1957 


Present: Messrs. David Proctor, Chairman, H. G. Meador, W. L. Naylor, 
R. O. Rhoades, T. J. Sullivan. 

Absent: Mr. W. K. Whiteford. 

At a Meeting of the Management Committee held January 4, 1957, the follow- 
ing occurred: 
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1. CRUDE OIL PRICE INCREASES 


The Committee discussed Humble’s announcement of an across-the-board crude 
‘oil price increase and considered what action should be taken by Gulf in this 
respect. Mr. Naylor said he would have a statement prepared showing the 
estimated financial effect of a similar price increase by Gulf. In this connection 
it was suggested that he should talk with Mr. R. M. Bartlett to determine whether 
further price increases in Venezuelan crude could be expected. 

Mr. Archie D. Gray joined the Meeting at this point. 

The Meeting then adjourned. 

Respectfully submitted. 

Luctntue C. Connatty, Secretary. 

CC: Messrs. W. K. Whiteford. 
David Proctor. 
H. G. Meador. 
W. 1. Naylor. 
R. O Rhoades. 
T. J. Sullivan. 
Archie D. Gray. 
C. W. Hurley, Jr. 


Shamrock Oil & Gas 


Shamrock Oil & Gas Corp., President J. H. Dunn, announced a 29c a barrel 
across-the-board price increase on crude. It purchases in the Texas Panhandle 
and Kansas. 

Shamrock will now be paying as much as 3 dls. 12c a barrel for 40 gravity and 


above crude—Shamrock is a producer and refiner purchasing about 27,500 barrels 
of crude daily. 


Union Oil 


Union Oil Co. of California announced it will increase prices of heavy residual 
fuel oi] by 20 cents a barrel and light residual fuel oil by 15 cents a barrel effective 
Jan. 11. 


This fuel oil is used to power ships and steam electric generating plants. 
Anderson-Prichard 


Roland V. Rodman, president of Anderson-Prichard Oil Corp. announced the 
company will pay 35c a barrel more for crude oil it purchases in Oklahoma and 
Kansas. 

PHILLIPS AND SUNRAY ADJUST SOME CRUDE-OIL PRICES 


Tulsa, Okla.—DJ—Phillips Petroleum Co. and D—X Sunray Oil Co. after 
having increased crude-oil prices generally by 35 cents a barrel now have reduced 
crude prices in some areas by 10 cents a barrel. 

The two actions are the first of what is expected to be a flurry of adjustments 
in crude prices after the general round of increases in the past week. 

The adjustments stem from the fact that many companies including Phillips 
and Sunray in some areas such as west Texas and Oklahoma had raised prices 
by 35 cents a barrel while competitors boosted prices only 25 cents a barrel. 
Add-Phillips-Sunray 


Tulsa, Okla.—DJ—The Phillips announcement explained that, because of 
lower prices posted by competing buyers, Phillips reduced its crude-oil prices 
effective January 9 by 10 cents per barrel except in East Texas and the Guif 
Coast of Texas where no change was made and in Western Kansas where a gravity 
scale which results in slightly reduced prices for crude oil below 36 gravity was 
adopted. 

In Tulsa, DX Sunray President R. W. McDowell said that, while the company 
felt a 35 cents per barrel increase in the price of crude oil was justified it was 
compelled to reduce its prices 10 cents per barrel in light of lower prices announced 
by other major purchasers in Oklahoma. 

Sunray’s price advance and reduction apply only in Oklahoma. 
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MEMORANDUM 
CFR—ANTAR 


Mr. Laurent of CFR called from New York today to discuss a possible exchange 
under which Gulf would purchase part or all of CFR’s availability of 16,000 b/d 
Lake Washington Louisiana crude ex Port Sulfur or other Louisiana port and 
CFR would purchase Kuwait crude from Gulf. This arrangement would create 
a transportation saving in that domestic crude rather than Kuwait crude would 
be delivered to Philadelphia and Kuwait crude rather than US crude would be 
delivered to France. Part or all of the net transportation saving would be 
devoted to lifting additional quantities of Kuwait crude. 

After consulting with Mr. Blackledge, I informed Mr. Laurent that the above 
arrangement would be of interest to us if sufficient US flag tankers were available 
to transport the additional quantity of US crude to Philadelphia. Mr. Laurent 
stated, however, that CFR has no US-flag ships under charter and are thus not 
in position to transport the Louisiana crude to Philadelphia for us. He con- 
cluded by stating that his suggested arrangement is obviously of no interest to 
us now in view of our US-flag tanker shortage, but that he expects to contact us 
again concerning his proposal in the event the restriction on US coastal trans- 
portation in foreign-flag ships is lifted. 


FRD:ah 

12/18/56 

ec: Mr. W. H. Blackledge, Jr. 
Mr. Z. D. Bonner. 
Mr. H. B. Brown. 
Mr. R. P. Huggins. 
Mr. C. W. Hurley, Jr. 
Mr. R. G. Martin. 


F. R. Drury, Jr. 


SEPTEMBER 17, 1956. 
Bateley on Geo. Kegler. 
Cogan replaces Howard Page on MEEC.—Vice Chairman. 
London Representatives of American Companies to be observers at Committee. 
Our files to show record of what he does. 


BRITISH OIL SUPPLY ADVISORY COMMITTEE 


Immediate action (Fowler): 

How control tanker rates. 

Embargo M. E. oil to Western Hemisphere. 
Waive Flag requirements. 

Fund for extra cost. 

Embargo on M. E. Imports. Does Industry want this? 
Political aspects of M. E. cutbacks. 
Demothballing operation. 

. Ore Carriers. 

Scofield, London Representative. 

$15,000.00 for 6 months. 


GO NTS? GN OO BO Pet 
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Tas ie II.—Middle East Emergency Committee estimated movements 


1957 
[Thousands of barrels daily] 
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8. & D. Subcommittee, December 19, 1956, 





1 Includes Indonesia, Sarawak, Borneo, N. ‘tuinea, and Malaya. 
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104TH MEETING MINuTES oF ForREIGN CrupE O1L Po.ticy CoMMITTEE MEETING 
HELp oN JANUARY 25, 1957 


Members present: Messrs. Allen, Bartlett, Blackledge, Boggs, Hurley, Law, 
McGranahan, Paton, Skinner, and Stapf. 

Others present: Messrs. Fell, Herrick, Martin, Patrick, Simpson, and Taylor. 

Venezuelan crude prices 


Since our major competitors have made certain price adjustments during the 
past two weeks, the Committee considered the advisability of changing Meneg’s 
prices. After discussion, the Committee agreed to recommend changes as per 
memorandum of January 25 to Messrs. Whiteford and Proctor, copy of which has 
been distributed to members of the Committee. 


CF R—Venezuelan crude sale 


CFR has accepted our proposition covering 10,000 B/D Mesa crude over a 
period of 3 years, starting in March. See minutes of 103rd Meeting for addi- 
tional details. They are interested in purchasing additional Venezuelan crude, 
starting promptly, but we do not see how we can offer it at this time. 


British Petroleum Company, Limited 

Request for Western Hemisphere crude.—Mr. Bartlett reported on conversation 
he had with Mr. Connel of British Petroleum. He stated that they are interested 
in a maximum period of one year, and that is unattractive to us for supply reasons. 
Mr. Herrick stated that we have offered, and they have accepted, two cargoes of 
West Texas semi-sweet crude out of Beaumont for loading early February. 


UNIAO 


Mr. Martin reported on the discharge of the UNIVERSE LEADER at Santos. 
Lightering of the 85,000 DWT tanker proceeded satisfactorily prior to her entry 
into the harbor. The tanker had no difficulty proceeding up the channel to the 
dock. An oil fire near the discharge dock delayed discharge of the tanker for 
about two days. Plans for development of the harbor facilities to handle vessels 
of this size are stymied due to disagreement between the Santos Dock Company 
and Petrobras over type of facilities to be provided and port charges. 

Regarding the new Santos dock, Mr. Martin reported that present plans call 
for 42 feet of water at mean low tide. The Santos Dock Company is constructing 
a concrete dock 1,800 feet long, at a cost of about $1,500,000. It is reported that 
Petrobras had committed themselves to loan $2,500,000 to the dock company for 
pipe and dredging, but have never made the loan and are now requesting govern- 
ment approval to build a sea unloading line outside Santos Harbor. Mr. Martin 
recommended that we approach Esso and Socal for exchange of information on 
development of facilities at the port of Santos. 


Petrobras—Rio de Janeiro refinery 


It is reported that Petrobras will open bids for 90,000 B/D between January 
27 and 29. Six bids were submitted, and two are reported to have been thrown 
out. Dr. Alberto Sampaio, President of Uniao. is opposed to a 90,000 B/D 
refinery at Rio and is advising instead the construction of several smaller refineries 
in the “‘hinterland.”’ Uniao was disappointed that we did not bid on the Petrobras 
tender. 


Manguinhos refinery—Rio de Janeiro 


Manguinhos purchases Venezuela crude oil from Esso under an f. o. b. contract 
running until April 1960, and Mr. Martin reported that Manguinhos is in trouble 
due to high transportation costs. Esso has given them a proposal by which Esso 
would provide transportation at certain rates in return for an extension of the 
Crude Oil Supply Contract. It has been suggested that if Gulf provided trans- 
portation assistance to Manguinhos from the present to April 1960, Gulf could 
probably arrange a crude sale to begin after the expiration of the Esso contract. 
Mr. Martin advised that there are reports that Uniao is attempting to arrange a 
merger with Manguihnos. 


Transmarin 


Satisfactory agreement was reached with Uniao and Transmarin in respect to 
the assignment of Transmarin’s Affreightment Contract with Uniao to Gulf. 


New refinery—Puerto La Cruz 


Mr. Boggs reported that this subject previously mentioned at our meetings is 
likely to become active soon. It looks like a saving to construct the new facilities, 
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as a part of Vengref Refinery, with the new companies taking stock in an enlarged 
Vengref company. Mr. Bartlett questioned whether we would get our crude 
price back on large sales of residual to utilities if such sales are made on a coal 
parity basis. 


ACS: red 
2/4/57 


ec: Mr. J. E. Allen, Mr. W. H. Blackledge, Jr., Mr. R. L. Boggs, Mr. P. J. He 
Clancy, Mr. B. R. Dorsey, Mr. R. P. Huggins, Mr. C. W. Hurley, Jr. 
Mr. E. R. Law, Mr. R. D. McGranahan, Mr. F. C. W. Paton, Mr. C. E. 
Skinner, Mr. A. C. Stapf. 


R. M. Bartwert. 





JANUARY, 15, 1957. 
Ferris: YWD heavy fuel prices Boston division. As you know the increase 
of 35 cents per barrel which we initiated on the eastern seaboard and in the gulf 
have been met by certain of our competition. With Esso later increasing their 
prices by 25 cents per barrel it has resulted in price differentials between various 
sellers of heavy fuel oil along the entire eastern seaboard and in the gulf. You 
can readily appreciate all that is involved here and under the circumstances we 
do not think it advisable at this time that we consider retracting part of our 
increase but ask that you keep us closely advised as to any new competitive 
developments. - 
GUZZO CJG. _ 
Mrs. Pavt. 


Book joint 

BT 1-16-57 

70 PG C J Guzzo 
85 NY E W Emerson 
16 PH W D NELtson 
10 AA G E Mi.uican 
7 NO C B Prescorr 
9 HN M FarnswortH 


As requested YWD we are advising of residual price increases by various 
suppliers. Those increasing No. 6 by 35 cents bbl are Socony, Texas, and Union 
Oil (Texas Cargo buyer), and those increasing prices by 25 cents bbl. are Esso, 
Mex Pet, Shell; also tanker buyers White Fuel and Quincy Oil (both Esso), 
Sprague (several sources), Curran & Burton (owned and supplied by Paragon of 
New York) and Metropolitan Coal (supplied by Gulf and others). No. 5 fuel oil 
was increased 46 cents bbl. by Esso, White Fuel, and Sprague and 38 cents bbl. 
by Socony, Texas, Shell, Quincy Oil, and Metropolitan Coal. 


D. R. Ferris KWS. 


Book joint 

BT 1-17-57 

186 PG C. J. Guzzo 

90 NY E. W. Emerson 
17 PH W. D. NELson 
11 AA G. E. MiIuuican 
8 NO C. B. Prescorr 
10 HN M. FarnsworrH 


OWY advised of the amounts of increases by competition for No. 5 and No. 6 
fuel oils. The price of No. 6 fuel oil was increased 25 cents per bbl. by suppliers 
that sell approximately 77 percent in Boston and 75 percent in Providence of all 
residual soid in these markets. In many cases we share residual volume with 
other suppliers who are maintaining 10 cents per bbl. lower price for No. 6 and 
we are losing sales to these accounts because of our higher price. Since the recent 
increase in prices has received a great deal of publicity in trade papers many of 
our accounts are well aware of the differences in prices that exist between suppliers 
and they are considerably disturbed to say the least by the higher postings Gulf 
maintains. We believe it advisable at this time to meet Esso and other competi- 
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tion by reducing No. 6 prices by 10 cents per bbl. and increasing No. 5 fuel oil by 
8 cents per bbl. and so recommend. 
Please advise. 


D. R. Ferris KW. 


RESIDUAL Prices EASTERN SEABOARD AND GULF AREAS 


Mr. Ferris recommends 10-cents reduction on No. 6 to meet lower prices of 
Esso and other competition who account for approximately 75 percent of the 
volume in the Boston and Providence areas. 

Mr. Emerson recommends adjusting to meet prices of Esso, and that Socony 
has made such reduction. 

Mr. Nelson recommends adjusting to meet prices of Esso in the Baltimore 
and Norfolk areas but making no change in Pennsylvania, as Esso not a factor 
there, and our increase of 35 cents having been met by practically all other 
competition. 

Mr. Millican recommends that we drop back by 10 cents per barrel cn No. 6 
to meet the lower price of Esso and SOKy. 

Mr. Prescott has no No. 6 business and, therefore, not involved. 

Mr. Farnsworth advises our increase of 35 cents having been met by Texas, 
Magnolia and Sinclair, with Shell and Humble increasing 25 cents. Has no 
recommendation at this time. 


lkp 


1-17-57 

Be on a retroactive basis it is satisfactory to so handle. Also in order that 
we may know as quickly as possible your new terminal prices and date effective 
please wire us such data as soon as decided upon. Guzzo, DPC. 


Book 
PG 1-18-57 JO 
149 BT Ferris 
611 NY Emerson 
296 PH NeE.tson 
241 AA MiiicaNn 
342 NO Prescorr 
397 MN Farnsworra 
260 TU Bourne 
183 CG Mu LLIN 

Re residual prices eastern seaboard and in the gulf where we recently initiated 
a 35-cent per barrel increase in our prices for No. 6 and Bunker C. With it now 
developing that substantial of our competition has only advanced by 25 cents per 
barrel we are in accordance with your various recommendations making the 
following adjustments. Our prices for regular No. 6 and Bunker C may be ad- 
justed to meet the lower prices of Esso Standard Oil Co. and Standard of Kentucky 
which we understand involves a 10-cents per barrel reduction except at Renssleaer 
where Mr. Emerson has recommended continuing our present prices and at 
Philadelphia and other points in the State of Pennsylvania where Mr. Nelson has 
recommended we continue at present prices. In no case do we wish to reduce 
any of our present prices for No. 4 or No. 5 but in the event you find our competi- 
tion with higher prices than ours it is satisfactory to increase your prices to meet. 
In Houston division we will make no change in any of our present prices for 
heavy fuels. While New Orleans maintains no prices for heavy fuels this is being 
sent to them for their information and also to messrs Bourne and Mullin for their 
information. In any case where you think adjustments should. 


82 CG PG 1-10-57 PB 
MULLIN 


[Sheet two] 


Mrs. Pavt. 


Mrs. Pavt. 


YWY advising of general advance by Continental of 1 cent per gallon in its 
prices for gasoline, kerosene and distillates throughout Colorado and Wyoming 
and recommending that we meet. It is satisfactory to meet this advance and as 
to your jobber prices with there being a general advance in prices at all levels as a 
result of an advance in the price of crude oils we think time and effort would be 
saved if you were to immediately advance all of your jobber prices in these States 
by the amount of the advance. 

Guzzo, RAH. 
Mrs, Pau. 
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[TELEGRAM] 


PITTSBURGH, PENNSYLVANIA, January 18, 1957. 

To: Messrs. D. R. Ferris, Boston. 

E. W. Emerson, New York. 

W. D. Newson, Philadelphia. 

G. E. Miuuican, Atlanta. 

C. B. Prescott, New Orleans. 

M. Farnswortn, Houston. 

W. A. Bourne, Toledo. 

R. N. Mutu, Chicago. 


Re residual prices eastern seaboard and in the gulf where we recently initiated 
a 35 cent per barrel increase in our prices for No. 6 and Bunker “C.””, With it now 
developing that substantial of our competition has only advanced by 25 cents per 
barrel, we are, in accordance with your various recommendations, making the 
following adjustments. Our prices for regular No. 6 and Bunker ‘‘C”? may be 
adjusted to meet the lower prices of Esso Standard Oil Company and Standard of 
Kentucky which we understand involves a 10 cents per barrel reduction, except at 
Rensselaer where Mr. Emerson has recommended continuing our present prices 
and at Philadelphia and at other points in the State of Pennsylvania where Mr. 
Nelson has recommended we continue at present prices. In no case do we wish to 
reduce any of our present prices for No. 4 or No. 5, but in the event you find our 
competition with higher prices than ours, it is satisfactory to increase your prices 
tomeet. In Houston division we will make no change in any of our present prices 
for heavy fuels. While New Orleans maintains no prices for heavy fuels, this is 
being sent to them for their information and also to Messrs. Bourne and Mullin 
for their information. In any case where you think adjustments should be on a 
retroactive basis, it is satisfactory to so handle. Also in order that we may know 
as quickly as possible your new terminal prices and date effective, please wire us 
such data as soon as decided upon. 


JPB/Ikp 
3:15 P. M. 
ec: Mr. C. E. Skinner 


Guzzo (DPC). 


BOOK 
PG 1-17-57 PB 
212 AA MILLICAN 
Copies by wire to: 
132 BT Ferris 
542 NY Emerson 
267 PH NeEtson 
291 NO Prescott 

With YWD advising of Esso in North and South Carolina and Soky in Georgia 
and Florida having increased their prices for all grades of aviation gasoline all 
methods of delivery by 1 cent per gallon it is satisfactory to meet as recommended. 
Will appreciate Mr. Prescott advising if there is any indication of similar move 
on the part of Soky in States of Alabama and Mississippi and also request Mr. 
Nelson to advise whether or not there has been any indication in his division of 
any part of competition increasing its prices for aviation gasoline. 


Guzzo, CJG. 
Mrs. Pau. 


BOOK JOINT 

PH 1/17/57 

245 PG C. J. Guzzo 

31 AA G. E. Minuican 
21 BT D. R. Ferris 
61 NY E. W. Emerson 
26 NO C. B. Prescorr 


Field advises and we have confirmed that Esso have increased their prices for 
all grades of aviation gasoline 1.0c PG for TW deliveries and .75¢ PG for TC 
deliveries. 

Recommend we increase our aviation prices in line with Esso, effective 1/18/57, 
throughout our division. 


W. D. NELSON. 
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273 PH PG 1-17-57 JO 
NELSON 


In accordance YWD satisfactory increase aviation gasoline prices throughout 
your division meeting the new prices of Esso Standard Oil Co. 
Guzzo, CJG. 


Mrs. PAvUL. 
311 PG TU 1-16-57 


C. J. Guzzo 


Field reports advise that effective today Soky advanced avgasoline price all 
methods of delivery all classes of trade 1 ct. per gal. 


It is our recommendation that we meet this advance effective immediately as 
verified. 


BOOK 

PG 1-16-57 JO 
234 TU Bourne. 
Copy by wire to— 
211 AA MILuican. 
285 NO PreEscortT. 


YWD advising of Standard of Kentucky having today advanced its aviation 
gasoline prices all methods of delivery all classes of trade by one cent per gallon. 
It is satisfactory to meet this competition. Weare sending this reply joint Messrs. 
Prescott and Millican in view of the possibility of this competitor having made 
similar increases in their divisions in which event we ask that they advise along 
with their recommendations. 


W. A. Bourne, GEG. 


Guzzo. 


Mrs. PaAvu. 
173 PG HN 1-8-57 


C. J. Guzzo. 


According to field advice, Continental Oil Company increased tank-wagon 
schedules on motor gasolines in the State of New Mexico 1 cent per gallon, effective 
January 5, and, effective this morning, Texas Company and Standard made a 
similar move. Recommend that we immediately increase our prices to all branded 
jobbers in the State of New Mexico 1 cent per gallon on all grades of motor 
gasolines. Please approve. 

M. Farnswortn, WAS. 
106 HN PG 1-8-57 JO 
FARNSWORTH. 


YWY and our conversation with Mr. Pettitt today regarding gaoline prices 
State of New Mexico. In accordance your recommendation, satisfactory increase 
our gasoline prices in this State by one cent per gallon meeting similar move on 
the part of competition. 

Guzzo, CJG. 
Mrs. Pavt. 
88 PG CG 1-9-57 
C. J. Guzzo. 


Effective opening of business today, major competitor, Continental Oil, in- 
creased prices of gasoline, kerosene, fuel oil, and diesel fuel in the amount of 1 
cent per gallon throughout Colorado and Wyoming. Tank-wagon prices have 
been increased by 1 cent per gallon with no change in dealer TGAS. We request 
authority to increase tank-wagon prices accordingly in Denver salary area as 
well as authority to meet competition with respect to jobber cost of product as 
field provides verification of competitive action in each locality affected. 

R. N. Mutu, BWD. 
88 PG BT 1-10-57 
C. J. Guzzo 


Reports received from various districts late yeaterday p. m. advised Esso 
gasoline dealers had been informed the tank-wagon prices of their supplier were 
being increased by 1 cent per gallon effective a. m. the 10th. This increase does 
not apply to aviation grade gasoline. The Esso fuel-oil jobbers were advised of 
similar increases in kerosene and No. 2 fuel oil, and increases for these products 
were also effective at the same time as the gasoline increase. An article in today’s 
Boston Herald advises of the 1 cent per gallon increases for these products by 
Esso effective today, and we have received reports from several districts confirm- 
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ing the price increases by Esso. We believe we should meet this competition 
effective a. m. January 12th. Please advise. 


D. R. Ferris, KWS. 
Book Joint 


BT 1-10-57 
95 PG C. J. Guzzo 
48 N. Y., E. W. Emerson 


Rowd and your reply, Esso increase gasoline kerosene and No. 2 fuel-oil prices. 
In subsequent phone conversation Mr. Guzzo approved our meeting Esso increase 
but making the effective date January 12th. 

D. R. Ferris, KWS. 
Book joint 
BT 1-11-57 
109 PG C. J. Guzzo JPG 
54 NY E. W. Emerson WWM 
New residual terminal prices effective January 11, 1957, as follows: No. 5 fuel 
oil—TT/TC $4.18 bbl., Chelsea, Mass., and East Providence, R. I., No. 6 fuel 
oil—barge $3.43 bbl., Chelsea, Mass., and $3.41 bbl. East Providence, R. I. 

TT/TC $3.46 bbl., Chelsea, Mass., and $3.44 bbl., East Providence, R. I., and 
the marine bunker prices are the same as barge prices at these points. Max. 1 

ercent sulphur No. 6 fuel oil—barge $3.66 bbl. TT/TC $3.69 bbl., both East 
-rovidence, R. I. 

Cargo prices—No. 6 fuel oil—resellers, Boston, Mass., $3.28 bbl., consumers, 

Boston, Mass., $3.33 bbl. and $3.31 bbl., New Bedford, Mass. 


D. R. Ferris, KWS., 





Book Joint 
NY 1/10/57 
432 PG Guzzo 
26 BT Ferris 
61 PH NELSON 


XW gasoline, kero and distillate prices. All automotive gasoline, kerosene, 
and distillate prices increased 1 cent effective llth, except N. J. gasoline 
effective 12th. 

Emerson, WWM, 
Book Joint 
NY 1/10/57 
431 PG Guzzo 
27 BT FERRIS 
62 PH NeE.Lson 
24 AA MILLICAN 
35 Farnsworth HN 
14 NO Prescortr 


XW Prices. Effective 11th New York Marine Diesel Bunkers $5.02. 


EMERSON WWM. 
Corr in address 7th line shd be 35 HN Farnsworth. 


Book joint 

AA 1-10-57 

182 PG Guzzo 

3 BT FErRRIs 

13 NY EMERSON 
20 PH NELSON 
40 NO Prescott 


Gasoline and fuel oil prices, States of North and South Carolina. Reports 
from the field indicate that effective this morning January 10, Esso increased all 
grades automotive gasolines, kerosene, No. 1 and No. 2 fuel oils, Dieselect and 
Tractor fuel 1.0, all points all methods of delivery, apparently making no change 
in residuals, solvents, aviation gasolines, or existing TCA’S, VA’S, etc. Recom- 
mend we be given authority to meet effective tomorrow. 


Mixuuican—CLJ. 
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Book 

PG 1-10-57 NH 
114 AA MILLIcAN 
Copy by wire 

73 BT Ferris 
298 NY Emerson 
149 PH NELSON 
176 NO Prescorr 


YWD gasoline and fuel oil prices States of North and South Carolina approved, 


Guzzo—CJG. 


Mrs. Pau. 
Book Joint 


AA 1-11-57 

208 PG Guzzo 

4 BT Ferris 

15 NY Emerson 
23 PH NELSON 
46 NO Prescorr 


Effective today, January 11, we have increased prices at TW and terminal 
level throughout the States of North and South Carolina 1.0 on light oils except 
solvents and aviation gasolines, also increased Charleston and Wilmington 
terminal prices all methods of delivery 35 cents per barrel No. 6 fuel, 37 cents 
per barrel No. 5 fuel. 


239 PO AA 1-11-57 
Guzz0 

Gasoline price situation, States of North and South Carolina. Understand 
effective today Texas followed by Esso and Crown withdrew all TCA’s in the 
States of North and South Carolina. Effective tomorrow January 12, we are 
withdrawing all of our TCA’s. Will confirm with new price sheets. 


MrILuican—CLJ. 


MiILiuican—CLJ. 


Book Joint 

AA 1-14-57 

243 PG Guzzo 

5 BT Ferris 

18 NY Emerson 
26 PH NELson 
54 NO PREscotr 


As per telephone conservation, publications and reports from the field indicate 
that effective Saturday, January 12, Standard increased all light oils with the 
exception of aviation gasolines and solvent throughout the States of Georgia and 
Florida, all points, all methods of delivery, 1.0 making no change in the TCA’s 
VA’s etc. in the State of Georgia, except at Monroe where they withdrew the 
TCA They withdrew all TCA’s and VA’s on an area basis in the State of 
Florida. No change in individual VA’s or terminal VA’s. As per your authority, 
effective today we are making similar increases and in addition we are increasing 
terminal prices all methods of delivery at all terminals in Georgia and Florida 
where scheduled 35 cents per barrel No. 6 fuel, 37 cents per barrel No. 5 fuel, 
16.0-17.9 and 18.0-19.9 fuels, 38 cents per barrel 20.0-26.0 fuel. 

Mriiiican—CLJ. 
BOOK JOINT 
N O 1-10-57 
238 PG C. J. Guzzo 
36 AA G. E. MiLuican 
7 BT D. R. Ferris 
25 NY F. W. Emerson 
22 PH W. D. Newson 
25 CG R. N. Mutuin 


Field reports and news items indicate Esso today advanced prices for all light 
oils except aviation gasolines and solvents 1.0 cent per gallon all methods of 
delivery throughout Louisiana, Arkansas, and Tennessee. Field reports also 
indicate Standard of Indiana has advaneed all light oils 1.0 cent throughout 
Missouri. In making this move it appears_Esso made no changes in any existing 
TCA’s and likewise field reports indicate Indiana Standard allowed all existing 
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TCA’s to remain unchanged even though basic TW structure was advanced 1.0 
cent in keeping with overall price increase. Recommend we meet this com- 
petition as it affects us, including those Missouri points we serve from Arkansas, 
and will appreciate prompt approval. 

C. B. Prescorr Rop. 
Book 
PG 1-10-57 JO 
181 No Prescorr 
Copy by wire 
119 AA Mrtuican 
77 BT Ferris 
312 NY Emerson 
160 PH Netson 
92 CG MULLIN 

YWD advising of Esso advance of one cent per gallon in its prices automotive 
gasolines kerosene and distillates Louisiana, Arkansas, and Tennessee. Also 
similar advance on the part of S. O. of Indiana in Missouri. Effective with the 
opening of business tomorrow a. m. it is satisfactory to meet these changes when 
and where found. 

Guzzo CJG. 
Mrs. Pavt. 
152 PG BT 1-15-57 
C J Guzzo JPB 

According to reports from several of our districts, Esso yesterday increased 
tank wagon prices aviation grades gasoline by 1 cent per gallon. Recommend 
meeting Esso competition. Please advise. 

D. R. Ferris, KWS. 
250 PG TU 1-14-56 
C. J. Guzzo. 

Rowd advising Soky advance of 1 cent per gal. in gasoline and distillate prices, 
Avgasoline rechecked and we find that Soky made no move on January 12. We 
are withdrawing our recommendation to advance avgas prices 1 cent per gal. at 
this time. We will watch closely and advise of any change. 


W. A. Bourng, GEG. 
BOOK 
PG 1-16-57 PB 
255 PH NELSON. 
199 AA MILLICAN. 
280 NO Prescorr. 


Reports from our Boston and New York divisions indicate Esso Standard Oil 
Co. as having advanced its prices for aviation gasoline at the tank-wagon level by 
1 cent per gallon. As this competitor may have made similar increases in your 
division, suggest you alert your field people and in the event you find any change 
please advise along with your recommendation. 

Guzzo. 
Book 
PG 1-16-57 JO 
513 NY Emerson 
Copy by Wire 
124 BT Ferris 
251 PH NELSON 

YWD advising of Esso advance in its prices for aviation gasoline which as 

recommended is satisfactory to meet. 
Guzzo. 
Book joint 
NY 1-16-57 
665 PG Guzzo 
46 BT Ferris 
90 PH NELson 

Re avgas prices. Field advises that Esso increased all avgas prices on the 
14th 1.0 tank wagon and 0.75 tank car. 

Recommend we increase our avgas prices 1.0 tank wagon effective 17th, 

Emerson, LIG, 
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Book 

PG 1-28-57 NH 
868 NY Emerson 
Copies by wire to— 
232 BT Ferris 

444 PH NELSON 


YWD naphtha tank wagon and drum prices. Satisfactory to increase our 
prices 1 cent per gal. at tank wagon level and 3 cents per gal. for drums meeting 
Atlantic. 

Guzzo, DPC. 
Book joint 
BT 1-22-57 
240 PG C J Guzzo 
116 NY E W Emerson 
23 PH W D NELSon 
16 AA GE Mituican 
11 NO CB Prescott 
14 HN M Farnswortu 


OEWD—Naphtha prices: Several districts have reported Esso this a. m. 
increased naphtha prices | cent per gallon. In view of this action by Esso we are 
meeting American Mineral Spirits and Esso effective a. m. Jan. 23d by increasing 
prices for this product 1 cent per gallon for all methods of delivery. 

New TT/TC prices Stoddard Solvent as follows: 18.5 cents, Beverly, Mass., 
Tiverton, R. I., and Providence, R. I., and for V. M. & P. naphtha: 19.5 cents, 
Beverly, Mass., and Providence, R. I. 

D. R. Ferris KWS. 

Book Joint 

AA 1-23-57 

480 PG Guzzo 

18 BT Ferris 

47 NY Emerson 

53 PH NeLson 

99 NO Prescott 

Reference exchange of wires solvent and naptha price situation, Atlanta, Ga., 
division. Effective today, January 23, we are increasing all grades, all methods 
of delivery, all points in the Atlanta division 1 cent per gallon. New terminal 
prices will be as follows: Wilmington Stoddard solvent 16.5 reseller, 17.5 consumer, 
Charleston 16.25 reseller, 16.75 consumer, Savannah 16.4 reseller, Jacksonville 
and Port Everglades 15.9 reseller, Port Tampa 15.8 reseller, H. S. solvent: 
Charleston 16.75 consumers, V. M. & P. naptha: Charleston 17.75 resellers and 
consumers. 

Miuuican CLJ. 
Book joint 
NY 1-22-57 
892 PG Guzzo 
66 BT Ferris 
128 PH NELSON 
52 AA MILLICAN 
33 NO Prescorr 
74 HN Farnsworta 
24 TU Bourne 
12 CG MULLIN 


Re naphtha prices. Effective 23d our terminal TC prices will be as follows: 
Gulfport: 


aS a arian mile wie wunicew aterm tld 18. 0 
a se ail rea meine abana om mss 19. 0 
ee i he ii keane ebb a Ne owennnwee eebbes 20. 0 
Cn eae pineal wlom a wel aicwm awe cd dae th 18. 0 
I a we manne ebe ihe 18. 0 
DORIAN, Ti eo sok ie ith walla Jeli nd om camiiah owaaty 20. 0 
Ble eg Ds ne as ah dS 18, 5 
New Haven, Conn.: 
SS RE SR SR ID ya a at CP 18. 5 


We are preparing usual price change notice to contracted accounts. Price 
changes to contracted accounts will become effective 30 days from date of noti- 
fication. 


ee Ne 
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We are making no changes in tank wagon or drum prices at this time due to 
the absence of any changes on the part of our major competitors on these types 
of deliveries. 

Emerson LIG. 
BOOK 
PG 1-24-57 PB 
383 PH NELSON 
Copies by wire: 
332 AA MiLuIcan 
197 BT Ferris 
770 NY Emerson 
324 TU Bourne 
506 HN FarnswortH 
232 CG MULLIN 

YWY naphtha prices Philadelphia division approved. 

Guzzo. 

Mrs. PAvt. 

Book joint 

PH 1/23/57 

352 PG C. J. Guzzo 

44 AA G. E. MIiican 
26 BT D. R. Ferris 

85 NY E. W. Emerson 
63 TU W. A. Bourne 
16 HN M. Farnswortsa 
23 CG R. N. Mutuin 


Reports indicate that Socony and AMSCO have increased TC, TW, and Drum 
prices 1 cent PG for all grades of naphtha and solvent. Esso has increased TW 
and TC prices 1 cent PG, but in the State of Penna. has increased drum prices 
3 cents PG. Have not been able to confirm drum increases by Esso in other 
States at this time. 

Recommend we increase naphtha and solvent price | cent PG on TC and TW 
and confirm and meet scheduled drum prices of Esso effective 1-25-57, for spot 
accounts and March 1 for contract accounts. 


332 PG PH 1/22/57 
C. J. Guzzo 


Naphtha prices 
Naphtha prices are being reviewed and we expect to make our recommenda- 
tions tomorrow. 
W. D. NEtson. 


Rush book 
PG 1-23-57 PB 
409 NO PrREscoTr 
Copies by wire 
182 BT Ferris 
709 NY Emerson 
356 PH NELSON 
308 AA MILuIcaNn 
469 HN FarnswortTH 
305 TU Bourne 
217 CC Mutun 
Your wires yesterday solvent and naphtha prices advising of Esso Standard 
Oil Co. in Louisiana, Arkansas, and Tennessee having advanced prices by 1 cent 
per gallon all methods of delivery and recommending we meet immediately with 
prices to contracted accounts to be effective March 1. Satisfactory handle as 
outlined. 


W. D. NELSON. 


Guzzo, 
Mrs. Pav. 
534 PG NO 1-22-57 
C. J. Guzzo: 
Supplementing OWY re solvent advance. Field reports from Tennessee now 
indicate Esso did advance solvents 1.0 cents same as in La. and Ark. Recom- 


90507—57—pt. 415 
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mend we verify and meet at TW level at once applying advanced TC/TT price to 
all spot accounts immediately with advance to contracted accounts to be effec- 
tive March 1. 
C. B. Prescott, ROD 
Book 
No. 1—22-57 
530 PG C. J. Guzzo 
Copies by wire 
71 AA G, E. MILLican 
41 PH W. D. Newtson 
15 FT D. R. Ferris 
50 NY E. W. Emerson 
57 TU W. A. BourNE 
143 HN M. Farnswortu 
52 CG R. N. MuLLIN 


Re WD solvent and naphtha advance. Field reports Esso in Louisiana and 
Ark. Advanced most all solvents and naphthas 1.0 cent per gallon all methods 
of delivery. It appears there are some exceptions in products covered by this 
increase with certain plastic solvents and like experiencing no change. Field 
investigation fails to indicate any advance by Esso in Tennessee and likewise 
field survey fails to indicate any change by SOKY in Mississippi and Alabama. 
We recommend verifying competition and meet this advance at the TW level 
with opening of business tomorrow. Since we market only Stoddard solvent 
and VM&P at the TW level, we anticipate flat 1.0 cent increase to all TW prices. 
For spot saies at the terminal level, reeommend putting this increase into effect 
1-23 which will make new Stoddard and B. T. solvent price f. o. b. Baton Rouge, 
Louisiana, 15.3875 cents. Recommend contracted accounts be given thirty-day 
notice from February Ist, thus making them effective March Ist. 

C, B. Prescorr ROD. 
Book 
PG 1-22-57 PB 
461 HN FarnswortH 
Copies by wire 
176 BT Ferris 
695 NY EmeErson 
349 PH NELSON 
297 AA MILLICAN 
403 NO PreEscort. 


In accordance EWD satisfactory increase naphtha prices as recommended. 


Guzzo. 
Mrs. PAUvt. 

Book Joint 
HN 1-22-57 
629 PG—Guvzzo 

8 BT—FeErRIs 

91 NY—EmeErRson 

20 PH—NELSON 

19 AA—MELICcAN 
133 NO—PRreEscotrt. 

Re JWD naphtha prices, recommend that effective with opening of business 
tomorrow, Jan. 23, we increase our scheduled tank car/transport prices on all 
grades of naphthas at Port Arthur and Houston terminal 1 cent per gallon. 
Please advise. 


270 PG CG 1-23-57 
C J Guzzo 


Re naphtha prices. Effective January 14 terminal prices on Stoddard solvent 
and VM&P naphtha advanced 1c per gallonin Chicago to 15.8 ¢ and 16.6 ¢ per 
gallon delivered, respectively. VM&P naphtha in St. Louis increased to 16.6 ec. 
Contract accounts notified of increase effective thirty days from date of notifi- 
cation. 


M. Farnsworth, WAS. 


R N Mutu BWD. 


pasa ne at 
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BOOK JOINT 

PG 1-22-57 PB 

166 BT Ferris 

661 NY Emerson 
332 PH NELSON 

276 AA MItLIcAN 
363 NO Prescorr 
439 HN FARNSWORTH 
286 TU BourNE 

203 CG MULLIN 


In view of competitive information regarding naphtha prices reported in Mr. 
Emerson’s wire of yesterday we believe you will agree that we should meet this 
competition by adjusting our scheduled prices accordingly. Otherwise advise. 
Upon any change in your terminal prices please wire us immediately regarding 
new prices and their effective date. 

Guzzo. 


Mrs. Paul. 
Book joint 


AA 1-22-57 
440 PG Guzzo 
17 BT Ferris 
45 NY Emerson 
50 PH NELSON 
96 NO PrescortT 

Reports from the field indicate that effective today Esso increased all grades 
solvents and naphthas, all methods of delivery, all points in North and South 
Carolina 1.0 cents per gallon. Recommend meeting, however, because of time 
required to handle price adjustment letters recommend effective date be March 1 
to contract customers. 

Miituican—CLJ. 

Book 
PG 1-22-57 PB 
289 AA MILLICAN 
Copies by WIRE 
172 BT Ferris 
684 NY Emprson 
342 PH NELsoNn 
395 NO Prescorr 

YWD advising of Esso having advanced its solvent naphtha prices in North 
and South Carolina. With YW not indicating your having seen Mr. Emerson’s 
wire of yesterday and our joint wire of today believe by now you will have had 
that wire and are arranging to adjust naphtha and solvent prices throughout the 
Atlanta division as suggested. However, if there is some reason for making no 
change in Georgia and Florida suggest you advise and in the event of any changes 
do not overlook advising us immediately of revised terminal prices, 


Guzzo. 
Mrs. Paul. 


Book 
PG 1-22-57 PB 
171 BT Ferris 
Copies by wire 
683 NY EMERSON 
341 PH NELSON 
288 AA MILLICAN 
394 NO Prescotr 
453 HN Farnswortu 

EWD naphtha prices. Other divisions who so far have made recommendations 
regarding this increase have suggested immediately advancing out spot price 
with advance to contracted accounts becoming effective March 1. Would it 
not therefore be best for you to advance your spot price now as they are doing 
and then advancing your price to contracted accounts March 1? If you are in 
accord, please be certain to advise us of your revised terminal prices and when 
effective. 


Guzzo. 


Mrs. Paul. 
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Book joint 

BT 1-22-57 

226 PG C J Guzzo 

110 NY E W Emerson 
21 PH W D NELSson 
14 AA G E MItuican 
10 NO C B PRrREscortr 
12 HN M FarnswortH 


Re Mr Emerson’s wire yesterday and YWD, naphtha prices we recommend 
meeting competition of American Mineral Spirits Co. by increasing naphtha 
— 1 cent per gal effective January 29 to both spot and contracted accounts 

his will enable us to give contracted accounts 30 days’ notice which will make 
the increase in price to them effective March 1. Please advise. 


D F Ferris KWS. 
302 NO PG 1-17-57 JO 


PRESCOTT 
YWD aviation gasoline prices States of Mississippi and Alabama approved. 
Guzzo CJG. 
Mrs, Paul. 
411 PG No. 1-17-57 
C. J. Guzzo 


Field reports indicate Soky in Mississippi and Alabama, effective yesterday, 
advanced all grades aviation gasoline 1.0 cent all methods of delivery. Recom- 
mend we verify and meet. 

C. B. Prescott, ROD. 
Book joint 

AA 1-17-57 

333 PG Guzzo 
12 BT Ferris 
31 NY Emerson 
38 PH NeELson 
76 NO PreEscotr 


Your wires er 15 and 16 concerning aviation gasoline prices. Understand 
Esso in North and South Carolina and SOKY in Georgia and Florida increased 
aviation gasolines yesterday 1 cent per gallon, all grades, all methods of delivery. 
Recommend meeting. 

Miuuican, CLJ. 


272 PG BT 1-25-57. 
C. J. GUZZO. 


In OW Jan. 17th we recommended meeting Esso competition by reducing No. 
6 prices 10 cents bbl. and increasing No. 2 fuel oil by 8 cents bbl. and YW Jan. 18th 
contained approval to meet Esso competition. All competitors have adjusted 
their No. 6 prices to meet Esso and other competition. owever, on No. 5 fuel 
oil Socony is maintaining prices 8 cents bbl. lower at both Boston and Providence. 
Socony are a relatively small factor in the residual market. However, they sell 
petroleum heat & power their No. 5 fuel oil in Providence and this concern su 
lies approximately 50 percent of the entire Providence market. Also Shell in 
all River are maintaining the same prices for No. 5 as Socony in East Provi- 
dence and it is believed that Shell supplies 70-75 percent of the No. 5 in the Fall 
River market. All other suppliers including tanker buyers are maintaining the 
same prices for No. 5 as Esso and Gulf. Seno Petroleum Heat & Power and 
Shell are such large factors in the Providence market for No. 5 fuel oil we rec- 
ommend meeting Socony, Shell, and Petroleum Heat & Power by reducing all 
No. 5 fuel oil prices 8 cents bbl. at East Providence, R. I. Please advise. 


D. R. Ferris, KWS. 











No.5 F.0. | No.6F.0 Diff. 
-. wok 
' 
i a ak bb mnneeatinl 4. 26 3. 36 0.90 
a a a lana cehaiaadirtiineiNencsptelinss a 4. 26 3. 34 . 92 
i tasntpsdibnldnginbiccndeen 4. 03 | 3. 43 . 60 
aad 3.74 | 3.24 50 
ices eeeetalnien 3.78 3. 24 . 54 
I a eel 3.77 3. 27 - 50 
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T. W. Prov. 
Boston 4.70 4.78 
T. W. 4.18 4. 26 
4. 64 se ——— 
4, 26 . 62 
— . 08 
. 38 — 
. 08 . 60 
. 46 
217 BT PG 1-25-57 JO 


FERRIS 


YWD No. 5 fuel oil, Providence, R. I., satisfactory to meet Socony, Shell, and 
ae Heat and Power by reducing No. 5 fuel oil at all levels by eight cents 
per barrel. 


Mrs. Paul. 


BOOK JOINT 

N O 1-16-57 

389 PG C. J. Guzzo 
Copies by wire to 

10 BT D. R. Ferris 
35 NY E. W. Emerson 
52 AA G. E. MILuican 
33 PH W. D. NELson 


RYWY to Mr. Ferris re advance by Esso in aviation gasoline prices, field 
reports now indicate that this move may have been areawide by Esso. Our 
reports indicate that in Louisiana, Arkansas, and Tennessee, Esso has advanced 
all TW AVGAS prices 1.0 cent as well as at company operated retail airport S. S. 
At the terminal TC level it ~oaers advance was 0.75 cent with Esso now main- 
taining new TC prices f. 0. b. Baton Rouge, Louisiana, as follows: 

Grade 80, 16.75 cents. 
Grade 91, 17.25 cents. 
Grade 100, 18.75 cents. 
Grade 115, 20.25 cents. 


Recommend we verify and meet this competition. 


Book 

PG 1-23-57 NH 

733 NY Emerson 

192 BT Copy by wire to Frerris. 


YWD No. 6 prices Rensselaer, New York. While satisfactory reduce 5 cents, 
question the advisability of making this retroactive to Jan. 11, for with no indica- 
tion of Socony making its reduction retroactive we believe our reduction should 
be made effective today. 


Guzzo, DPC, 


C. B. Prescott, ROD. 


Guzzo. 
Mrs. PAUL. 


Book Joint 

NY 1-23-57 
951 PG Guzzo 
70 BT Ferris 


Re number 6 fuel oil. Press and field reports indicate that Socony has reduced 
number 6 fuel oil 5 cents per bbl. at Albany. Recommend that we reduce our 
Rensselaer prices by similar amount retroactive to 11th which was the date of 
our original increase. 


Emerson, LIG. 
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Book joint 

BT 1-21-57 

208 PG C.J. Guzzo, DPC. 
97 NY E. W. Emerson. 
20 PH W. D. NEtson. 

12 AA G. E: MILtIcan. 
9NO C.B. PREscort. 

11 HN M. Farnsworrus. 


YW 18th residual prices. Retroactive to Jan. 11th No. 6 fuel-oil prices barge 
and marine bunker $3.33 bbl. Chelsea, Mass., $3.31 bbl. East Providence, R. L.; 
TT/TC. $3.36 bbl. Chelsea, Mass., $3.34 bbl. East Providence, R. I. Max. 1 per- 
cent suiphur, $3.56 bbl. barge and $3.59 bbl. TT/TC, East Providence, R. I., 
effective Jan. 19th No. 5 fuel-oil prices TT/TC $4.26 bbl. Chelsea, Mass., and 
East Providence, R. I. 

D. R. Ferris, KWS. 
Book joint 
NY 1/18/57 
816 PG Guzzo 
57 BT Ferris 
117 PH NELson 
45 AA MILLICAN 
27 NO PRescorr 
66 HN FarNswortH 
21 TU BourRNE 
10 CG MULLIN 


YWD residual prices. Retroactive to 11th, Gulfport Number 6 Barge 3.30 
TC 3.33, Bunker C 3.30. 


281 PG PH 1/21/57 
C. J. Guzzo. 


Regarding your wire 1-18-57, concerning revisions of residual prices retroactive 
to 1-12-57, terminal prices were revised to read as follows: 

Baltimore cargo price No. 6-1PC—$3.50 per bbl. 

Norfolk No. 6 and Bunker C barge price—$3.26 per bbl., TC/TT price, $3.32 
per bbl. 

Girard Point—V/A on bunker C drawback is increased to 15.5¢ per bbl. 


W. D. NELson. 


Emerson, WWM. 


Book joint 
PH 1/21/57 
292 PG C. J. Guzzo, Duplicate of 281 
75 NY Emerson 
38 AA MILLICAN 
35 NO Prescorr 
15 HN FarnswortH 
25 BT Ferris 
Regarding YW 1-18-57, concerning revisions of residual prices. 
Retroactive to 1-12-57, terminal prices were revised to read as follows: 
Baltimore cargo price No. 6-1PC—$3.50 per bbl. 
— No. 6 and bunker C barge price—$3.26 per bbl. TC/TT price, $3.32 
per bbl. 
Girard Point—V/A on bunker C drawback is increased to 15.5¢ per bbl. 


W. D. NELSON. 





Book joint 

AA 1-21-57 

394 PG Guzzo 
14 BT FErRRtIs 
40 NY Emerson 
43 PH NELSON 
88 NO PREscoTtT 


As per your wire January 18 and telephone conversation Mr. Clark that same 
date, we have adjusted our terminal schedules on residuals retroactive to January 
11 in North and South Carolina, January 14in Georgia and Florida, to the follow- 
ing prices. 
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Terminal | No.6 No.5 | 16.0-17.9 | 18.0-19.9 | 20.0-26.0 

sii aaa catch nameamscn aia ibn ata Seaman pau 
| 

NI oo i ot wehisintemenade ons $3. 27 $3.77 | ome Bi 
I oon nt Dc aenk cae eens $3. 24 $3. 74 | 4 aaah ae 
Savannah ___ : sad aeolian seat $3. 24 $3. 78 | $3. 64 : $4. 24 
Jacksonville onaciaics teal $3. 20 }---... Sel $3. 58 $3. 74 $4. 16 
OE NON oa in acta ncapchapwatnes | $3. 14 |.-...2. joart andi anecd ee Bad Renta aa 
Key West. Scare eit nad werpieeecnn hin eee aE ee i a aceon : 
Fe I on iesa eccentric a becpeiat tes | OF 1.5. =...k. | $3. 49 $3. 66 $4. 15 





Marine pipeline prices at Wilmington, Charleston, Savannah, and Jacksonville 
will be 3 cents per barrel below the above prices, at Port Tampa 2 cents per barrel 
below the above prices for No. 6 and No. 5 fuels. 


Rush 

Book 

PG 1-21-57 NH 
154 BT Ferris 
306 PH NE Lson 
253 AA MILLICAN 


OW 18th regarding residual prices, requested immediate information covering 
any changes resulting from OW and the effective date. As we have as yet 
received no advice from you, are we correct in understanding that as of yet you 
have made no changes? With it being most important of our being immediately 
advised of price changes, particularly changes in terminal prices, we want to be 
certain that this customary procedure is not being overlooked. 


Mrs. Paul. 


MiLiurcan—CLJ. 


Guzzo. 


150 PG BT 1-15-57 
C. J. Guzzo. 

Today’s Journal of Commerce has article advising Esso increased No. 6 fuel oil 
by 25 cents bbl. and No. 5 fuel oil by 46 cents bbl. in Boston, Mass. Socony 
effective today have increased No. 6 by 35 cents bbl. and No. 5 by 38 cents bbl. 
Our Providence district reports Curran & Burton and Sprague both cargo buyers. 
Mex. Pet. and Shell have advised their customers of price increase No. 6 of 25 
cents per bbl. effective tomorrow, but have made no change in their No. 5 prices 
as yet. In Boston, Mass., White Fuel, Esso cargo buyer, is reported to have 
increased No. 6 by 25 cents bbl. and No. 5 by 46 cents bbl., effective this a. m. 
Since Esso and White Fuel are large factors in the Boston market and Mex. Pet. 
is largest single supplier in the Providence market, we recommend reducing No. 6 
price by 10 cents bbl. retroactive to Jan. 11th and await further developments 
before recommending any change in our No. 5 price. Please advise. 


D. R. Ferris, KWS. 


[Sheet Two] 


Gulf posting a cargo price on No. 6-1PC. This was increased 40c¢ per bbl. 
Recommend reduction of 5¢ per bbl. on this inerease to provide differential of 30c 
per bbl. on competitive posted price of No. 6, retroactive to 1-12-57. 


W. D. NEtson. 
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397 PG NO 1-17-57 
C. J. Guzzo JPB 

RYW re increased heavy fuel prices. While we do not market heavy fuels 
this division and have, therefore, made no advances at any gulf coast points, 
indications are that Esso and Shell have both advanced heavy fuels within day 
or two by .25 cent per barrel. Pan-—Am is only other major competitor this 
area handling a No. 6 fuel and indications are that to date they have made no 
change. Believe Pan Am generally sells on basis of the low Oilgram quotation 
for New Orleans market and would thus assume that just as soon as low quotation 
is reflected in Oilgram they will undoubtedly advance and presumably in amount 
-25 cent per barrel. 

C. B. Prescorr ROD. 
469 PG NN 1-16-57 
Guzzo JPB. 

YWD reference increased prices on heavy fuel. Our increase of 35 cents per 
barrel was met by Texas Company at Port Arthur and Magnolia at Beaumont. 
Up to this morning Shell at Houston and Humble at Houston and Baytown had 
not increased their prices; however effective this morning these two companies 
placed in effect 25 cents per barrelincrease. Up to this time Sinclair has not moved 
at Houston or Corpus Christi. We are watching this situation and will advise 
you of further moves. 

M. FarnswortH WAS. 
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503 PG HN 1-17-57 
Guzzo—JPB 


OWY reference increased prices on heavy fuel. Effective this morning Sinclair 
increased their prices 35 cents per barrel. This move leaves only Shell and Humble 
10 cents per barrel under our 35 cents per barrel increase. 

M. Farnsworta WAS. 
479 PG HN 1-16-57 
D. P. CiarK: 


As we have definite indication that the TC/TT market is strengthening, we 
intend to increase our prices in accordance with recent escalations of gulf coast 
and north Texas markets on all light oils, this being effective Monday, January 21, 


1957. 
G. O. Markxins. 
GasoLINE Prices, STaTE oF TEXAS 


PirrspurGH, 1—7-57. 
J. P. BigHam 
Mr. C. J. Guzzo 


Reference your request of today for information relative to the advance in 
crude prices initiated by Humble on January 3 and followed by advances by 
Continental on January 4. 

The advance of 1 cent per gallon in Gasoline prices by Humble, effective Janu- 
ary 4, was met by Continental that same day and by Gulf on January 5. Accord- 
ing to Mr. Pettitt, Sinclair met this advance today. 

Continental throughout the State of New Mexico advanced their Tank Wagon 
Gasoline prices by 1¢ on the same day as their advance in Texas. However, 
this, as yet, has not been met by any competitor, and Mr. Pettitt tells me that 
as far as our position is concerned, they prefer to wait to see what Standard of 
Texas may do before advancing our Jobber prices, which is the only price level 
at which we sell in this State. 

The last general advance in the price of Crude occurred during June 1953, 
which was immediately followed by a general advance of 1¢ per gallon in 
Gasoline prices. The octane quality of our Gasolines was then 86 for Good Gulf 
and 93 for No-Nox. Quality increases since then have been as follows: 








Date Good Gulf No-Nox 
I I ao Sw cde sn aspiestmnccnbeabpesasheadvesiralind ci adbesis:ahscelinidiaitenaipieges sacs sas pdttesaoabonn tal 94.5 
lian ten dentin oc bis cides vs rene ei beaeeansaiekiaad ea iieiiiataacsheis Rade ourecmeatlotaitel 95.0 
DIRT I Gin nen cccw ta ewt ke Jos wo chic Bache daa CacaGndaus thie aa lbeowdinn tO Bvncncecultncns: 
a a hse 89.0 97.5 
I capt teste aliatahc sobre cans wscdertecnsgeachdebneedtinrcoteartbatios sk eicin tinitotiponaaediotcioacntnss nies Eecindg bileg 98.0 


The only general advance in Gasoline prices in the State of Texas since the 
Crude price increase of June 1953 occurred on February 9, 1956, at which time 
Humble, with no explanation for the change, increased their Tank Wagon prices 
in the State of Texas by .50¢ per gallon, this change being met by competition, 
including Gulf. 

In talking with Mr. Livingstone today, he asked that I mention to you the 
fact that he is just in the process of making a recommendation to increase the 
octane of our Good Gulf in the State of Texas to 90, which_is necessary to meet 
the quality of our competitors’ Gasolines. 

J. P. Bronam. 


JPB/ikp 
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MEMORANDUM 


The following covers the background and reasons for Gulf’s request for the 
issuance of additional Schedules under the Voluntary Agreement: 

A. Schedule covering changes in domestic pipe line operations in order to in- 
crease the volume of deliveries of domestic crude oils to the U. S. Gulf Coast. 

Our company has taken the following actions: We have reversed a portion of 
Gulf’s crude oil pipe line running from Keystone to Midland in Texas and as a 
result, pumped crude oil westward to the Wink station where this oil was delivered 
to Pasotex. Pasotex, in turn, delivered the oil to the Humble junction in Pecos 
County and Humble moved the oil to Baytown via its pump station at Kemper. 
As another part of this arrangement, Gulf reduced its northbound pipe line move- 
ment of crude oil from Crane, Pecos and Crockett Counties to Midland and 
instead, delivered this crude oil to Humble in Upton County. Humble then 
ners this oil to McCamey (Upton County) where it was, in turn, delivered to 

hell which transported the oil to Kemper and delivered it into the Humble line 
to Baytown. The total effect of these changes in pipe line operations was to 
increase pumpings of oil from the West Texas area to the U. S. Gulf Coast by some 


75,000 barrels per day. 

Gulf has also made another change in a different pipe line system as follows: 
In normal practice, Gulf pumps northward from Texas (Big Sandy station) into 
Oklahoma (Perryman station) and also southward from Big Sandy into Beau- 
mont-Port Arthur. Since there was 25,000 barrels per day of idle capacity in the 
pipe line between Big Sandy and Beaumont-Port Arthur, Gulf discontinued its 
northbound movement and hema a movement of 25,000 barrels per day of crude 
oil from excess stocks in Oklahoma to Beaumont-Port Arthur. 

B. Schedule covering deliveries of Middle East crude oil to the U. S. East 
Coast where necessitated by marine operating reasons with subsequent back-hauls. 

Although Gulf is taking steps to essentially eliminate its movements of Persian 
Gulf crude oil to the East Coast of the United States, it will be necessary, from 
time to time, for Gulf to divert movements from the Middle East to Northwest 
Europe into the East Coast of the United States for various marine operating 
reasons such as dry-docking, etc. In these instances, it is highly desirable for 
a accomplish a back-haul to one of the general areas indicated above. 

1/3/5 

Z. D. B. 
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[Petroleum Week, November 30, 1956] 


How More Ort Witt Reacw THE GULF 


The pace is picking up in industry efforts to get more West Texas crude to 
Guif Coast tanker terminals. 

East Coast refineries are dependent upon tanker-supplied crude from both the 
Middle East and the U. 8. Gulf. 

These refineries are facing a sharp drop in their imports because the Suez 
Canal is blocked, and because pipeline deliveries from the Persian Gulf have 
been crippled. 

Europe, meanwhile, is pressing for what Middle East production is available 
to transporters—and is also seeking oil from U. 8. producers. 

Demand for more oil from the Gulf Coast, therefore, is shaping up both at 
home and abroad. 

The transportation pinch caused by the Middle East crisis is particularly acute 
in West Texas because there’s no “‘spare’”’ pipeline capacity from West Texas to 
the Gulf Coast. 

There’s spare capacity in other directions. And there’s enough production in 
other parts of Texas—closer to the Gulf—to take care of much of the increasing 
demand for Texas oil. 

But Texas production is prorated ‘‘across the board,’’ meaning that all areas 
are treated alike when it comes to increasing or decreasing allowables. And 
West Texas is the largest of the state’s producing areas. Purchasers of West 
Texas crude, therefore, are under pressure to find transportation facilities to the 
Gulf—fast. 

One group of pipeliners and purchasers has figured out a way to boost deliveries 
of West Texas crude to the Gulf Coast by about 80,000 b/d. 

Key to the arrangement is one of the oldest crude lines in the area—a Humble 
line that runs from Kemper, through Comyn, to Baytown. 

Getting West Texas crude to Kemper had been a problem for Humble even 
before the present situation developed. The company, in fact, has earmarked 
$432 million for a 94-mi., 18-in. line to bring crude from Ector County fields to 
Kemper—a project held up by the recent steel strike. Construction is expected 
to start on this line within a month. But the need for additional capacity exists 
now. 

To take advantage of the old Humble line to Baytown, Gulf, Paso-Tex, and 
Shell will switch the flow patterns in parts of their own lines (map). 

Basically, oil will now flow south from the Keystone pool, through Wink and 
McCamey, to Yates. Some will also go south from Crane to McCamey. At 
both McCamey and Yates, the crude will be piped to Kemper, partly through a 
Humble line, partly through an old 10-in. Shell line. 

The old Humble line, and other facilities cut of Kemper, will take the erude 
to the Gulf. 

Texas-New Mexico Pipe Line Co. will assist with the interchange at McCamey. 
Humble has reopened a previously shut-down pumping station on the old line, 
at San Angelo, to give further impetus to the system. 

Before the new arrangement, Gulf had been pumping oil north from Yates to 
Crane on its Midland system and also east from Wink to Keystone. Paso-Tex 
had been pumping crude northwest from Yates to Wink (and from there to 
EK] Paso). 

There will be no increase in tariffs for movement of the oil. The oil will be 
credited to the account of Humble and others. 

In another deal, Asiatic Petroleum Corp. was reportedly negotiating last week 
for 20,000 b/d of West Texas sour crude—for movement by pipe. 


Drart, January 8, 1957. 
CrupE O1L PRICES 


It is expected that, in the event of a general price increase, the changes will not 
be across the board but may vary within a rather wide range, district by district 
and grade by grade. For this discussion, we are assuming that the change in 
West Texas will be a rather general increase of 25¢ per barrel. Our mention of 
specific changes should be interpreted on a proportional basis. For instance, if 
we cite a suggested increase of 15¢, this is related to our assumed 25¢ West Texas 
change. If the West Texas change should be an increase of 30¢, then our com- 
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ment about 15¢ should be read as 20¢. On the other hand, if the West Texas 
general change is only 20¢, then our reference to 15¢ should be read as 10¢. 

In West Texas we would propose maintenance of the three basic grades, sour 
(now $2.77 for 40 degree), intermediate (now $2.83) and sweet (now $2.90). 
Any increase should be uniform as between the three grades. However, we feel 
that certain West Texas crudes should be reclassified: 

A. Spraberry should be changed from sweet to intermediate classification. 
We would expect support from Ashland, Cities Service, Phillips, Shell, Sohio, and 
Tidewater, the only major purchasers. 

B. Scurry County should be changed from sweet to intermediate classification. 
The major purchasers here are Gulf, Magnolia, Pasotex, Sun, and Texas. Some 
opposition can reasonably be anticipated and we would be prepared to join with 
the majority. 

C. Kent County will be dropped, since we are no longer purchasing oil in that 
county. 

D. Tippett should be changed from intermediate to sour classification. Gulf is 
the only purchaser. 

E. Segregated Ellenberger crude would be posted at a flat price (sweet scale, 
now $2.90 for 40 and above) up to and including 45.9 degrees, then decreasing 
2¢ per degree for 46.0 and above. For clarity, the posting would read: 


low 40". 2 Se US ieee Sa 187469 te FB oo Eee $3. 09 
te Sr eS OS ee & 1S | SO Ae ee ee 3. 07 
47.0 to 47.9° Sg bp es i Bee me aeeee re oe 3. 05 


Such posting has no precedent in crude oil postings, but we know other people 
are thinking along the same lines. As the principal user of Ellenberger crude, we 
think we could sell this idea. Such posting is well justified on the basis that it 
would tend to compensate for the decrease in yield of more desirable lube fraction 
as the yield of undesirable ‘‘Hammer Brand”’ gasoline increases. 

In New Mexico we propose maintenance of the two basic grades, sour and inter- 
mediate (now $2.77 and $2.83, respectively), increase in both grades to be uni- 
form—25¢. 

In Coastal Texas (B—2 grade) and in Louisiana Delta and Coastal Louisiana, 
increase should be uniform, but in lesser amount—15¢ if West Texas goes up 25¢. 

Coastal Texas B—1 crudes in the fields where we presently post should be in- 
creased in the same amount as is West Texas. Of course, consideration should 
also be given to the 10¢ increase posted last June by other purchasers. If we 
are to attempt to recoup our losses of runs resulting from this unmet increase of 10¢, 
we should meet it. 

East Texas, Northeast Texas and Oklahoma should increase in the same amount 
as West Texas. 

In Mississippi and Alabama we would propose to be guided primarily by action 
of Esso Standard. However, we do not mean by this that we would propose to 
follow blindly but, more precisely stated, we would like to see what Esso Standard 
does and then make our own recommendations, 


[Confidential] 
Minutes OF MEETING OF MANAGEMENT COMMITTEE, TUESDAY, JANUARY 8, 1957 


Present: Messrs. W. K. Whiteford, Chairman 

David Proctor 

H. G. Meador 

W. L. Naylor 

R. O. Rhoades (for part of Meeting) 

T. J. Sullivan 
Messrs. Archie D. Gray and C. W. Hurley, Jr., also attended the Meeting. 

Ata Meeting of the Management Committee held January 8, 1957, the following 

occurred: 


1. CRUDE OIL PRICES 


Messrs. B. H. Barnes, R. M. Bartlett, W. H. Blackledge, Jr., Robert L. Boggs, 
P. H. Bohart, B. R. Dorsey, C. J. Guzzo, R. P. Huggins and C. H. Osborne 
joined the Meeting. Mr. Huggins distributed and the Committee discussed a 
table showing price increases recently announced by major oil companies and 
containing proposed increases by Gulf under a formula based on Gulf’s refinery 
yields, costs and profits. It was noted that the proposed increases would be on 
a proportional basis with the differentials between the various crudes being based 
upon refinery values. 
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After a full discussion it was agreed that, in view of the limitations upon the 
amount of Middle East crude that can be imported to the United States and in 
order to maintain Gulf’s crude connections as a net buyer, Gulf should announce 
a 30¢ per barrel increase in the posted price of the following crudes: West Texas, 
New Mexico, Texas Coastal B—2, North East and Central Texas, and Heidelberg- 
Eucutta. At the same time Gulf will announce price increases in the posted 
price of the following crudes in the amounts indicated: Coastal Low Cold Test— 
55¢; East Texas—35¢; Oklahoma—25¢; Louisiana Delta and other coastal 
Louisiana—40¢; Baxterville crude—50¢; Baxterville distillate—50¢; Citronelle— 
40¢. 

It was further agreed that such price revisions should be made on the usual 
gravity scales except for segregated Ellenberger crude. It was pointed out that 
the principal utilization of this crude is for the production of lubricating oils and 
that the higher gravity Ellenberger crudes yield a smaller amount of the desirable 
lube fraction and a larger amount of undesirable low octane gasoline. It was the 
sense of the Meeting that to compensate for this, the price for crudes below 46.0 
gravity should be increased 30¢. Beginning at 46.0 to 46.9 and continuing, 
degree by degree to 50.0 degrees and above, the increase will be lessened 2¢ per 
degree, to a final price of $3.10. 

The Committee also agreed with Mr. Huggins’ recommendation that Spra- 
berry and Scurry County crude should be reclassified from sweet to intermediate, 
that Kent County be dropped and that Tippett be changed from intermediate to 
sour. Mr. Whiteford then authorized that the above-mentioned price increases be 
announced effective as of 7:00 A. M. January 8, 1957. 

The Meeting then adjourned and reconvened at 2:30 P. M. with Mr. Rhoades 
absent and with Messrs. Gray and Hurley in attendance. 

The Meeting then adjourned. 

Respectfully submitted, 


CC: Messrs. W. K. Whiteford 
David Proctor 
H. G. Meador 
W. L. Naylor 
R. O. Rhoades 
Archie D. Gray 
C. W. Hurley, Jr. 





Lucitute C. Connat.y, Secretary. 


Price increases 
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Gulf | Cities | Conti- | Mid- 
\*Form-| Jersey |Indiana| Texas | Phillips} Service | nental | Cont. 
} ula” | | 
West Texas: | | | | 
Sour et ‘ 30 5 25 | 35 | 35 | 25? | 35 | bd 
Intermediate j - ropa 30 | 25 | 25 35 35 25 7 | 35 ° 
Sweet- ; oa 30 25 25 35 | 85 | 6257? 35 . 
Se gregated Ellenburger_- : 30 | 25 | 25 | 35 35} 257] 35 | 7 
New Mexico: | | | 
Sour Pea. goatee 30 hake 25 | 35 35 | 25? 35; ° 
Intermediate - ‘ 30 | ° | 25 } 35 35 25 ? 35 ° 
Coastal Low Cold Test 30 45 40 | * cil Srila * 
Texas Coastal B-2___--__--- ae 20 | 45 45 40 35 ° | ° | ° 
East Texas_- ite dial 30 35 35 35 | 35 si * | = 
Northeast & Central Texas | 30 25 ° 35 ° * | * * 
Oklahoma 30 35 25 35 35 25 ? 35 | 35 
Louisiana Delta and Other ¢ Soastal | | 
Louisiana ; 20 | 40 ot 40 " | ? 30 ° 
Mississippi: | | | 
L ight ’ 9° 30/40 * * * . | * | * 
Heidelberg-Eucutta- ‘a hab? : ° » . i ate 
Baxterville Crude. a nk “i. |! | sm ae. 
Baxterville-Distillate ? ° . ° ° ° * | . 
| * * * * * * * 
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Alabama: Citronelle. a Oy | 
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85 TU RC 12-11-56 PB 
BourRNE 
EWY residual prices Detroit Mich. With your recommending that with com- 
petition having increased by only .35 cent per gallon that we confine our increase 
to the same amount it is satisfactory to do so. 
Guzzo DPC. 
Mrs. Pau 


77 TU PG 12-10-56 JO 
BouRNE 

YWD residual prices Detroit Mich. As cited in our later telephone conversa- 
tion residual prices elsewhere in our territory including the State of Ohio which 
adjacent to Detroit have advanced by a minimum of 25 cents per barrel and 
considering the existing strong market for this product it is our opinion at this 
time that our increase at Detroit should be commensurate with those elsewhere 
and thus as discussed understand that effective tomorrow a. m. you will advance 
our prices by .60 cent per gallon making them 9.2 for No. 6, 10.2 for 400 and 11.2 
for 100. Please follow closely keeping us advised. 

Guzzo DPC. 

Mrs. Paut. 
142 PG TU 12-10-56 
C J Guzzo 


Residual price TT and TC delivery Detroit, Michigan, field reports advise 
that effective this morning Sun increased their delivered and f. o. b. prices for 
Detroit Michigan .35¢ per gal on products comparable to our 100 VIS 400 VIS 
and No. 6 fuel oils. We recommend meeting this competition effective opening 
of business tomorrow morning. Please rush—wire. 

W. A. Bourne GEG. 
324 PG AA 12-19-56 
Guzzo 

Gasoline price situation, State of Georgia. Effective today we have withdrawn 
all TCA’s in the State of Georgia with the exception of those now in effect in the 
Augusta, Ga. tank wagon area. Will confirm with new price sheets and watch 
developments. 

Miiiican/CLJ. 
Book 

PG 12-31-56 JO 
319 TU BouRNE 
Copy to 

803 NY Emerson 
357 PH NELSON 

Your wire day No. 6 fuel oil prices Youngstown, Ohio Valley, approved. 
C. J. Guzzo/RAH, 
Book 
TU 12-31-56 
512 PG C J Guzzo 
52 NY E W Emerson 
51 PH W D NeEtson 

Field reports advise that allied increased No. 6 fuel oil prices 0.12 cents per 
gal. in the Youngstown Valley-Cleveland district on Dec. 27, from 9.95 to 10.07 
cents per gal. As of this date and hour Standard has made no move. However, 
in view of strong Gulf coast market it is our recommendation that we meed 
Allieds move, effective immediately. Please wire. 

W A Bourne GEG. 
56 HN PG 1-4-57 NH 
FARNSWORTH 

YW and our later conversations today regarding Humble’s advance of 1 cent 
per gal. in its prices for automotive and aviation gasolines and naphthas. In 
accordance our conversation we wish to meet this increase effective at the opening 
of business tomorrow and while you suggest not making this increase effective 
in our retail or net tank wagon prices in depressed areas we understand this 
contrary to the action taken by Humble and therefore wish to raise all of our 
retail prices and net tank wagon prices by 1 cent per gallon which meets Humble 
action. If later we find competition not justifying such increase decision can 
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then be made as to whatever action necessary. Further we observed in certain 
other areas where you experienced recent tank wagon increases you did not in- 
crease your RCA price by the amount of the increase in your net tank wagon 
price. Insuch areas please make whatever revisions necessary so that the amount 
of general increase will be effective both in our retail and net tank wagon prices. 
We understand that so far neither Humble nor any other competitor has made 
increases in tank car and truck transport prices and that you will follow closely 
so that in the event of any such increases you will then advise along with your 
recommendations. 

Guzzo CJG. 
101 PC HN 1-4-57 
Guzzo 


We have reports from several of our districts indicating that effective with 
opening of business this morning Humble increased their tankwagon prices in the 
State of Texas 1 cent per gallon on all grades of motor gasolines, marine gasoline, 
avgas and naphthas, simultaneously increasing retail prices at their commission- 
type stations a like amount. As advised in our wires of January 2, 1956, we in- 
creased our scheduled T/W prices on all grades of gasolines at a number of points 
in west Texas 0.25 cents per gallon to meet Standard of Texas, Continental, and 
Texas Co. but in this same area Humble placed in effect T/W and retail increases 
of 0.2 cents and 0.3 cents per gallon. Humble has now adjusted these increases 
to a total of 1 cent per gallon. Please authorize us to increase our T/W scheduled 
prices on all grades of gasolines and naphthas 1 cent per gallon. On receipt of 
authority we will increase presently effective TCA’s 1 cent per gallon at points not 
previously effected and three-quarter cents at west Texas points, also increasing 

CA retail prices 1 cent per gallon at points where we do not presently have 
TCA’s in effect. 

FARNSwortTH, WAS. 
160 PG NO 1-8-57 
C. J. Guzzo 

Gasoline price condition north Alabama. Field reports indicate Soky yesterday 
removed all TCA throughout Marshall and Etowah Counties, circuits our 
Guntersville and Gadsden bulk plant area. Since we initiated TCA in Gadsden 
area, we removed our TCA from Gadsden effective noon yesterday to strengthen, 
what appeared as possible, general clearing of depressed conditions and par- 
ticularly in view of cargo market advances. Further investigation reveals Soky 
has possibly removed all area TCA’s throughout entire State of Alabama except 
Jefferson County, circuits Birmingham, Bessemer, and Jasper where it appears 
quite evident TCA still remains. Possibly there will be one or two other excep- 
tions and if so we will so advise, but in the meantime are making arrangements 
to promptly eliminate all of our area TCA’s as we confirm that competition has 
done so. Retail picture is not clear and it may be that some of these allowances 
may have to be reinstated later, however, in view of cargo advances, we are 
certainly warranted in attempting to adjust these subnormal markets wherever 
possible. 

C. B. Prescorr, ROD. 
137 HN PG 1-8-57 NH 
FARNSWORTH 

Oil daily carries new items of continental and DX Sunray having increased 
gasoline prices by 1 cent per gal. in State of Oklahoma. Today’s oilgram reports 
advances in north Texas low for gasolines. As we have not received any recom- 
mendations from you concerning our prices in the State of Oklahoma and as the 
recent increase in Texas applied only at the tank wagon level we will appreciate 
receiving your comments and any recommendations which you may have at this 
time. 

Guzzo. 

Mrs. Pau. 


230 PG HN 1-9-57 
Guzzo 

RYWD gasoline prices State of Oklahoma. Continental as of Jan. 8 increased 
tank wagon prices in Oklahoma 1 cent per gallon on motor gasolines, kerosene and 
diesel fuel, which move was met this morning by Phillips, Texas Company, 
Skelly, DX-Sunray. Principal competition has not as yet increased their re- 
finery price to jobbers. We are watching this situation closely and will keep you 
advised. 

M Farnsworth WAS. 


ete TSS 


erin dentine 
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234 PG HN 1-9-57 
GUzzo 

Due to increase of 1 cent per gallon in gasolines at the tank wagon level by major 
competition in the State of Oklahoma we have increased tank wagon price at Tulsa 
by 1 cent per gallon. New tank wagon prices for good Gulf 17.2 cents and No-Nox 
19.7 cents. Schedule follows. 

M Farnsworth CDH. 

Book 
PG 1-10-57 PB 
80 BT Ferris 
316 NY EMERSON 
163 PH NEtson 
123 AA Mrtiican 
182 NO Prescorr 
190 HN FarNnswortH 

Effective immediately please arrange to advance all of your prices for No. 6 
and bunker C fuel oils by 35 cents per bbl. Allied fuels should be increased 
proportionately with the amount of price advance occurring in their component 
parts. For your information our cargo price at Port Arthur has been advanced 
by this amount, our new price being $2.75. 

Guzzo, CJG. 
Mrs. Paul. 


Book joint 

HN 1-10-57 

294 PG—Guzzo 
47 N Y—EMERSON 
68 NO—PREscorr 
10 PH—NELSON 
117 AR—BryYAn 


Effective immediately we are increasing our f. o. b. Port Arthur refinery prices 
on bunker C and No. 6 fuel oil all levels of sale 35 cents per barrel, making our 
price on bunker C for bunkers $2.85 per barrel, bunker C and No. 6 fuel oil 
— $2.75 per barrel and No. 6 fuel oil tankcars $2.88 per barrel. Schedule 
follows. 

M Farnsworts WAS. 
Book joint 
NY 1/10/57 
449 PG Guzzo 
29 BT FErRRIs 
66 PH NE son 
25 AA MILLIGAN 
16 NO Prescorr 
37 HN FarNswortu 


YW number 6. Effective 11th increasing number 6, bunker C and L. 8. 
number 6 by 35c and number 4 by 40c all areas and all points and by all methods 
of delivery. 

Emerson WWM. 
Book 
PG 1-10-57 PB 
161 PH NELSON 
Copies by wire to— 
79 BT Ferris 
315 NY Emerson 
122 AA Miuican 

In accordance YWD and our telephone conversation it is satisfactory at the 
opening of business tomorrow a. m. to meet increased prices of Esso for automotive 
gasolines, kerosene, and distillates throughout your division with the exception 
of the State of Pennsylvania. For this State understand you will advise us 
tomorrow morning as to any developments including the names of any competition 
that may have met the Esso advance in that State. 


Guzzo CJG. 
Mrs. Paul. 
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[Confidential ] 


MINvuTES OF MEETING oF MANAGEMENT COMMITTEE 
Tuurspay, JANUARY 10, 1957 


Present: Messrs. David Proctor, Chairman 
H. G. Meador 
W. L. Naylor 
R. O. Rhoades 
T. J. Sullivan 
Absent: Mr. W. K. Whiteford (for part of Meeting). 
Messrs. Archie D. Gray and C. W. Hurley, Jr., also attended the Meeting. 
At a Meeting of the Management Committee held January 10, 1957, the follow- 
ing occurred: 


6. NO. 6 FUEL OIL PRICES—U. 8S. GULF COAST 


Mr. Meador advised the Committee that Messrs. D. P. Clark, C. J. Guzzo, 
R. P. Huggins, C. W. Hurley, Jr., N. C. Loomis, and C. E, Skinner have recom- 
mended that Gulf increase its posted prices for No. 4, No. 5, and No. 6 fuel oil 
by 35¢ per barrel, or an amount equivalent to the average of the recent crude oil 
price increases. The Committee saw no objection to this recommendation. 

The Meeting then adjourned. 

Respectfully submitted. LucittE C, Conno.ty, Secretary. 


CC: Messrs. W. K. Whiteford 

David Proetor 
H. G. Meador 

Book Joint 

1/10/57 PH 

147 C. J. Guzzo PG 

12 D. R. Ferris BT 

38 E. W. Emerson NY 

19 G. E. Miuuican AA 

Press announces and field confirms Esso effective this morning increased 
automotive gasolines, kerosene, and distillates including diesel fuels lc per gallon 
in all areas and all methods of delivery. Move also includes light and heavy 
marine diesel fuel. 

tecommend increasing price le per gallon in line with Esso effective 1/11/57 
in the States of Virginia, West Virginia, Maryland, D. C., and Delaware. Prefer 
to hold Pennsylvania recommendation for further developments. 

W. D. NELSON. 
Book. 
PG 1-10-57 NH. 
75 BT Ferris. 
301 NY Copy by wire to Emerson. 

YWD advising of Esso advance in its prices for automotive gasoline, kerosene, 
and distillates throughout New England States. It is satisfactory to meet this 
advance. However, while you recommend making this change effective the 12th, 
we would prefer that you make the advance effective at the opening of business 
tomorrow a. m., inasmuch as it represents a general advance resulting from an 
increase in the price of crude oil and further in advancing tomorrow you will be 
making this advance at the same time as other divisions. 

Guzzo CJC. 

Mrs. Paul. 


174 PG TU 1-10-57 
C. J. Guzzo 

News items in trade journals and local newspapers and field reports advise that 
effective opening of business January 10 Standard Oil of Indiana, States of 
Michigan and Indiana advanced tank-wagon price on both grades of gasoline, 
kerosene, heating oils and diesel fuels 1 cent per gallon. 

As yet we have had no reports as to action of other major competitors and no 
report as yet concerning status in areas where price depressions prevail. 

It is our recommendation that we meet Standard’s advance as verified. Please 
wire. 

W. A. Bourng, GEG. 
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Book 

PG 1-10-57 N@ 

144 TU Bourne 

86 CC Copy b:: wire to MuLLin 


YWD advisin;: of general advance on the part of Standard of Indiana in the 
States of Michigan and Indiana in its prices for kerosene, gasoline and distillates. 
As recommended it is satisfactory to meet this advance when and where found at 
the opening of business tomorrow a. m. Are we correct in understanding that 
that the advance on gasoline does not apply to aviation grades. 


Mrs. Paul 
196 PG TU 1-10-57 
C. J. Guzzo 

Exchange of wires date general advance Standard of Indiana, States of Michigan 
and Indiana. 

Field reports have finally confirmed Standard’s actions regarding aviation 
gasoline. 

We understand that prices for avgas all levels of delivery were increased 1 cent 
per gallon and it is our recommendation that we do likewise as verified. 


W. A. Bourne GEG 


Guzzo CJG. 


Book 

PG 1-10-57 NH 
154 TU Bourne 
Copy by wire to 
94 CG MULLIN 
185 NO Prescott 


Your later wire date in connection general advance by Standard of Indiana in 
its prices for certain products with your information now indicating that they have 
advanced aviation gasoline prices at least in the States of Michigan and Indiana, 
In accordance your recommendation it is satisfactory to meet this increase. 

Guzzo CJG. 

Mrs. Paul. 

97 PG CG 1-10-57 
C. J. Guzzo 


Effective opening of business today major competitor Standard increased prices 
of gasoline, kerosene, and fuel oils in the amount of 1¢ per gallon throughout 
Illinois and Missouri. Tank wagon prices have been increased by 1¢ per gallon 
with no change in dealer TCA. We request authority to meet competitive action 
as of January 11 where and when verified. 

R. N. Mutu BWD. 
Book 
PG 1-10-57 NH 
89 CG MULLIN 
Copy by wire to 
148 TU Bourne 
178 NO Prescorr 

Ywd advising of Standard of Indiana advance in its prices for gasoline kerosene 
and fuel oils in the amount of 1 cent per gal. throughout its marketing territory. 
In accordance your recommendation it is satisfactory to meet this competition 
when and where found as of the opening of business tomorrow a. m. 


Guzzo CJG. 
Mrs. Paul. 


Book 

PG 1-10-57 NH 
299 NY Emerson 
Copy by wire to 
74 BT Ferris 
150 PH NEtson 


YWD re Esso advance in its prices for gasolines kerosene and distillates. As 
recommended it is satisfactory to meet these advances effective with the opening 
of business tomorrow a. m. throughout the New York division except in the State 
of New Jersey where in the matter of gasoline prices we do not think it necessary 
to delay our tank wagon advance until the 14th as we think the advance in both 
fair trade and tank wagon should be no later than the 12th. 


Guzzo CJG. 


Mrs. Paul. 
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Book joint 
NY 1/10/57 
413 PG Guzzo 
25 BT Ferris 
56 PH Negtson 


Press announces and field confirms Esso effective this morning increased auto- 
motive gasolines, kerosene and distillates including diesel fuels one cent per gallon 
all areas and all methods including cargo. Move also includes light and heavy 
marine diesel fuel. In addition they are increasing fair-trade prices in New Jersey 
and Connecticut one cent. 

Recommend meeting effective 11th except gasolines in N. J. where we recom- 
mend increasing fair-trade effective 12th and tank wagon 14th to give us necessary 
time to deliver fair trade notices. 


162 PG PH 1/11/57 
C J Guzzo 

Confirming conversation with Mr. Bigham, newspapers here this morning 
indicate Atlantic effective midnight tonight will advance retail gasoline prices 
throughout Pennsylvania 1¢ PG and T/W 8/10¢ PG. We shall meet opening 
of business Saturday morning. 


EMERSON WWM. 


W D NELson 
230 HN PG 1-11-57 NH 
FARNSWORTH 
YWD jobber kerosene and distillate prices State of New Mexico approved. 


Guzzo RAH. 
Mrs. Paul. 


198 PG TU 1-11-57 
C J Guzzo 
News items in local newspapers and field reports advise that effective opening 
of business January 11, 1957, Standard Oil Co. of Ohio have increased prices on 
petroleum products as follows: 
Gasoline housebrand and premium and avgas TC TT and TW levels 1 ct. 
per gal. 
TC TT and TW levels % ct. per gal. 
Kerosene and distillates. 
Residuals TT and TW .75 ct. per gal. 
Naphthas TT and TW 1.5 cts. per gal. 
It is our recommendation that we meet Standard’s move as verified. Please 
wire. 
W. A. Bourne. 
348 PG HN 1-11-57 
Guzz0 
Confirming telephone conversation between Mr. Bigham and Mr. Pettitt today 
effective tomorrow morning Jan. 12, 1957, we are increasing our prices to all 
Oklahoma jobbers 1 cent per gallon on Good Gulf and No-Nox and .50 cent per 
gallon on diesel and kerosene. This move based on similar move by Continental 
and Phillips. Schedules follow. 
M. Farnswortu, WAS. 
Guzzo 
330 PG HN 1-11-57 
According to field advice Standard of Texas increased their tankwagon prices 
on kerosene and diesels 1 cent per gallon in the State of New Mexico effective 
today. Recommend that we immediately increase our prices to all branded 
jobbers in the State of New Mexico 1 cent per gallon on kerosene and diesel fuels. 
Please approve. 
M. Farnswortn, WAS. 
Book 
PG 1-11-57 JO 
161 TU Bourne 
173 PH Copy by wire—NELSON 
YWD advising of advance by Standard Oil of Ohio effective Jan. 11 of one cent 
per gallon for gasolines including aviation .50 cent for kerosene and distillates .75 
cent for residuals and 1.50 cents for naphthas. In accordance your recommenda- 
tion it is satisfactory to meet as recommended. However, we note oilgram refers 
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to their increase for residual as one cent per gallon but unless we hear from you to 
the contrary we assume it is as reported in your wire. 
Guzzo CJG, 
Mrs. Paul. 
Book 
TU 1-11-57 
214 PG C. J. Gusso 
31 PH J. D. Neuson 


Supplementing our wire date Standard of Ohio price increase. Field reports 
advise that Standard Oil of Ohio also advanced prices on railroad diesel fuels .5¢ 
per gal. Therefore, it is our recommendation that we meet effective opening of 
business Jan. 12, 1957, increasing our prices on Gulf No. 1130 diesel fuel and 
Gulf No. 1105 diesel fuel .5¢ per gal. F. O. B. customers’ lines at Cincinnati, Ohio, 
and Toledo, Ohio. 

W. A. Bourne GEG. 
Book 
TU 1-11-57 
211 PG C. J. Guzzo 
29 PH W. D. NELSON 

YWD Standard of Ohio price advance re inquiry regarding residual increase. 

We again rechecked and found that Standard of Ohio did advance residual 
prices .75¢ per gal. for all points except in the Youngstown Valley where their 
advance is 1¢ per gal. from 9.95 to 10.95. On Jan. 1, 1957, we advanced our 
Youngstown Valley prices .12¢ per gal. from 9.95 to 10.07 meeting Allied’s advance 
in the valley. Standard did not move at that time hence our advance is the 
valley will be .88¢ per gal. from 10.07 to 10.95. 

W. A. Bourne GEG. 
256 HN PG 1-14-57 JO 
FARNSWORTH 

Re recent increase residual fuels Port Arthur, Tex. Note from your schedule 
No. TC 69 you have made no change in price for Gulf Diesel fuel heavy, and since 
this is considered a residual fuel should there not have been increase in scheduled 
price for this product in proportion to the residual component. Please advise. 

Guzzo JPB. 

Mrs, Paul. 


Book joint 

PG 1-14-57 JO 

100 BT Ferris 

417 NY EMERSON 
208 PH NELSON 

161 AA Minuican 
223 NO PREscotr 
259 HN FARNSWORTH 
190 TU BourRNE 

118 CG MULLIN 


Certain of our competition in their recent general increase in gasoline prices 
have at the same time returned depressed prices to normal. In view of this we 
wish you would make certain that your field people are closely following price 
conditions in any area where prices are considered subnormal for in the event of 
any indication of such prices being returned to normal we will want to meet. 
Further in any such areas where Gulf initiated the subnormal price we think it 
advisable that we at this time return such prices to normal and then follow closely 
so as to observe the competitive trend. Will you please handle accordingly. 

Guzzo CJG. 

Mrs. PAvL. 


291 PG NO 1-14-57 
C J Guzzo 

Further to OW 10th reporting increase by Esso to all light oils, except avgas 
and solvents, we indicated our earlier wire that since this affected all methods of 
delivery, we were meeting on that basis, however, you are aware that our El 
Dorado terminal prices for all products are contingent upon the Arkansas market 
which up to Saturday has shown no change. Likewise, our gasoline prices at 
Helena are contigent on Arkansas market. Consequently, we are not as yet 
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revising El Dorado prices for any product, nor are we advancing gasoline prices 
for Helena. Secondary products at Helena are advanced 1.0 cent per gallon and 
_ prices 42.0 cents per barrel, similar to increase at all Tennessee and 

Ouisiana terminals. Also in an earlier WD, we advised of increase in Mississippi 
and Alabama and here too all of our terminal prices are being advanced 1.0 cent 
per gallon or 42.0 cents per barrel. 


226 NO PG 1-14-57 PB 
PRESCOTT 

YWD commenting on product prices El Dorado and Helena, Ark., today’s 
Oilgram for the Arkansas market indicates increases in the low of 1 cent per 
gallon for gasolines, kerosene, and distillates. 


C. B. Prescorr ROD. 


Guzzo. 
Mrs. Pavt. 
270 PG NO 1-14-57 
C. J. Guzzo 
Field reports Standard of Kentucky, effective Saturday, advanced all light 
oil prices, except avgas and solvents 1.0 cent per gallon all methods of delivery 
throughout Mississippi and Alabama. There is no indication of any elimination 
of TCA’s in Mississippi while in Alabama you will recall practically all TCA’s 
were removed early part of last week. With inability to reach you over weekend 
and with our desire to meet this advance promptly, we notified our field people 
Saturday to verify and meet this competition effective opening of business this 
morning. Trust this will have your approval. 


Book 

PG 1-14-57 PB 

217 NO Prescorr 

158 AA Copy by wire to, M1LLicaNn 


Your action effective this morning in meeting Soky general advance of Jan. 12 
in its prices for automotive gasolines, kerosene, and distillates of 1 cent per gallon 
is satisfactory. 


Mrs. Pav. 


C. B. Prescort, Rop. 


Guzzo, CJG. 


127 PG BT 1-14-57 
C J Guzzo JPB 

Gasoline, kerosene No. 2, fuel oil, and residual prices. According to reports 
from various districts, Atlantic, Calso, Socony, Shell, Sun, and Texas have not 
made any increases in their prices for these products as yet. One exception is 
Texas on residual, and they increased prices for this product effective the 12th. 
Our districts report that we are losing fuel-oil sales to accounts that customarily 
split their volume between Gulf and other competitors since our price is higher 
today than a number of our competitors. This is particularly true where sales 
at the yard are involved. Also, there are some yard accounts that do not ordi- 
narily split their business that have stopped buying today because of lower prices 
by other suppliers. We will keep you informed of any further developments. 


D. R. Ferris. 
Noted 1/14/57 C. J. Guzzo. 


140 PG CG 1-14-57 
C. J. Guzzo 


Effective January 12, 1957, major competitors, Standard of Indiana, Conoco, 
Phillips, and Texas Company increased prices of gasoline, kerosene, fuel oil, and 
diesel fuel throughout the State of Kansas in the amount of 1 cent per gallon, 
TCAS to dealers have not been eliminated. We request authority to increase 
jobber cost by like amount. 

R. N. Muuurn, BWD. 
Book joint 
PH 1/14/57 
183 PG C. J. Guzzo 
15 BT Ferris 
50 NY Emerson 
22 AA MILLIcCAN 
31 TU Bourne 

Kerosene and distillate prices: Re our conversation with Mr. Bigham 1—11—57, 

we have advanced kerosene and distillate prices in Penna. effective 1-14-57. 


| 
| 
) 
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These prices were increased generally 1 cent PG, all methods of delivery, with 
the following exceptions: 

Zone A-1 was eliminated and became part of Zone A. TW prices in zone A 
were increased 1.20 cents PG. Yard prices in this zone were increased 1.05 
cents PG with the exception of Girard Point, which were increased 1 cent PG. 
Zone E was increased 1 cent on kerosene but 0.80 cent on distillates. 

W. D. Netson. 
Book 

PG 1-14-57 TW 

175 TU Bourne 

192 PH Copy by wire to NELSON 

YW 11th re advance by Sohio in its railroad prices for distillate. Confirming 
our telephone conversation of that same date it is satisfactory to meet. 

Guzzo DPC 

Mrs. Paul 


Book joint 
PH 1/14/57 
184 PG C J Guzzo 
16 BT Ferris 
51 NY Emerson 
23 AA MILLICAN 
32 TU Bourne 
Residual prices: Re our phone conversation 1-11-57 with Mr. Bigham we have 
increased No. 5, No. 6 and Bunker C FO, all methods of delivery, throughout the 
division, 35 cents per barrel with the exception of the TW price in Philadelphia. 
This was increased 1.04 cents PG. 
No. 6 max. 1PC was increased 40 cents per bbl. 
All of the above increases were effective with opening of business 1-12-57. 
W D NE Lson. 
Book 
PG 1-14-57 PB 
185 TU Bourne 
Copies by wire to— 
113 CG Muvtutn 
202 PH NELSON 
216 NO PreEscorr 
YWD advising of SOKY effective 1-12 having advanced at all sales levels its 
prices for automotive and aviation gasolines and kerosene and distillates by 
1 cent per gallon and at the same time eliminating all depressed price areas with 
the exception of certain zones on the northern Ohio border which have been 
affected by lower Ohio prices. In accordance your recommendation it is 
satisfactory to meet this competition. 
Guzzo CJG. 
Mrs. PAUL. 
115 BT PG 1-15-57 JO 
FERRIS 
YWD automotive gasoline prices Boston division. Recent product price 
changes resulting from the advances in price of crude have created differences in 
competitive prices such as now exist in your division. We do not think it advisable 
at this time that we consider reducing any of our prices to meet lower prices 
of competition but suggest you follow the situation closely keeping us advised, 
Guzzo CJQG. 
222 PG TU 1-14-57 
C. J. Guzzo 
Field reports advise that effective January 12, 1957, SOKY advanced TW TC 
and TT prices housebrand premium and aviation gasolines, kerosene and distillates 
l-cent per gal and removed all dealer assistance on housebrand and premium 
gasolines with the exception of counties of Kenton, Boone, and Campbell in 
Covington and Erlanger price zones. 
Price zones of Maysville, Augusta, and Ashland and counties of Livingston 
and Crittenden. 
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In Marion price zones it is our recommendation that we meet Standard’s move 
as verified. lease wire. 


242 NO PG 1-15-57 JO 
PREscoTT 


YWD Arkansas Terminal prices approved. 


W. A. Bourngs GEG. 


Guzzo CJG. 
Mrs. Pauu 


331 PG NO 1-15-57 
C. J. Guzzo 


Further to YWY we recommend that in keeping with advance on Arkansas 
market we revise our Arkansas Terminal prices upward 1.0 cent per gallon 
effective immediately, excepting secondary products at Helena, which were already 
advanced 1.0 cent on January 11th keeping with other changes made at that 
time. Will appreciate prompt approval. 


151 PG BT 1-15-57 
C. J. Guzzo 


According to article in today’s Journal of Commerce as well as the Boston 
Herald Socony increased gasoline prices by .5 cents per gallon except in areas 
where they have been maintaining depressed tank-wagon prices and in these 
cases the increase was 1 cent per gallon. Reports from the field have confirmed 
this action on the part of Socony. We recommend reducing our tank-wagon prices 
by one-half cent per gallon where necessary to meet Socony competition making 
these reductions effective today. Field reports state Atlantic also has moved 
gasoline prices today meeting Socony competition. Please advise. 


D. R. Ferris, KWS. 


C. B. Prescorr, ROD. 


Book 
PG 1-15-57 JO 
112 BT Ferris 
Copies by wire to— 
477 NY EmeErRson 
183 AA MILLICAN 
237 PH NELSON 
253 NO Prescott 

YWD advising of reports from several districts of Esso effective yesterday 
having increased its tank-wagon prices for aviation-grade gasoline by one cent per 
gallon. In accordance your recommendation it is satisfactory to meet. Weare 
sending this wire joint other divisions in order that they may be advised and thus 
be on the lookout for similar moves in their marketing areas. 


Mrs. Paul. 


120 CG PG 1-15-57 TW. 
MULLIN: 


r 


YWY jobber prices, gasoline, kerosene, and distillate, State of Kansas ap- 
proved. 


Mrs. Paul. 


242 PH PG 1-16-57 TW. 
NELSON: 

In the recent general increase in gasoline prices in the State of Pennsylvania 
some sellers increased their DTW by 0.80 and others including Gulf by 1.0. 
Would appreciate your wiring us the names of sellers divided between these two 
groups and then supplementing in the case of any further changes. 


Guzzo, CJG. 


Guzzo, CJG. 


Guzzo. 
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Book joint 

NY 1/16/57 

698 PG Guzzo 

49 BT Ferris 

95 PH NELSON 

38 AA MILLICAN 

21 NO Prescortr 

53 HN FarRNSWwoRTH 


Re bunker C fuel oil. Field reports indicate that Socony effective today has 
reduced bunker C fuel oil ten cents per bbl. to meet similar prices of Esso and 
Shell. They have not reduced their number 6 fuel oil prices accordingly. 

We will advise our recommendations tomorrow. 

Emerson, LIG. 
GASOLINE—OIL PRICES 


Phila.—DJ—Sun Oil Co. announced it is boosting its tank-wagon price of 
gasoline by one-half cent a gallon in New York State and one cent a gallon in 
Florida. 

Sun also announced it is increasing its retail price of home heating oil in north- 
ern New Jersey by one cent a gallon today—it made a similar advance yesterday 
in southern New Jersey and an advance of 1 2-10 cents a gallon in metropolitan 
Philadelphia. 

The increase in gas prices in New York and Florida brings the number of States 
in which the company has boosted its tank-wagon or wholesale prices to 14 since 
last Saturday. 


202 PG CG 1-17-57. 
C. J. Guzzo: 


Effective January 17 major competitor, Standard of California, increased tank- 
wagon price both grades of gasoline, kerosene, fuel oils, and Diesel fuel by one-half 
cent per gallon throughout the State of Arizona. We request authority to increase 
price to jobbers by like amount effective immediately. 





R. N. Muiurn, BWD. 
Book Joint 


PG 1-16-57 TW. 
486 NY Emerson. 
116 BT Ferris. 

In the recent general change in gasoline prices in New York and New England 
States some sellers including ourselves increased DTW prices by 1 cent per gal- 
lon throughout the area whereas Socony followed by others now appears to have 
increased only .50 in normal areas and 1.0 in depressed areas. Would appreci- 
ate your wiring us the names of sellers under each of these two groups and if 
later any such seller moves from one group to the other then wiring us as to the 
change. 

Guzzo. 
Book Joint. 
BT 1-16-57. 
173 PG C. J. Guzzo, JPB. 
86 NY E. W. Emerson, WWM. 
Re Mr. Guzzo’s wire date gasoline general price increase. 

The following suppliers increased gasoline prices originally 1 cent per gallon: 
Atlantic, Cities Service, Esso, Shell, and Tidewater—and all these supplier have 
now reduced tank wagon prices by .5 cents in areas where Socony increased 
price only by .5 cents. Texas advised their dealers yesterday of a 1 cents increase 
that was to be effective this a. m. but dealers were advised that where Socony 
or Esso net amount of increase was but .5 cents their price would be increased 
only .5 cents also Sun has met Socony’s tank wagon prices. The only suppliers 
that are continuing to maintain the 1 cent increase throughout New England 
are American and Calso. 


D. R. Ferris, KWS. 
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Book Joint 

PG 1-16-57 PB 
497 NY Emerson 
120 BT Ferris 
246 PH NELSoNn 


With reports now indicating Esso Standard Oil Co. having revised its gasoline 
prices to meet the lower prices of Socony in New York and New England States 
and Atlantic in Pennsylvania it is satisfactory effective as of today to meet the 
adjusted gasoline prices of this competition. 


Mrs. Paul. 


Book Joint 
NY 1/16/57 
664 PG Guzzo 
45 BT Ferris 
89 PH NELson 


Re auto gasoline prices. Effective 10th Esso increased gasoline prices one cent 
throughout New Jersey, New York and Connecticut. Amoco, Calso, Cities 
Service, Richfield, Shell, Sinclair, Texas, Tydol and Gulf followed this move. 
Effective 15th Socony increased one cent in New Jersey, one-half cent in New 
York and one-half to one cent in Connecticut. 

Effective 16th Sun and Atlantic followed Socony. Effective 16th Esso, Shell 
and Texas deereased New York and Connecticut following Socony. Effective 
15th Richfield decreased New York and Connecticut following Socony but made 
retroactive to 11th. 

We recommend adjusting our New York and Connecticut prices to follow these 
late changes. 


Guzzo CJG. 


Emerson LIG. 
Book Joint 


PH 1/16/57 
54 NY E. W. Emerson 
220 PG C. J. Guzzo 

Gasoline prices—State of Pennsylvania: Field advises and we have confirmed 
that effective this morning Esso have reduced latest price increase from 1¢ to .80¢ 
PG all competitors are now showing an increase throughout the State of Pennsyl- 
vania, at wholesale level, of .80¢ PG. 

Recommend that effective this morning we reduce our increase from 1¢ to 
.80¢ PG in the State of Penna. to be in line with competition. 


W. D. NELson. 

Book Joint 
BT 1-16-57 
161 PG C. G. Guzzo 
81 NY E. W. Emerson WWM 

ROW’s yesterday gasoline prices Boston division we have received reports 
from several districts this morning stating Esso reduced tank-wagon prices of 
gasolines in a number of price areas by one-half cent per gallon apparently to meet 
Socony competition; we recommend reducing tank-wagon prices in those areas 
where Esso and Socony are maintaining tank-wagon prices one-half cent per 
gallon lower than ours. Please advise. 


663 PG NY 1-16-57 
Guzzo 

Re YWD number 6 fuel. Socony Sinclair Texas, and Tydol followed our 35c 
per bbl. increase. 

Esso, Shell, Cities Service, Amoco, and five independents increased 25c per 
bbl. No evidence at the moment of anyone cutting back from the 35c increase 
to 25c. 


D. R. Ferris KWS. 


Emerson LIG. 
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Book joint 
PG 1-16-57 PB 
117 BT Ferris 
490 NY EmeErson 
243 PH NELSON 
189 AA MILLICAN 
263 NO PreEscoTr 
312 HN FarnswortH 
On the eastern seaboard and in the gulf where we increased our prices for heavy 
fuel by 35 cents per bbl. There now appears to be three groups of sellers, the 
first including Gulf who increased their prices by 35 cents, the second who in- 
creased by 25 cents and the third who made no change. We would appreciate 
your wiring us the names of those sellers coming under each of these groups whom 
you consider competition in the sale of heavy fuels and in the event of a later 
change wherein one of these sellers may move from one group to another then 
advising of such change. 
Guzzo JPB. 
Mrs. Paul. 


Book Joint. 

AA 1-17-57. 

334 PG Guzzo. 
13 BT Ferris. 
32 NY Emerson. 
39 PH NeELson. 
77 NO Prescott 


Your wire yesterday heavy fuel prices Atlanta division. Aside from ourselves, 
only moves that have been made, are as follows: 

Texas Company 35 cents per barrel Charleston Terminal, 25 cents per barrel 
Jacksonville and Fort Tampa, Esso 25 cents per barrel No. 6 fuel, 30 cents per 
barrel No. 5 fuel Georgia and Florida, 28 cents per barrel 16.0-17.9 gravity, 31 
cents per barrel 18.0—-19.9 gravity, 33 cents per barrel 20.0—-24.0 gravity. Shell 
and Fure are factors in our area but so far apparently have made no change. 

Mixuican CLJ. 
509 FG HN 1-17-57. 
Guzzo. 

With North Texas low on kerosene advancing .3 cents on January 14 and .4 
cents on January 16, a total of .7 cents per gallon and 58 and above D. I. advanc- 
ing .7 cents per gallon January 14, recommend that we increase our prices on 
kerosene and diesel to Yearwood Distributing Company, El Faso and Fabens, 
Texas, and Newell Oil Company, Pecos, Alpine, and Fort Stockton, Texas .7 
cents per gallon. Please advise. 


340 PG AA 1-17-57 
Guzzo 

Residual price situation, Port Everglades, Fla. Our supplier of No. 6 fuel at 
Port Everglades is the Belcher Oil Co. Belcher did not increase until today, at 
which time they only increased 25 cents per barrel. United States Sugar Corp. is 
our biggest customer for this product out of Port Everglades and are constantly 
being solicited by competition, therefore, are well aware of the discrepancies 
between our present price and competitive prices. In view of circumstances, 
recommend we be given authority to reduce our.terminal price at Port Everglades 
on No. 6 fuel 10 cents per barrel. 

In this connection, we are running into this same competitive difficulty through- 
out our division and we feel it advisable to recommend a general 10 cents per 
barrel reduction in North and South Carolina, Georgia, and Florida, all points, in 
order to be competitive. Please advise. 


M. Farnswortn WAS. 


Mi.tuican—CLJ. 


90507—-57—pt. 4-18 
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Book joint 

PH 1/17/57 

241 PG C J Guzzo 
20 BT Ferris 

60 NY EmeEeRson 

30 AA MILLICAN 

25 NO Prescott 

12 HN FarRNswortTH 


RY W 1-16-57 on residual marketers: Seaboard residual market for Philadelphia 
division is influenced by three distinct areas—Philadelphia, Baltimore, and 
Norfolk. 

Philadelphia area: 35 cents per barrel increase on No. 5, No. 6, and bunker C, 
Atlantic, Socony, Sun, Sinclair, Cities, Tidewater, 25 cents barrel increase Esso 
on No. 6 and bunker C; 40 cents per barrel increase on No. 6—15 cents per barrel 
on No. 5—1 percent made by all companies marketing the product in this area. 
Esso does not market low sulfur at this point. All major marketers in Philadel- 
phia area have increased their prices. 

Norfolk area: American and Esso increased prices on No. 6 and bunker C 25 
cents per barrel. Gulf, Esso and American considered the major marketers in 
this area. Recommend a 10 cents per barrel reduction on our 35-cent increase 
at Norfolk on No. 6 and bunker C, retroactive to Jan. 12, 1957, to meet compe- 
tition. 

Baltimore area: Gulf does not schedule No. 6 prices in this area. However in 
certain portions of the division to be competitive the price basis used is the 
Baltimore competitive schedule price. Esso, American, and Shell the major 
marketers in this area have increased the price of No. 6 and bunker C 25 cents 
per barrel. 


Book joint 

NY 1-17-57 

734 PG Guzzo 

53 BT Ferris 

103 PH NELSON 

39 AA MILLICAN 

22 NO PrReEscottr 

57 HN FaRNsSWORTH 
18 TU JoHNSTON 


OW 16 re bunker C fueloil. Should have made it clear that Soconys’ reduction 
of 10 cents per barrel applied only to bunker C fuel oil for marine accounts. 
Additional reports from field indicate they met Esso and Shell at all ports where 
they schedule marine bunker oil prices. Reports from our districts and brokers 
received today indicate that Socony has now reduced No. 6 fuel oil to all classes 
of trade by 10 cents per bbl. in their New England and city divisions, latter 
covering Metropolitan New York City and northern New Jersey. 

Under circumstances we feel we must reduce our marine bunker C prices as 
we are now out of line with all major competitors supplying this market. In 
view of Socony’s action today also recommend reducing our No. 6 oil price 10 
cents per barrel f. o. b. Gulfport. 

Do not recommend any reduction in No. 4 fuel oil f. o. b. Gulfport or any 
reduction in either No. 4 or No. 6 oil at East Greenbush (Albany). 


Emerson LIG. 
385 HN PG 1-18-57 JO 
FARNSWORTH: 


In a wire from Mr. Markins to Mr. Clark he advises because of a strengthening 
of the TC/TT market he intends increasing his price in accordances with advances 
in gulf coast and north Texas markets on all light oils, such advances being effec- 
tive Jan. 21, 1957. We assume this refers to individual account prices rather 
than any of our scheduled prices. However, with there having been a strengthen- 
ing in the market for all light oils and while we have advanced our scheduled 
prices for gasolines at some points, we are wondering as to competitive markets 
for other light oils and whether or not competition may have increased its price 
for kerosene and distillates. Are you having the field follow closely the scheduled 
prices of our competitors as to whether they have made any increases. 


Guzzo. 
Mrs. Paul. 


am Nn aR i AN 


snc ch PA SOLA 





| 


EMERGENCY OIL LIFT PROGRAM 


Book joint 

NY 1-21-57 

860 PG Guzzo 

61 BT Ferris 

125 PH NEtson 

49 AA MILLICAN 

31 NO Prescorr 

71 HN FarRNswortH 
22 TU Bourne 

11 CG MuLLIN 

American Mineral Spirits Co. with whom we have extensive exchange agree- 
ments on solvents and naphthas involving numerous grades and terminals have sent 
us formal notice of price increases. Increases became effective on 19th in the east 
and 14th in Midwest with usual 30-day notice to contract customers. Increases 
are as follows on all aliphatic naphthas except where noted to the contrary—one- 
half cent increase V. M. & P. at Hartford. 

One cent increase at Charleston, 8. C., Wilmington, N. C., Norfolk, Baltimore, 
Philadelphia (plus elimination of free delivery), New York Harbor, Albany 

mineral spirits only, Rochester (mineral spirits only), Buffalo (rubber solvent and 

V. M. & P.), South Norwalk, Conn. (mineral spirits only), New Haven (mineral 
spirits, V. M. & P. and rubber solvent), Hartford (mineral spirits only), Provi- 
dence (mineral spirits and lacquer solvent), Boston, Pittsburgh, Chicago, and 
other middlewestern points. 

1% cent increase in State of Ohio. 2 cent increase in Buffalo (mineral spirits 
only). 

No information yet as to whether other important marketers have met American 
Mineral Spirits Co.’s prices but as our exchange agreement with AMSCO covers 
most eastern terminals and Chicago where we purchase product for resale to 
Standard TOCH Chemical, we recommend that we meet these increases effective 
immediately to spot customers. 

However, because of time required to handle price adjustment letters recom- 
mend effective date be March 1 to contract customers. 


679 PG HN 1-23-57 
GUzzo 

According to field reports it is indicated that effective this morning Humble 
increased their tank wagon scheduled prices where scheduled in the State of 
Texas on kerosene 1¢ per gallon and diesel fuel where scheduled in varying 
amounts up to 1.5¢ per gallon. Request approval of our meeting this competition 
when and where verified. 


Emerson LIG. 


M. FARNSWORTH. 
501 HN PG 1-23-57 NH 
FARNSWORTH 
YWD kerosene and distillate prices State of Texas. Satisfactory meet com- 
petition as recommended and please have field follow closely as to trend of prices 
at tank car truck transport level for with prices at this level having advanced 
elsewhere, there seems the possibility they will do likewise in Texas. 


Guzzo. 
Mrs. Paul. 


768 PG HN 1-25-57 
GUZZO 

According to field report Texas Company effective with opening of business 
tomorrow will increase their scheduled tankear/transport prices on kerosene and 
diesel as follows: Fort Worth and Dallas metropolitan area .50 cents on kerosene. 
No change on diesel. F. 0. b. Houston .40 cents on kerosene and .50 cents on diesel. 
F. o. b. Port Arthur .40 cents on kerosene and .50 cents on diesel. At San 
Antonio inerease price delivered within switching limits to 11.70 cents. Diesel 
inereased .50 cents f. o. b. and delivered within switching limits. Please author- 
ize our meeting the above moves which will result in the following prices, Fort 
Worth and Dallas metropolitan areas kerosene 10.75 cents. No change in die- 
select. F. 0. b. Houston terminal 11 cents on kerosene and 10.75 cents on die- 
select. F. 0. b. Port Arthur 11 cents on kerosene and 10.75 cents on dieselect. 
No. 2 diesel 10.25 cents. F. 0. b. Lueas terminal 10.75 cents on dieselect. Make 
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our price on kerosene delivered within switching limits 11.70 cents instead of 
11.32 cents as presently scheduled and increasing our f. o. b San Antonio price 
on dieselect to 10.75 cents and delivered within switching limits to 11 cents. 

M. Farnsworts, WAS. 
Book joint 

NY 1-28-57 
1146 PG Guzzo 
88 BT Ferris 
147 PH NeEtson 


Re naphtha TW and drums prices. Field advises Atlantic increased TW Ic 
and drums 3c in all areas. Socony increased TW Ic but advice concerning drums 
is spotty with a few areas increased 1c and others no change as yet. Esso in- 
creased both TW and drums le. Amsco no change as yet. Recommend in- 
creasing all TW le and drum 3c to meet the competition of Atlantic. While 
increase of 3c for drums might appear high, it is absolutely necessary to cover our 
high costs for this type of delivery. 


Emerson, WWM. 


582 HN PG 1-28-57 NH 
FARNSWORTH 
YW 25th tank car/transport truck prices kerosene and diesel fuel. Satisfactory ) 


to increase prices meeting Texas Co. in accordance with and at the prices outlined 
your wire. : 


Guzzo. 
Mrs. Paul. 
In reply refer to: GEG 
January 30, 1957. 
From: W. A. Bourne at Toledo. : 
To: C. J. Guzzo at Pittsburgh. . 
Subject: Schedules—Prices, Flint, Mich., Marketing Territory, Flint Price Zone 
(Bay City District). 
We are sending you herewith schedule of kerosene & distillate prices No. 
KD-19 for our Flint, Michigan Marketing Territory of our Bay City District. 
Field reports advise that on Jan. 29 our major competitor, Standard Oil Com- 
pany of Indiana, increased Tank Wagon Prices .4¢ per gal. on products comparable 
to our GULF SOLAR HEAT LIGHT and MEDIUM, GULF NO. 1 and No. 2 
DIESEL FUEL. We met this competition effective opening business Jan. 30. 
We trust our action meets with your approval. 


GEG:ac 
Attachment 


W. A. Bourne. 


Book joint 

PH 2/1/57 

4 PG C J Guzzo 

3 NY E. W. Emerson 

Gasoline prices—Eastern Pennsylvania: Press releases and field advises that 
Atlantic returned to a two zone price in the State of Penna. Effective 1-31-57 
they reduced the price .8c PG at the wholesale level in the eastern zone. This 
reduction was followed by Esso, Sun, American, Cities, Socony, Tidewater effec- 
tive 2-1—57. In line with conversation with your office, we reduced the DTW 
— and CTW price in zone 1 in Penna. Effective with the opening of business 
today. 

Zone 1 or eastern Penna. is bordered by but not including the following counties: 
Fulton, Huntington, Mifflin, Centre, Clinton, Potter, Tioga, Bradford, Susque- 
hanna, Wayne, and Pike. 

W. D. NELSson, 





MEMORANDUM 


GULF-ESSO CRUDE OIL AND TRANSPORTATION EXCHANGE 


In order to supplement the operating procedure outlined in my memorandum of 
January 3, 1957, a meeting attended by representatives of the interested Gulf 
departments was held on January 8 at which the following points were agreed 
upon: 
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1. After this exchange is in operation Esso will wire their nominations for 
loading at Ostrica jointly to the Marine Department in Pittsburgh and to Mr. 
Bailey Hickman at Houston. Mr. Hickman will, in turn, wire Esso with a copy 
to Pittsburgh concerning acceptance of nominations. 

2. Esso will wire the Marine Department in Pittsburgh advising of their 
nominations against tonnage owed to Gulf for loading in the Persian Gulf. 

3. Transportation Tax: At this meeting it was tentatively agreed that it 
would probably not be necessary for either Esso or Gulf to pay a transportation 
tax on deliveries from Ostrica to Philadelphia. However, subsequent discussions 
with the Law and Tax Departments indicate that due to Esso’s corporate structure 
it will probably be necessary to pay this tax. As to whether Gulf or Esso will 
pay the tax will be determined later; however, it has tentatively been decided 
that the determination as to whether this tax should be paid will be made by Esso. 

4. The documentation for Esso vessels loading at Kuwait is being arranged by 
Mr. Fred Patrick. 

5. As to invoicing, Esso has tentatively suggested that Gulf invoice Esso 
Export for the Delta crude oil and that Esso Export then pass title to the Gulf 
Oil Corporation at Ostrica. There is still some question as to whether this 
procedure is satisfactory to Esso; however, initial Ostrica loadings are being 
handled in this manner. 

Although the method for paying the quality differential was not discussed at 
this meeting, Mr. Wayne Campbell has suggested and the writer has agreed that 
this quality differential should be paid monthly based on Kuwait liftings for 
delivery to Esso. 

At this time the following points remain to be resolved: 

1. (a) The quality differential. (In this connection, Gulf’s data is ready but 
will not be given to Esso until their data is ready.) 

(b) The freight premium paid for U. 8.-flag ships. These items will be nego- 
tiated with Mr. George Comnas upon his return. 

2. The method for measuring transportation performed—i. e. ton-miles or ton- 
days. It will be noted that if the ton-day method is agreed upon, it will be diffi- 
cult to justify paying a premium on U. 8.-flag vessels. It is intended that this 
matter be settled between the Gulf and Esso Marine Departments prior to the 
negotiations in Item 1. above. 

3. Vessel bunkers—Gulf advised Esso originally that it would be necessary for 
Gulf vessels to bunker one way in Northwest Europe and no provision was made 
for Gulf to bunker [sso’s coastwise vessels. It now appears that Esso may not 
be able to bunker Gulf vessles unloading at Fawley; however, we will receive 
further definite word on this—further, Esso will shortly advise us as to their views 
on an equitable bunkering arrangement covering the bunkering of both Gulf and 

tsso vessels. 

4. Esso will advise Gulf in the near future as to the invoicing procedure which 
they will require. 

Z. D. BonNNER. 

1/14/57 

4. Be B. 

Copies to—H. P. Arbuckle 
B. H. Barnes (3) 

W. H. Blackledge, Jr. 
F, E. Braun 
H. B. Brown (3) 
R. W. Campbell 
B. R. Dorsey (4) 
W. T. Grummer 
C. W. Hurley, Jr. 
E. R. Law 
R. H. Leitch, Jr. 
N. C. Loomis 
R. D. MeGranahan 
C. H. Osborne 
F. J. Patrick 
Phillip Fell 

Nortre.—Esso has offered the Esso Exeter for loading in the Persian Gulf Febru- 
ary 4 as part of the tonnage which Esso owes Gulf. This vessel was accepted for 
destination Rotterdam. 

The Esso Westminister previously offered has been withdrawn. 
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PROPOSED GULF-ESSO EXCHANGE 


As a result of several meetings between Gulf—represented by Messrs. Black- 
ledge, Bonner, and Brown, and Esso—represented by Mr. G. D. Comnas and 
others, the following tentative crude oil and transportation exchange was agreed 
upon subject to approval by the managements of the respective companies: 

1. During the period ending March 31, 1957, Gulf would divert up to 40,000 
B/CD of the Middle East crude (Kuwait and/or Iranian) now being delivered to 
Philadelphia into Esso’s refineries in Northwest Europe. It is proposed that 
this exchange be operated at near the maximum level in order to secure the 
greatest profit for Gulf. 

2. Esso would purchase an equivalent quantity of Delta crude from Gulf and 
would deliver this crude to Gulf at Philadelphia in American-flag ships. 

3. Gulf would pay Esso a quality differential to be agreed upon. Gulf’s 
Manufacturing Department has indicated that a fair quality differential would 
be about $0.20/barrel, although this figure is subject to further detailed review. 

4. The transportation performed by Gulf and Esso, respectively, would be 
measured (on a ton-mile or possibly a ton-day basis) and the total transportation 
savings would be shared equally by Gulf and Esso with Gulf having the right to 
use the transportation received from Esso in worldwide trading. 

In measuring the transportation performed, Esso would receive a 10 percent 
premium on the American flag transportation which they provide. 

5. For each 10,000 B/CD of Middle East crude delivered by Gulf to Esso in 
Northwest Europe, Gulf would in effect gain additional transportation at no cost 
sufficient to transport 1,500 B/CD of Middle East crude to Northwest Europe. 

6. Billing would be handled as follows: 

(a) Gulf Oil Corp. (crude oil purchasing) would bill an Esso company for the 
Delta crude and will receive payment in dollars. 

(b) Gulfex would bill GOC (the Philadelphia refinery) for the Kuwait crude 
delivered to Esso and would receive payment in dollars. 

(ec) GOC (Marine Department) would bill GOC (the Philadelphia refinery 
for transportation of the Kuwait crude from the Persian Gulf to Philadelphis 
(although this crude is actually delivered to an Esso European refinerv’ 

(d) GOC (the Philadelphia refinery) would pay an Esso company the agreed 
upon quality differential. 

(e) Any profit on transportation realized by means of Gulf’s share of the tanker 
savings would accrue to the Marine Department. 

7. Economics.—If Gulf utilizes its share of the transportation savings to sell 
Kuwait crude in Northwest Europe on a delivered basis, it is estimated that 
Gulf will realize av overall profit of $0.33 barrel after all taxes of Middle East 
crude delivered to Esso. 

Expressed in another way, if Gulf delivers 40,000 B/CD of Middle East crude 
to Esso and sells an additional 6,000 B/CD Kuwait crude in Northwest Europe 
on a delivered basis, Gulf’s overall profit after all taxes would be $13,000 CD. 

W. H. Blackledge. 

Z. D. Bonner. 

H. B. Brown. 


12/28/56. 


ene er ere nee 


GULF/ESSO CRUDE EXCHANGE 


On December 21, Mr. W. H. Blackledge, Jr., and the writer discussed the sub- 
ject crude exchange with Mr. G. D. Comnas of Esso (Esso Export). A copy of 
Gulf’s original proposal which was given Esso on December 20, subject to Gulf 
Management final approval, is attached hereto. 

Mr. Comnas advised in effect that Esso could not accept Gulf’s proposal and 
that it must view any arrangements between our respective companies in the light 
of the following conditions: 

A. Esso is well covered on transportation, in fact so well covered that they 
fear that they may suffer should any tanker pooling arrangements be put 
effect. 

B. Esso is not moving any Persian Gulf crude to the U. 8S. East Coast and there- 
fore is not under any immediate pressures to make any changes to comply with 
MEEC recommendations. 

C. In view of the fact that Esso is considerably underlifted in the Persian Gulf 
with respect to their obligations, particularly with B—P, they feel they cannot 
accept Persian Gulf crude from others. 

Therefore, taking all of this into account, Mr. Comnas proposed that Gulf and 
Esso simply arrange a tonnage exchange whereby Gulf would deliver Esso’s 
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Persian Gulf crude to Northwest Europe and Esso would make available an equiva- 
lent of ton miles of transportation for Gulf’s use and of the transportation which 
Esso would make available to Gulf some portion could be American flag tankers. 
Mr. Comnas mentioned that this was in his opinion a very favorable arrangement 
to Gulf and was similar to an arrangement which had been worked out between 
Esso and Sinclair. 

The writer and Mr. Blackledge then asked Mr. Comnas how Esso would view 
an arrangement whereby Gulf and Esso would share the transportation savings 
based on Esso diverting its shipments from the Gulf Coast/Northwest Europe to 
Gulf Coast/U. 8. East Coast and Gulf would divert Persian Gulf/U. 8. East 
Coast to Persian Gulf/Northwest Europe. Mr. Comnas stated that this seemed 
to him to be a fair arrangement and that they would consider it. As a result of 
further consideration it appeared that Mr. Comnas would be willing to purchase 
Persion Gulf crude provided Gulf purchased Gulf Coast crude from Esso. 

The writer asked Mr. Comnas to prepare some figures showing Esso’s thoughts 
concerning the latter proposal and suggested that we meet Thursday morning 
at 10:30 a. m. in Mr. Bartlett’s office in the Sinclair Building in New York. 


MEMORANDUM 


GULF-ESSO CRUDE AND TRANSPORTATION EXCHANGE 
Introduction 


Although Gulf is delivering Middle East crude to Esso and Esso is delivering 
Delta crude to Gulf, this exchange has not been finalized in all details, and the 
following is intended as an interim report on the status of the transaction. 

It has not been possible to finalize all negotiations covering this transaction 
because Mr. George Comnas of Esso Export has been in South America for some 
weeks and is not expected to return until about February 1. Although it proabaly 
would be possible to conclude the negotiations with Esso in the absence of Mr. 
Comnas, it is not thought that this would be wise since Mr. Comnas apparently 
has the final responsibility for the transaction within Esso and it is believed that 
by waiting for Mr. Comnas’s return a more satisfactory transaction for Gulf can 
be arranged. 


Gulf and Esso have each scheduled the following deliveries of crude oil to the 
other— 








[Barrels] 
es eibieiaiilihis ete Herrero 
Gulf Esso 
MO ote a Ee Eta 7k eae oa ekaanandenbaree ream 667, 392 518, 515 
0 EE aa es See oe ees: “Saas Fe feat oe a ee 1, 244, 122 1, 258, 000 
a ee ek aed 1, 911, 514 1, 776, 515 





It will be noted from the above the Gulf’s scheduled deliveries exceed Esso’s 
by approximately one T2 cargo. 

Although this arrangement was put into operation prior to the recent crude oil 
price increase, the probability of this increase was contemplated when the trans- 
action was discussed, and since Esso is to purchase the Delta crude from Gulf 
on an “acquisition basis,’’ the crude oil price increase has no effect on Gulf’s 
profit from this exchange. 

The Transportation Department has recently increased the charges to the 
Manufacturing Department for deliveries of Kuwait crude to Philadelphia. This 
also has no effect on the profitability of the Gulf-Esso transaction since the 
Manufacturing Department would have to pay the same charges had the Gulf- 
Esso arrangement not been made. 

Invoicing procedure for Ostrica liftings-—Gulf willin voice the Esso Export 
Corporation at the end of each month for the Delta crude lifted at Ostrica, and 
Esso will send Gulf a “pro-forma”’ invoice covering the identical quantity of Delta 
crude. This will pass title back to Gulf at Ostrica and Esso will act as transporter. 
(Note—Title to the Kuwait crude will pass to Esso at Kuwait and Gulf will act 
as transporter.) 

Payment of quality differential—Although the amount of the quantity differ- 
ential is still to be negotiated, Esso plans to invoice the Philadelphia refinery 
monthly at the agreed-upon figure. Esso has been advised that this invoice can 
be based on either Ostrica or Kuwait liftings. 
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Report of transaction to the MEEC.—Esso has submitted a proposed report to 
Gulf which is being returned to Esso today with several minor suggested changes. 
The final report will be submitted about February 1. 

Contract form.—Within the next few days Esso will submit a suggested letter 
agreement form to Gulf which will be reviewed by Mr. E. R. Law. 

A meeting has been arranged at 9:30 a. m. Tuesday, February 5, at Mr. Bart- 
lett’s office in New York to settle the following items with Esso: 

(a) How the transportation performed is to be measured—i. e., ton-miles 
or ton-days. 

(b) Charter parties—Esso plans to submit to Gulf a blanket charter party 
covering the coastwise movement of Delta crude, and they would like for 
Gulf to submit a similar charter party form for the movement of Kuwait 


crude. 
(c) Transportation charge—Esso suggests use of USMC flat. 
(d) Transportation tax—Esso would like our views on this, i. e¢., are we 


willing to base it on USMC flat and do we agree that it must be paid. 
(e) Bunkers— 
(1) Esso is having difficulty bunkering our ships in Europe and will 
probably request us to bunker at Los Palmas, 
(2) Bunker balance—prior to this meeting Esso will give us their 
ideas for maintaining each company’s worldwide bunker balance. 

As soon as the above items are settled, we will meet with Mr. Comnas and 
negotiate the following items: 

1. The quality differential which Gulf will be required to pay Esso. 

2. The premium which Gulf will pay Esso on U. S. flag transportation. 

3. The Transportation Tax—Since this tax is made necessary by Esso’s cor- 
porate structure and would not be necessary if Gulf were performing this trans- 
portation operation, it is tentatively thought that this charge should be for Esso’s 
account. his, however, is a matter to be negotiated and in comparison with 
the other items to be negotiated is not large. ulf therefore might be willing to 
pay this tax if a benefit can be gained on some other negotiated item. 

Z. D. Bonner. 

1/30/57 

Z.D.B. 

Copies to—H. P. Arbuckle, B. H. Barnes (3), W. H. Blackledge, Jr., F. E. 
Braun, H. B. Brown (3), R. W. Campbell, B. R. Dorsey (4), W. T. Grummer, 
C. W. Hurley, Jr., E. R. Law, R. H. Leitch, Jr., N. C. Loomis, R. D. McGranahan, 
C. H. Osborne, F. J. Patrick, Phillip Fell. 


MEMORANDUM 
GULF-ESSO CRUDE OIL, AND TRANSPORTATION EXCHANGE 


As a result of several meetings between Gulf—represented by Messrs. Black- 
ledge, Bonner, and Brown, and Esso—represented by Mr. G. D. Comnas and 
others, the following crude oil and transportation exchange has been agreed upon 
and approved by the managements of the respective companies subject to satis- 
factory final negotiation of several of the points covered below and the preparation 
of a final contractual agreement: 

1. During the period ending March 31, 1957, Gulf will divert up to 40,000 
B/CD of Middle East crude (Kuwait and/or Iranian) now being delivered to 
Philadelphia into Esso refineries in Northwest Europe. 

It now appears that Gulf’s transportation availability and domestic crude 
availability for this movement will be in the order of 30,000—35,000 B/CD. 
However, it is planned to operate this exchange at the maximum feasible level 
in order to secure the greatest profit for Gulf. 

Gulf and Esso have agreed informally to extend this agreement from time to 
time for the duration of the Suez emergency. 

2. Esso will purchase an equivalent quantity of Delta crude from Gulf based 
on Gulf’s acquisition cost and will deliver this crude to Gulf at Philadelphia in 
American-flag ships. 

3. Gulf will pay Esso a quality differential which is to be agreed upon. Gulf’s 
manufacturing department has indicated that a fair quality differential for Gulf’s 
Philadelphia refinery would be about 20¢ per barrel and this figure has been 
given to Esso on a tentative basis. 





a OE I A 


EMERGENCY OIL LIFT PROGRAM 2525 


Esso has proposed, however, and Gulf has agreed to base the quality differ- 
entials for purposes of negotiation on estimated yields of products from the 
various crude oils at both Esso and Gulf’s refineries (including refinery fuel as a 
yield) together with Gulf Coast prices. It will be noted that, by this method of 
calculation, refining costs and transportation costs do not enter into the economic 
evaluation. 

4. The transportation performed by Gulf and Esso, respectively, will be 
measured (on a ton-mile or possibly a ton-day basis) and the total transportation 
savings will be shared by Gulf and Esso with Gulf having the right to use the 
transportation received from Esso in worldwide trading. 

In measuring the transportation performed, Esso has asked for a 10 percent 
premium on the American-fiag transportation which they provide. Mr. Comnas 
has been advised that, although Gulf is willing to pay some premium, the 10 
percent figure is in our opinion too large, and Mr. Comnas has indicated that 
Esso would be willing to reduce this figure to some extent. 

It is planned that the Marine Departments of Gulf and Esso will reach agree- 
ment on the details of the transportation exchange, i. e. mileages, whether it is 
to be based on ton-miles or ton-days, and other operating details. 

Nore.—It is planned that the quality differential and transportation premium 
will be negotiated directly with Mr. Comnas. 

5. Esso has agreed to furnish bunkers for Gulf ships discharged in Europe at 
the prevailing prices. 

6. Esso will discuss vessel documentation with Mr. Fred Patrick. 

7. Although Gulf has indicated to Esso that its delivery of crude to Europe 
will be in the order of 30,000-35,000 B/D, Esso’s transportation obligation to 
Gulf will be generated by the amount of crude which Gulf actually delivers to 
Ysso (based on loading figures), thus allowing Gulf flexibility. 

8. Esso will shortly advise Mr. Bonner of their first nominations of vessels for 
crude liftings at Ostrica; however, after the exchange is in operation Esso will 
make their nominations directly to the Gulf operating personnel concerned with 
Ostrica loadings. 

9. Gulf has advised Esso that it will require most of the vessels which it receives 
from Esso as “‘transportation savings’’ to operate between the Persian Gulf and 
Northwest Europe but that it may be necessary from time to time for Esso to 
give Gulf Western Hemisphere loadings. 

10. Esso has been offered the following ships for delivery to Europe on the 
dates indicated: 


| 
Loading | Arrival | Arrival Last 1000s 
Date Vessel Name Phila. | N.W. | Dateto} Bbls. 
Europe Divert 

12/13 | Melika 1/14 | 1/12 1/1 218. 6 
12/23 | Northern Gulf 1/25 1/23 1/11 245 
*12/24 | Mobile Pegasus 1/30 | 1/28 1/12 185 
1/2 Olympic Flame 2/3 2/1 1/21 200 
1/9 | Kymo 2/10 2/8 1/28 280 
*1/12 Bulkpetrol 2/13 2/11 1/31 | 210 
1/15 Suhail 2/21 2/19 2/3 170 
*1/22 Faileiks 2/23 2/21 2/8 200 
1/23 San Tome 2/24 2/22 2/9 200 


*Esso has been advised that it will probably be necessary to make changes in this schedule from time to 
time; however, the ships marked with an asterisk are particulariy doubtful at this time. 


ll. For each 10,000 B/CD of Middle East crude delivered by Gulf to Esso in 
Northwest Europe, Gulf will in effect gain additional transportation at no cost 
sufficient to transport 1,500: B/CD of Middle East crude to Northwest Europe. 

12. Billing will be handled as follows: 

(a) GOC (crude oil purchasing) will bill an Esso company for the Delta 
crude and will require payment in dollars. 

(b) Gulfex will bill GOC (the Philadelphia refinery) for the Kuwait crude 
delivered to Esso and would receive payment in dollars. 

(ec) GOC (Marine Department) will bill GOC (the Philadelphia refinery) 
for transportation of the Kuwait crude from the Persian Gulf to Philadelphia 
(although this crude is actually delivered to an Esso European refinery). 

(d) GOC (the Philadelphia refinery) will pay an Esso company the agreed 
upon quality differential. 
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(e) Any profit on transportation realized by means of Gulf’s share of the 
tanker savings will accrue to the Marine Department. It has been agreed 
that, if necessary, part of the Marine Department profit may be passed to 
the Manufacturing Department by means of revised billings in order to 
prevent the latter department from suffering any loss. 

13. Economics.—If Gulf utilizes its share of the transports ution savings to sell 
Kuwait crude in Northwest Europe on a delivered basis (and assuming no loss on 
the quality differential and the full 10 percent freight premium), it is estimated 
that Gulf will realize an overall profit of about $0.33/barrel after all taxes of 
Middle East crude delivered to Esso. 

Expressed in another way, if Gulf delivers 35,000 B/CD of Middle East crude 
to Esso and sells an additional 5,000 B/CD Kuwait crude in Northwest E urope 
on a delivered basis, Gulf’s overall profit after all taxes would be about $11,500/CD. 

Z. D. BonNER. 

1/3/57 

Z. D. B. 

Copies to—B. H. Barnes, F. E. Braun, H. B. Brown, W. H. Blackledge, B. R. 
Dorsey, W. T. anne C. W. Hurley, Jr., R. D. MceGranahan, C. H. Osborne, 
F. J. Patrick, E. R. Law, H. B. Arbuckle, N. C. Loomis, Phillip Fell. 


MEMORANDUM 
GULF-ESSO EXCHANGE OF MIDDLE EAST CRUDE FOR SOUTH LOUISIANA CRUDE 


JANUARY 7, 1957. 
As a part of this exchange, the quality differentials between Kuwait, Agha Jari, 
and South Louisiana crudes are required when these crudes are run at our Phils - 
delphia Refinery. Product yields only are to control, and refining costs are not to 
be taken into consideration. December 27, 1956, prices at the low of Platt’s for 
the Gulf Coast are to be used. Gasoline is to be one-third premium of 98 RON 
and two-thirds 92 RON Housebrand. These prices are tabulated below: 


| e/Gal. | $/Bbl. 
Premium Gasoline 98 RON................-.-...- Pe end acento nas : Wy 13. 25 5. 565 
Housebrand Gasoline 92 RON_____.___.._-_- Re Jabal 11. 25 4.725 
I oe oo lain aren eretina eee 9. 25 3. 885 
No. 6 Fuel Oil. ear a eee ee corer 5.71 2. 40 


Based on Mr. A. J. Cardamone’s memorandum of January 3, 1957, confirming 
his telephone conversations with Philadelphia Refinery, the following yields and 
product values are applicable to each of the crudes when processed at Philadelphia: 























Kuwait | Agha Jari South Louisiana 

| | 

| Vol. | $/Bbl. | Vol. $/Bbl. | Vol. | $/BDl. 

| percent | | percent | percent | 
Premios Geneline. o.oo 52 nce secs sncs | 13.4 0. 746 13.6 0. 757 | 13.1 0. 729 
Housebrand Gasoline__.............------ 26.7 1. 262 27.1 | 1. 280 | 26.1 | 1. 233 
No. 2 Fuel Oil_- 7 26.3 1. 022 33.2] 1.290 | 41.0 | 1. 593 
No. 6 Fuel & F uel Gas. ethic . 33.1 0. 794 25.0 | 0. 600 | 19.5 0. 468 

ee cus pi ldlaiaal | 99.5] 3.824 98.9| 3.927| 99.7) 4.023 

Differential—¢/Bbi__.................--..- ee ee eg RN Ti 0.103 |..-..-.--- | 0.199 








A previous study for the Charleston Refinery on Kuwait and South Louisiana 
crudes used the following yield patterns for each of the crudes when producing 
maximum furnace oil and nominal furnace oil. A separate study was made for 
Agha Jari crude on the same basis. 

The resultant product values and quality differentials are shown calculated on 
the basis outlined above. 
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Maximum furnace oil 











Kuwait Agha Jari | South Louisiana 
| 
| | ! | } 
| Vol. | $/Bbl. Vol. | $/Bbl. | Vol. | $/Bbl. 
| percent | | percent | | percent 
oa a 7 | | iI ri ib at i 
RE I oo ne ccrcinarineetacnnws | 15.1 0. 840 | 15. 6 | 0. 868 | 15.3 | 0. 851 
Housebrand Gasoline. cee maid 30.3 | 1. 432 | 31.1 | 1. 469 30. 6 | 1. 446 
Wie SUS oa eT 26.5 | 1. 030 | 30.6 | 1.189 | 37.3 | 1. 449 
Fy IO ie coda nda unenntaewacs | 22.0 | 0. 528 | 16.8 |} 0. 403 | 12.3 0. 295 
ROT ik + dan ceeeaccoonsuedsacecess 5.6 0. 134 | 5.9 | 0. 142 | 5.0 0. 120 
OES. cows t radiant eteocenccemee ake | 3.964 |-_-- a OE 4. 161 
OR BI iv om tedden en sccateesinkbedeanabatebedeecaks Seiad OF Bec ceacause 0. 197 


Nominal furnace oil 


| 








| Kuwait Agha Jari South Louisiana 
| Vol. | $/Bbl. | Vol. | $/Bbl. | Vol $/Bbl. 
| percent | | percent | percent 
| | | 
Premium Gasoline.........-..-.---------- 16.8 0.935 17.2 0.957 18.3 | 1.018 
Housebrand Gasoline._.............-..---| 33.5] 1.583 | 34.5] 1.630 | 36.7 | 1. 734 
No. 2 Fuel Ofl_......-- So Sa | 21.3) 0.828 | 24.4] 0.948 | 28.2 | 1.096 
DEO ele ccctwncsedinneuns ssliinide i aad 22.5 0. 540 17.4 | 0. 418 12.9 | 0. 310 
Peel ee ON os -5- cee ecoecean-s-ns 6.6 | 0.158 | 6.6| 0.158 5.61 0.134 
Total. ie ted eee ee aha PP, MIN ticea cee) RMN Pak capes 4. 292 
Diflerential, $/Bb1_-----2-2222222 2222222 womneni pee Psctisnate bts r 0.067 Jnana | 0.248 





At the request of Mr. Z. D. Bonner, yields from each of these crudes have been 
calculated based on topping and catalytic reforming only to produce a 3,000- 
second Redwood fuel oil, No. 2 Fuel Oil of 700° F. E. P., or 1 percent sulfur, and 
gasoline. The product differential values for this set of yields have been calcu- 
lated on the same basis as before: 


Kuwait Agha Jari | South Louisiana 





| Vol. | $/Bbl. | Vol. | $/Bbl | Vol. | $/Bbl. 








percent | percent | | percent 

es eee as SNe Os a os | i | Sate ES a 
Pomel hee Se oso. sdk sce 5.8 0.323 | 8.4 | 0. 467 | 5.5 | 0. 306 
Housebrand Gasoline... ..............--...| 11.5| 0.543 | 16.9 0. 799 | 10.9 | 0. 515 
No. 2 Fuel Oil. ren eae a ae 25.2] 0.979 | 2.9 | 1.123 | 40.0 | 1. 554 
No. 6 Fuel & Fuel Gas. -.-.---- Sapnad 56.5 1. 356 | 44.8 1.075 43.1 | 1. 034 

ee re ee —— 7 
Total. __- Sondndsheetatead | at 3. 201 | , 3. 464 | | 3. 409 
Differential, $/Bbl............-- 7 Noeeere ; 0. 263 | 0. 208 

| | i } i 





In a refinery of this type, South Louisiana would have certain advantages over 
its yield pattern given above due to the low sulfur and low viscosity fuel oil made 
in topping. The controlling factor on the fuel-oil yield was set by the end point 
of the No. 2 rather than viscosity on the bottoms as in the case of Kuwait. 

Industry crude card values for each of these crudes are tabulated below on the 
same basis previously used. Inasmuch as the formula does not give refinery fuel 
as such, a loss of 0.5 percent for each crude was assumed, and refinery fuel found 
by difference. 
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Industry crude card values 

















| 
Card No. 1051 Card No. 1262 | Card No. 1180 
Kuwait Agha Jari | South Louisiana 
pera eal ——|-— -- 
| Vol. | sm $/Bbl. Vol. $/Bbl. | Vol. | $/Bvl. 
| percent percent } percent | 
Premium Gasoline_._.........-- Peres 14.3 0. 796 | 15.1 | 0. 840 15. 6 0. 868 
Housebrand Gasoline. -_-...---- eid be 28.7 1.356 | 30.1 | 1. 422 | 31.3.) 1. 474 
Bee re ion ick eet tenes ne 3 sat 18.9 0. 734 | 27.6 | 1.072 | 38. 2 | 1. 484 
eo; @ Fuel Oil... ........ ‘. aed 29. 2 0. 701 18.9 0. 454 7.2 | 0.173 
Rasavy Seu..-.._...-.....—. 8.4] 0.202 7.8 0. 187 7.3 | 0. 175 
Total. ies lei ck EAE Ecce 3.975 eel 4.174 
TRS Moco cof ee 7 0. 186 Saal 0. 385 


W. A. Rog, Jr. 


[Confidential] 


MINUTES OF MEETING OF MANAGEMENT CoMMITTEE, FRIDAY, DECEMBER 7, 1956 


Present: Messrs. W. K. Whiteford, Chairman, David Proctor, H. G. Meador, 
W. L. Naylor, R. O. Rhoades, T. pA Sullivan. 
Mr. C. W. Hurley, Jr., also attended the Meeting. 
At a Meeting of the Management Committee held December 7, 1956, the 
following occurred: 
1. MIDDLE EAST EMERGENCY COMMITTEE 


Mr. Rhoades reviewed for the Committee the meeting of the Middle East 
Emergency Committee in New York on December 6. He said that while the 
matter of Texas allowables did not come directly before the Committee for dis- 
cussion, the announcement was made that the Committee had been asked to 
determine what tonnage would be available for movement away from Gulf ports 
and it was understood the Government would use such information to ask the 
Texas Railroad Commission to make available the oil needed to fill the available 
tonnage. 

Mr. Rhoades also mentioned that the Chairman of the Tanker Subcommittee 
said the Subcommittee did not feel that justification existed to ask the Govern- 
ment at this time to waive the ban against use of foreign-flag tankers in coastwise 
trade. The Subcommittee was asked to reconsider the matter and determine 
whether the question should not be raised with the Government in order to 
achieve flexibility even if the waiver would be on a trip basis. 

Mr. Rhoades further stated that Mr. P. V. Keyser, Jr., of Socony made a 
strong statement before M. E. E. C. to the effect that the group should not 
undertake to make allocations of petroleum supplies to foreign countries but 
should leave this decision to the Government. No suggestions were advanced 
at the M. E. E. C. meeting for compulsory compliance with any M. E. E. C 
plans, it being felt that public opinion would keep in line any participant whose 
activities were running contrary to the overall plan. In this connection Mr. 
Whiteford noted the importance of making certain that none of Gulf’s customers 
who are participants in the M. E. E. C. should be permitted to avoid contractual 
obligations on the ground that their obligations to Gulf are contrary to the 
broad policies outlined by M. E. E. C. 

The meeting then adjourned. 

Respectfully submitted. 

LucitLtE CONNALLY, Secretary. 


CC: Messrs. W. K. Whiteford, David Proctor, H. G. Meador, W. L. Naylor, 
R. O. Rhoades, T. J. Sullivan, Archie D. Gray, C. W. Hurley, Jr. 


{Confidential} 


MEMORANDUM 
SEPTEMBER 9, 1956. 
Subject: Ability to supply Western Europe with crude oil in the event that the 
Suez Canal is not available. 
1. At the present time Europe consumes approximately 3,000,000 barrels of 


oil per day, of which approximately 2,060,000 comes through the Suez Canal and 
Middle East pipelines. 





one NE: 
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2. The present traffic through the Suez Canal is 1,500,000 barrels of oil per 
day, of which 1,200,000 barrels are used in Western Europe. 


3. If the Canal were not available for the transportation of crude oil, Europe 
could count on receiving the following amounts: 


Barrels per day 


a. From tanker movements around the Cape of Good Hope-------- 720, 000 
Di. ON: BESOED GOROy DIRIION: «waa eaten nnacneesenntie 860, 000 
BE BELL, A de ehh cndncnan wn wenuneeweneh 1, 580, 000 


4. This would mean that Europe would be short approximately 480,000 barrels 
of oil per day. 

The United States East Coast refineries would no longer receive the 300,000 
barrels per day that have been moving from the Middle East. 

6. Therefore, if availability of crude oil from the Gulf Coast and Caribbean 
area were increased by approximately 780,000 barrels per day, the needs of the 
United States and Western Europe could be met. 

a. 300,000 barrels per day would be moved from the Gulf Coast to the East 
Coast in order to replace shipments from the Middle East. 

b. 480,000 barrels per day would be trausported from the Gulf Coast and the 
Caribbean to Europe in order to help meet Western European needs. 

7. By pooling the resources of the oil companies it would be possible to meet 
this requirement within a short period of time after an action program is put 
into effect. 

a. Production within the United States and Venezuela could be increased by 
approximately 780,000 barrels per day within three weeks. 

b. While production was being increased, movement of crude oil to Europe 
could start by utilising some of the approximately 80,000,000 barrels which is 
currently in storage in District 3, and which is the equivalent of about 30 days 
requinyn (This District includes the Gulf Coast area.) 

Crude oil now being obtained from Canada in Northwestern United States 
oa be increased by about 50,000 barrels per day within two weeks, thus releasing 
the tankers that are now transporting oil from the Middle East to the West Coast. 

d. Tankers that are in ports or on the way to ports on the East Coast would be 
available for transporting crude from the Gulf Coast to the East Coast or from 
the Gulf Coast to Western Europe. 

Tankers on their way from the United States East Coast or West Coast to 
the Middle East could be turned around and would be available for use within a 
comparatively short period of time. 

f. Tankers that are unloading or have just unloaded crude oil in Western 
Europe from the Middle East could be routed to the Gulf Coast and could be back 
to Europe with crude without losing more than one week’s time as compared with 
the time that it would take them to return to the Middle East and bring crude 
— to Western Europe. 

Taking all of these factors into consideration, we could be in a position where 
the ‘additional 300,000 barrels per day could be moving to the United States East 
Coast and the 480,000 barrels per day could be moving to Western Europe within 


two or three weeks. 
(Confidential] 


MINvTEs OF MEETING OF MANAGEMENT COMMITTEE, THURSDAY, SEPTEMBER 20, 
1956 
Present: Messrs. W. K. Whiteford, Chairman, David Proctor, W. L. Naylor, 
R. O. Rhoades, T. J. Sullivan 
Absent: Mr. H. G. Meador 
Mr. Archie D. Gray also attended the Meeting. 
At a Meeting of the Management Committee held September 20, 1956, the 
following occurred: 
5. SUEZ CANAL 


Mr. Rhoades related details of the meeting he attended in Washington on 
September 19th attended by members of the Middle East Emergency Committee 
and U. 8. Government officials. The two main points developed at the meeting, 
which Mr. Arthur 8. Flemming and other Government officials said they wanted 
to study further, were (1) the necessity for weighing the political problems that 
could arise in the event a boycott of the Suez Canal would result in cutbacks in 
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the United States and (2) the need for developing a method for keeping tanker 
rates in balance in the event the Suez Canal is boycotted. 
The Meeting then adjourned. 
Respectfully submitted. 
Lucite ConnaALLy, Secretary. 


CC: Messrs. W. K. Whiteford, David Proctor, H. G. Meador. 


Esso Export CORPORATION, 
SALES AND TRAFFIC DEPARTMENT, 
60 West 49th Street, New York 20, N. Y., January 10, 195? 


Tonnage Exchange 


GuLr Orn CorRPoRATION, 
Gulf Building, Pittsburgh, Pa. 
(Attention: Mr. D. Bonner.) 
GENTLEMEN: This will confirm our acceptance of the following vessels to load 
full cargoes of Kuwait Crude at Mena al Ahmadi for destinations indicated: 














| | 
Vessel Loading date | Ap ial Discharge | Terminal 

| arrels + port | 

| 
Malika. ...| December 13 - 219, 000 E Antwerp | Esso Standard Raffinerie. 
Northern Gulf December 23. | 262,000 | Fawley__.....| Esso Petroleum Co. 
Mobil Pegasus December 24._____--| 187,000 | Hamburg_....| Esso A. G 
Olympic Flame. - January 3....-..... 200,000 | Fawley_......| Esso Petroleum Co. 
Kymo.. January 9 Py 280,000 | Le Hav re Esso S. A. France. 
Bulkpetrol. January 12-- 210,000 | Fawley__.....| Esso Petroleum Co. 
Suabil__- | January 15 - se 170,000 | Gothenburg_..| Kopper Trans. 
Failaika | January 22. - _ 200,000 | Fawley | Esso Petroleum Co. 
Santome. -- ...| January 23-- 200, 000 Fawley | Esso Petroleum Co. 

t 


We also confirm our offer and your acceptance of the following vessels to load 
full cargoes of Delta Crude at Ostrica, Louisiana, for discharge Philadelphia, 
Hog Island Terminal. 








Vessel Loading date | Approx. barrels 
NTE nee es le | January 12......| 122,000. 
Esso Newark.- 5 Free TS nee : seem er A Soak _.-| January 15_- 194,000. 
Esso Zurich tok thie Shon cook pees see Mr sc peaidones | January 18..____| 192,000. 
Esso Wilmington bala ki need tenant Lcmtesatdanwahonsmneke | January 26_. 122,000. 


Details concerning the basis for this tonnage exchange are still under negotiation 
Very truly yours, 
P. C. MILLER, 
By A. J. SLATTERY 
AJS:tk 
ec: Mr. W. Graham, Gulf Oil Corp., 
17 Battery Pl., N. Y. C._—Room 1721 


GULF/ESSO CRUDE OIL AND TRANSPORTATION EXCHANGE 


JANUARY 23/57. 
From: H. B. Brown 
To: Mr. C. W. Hug ey, Jr. 
For your information, we show below vessels performing under the above-subjec' 
exchange and quantities being delivered by Gulf to Northwest Europe and Esso 
to Philadelphia: 


aN LR 


EMERGENCY 


Vessel 


Melika 
Northern Gulf__-. 
Mobil Pegasus.- - -------- 


Obvmpis Fisme: . <<. .-.3.--...-. ee 
Bulkpetrol _. -- ; womemaeseal 
Failaika_ = Sie t, bs 
Suhail ‘ sone . -| 
Kymo. lags ceebal 
San Tome-.--- Snaaiiath 


Subtotal__-. 
Esso Exeter - -_- 
Margarita 
Melika-. ; Boone! 
Alby - aes 
Cabimas 4 “ 4 
Northern Gulf__- 


Subtotal__. 


Esso Utica 
Esso Newark 
Esso Zurich 


Esso Wilmington 
Esso Little Rock 
Esso Reading 
“sso Utica 

Esso Charlotte 
“sso Binghamton 
‘sso Little Rock 
Esso Reading 
Esso Wilmington 
Esso Binghamton 


feet ed ed ed ed 


Subtotal 
Esso Utica 
Esso Everett 


! Jan. 
2 Feb. 
3 March. 


The above rundown does not 
nominated to Esso for loading a 
to CPC. After delivery a 


WRP/vme 
ce: Z. 


P. F. Eichelman. 


] 
| Est. Load 


mh @ 


45 
56 


on 
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Est. Arrive | Cargo | 
| | 


Totals 





Gulf deliveries to Esso 


12/13 (15 | 





1/15 | 218, 614 
12/23 | 1/22 | 261, 726 
12/24 | 1/27 186, 989 
———_-——- 1 667, 32% 
1/2 | 2/1 198, 074 | 
1/10 | 2/11 204, 012 
1/20 | 2/20 198, 256 
1/21 2/26 169, 600 
1/21 | 2/20 275, 564 
1/21 2/22 198, 616 
| ————| 21,244, 122 
| ‘ . 1, 911, 451 
2/4 | 3/7 185, 000 
2/13 | 3/16 210, 000 
2/17 3/20 220, 000 
2/22 | 3/25 220, 000 | 
2/23 3/26 | 220, 000 | 
2/23 | 3/26 260, 000 
——_—_——| 31,315, 000 
} ———_— _ 





= nahi 3, 226, 452 


Esso deliveries to Gulf 


1/13 | 1/19} 121,878 | 
/21 | 202, 537 | 


1/17 | 1/23} 194, 100 |_- 
| 1518, 515 
1/26 2/1 133, 000 ; 
2/2 | 2/8 | 124, 000 a 
2/5 | 2/11 | 124, 000 
2/8 | 2/14} 124, 000 
2/8 | 2/14 | 124, 000 
2/10 | 2/16 124, 000 
2/14 | 2/20 133, 000 
2/17 2/2: 124, 000 |. 
2/19 | aa6), ¢ 1900 [222 3 
2/22 | 2/28 | 124, 000 |_- : 
—_—_——| 21,258 000 
hc ataeee | 1,776, 515 
2/26 | 3/4 BON GOO Fa doit deve 
2/26 | 3/4 124, 000 : 


include the RAS AL ARDH which had been 


bout 


D. Bonner. N. C. Loomis, W. A. Brooks. C. F. 


1/31, but was later withdrawn and given 
Philadelphia about 
tankers, Esso will be about one T 


March 4 on the last two-named 


—2 ahead on deliveries. 


H. B. Brown. 


Vander Clute—N. Y., 





— 
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DOCUMENTS PRODUCED BY CALTEX OIL PRODUCTS CO. PURSUANT TO 
SUBPENA DUCES TECUM 


From: A. B. Lawrence, Jr., London, England. 


DECEMBER 19, 1956. 
Lt. BRaMSTEDT, New York. 

Your tel 14th understand OPEG meeting to be held London tomorrow after- 
noon, will request all companies furnish information to be available, London, 
morning December 27th, in order for local committee to collate data for meeting 
in Paris, January 3d, for following countries: Sweden, Denmark, France, Italy, 
Greece, Turkey, Austria, Belgium, including Luxemburg, Switzerland, Nether- 
lands, Norway, Portugal, Germany, Hire. Situation serious, first six countries 
possibly first eight. If information not available for all countries they most 
anxious obtain for first six, and if possible first eight. Following information 
required from each country in 10 day periods, beginning December 21st through 
January 31st, for first period a stock beginning period B projected imports C 
indigenous, supply D crude intake, and refinery output E deliveries into consump- 
tion, excluding exports and bunkers, F exports showing separately exports to 
overseas territories, G bunkers, H stock end of period, I agency and consignment 
stock included under A above, J agency and consignment stock included under H 
above, K A above minus I in days consumption. For second and third periods, 
items A through J fourth period items A through J and K, reading H minus J in 
days consumption. For each period desire percentage of normal forecast con- 
sumption that E (deliveries in consumption) represents in each period. 

Following product classifications: (1) Crude and processed oils; (2) gasolines 
motor; (3) gasolines other including AVGAS Whitespirit AVTAG; (4) kero- 
sines; (5) gas and diesel oils; (6) fuel oils from 115 seconds, Redwood upwards. 
Following notes made on items above: (a) Stocks to include main terminals 
refineries, use book stocks rather than physical stocks excluding borrow and 
loans. If possible break down Government reserves and/or compulsory stocks 
were required and tank bottoms and pipeline stocks; (d) to include crude and 
once run distillates; (e) figure should exclude exchanges but include supplies 
to companies not represented in MEEC-—OPEG, i. e., independents; (f) point out 
danger possible duplication intercompany exchanges figures should be broken 
down between OEEC and non-OEEC countries, if possible, should give break- 
down by countries; (g) to include deliveries to vessels engaged in international 
trade only. Percentage of normal forecast consunyition should be based on 
normal consumption figures made last October. UIE figures not requested at 
present as endeavouring develop through local OIEC. Believe similar infor- 
mation will be required to 10-day intervals through emergency. Would appre- 
ciate your comments as to availability, these jigures soonest. 

Permanent office OPEG being set up to coordinate figures beginning Decem- 
ber 27th to include representatives: 2 BP, 2 Shell, 2 from American companies, 
Esso and Socony have both volunteered representatives. 

Understand Becket OEEC Oil Committee Chairman addressing letter to OPEG 
today requesting special emergency action due critical supplies, Greece, Turkey 
writing. 

RES HAREP. 


[Highly confidential] 


THAMES House SourH, 
Millbank, London, S. W. 
January, 1957. 
From: O. P. E. G. London. 
Mr. J. D. FosqQug, 
California Teras Oil Co., Ltd., 
880 Madison Avenue, New York 17, N. Y., U. 8. A. 
Dear Str: We have attended two Meetings of the so-called Equalisation Group 
of O. P. E. G. The object of these Meetings has been to attempt to carry out 
the instructions of the O. P. E. G. in the formulation of a plan to ensvre that 
each country in Western Europe receives the same proportionate amount of 
the available petroleum supplies. Additionally, O. E. E. C. has requested that 
O. P. E. G. set aside from available supplies 200,000 tons of product, beginning 
February 1st, 1957, to meet special cases. In working out this qualisation plan, 


90507—57—pt. 4-19 
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the above-mentioned Group has first deducted 200,000 tons during each 10-day 
period, beginning 1st February 1957, for these emergency supplies. 

We attach: 

air? Minutes of a Meeting the Equalisation Group held on 9th January 
vt; 
(2) A proposal for equalisation and distribution of 200,000 tons special 
allocation ; 
aan Minutes of a Meeting the Equalisation Group held on 11th January 
oes 
(4) Memorandum of telephone conversation between Mr. J. D. Fosque and 
Mr. George F. Freeman of 11th January 1957; 
(5) Draft of recommendations from the Equalisation Group to O. P. E. G. 

From the above-mentioned attachments, it will be noted that the Equalisa- 
tion Group recommends that for each 10-day period 200,000 tons be deducted 
from the total available supplies and the remaining total to be divided by the 
normal requirements of all countries. This will give a percentage of normal 
supplies to which all European countries should be entitled. Thus, if it is 
determined that the available supplies (less 200,000 tons) represents 75% of 
normal demand, then each country in Western Europe should get 75% of its 
requirements. 

Under existing product delivery slates, some countries will be receiving more 
than the average percentage figure mentioned above, and some will be receiving 
less. The Equalisation Committee recommends that the individual companies 
consult concerning the supply problem in each individual country to reach an 
agreement allowing that country to receive no more, nor no less, than the aver- 
age percentage figure. 

For example, if it is agreed that all countries should receive 75% of their 
requirements and if Caltex is supplying to a particular country 100% of its re- 
quirements, while Shell is supplying to that country only 50% of its requirements, 
arrangements would be made whereby Caltex would deliver some product to 
Shell to equalise (for that country) to 75%. Likewise, in some other country, 
Shell might be over-supplying and Caltex under-supplying. The process would 
then be in the reverse. 

The O. E. E. C. will be the body to allocate the 200,000 tons of extra product. 
Their allocation will be a directive to O. P. E. G. to supply this product to that 
eountry. O. P. E. G. will then ask the companies marketing in that country to 
confer and see how arrangements can be made to make the product immediately 
available. 

It will be noted by the revision to page 3 of the equalisation plan (called “The 
Sugar Bowl’) that the companies concerned are to have a free hand in the 
method of controlling “borrow and loan,” exchange or sale of product. The 
British companies suggested that any trading of product within a country be 
bound by any such agreement and the Group has agreed that companies con- 
cerned will have freedom to determine the basis for these transactions. 

In your telephone conversation with Mr. Freeman of 11th January 1957, (see 
attached Memorandum) you have intimated that there might be a better way 
to adjust supplies to European countries than that envisaged by the Equalisation 
Group. You have suggested that we determine the ration restrictions per- 
taining in each country and that the supply and distribution departments of 
the various companies attempt to supply that country’s rationed requirements. 
We have given careful consideration to this suggestion and have concluded 
that, while your suggestion might be practical for Caltex, we believe that it 
will not be practical for some other companies. We doubt, for example, that 
Shell and B. P. will be able to supply the full rationed requirements of the 
countries of Western Europe. Because of their inability to supply, it becomes 
necessary to institute some sort of an equalisation plan. We feel that this plan 
is as good as any we know, and failure to co-operate in its implementation may 
subject us to severe criticism. 

This equalisation plan is being presented to O. P. E. G. on Monday morning, 
January 14th, 1957. There will be a Meeting of the O. E. E. C. in Paris on Janu- 
ary 15th, 1957, at which time, we anticipate, this plan will be tabled. 

You may wish to pass this information to Mr. Bramstedt. 

We regret that we cannot give you more time for consideration of this matter, 
but we feel sure that you will understand our position. 

Yours very truly, 


A. B. LAWRENCE, Jr. 
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TELEPHONE CONVERSATION/J. W. MITCHELL, Paris, Fesruary 1, 1957 (A. Mm.) 


New York, February 1, 1957. 

Mr. W. ScuHwarz: H. M. Fish had J. W. Mitchell talk to me as he and Free- 
man are the ones who attend the meetings. The meetings January 28th and 
29th, were restricted more to detailed plans and allocations to countries and did 
not cover the overall procedure. There was some discussion of changing the 
periods to 15 days instead of 10 days and the forecast period from 40 days to 50 
days, but nothing was decided. 

There was no discussion on the Esso plan and the allocation of 200,000 tons of 
product for each 10-day period. As he understands it OEEC have instructed 
OPEG to adopt this procedure and did not discuss this with OPEG. OEEC have 
already made allocations of the 200,000 tons for each of the first two periods, 
taking into consideration the equalization of supplies to countries. These al- 
locations are made in OEEC closed meetings and they advise OPEG of the allo- 
cations made. OPBHG then take into consideration normal suppliers whenever 
possible and make such allocations in full cargo lots. 

This operation, according to Mitchell, still seems to be in the formulative 
stage and procedure is being worked out as the plans proceed. 

As I understood from him, present procedure is that a total is made of all 
known available quantities for the 10-day period under consideration and 
200,000 tons is deducted from this quantity. This supply program is then given 
to OEEC who determine the short and over position, and they allocate products 
from the 200,000 tons set aside for this purpose. OEEC advise OPEG of this 
allocation and then OPEG corrects the amounts to full cargo lots, and if possible 
allocates to the historical supplier of the country. 

To my inquiry as to the reason concerning London to New York’s confitel of 
January 31st, on the request from OPEG for supplies during December, he was 
not fully conversant. He said he thought that OPEG was trying to build up a 
historical reference period for record purposes. I told him we were not very 
keen in supplying this information and asked that he request Lawrence to 
eable us the reasons for this information request. 


B. C. LAWRENCE, 


Sent: AB Lawrence, London EEG 
C023 NY Jan 10 1957 620P FR 
(Ord) RESHAREP London (England) 


Your confitel January tenth relative memorandum of understanding and in- 
structions from chairman OEEC oil committee to OPEG. We assume that any 
action taken by OPEG is in accordance with aforesaid memorandum of under- 
standing and that as provided in said memorandum of understanding OKEC will 
allocate supplies country by country. On basis of foregoing, we have no ob- 
jection to your taking part in discussions at meeting tomorrow with objective 
of reaching agreement on our share of two hundred thousand tons for emer- 
gency use and prefer that each company’s share be determined on basis of per- 
centage of trade. In this connection would appreciate your advising us follow- 
ing OPEG discussions as to whether other companies agreeable, and if so, how 
such percentages will be arrived at. 


FosqueE. 


SEPTEMBER 12, 1956. 
Mr. J. Q. JOHNSON, 


c/o Creole Petroleum Corporation, 
1230 Avenue of Americas, New York, N.Y. 


Dear Mr. Jounson: At the meeting of the Production Subcommittee of the 
Middle East Emergency Committee, held on September 6, 1956, the Caltex Oil 
Products Company was requested to estimate additional crude oil producibility on 
MER basis from its Indonesian concessions. 

Increased crude producibility was defined as that available over and above the 
average daily production for the month of August 1956. 

The average August production from Caltex Indonesian concessions was 90,000 
BPD. Increased crude oil producibility available now is 20,000 BPCD, in three 
months will be 28,000 BPCD and in 12 months 70,000 BPCD. The increased 
crude available is to be classed as light, being 36° API gravity. 

The above information was all that was requested of the Caltex Oil Products 
Company. 

Very truly yours, 


Signed T. W. DoNnLon. 
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MEMORANDUM 


New York, N. Y., September 19, 1956. 


Re: Meeting, Middle East emergency committee, Room 2874, Rockefeller Plaza, 
September 18, 1956, 10: 00 A. M. 


The chairman asked the members if they had any opinions to express on the 
matters discussed at the meeting held on the 17th, principally in connection with 
the advices or recommendations that are to be conveyed to Washington at the 
meeting scheduled to be held September 19th at 10: 00 a. m., Conference Room B, 
Departmental Auditorium. 

The first item was “Middle East Crude Imports Into the U. 8.” It was sug- 
gested that all interested parties should examine existing contracts for the pur- 
pose of determining the economic impact of the possible curtailment or discon- 
tinuance of crude imports from the Middle East. It was the consensus of opinion 
that no suggestion should be made to the U. S. Government to impose any em- 
bargo on Middle East crude imports and that the government should merely 
be advised of the economic problems which may arise out of cancellation of con- 
tracts, higher costs of alternative supplies, etc. and also the detrimental economic 
effects that may accrue to producing countries arising out of changing sources 
of supply. The prevailing opinion appeared to be that the industry should handle 
the situation on a voluntary basis. 

It was felt that the cost of continuing imports of Middle East crude to the 
United States by the longer route on the assumption that tanker freight rates 
would automatically be high, would in itself discourage imports. The normal 
economics, therefore, will dictate the course of action. 

The second item discussed was “Tanker Rates.” It is assumed that if move- 
ments through the Suez Canal discontinue or are considerably curtailed, the 
tendency will be towards higher tanker freight rates. Some suggestions were 
made that tanker freight rates might be controlled through the issue of navi- 
certs as occurred during World War II, but it was recognized that the present 
position is totally different in that in World War II all tonnage was requisitioned. 
Any attempt to legislate for controlled tanker freight rates would involve the co- 
operation of most of the governments controlling the principal tanker fleets now 
in operation. It was therefore decided to advise Washington of the anticipated 
difficulties but recommendations for action could not be made at this time. 

With regard to the increased costs in making crude and/or products available 
to European countries other than by movement through Suez, the opinion was 
expressed that the European governments would probably take the necessary 
steps to institute some form of price control that would provide compensation 
for the increased costs. 

It is recognized that there will be considerable variation between the costs of 
one importer compared to another; therefore, it is likely that the countries con- 
cerned would establish equalization funds and this, in turn, is likely to lead to 
government price controls. 

Whilst the problem will be legislated for by the individual countries, the overall 
problem of allocating the cheaper supplies on an equitable basis, country by 
country, will have to be faced but it is impossible to legislate or make recom- 
mendations in this connection until the emergency exists. 

It was decided to acquaint the government officials with the foregoing and 
also to emphasize that the one problem with which the U. 8. Government will 
be vitally concerned is the allocation of dollar exchange where Western Hemi- 
sphere supplies and hard currency tonnage is substituted for those currently 
used. 

The meeting was advised that any difficulties in relation to the operation of 
tankers by flag restrictions would be taken care of by the U. 8. Government 
without delay. Advice had also been received from Washington that all moth- 
ball tankers will be reserviced and are now on the way to shipyards for this 
purpose. 

Fowler Hamilton advised that clearance had been received for representation 
on the London O. 8. A. C. and it was anticipated that the Department of Justice 
would issue the necessary indemnity letter forthwith. 

The meeting scheduled for September 19, in Washington will be attended by: 
Mr. Fleming, Under Secretary Hoover and Mr. Randolph Burgess representing 
the Treasury. 


A. J. SINGLETON. 
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MEMORANDUM OF TELEPHONE CONVERSATION BETWEEN Mr. J. D. FosQuE AND Mr. 
GeorGE F. FREEMAN 4.30 P. M. (LONDON TIME) JANUARY 117TH, 1957 


After discussing the slate for the supply of petroleum products to Western 
Europe with Mr. W. H. Goodhind, Mr. Fosque spoke with Mr. Freeman to discuss 
the proposals of the Equalisation Group of O. P. E. G. 

Mr. Freeman explained to Mr. Fosque the proposed method of arriving at a 
percentage of normal demand for petroleum products for the various countries 
of Western Europe. He then explained that O. E. EB. C. has directed O. P. E. G. 
to develop a suitable Equalisation Plan and that the Equalisation Group would 
recommend to O. P. E. G. that the countries concerned each receive the same 
percentage of their normal demand. Further that companies which were over- 
supplying a particular country would co-operate with companies under-supplying 
to ensure that this country’s supplies were equal to the proper percentage of 
demand. 

For example, after it has been determined (by the Equalisation Group) that 
each country is entitled to 75% of normal demand, and if Caltex is supplying 
100% of normal demand to a particular country while Shell is supplying only 
50% to that country, Caltex will cooperate with Shell to make supplies available 
to them equal to 75% of their normal requirements. 

Mr. Fosque felt that we were not approaching this problem in the most desir- 
able manner. He feels that we should first obtain from each country concerned 
full data regarding the ration restrictions pertaining in that country. Hach 
company should then attempt to supply the full rationed requirements of their 
customers in that country. Mr. Freeman assured Mr. Fosque that full con- 
sideration would be given to his suggestion in this regard, and that we would 
communicate with him further. 

Mr. Fosque called Mr. Freeman’s attention to the fact that the Supply Sub- 
committee of M. E. EB. C. was meeting in New York at 2.30 p. m. (New York time) 
on Friday, January 11th, to discuss, in broad terms, the supply possibilities for 
the next three months. Mr. Fosque will give us a Memorandum covering these 
discussions as soon as possible. 


MippLeE East EMERGENCY COMMITTEE MEETING, OCTOBER 18, 1956 


New York, October 18, 1956. 

Mr. W. F. Bramstepr: At this afternoon’s Meeting of the MEEC, Mr. Astley- 
Bell of Asiatic Petroleum gave the following report on European developments: 

U. S. observers have been invited to participate in the executive session of 
the OELAC (Oil Emergency London Advisory Committee) and have accepted 
this invitation. 

The OEEC Oil Committee met October 8th and adopted the following four 
principles: 

1. Member governments should encourage the establishment within each 
country of domestic oil committees which would tie in with the OELAC. 

2. Member countries should make plans covering the distribution within their 
borders of a limited supply of petroleum in case scarcity develops. 

3. Member countries should avoid taking action which might disrupt the flow 
of scarce petroleum throughout Europe. 

4. (The following is an exact quote from the cable which Mr. Astley-Bell 
read). In the event of a supply shortage, member countries should agree to 
share the burden on a fair and equitable basis. In particular, the (OEEC) Oil 
Committee, in conjunction with the relevant bodies of the organization, should 
be charged with the task of deciding how supplies available for Europe should be 
distributed among the member governments. 

Francis McINTyYre. 





[Confidential] 
THAMES House SouruH, 

Millbank, London, 8. W., January ist, 1957. 

Mr. W. F’. BRAMSTEDT, 

President, Caltex Oil Products Co., 
880 Madison Avenue, New York 17, N. Y. 
Dear Sir: On the afternoon of December 28th, the writers were requested to 
attend a meeting of the American observers of O. P. E. G. which had originally 
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been requested by Mr. Berkin, Chairman of O. P. E. G., to settle any differences 
= oe between the American companies and to interpret the functions of 


We are attaching hereto informal notes which were taken at the meeting. 
Yours very truly, 
CALTEX TrapIna & TRANSPORT Co. Ltd. 
(As agents for Overseas Tankship (U. K.) Limited). 
E. J. SHEARER, 
Joint Managing-Director. 
CALTEX TRADING & TRANSPORT Co., Ltd. 
{As agents for Caltex (U. K.) Limited). 
A. B. LAWRENCE, Jr., 
Joint Managing Director. 
Nore.—Duplicate original of letter and attachments to WU. Assume you will 
make any further distribution required on points of special interest to various 
Caltex Departments. 


SJS. 


NOTES ON INFORMAL MEETING HELD ON DECEMBER 28TH, 1956, AT 33 DAvies STREET, 
LONDON 


In attendance: 
Esso: Mr. H. W. Fisher, Chairman; Mr. E. Muldoon. 
Socony: Mr. Brandon H. Grove; Mr. L. Murphy. 
Gulf: Mr. G. W. Knight. 
Socal: Mr. 8. Z. Natcher. 
Texas Co.: Mr. W. N. Holt. 
Caltex: Mr. A. B. Lawrence Jr. 


Mr. Fisher opened the meeting and after a general discussion defined the func- 
tions of M. E. E. C. vs O. E, E. C.—O. P. E. G. to the effect that MEEC’s main 
function was to establish maximum supplies to individual companies, whereas 
OPEG’s function was to supply the individual countries. He then stated that it 
had been rumoured that OEEC were planning to request OPEG to inform the 
companies that they should keep availabie 25% of their available supplies to be 
used at the discretion of OEEC. Mr. Fisher had consulted with Mr. Beckett, 
Chairman of OEEC, on this point and had been informed that this was not the 
case but that it was the hope of OEEC that, if the various companies could supply 
Europe with, say, 80% of their normal requirements, 5% would be held back 
as a cushion to be used at the discretion of OEEC in meeting current emer- 
gencies. 

A brief review was then made as to how OPEG would function and it was 
agreed : 

1. That each company would make its own individual programme and submit 
it to the Statistical Unit of OPEG. 

2. The Statistical Unit would then collate the figures to show the total position 
in each country. 

3. The OPEG committee would then review the data assembled by the Statis- 
tical Unit prior to this information being forwarded to OEEC. 

A lengthy discussion ensued as to what would happen if OPEG discovered 
that certain countries were not being given an equitable share of their normal 
requirements and it was pointed out that there have already been cases where 
one country might be undersupplied due to one of the major suppliers to that 
particular market under normal conditions shortchanging that country, or that 
another company might be anxious to increase business in a particular country 
and would therefore shortchange some other area. Esso were specifically cited 
as supplying Germany with approximately 100% of their (Esso’s) normal 
requirements. This was neither confirmed nor denied. No decision was finally 
reached on this point; however, it was brought out that it was hoped that the 
figures of the individual companies would reveal to them any major inequities 
and it was hoped that the companies themselves would make any changes in 
allocations to the various countries before figures were finally submitted to 
OPEG Statistical Unit. 

It was stated that OEEC hoped to come up with an allocation of their own 
after a policy meeting to be held in ten days or so and that it was up to the 
local countries to make any necessary allocations for their own countries which 
would be channelled from OEEC. 
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The question of supplies to Turkey, which had been pointed cut by the Chair- 
man of OEEC as being very critical, was discussed and it was stated that it was 
felt that one of the main problems in Turkey was the question of currency. 
Socony, however, advised that they had just discharged a tanker in Turkey 
without having received the cash. 

The question of the title of the American members was discussed and Mr. 
Fisher stated that he had discussed this point in Paris with Messrs. Goodman 
and Paine of the American Embassy. The British, Dutch, and French com- 
panies are considered Members of OPEG, whereas the American companies are 
only considered as Observers and it was felt from the Public Relations point of 
view that this might not have a particularly good effect on the European coun- 
tries as a whole and it was, therefore, proposed that in future reference to the 
group the word “Participants” be used to include both the British, Dutch, and 
French members and the American Observers. This will be raised at the OPEG 
meeting to be held in the afternoon of January Ist. 

The Socony representative then brought up the subject of his proposed letter 
dated December 19th, 1956, which was attached to our letter of December 21st, 
to you on the above subject and Socony stated that they were anxious to obtain 
a “legal umbrella” so that they could work within the desires of OKEC and 
OPEG and still meet the legal requirements of the American Government. They 
would prefer to have the letter come from the Chairman of the Oil Committee 
of OEEC and addressed to the Chairman of OPEG. After considerable discus- 
sion it was agreed that the matter should be left in abeyance and it was hoped 
that in due course OEEC would either establish definite allocations or that they 
would give formal approval to a programme submitted by OPEG which all of 
the companies represented hoped would be sufficient approval to meet any re- 
quirements of the American Government. 

It was Mr. Fisher’s recommendation that only one Observer be appointed 
from each company to attend OPEG meetings. Caltex, however, stated that 
they had two Observers appointed and that they had so informed the Chairman 
of OPEG. It was then decided that, inasmuch as the British companies had two 
representatives, those American companies with sufficient staff in London would 
appoint two Observers each. 





FROM: AB LAWRENCE JR LONDON ENGLAND 


February 5, 1957. 
Imm Fosque Confitel NYK 

Following developed OPEG programing meeting today. BP received cable 
their associates in Turkey stating Government would like them use Batman to 
supply cargo kerosene gasdiesel fueloil from Mediterranean. At our insistence 
BP agreed not repeat not to use Batman pending assurance from us that Pe- 
trolofisi prepared employ this vessel our trade. Advise urgently. Our 24th 
January advise if you have arranged cargo fueloil Sweden as OPEG pressing. 
Only notable shortfall Spain gasdiesel Esso negotiating cargo we not requested 
supply. All agree situation France serious can best be resolved additional sup- 
plies gasdiesel. This product purchased by pool of buyers whom OPEG believes 
previously refused cargo because of price, however, all companies here agree 


endeavour offer supplies gasdiesel subject pool accepting offered price. Are you 
prepared offer cargo? If so price terms. 
Resharep. 


DOCUMENTS PRODUCED BY AMERICAN INDEPENDENT OIL CO. 
PURSUANT TO SUBPENA DUCES TECUM 


Aveust 17, 1956. 
Memorandum for Mr. Ralph K. Davies. 


Re Middie East Emergency Committee. 


Pursuant to our telephone conversation of yesterday I send you this memo- 
randum. A so-called Middle East Emergency Committee has been called into 
existence by the Department of the Interior and approved by The Secretary of 
State, The Attorney General, the Federal Trade Commission, and by Defense 
Mobilizer Flemming. I understand that all of these approvals are required 
by law, but having been given, the necessary immunities are probably operative. 
Terry told me that Brownell’s clearance is even more broad than that given 
earlier in the Iranian situation. 
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According to Flemming, the immediate assignment of the new committee will 
be “to gather and analyze data in order to determine the actions that might 
have to be taken to meet urgent needs for petroleum in various parts of the 
world in event of a substantial Middle East transportation stoppage.” This 
he envisages will require an estimate of the petroleum requirements, product 
by product, of each foreign country or area to be supplied, and an estimate of 
the supplies and the transportation facilities available in various parts of the 
world to meet these requirements. Immediate steps are immediately being taken 
to get this information, although I would think that much of it was already 
available from one already established source or another. 

If the emergency does develop, the Committee, according to Flemming (and 
as directed by The Secretary of the Interior), would arrange for the most effi- 
cient use, without regard to ownership, of terminals, storage, and transportation 
facilities of the various participating companies. Exchanges between these com- 
panies of crude oil and products by sale, loan, or otherwise are also contem- 
plated, as is the alteration of the rate of production of crude oil or the manu- 
facture of refined products in the foreign areas to reduce the transportation 
difficulties. It is also suggested that in a crisis, the United States Government 
might move to “pool” all tankers under United States’ control, including those 
that fly foreign flags but are owned directly or through subsidiaries. 

The invitations to participate in the work of this new committee have already 
been extended to the Foreign Petroleum Supply Committee member companies, 
among which we were formerly numbered until we as well as several others, 
such as Union Oil Company and Tidewater Associated resigned in the summer 
of 1952, after having been a member since its formation in July 1951. At that 
time, you will remember, you were appointed our company’s representative, and 
I was appointed your alternate. We withdrew in 1952, without ever having 
attended a meeting, primarily because we had no oil and really nothing to 
contribute. Also we felt some embarrassment about not being able to make 
more than a token contribution to defray the costs of the rather extensive com- 
mittee setup. 

It may be of interest to you to know that on August 13 Mr. Dulles and other 
State Department officials briefed the members of the Foreign Petroleum Supply 
Committee—which is still in existence—and that there has already been drafted 
and cleared with the Attorney General a plan of action under the terms of 
which, among other things, the present committee will be designated as the 
Middle East Emergency Committee. This group includes all the major inter- 
national oil companies as well as one or two others among which, as I told you, 
Getty Oil Company is included and Richfield has asked to be included. 

I talked to Terry last night at Pebble Beach and told him I had discussed the 
matter with you, that you had asked me to give you a memorandum on the 
matter, that I would be in touch with you about it on Monday, and that thereafter 
we would be in touch with him. He will still be in Pebble Beach as far as he 
knows, and he agreed with you that there is no great urgency about our making 
up our mind on this matter. My suggestion is that it would be advisable for 
you to talk directly with him after we have discussed the subject. 


nm. 0. 8. 


SEPTEMBER 25, 1956. 





Memorandum for Mr. R. K. Davies 


Re Summary-Middle East Emergency Committee Meeting, Washington, Sep- 
tember 19, 1956 

Present at the meeting (i. e., represented by their respective appointees) were 
all the (Committee) members except Getty Oil Company, plus certain subcom- 
mittee chairmen and several “observers” including Tim Wilkinson (of Asiatic) 
and a Mr. Ashley Bell who had flown over from London and were returning there 
immediately. The primary purpose of the meeting appeared to be to report to 
the Government the general nature and the main outlines of the impact of the 
Suez crisis possibilities as the oil industry (i. e., the Committee members) saw 
them at this point. Accordingly, Mr. Stewart Coleman, as Chairman, summarized 
for the Government officials present, the discussions and the ideas and views of 
the Committee as these had been hammered out at an earlier session (or sessions) 
in New York. 

Coleman addressed his remarks to Dr. Arthur Flemming, Director of the Office 
of Defense Mobilization who was present with several assistants, together with 
Felix Wormser, Assistant Secretary and H. A. Stewart, Director of the Oil & 
Gas Division of Interior with some of their people including Mr. R. 8. Fowler 
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who has charge of the actual work and mechanics at the Committee. Also 
present was Mr. Randolph Burgess of Treasury. I did not learn (but the 
minutes will show) whether the Attorney General’s office was represented. I do 
not think so; but if it was, their representative spoke no word. 

Considerably compressed, Coleman reported that the Committee assessed the 
situation as follows: 

1. In general terms, the complete loss of the Suez artery (only) could be met 
by utilizing all available tankers and covering the net shortage of oil required 
by Europe (such shortage being approximately 750,000 b/d, it being assumed 
approximately 350,000 b/d would continue to move from the Persian Gulf to 
Europe around Africa), by delivery of 750,000 b/d of crude from the U. 8. Gulf 
and Caribbean which could make that much available by stepped-up production. 
Such a program, Mr. Coleman said, would require the elimination of all U. 8. 
imports of Middle East crude with the exception of the West Coast and as noted 
above, the utilization of all tankers available including those belonging to the 
Government now in mothballs. (Note: These are relatively few, not more than 
twenty-five at most, some quite old.) 

2. If, in addition to the oil now being carried through the Suez Canal, the flow 
of oil to the Eastern Mediterranean through the pipelines from Iraq and Saudi 
Arabia (approximately 800,000 b/d) were cut off, the crude required by Europe 
would be approximately 2,130,000 b/d. This demand could not be met under 
present conditions, and would result in a net loss to Europe of about one-fourth 
of its present crude consumption. Mr. Wilkinson said this would mean immedi- 
ate rationing of crude supplies in Europe on the order of 18 to 22%. 

3. In any event, closure of the canal, or both canal and M. E. pipelines, would 
result in severe dislocations and great economic stresses. The problem facing 
us was far different from that posed by Iran, where all the crude accrued to one 
company, there was ample crude available elsewhere and tanker availability was 
adequate once rerouting was established. The major areas of dislocation and 
strain were outlined by Coleman as follows: 

(a) Middle East crude imports to the U. S. (except for California) would have 
to be eliminated to make the required tanker tonnage available. The question 
was how was this to be accomplished—by government action or private agree- 
ment between the suppliers, purchasers, and tanker owners. The Committee 
advised against government action for several reasons, but it was obvious private 
settlement might be difficult in some cases. In such case, the government might 
help in the adjustments required. 

(b) The pressure on tanker rates would be great and they could be expected 
to rise still further, if not skyrocket. This, of course, would present a most 
serious problem to European refiners, who would be faced by foreign exchange 
problems with relation to Western Hemisphere ($) crude. They might well not 
be able to buy at all. Of course, Europe must buy her minimum needs at least— 
in fact, such a demand is “rather inflexible.” Therefore, it might be some action 
by European governments would be required, such as the prohibition of imported 
crude costing more than X dollars delivered, ete. This would force tanker rates 
to reasonable or possible levels. 

(c) There would also be upward pressure on the price of Western Hemisphere 
crudes (as well as on Eastern Mediterranean crude if only the canal was closed). 
These prices would be bid up inevitably, though Coleman assured the government 
officials here that “restraint” would be exercised, he was sure, by the sellers 
involved. The possibility of international price control was mentioned, but this 
would present “fantastic” problems. 

(d@) Abnormal and “uneconomic” movements (i. e., by tank car) would have 
to be made in the U. S. in order to realize the additional production required. 
Presumably “someone” (i. e., the government) would underwrite this. 

(e) Middle East production would have to be cut back at least by the new 
amount of crude supplied to Europe from the Western Hemisphere. This, Cole- 
man commented, was obviously a most delicate question and the oil producers 
would have to rely on the government for a great deal of help here since very 
serious political questions were involved. On a normal basis, Arabia (and 
Bahrein and Qatar though Coleman did not mention these) would be in the most 
advantageous position because of the shorter haul. It was the Committee’s 
suggestion—in which Wilkinson joined—that the pattern of cutbacks be first 
established by what happens in fact, rather than attempt to work out a pattern 
in advance. (Note: This seems good sense to me; but I got hold of Terry after 
and said emphatically we didn’t expect to have to take any cutback from any- 
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body. He agreed; but said he thought Bahrein (with only 30,000 b/d) ought to 
be similarly treated. He will plug for this.) 

This was, in essence, the industry analysis and report to the government 
people. Flemming then asked a few questions, particularly about tanker rates 
and crude prices. He said he appreciated the delicacy of the M. E. cutbacks 
and would be in touch with the State Department on this right away. Cole- 
man asked him about the reserve government tankers and Flemming said he 
had already directed both the Navy and the Maritime Commission to be ready 
to pull them out of lay-up, but to check finally with him before actually moving 
them to shipyards for the necessary reconditioning and repairs. He added both 
outfits were doing this now. Someone asked: How about foreign-flag tankers 
being authorized to sail coastwise (i. e. U. S. coastwise now reserved to American- 
flag ships only). Stewart said this could be done “overnight” by Executive 
Order, once the necessary clearances were obtained; and that these were being 
worked on now. 

Randolph Burgess of Treasury said the financial position was that we had 
no “side pocket” or ICA money or appropriation of one-half a billion dollars— 
or any other amount that we could use to finance the long tanker hauls around 
the Cape, or any other such expenditures. The Export-Import Bank and the 
International Monetary Fund were the only possible sources of funds; they were 
banks who made loans with interest to responsible parties. Moreover there was 
a question as to whether the Export-Import Bank could properly finance move- 
ments of Venezuelan oil rather than U. 8S. crude only. 

Flemming thanked Mr. Coleman and the Committee (rather profusely, I 
thought) for its report and the work it had done and was doing, etc. Said he 
would doubtless be meeting with us again, and adjourned the meeting. 

H. C. 8. 
ec: H. Stevens 

B. Tyran 


OcToBER 18, 1956. 
Memorandum for Mr. Harley C. Stevens, Paris. 
Re Middle East Emergency Committee : 


You will note from the attached letter from the Middle East Emergency Com- 
mittee that they are requesting a contribution from Aminoil and have indicated 
that it was suggested that each participant contribute approximately $15,000. 
Of course this sum is much too high in view of our limited participation in the 
Committee, and our more limited position in the Middle East vis-a-vis the 
Majors. 

My suggestion is that we limit our contribution to $1,000 at the most. Before 
going further with this matter I would appreciate having your comments 
soonest. 

BS. 
Attachment. 


Received : 
Paris, October 22, 1956. 
Lt Tyran, Aminoil, San Francisco. 


Reurmemo eighteenth Emergency Committee tell Davies I consider one thon- 
sand ample contribution toward six months operation particularly since I 
believe budget figure excessive. 

Re Fields A3047 and our reply are you sure this okay. 

Earlier it has not been fully understood here that generally speaking, product 
exchange our only source generating additional Middle East crudes for sale 
WAFRA excepted. Obviously not to be able supply products we have been 
pushing when customer ready, buy is undesirable which suggests again we need 
to evaluate which routes go on product sales or exchanges or combination both. 
Appreciate answer to this depends on possibilities sale products or crude or 
both which shall try to evaluate with some firmness in next week 10 days. 


CC: BT, HC. 


Sent 

Stevens, New York. 

Marclaud Paris, December 3, 1956. 

Am here for meetings Emergency Committee and doing everything possible help 
cur customers directly and indirectly. Much depends on shape ultimate methods 
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adopted to help Europe but suspect most effective opportunity to help our in- 
dividual customers will be at European end rather than here. Will keep you 
advised meantime please pass contents this message on to Renzo. 





Sent 
Stevens, New York 
Marclaud Paris, December 6, 1956 

For the present emergency committee efforts will be directed toward rerouting 
movement Middle East crudes cutting out Western Hemisphere imports and 
redirecting to Europe so far as possible, as well as making such other adjust- 
ments between majors as will make additional tonnage available where most 
needed. Thus no individual country or customer will be dealt with here through 
Western Hemisphere crude and tonnage so made available to Europe will be 
at dispesai of European Emergency Group as Renzo doubtless understands. 

While Phillips at the moment has no crude available they are seeking new 
pipeline and barging arrangements plus Gulf storage which in three four weeks 
time may result in ten to fifteen thousand B/D being available for sale. Orders 
have been given that our customers or prospects who may have tonnage are to 
be preferred over other insistent demands. By middle or close next week will 
have better idea what possible and will advise. 

STEVENS. 





DECEMBER 8, 1956. 
Memorandum to Mr. Ralph K. Davies. 


Re Middle East Emergency Oil Committee meetings December 3 and 6, 1956. 


This will summarize the report I made to you orally as to what went on at the 
meeting of December 3rd of this Committee, and give you also the highlights of 
the meeting on Thursday last. 

Dr. Flemming opened the meeting by saying he was sure there was no need 
to explain the postponement of the earlier meeting called in October the delays 
in bringing the Committee back into active operation. He continued that the 
President had given careful consideration to all the factors involved in the 
Middle East crisis, and that on the previous Thursday night had made his 
decision to restore our relations with Great Britain and France and to do what 
could be done to supply Europe with oil, adding that NATO was also involved 
and, therefore, anything and everything the Committee could do would consti- 
tute a real contribution to our national security at a critical moment. There- 
upon both Assistant Secretary of the Interior Wormser and Hugh Stewart of 
the Oil and Gas Division seconded what Dr. Flemming had said. Mr. Moline 
was then also called on, and he gave the State Department’s view of the situation 
and of the urgency of the problems to be solved. 

Dr. Flemming said that there were certain amendments to the Plan of Action, 
dated August 10, 1956, which the government wished to propose, the general 
intent of which was to provide for more flexibility in the actual operation of the 
Plan, particularly with regard to cooperation with companies not actually 
engaged in foreign petroleum operations, and thus not parties to the Plan, who 
would be involved in the rearrangement of supplies of oil and tonnage. The pro- 
posed amendments would also authorize cooperation with overseas groups such 
as OEEC and its oil committee, as well as other European quasi-governmental 
bodies. 

Mr. Fowler Hamilton, counsel for the Committee, then went over the amend- 
ments. But before this was done, Dr. Flemming made one other general state- 
ment, namely, that it had been decided no publicity whatever should emanate 
from the Middle East Emergency Committee or its members. Rather, all re- 
leases would be made in Washington by Dr. Flemming’s office, or such offices 
as he might designate, after being carefully coordinated with State and other 
departments involved. Flemming requested that none of the members, under 
any circumstances, give out interviews or information since publicity on this 
matter was a very sensitive thing. 

It was then announced that the Secretary of Interior had declared a stoppage 
of the Canal had taken place. This finding, of course, was absolutely essential 
to the actual operation of the Committee and to the operation of the immunities 
from antitrust prosecution. Mr. Moline then proceeded to describe the proposed 
setup in Europe under which the OEEC would be primarily responsible for the 
implementation of the European side dealing with the crude oil and tonnage 
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made available, and Mr. Astley-Bell announced that the European Committee 
was meeting on Thursday, December 6th, member countries meantime having 
been asked to supply information on stocks available, etc. 

The Supply and Distribution Committee and the Tanker Subcommittee were 
then called upon for reports. Since the details of their report will be written 
up in the minutes, I do not deal with them here. The main point developed in 
the ensuing discussion was that the two subcommittees were to look at the oil 
and tanker situation, as it was, and to make their recommendations and sug- 
gestions with regard to changes in the present pattern which would result in the 
supplying of Europe with as much crude oil as possible in the most expeditious 
manner possible. The industry representatives particularly pointed out that 
they could not be expected to alter the present pattern of distribution and, for 
example, to prefer Italy over England even though Italy was not involved in 
the Egyptian affair. This was a matter the government must decide and tell 
the industry what to do, if it wanted anything done. Dr. Flemming said he 
realized there would be a great many issues arising, and that the burden was 
on the government to make decisions on these and other issues where there was 
conflict or difficulty. He therefore intended to set up a task force to deal with 
them. What he looked for from the industry was the identification of many 
of these problems and issues. 

The Committee recessed at 4:30 P. M., to meet again at the call of the chair- 
man. Such a call reconvened the Committee on the afternoon of December 6th. 
This meeting was mainly taken up with the definition of the scope and function 
of the Supply and Distribution Committee’s operations. It was declared that 
it was to be understood that arrangements already defined and made among 
the companies themselves—meaning before the Committee met on December 
8rd—were not to be disturbed since they had already resulted in a considerable 
increase in availability of oil to Europe. The subcommittee was to analyze the 
data since submitted by the various companies, and thereafter make such recom- 
mendations and suggested changes as the Committee thought would further 
aid in the getting of oil to Europe quickly. 

Again, the industry group said they wanted it made clear to the government 
people that the Committee was not attempting to make any allocations beween 
one nation or another, or betwen one customer and another, but would make its 
studies and recommendations with the criteria in mind that oil was to be gotten 
to Europe in the largest quantities possible in the shortest possible time. The 
initiative, it was stressed, must be with the U. S. Government if any changes are 
to be made in the present pattern of supply of fuel oil from the western 
hemisphere to Europe. If the government found it desirable and necessary to 
allocate oil to certain countries or certain areas, then upon the government’s 
request, but only upon such request, the Committee would entertain and con- 
sider the problem of such allocation. It was mentioned that some of the am- 
bassadors and other commercial representatives of some European countries had 
approached Mr. Coleman, the Chairman of the Committee, and others on it, for 
relief and for the channeling of supplies particularly to Italy. These people 
were all referred to the U. 8S. Government where it was plain the responsibility 
must rest. The government representatives said that they understood this and 
would be prepared to step in and make such recommendations and requests as 
seemed necessary. 

A paper labeled “Schedule I” was then introduced to the meeting, and Mr. 
Case read it paragraph by paragraph for the approval of the group. Items No. 
1 to 4 on this Schedule have to do with the diversion to Western Europe, the 
Mediterranean, and other areas of the free world, of petroleum supplies now mov- 
ing and which would otherwise move from the Persian Gulf and Eastern Medi- 
terranean to the east coast of the Western Hemisphere, including Canada, and 
the substitution therefor of petroleum supplies from Western Hemishpere 
sources. Item 5 deals with the diversion to the Mediterranean area of supplies 
presently moving from the Eastern Mediterranean to Western Europe, and for 
the substitution thereof of supplies from the Persian Gulf or Western Hemi- 
sphere which are moving or would otherwise move to the Mediterranean area. 
Items No. 6 through 8 of this Schedule, as proposed, have to do with the diver- 
sion to Western Europe and other affected areas, of petroleum supplies which 
would otherwise move from the Caribbean to the South American east coast, 
the United States east coast and Canadian east coast, and the substitution there- 
for of petroleum supplies from certain sources. Item No. 9, the concluding 
article, is the so-called boiler plate—namely the language which authorizes the 
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implementation of the provisions of Items 1 through 8 and ties in with the Plan 
of Action, as amended December 8rd. In other words, it is a sort of catch-all 
provision designed to implement what has been agreed. 

There was considerable discussion as to whether or not this Schedule should 
not be broken up into at least two parts for the purposes of handling the op- 
erating problems and the actual orders from the government which might affect 
particular items in the Schedule. Ralph Fowler, the Director of the Voluntary 
Plan, particularly felt that the Schedule as proposed was too all embracing 
and that orders issued under it would be greatly confused. It was finally de- 
cided that the Schedule should be broken up into two schedules, I and II, Sched- 
ule I embracing Items 1 through 5 with the appropriate boiler plate from Item 
9, and Schedule II being composed of Items 6 through 8 with again the appro- 
priate boiler plate from Item 9. The schedule given us will be rewritten ac- 
cordingly and sent to all members as soon as approved by the government. 

There was then some discussion of the meeting of the OEEC and OESC Oil 
Committee in Paris which was taking place simuntaneously with our meeting 
and the meeting which was to follow that in Paris of the Oil Committee on 
Friday. At such time the necessary organization of the European supplies and 
distribution plus the necessary coordination with the MEEC, was to be decided 
upon and implemented. 

The chairman then called upon the Tanker Committee for a report. The major 
items in this report were first, the question of the waiver of the flag requirement 
for United States coastwise operations which the Committee reported would not 
be asked for until later, although it seemed to me and to several other members 
that there was no reason for the coyness of the Committee in not asking the 
government now for blanket permission to ignore the flag requirements since this 
alone will give the flexibility that is needed. At this point it was suggested 
that individual trip waivers might be asked in specific cases and apparently this 
may be possible. But here again this lacks the flexibility that is needed. 

The Committee reported that as to the load line, permission from the United 
States authorities to load deeper will be forthcoming promptly, but the Euro- 
pean possibilities did not look so good since the international conventions cov- 
ering these load lines offer no escape clauses, except that the United States had 
(wisely) preserved an escape which made it possible for it to act in this instance. 
Efforts are being made through the State Department to obtain some amellora- 
tion of the situation, and lawyers are being asked in England to see if they can- 
not figure a way out of the international convention which restricts and covers 
the matter of load lines. 

The Committee further reported on their efforts to accelerating liftings. Thus 
they have asked deferment of drydocking for usual repairs and the postpone- 
ment of surveys if possible. Where absolutely required, every effort is to be 
made to expedite repairs in the several shipyards to which tankers may go. The 
Committee is also seeking to reduce quarantine time and to get a 24-hour or 
less basis for U. 8. inspection which would help considerably in turning ships 
around faster. This may require congressional action, but meantime the Coast 
Guard and the United States Immigration officials have indicated their willing- 
ness to do every thing possible. 

One other suggestion was made by the Committee, and they are working at 
it; namely, as to the use of deep tanks on cargo ships for cargoes of crude oil 
and products. She approach here is to be made on the basis of individual com- 
panies. In this connection tied up cargo ships are being looked at, but there is 
not much hope held out for help here. 

The meeting adjourned at 5: 40 p. m. 

N.C. S. 
co: B. Tyran. 
DECEMBER 10, 1956. 
Memorandum for Mr. Ralph K. Davies. 
Re Possibilities of Relieving Aminoil’s Wafra Supply Position. 


You will remember I hoped that in some way we might find some means, either 
through the Middle East Emergency Committee or the government, of ameliorat- 
ing our present position in the matter of our Wafra crude. To this end I made 
two major approaches. One to Mr. Stewart Coleman, Chairman of the Middle 
East Emergency Committee, and the other to Mr. Hugh Stewart, head of Oil and 
Gas Division of the Department of Interior. In addition to these people, I also 
talked with Mr. Marvin Case, Chairman of the Supply and Distribution Com- 
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mittee; with Mr. Cogan, vice chairman of the Middle East Emergency Commit- 

tee; and Mr. Gateley, representative of the Administrator (Dr. Flemming). 

My argument to these gentlemen was basically as follows: From Aminoil’s 

standpoint, the general plan (just adopted) of reissuing and rerouting certain 

existing movements of oil from the M. E. and of raising Western Hemisphere 

production for shipment to Europe, were of no help to us, for we are not a party 

to those movements, nor did we or our customers have any tonnage available to 

us. There was nothing, therefore, that could or might be done within the frame- 

work of such a plan which would give us relief. Yet we had customers who 

were desperately in need of crude and whose transportation had been cancelled 

out by the owners on the basis of force majeure arising from the closure of the 

Suez Canal. I said, therefore, that our situation appeared a special one, since 

we had no refinery tie-ins of our own, and that what was required was a special 

dispensation from the government or action by the Committee to take care of 

our customers, and particularly our Italian customers. 

I pointed out to all these gentlemen that it seemed rather clear Italy was a 

special case and that Italian refiners should be supplied from Sidon. This for 

two reasons. One, the haul from Sidon to the Adriatic and Tyrrhenian Seas 

were obviously the most expeditious and that certainly movements around the 

Cape of Good Hope and back into the Mediterranean were uneconomical. Be- 

yond this, I pointed out to them that Italy had a lot of old tankers which were 

small (and slow), but this fitted the Italian situation for the draft of most 
harbors on both sides of the Italian peninsula was limited, and the storage of 
most of the independent Italian refiners was small. Therefore, these Italian 

tankers were suitable, and since it was obviously uneconomical to send them 

around the Cape of Good Hope, they should be employed in the Mediterranean. 

I added further that I appreciated that, at the moment, both the industry and 
our government had to be interested in the rearrangement of supplies coming 
from the Persian Gulf to the east coast of the U. S. and their diversion to West- 
ern Europe and increased supplies from the U. 8S. because major savings in 
tonnage and increase in oil availabilities would flow from such rearrangement. 
This being so, our request for special attention to our customers’ needs and 
our own situation was possibly premature, but in due course, and sooner rather 
than later, we should wish action to be taken to help us. 

Mr. Coleman was sympathetic, but both he and I were clear that under the 
terms of reference set out for the Committee, it was the government to whom 
we would have to look for any special dispensation, and that the MEEC Com- 
mittee, as such, could not be expected to do anything about our situation—at 
least without being so directed by the Government. Mr. Coleman did encourage 
me to talk to his people in due course, of the possibility of helping us in some 
way, and I intend to do this. I fact, I had already initiated talks with his 
people, but they want to talk long-term deals, not immediate plans. 

When I talked to Mr. Stewart in Washington about this, he said he fully 
appreciated our situation, that this was indeed the reason why I had suggested 
we become a member of the Middle East Emergency Committee, because as such 
a member, rather than looking in from the outside, we could perhaps help our- 
Selves as things arose. At the same time he said things had not gone far enough, 
and the government itself had not made up its mind what to do in particular 
cases—for example, in the case of the Italian demands versus French and British 
demands—and that until the government did make up its mind, there was little 
chance of our being taken care of. 

After considerable discussion, during which I pointed out that I didn’t relish 
sitting on the Committee, and either tacitly or expressly approving actions 
which might lead to the loss of the few independent outlets we had in Europe, 
we left it that I would be on the alert to find the golden moment when I might 
legitimately ask the government to take cognizance of our particular situation 
and that of our customers. Just when that moment will come no one can say, 
but I have asked that I be notified of all meetings of Supply and Distribution and 
Transportation Subcommittees as well as the MEEC, and when I go back next 
week for the meeting of the Iricon Agency, I shall make it a point to follow 
this up. 

However, I shall not neglect this in the meantime and will see what I can do 
toward working out something concrete. Meantime, I have cabled to Mr. 
Geismar and told him to advise Piga of the situation and to make the suggestion 
to Piga that if our Italian customers are to be helped, it would appear that it 
is more likely they will be helped by means of the operations of the OKEC Com- 
mittee in Europe, rather than from the United States. 

Harwtey C. STEVENS. 
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New York, December 19, 1956. 


Sent 
Marclaud, Paris. 


At meeting MEEC today it was made very clear that all European allocations 
must be made by OEEC and other governmental groups not by OPEG or MEEC. 
This particularly insisted upon by Justice and congressional groups as well as 


industry itself. We are pursuing question of Aminoil observer on OPEG and 
will advise. 


STEVENS. 


SEPTEMBER 18, 1956. 
Mr. H. A. STEWART, 


Director, Oil and Gas Division, 
U. 8S. Department of the Interior, 
Washington 25, D. C. 

Deak Mr. Stewart: This is a somewhat tardy reply to your cordial and 
informative letter of August 23 with respect to participation by American 
Independent Oil Company in the Voluntary Agreement Relating to Foreign 
Petroleum Supply, as amended May 6, 1956, and in the Plan of Action under that 
Agreement, approved on August 10, 1956. But you will appreciate we have 
wanted to give this matter the serious study and consideration it deserves. 
Having done so, please be advised that I should be glad if you were to request the 
participation of American Independent. 

The Plan of Action has, as I understand it, been developed under Government 
sponsorship in order to meet a most critical threat to the economic and military 
security of the European allies of this country, and thus to this country itself. 
It is certainly in that spirit that American Independent has concluded it is 
willing to participate. Apart from these vital considerations of the national 
interest, American Independent would find neither interest nor advantage in the 
sort of industry wide cooperation envisioned by the Plan of Action. 

In order to ensure American Independent of the benefits of Section 708 of the 
Defense Production Act of 1950, I should like to ma + these suggestions in con- 
nection with any request to this Company to particij.:ite: 

1. We should be requested by the Director of the Utfice of Defense Mobiliza- 
tion, with the approval of the Attorney General, to participate not only in the 
Plan of Action but also in the Voluntary Agreement. Publication of this request 
in the Federal Register should be arranged. 

2. It should be understood that American Independent expects careful adher- 
ence to the provisions of Section 3 (h) of the Plan of Action, and will not feel 
able to participate in any committee or subcommittee meeting where there is not 
complete compliance with Section 3 (h). 

3. We suggest (but do not make a condition to our participation if the sug- 
gestion is for any reason not practicable) that the data and information sub- 
mitted by individual companies be directed to a full time salaried employee of 
the United States Government, rather than to committee or subcommittee 
chairmen or staff, and made available by that Government official in his discre- 
tion to such chairmen or staff members. 

As you are probably aware, our organization is not a large one; rather we have 
kept it very much on the “lean” side, particularly since we are always at liberty 
to call upon our stockholder members for expert advice. Moreover, we do not 
presently own or operate any tankers; we have no refineries; and our producing 
facilities which include limited storage, a short field pipeline and a submarine 
loading line offshore, are situate in the Persian Gulf. Finally, for the present, 
it appears that our share of the production in the Kuwait Saudi-Arabia Neutral 
Zone will not exceed 25,000 barrels a day. 

These circumstances suggest it will neither be possible nor particularly helpful 
for us to participate in the work of the various subcommittees, particularly since 
such work will be centered in New York. Nevertheless, we would be particularly 
interested in being promptly informed of the activities of the Supply and Dis- 
tribution and Tanker Transportation Subcommittees. Moreover, I understand 
that the minutes of the meetings of these various subcommittees will be made 
available to us; and that, indeed, as a member of the main Commiitee, we will 
receive complete reports of the activities, not only that Committee, but also its 
various subcommittees. 

With these considerations in mind, we would, in the event American Inde- 
pendent is requested to participate in the Plan of Action, nominate, for the 
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present, as a member of the Middle East Hmergency Committee, Mr. Harley 
C. Stevens, Vice President, and Mr. Benjamin Tyran, his assistant, as alternate. 
Sincerely yours, 

RatpH K, Davies, President. 
bee: Mr. Warner Gardiner, Mr. B. Tyran. 


NOVEMBER 13, 1956. 
Received. 

Stevens, Paris 

Tyran Aminoil San Francisco 

Twentyeight assume you appreciate failure emergency committee take over 
puts independents like ourselves with overseas customers at impossible dis- 
advantage visavis majors who are taking care their foreign affiliates and cus- 
tomers. Appreciate high government policy involved but hadn’t we better 
register our reaction and ask how we are to be taken care of and by whom. 
Please discuss Davies and advise action taken as seeing Mac Goodman embassy 
here Friday. 


AMERICAN INDEPENDENT OIL, 
November 14, 1956. 

Lt. HarLey STEVENS, 

Sanregitel, Paris (France) 

Thirtyone urtwentyeight discussed with MEEC Aminoils and its customers 

critical situation but they emphasize MEEC presently on standby basis only and 

unabie do anything, nor do they believe anyone Washington has authority help 

Aminoil or other companies similarly situated. Davies suggests you may wish 

pursue this further when you arrive New York. 


Memorandum for Mr. Ralph K. Davies. 

NOVEMBER 14, 1956. 
Re the attached cable received today from Mr. Stevens, all activities of the 
Middle East Emergency Committee have been suspended pending clarification of 
relations between U. 8S. and Britain/France insofar as international oil matters 
are concerned. 

What good it would do to register our concern over the present situation (i. e. 
nonlifting of Wafra by European buyers), is problematical. As you know, the 
Majors are having their problems as well with various pipe lines closed, Saudi 
restrictions on movements of Aramco crude and shortage of Western Hemisphere 
crude. 

I would appreciate your guidance as to a reply to Stevens, and whether I should 
discuss our situation with MEEC or others in Washington. 

B 2. 


DOCUMENTS PRODUCED BY TIDEWATER OIL COMPANY PURSUANT TO 
SUBPENA DUCES TECUM 


MIppLeE East EMERGENCY COMMITTEE MEETING, DECEMBER 3, 1956 


DECEMBER 4, 1956. 
Mr. D. T. Staples. 


Government was represented by: 


A. 8. Flemming, O. D. M. 

F. E. Wormser, Interior 

H. A. Stewart, Interior 

E. G. Moline, State 

W. L. Fugate, Justice (Anti-Trust Section) 
Ed Warren, Task Force on Supply 

Col. C. A. Rogers, Defense 


All fifteen members of the Committee attended. 

Highlights in our opinion (Roth and Fanning) were: 

1. Companies may get together and effect transportation savings by trading 
supplies and dividing the amount saved. 
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Messrs. Gendron and Fanning should work on deals whereby Venezuelan crude 
moves to Delaware and Near East crude moves to Europe. Savings in transpor- 
tation should offset differences in profit margins. 

2. Approval will be immediately forthcoming from the Coast Guard to lower 
the Plimsoll line one marker. This increases capacity 3.2% and, if adopted 
internationally, is equivalent to 75—T-2 ships. 

Government was asked to contact Panama and Liberia on this matter. OEEC 
will ask its member countries to act. 

3. Coastwise movement in foreign boats is dependent on factual proof to Flem- 
ming that shortage exists. Very recent check of fifteen MEEC companies plus 
Atlantie and Sun showed no shortage at that time. 

Sequence of meeting was as follows: 

Flemming opened: Said President decided to get oil to Europe Thursday night, 
November 29th and wanted action. Tied things into NATO and need to move 
oil for security. Brought out, with Hugh Stewart’s help—no publicity except 
from Washington—coordinated between State, Defense, and Interior Depart- 
ments. 

Moline, State: Said military situation necessitated action for national security. 
Action helped slow down anti-American feeling—hoped Europe didn’t get too 
optimistic over results. Acting through OEFEC because it— 

(a) only way to apportion supply between countries, 

(b) in existence 9 years so Arabs can’t say it was our aim to help France 
and England only, 

(c) can set up ground rules and provide for necessary exceptions to 
equitable distribution. 

OEEC is forming Petroleum Industry Emergency group to replace ORLAC 
(Group that wrote letter of October 26 about diverting tankers and arranging 
for funds). This group to meet December 6—Shell B. P. and French dominate it. 
Coleman, Esso, Chairman of MEEC: 

(a) Brought out story on Amendment to Plan of Action of August 10, 1956. 
Amendment permits schedules on broad basis covering supply movements. Re- 
quires certain records for Government. Justice Department approved it this 
afternoon. Flemming put it into effect. We must accept amendment on receipt 
of Flemming’s letter if we make these deals. Lawyers of MEEC group drafted 
amendment to give group flexibility and protection. 

(b) Sub-committees to meet December 4. I asked when main committee can 
next meet and Thursday was indicated if sub-committee can be ready. Some of 
Supply and Distribution group were put to work on November 19 so answers 
should be ready tomorrow. We will attend this meeting. It was mentioned that 
Residual Oil is short on U. 8. East Coast area. Europe is short at least 1,000,000 
barrels daily. 

(c) Made Esso argument for variable allowables in Texas. Stewart com- 
mented on Texas position and need to expand west Texas outlets to permit cross 
the board raise. From Warren on side, I gather good chance Texas may move 
to 17-day basis since Louisiana and Oklahoma have moved. 

Flemming closed: If Committee runs into obstacles, points will be cleared by 
policy decision at top level (Security Council) so group will know that decision 
will stand up and not be reversed. 

J. E. Rorn. 
cc—Messrs. L. F. Bayer 
Fero Williams 
G. F. Getty II 
J. W. Gendron 
W. L. Fanning, Jr. 
L. W. Parsons 





SAN FRANCISCO, CALIF., February 1957. 


Mr. D. T. Staries: It is felt you should be advised as to the progress we have 
made in our endeavors to aid the French in securing crude oil supplies for Europe 
during the present emergency. 

For the past three months, we have been discussing with Antar Petroles de 
L’Atlantique the possibilities of developing a transportation savings type of crude 
exchange under which we would deliver Persian Gulf crudes to France and they 
would deliver Venezuelan/U. S. Gulf crudes to our Delaware Refinery. 
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Up to now we have not been able to finalize any such arrangement. However, 
the outcome of the discussions which took place in Paris recently may have a 
bearing on future possibilities of concluding an exchange. 

A second way in which we have been endeavoring to help the French Oil 
Industry Agency is through the acquisition of domestic crude oil for them. 
Although Tidewater has not been in a position to offer any of its crude in the 
Mid-Continent area due to prior commitments, we have been able to develop two 
possible sources of supply which were offered to the French. 

Under previously negotiated arrangements with Sun Oil Company, we have 
the option to purchase approximately 4,000 barrels per day of what is called 
U. S. Gulf Coastal B Grade crude oil. The option, which we must exercise before 
the beginning of any month, requires that 60 days’ advance notice be given 
for purchase during the balance of 1957. 

We advised the French of this option and offered to exercise our rights to 
secure this crude for them on the basis of a firm sale during the period April- 
December 1957. 

Our offer was not accepted by French Oil Industry Agency prior to January 
31, 1957, the deadline for exercising our option with Sun for purchase starting 
in April. The reason for turning down our offer was their desire to enter into 
a crude and tonnage exchange, of the type mentioned above, prior to negotiating 
a firm purchase of Mid-Continent crude oil for so long a term. They felt the 
Coastal Grade B crude at $3.70 per barrel was too high, especially if purchased 
without benefit of the transportation savings derived from an exchange. 

A second offer of 4,000 barrels per day of Lake Washington crude was made 
to the French Oil Industry Agency on the basis of our being able to secure such 
crude through Stanolind. 

Althongh we were not sure of being able to secure the Lake Washington crude 
for the French, they turned down our offer to investigate the possibilities, advis- 
ing thai the price of $3.45 per barrel was too high for this crude without the 
advantage of an exchange arrangement. 

Incidentally, we had not arrived at a mutually agreeable basis for a trans- 
portation exchange with the French at the time the above crude offers were 
made so that we were not in a position to make the sales of Coastal B and Lake 
Washington crudes with firm commitment to exchange them for Persian Gulf 
crudes as the French would have liked us to do. 

The above information is only to give you an indication of our attempts to aid 
the French and, up to this time, we have not been successful in entering into any 
firm arrangements with them. 

D. G. Cowrr. 
ec: LF Bayer 

RD Richardson 


INTRA-COMPANY TELETYPEWRITER SERVICE 


From: San Francisco, February 5, 1957. 

To: W. L. Fanning, Jr., New York. 

No longer any possibility diverting WAFRA to Europe this voyage. Schedule 
remains as is. 

J. W. GENDRON. 


SAN FRANCISCO, January 8, 1957. 
Re M. E. E. C. 

Mr. D. T. Stapites: The following points regarding this organization may be 
of interest : 

1. Secretary Seaton has requested M. FE. E. C. to expand the organization to 
provide representation for independent oil producers. 

2. The Committee has been requested to form an Information Subcommittee. 
Mr. Fanning and I recommend that Mr. J. F. Gow be designated due to his loca- 
tion. From time to time we may desire publicity in connection with this enter- 
prise. Also, the subcommittee will enable us to obtain information concerning 
publicity releases at the earliest moment. 

5. Mr. Seaton has announced that total oil movements from U. S. Gulf to 
Western Europe through December 26 was 24.8 million barrels and averaged 
581,000 barrels during the latter part of December. 
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4. As mentioned verbally, the Committee was advised that the relaxation of 
load line restrictions on U. 8S. flag vessels was expected to become effective 
shortly. However, because of the International Load Line Convention the U. 8S. 
can relax restrictions only on coastal service. 

J. E. Rorg. 

ce- LF Bayer 
HB Haney 
JW Gendron 


New York, N. Y., December 28, 1956. 
MippLe East EMERGENCY COMMITTEE MEETING, DECEMBER 28, 1956 


Mr. J. E. Rory, San Francisco 


At the Middle East Emergency Committee meeting of December 28, 1956, the 
usual company representatives were present as well as Mr. Felix E. Wormser. 
Assistant Secretary of the Interior, Mr. H. A. Stewart of the Oil and Gas Di- 
vision, Mr. A. S. Flemming of O. D. M., Mr. E. G. Moline of the State Depart- 
ment, and Messrs. Leonard and Hall of the U. 8S. Information Agency. The 
company representatives were asked in advance to bring their public relations 
representatives, and in accordance with that request, Mr. T. J. Freeman attended 
with me. 

The main item on the agenda, and that for which the public relations repre- 
sentatives were present, was to consider how best to improve the dissemination 
of information regarding operations and activities of the Committee under the 
Plan of Action.’ Mr. Flemming referred to his previous request that all pub- 
licity be handled in Washington, D. C. He stated that it is apparent this re- 
quest was misunderstood, and he wanted to make it plain that individual com- 
panies could publicize any of their individual actions as much as they desired 
as long as actual recommendations to the Government by the Committee as a 
whole were not discussed outside of Washington. Messrs. Moline, Leonard, 
Wormser, and Stewart all stressed the importance of obtaining as much favor- 
able publicity as possible regarding the actions both of the Committee and of 
the individual participants. This will be necessary to offset any revival of anti- 
American feeling in Europe. It was brought out that efforts should be made 
to describe the large movements of crude and products to Europe in November 
resulting from individual company action. That operation was not generally 
known and it is widely understood that no help was given to Europe prior to the 
activation of the Middle East Emergency Committee in late November. 

To implement the most efficient public relations, it was suggested that an 
“information subcommittee” be formed which, like the other existing subcom- 
mittees, would report to the main committee, and work up and keep current the 
facts about what the Committee and individual companies are doing to help 
Europe in the emergency. 

The Tanker subcommittee report requesting that foreign flag restrictions be 
waived is being held up awaiting further supporting data, as the Government 
officials insist that in order to be brought about—very detailed documentation 
will be required. 

Mr. Paul Keyser of Socony Mobil announced that OPEG has not yet received 
any directive from OKEC allowing them to take action to relieve hardship cases. 
Such action, naturally, would amount to allocationa—and for such a move, spe- 
cific instructions from OKEC are necessary. American companies with observ- 
ers on OPEC feel very strongly that they can take no action with OPEG with- 
out a directive from OKEC or a like request from a foreign government. Indi- 
cations are that OKEC may be preparing directives—but until they are actually 


issued in workable form, it will be extremely difficult to relieve any of the hard- 
ship cases. 


W. L. Fannine, Jr. 


ce: Messrs. D. T. Staples 
L. F. Bayer 
G. F. Getty II 
J. W. Gendron 
L. W. Parsons 
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San Francisco, Cauir., December 21, 1956. 


Mr. D. T. Srartes: As you know, we have been endeavoring to develop 
arrangements whereby crude oil which we are transporting from the Persian 
Gulf to the United States may be diverted to Europe, and as substitute we will 
receive crude oil from the U. 8S. Gulf or Caribbean in lieu of this crude being 
moved to Europe. Substantial transportation savings are involved. Consid- 
eration will of course be given to the economics of the particular crudes involved. 
Mr. Fanning and I have been conducting negotiations with various companies 
and the best prospects at the moment appear to be Esso, Shell, Socony, and the 
French interests. Mr. Fanning has been concentrating on the American com- 
panies and is now awaiting further replies from each of them. 

I have been concentrating on the French interests through Mr. Riboud of 
Antar Petroles d’Atlantique. I had several meetings in New York with Mr. 
Riboud this past week and ascertained that he is representing not only Antar 
but Compagnie Francaise De Raffinage, the company in which the French Gov- 
ernment has an interest. Yesterday afternoon I met Mr. Laurent, Head of 
Manufacturing for Compagnie Francaise De Raffinage, who is working with Mr. 
Riboud in acquiring supplies for France. 

Mr. Riboud has indicated that if the embargo by the Saudi Arabian Govern- 
ment is lifted on Neutral Zone crude he would be willing to receive all that we 
had scheduled for movement to Delaware. Unfortunately all we can offer at 
the moment is Iranian or Kuwait, where there are no restrictions on movement 
to France. 

There seems to be a feeling in New York that when the French and British 
troops leave Egypt the embargo may be lifted. In that event I believe we can 
proceed rapidly toward consummation of arrangements either with the French 
or one of the American companies. 

Esso is willing to move Neutral Zone crude only to the United Kingdom, which 
is of course affected by the embargo. It believes, however, that it can move 
Iranian crude oil to either the United Kingdom or Germany. Socony and Shell 
have indicated the possibility of moving Wafra to the Netherlands. 
Considerable progress was made with the French on the details of the ar- 
rangement and the method of equalizing the freight savings between us. They 
wish to pay us in physical tonnage rather than in money for the freight savings. 
In view of our shortage of tonnage, I can see no reason why this would not be 
agreeable to us. 

Because of our interests in France as a result of our tanker construction pro- 
gram, I have indicated to both Mr. Riboud and Mr. Laurent a great desire to 
cooperate and effect a mutually desirable arrangement. 

Due to our tanker schedule we have some working time available to us before 
consummating an arrangement. Our next loading for Delaware is about De- 
cember 27 at Bandar Mashur with 220,000 barrels of Iranian crude. We will 
have approximately 14 days thereafter, or about January 10, in which to divert 
the tanker. Our next loading of Neutral Zone crude for Delaware is about 
January 8 on the Naess Venturer. 

One of the details is not being able to work out an arrangement with the 
French has been the lack of information which they had available on the type 
of crude in Louisiana which they would deliver to us. Yesterday they fur: 
nished such information and this is now being studied by our people. 

I will keep you advised on further developments. 


aera aaa 
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J. W. GENDRON. 
ec: L. F. Bayer. 

J. E. Roth. 

H. B. Haney. 

li. Y. Hyde. 

R. D. Richardson. 

Geo. F. Getty II. 

W.L. Fanning, Jr. 


PURCHASE OF CANADIAN CRUDE Or SS “ASSOCIATED” 


DECEMBER 7, 1956. 
Mr. J. W. GenpRON: This will confirm my authorization last evening for you 
to firm up 7,000 barrels daily of Canadian crude for the second quarter of 1957, 
as recommended in your memorandum of December 6. 

This will also confirm authorization for you to release the Tanker Associated 
for transfer from the Western to Eastern Division. Except for the presently 
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unlikely possibility that cargo may be arranged leaving California, it is ex- 
pected that the Associated will pick up cargo on the Gulf Coast for delivery 
to Delaware and thereafter remain in Eastern Division service until further 
advised. 

Eastern Division should be advised of the annual blowdown and Coast Guard 
inspection required in April 1957, making suitable arrangements for the necessary 
work at a shipyard at Atlantic or Gulf Coast. 

L. F. BAYER. 

ec-Messrs. D. T. Staples 

Fero Williams 

G. F. Getty II 

H. B. Haney 

H. Y. Hyde 

J. E, Roth 

T. L. Wark 

R. D. Richardson 

R. K. Kelly 

W. L. Fanning, Jr. 

R. C. Hadden 


[Telegram] 


TripE WATER ASSOCIATED O11 Co., 
New York. 
From: New York, Nov. 19, 1956. 
To: L. F. Bayer, San Francisco. 
Teletype copies : 
Messrs. J. E. Roth 

H. B. Haney 

D. G. Cowie. 

In event you interested in latest recap Mid-East situation, below is outlined 
some information. 

1. Tapline still O. K., however, Syrian Government has advised Aramco that 
unless petroleum products supplied quickly to Syria “irresponsible elements 
may be expected to blow up tapline.” As a result products being rushed to Syria 
from Caltex Refinery in Italy. 

2. No movements through I. P. C. pipeline. 

3. Saudi Arabian crude production reduced approximately 300,000 B/D. 

4. Arabians’ have banned Arabian crude to Babrein Refinery, therefore, 
throughput of this 215,000 B/D refinery is reduced to about 80,000/90,000 bar- 
rels. Crude coming from Bahrein 30,000 B/D and Iran 50,000/60,000 B/D. 

5. Restriction of destination of crude by Arabians to France and England 
now extended to Australia and New Zealand. 

6. So far no report of official ban on destinations by Kuwait Government. 

7. Sumatra now refuses to ship to Britain or France. This unimportant 
as no regular movements in this trade. Caltex, however, to avoid trouble not 
allowing British- or French-flag tankers to load regardless of destination. 

8. Reflecting world situation some prices of Venezuelan heavy crude increased. 
Effects us by increasing 18 gravity Bachaquero 15 cents per barrel and 20 
gravity Tia Juana 5 cents per barrel. 

9. Trans-Mountain pipeline now believed oversubscribed for January which 
may result in pipeline proration. Basis for such proration not yet established. 
G-99. 

J. W. GENDRON. 


New York, November 7, 1956. 

To: L. F. Bayer, San Francisco. 
Teletype copies to H. B. Haney, D. G. Cowie; copy, W. L. Fanning, Jr., N. Y. 

Below is set forth latest information I have picked up in New York from 
reliable sources on the Middle East crisis, some of which you may already have: 

1. Suez Canal is immobilized with thirteen ships of all sizes sunk therein. 
British Government estimates minimum of two months to clear canal after 
engineers commence work. Cities Service 38,000-ton tanker Statue of Liberty 
is blocked in canal, although at last report had not been sunk. Egyptians 
apparently not touching American-flag ships. 
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2. Pipelines: 

(a) There was some damage to the Qatar pipeline which was quickly 
repaired and loadings have resumed. 

(0b) Iraq lines from Kirkuk to Mediterranean immobilized with three 
pump stations thoroughly destroyed. A minimum of six months estimated 
to repuir after work commences. In meantime emergency repairs can be 
expected bypassing the pump stations. When done, this will permit 150,000 
barrels of oil daily to transit line in lieu of 540,000 barrels daily of oil 
prior to damage. 

(c) Tap line—despite rumors to the contrary, tapline is operating without 
difficulties. 

3. French-British relations, as of yesterday the Arabian Government issued 
orders that no tanker regardless of flag would be loaded with Arabian crude 
destined for French or English ports. Under no circumstances were British or 
French flag tenders to be loaded regardless of destination. This covers loadings 
in Mediterranean from tap line as well as Persian Guif. There are rumors that 
Kuwait may issue similar order. 

As we cannot count on being able transit canal during January, by copy this 
teletype Mr. Cowie is requested to ascertain the reduction of crude from neutral 
zone to Delaware during January and February by vessels using round the 
cape route. Believe we should consider diverting some tankers from west coast 
service to east coast to permit delivery same volume neutral zone crude to 
Delaware. Shortage created on west coast could be made up with Canadian 
crude. This possibility should be reviewed taking into account exnected high 
crude inventories western division end of year which may reduce the require- 
ment for Canadian crude. As others may be making similar plans, if we want 
Canadian crude believe we should act promptly. Also assume that Arabian 
Government order applies to neutral zone therefore prohibiting our loading 
in Antar tankers. This should be checked immediately with Getty Oil. Mr 
Cowie is requested to do so. GW-92. 

J. W. GENDRON. 
ec Messrs. Staples, Williams, 
Hyde, Richardson, Roth 


San Francisco, Cauir., October 13, 1956. 
Middle East Emergency Committee. 


Mr. D. T. Stapies: A meeting is called for 2:30 p. m., November 1. Agenda 
includes discussion of letter dated October 30, from Administrator. This letter 
received in New York and makes the following points: 

Oil Emergency London Advisory Committee requests answers to problems 
caused by possible closing of Suez Canal: 

1. They state that if Canal is shut down fourteen days European supplies will 
be reduced 27 million barrels resulting in exhaustion of stocks in some areas. 

2. Diversion of tankers. If canal closed they wish boats less than seven days 
west of Gibraltar to be diverted to Europe. They are asking Middle East Com- 
mittee for data on ships, amount of oil, etc., used in Middle East transportation. 

3. They suggest ships unloading in U. S. ports be diverted to Venezuela 
and Gulf Coast to pick up oil for use either in U. S. or Europe. 

4. They suggest American companies consider problems involved in diverting 
Middle East crude scheduled for U. S. delivery to European ports and are asking 
government consideration of how to make available dollars to pay for such 
crude and how to take care of other similar problems. 

Since situation is up in the air at this moment, it is my suggestion that Mr. 
Fanning attend the meeting tomorrow, after which decision can be reached 
whether or not I should go to New York to attend subsequent meetings, which 
will undoubtedly be called unless the Suez situation clears. 

J. E. Rora. 
ec: LF Bayer 
JW Gendron 


SEPTEMBER 28, 1956. 
Mr. D. T. Stapies: Because of his present trip, Mr. Roth has asked me to sum- 
marize the important items covered in the Middle East Emergency Committee 
meeting held September 27, 1956, at which we were both present. 
The work of the subcommittees over the last month was summarized, and it 
was recognized that all the plans were purely statistical pictures which were 
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only possible if all phases of the industry acted with the utmost efficiency and 
cooperation. The next step would be to prepare actual schedules showing for 
each revised petroleum movement made necessary by the emergency, the sup- 
plier, consignee, shipping and discharge ports, method of transportation, and 
dates. It was agreed that knowing only what is known today about the actual 
character of the possible emergency, it was impossible to prepare any such 
schedules even on a pro forma basis as they would be out of date before the ink 
was dry. A letter stating this opinion will be drafted and, upon approval, sent 
to the government representatives. 

Mention was made that it would be helpful if each company might internally 
decide what moves it might make should the Canal be partially or wholly closed. 
Assuming a voluntary agreement to cease Middle East imports to the East Coast, 
it would appear that our best plan of action would be to place one or more of the 
foreign supertankers in Venezuelan and/or U. S. Gulf service to Delaware. 
(Assuming foreign flag restrictions are waived for U. S. service.) This move 
would essentially keep the Eastern Division in balance. The remaining foreign 
flag ships now scheduled to serve Delaware might be chartered out to the extent 
they were not needed on the West Coast. 

Mr. Bell of Asiatic advised that the Oil Emergency London Advisory Com- 
mittee had been set up with Basil Jackson, Chairman of the Board of British 
Petroleum, as Chairman, and Mr. Bell as representative in the United States. 
This committee will act as the communications center between the various 
European governments and between the governments in individual countries and 
the oil industry in these countries. The Organization for European Economic 
Cooperation has asked that all European countries set up industry committees to 
give the required information to their governments and to the Oil Emergency 
London Advisory Committee and warned that this latter committee should be pre- 
pared to take steps toward proration and regulation of all European petroleum 
supplies. 

The tanker subcommittee reported that there were now two southbound con- 
voys per day through Suez and only one northbound convoy. The normal flow 
is two each way. 

W. L. FANNING, Jr. 
cc—Messrs. L. F. Bayer 
J. W. Gendron 
J. E. Roth 
G. F. Getty Il 
L. W. Parsons 


[ Memorandum] 


DISCUSSIONS AT MIDDLE East EMERGENCY COMMITTEE MEETING HELD 
SEPTEMBER 17, 1956 


The main problem was to decide how to put into effect the elaborate statistical 
arrangement proposed by the Supply and Distribution Subcommittee in which 
they arranged on paper for an additional 750,000 barrels per day of Western 
Hemisphere crude to be produced and shipped to Europe. Also part of the pro- 
gram was the complete stoppage of Middle East crude shipments to the Hast 
Coast of the United States. 

It was recognized that in order to make this program work, each vessel in the 
free world tanker fleet would have to operate at its maximum efficiency and 
in a particular service. This raised the question of how were these tankers 
to be so scheduled. Would they all come under Government control under 
scheduling as well as rate fixing, or would they be donated to a common pool on 
a voluntary basis by the operating companies? This program would also require 
the withdrawal of restrictions of foreign flag tankers so that they could be used 
in domestic service. 

Another important problem was how to prorate liftings from various coun- 
tries in the Persian Gulf so that they all received a share of the reduced move- 
ment. It was pointed out that the most efficient use of tonnage would be te 
load at the southernmost Persian Gulf Port. This would result in a material 
reduction in liftings from ports at the head of the Persian Gulf. This could well 
result in a major political catastrophe. The Government of Kuwait, Iraq, and 
Iran might be influenced to take some action if their shipments were materially 
reduced while those of Arabia were continued. 








EE aE ee a 





a Se 


ake aE 





2556 EMERGENCY OIL LIFT PROGRAM 


Another question was how to keep Middle Bast crude from being imported 
into the East Coast of the United States. Would this be done on an embargo 
basis or on the basis of a voluntary industry agreement? It was pointed out 
that there are several importing companies not represented on the Middle East 
Emergency Committee. Some of these are very small and a ban on Middle East 
imports could be financially disastrous to them. 

The general feeling at the meeting was that it would be preferable to handle 
as many of these problems as possible on a voluntary basis within the industry. 
It was recognized that if the whole problem was turned over to the Government 
it might be undesirable in future times when this particular emergency no 
longer existed. 

Tomorrow, September 18, a second meeting will be held to further discuss the 
above-mentioned problems and others which may be recognized as pertinent. I 
do not expect that at this second meeting any commitments by companies as to 
solutions of these problems will be necessary. However, such commitments will 
probably be requested in the near future and I would therefore appreciate the 
thoughts of those concerned. 

W. L. FANnNIne, Jr. 

(Over phone) September 17, 1956. 

9-20-56 cc: 
Messrs. Staples, Williams, Richardson, Getty, Il, CR Brown, Miller, Wark, 
Dailey, Gendron, Roth 





[Copies to Messrs. George F. Getty II, L. F. Bayer, W. L. Fanning, Jr.) 


INTRA-COMPANY TELETYPEWRITER SERVICE 
San Francisco, Calif., December 13, 1956. 
Mr. D. T. STAPLES, 
New York, N. Y.: 


In answer to your inquiry concerning the possibility of worldwide crude and 
tonnage exchange arrangements, this is to advise that we have been developing 
this matter for several weeks. At the present time, possibilities of arrangements 
exist with Esso, Shell, and Antar petrols. As previously indicated, I expect 
to meet with Mr. Riboud of Antar in New York on Sunday, December 16, to 
pursue the matter further. In the case of Antar, as shipments involve move- 
ment to France, we can discuss only Iranian crude and possibly Kuwait crude 
which we have available and not neutral zone crude due to the Arabian Govern- 
ment ban on movements to France and England. In the case of Esso and Shell, 
movements would be to Rotterdam or Hamburg where ban on neutral zone move- 
ment would not be applicable. The type trade which we are considering is not 
unlike that which we have on several occasions endeavored to develop since 
that time. 

Before reviewing principle of exchanges, a brief summary of world situation 
is in order. 

(a) Venezuelan crude, which we could have purchased a few months ago, is 
no longer available. 

(b) United States gulf crude is no longer readily available. The desperate 
measures of transporting Wyoming and Oklahoma crude down the Mississippi 
by barge has been resorted to for export transshipment. A shortage of barges 
is developing and hampering this movement. 

(c) Tapline is continuing to operate at capacity of approximately 320,000 
barrels daily. The Iraq Petroleum Company line remains inactive. This reduc- 
tion of crude available in the eastern Mediterranean makes direct or spot 
purchase impossible. 

(d) There is crude available in the Persian Gulf. Obviously, due to the loss 
of tonnage incurred by round-the-cape movement of tankers, Europe is giving 
first priority to meeting its requirements from United States gulf and Caribbean 
areas and turning to Persian Gulf as last report. 

The basis for the exchanges we are discussing is something along the following 
lines although until further discussions next week it is premature to state that 
they will follow this pattern. 

(a) The fundamental principle is that Tidewater will save approximately 
2,000 miles on a round trip by moving its Persian Gulf crude to Europe rather than 
to Delaware. The European companies will save approximately 6,000 miles by 
moving United States gulf crude to Delaware in lieu of Europe. With this 
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fundamental principle and the intent of both parties to share freight savings 
equally, a formula would evolve somewhat as follows. 

(1) Each company would sell its crude to the other with Tidewater being 
compensated for the differential in posted price between United States gulf and 
Persian Gulf crudes. 

(2) Agreement would be reached as to detriment or benefit of refining value 
of the substitute crude to both parties. 

(3) The freight savings by each company would be added together then 
divided equally. The company realizing the greatest freight saving would make 
payment to the company having the smallest saving. In this case, Tidewater 
would be the recipient of revenue from the European companies. Calculation 
of the freight saving would probably be either on the current AFRA rate or a 
fixed USMC rate. 

If we can accomplish such an exchange, this will permit faster turnaround on 
our tankers which will tend to relieve the shortage of supplies which we will be 
facing if vessel delays continue. As you know, our purchase of Canadian may 
be reduced due to pipeline pro ration, further reducing anticipated supplies. 
This, coupled with unavailability of crude supplies in United States gulf and 
Caribbean makes it imperative to utilize our tonnage at maximum efficiency. 
I will keep you informed as to the progress of our exchange arrangements. 


J. W. GENDRON. 


TIDEWATER OIL Co., 
EASTERN DIVISION, OPERATING COMMITTEE, 
MARKETING DEPARTMENT, 
January 18, 1957. 


Subject: Increase of $.40 per barrel in the New York Harbor posted barge price 
for Low Cold Test #4 Fuel Oil effective January 16, 1957. 

Detail: The Wholesale Sales Manager advises that prior to January 16, 1957 
principal suppliers of Low Cold Test #4 Fuel Oil increased their New York 
Harbor posted barge price $.40 per barrel. 

In order to partially recover our marketing and other costs, the Marketing 

Department increased its New York Harbor posted barge price for the aforemen- 

tioned product by $.40 per barrel, effective January 16, 1957. 


F. P. BRunetta, 
Secretary, Realization Committee. 
J. D. MUNGER, 
Law Department. 


San Francisco, Caurr., December 7, 1956. 
Re: Middle Hast Emergency Committee 


Mr. D. T. Srapres: On August 30, Dr. Flemming requested Tidewater to 
participate in the “Voluntary Agreement Relating to Foreign Petroleum Supply.” 
Tidewater was formally appointed on September 13 to the Foreign Petroleum 
Supply Committee and its special Middle East Emergency Committee by Secre- 
tary Seaton with J. E. Roth designated as representative and W. L. Fanning, 
Jr., as alternate. 

A plan of action dated August 10, 1956, and revised December 3, 1956, to 
eliminate redtape was provided for under Section 708 of the Defense Production 
Act of 1950. You should accept Dr. Flemming’s letter dated December 3rd 
covering the latest amendment Plan of Action. (Copy attached.) 

High lights in this situation are: 

1. The 15 companies in MEEC, plus “such other companies or agencies” as 
designated by government, can act to increase supplies to Europe without fear 
of anti-trust action under this Plan of Action. 

2. Two approved Schedules or Plans—(copy is attached of original schedule 
which was divided with Items 1-5 in Schedule I and items 6-8 in Schedule II 
with item #9 in both as a catch-all provision) to be approved on December 7 
by Dr. Flemming to permit voluntary deals between companies and/or agencies 
until April 1, 1957 which are mutually advantageous and which can be based 
on information obtained through the committee. The period can be extended 
by Dr. Flemming, if necessary. 
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8. Information developed by subcommittees of interest includes: 

(a) World is short 360 T-2 equivalents to move 1,650,000 bbls./day of 
crude from Middle East and 775,000 bbls./day from Western Hemisphere to 
Europe. Such an amount could be moved if IPC line was back in operation. 
About 140,00 of 365,000 bbls./day capacity acn be moved without pump 
stations in Syria. Such movements give no consideration to economic as- 
pects of redeployment, existing chartering arrangements, or regulations and 
policies of government. 

(b) Comparison of normal movement to estimated December movement. 
Table attached shows substantial cut in supply and need for prompt action. 

Allowable increase of 225,000 bbls./day in Louisiana since October 1, 
probability of an extra producing day in Texas in December equivalent to 
120-130,000 bbls./day and a request by governiwent to Interstate Compact 
meeting for higher allowables, coupled with withdrawals from storage, 
should result in the U. S. providing 700—750,000 barrels additional oil for a 
few months. To move this oil to East Coast or Europe will require 90 T-2 
equivalent tankers. 

4. Action taken or pending through government: 

(a) Load line. U.S. Coast Guard is to issue order lowering safety limit 
on Plimsoll line one mark—equals 3.2% increase in capacity. With 2,500 
T-2 equivalent tankers in world if adopted internationally, it would equal 
75-80 T-2 ships. Government checking with other countries but order will 
affect 504 T-2 equivalent ships in U. S. 

(b) Navy will use “moth ball” tankers for their increased needs so prob- 
ably will not need to call on industry for help. 

(c) May grant trip waivers for use of “foreign flag” ships in coastwise 
movement. If shortage on industry basis can be proved, Dr. Flemming will 
obtain approval for such movement on industry basis. 

(d) Dr. Flemming to issue letter agreeing period of emergency not to 
be used in calculating future import base in renewal of import controversy. 

5. European Counterpart: It is understood that in Europe, Organization for 
European Economic Cooperation (OEEC) will be used to handle situation 
because it: 

(a) Can apportion oil among member companies, 

(b) Has been in existence 9 years—not a special device for this emergency, 
and 

(c) Can be used to handle financing if that becomes necessary. 

OEEC is to form Petroleum Industry Emergency Group to work with MEEC. 
It met December 6 and PIEC will be staffed largely from Shell, B. P. and French 
companies. 

6. Period of emergency: 

(a) I. P. C. line, with stations destroyed, will not be back to normal 
(365,000 bbl./day) until late 1957. Due to size of line, small portable pumps 
are not too effective (takes too many) so must wait on permanent repairs. 

(b) Canal can be cleared in 3-4 months for use by tankers south bound. 

The above from Esso sources. 

It was intimated that effort is being made to get ban on England and 

France receipt of Arabian oil lifted. 


CONCLUSION 
Tidewater can— 

(a) make any deal possible that is advantageous to it. A record of the 
movement will be required. If we deal with company like Antar, it will have 
to be approved. Details on such points are available in Mr. R. 8. Fowler’s 
office, 1836 Lincoln Building, New York. He is Director of the Voluntary 
Agreement. 

(b) Utilize information obtained in committee in many ways. We must 
develop means of interpreting and distributing information obtained for 
maximum use. I will try to work out proper setup with Messrs. Dailey, 
Gendron, Haney, and Richardson immediately. 


J. E. Roru. 
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Current estimates of December movements 


[Thousands of barrels daily] 





























Crude oil, | Products, 
| Normal, current | Normal, current 
4th } est.for | 4th est. for 
| quarter | Decem- | quarter Decem- 
| ber ber 
| 
Persian Gulf to: | 
U.S. East & Gulf Coasts _- ae a 171 127 coke a apenas cae aioe 
U. S. West Coast _ nes Sowntbaseseaeel 62 GP teiacciceoe we ee 
Canada East Coast_ aes | 47 5 eae ab 
South America East Coast_____- whe oh ad 75 | 0 Binet theese ees 
Northwest Europe !__- eel 866 | 569 | “94 9 
Mediterranean/W est Africa/ Atlantic Islands_______| 378 | 84 | 58 38 
Par Bath....2- <5: ei Pesiadbaqalenicceaned 391 345 72 7$ 
Other... i 248 | 217 243 245 
eon — - la 
Poh Pepa Gat s 2, 238 | 1, 469 | 463 371 
Eastern Mediterranean to: 
U.S. East Coast- -- des Cobia pattie. See eidice | 109 | 6 hiccikik teed sway nae 
U.S. West Coast _-- a iieinerssredieied | Beis ae aes aiaeiaae é 
Canada East Coast_ - Suz eS Mewawel 32 | G1. ahs 
Northwest E urope ! al pokcaceiesll 329 i, ies = 
Mediterranean/ Atlantic Islands.__..__- Bh inet | 360 178 : |------- 
Total Eastern Mediterranean !____________---. =a 834 | 73 Yoox aoa 
| Supplies Unassigned - - . — | 6 icaerinaliarielies 
United States Gulf to: | 
Northwest Europe !_.......-.-- onecnangiiete -| 6 184 34 107 
Mediterranean. --_-_..._----- 7 saiady aterm one 1 45 9 30 
ae ie ote seal 9 | ‘ -| 33 34 
Total United States Gulf......................-..-| 16 | 229 75 171 
| — = = == 
Caribbean to: 
United States East and Gulf Coasts__- ee 485 | 517 | 510 543 
United States West Coast__-_- — biicancal 17 | 10 | 5 9 
Canada East Coast... .-.----- eee cee | 204 | 200 44 14 
Northwest Europe !_. 238 | 22 | 297 339 
y= wel oy est Afr ica/Atk antic Islands... ._- 41 | 54 | 101 153 
Far East_.....- ‘ | 4 4 8 
Other. eee ES pitt 154 213 272 265 
cial ee cae ae | ———— 
Total Caribbean !__- : stacey . ad 1, 143 | 1, 257 1, 233 | 1, 331 
Supplies unassigned __........-- ; 30 162 
Far East to: 
United States West Coast...___--.-- | 49 iss cna “ 
Northwest Europe- - f : | 36 13 eaeieos 
Mediterranean ._-___-- 4 sc : J | ; ee. | 8 
Other. See : : = : 118 156 | 283 | 159 
Total Far East Ja ead 203 191 | 304 | 159 
Supplies unassigned __-_--- : : : ‘ it een te 24 


1 Estimates do not include movements for one company in France. 
PUBLICATION OF CRUDE OIL PRICES 


SAN FRANCISCO, CALIF., January 9, 1957. 

Mr. L. F. Bayer: We have been publishing prices in five areas or fields in 
the southwest, namely: Venice, Hollywood Condensate, Conroe, East Texas, 
Oklahoma. 

I have received recommendation today from Mr. Goad, supported by Mr. C. 
R. Brown and Mr. E. B. Miller, Jr. The recommendation is to increase prices 
commensurate with other price increases now taking piace in these areas, with 
the exception of Gklahoma where it is now proposed that we cease publishing 
prices. 

Reason for increased prices is as follows: 

1. Venice, 40 cents per barrel_—This is similar to price increases of other 
major posters in South Louisiana. 

2. Holiywood Condensate, 40 cents per barrel.—Our sale of Hollywood Con- 
densate is related by contract to the posted price of Esso for South Louisiana 


condensate. Esso has increased the price of South Louisiana condensate by 
40 cents per barrel. 
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8. Conroe, 40 cents per barrel_—Other major price publishers in the area have 
increased 40 cents per barrel. 

4. Hast Texas, 35 cents per barrel——Other major price publishers have in- 
creased price 35 cents per barrel. 

5. Oklahoma.—In view of the cessation of operations of the Drumright Re- 
finery, the small volumes which we are concerned with and the somewhat 
mixed price situation is cause to recommend termination of our publication of 
prices. 

I am attaching composite of our proposed price increases and some of the 
price increases which have been made by other major oil companies. 


I am also attaching copy of Mr. Goad’s teletype of January 9, 1957, recom- 
mending this procedure. 


We should act on this immediately. 
J. W. GENDRON. 


PRICES, FUEL OIL 


Hono.vtu, T. H., January 11, 1957. 
Mr. W. A. REANIER, 
San Francisco: 
A routine check of Union Oil Company’s postings, which are available to 
the general public, reveals that effective January 10, 1957, the price of heavy 


fuel oil was raised 20 cents per barrel and light domestic fuel was raised 15 
cents per barrel. 


Union’s prices are now $3.27 per barrel for heavy fuel oil and $3.77 per barrel 
for light domestic fuel via pipeline deliveries. 


J. D. CArpoza, 


[Telegram] 


SEATTLE, January 11, 1957. 
W. A. REAnteER: Effective today Union Oil Co. increased fuel oil prices north- 
west territory, light 15 cents per barrel, medium 20, heavy 20. JH-92 


D. J. SmiTH. 





Wous TW clg 
Mr. J. F. Gow 


A. We have increased our posted prices for crude oil as follows: 

1. East Texas, up 35 cents, effective 7 a.m. January 3. 

2. Conroe, Texas, up 40 cents, effective 7 a. m. January 3. 

38. Venice, Louisiana, up 40 cents, effective 7 a. m. Jan. 7. 

4. South Louisiana condensate, Hollywood field, up 40 cents effective 7 a. m. 
Januray 7. 

B. We discontinued posting a price for Oklahoma crude oil. 

C. Our “posted price bulletin No. 32” is now being printed to reflect the above 
changes. Copies will be distributed in regular manner. 

Lioyp ARMSTRONG. 


L. J. Hill 


A. We have increased our posted prices for crude oil as follows: 

1. East Texas, up 35 cents, effective 7 a. m. Jan. 3. 

2. Conroe, Texas, up 40 cents, effective 7 a. m. Jan. 3. 

3. Venice, Louisiana, up 40 cents, effective 7 a.m. Jan. 7. 

4. South Louisiana condensate, Hollywood field, up 40 cents effective 7 a. m. 
Jan. 7. 

B. We discontinued posting a price for Oklahoma crude oil. 

C. Our “posted price bulletin No. 32” is now being printed to reflect the above 
changes. Copies will be distributed in regular manner. 


BARNETT. 
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From San Fran. Jan. 1, 1957 
J. F. Bow, New York 

C J Murray, Los Angeles 
Teletype CC 

C R Brown 

C W Nicholson, Tulsa 
Lloyd Armstrong, Houston 


Following information on crude prices may be used to answer press inquiries. 
We plan no formal press release. 

“Effective January 3, 1957 Tidewater increased prices it will pay for crude oil 
as follows: 

“Conroe field, Montgomery County, Texas—up 40 cents to $3.53 per bbl. 

“East Texas field—up 35 cents to $3.25 per bbl. 

“Following changes were effective January 7, 1957— 

“Venice field, Plaquemines Parish, La.—up 40 cents to $3.45 per bbl. of 40 
gravity crude. 

“Hollywood field condensate, Terrebonne Parish, La.—up 40 cents to $3.45 
per bbl.” 


C. N. PoLiak. 
ec: Messrs. C. W. Collins N. Y. 
J. W. Donohue—Boston 
W. W. Scull—Phila. 
M. J. Calida 
E. A. Frisenger 
Dr. L. W. Parsons—Wash. D. C. 





JANUARY 17, 1957. 

Ref.: Contract ASP 15521, IF'B 57-11. 

MILITARY PETROLEUM SUPPLY AGENCY, 
Washington 25, D.C. 


JENTLEMEN : In confirmation of our telegraphic notice of January 16, 1957 
regarding advances in our posted prices for all products effective January 12th 
we supply herewith in detail resultant changes in billing prices: 


Change in consumer Billing price revision 
tank car posted price | 




















i | — 
From To | From | To 

| 

TYDOL BLUE FLAME KEROSENE 
Be, SUE A ee doa co melanie $0. 1245 $0. 1345 $0. 1368 $0. 1468 

| 

TYDOL NO, 2 FUEL OM 

| 
dae ioe: Bien 3 8 1115 | 1215 | .1140 . 1240 
142 Hempstead, N. Y_--- than eaw nade en eee . 1105 - 1205 | . 1153 . 1253 
790 Watervliet, N. Y......-- sascha inte aka taking mer | . 1125 . 1225 . 1065 . 1165 

TYDOL DIESEL 409 (DIESEL DF 2) 
I IRI a ceaichcctsmcnca neon cnonoieeed 1105 . 1205 | . 1109 . 1209 
I eal . 1105 - 1205 | . 1104 . 1204 
Deo ee ect oh tee . 1105 . 1205 | 1114 . 1214 
1170 Bayonne, N. J--..--- pees ki ee eet . 1105 - 1205 | . 1094 1194 







































SA NO RT 


138 
707 
713 
716 
720 
769 
1224 
217 
222 
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Commercial consumer 
tank wagon posted 








Billing price revision 





FLYING A GASOLINE (MOTOR FUEL REGULAR) 


Hempstead, N. Y 
Bayside, N. Y 
Brooklyn, N. Y-- 
Brooklyn, N. Y-_-- 
Far Rockaway, N. Y 
I catvale 
Brooklyn, N. Y__--- 
ae 
SID Ckntvaiewncidueercnéeuk« ‘i 


FLYING A ETHYL GASOLINE (MOTOR FUEL PREMIUM) 


191 


White Plains, N. Y 


prices 
From | To From | To 
Peer 3 
$0.168 | $0.178 | $0.1503 | "$0. 1613 
-168 | 178 . 1593 11613 
. 168 178 . 1593 1, 1613 
- 168 | 178 . 1593 1.1613 
. 168 178 . 1593 1.1613 
+173 | 183 - 1643 | 1, 1663 
- 168 | -178 . 1593 1,1613 
. 183 | .193 . 1819 1, 1839 
.193 | . 203 . 1919 1, 1939 
| . 194 | . 204 | . 1853 1, 1873 





1 Maximum. 


Following items were billed at the maximum prices allowable under referenced 
contract prior to price change of January 12 and are reported herein for record 
purposes only. 





118 
639 
695 
1192 
212 
320 
368 
669 
875 
880 
902 
929 
934 
1077 
1080 
1085 
1263 
1266 
1279 
1293 
107-1 





Commercial consumer | 
tankwagon posted 


Billing price, 








Newark, N. J 
Port Newark, N. J 
Lake Denmark, N. J 


Fort Meade, Md 


Phila lelphia, Pa 
Alexandria, Va 
Annapolis, Md 
Philadelphia, Pa 
Philadelphia, Pa 


Philadelphia, Pa 
Portsmouth, N. H 





| 
revision 
prices 
From | To From To 
|(meaximum) 
-| |- 
| | | 
“FLYING A”? GASOLINE (REGULAR) | 
pinhligea eit rarpaicmgain <aiisnnwnies | $0. 154 $0. 164 $0. 1523 | Nochange. 
a waveninaabal . 154 . 164 . 1523 Do. 
a tale alicia eharabra inde nhl sareiacciaiemeie | . 154 . 164 . 1523 Do. 
sacaiiadiiiaaiendts caietdietl testi peee! . 154 . 164 . 1523 Do. 
I a copie . 158 . 166 . 1503 Do. 
cin ectieal | . 162 172 . 1533 Do. 
al aa alti censsinc ini ahin tetoniecnasioial . 162 172 . 1538 Do. 
I Te ome eerie | . 154 164 | . 1513 Do. 
a id hs o wneaecetuelecl . 158 . 166 . 1503 Do. 
dn einai bain . 158 . 166 . 1550 Do. 
eilalia de tihtaihiaiashismaidila mie aieninslaneniaa aiataeianieesiiihod . 158 166 . 1503 Do. 
Racial Nii ietiptdataie acon eecaca exsaleg dhith os apes evened . 167 177 . 1583 Do. 
cl awant 167 177 :1583 | Do. 
ee ccnuaubnacbeseme . 162 172 | . 1533 Do. 
sl ani edad artis imNacesamnasascadlgpeieen alti . 162 172 . 1593 Do. 
Annapolis, Md__......--. eS a . 162 172 | . 1593 Do. 
asiisialinmuisetehdadatsinehiemeatanida’ . 158 166 | . 1503 Do. 
Ss cennciaain . 158 166 . 1503 Do. 
a a a ls ee ele . 158 166 . 1503 Do. 
ae a cle ada dlaeacndia ainda oontg lt . 158 . 166 . 1503 Do. 
i as Sie dirtivearla tina Uh einisadin tite bsiesshinapvaaide atin .174 - 182 | . 1599 Do. 





Effective January 16, 1957, our posted commercial consumer tank wagon prices 
for Flying A and Flying A Ethyl gasolines were descreased in the State of New 
York and certain circuits in New England. Such decrease will not affect billing 


prices as shown above but are reported for record purposes. 
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| 


| Commercial consumer Billing price, 

| tankwagon posted revision 
prices 
From | To From | To 


(maximum) | 


| 


FLYING A GASOLINE (REGULAR GRADE) 


138 Hempstead, N. Y- : $0. 178 $0. 173 $0. 1613 | No change. 
707 Bayside, N. Y--- aa .178 .173 . 1613 | Do. 
713 Brooklyn, N. Y--- . 178 . 173 . 1613 | Do. 
716 Brooklyn, N. Y .178 .173 . 1613 Do. 
720 Far Rockaway, N. Y- ; .178 . 173 . 1613 Do. 
769 Homulus, N. Y . 188 . 178 . 1663 Do. 
1224 Brooklyn, N. Y- .178 . 173 . 1613 Do. 
217 Burlington, Vt- . 193 . 188 . 1839 | Do. 
222 St. Albans, Vt ‘ ce . 203 . 198 .1939 | Do. 
107-1 Portsmouth, N. H ; . 182 177 .1599 | Do. 
FLYING A ETHYL GASOLINE (PREMIUM GRADE) 
191 White Plains, N. Y Bacesranctenis ; . 204 . 199 1873 | Do. 


All other locations in New England under referenced contract are being billed 
at “Firm” prices in accordance with escalation provisions of contract. 
Very truly yours, 
TIDEWATER O1L Co., 
R. M. KENNETT, 
Assistant Divisional Marketing Manager. 


————— 


TIDEWATER OIL Co., 
EASTERN DIVISION, 
OPERATING COMMITTEE, MARKETING DEPARTMENT, 
January 18, 1957. 

Subject.—Increase of $0.01 per gallon in posted dealer and commercial con- 
sumer prices of Flying A and Flying A Ethyl gasolines for all methods of deliv- 
ery in our Eastern Marketing area except the State of Pennsylvania, where the 
increase is $0.008 per gallon effective January 12, 1957. 

Detail.—District Managers report that prior to January 12, 1957, principal 
gasoline suppliers in our Eastern Marketing area increased their posted gasoline 
prices for Regular and Premium grade gasolines by $0.01 per gallon except in 
the State of Pennsylvania where the increase was $0.008 per gallon. 

In order to partially recover our marketing and other costs, the Marketing 
Department increased its posted dealer and commercial consumer prices for 
Flying A and Flying A Ethyl gasolines by $0.01 per gallon in our Eastern Mar- 
keting area except the State of Pennsylvania where the increase was $0.008 per 
gallon, effective January 12, 1957. 

Approved : 

F. P. BRUNETTA, 
Secretary, Realization Committee. 
J. D. MUNGER, 
Law Department. 

Recommendation.—Ratify increase of $0.01 per gallon in posted dealer and 
commercial consumer prices of Flying A and Flying A Ethyl gasolines for all 
methods of delivery in our Eastern Marketing area except the State of Penn- 
sylvania where the increase was $0.008 per gallon, effective January 12, 1957. 

Original signed J. G. JIMENEZ. 





MiIppLeE East EMERGENCY COMMITTEE 


San Francisco, Calif., September 18, 1956. 
Mr. D. T. StapLes: Attached is copy of teletype of today from Mr. Fanning to 
Mr. Roth, concerning today’s meeting of the Middle East Emergency Committee, 
of which I think you should be apprised. 
You will note that Mr. Fanning is proceeding to Washington where the Com- 
mittee will meet tomorrow with Mr. Flemming. 
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If we have any thoughts on the matter in which we wish Mr. Fanning to 
express the opinions of this Company, I believe we should give him guidance in 
the near future. In any event, he will keep us informed of the progress of the 
meetings. 

The attached teletype would indicate that at this stage matters are strictly in 
an exploratory stage and no specific plan is being adopted, although Mr. Fan- 
ning feels that by the latter part of this week a plan may be shaping up which 
could vitally affect this Company. 


J. W. GENDRON. 
Enclosure. 


New York, September 18, 1956. 
A. E. Rotu, 


San Francisco: 


At Middle East Emergency Committee meeting September 18, discussions con- 
tinued on problems brought up day before. Decision was to meet with Flem- 
ming Wednesday, September 19, in Washington to present problems in manner 
indicated below : 

1. How to stop Middle East imports to U. S. east coast: Rather than get 
involved in legal aspects of embargo, restriction should be on voluntary 
basis. Rather than having Committee recommend no Middle East imports 
to east coast, point out economic undesirability of cape movement as 
factor which would actually result in cessation that movement, assuming 
tanker rates of at least USMC plus 50 percent. Some ships thus released 
would go to cross-Atlantic service. Companies were requested to study crude 
contracts to see if they could be cancelled without actual embargo. We have 
no contracts at present. 

2. Tanker rate increases: Committee felt it should point out that rates will 
increase and mention means used in World War II to control them along with 
problems of doing so today. Thinking is to let Government make decision as to 
control of tanker rates. 

8. Possible increases in Western Hemisphere crude prices were felt to be 
outside scope of this Committee. 

4. Economic impact on Europe: Committee merely plans to point out that 
allocation and equilization will be necessary between countries and companies 
in Europe. Such actions together with putting ceiling on European Government 
aid to compensate for increased delivered costs per barrel of crude will tend to 
keep tanker rates from being too high. 

5. Proration of liftings in Persian Gulf: Size of problem and political implica- 
tions causes committee to recommend letting reductions in liftings between coun- 
tries develop naturally and then if problem between countries arises ask U. 8. 
Government to try to settle by directing oil companies as to volumes. This 
would create less friction between companies and Arab governments than if 
companies made proration schedule. 

6. Foreign flag restrictions can be waived on one hour’s notice. 

7. All reserve and mothball tankers are on way to repair yards. 

Tomorrow’s meeting will be held in conference room B of departmental audi- 
torium at Constitution and 12th. I plan to attend and keep you advised. Please 
advise if you have any different or additional thoughts on above problems. 


W. L. FANNING, Jr. 


New York, September 20, 1956. 
J. BE. Rornz, 


San Francisco. 


Middle East Emergency Committee met in Washington September 19, with Dr. 
Flemming of ODM, Hugh Stewart and Felix Wormser of Interior, and Deputy 
Secretary of Treasury Burgess to make sure they understood problems involved 
in implementing suggested means of rerouting and revising world crude supplies 
to Europe in event Suez Canal closes. This is about all that was accomplished. 

Chairman Coleman went over problems, Committee recommendations, and 
opinions as included in teletype of September 18. Flemming’s comments were 
as follows: 

1. Stoppage Middle East crude to east coast: He would pass on to proper 
governmental people our recommendation that it be handled on voluntary basis 
by industry. 

2. Control of tanker rates: He would pass on to State Department our observa- 
tions that rates would go up and would be difficult to control so they can decide 
if free world governments should be consulted re joint control policy. 
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3. Western Hemisphere crude price increase: He felt that industry, particu- 
larly companies represented on MEEC, would be asked to voluntarily endeavor 
to keep prices at present levels without controls. 

4, Economic impact on Europe: Here representative of Shell group advised of 
recent word that British, French, and Dutch are proposing to OLWC tormation of 
committee equivalent to British Overseas Oil Supply Committee to enable 
European governments to equalize inequities of cost and to ration and prorate if 
shortages occur. 

5. Proration of Persian Gulf liftings: Flemming will refer to proper govern- 
mental people our observations and recommendations “wait and see what 
happens.” 

All through meeting MEEC reiterated that proposed dislocations of supply will 
result in moves which will be highly undesirable economically to all phases of 
petroleum industry. Flemming states he appreciated this, but no mention was 
made by either side re compensation. Feeling is this will come when actual 
moves are planned in detail, However, if these moves are made, the definite 
firming and possible increases of product prices might make it difficult to justify 
any claim for compensation fur increased raw material and/or transportation 
costs. Miscellaneous items also mentioned: 

a. Previous of MPAB report indicates additional U. S. crude deliverable to 
U. S. Gulf with present facilities about 6-700,000 B/D. By using uneconomical 
tank car and barge movements addition 150—200,000 B/D deliverable. 

b. Export-Import Bank and monetary fund only facilities with available dollars. 
These presently thought to be available only for loans on good business basis to 
those purchasing U. 8S. crude and not for merely reimbursing Europeans for extra 
transportation costs incurred. 

ec. State regulatory bodies advised Stewart that increase in allowables can 
be instituted in 1 or 2 weeks. This certainly would be as fast as extra 
vessels could be ready to load. 

d. Foreign-flag vessels restrictions could be waived overnight. 

e. Mothball fleet alerted and only awaiting definite word to move to shipyards, 

Meeting was closed by Flemming stating he realized importance of all problems 
committee put forward and advised he will push Government for answers and 
opinions on all of them as he realized we could now only wait for word from 
them. 


W.L. FANNING, Jr. 
Table of crude price increases 


[Cents] 


| | | 
| | South- | 


| 
Tide- | Conti-| Hum-| Esso Gulf | ern | Texaco! Phillips 





water | nental | ble Min- | 
| | erals 


| | 
| 


Oklahoma . 
NS ee 
Louisi: ana Gulf Coast. 
Venice Bae 
South ‘Loulsiaus . 
Lake Washington..._--- 
Hollywood Condensate 
South Louisiana Conden- | 

sate. i ki Pee Eat ee | 40 | 6 do | 0 Ate Tt 
Mexico_ seitacocala Aletan shin 1 Bat gncetn ee Ms Bact ie Meco sae Ag 96 hace 
Seurry County, Texas ww! dda ; id 23 | He BD heen bine creates 
West Texas Sour-. es ah 25 |... 30 | "ew o- a 
West Texas Intermediate _- } 
West Texas Ellenberger- 
Hawkins and Talco-_.. 
Texas Upper Gulf_-__- 
Refugio, light and he avy... 
Mirando_. -|-- 
Sweden-Lower Texas Gulf 
Sweden-Southwest Texas - Ii wake 
Conroe - -._--- oe348e | 140 |...--- 40 

-| 


40 


thse) | Os. 20 ee, Be TT 





West Central Texas_____- 


East Texas 135 mae 35 
Mississippi Eucutta- -.-- (TUR. OORT os ST Sg arte: 
Heidelberg. ans 

Baxterville_ 





Mississippi Rage Rees Serr 


-<cee- Sl - ee eee 
ee | ih | 





1 Recommended. 
90507—57—pt. 4-21 
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©OURRENT CrupeE Om MARKET SITUATION IN CENTRAL AND SOUTHERN 
DIVISION TERRITORY 


Houston, Trx., November 20, 1956. 
Mr. J. W. Genpron, San Francisco: 


The industry is doing a remarkably fine job of making large volumes of crude 
oil available, aboard tankers at Gulf Coast ports, for shipment to the East Coast 
and for export, toward easing the shortages resulting from the Middle East crisis. 
Many inland transportation bottlenecks have been enlarged or removed. The 
physical movements of crude oil from inland points to tanker terminals are of 
a much large volume than was thought possible a few weeks ago. On November 
20, I wrote that arrangements had been made to ship some 8,705,000 barrels of 
crude off the Gulf Coast in cargo lots during November—an average of 290,- 
166 B/D for the month—and attracted a tabulation showing the companies mak- 
ing such shipments. 

Attached is a revised tabulation, based on the information available to us 
November 27, showing the total volume to be shipped during November has 
increased to 11,487,000 barrels—an average of 382,900 B/D. This does not in- 
elude the 30,000 B/D of Eastern States (22,000 B/D of which it is substituting 
for Kuwait in its Houston Refinery and 8,000 B/D of which it is to export to 
British Petroleum. By including the Eastern States volume, the total amount 
of domestic crude which will have been made available at or from the Texas- 
Louisiana Gulf Coast during November, over and above normal movements, will 
be approximately 12,400,000 barrels, or an average of 413,000 B/D. 

The oil for these increased liftings during November comes from three principal 
sources: (1) stocks which had accumulated at or near Gulf Coast tanker term 
inals, (2) the increases in allowable production for November (over October) 
in Texas and Louisiana, and (3) stocks which had accumulated in West Texas 
and other far inland areas. 

The demand for U. 8S. cargoes of crude for December loading far exceeds 
the amount that wil! be available. A much discussed topic is how much crude can 
be loaded to tankers during December. The daily average pipe line capacity 
from inland points to Gulf Coast terminals will be greater than in November. 
The allowable produetion of Louisiana has been increased by an additional 
100,000 barrels for December and the actual production of the state should be 
some 150,000—-175,000 barrels per day greater in December than it was in 
October. The present Texas allowable order for December should resu!t in an 
increase of some 75,000 B/D in actual production for December over November. 
It is possible that the Railroad Commission may issue an emergency order grant- 
ing an additional producing day for December. So doing would increase actual 
production by approximately 130,000 barrels daily. The foregoing are sources 
of more oil for December lifting. Offsetting them, to some extent, is the 
fact that the readily loadable stocks which were on hand at the coast when 
the emergency demand first developed will have been loaded during November 
and will not be a source of supply for December. 

Asiatic is buying some Oklahoma and Wyoming crude oil for delivery to 
barges at St. Louis for shipment to tanker terminals at the Gulf Coast. If 
it and others continue such purchases an outlet is provided for some of the 
surplus stocks or increased current production of the Mid-Continent and Rocky 
Mountain Areas. It is reported that the cost of some of this oil aboard tankers 
is some 50 cents per barrel above the cost of crude of comparable quality from 
other areas. If such is the case and if Asiatic and others should become ready 
to make large volume purchases under arrangements involving abnormal trans- 
portation and handling costs ranging up to 50 cents per barrel, it is probable 
that a total of more than 500,000 B/D could be supplied without Texas or Lou- 
isiana departing from their “across the board” policy in setting the allowables for 
their fields. 

If only normal prices are to be paid, it is difficult to see how the total load- 
ings during December and January can exceed 500,000 B/D. However, the 
industry has done more than was expected for November and it may do better 
than is now expected for December and January. 

We will continue following the situation and will advise you regarding in- 
teresting developments. 


GrorGE W. Goan. 


CC: Messrs. E. B. Miller and Lloyd Armstrong 
Cc. R. Brown 
W. L. Fanning, Jr. 
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Tanker shipments of crude oil from gulf coast ports, scheduled for November 
due to Middie East crisis 


Company 


Humble... 
Texas Co 


Shell_- 
ce 


Crown. 
Atlantic... __- 
Magnolia. __- 
Sinclair... ..-- 
California Co_._- 


DOCUMENTS PRODUCED BY ESSO STANDARD OIL COMPA 
TECUM 


EXCERPT FROM MINUTES OF Hsso STANDARD Orn COMPANY EXE: 








TO SUBPENA DUCES 


MEETING, JANUARY 4, 1957 


“PRODUCT PRICE CHANGES 





as cdma points Exports East coast| Total 

| Barrels | Barrels Barrels 
Corpus Christi, vinnaiadainer 4, 142, 000 327, 000 4, 469, 000 
Houston... ----- a UG COP tnd ssaeSec 1. 473. 000 

Houston, Amesville____- a 370, 000 ee 
Corpus Christi, Houston, Ostrica, Norco. 840, 000 a 840, 000 
Corpus Christi_- ; 660, 000} s-- ssn } 1. 440, 000 

| Port Arthur, Beaumont.__ : 900, 000 ee 
| Houston............- 250, 000 aa re 250, 000 
Corpus Christi-_--- : ae 330, 000 330, 000 
Beaumont... -..------ 1, 095, 000 195, 000 1, 290, 000 
Nn nn ate on 480, 000 150, 000 630, 000 
Ostrica__- 360, 000 | 360, 000 
NN ee edn ae gules pated ae Lee 405, 000 405, 000 
cae eS 8, 450, 000 | 3,037,000 | 11, 487,000 


NY PURSUANT 


UTIVE COMMITTEE 


“The Committee reviewed and, after discussion, approved the Marketing De- 
partment’s proposal for product sales price increases.” 


Possible price changes submitted to Executive Committee, 


January 4, 1957 


Increase to reach 
precrude rise 





0.25 plus 0.10 transp. 


| Varying amounts. 


[Cents per gallon} 
Esso’s | Increase to recover plus 

| yields, 37 cents/B crude 

} percent 

| | 
Se: Bre Chis 1.6 | 0.75 (1.00 E. C.) 
Chemical prodt icts feed 3.3 | 0.83. , | 
Aviation gasoline. 5.2 | 1.05-_- .| 
Total motor fuel. : BRUNET ce eet eet inca cec | 0.325, 
Aromatic solvents. - -- Stee (BOUL Goce Giasuthoesaiadewsoas 
Aliphatic solvents - . - | Gy SOs... 
ON icici Seepanninen 7.4 |.. ce teaal 
Jet fuel_- | 2.8 igh 
Heating oil | BR eel Ld. Aeccabddauetbboon 
Other trade gas oils. cate | ities ddedablonentanaenetemaeeh is 

Total middle distillates- nal 35.9 | 1.00... Seg caste 

Motor oils_ - Dito ceauscennaaticasbmen 
Industrial oils__.. : el en casacuwdeeeakwennank 
Vax i se 
Asphalt .._. Seiieiiptte sheen wy a 
Heavy fuel to sales_- | 4.5 | 25cents/B (35 cents B E. C.) 


a aeeys 
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Proposed prices, Esso gasoline, submitted to executive committee January 4, 
1957 


[Cents per gallon] 








j | j 
| Increase | 
P United | Tank | Inc./(Dec) | reflecting | Recom- 
Representative plant States Gulf; wagon | toreflect | market | mended 
| price differential market | plus 0.875 increass 
| only | cents/g 
| | crude 
elena ra abecacenssnsjiesiste en lili ipeamanapnes} ent cineca ie — eh cond heeled Senigallia 
Maine: Portland _. eal aiiieeinryr ene 11. 25 | 3. 60 | (.1)} 0.8 1.0 
Massachusetts: | | 
BRS bie anne ~~~ oe ee peal 11. 25 3. 60 | 1.8 2.7 | 2.5 
Pittsfield decestaalenaiiiie rast “ 11. 25 | 3. 60 (.1) 8 1.0 
Springfield____ eranoeg a 11. 25 3. 60 1.6 2.5 | 2.5 
Rhode Island: Providence-- ee 11. 25 | 3. 60 | 1.2 | 2.1 |} 2.0 
Connecticut: | | 
New Haven-. wanna 11. 25 3. 60 | 2 1.1 1.{ 
Hartford ___. 11. 25 3. 60 | s LT 1.5 
New York: | | 
New York City ---- ; 11. 25 3. 60 ) .9 1.0 
Albany---_---- EG hat inetd iol 11. 25 | 3. 60 | 1)} 8 | 1.0 
New Jersey ---.-- <n ' i 11. 25 3.15 | 1.0 | 1.9 | 2.0 
Pennsylvania: | 
Philadelphia. - _ _- o4 adil 11. 25 | 3.15 | 7 1.6 | 1.5 
Pittsburgh és ee | 11. 25 | 3.15 | 1.2 2.1} 2.0 
Maryland: Baltimore __-- cueibla 11. 25 | 3.15 0 9] 1.0 
Virginia: Norfolk__-_. ‘ee Sache | 11. 25 3. 30 | 1)} .8 1.( 
North Carolina: | 
Wilmington iia ae | 10. 75 | 3. 30 2) x 0.5 
Greensboro... -__._---- entanannel 10. 75 | 3. 30 | 3 .6 | 0.5 
South Carolina: | i 
a RE 10. 75 3.30 | (. 2)] 7 0.5 
Spartanburg-...__._- eecinsoeleseuel 10. 75 3. 30 | (. 3)! 0.5 
Tennessee: | 
SE Sic sd 10.75 3. 30 | (4 5 | 0.5 
INS cals Sontag spend ioinecnn-| 10. 75 3. 30 | (.3 6 | 0.5 
Louisiana: | | | 
a -| 10. 75 | 3. 30 (.5 4 0.5 
New Orleans. ._......- Ria maaseatuead 10. 75 | 3.30 (4 5 | 0.5 
Total in millions Sena shi OR see ateaesear ages tee ae $45. 2 


Excerpts FROM MINUTES OF Bsso STANDARD OL COMPANY, EXECUTIVE COMMITTEE 
MEETING, JANUARY 4, 1957 


“CRUDE PRICE CHANGES 


“The Committee reviewed and, after discussion, approved a proposal submitted 
by the Manufacturing Department covering increases in crude purchase prices, 


effective January 3, 1957.” 
Note.—The proposal referred to was made orally. 





EXCERPTS FROM MINUTES OF Esso STANDARD OIL COMPANY, EXECUTIVE COMMITTEE 
MEETING, DECEMBER 4, 1956 


“RECOMMENDED PRICE INCREASE—10 CENTS PER BARREL—VU. 8. GULF 


“Mr. R. O. Goodykoontz presented and, after discussion, the Committee ap- 
proved a 10 cents per barrel increase in heavy fuel oil prices (U. 8S. Gulf), ef- 
fective December 6, 1956.” 


Excerpts From MINUTES or Esso STANDARD OIL COMPANY, EXECUTIVE COMMITTEE 
MEETING, NOVEMBER 9, 1956 


“MIDDLE EAST CRUDE SITUATION 


“Mr. J. M. Shivers reviewed the Middle East crude situation occasioned by 
the interruption of shipping on the Suez Canal and through the IPC Pipeline.” 








i 
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Esso STANDARD OIL Co., 
Boston, Mass., January 14, 1957. 
To: District managers, assistant district managers, all bulk plants. 
Subject: Esso aviation gasoline prices. 


GENTLEMEN: Effective 12:01 A. M., January 14, 1957, the tank wagon prices 
for Esso Aviation Gasoline were increased 1.0¢ per gallon to those shown below. 
The price for tank wagon delivery of Grade 91 shall be one cent (1¢) per gallon 
higher than Grade 80, and the price for Grade 100 shall be three cents (3¢) per 
gallon higher than Grade 80. 

For delivery in steel barrels, six cents (6¢) per gallon shall be added to the 
posted tank wagon price. 

These prices are exclusive of all taxes: 


Esso aviation gasoline 80 


Maine: Massachusetts—Continued 
RIIRIION 655 nse berceres ccchineseleeoks 22.8 Bary ican 22.6 
a nn 22.9 RE ce cnccsnniencnsseneninlaaaae 22.0 
0 Sa es 23. 7 IEEE ceciuacpereonctbesincneinemacnnante 22.3 
Ee Re eckcieenonceneens 23. 9 ND writen 22.0 
ees 22.8 ie ater erat eee 22. 6 
RTI, Sears comareicemmcomsecascaen 22.8 Te See eee 22. 0 
ey oe ieee cianaeenn 22.8 7 a. eee 21.8 
Cnet Dewi 6 ik. AS 23. 9 Dine WOO ii dace ann 21.8 
Piceemels Lo a 23.3 PiCwGee i dA Se 24.7 
WT sissies intense tncaiieaieaciae 22.3 Plymouth ous 22.0 
TROCKIANG .....05l Aoaiaes 22.8 We OI i nciersscdsenitenebonn 22.0 
SCOPIONG) ES Be es 22.3 Connecticut: 
Termner 2. oS 23.1 I ica elt deh ecenes 24. 2 
WRC RVING: icin mesient awe 23. 4 Bartiere <2 hse ates, 23.0 
Os 22.8 MadGisiow) fo) ci ed fe. 23. 2 

New Hampshire: onsee — on ee 23.2 
I iain ide este 22.6 NE i acnicetilieriaatenididcetien 23. 0 
TOM AAUE, sins isoosiniesndincnabeneeltilies 23. 5 DOW, LOT OD a cece cgiuhinenien 23. 0 
RAAOOIOED 1. Grokiieenietb Simian Cae I iis coer ennicheshiheneneneteetts 22.0 
EIEIO cs ssiesigenietdepctehennbins 21.9 WOE asc ccocteinnudaumasesneiel 23. 0 

Massachusetts: Windsor Locks_....._._..... 23. 0 
PS Se a ee ae aR ee 22.5 WO SOMMIRIIA i casccastrctactaancticnisteic 23. 0 
BECGEOR OR ec Sa a 21.3 Vermont: 
Beware 26255...nci eid. 21.3 I Se ences 24.5 
CONE eS i cele eine 21.8 RIO ac 24.5 
pS a ER ya Middlebury O22. llc k 24. 6 
NN ccc cigenct teiadharacaicacseniilen 21.3 Naewoort ......uiuieuk Abs 27.1 
aie Re Smeeenieat: 22.0 Ratiand ..nuibiiessd 24.5 
os sn cceihsceaeie lini 22.0 Rhode Island: 
a 23.1 NTN a. si enalgecweuigieheniceee 22.3 
SAINI cscs siciadinlitcieasiooaineia 22. 6 WWE COURT ccuketenivionaveiimatibena” 22. 5 
SI gaia iiica ee a eciectsbeaie 21.8 


Very truly yours, 


R. A. DUBE 


(For H. R. Jeffery). 
ec: Industrial Salesmen 


Reseller Salesmen 

General Salesmen 

Dealer Salesmen 

New Business Salesmen 
Sales Dept. Heads: 

H. F. Jeffery (4) 

E. J. Dinelli (2) 

T. F. Mullin 

F. L. Wellington (10) 

R. C. Oertel, New York (2) 
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Mr. R. L. Brickey (NJS), Esso Standard Oil Company, Pelham 65, N. Y. 
Mr. J. F. Dixon (FAW), Esso Standard Oil Company, Bala-Cynwyd, Pa. 
Mr. R. E. McDaniel (WII), Esso Standard Oil Company, Richmond 12, Va. 
Mr. E. M. Jolly (ARW), Esso Standard Oil Company, Memphis, Tenn. 
Mr. A. A, Liffsey (WBS), Esso Standard Oil Company, Charlotte, N. C. 
Mr. P. V. Rome (JVL), Esso Standard Oil Company, New Orleans, La. 


In accordance with the price escalation provisions of contracts ASP-15826, 
15801 and 143867. We have notified armed services petroleum purchasing 
agency that effective January 14, 1957, the prices for aviation gasoline will 
grades will be increased by 1.05¢/gallon. It will be appreciated if you will 
arrange to have deliveries under these contracts made on and after January 14 
invoiced at these new prices. 

A. A. GorDoN 
Esso STANDARD Or COMPANY, 
15 W. 51 St., New York 19, N.Y. 
ec: Mr. J. S. White (MBP), Esso Standard Oil Co., P. O. Box 551, Baton 
Rouge, La. 


JANUARY 11, 1957. 
Mr. H. W. Frereuson. 


(Attention A. B. Campbell (SAS)—Humble Oil & Refining Co., P. O. Box 
2180, Houston, Texas) 

Refons Mr. 8.-A. Susholtz please increase price of grade LI% 115 aviation 
gasoline to Canadian Pacific and Air France by 0.75¢ per gallon from 17.84¢/g 
to 18.6¢/g effective January 9, 1957. 

R. D. Pau. 
Esso STANDARD Orn Co. 


15 W. 51 8t., New York 19, N.Y. 
ec: Mr. C. F. Buechler (GTB) * 


Mr. D. C. Jennings (WAB)* 
Mr. 8. Dudley (JAS)—Esso Export* 


The basic product price of 16.85¢/g is tied to Export’s Gulf posting which in- 
creased 0.75¢/g effective January 9, thus increasing the product price to 
17.6¢/g to which must be added the Brownsville differential of 1.00¢/g. 


Esso STANDARD OIL Co., 
MARKETING DEPARTMENT, 


New York 19, N. Y., December 8, 1956. 
Subject : Heavy fuel oil price. 


Mr. R. P. FErRGuson, 
Esso Building. 


Dear Sm: The 10¢/barrel increase effective today in the Caribbean raises 
the question about our East Coast prices, and what action we should take 
is currently under consideration. 

It does appear clear, however, that we should increase our price 10¢/barrel 
in the U. S. Gulf. At Baton Rouge, you will recall, we increased the price 
15¢ on the last move and at the same time established a premium of 5¢/barrel 
at New Orleans over Baton Rouge. Since then, the basic markets in the Carib- 
bean as well as in the U. S. Gulf have advanced 25¢/barrel, and I would recom- 
mend that our marine price at Baton Rouge be advanced promptly to $2.45/bar- 
rel, and to $2.50/barrel at New Orleans. An equivalent advance, of course, 
would apply at the tank car level, and you would calculate recognition of the 
higher Bunker C price with respect to Esso Fuel Oil Light and Navy Fuel 
Oil Special. 

Our price action, if any, concerning the East Coast could be delayed but 
there is no reason that I know of why the adjustment of our Gulf prices can- 
not be made independently. 

Very truly yours, 


O. F. Banris. 


cc: Mr. J. P. Davis 
Mr. R. O. Goodykoontz 
Mr. J. A. Miller 
Mr. B. L. Ray 





TE 








EMERGENCY OIL LIFT PROGRAM 2571 


MARKETING RAILROAD, 
January 15, 1957. 
To: B. F. Shea (RSC), Boston, Mass.; R. L. Brickey (AHP), Pelham, N. Y.; 
J. C. Wilbourn (HRH), Elizabeth, N. J.; J. F. Dixon (JCB), Bala Cynwyd, 
Pa.; C. A. Newland (WPR), Baltimore, Md.; R. E. McDaniel (WFN), Rich- 
mond, Va.; A. A. Diffey (DDB), Charlotte, N. C.; A. M. Graves (HLT,JR), 
Columbia; P. V. Rome (EMGiraud), New Orleans, La.; E. M. Jolly (RTH), 
Memphis, Tenn.; F. W. Schumacher (ATT D H Gilvar) Acctg., Everett, Mass., 
Refinery; R. G. Murrell (att F C Westphal Jr) Acctg., Bayway, N. J., Re- 
finery; S. A. Wuchter (GJMcKeever) Acctg., Baltimore, Md., Refinery; H. J. 
Voorhies (JSWhite-SEM) Acctg., Baton Rouge, La., Refinery. 
Effective Wednesday, January sixteenth, we are increasing residual-fuel tank- 
car barrel prices for interstate railroad accounts to the following : 


No. 4 fuel: | No. 6 fuel: 
Baltimore. i202 4525. .8 $4. 26 Patinore ok kd eee $3. 33 
Sewalls Point._...._....__ 4. 34 Sewalls Point and Newport 
Baptist ee SL 4. 23 ga siitiaheatcgsciaaneia 3. 32 
No. 5 fuel: NING ose ce 3. 33 
mene Gawain 3. 83 DS ns J as 3. 36 
Coartestet.8i SS 3. 74 eNO ss a ection 3. 24 
mS ae 3. 23 POT INTE ccicnre mienh 2.78 
peton Rouge... 2.73 
All barge price differentials same as previously. 
F. C. DAVERN, 


Esso STANDARD OIL CoMPANY, 
Manager, Railroad Sales. 


Esso Stanparp Orn Co., 
SALES DEPARTMENT, NEW JERSEY DIVISION, 
Elizabeth 3, N. J., January 10, 1957. 
Mr. F. C. DAVERN (REW), 
Marketing—Railroad, 
15 West 51st Street, New York 19, N.Y. 


GENTLEMEN: Effective January 10, 1957, the following are changes in our 
posted prices: 
Esso Heating Oil Medium 
Kerosene 
Esso Low Sulphur Fuel 
Esso Diesel 208 and 
Esso Diesel 210 
are increased $0.01 per gallon. 
The above increases include all methods of delivery. 
Very truly yours, 
Harry J. HILt. 


JANUARY 10, 1957. 


Charge Account: Marketing RR 3-943. 
From: Room 952 
To: 8S. A. WucutTer (att. G. J. M38Keever (J. Kennedy) Baltimore Refy. Acctg.) 

Effective January 10, 1957, please increase following orders 1 cent (1.00¢) 
per gallon: Nos. RA-381, 454, 473, 474, 475, 476, 477, 478, 479, 480, 481 and 
511-DF. 

Please call this office if there are any open orders not listed herein. 

F. C. Davern (MGV). 


JANUARY 10, 1957. 
Charge account: Marketing RR. 
From : Room No. 952. 
To: F. C. Westphal, Jr., (Att. R. M. Evans, Bayway Sales Acctg.). 
Effective January 10, 1957, please increase following orders one cent (1.00¢) 
per gallon: 


Nos. RA-523, 522, 521, 519, 516, 515, 514, 513, 512, 510, 509, 508, 507, 506, 505, 
504, 503, 502, 501, 500, 499, 498, 497, 496 and 494-DF. 
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Nos. RA-147, 146 and 136-G. 
Nos. RA-128, 127, 123, 122, 119, 118 and 116-K. 
Please call this office if there are any open orders not listed herein. 
F. C. DaverN (MGV). 


JANUARY 10, 1957. 
Charge account: Marketing RR. 
From : Room No. 952. 


To: F. W. Schumacher (Att. D. H. Gilvar, Everett Refy. Acctg.). 


Effective January 10, 1957, please increase following orders one cent (1.00¢) 
per gallon: 


Nos. RA-518, 493 and 492-DF. 
No. RA-37-H. 
No. RA-149-G. 


Please call this office if there are any open orders not listed herein. 
F. C. DaverN (MGV). 


MARKETING—RAILROAD SALES (3-943) 


JANUARY 10, 1957. 


Mr. B. F. Shea (RSC), Boston 17, Mass. 

Mr. R. L. Brickey (WBS), Pelham, New York 

Mr. J. C. Wilbourn (HRB), Elizabeth 3, N. J. 

Mr. J. F. Dixon (JCB), Bala Cynwyd, Pa. 

Mr. C. A. Newland (DLM), Baltimore 3, Maryland 
Mr. R. BE. McDaniel (WFN), Richmond 12, Virginia 
Mr. A. A. Diffey (DDB), Charlotte 1, N. C. 

Mr. A. M. Graves (HLT, Jr.), Columbia 1, S. C. 

Mr. P. V. Rome (EMGiraud), New Orleans 16, La. 
Mr. E. M. Jolly (RTH), Memphis 1, Tennessee 

Mr. F. 


W. Schumacher (Att: DHGilvar) (Accounting) Everett, Mass. Refinery 
Mr. R. G. Murrell (Att FCWestphal, Jr.) (Acctg.) Bayway, N. J. Refinery 
Mr. 8. A. Wuchter (GJMcKeever) (Acctg.) Baltimore Md. Refinery 
Mr. H. J. Voorhies (JSWhite) (SEM) (Acctg.) Baton Rouge, La. Refinery 

Effective January 10th prices to interstate railroads of all grades gasolines, 
kerosenes, heating oils and diesel fuels will increase one cent per gallon at all 
points from Baton Rouge and north for all modes of delivery. No changes at 
present on residual fuels. 

F. C. DAVERN, 

Esso Srp. Or Co., 
Manager Railroad Sales. 


MARKETING—RAILROAD SALES (3-943) 


JANUARY 10, 1957. 
Mr. A. F. Hiltcher, chief clerk to president, the Atlantic & Danville Railway Co., 

115 West Tazewell St., Norfolk 10, Va. 

Mr. W. R. Laing, superintendent, Arkansas & Louisiana-Missouri Railway Co., 

Monroe, La. 

Mr. C. J. Wallace, terminal manager, New Orleans Union Passenger Terminal, 

1001 Loyola Avenue, New Orleans, La. 

Mr. W. B. King, purchasing agent, Piedmont & Northern Railway Co., 422 South 

Church Street, Charlotte 1, N. C. 

Effective today prices of all grades gasoline, kerosenes, heating oils, and diesel 
fuels will increase one cent per gallon at all points from Baton Rouge and north 
for all modes of delivery. No changes at present on residual fuels; confirming 
price sheets will follow. 

F. C. DAVERN, 
Manager, Railroad Sales, Esso Standard Oil Co. 
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JANUARY 14, 1957. 
File: DLB. 


Subject: Price increases. 
MEMORANDUM 


Copies of any letters or wires we may receive concerning the price increase on 
January 10 should be sent to Mr. B. F. Meglaughlin for reply. 

The general policy will be to acknowledge such telegrams or letters and refer 
to the Division Manager involved, for handling. 

At the Staff Meeting this morning, I summarized the situation based on several 
separate memoranda in our files, and indicated the following: 

We have copies of two telegrams sent to the Pennsylvania Petroleum Associa- 
tion in Harrisburg, and to the North Carolina Jobbers Association in Raleigh, 
signed by B. L. Ray, apparently acknowledging telegrams that protested the 
price increase. 

Two wires were received in this office—one from the Bronx Oil Trade Associa- 
tion and one from the Oil Heat Association of Maryland, copies of which have 
been sent to Barry Meglaughlin for handling. 

I mentioned to the Staff meeting the particular protest of Mr. Kenny of 
Meenan Oil and his intention of writing his 34,000 customers along the lines that 
the increase was not justified and suggesting that they protest to their Congress- 
men. 

It was noted that for the first time the Fuel Oil Distributors Association in 
New Jersey has issued a bulletin showing the prevailing tank wagon price at 
15.8¢ on #2 oil, which is 0.2¢ per gallon higher than Hsso’s price. On previous 
occasions, the Esso price has been indicated as the prevailing price. We can 
expect, in due course, unless we adjust our tank wagon price, that there will be 
pressure to have us correct our tank wagon price upward. 

It was noted also that, per January 10 memorandum, various independents in 
Brooklyn have posted a yard price 0.15¢ per gallon higher than ourselves. The 
chances are also that they are posting higher tank wagon prices but we do not 
have any specific information at the moment. 

Among other protests there was that of the Syracuse, N. Y., Dealers Asso- 
ciation who point out their present 3¢ to 5¢ per gallon disadvantage versus gas, 
and that of the Connecticut Association who have protested to the New England 
Division. 

D. L. BARRETT. 


JANUARY 11, 1957. 
File: DLB. 
Subject: Meenan Oil Co. 

MEMORANDUM FOR FILE 


After Mr. William Kenny’s office was notified Wednesday afternoon of the 
1.00¢ per gallon price increase in cargo prices, effective Jan. 10th, he telephoned 
me and talked for more than half an hour violently protesting the increased 
price. 

Mr. Kenny always protests any upward price movement, but his protestations 
this time were longer and louder. Very briefly, he said that he has now given 
up any hope that Esso Standard Oil Company will give consideration to his 
protests, and he is therefore going to the only route that he believes can bring 
results, that is, by mass protests from his customers and by joining in with 
national associations. He says that he is immediately sending a letter to his 
34,000 customers telling them that the 1.00¢ per gallon price increase is the 
result of a major company action which is without justification and suggesting 
that they, individually, write to their Congressional representatives and voice 
their protests. 

Mr. Kenny went on at great length and, among other things, said that he 
considered this upward price move is not only completely unjustified, but 
high-handed, and that Esso Standard Oil Company is completely lacking in 
industrial statesmanship. 

Several days ago, Mr. Kenny was concerned as to whether, in the event of a 
price increase, any consideration was being given to increased margins at the 
jobber level. 

Yesterday he again telephoned to inquire if we would not allow the old price 
on a cargo of heating oil that is being delivered Jan. 11th/12th against an original 
range Jan. 20th/30th. He had requested early delivery and we had been able to 
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accommodate him. I told him we would not be able to allow the old price 
and the cargo would have to be invoiced on the basis of the new price effective 
Jan. 10th. 


M. R. MonTGOMERY. 


Esso Stanparp Or Co., 
MARKETING DEPARTMENT, 
New York 19, December 3, 1956. 
File: DLB. 
Subject : Heavy fuel oil price. 
Mr. R. P. Fereuson, 
Hsso Building. 


Deak Str: The 10¢/barrel increase effective today in the Caribbean raises the 
question about our East Coast prices, and what action we should take is currently 
under consideration. 

It does appear clear, however, that we should increase our price 10¢/barrel in 
the U. S. Gulf. At Baton Rouge, you will recall, we increased the price 15¢ on 
the last move and at the same time established a premium of 5¢/barrel at New 
Orleans over Baton Rouge. Since then, the basic markets in the Caribbean as 
well as in the U. S. Guif have advanced 25¢/barrel, and I would recommend 
that our marine price at Baton Rouge be advanced promptly to $2.45/barrel, 
and to $2.50/barrel at New Orleans. An equivalent advance, of course, would 
apply at the tank car level, and you would calculate recognition of the higher 
Bunker “C” price with respect to Esso Fuel Oil Light and Navy Fuel Oil Special. 

Our price action, if any, concerning the Bast Coast could be delayed but there 
is no reason that I know of why the adjustment of our Gulf prices cannot be 
made independently. 

Very truly yours, 


ec: Mr. J. P. Davis. 
Mr. B. O. Goodykoontz. 
Mr. J. A. Miller. 
Mr. B. L. Ray. 


MARKETING DEPARTMENT, 
New York, N. Y., January 15, 1957. 
Marketing Department, Staff Meeting, January 14, 1957 
To: Mr. B. L. Ray, Mr. J. A. Miller, Mr. R. O. Goodykoontz, Mr. G. D. Donald, 
Mr. E. S. Diggs, Mr. C. W. Bohmer, Jr., Mr. H. R. Dowd, Mr. A. R. Martin, 
Mr. B. F. Albanese, Mr. E. K. Atkinson, Mr. D. L. Barrett, Mr. H. J. Drucquer, 
Mr. R, M. Gray, Mr. I. E. Killian (2), Mr. W. J. Murr, Mr. W. G. Perriguey, 
Mr. A. R. Taylor. 


Dear Sire: Attached is copy of Minutes of the subject meeting. 
ane next Staff Meeting will be held on Monday, January 21, in Room 673 at 

a. m. 

Yours very truly, 
T. J. McManvus. 

ecs: Mr. F. H. Blanding, Mr. W. D. Craig, Mr. F. C. Davern, Mr. J. P. Davis, 
Mr. F. B. Deane, Mr. A. E. Deer, Mr. R. P. Ferguson, Mr. R. L. Francis, Mr. L. B. 
Gatchell, Mr. O. H. Hansen, Mr. C. F. Hoveman, Jr., Mr. F. J. Hutchings, Mr. 
W. J. Koenig, Mr. E. Mott, Mr. R. C. Oertel, Mr. J. J. Reilly, Jr., Mr. A. L. Saltz- 
man, Mr. T. W. Wilson, Mr. J. H. Yater. 


MINUTES—Marketing Department Staff Meeting, January 14, 1957 
Present: R. O. Goodykoontz, G. D. Donald, E. 8. Diggs, C. W. Bohmer, Jr., 


A. R. Martin, BP. F. Albanese, R. H. Crum (for E. K. Atkinson), D. L. Barrett, 
D. M. Martenis (for H. J. Drucquer), R. P. Ferguson, R. M. Gray, I. BE. Killian, 
W. J. Murr, W. G. Perriguey, A. R. Taylor, and T. J. McManus. 

Absent: J. A. Miller and H. R. Dowd. 

The following is a summary of comments made at this morning’s meeting: 

T. J. McManus: Oilgram this morning mentions that Shell is increasing its job- 
ber margins east of the Rockies 1/4¢ per gallon on gasoline coincident with their 
1¢ tank wagon increase. Gasoline voluntaries in North Carolina were removed 
on January 12, following Texas Company who moved on the 11th, and with visual 
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evidence that Gulf and Pure have removed their voluntaries in South Carolina 
effective today, we are doing likewise tomorrow. 

D. L. Barrett: Has received many verbal and written protests on our price 
increases of last week. In particular, telegrams from the Maryland and the 
Bronx Fuel Oil Associations are extremely critical. Dave raised the question 
of coordination of answers to all of these written inquiries and it was decided 
that they should all be referred to Mr. B. F. Meglaughlin for handling. In New 
Jersey some dealers have moved up their No. 2 Oil tank wagon price to .2¢ per 
gallon over our tank wagon, which naturally has the effect of increasing their 
margins. In Brooklyn some leaders are selling No. 2 Oil .15¢ above us at the 
yard level. Meenan Oil Company violently protested the increase by phone and 
is writing his 34,000 customers, asking them to protest to their Congressmen. 
Last week Gulf and Atlantic increased their heavy fuel prices 35¢ per barrel 
on the East Coast, and effective 1/15 we are partially meeting by increasing our 
prices 25¢ per barrel. 

R. P. Ferguson: Competition is moving rather slowly in meeting our advances 
in several areas, but of paramount importance is the fact that Socony has not 
yet announced any move. 

The meeting adjourned at 11: 30a. m. 

Esso STanDarRp Orr Co., 
New York, January 11, 1957. 
A. A. DIFFEY/WBS/ : 

Effective 12:01 a.m. Monday, January 14, 1957, selling prices to airlines buying 
from us on a contract containing our crude escalation clause are to be increased 
by 1.05 cents per gallon for all grades of aviation fuel. This is brought about 
through increases in crude oil postings by Humble, Shell and Atlantic from $2.90 
to $3.25 per barrel. Airlines affected by this change in your division are 
Southern, Delta, Capital, Piedmont, Flying Tiger, Riddle and Slick. Any addi- 
tions or deletions to the above list should be brought to our attention immediately. 


H. F. PEARCE, 
Esso Standard Oil Co. 


File: RCO. 
Airlines contracts general price increase. 
JANUARY 11, 1957. 
Mr. R. L. Brickey (NJS) 
Esso Standard Oil Co., Pelham 65, N. Y.: 


Effective 12:01 a. m. Monday January 14, 1957, selling prices to airlines 
buying from us on a contract containing our crude escalation clause are to be 
increased by 1.05 cents per gallon for all grades of aviation fuel. This is brought 
about through increases in crude-oil postings by Humble, Shell, and Atlantic 
from $2.90 to $3.25 per barrel. Airlines affected by this change in your division 
are: Allegheny, Eastern Air Lines (Colonial division), Capital Airlines, Flying 
Tiger, Mohawk Airlines, Seaboard & Western, Trans-Ocean, United, American, 
Delta, Riddle. Any additions or deletions to the above list should be brought to 
our attention immediately. 

G. L. BARNEs, 
Bsso Standard Oil Co.., 

New York 19, N. Y. 
File: RCO. 
Airlines contracts general price increase. 
JANUARY 11, 1957. 
Mr. B. F. SHEA (HFJ), 

Esso Standard Oil Co., Boston, Mass.: 


Kiffective 12:01 a.m. Monday January 14, 1957, selling prices to airlines buying 
from us on a contract containing our crude escalation clause are to be increased 
by 1.05 cents per gallon for all grades of aviation fuel. This is brought about 
through increases in crude oil postings by Humble, Shell, and Atlantic from 
$2.90 to $3.25 per barrel. Airlines affected by this change in your division are: 
Riddle, Eastern Air Lines (Colonial division) Eastern Air Lines, Flying Tiger, 
Slick Airways, TWA, Trans-Ocean (Bradley Field only) United, American, 
Braniff, Delta, Pan American. Any additions or deletions to the above list 
should be brought to our attention immediately. 

G. L. BARNEs, 
Esso Standard Oil Co., 
New York 19, N. Y. 
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File: RCO. 
Airline contracts general price increase, 
JANUARY 11, 1957. 
Mr. P. V. Rome (JVL), 
Esso Standard Oil Co., New Orleans, La.: 


Hffective 12:01 a. m. Monday, January 14, 1957, selling prices to airlines 
buying from us on a contract containing our crude escalation clause are to be 
increased by 1.05 cents per gallon for all grades of aviation fuel. This is 
brought about through increases in crude oil postings by Humble, Shell, and 
Atlantic from $2.90 to $3.25 per barrel. Airlines affected by this change in your 
division are Southern, Delta, Eastern, Flying Tiger, Riddle, Slick, and Japan 
Air Lines. Any additions or deletions to the above list should be brought to our 
attention immediately. 

H, F. PEARCE, 
Esso Standard Oil Co., 
New York 19, N. Y. 


File: RCO. 
Airline contracts general price increase. 
JANUARY 11, 1957. 
Mr. A. A. Dirrey (WBS), 
Esso Standard Oil Co., Charlotte, N. C.: 


Effective 12:01 a. m., Monday, January 14, 1957, selling prices to airlines 
buying from us on a contract containing our crude escalation clause are to be 
increased by 1.05 cents per gallon for all grades of aviation fuel. This is brought 
about through increases in crude oil postings by Humble, Shell, and Atlantic 
from $2.90 to $3.25 per barrel. Airlines affected by this change in your division 
are Southern, Delta, Capital, Piedmont, Flying Tiger, Riddle, and Slick. Any 
additions or deletions to the above list should be brought to our attention 
immediately. 

H. F. PEARCE, 
Esso Standard Oil €o., 
New York 19. N. Y. 


File: RCO. 
Airline contracts general price increase. 
JANUARY 11, 1957. 
Mr. E. M. Jotty (AMW), 
Esso Standard Oil Co., Memphis, Tenn.: 

Effective 12:01 a. m., Monday, January 14, 1957, selling prices to airlines 
buying from us on a contract containing our crude escalation clause are to be 
increased by 1.05 cents per gallon for all grades of aviation fuel. This is brought 
about through increases in crude oil postings by Humble, Shell, and Atlantic 
from $2.90 to $3.25 per barrel. Airlines affected by this change in your division 
are Braniff, Delta, Flying Tiger, Piedmont, Slick, Volunteer, Southern, and 
Southeast. Any additions or deletions to the above list should be brought to our 
attention immediately. 

H. F. PEARcE, 
Esso Standard Oil Co., 
New York 19, N. Y. 


File: RCO. 
Airline contracts general price increase. 
JANUARY 11, 1957. 
Mr. R. BE. McDaniet (WII), 
Esso Standard Oil Co., Richmond, Va.: 

Effective 12:01 a. m., Monday, January 14, 1957, selling prices to airlines 
buying from us on a contract containing our crude escalation clause are to be 
increased by 1.05 cents per gallon for all grades of aviation fuel. This is brought 
about through increases in crude oil postings by Humble, Shell, and Atlantic 
from $2.90 to $3.25 per barrel. Airlines affected by this change in your division 
are American, Capital, Piedmont, Allegheny, TWA, and Riddle. Any additions 
or deletions to the above list should be brought to our attention immediately. 

H. F. PEARCE, 
Esso Standard Oil Co., 
New York 19, N. Y. 
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File: RCO. 
Airline Contracts General Price Increase. 
JANUARY 11, 1957. 
Mr, A. M. Graves (HLT), 
Esso Standard Oil Co., Columbia, 8S. C.: 

Effective 12:01 a. m., Monday, January 14, 1957, selling prices to airlines 
buying from us on a contract containing our crude escalation clause are to be 
increased by 1.05 cents per gallon for all grades of aviation fuel. This is brought 
about through increases in crude oil postings by Humble, Shell, and Atlantic 
from $2.90 to $3.25 per barrel. Airlines affected by this change in your division 
are Delta, Eastern, Flying Tiger, Riddle, and Slick. Any additions or deletions 
to the above list should be brought to our attention immediately. 

H. IF’. PEARCE, 
Esso Standard Oil Co., 
New York 19, N. Y. 


File: RCO. 
Airline Contracts General Price Increase. 
JANUARY 11, 1957. 
Mr. C. A. NEWLAND (CEB), 
Esso Standard Oil Co., Baltimore 3, Md.: 

Effective 12:01 a. m., Monday, January 14, 1957, selling prices to airlines 
buying from us on a contract containing our crude escalation clause are to be 
increased by 1.05 cents per gallon for all grades of aviation fuel. This is 
brought about through increases in crude oil postings by Humble, Shell, and 
Atlantic from $2.90 to $3.25 per barrel. Airlines affected by this change in your 
division are: Allegheny, Flying Tiger, American, Delta. Any additions or 
deletions to the above list should be brought to our attention immediately. 

G. L. BARNES, 
Esso Standard Oil Co., 
New York 19,N.Y. 


Esso STANDARD OIL Co., 
INTEROFFICE CORRESPONDENCE, 
Rocky Mount, N. C., January 9, 1957. 


Prices. 
To: Mr. G. G. Atkins, Mr. W. Z. Kennedy, Mr. W. C. Taylor, Mr. J. B. Eubanks, 
Mr. P. M. Mauney, Mr. A. M. Shaw, Mr. M. 8S. Thomas, Mr. W. W. Gregg 


(RMA), Mr. F. S. Dixon, Mr. C. L. Hoke, Mr. C. T. Harris, Mr. R. W. Long, 
Mr. G. B. Snow, Mr. H. L. Tyler. 

DEAR Sir: You were sent a wire today advising of a 1-cent-per-gallon increase 
in the price of motor fuel, kerosene, fuel oil, and Diesel oil. This price increase 
becomes effective Thursday, January 10, 1957, all classes of trade. 

We ask that each of you do a thorough job of notifying all service-station 
dealers, consignment distributors, bulk-plant resellers, wholesale dealers, large 
commercial consumer accounts of these price advances. Last summer we heard 
some criticism from a few dealers about not being notified of a price advance. 
Let’s prevent this error being repeated. 

No doubt, you will have questions asked as to the reason for this price advance. 
These price increases reflect the increased cost of crude oil. 

You will be advised from Charlotte as to any change in price to State and 
Federal Government accounts. We have no information concerning Government 
contracts at this time. 

Very truly yours, 
R. E. RIppce, 
(For T. F. Smith, Jr.}. 


Esso Sranparp Orn Co., 
SALES DEPARTMENT, NEW JERSEY DIVISION, 
Elizabeth 3, N.J., January 9, 1957. 





Price change, gasoline. 
To: Mr. C. L. Oakerson, Paulsboro; Mr. A. M. R. Jacobs, Hackensack; Mr. H. J. 
Shaw, Linden; Mr. W. F. Turner, Newark; Mr. B. J. Noll, Trenton. 
Confirming telephone conversation today, the price of all motor gasoline at all 


levels will increase 1¢ per gallon effective January 10, 1957. This will include 
Staten Island, New York. 
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The increase in price reflects increased cost. 

The Fair Trade retail minimum resale price also increased 1¢ per gallon for 
Esso, Esso Extra, and Golden Esso Extra. This will make the price 27.9¢, 30.9¢ 
and 33.9¢ respectively, including 7¢ per gallon taxes 

Because all methods of delivery at all points are increased on a uniform basis 
of 1¢ per gallon, we will still maintain the 44¢ per gallon differential between 
the dealer tank wagon and commercial consumer tank wagon prices on Esso, 
Esso Extra, and Golden Dsso Extra gasolines. This means that it will still be 
necessary for American Petroleum Corp., R. J. Morgan, Crane Oil Company, etc., 
who are delivering in commercial accounts, to supply us at the end of each 
month with the gallonage involved so that we may charge them on the basis of 
14¢ per gallon. 

We will continue to credit wholesale dealers %4¢ per gallon at the end of each 
month when they supply us with an accounting which should include a copy of 
the delivery ticket on gasoline deliveries made to Esso dealers. 

J.C. WILBOURN. 





Esso STanpARD Or Co., 
SaLes DEPARTMENT, NEW JERSEY DIVISION, 
Elizabeth, N.J., January 10, 1957. 
Fair trade, gasoline. 
To: Mr. C. L. Oakerson, Paulsboro; Mr. A. M. R. Jacobs, Hackensack; Mr. H. J. 
Shaw, Linden; Mr. W. F. Turner, Newark; Mr. EB. J. Noll, Trenton. 
It is important that we follow this subject carefully. All Esso dealers should 
now be posting a price which would be 1¢ higher than on January 9. 
The minimum Fair Trade retail price now is: 


Cents 
a ee a 127.9 
a a celecanereh guanindb uhm mines migromaienmccscienabasan wuibs 130.9 
a a a cendiis ecssiastn events diewi en db ahiininniccdioes aj 


1 Including 7 cents taxes. 


Please give us on Monday the names and addresses of all dealers who are post- 
ing prices under fair trade. Also tell us what you have done about it and the 
dealers’ reason for not complying. 

J. C. WILBoURN. 
Pee tet 55 wk. 
Esso STANDARD Om Co., 
SALES DEPARTMENT, NEW JERSEY DIVISION, 
Elizabeth, N. J., January 11, 1957. 
Price change, January 10, 1957. 
Mr. C. W. BoHMER, Jr., 
Marketing, General, New York, N. Y. 


The following article which appeared in the Newark Star Ledger, Thursday, 
January 10, 1957, is representative of that which has appeared in a number of 
New Jersey papers: 


“Esso Boosts GASOLINE PrIce 


“Esso Standard Oil Co. announced yesterday it is raising prices one cent a 
gallon on gasoline, kerosene and all distillate fuels, including heating oil and 
diesel fuel. The boost is effective today. 

“Esso, principal domestic marketing and refining affiliate of Standard Oil Co. 
(New Jersey), said there will be no change in the price of Bunker € (marine 
fuel) or the heavy No. 6 fuel oil. The company operates in 18 States from Maine 
to Louisiana and the District of Columbia. 

“The company announcement said ‘the price increases reflect the increase in 
our cost of crude oil.’ 

“Some other concerns also have raised the price of gasoline in some areas, 
following boosts in crude oil. 

“Esso said the increases will take effect at all levels at which it operates.” 

We understand that Sinclair increased their gasoline prices today. According 
to the Journal of Commerce this morning, Gulf, American, and Atlantic are to 
increase their gasoline prices January 12. Socony and Sun have made no changes 
but it is rumored that Sun might increase their gasoline price on Monday, Janu- 
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ary 14. It is also rumored that Shell will increase their gasoline prices January 


12. 
Gulf Oil Corp. increased its price of Bunker Fuel Oil 35 cents per barrel, and 
No. 4 Oil 40 cents per barrel today along with their other fuel oil changes. 


J.C. WILBOURN. 
By C. F. Borpen. 





Memorandum to Mr. R. O. Goodykoontz, 
BUILDUP OF SERVICE STATION RETAIL PRICE 
Based on a U. S. Gulf cargo price for 90 octane gasoline of 11.00 cents per 


gallon prior to the increase of crude oil, the buildup to the retail price of gasoline 
in the State of New Jersey, for example, would be as follows: 


Cents 

Ue Bt S00. ssid oe ntins sini en onenelidiende nahin 11. 00 
Martée freight... noon. re sess sense ncesemsecewete ua 1. 00 
"sa, CE TORTI 058 has sooo ntssc so a erm abe alee laren 2. 90 
Biodemnl Gnd Minto Seite ao cc tsciccisins mementos eusdk saldinthes 7. 00 
Desler: mare... oo oan 8 nk kisah teen eee SE a 5. 00 
Motel: au5. on csccwden wan cbowecedee sate lebosaldnis can 26. 90 


The Marketing margin item must cover (a) receiving and storing the product 
at terminals, (b) transporting to the service stations, (c) all equipment fur- 
nished to service stations by the supplier; such as tanks and pumps, (d) all 
advertising and merchandising expense, (e) accounting collection and all other 
costs associated with Direct Marketing functions, (f) a nominal return on the 
total investment which the supplier has in his marketing facilities. 

Following the crude price increase, the selling price of gasoline to dealers 
was increased 1 cent per gallon, which resulted in a 1-cent per gallon increase in 
the retail price. It is expected that this total 1 cent must be reflected in the 
wholesale price at the Gulf, since it no more than covers the increase in cost to 
the refiner as result of the increase in the cost of crude. 





Esso Export Corp., 
MARINE FUEL Ort SALES DEPARTMENT, 
New York 20, N. Y., January 14, 1957. 


CHANGE NoTIcE No. 4 TO MARINE FUEL OILs Price List 


On the effective dates indicated and subject to change without notice, our 
suppliers’ posted market prices per barrel of 42 U. S. gallons for ex terminal 


deliveries of marine fuel oils are increased to those shown at the ports listed 
below : 














| 
Port Diesel | Effective | Diesel me- | Effective 

| | date dium date 
oO OS Saacien ceiog le datetae <bean $5.80 | Jan. 10,1957 
Ro 50 2a, basi ne dn dw Grob amainaiab dd emauicm ated cael 5.03 | Do. 
ee AON... cic anessaboneamebun | lial 5.04 | Do. 
NE IN fo csirnmehiinsemminane Slitiscanicdaln sideaiaaniehaen i cael ; 5. 06 | Do. 
i SO ces cwcwaia ai kei $4. 7 | Jan. 15, 1957 | 5. 02 | Do. 
Philadelphia, Pa__........__- are 4.7 ..do 5.02 | Do. 
st C01 anes 5.02| Do, 
Norfolk, Va............--- TEP ia Red nwasel 5. 02 Do, 
Morehead City, N. C__......-..---. cise Raat 5 geht eandwes 4.89 Do. 
eee tiated tate Dada catered ; 4. 89 | Do. 
Charleston, 8. C_.____- i A ae ere male 4. 89 Do. 
Savaesen, G6... .....-2... ante eiehiae td bee zon ; 5.124 | Jan. 14, 1957 
Port Canaveral, Fla_____- : ees 2 } 5.124 | Jan. 12,1957 
West Palm Beach, Fla_- i 5.124 Do. 
Miami, Fla. - ; gaat maaan 5. 124 | Do. 
Port Everglades, Fla..___- ee 5. 124 | Do. 
Jacksonville, Fla uae 5. 124 Do. 
Port Tampa, Fla....._.....- : : —_ pain i nkoeasd 5.082 | Do. 
Tampa, Fla__..... bi discal ateedensinus peaiiae sssaldeiiseataeaieiaiaces 5. 082 | Do. 
ET SAMS ois eo St aces cee, cocae cmv nak Dag eeeescte ; 4. 704 | Do. 
PD INNS So sdk ean cemdwoeks .| 4.19 | Jan. 10,1957 4.45 | Jan. 10,1957 
New Orleans, La..._..__.- ‘ BE tan ccct Re carina 4.45 | Do. 
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Port Bunker Diesel | Effective 














| date 
— } } —|——— — 

I ae eect cn etna sat Bab coe, ser audence seen $3. 42 | $4.79 | Jan. 15, 1957 
I a keh sb endneadsnwans | 3. 22 | 4. 59 Do. 
NE sa Ee EE eictinnakdntionnnadaeterininatinne ste DUBE. oxitccua sates Do. 
EE aR te Dt pen akrees cups oceccescnscusesneeese«o= | Di hnkenceaeren® Do. 
Ciudad Trujillo, Dominican Republic. --.........--....-.--- ea Se Palas antes Do. 
ee ati, Aiecy ope kletir ob ebeawndaser | Ob i... 665 , : Do. 
Cee ee nn nnn en mel pabbdaes il 3.27 | 4.52 | Do. 
eg ee ee eae | OE cae cae Do. 
RAT; CI pret Pc terqast peep ere niscanyenees | OV } Se Do. 
OER RII Genk de mee cnindens siwee abv -nrece-dace-t mee sc 2s: pie a Do. 
SS ea a tj ee Do. 
OSS SS PRE ET ee eee 8.I. 4.13 Do. 
Coenen omens ooo. ial ess igi opis. 2. 65 4.13 | Do. 
PE I I ia eritlink dine ina mpi pee gion 2. 65 | 4.13 | Do. 
ene ce coeeresrcesucenncl 2.75 4.38 Do. 
een SL gE Os Sa et ae ee 2.77 | 4, 25 Do. 
Arabe, Netherlands Antilles... ..................-..-...-- 2. 65 | 4.13 | Do. 
Oranjestad, Netherlands Antilles. .................-..--...-- 2. 65 4.13 | Do. 
Gono, Pistieriamds ANUS... .-wenrecnsnscce-ncesecr-s--- 2.65 | 4.13 | Do. 
NT eee es 2 ae eennnanbioeenemwaemen dtl 3.17 4.68 | Do. 
a ne seen... sce cc asneouc ea Se ia ta le on Do. 
Trinidad, British West Indies.....................-.......-.- 2. 65 | 4.13 | Do. 
Montevideo, Uruguay (per metric ton)-_...-...-.---.--- ee 30.15 | 41. 65 | Do. 


1 Price also applicable to intermediate 20 fuel. 
The effective date of the $4.50 per barrel Diesel Medium Fuel price at Barran- 
quilla, Colombia, shown in our notice No. 3 has been amended by the supplier 
to January 12, 1957. 
Very truly yours, 
JOHN J. Srerrz, JR. 
By ——— 


CREOLE PETROLEUM CoORP., 
New York, N. Y., January 9, 1957. 
Cargo product prices F. O. B. Netherlands Antilles and Venezuelan Ports. 
Mr. P. C. MILLER, 
Esso Export Corp., New York 20, N. Y. 
Dear Sir: The attached price sheet indicates the cargo prices at which prod- 


ucts can be purchased F. O. B. Netherlands Antilles or Venezuela until further 
notice. 


Very truly yours, 


CREOLE PETROLEUM CorP., 
J. W. MILLER. 

By —— ————— 

cc: Mr. H. L. Conner, Mr. O. Mingus, Mr. R. Prince, Creole, Caracas (3). 











EMERGENCY OIL LIFT PROGRAM 2581 


Cargo product prices effective Jan. 9, 1957 




















Cents per gallon f. o. b. 
Product J-Formula No. i= . res Crh 
| | 
| Aruba Caripito Amuay 
<= ute |_ stew ee ee eee 
Aviation gasoline: | | 
I bn cn niches tanta ies hii eh edaae | 1 19. 00 secqualts iene aiaiaat 
108/135 Grade. .....-.-.... stances MO ns cast aes areca anihencgin | We bpovoccce ees 
eurene Gire0e. so ok MS Sree a dks (S200 ts: St Ee 
fs Se ea ee eee b Sihiidainp creas cine 1 16.00 siiabeiediaadaieitiansia tide: - 
PE ie PER vs chcecocetadasnameen Scar athveriiinb ihe aidinictetenniaseaaiiiantats 115. 50 pee Te ee eee 
Jet fuel: | | | 
emame® beh oa i ca ad SB ities. J 00 BO. iis 5... SEE wb we 
SNS EL: comaseneeis Lcacekiets het 1900) 208 aga teneunes= § DO ica mintecs as aE 
Motor gasoline: 
OO iis Eas RUIN cnccnameivinonwereet Tic cntiesiecarienimcaioen 1 12. 50 sas ecaoa eae Fowthnn cea eee 
ae PN See ones nseccaes- | Waiocsdanan ser spaellt hinted | 141.75 in a ieee leteducocliactts 
WO ie Ss 52 ocak ashe tenae , EAN ee ee i ee 
Of a eee cael Wil ataieaiidth anhitcauateaeinnne + 10. 25 7 sists ioigs snk tapi eaiealadeddael 
oe, OG ..o2.-. Sh acs Se Na ea ie coca ON as aaa eats 
fe Bs Rb anwacsetadheendune wewinl, Gi NOY anccs iui niliaeade 9. 625 9. 625 | 9. 625 
a ie aa SR Re ON mate! D0 kp nttuban acted | ass tee tee 
PS EE TUE). « wdiceineumeennes ili<on capris aia iinaceabanie ence 110.00 deel ala ciaiceitipiaditaiandian aaa 
10-78 BE Otte. Ge ee GSR Cosa 1 9. 50 19.50 | 1 9. 50 
eee Cee ia es ski bs. sti cttieadee 1200; 1984; De. nu .isa: AGO OS yt. 5c ecki ts eee. 
p66 ke Naa isaasiaine | 164, 165, 178, 166_____- 110. 50 ih En oe Sy a ey ee ce a 
ONS NG, ee Fi oicinhtacstearetadiecackietas PREG locacece : | 1 10,00 
Diesel fuel: 
53-57 D. I. (60 Cet.).............. 906 Wiis esc xi ss 9 De hicetscces to tea : 
48-52 D. I. (45 Cet.)---.__-.- cl i des Vs dancer ae 110. 125 110.125 1 10. 125 
I ere ee ee phan nadie 110. 00 110.00 | 110, 00 
1 Denotes price increase. 
| Dollars per barrel f. 0. b. 
Product J-Formula No. PE eS he a rg 
Aruba Caripito Amuay 
Industrial diesel........- waletaacmiaead fe ie te dianata clic peel — 1 3.83 ‘ niascitecsdiaheaated. 
DROPS CIDOB. 6.0 ide th orn cns = <8 ---| 227A, C, F, 228, 229. .- 1 3. 68 AS GB fist # 
Fuel oils: | 
eM, seat Soot Serpe nt sas ats : 13.26 | £0.34? 
Light__._. i s- eee pce eR ceva & 1 2.97 8.90) S022. E 
No. 5 sited <aplhare nah ali wdeetceaae —_— _ d 12. 90 l épicbens sees 
Gas Enrichment -. ain --| 270 te Teel ala ie 12,86 |... nahi anes erebeteit 
O5 Vie; Maks) 20! 235 PR nace e ees oe eh 12.84 | OL een 
oi 8 es a | 260... webibtns~~ok. 12. 84 | 120 
a | 284. ..-.-025-s22--2- y 1 2. 63 | 1 2.63 att. pdscbebrne 
OI WHR a oe I Sk ee ca 12, 50 | 12. 50 | 12.50 
Whalttic- ioc. 3b A Piewwnlsth tues PSI eo wc nates 2. 46 | 2.46 |__- 522 
1.75 percent Max. Sulfur------~-- b Sees pass a ode | SOO Prien sis. 
A76 WOES IRIs cei ideb ts on aipitine | OR NP aa bE mero 2. 40 | 2. 40 2.40 
Specialties: | 
Cutback Asphalt._.....:......... 37 oe Vague 2 Seis Se epoca 27.5 
Naphthenic Acid--..-. Sesoneones ieceyo ne ee eek oe Lo... Ade = 
Unfinished stocks: | | | 
a aE ee ee iene 1213, 125}__- gl ieee ha 
SOR OO Citic a ilskk oes. soo tlie dot oe ee 1212.75 |_- octane Eee beeaeb mete 
Lube Dist. (is, Bids. 360 pes Sta dood. dee oh etdae~ Se Pe lee alien Se Tales teen sine 210.50 
Naphtha Ref. Feed__-...._-_- elias iosscihdnigeiaiartinaiet i aaliesctaleclie dipkielacbiie sng ohrei Sc Seah naeares lil | 2 8. 87. 
Virgin Vac. G. O................. eoeaeeeeeeeeeeneeeenee eeeeereeeees Se airs | 43.10 
! 





1 Denotes price increase. 
2 Cents per gallon. 

3 Cents per pound. 

4 Dollars per barrel. 


NorTE.—Prices are subject to change without notice. Prices for products other than those shown are 
subject to inquiry. 


MEMORANDUM 


JANUARY 9, 1957. 
Mr. J. P. WARNER: 


After wrangling for several days, Esso Export advanced the postings on 
aviation fuels in the Caribbean yesterday evening, the advance in aviation gaso- 
90507—57—pt. 4-22 
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lines being %4¢ and that in JP-4 1¢. The reason for holding down the increase 
in aviation gasolines was the political effect in Europe of having Caribbean prices 
higher than the lows posted in the U. S. Gulf. When advised of Esso Expert’s 
action, I sent Eric Lindroth this morning some additional notes to show why we 
must have a further increase and I have their promise that an additional in- 
crease will be coming if the U. S. Gulf posting is again moved up. Incidentally, 
I hear that the latter may take place today. 


D. C. JENNINGS. 
CC: Mr. R. C. Oertel. 


JANUARY 4, 1957. 
Mr. S. DUDLEY: 

Dear SHEP: Your sympathetic consideration to the prompt increase in avia- 
tion gasoline price posting as discussed in the attached memo January 4, 1957, is 
earnestly solicited. 


D. C. JENNINGS. 


JANUARY 7, 1957. 
Mr. J. P. WARNER: 

We are sure that you will be interested in the attached memorandum January 
4, 1957, on increasing the prices of aviation gasolines. It is being used to urge 
increases in postings by Esso Export, as well as increases in refinery billing prices 
in the domestic field. 


D. C. JENNINGS. 


JANUARY 7, 1957. 
Mr. B. L. Ray: 

Deak Brix: It is believed that you will be interested in the attached memo- 
randum January 4, 1957, copy of which has been sent to Shep Dudley and Bob 
Oertel. The memorandum has to do with the importance of raising the posted 
prices of aviation gasolines. Copies were also sent to Chick White and Creole, 
as well as to Eric Lindroth and Phil Miller of Esso Export. 


D. C. JENNINGS. 


MEMORANDUM 


Yesterday, January 3rd, Humble advanced prices on Texas crudes in amounts 
ranging from 25¢ to 45¢/bbl. The advance for East Texas was 35¢/bbl. and that 
for Coastal was 45¢/bbl. The advances which were less than 35¢/bbl. 
applied to crudes in West Texas and North Central Texas, which are located at 
substantial distances from the Gulf Coast. When applying the Humble crude 
price advances to those crudes in Texas, Louisiana, Arkansas, and Mississippi 
which flow to Baton Rouge, it appears that the advance in crude price to the 
latter plant would approximate an average of 41¢/bbl. The Domestic Plants 
are accordingly looking at a crude advance of approximately 1¢/gal. Those 
crude price advances bear directly on the cost of making aviation gasoline. For 
example, Coastal crude is Humble’s primary source of base stock used in Grades 
100 and 115. 

Because of losses and degradation, the very minimum price advance which 
is required for aviation gasolines in order to cover the increased out-of-pocket 
costs is 144¢/gal., when assuming that the market prices of other products will 
be advanced by 1¢/gal. It is doubted, however, that the pattern of the market 
price increases for other products will follow a flat 1¢/gal. Rather, it is be- 
lieved that some products, like heating oil and kerosene, may increase more than 
1i¢ while bunker fuel oil and possibly motor gasoline may fall below. Conse- 
quently, to be on the safe side, the price of aviation gasolines and other special- 
ties ought to be increased by 1144¢/gal. 

It is appreciated that the crude price rise development comes at a time when 
Esso Export is in the midst of negotiating its contract renewals, and it is 
regretted that the necessity for increasing aviation gasoline price postings may 
complicate the negotiations. However, the importance of moving immediately 
in the direction of recovering increased costs is obvious. This becomes apparent 
when it is remembered that the Domestic Affiliates process approximately 
750,000 B/D of crude. 

All domestic military and domestic airline contracts for aviation gasolines 
held by the Domestic Affiliates bear an escalation clause based on the price of 
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East Texas crude. These contract prices will accordingly automatically in- 
crease by at least 1.05¢/gal. It is of interest that the ceilings on the Esso Ex- 
port contract with T.W.A. will not permit the full recovery of the 14¢/gal. 
advance in aviation gasoline prices. The danger of setting ceilings on long 
term contracts is thus strikingly illustrated, since only six months of the three 
year contract with T.W.A. have expired. 

The advances in aviation gasoline postings which have been proposed at this 
time are only those required to permit the recovery of increased costs of com- 
ponents due to the crude price increases and ignore the justification which 
exists for advances to stimulate additional aviation gasoline production and the 
withdrawal of high octane fractions from motor gasoline. 


D. C. JENNINGS. 
JANUARY 4, 1957. 


DOCUMENTS PRODUCED BY STANDARD OIL COMPANY OF CALIFORNIA 
PURSUANT TO SUBPENA DUCES TECUM 


IRAN CALIFORNIA OIL Co., 


February 5, 1957. 
Suez/13. 


M. BP. E. C. London visit. 
Mr. T. L. LENZEN, 
New York. 


On February 4th, a meeting was held at 33, Davies Street between the U. 8S. 
Company Observers on OPEG and the following visitors from the U. S.: Stewart 
Coleman, Bill Bramstedt, Van Dusen, Marvin Case, Fowler Hamilton, Ralph 
Fowler, all of M. E. E. C., and Judge Hanson of Justice. 

The purpose of the meeting was to acquaint our visitors with a first-hand 
report of OPEG’s activities and the position of the U. 8S. Company observers in 
connection therewith. 

At the outset, Fowler Hamilton reviewed the creation of M. BE. Et. C., its legal 
position, the antitrust considerations and M. E. E. C.’s activities. 

In turn, the U. S. Company representatives outlined our activities to date, 
clearly establishing that O. E. E. C. Oil Committee, a Governmental Agency 
designated by the U. S. Government, allocated Country by Country basic supply 
of crude and products, together with allocating the supplemental supplies (200,- 
000 tons each 10 days) for hardship cases. Once these supply programmes were 
established by O. E. E. C. Oil Committee, the industry then was asked to 
implement the requirements. 

The subject of implementation was thoroughly discussed. It was pointed out 
that the Supply Committee of OPEG had done so one previous occasion, and 
at that time the Members’ Representatives agreed to put any additional supplies 
on an individual company basis as they best could adjust their company pro- 
gramme. In other words, the entire arrangement was voluntary, and so far 
has been accomplished without sales or exchanges between supplying companies. 

This procedure appeared to saisfy Mr. Hamilton, and no adverse comment 
was made by Judge Hanson, although it is appreciated the latter, at this stage, 
may not wish to do so. 

It was pointed out, however, that to avoid any difficulty in the future—anti- 
trust or otherwise—full and complete records must be maintained, and all Min- 
utes, especially those of the Supply Subcommittee, should completely record the 
meetings. It was understood that following the return of our visitors to the 
United States, there would be developed the detail and requirements of Reports 
to be submitted by the U. S. Companies. 

We pointed out that making supplies available against a 10-day moving target 
of requirements was not a concise exercise, but the Companies were doing their 
best with the data on hand. 

It was, moreover, clearly indicated that neither OPEG nor the Companies 
participated in any way in the allocation of supplies within any Country. 

The meeting was a full and frank discussion of our operations. 


In my opinion, 
it cleared the picture for our visitors from the United States. 


S. Z. NATCHER. 
c.c.: Mr. T. L. Lenzen, S. F.; Mr. G. T. Ballou, N. Y. 
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New YorK, December 18, 1956. 
Memorandum: Middle East Emergency Committee 
Mr. T. L. LENZEN, 
San Francisco: 


During the past several weeks there have been frequent meetings of the several 
MEEC committees. The following briefly summarizes for record purposes the 
several sessions. 

Unless otherwise indicated, all meetings were held in the New York offices of 
the Middle East Emer:;ency Committee at 60 Bast 42nd Street. 


(November 19, 1956, Meeting of the Supply and Distribution Subcommittee : Socal 
Representative, Ballou) 


This meeting was called by the director of the Plan of Action to acquaint the 
Committee with developments of recent weeks. He advised that the present 
meeting was to be without publicity and without British or French observers. 
Counsel for the Committee advised that activities were still under Phase I of the 
Plan of Action, and it would still be appropriate for the Committee to engage 
in gathering of information but cooperative action beyond that stage had not 
been authorized. He indicated, however, that this should in no way be consid- 
ered as restricting action of individual companies. 

The Government representatives present asked the 8S & D Subcommittee to 
review the data which had been submitted on 4th quarter petroleum movements 
and up-date these through a new study showing projected movements for the 
month of December as well as estimated stocks as of December 1st. 

Discussion by Committee members indicated that difficulty was being experi- 
enced in obtaining crude at the U. S. Gulf and that unless action was taken by 
Government to assist in this matter, the contributions by the industry would 
necessarily be limited. One company representative indicated that it would 
be helpful if the Government could give assurances that action taken during 
a crisis period such as the present would not refiect adversely in future consider- 
ation of the U. 8S. import problem. This question was taken under advisement 
by Government representatives. 


(November 20, 1956, Meeting of the Tanker Subcommittee: Socal Representative 
Ballou) 


Government representatives reviewed current situation in the same terms as 
the S & D meeting of the previous day. 

In polling the members present, the major problem which was reported was 
that of shortage of crude in the Western Hemisphere. With regard to possibility 
of increasing tanker availability, the Chairman reviewed the current status of 
possible courses of action discussed at previous meetings—it was again empha- 
sized that a waiver of load-line restrictions would add about 8% to carrying 
capacity and further investigation on this was urged. With regard to possible 
relaxation on the restrictions concerning coastwise trading, the various members 
presented were polled regarding their long or short position on U. S. flag tonnage. 
All companies, with the exception of Socal, indicated that they had U. 8. flag ships 
trading in service where foreign flag could be utilized—the number of loadings 
of this type during the month of December by various companies were reported 
as follows: Socony, 3 loadings; Sinclair, 6; Texas, 2; Jersey, 20-25; Gulf, 2 
20,000-ton ships. Socal’s position was reported as being in the range of requiring 
7-8 U. 8S. flag loadings during the month of December. In view of the figures 
as tabled, the Committee considered that it was not possible to make a strong 
case for relaxation of regulations at this time. 

The members were requested to advise the Secretary regarding shortage of 
loadings for the month of December. 


(December 3, 1956, Middle East Emergency Committee: Socal Representative, 
Ballou) 


Meeting was called by Government to advise regarding action being taken in 
respect to the MEEC. All participants were represented as were the following 
Government departments: Defense Mobilization, Mr. Flemming; Interior De- 
partment, Assistant Secretary Wormser and Hugh Stewart; Defense Depart- 
ment, Colonel Rogers; Justice Department, Mr. Fugate. Messrs. Astley-Bell, 
Fraser, and Van den Perre were present by invitation of the Government. 


Ao A NEON IH 





‘ 
; 
é 





EMERGENCY OIL LIFT PROGRAM 2585 


Mr. Flemming told the Committee that the reactivation of the Committee 
resulted from a Presidential decision, and it was imperative that the Committee 
move forward to accomplish the objectives of assisting in overcoming European 
shortages and thereby aiding NATO. He reported that he was approving the 
Amended Plan of Action and the appropriate letters would be forwarded promptly. 

Mr. Moline, speaking for the State Department, reviewed the necessity of 
prompt action to avoid serious damage to the industrial and defense potential 
of Western Hurope and indicated that State Department was endeavoring to cau- 
tion against undue optimism regarding the promptness with which remedial 
action could be taken. 

Messrs. Flemming and Stewart outlined that all meetings of the Committee 
should be without publicity and that any press releases would be made in Wash- 
ington coordinated between ODM, Interior and State in view of security im- 
plications. 

Mr. Moline reported on the activities of the OBEC with respect to petroleum 
situation and stated Government’s desire that the MEEC work with this organ- 
ization. He reviewed their current organization structure which consists of the 
Oil Committee of OEKEC; industry committees in the several OREC countries; 
a working group which will be known as the OEEC Petroleum Industry Emer- 
gency Group (OPEG) of which the members will be BP, Shell and CFP. He 
expressed the hope that U. S. companies would be able to participate on an ob- 
server basis. On the latter point Mr. Fowler Hamilton stated that representa- 
tives of participants would participate as observers as soon as appropriate 
designation had been made by the Government. 

The Chairman of the MEEC, as well as chairman of the 8S & D and Tanker 
Subcommittees reviewed current situation with respect to recent changes in oil 
movements and problems which would be encountered in implementing Phase II 
of the Plan of Action. Mr. Flemming stated that he recognized the need for 
prompt resolution of issues which require policy guidance and promised to es- 
tablish a top level task force in Washington on which Government departments 
would be represented which would be able to give policy direction on such issues. 
He emphasized that the Committee should identify the issues and forward them to 
Government promptly. 

Mr. Keyser of Socony raised the question of instructions to the Subcommit- 
tees—particularly as respects any allocation of supplies to consuming areas. 
Mr. Moline stated that for the present the short-fall in availability should be con- 
sidered as falling against Western Europe and the allocation task within the area 
would be assumed by OEKC. 

Mr. Flemming urged that the Subcommittees go into action promptly and be 
prepared to forward their first schedules to Washington within the next few 
days. 


(December 4, 1956, Meeting of the Supply and Distribution Subcommittee; Socal 
Representatives, Ballou, Navis and lay) 


Subcommittee considered the data which had been accumulated on projected 
December movements and gave consideration to formulation of schedules to be 
presented. 

The Chairman, speaking on behalf of Socony, indicated the desirability of 
clarifying basic principles under which the Subcommittee operates, stressing the 
fact that it was in no way allocating supplies to marketing areas. The Com- 
mittee agreed that the Minutes should reflect this statement of principle. 

The Sinclair representative reiterated position taken in an earlier meeting of 
the S & D Subcommittee to the effect that they would like assurances from the 
Government that compliance with schedules during this period of emergency 
would be given appropriate consideration in any future determination of what 
period might serve as a basis for import quotas, etc. The Government representa- 
tive advised that they would take this up with Mr. Flemming. 

The Committee reviewed programmed movements for December, noting those 
areas were cross-hauls might be eliminated to improve overall efficiency. Dur- 
ing this discussion Mr. Reiners, alternate representative for Standard of N. J., 
raised a question regarding possibility of opening the Naval Petroleum Reserve 
at Elk Hills as a means of reducing movements across the Pacific. The Chair- 
man referred this to the Government representative, Mr. Fowler, who stated his 
understanding that any action with respect to the Naval Petroleum Reserve would 
require Congressional action. There was no further discussion of the subject, 
and Socal representatives made no comment. 
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The following items were suggested as approrpiate for inclusion in schedules: 
1. Divert movements from Persian Gulf and Eastern Mediterranean now mov- 
ing to U. S. Gulf and Hast Coasts and Canadian Kast Coast to Northwest Europe 
onan - Mediterranean and replace with increased production from the 

. 8. Gulf. 

2. Eliminate the cross-haul in the Mediterranean currently resulting from 
movement into the Mediterranean from Persian Gulf and Western Hemisphere 
and supply these to the maximum possible from Eastern Mediterranean. 

8. Divert crude presently moving Caribbean to East Coast South America to 
Western Europe, replacing from Persian Gulf. 

4. To the extent that movement under (3) is not completely realized, replace 
all backhaul ships presently trading Persian Gulf to Northwestern Europe so 
their total voyage would be PG/N/Carib/ECSA/PG. 

5. To the extent that U. S. crude is available, substitute U. S. crude to U. S. 
Bast Coast replacing Caribbean crude which could move to Europe. 

Further discussion firmed up the belief that the period covered by schedules 
should be through March 31, 1957. 

The Government representative requested participants to submit to the Sec- 
retary data showing their quantities of U. S. Gulf crude they would be prepared 
to lift if such was available. 


(December 5, 1956, Tanker Transportation Subcommittee: Socal Representative, 
Kihn (Navis and Ballou were at portion of meeting only) ) 


The Tanker Subcommittee reviewed the report of the Supply & Distribution 
Subcommittee which outlined projected December program. Committee was 
advised regarding the draft schedules which had been prepared at the previous 
day’s meeting of the Supply & Distribution Subcommittee. 

The Committee reviewed the situation with respect to availability of U. S. 
flag tonnage for coastwise movements. No action was taken in this regard since, 
according to the studies made by the Chairman and Secretary, there appeared 
on a statistical basis to be adequate tonnage. 

With regard to relaxation of load-line restrictions, the Government represen- 
tative reported that appropriate waiver was being processed in Washington. 
The Committee suggested that British observers advise their principals of the 
action being taken and give consideration to parallel moves. 


(December 5, 1956, Tanker Transportation Subcommittee: Socal Representative, 
Ballou) 


The Committee considered draft schedules forwarded by the Supply & Dis- 
tribution Subcommittee and put in final form by Counsel. Mr. Fugate was 
present and participated in discussion of the following language, which is in- 
cluded in the schedules : 

“This program contemplates that the participants may furnish to the Com- 
mittee and may at meetings of the Middle East Emergency Committee or its 
Subcomittees, present, exchange and discuss information that may facilitate 
the taking of actions hereunder, including information as to the situation of 
individual companies.” 

Mr. Fugate confirmed that this would make it possible for the Committee to 
have all information available, but would not result in the Committee passing 
upon any of the individual commercial arrangements taken to implement the 
schedule. He confirmed the understanding that there would be no discussion 
of commercial terms at the meeting table. 

After discussion of the form of the schedules and consideration of the merits 
of issuing all of the items at this particular time, the Committee approved 
Schedules 1 and 2 (copies of which are attached). 

The Committee was advised that the Government had requested the S. & D. 
Subcommittee to compile indicated requirements for crude to be lifted from the 
U. S. Gulf during second half of December and the month of January. The 
consolidated figures show a capacity of lift during the second half of December 
of 1,161,000 barrels per day and for the month of January 853,000 barrels per 
day. It was noted that these figures cover total exports from U. 8. Gulf and 
are based on ship situation as of the present time—delays in making crude 
available might mean that ships move out of position and the requirement 
figures would, therefore, change. 
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The Chairman of the Tanker Transportation Subcommittee reported that his 
Committee had not yet found it possible to recommend a waiver to cover foreign 
flag ships trading coastwise. Discussion by Committee members indicated 
practically all companies considered the obtaining of such a waiver as a matter 
of urgency and that lack of same could seriously impair the performance under 
the schedules just approved. 

In view of the statements by the Committee, the Tanker Subcommittee was 
requested to study the matter further and report thereon. 

Continuing his report the Chairman of the Tanker Subcommittee stated that 
mothball ships were now in service for MSTS, that action was being taken with 
respect to liberalization of load-line regulations, operators were being urged to 
defer repairs during this critical period, and further matters were being in- 
vestigated, such as speeding up turnarounds, use of deep-tanks and possibility 
of reducing delays on account of quarantine. 

The Sinclair representative indicated their desire to have assurances from 
ODM that modification of imports to conform with schedules approved by the 
Committee would not affect adversely their position with respect to future 
import quotas. The Government representative advised that this had already 
been referred to ODM. 


(December 7, 1956, Supply and Distribution Subcommittee: Socal Representative, 
Ballou) 


Committee reviewed Schedules 1 and 2 as approved by the MEEC and for- 
warded to the Administrator. The Government representative stated that the 
Government expected to issue the Schedules promptly and that the Committee 
would be advised of such issuance. 

The Secretary reported that the figures on U. S. Gulf requirements which 
had been tabulated had been modified slightly, and the revised totals for second 
half December were 1,208,000 barrels a day and for January, 778,000 barrels a 
day. 

The Committee reviewed estimates of December stocks in West of Suez areas, 
and after consideration recommended that such be forwarded to the Govern- 
ment. 

The Committee discussed preparation of a movement report covering the 
month of January. It was agreed that data should be submitted to the Secre- 
tary not later than noon December 14th, this report to be on a basis paralleling 


the December report; i. e., quantities scheduled to be lifted during the month 
of January. 


(December 10, 1956, Statistical Subcommittee: Socal Representative, Donley ) 


The Statistical Subcommittee reviewed the problems incident to preparation 
of a first-quarter program. Mr. Donley participated in the consultations of this 
group which continued on Tuesday, December 11th. Ballou attended as alternate 
for the meeting on Wednesday morning, December 12th, which considered 
problem of estimating rationed demand in Europe during first quarter 1957. 


(December 11, 1956, Tanker Transportation Subcommittee: Socal Represent- 
atives, Kihn and Ballou) 


The Committee noted several corrections in the 4th quarter Tanker Deploy- 
ment Study and approved the forwarding of a memo outlining this study to the 
Government. Copy of the memo prior to very minor modifications is attached. 

Committee discussed various means of increasing tanker availability. With 
respect to the waiving of load-line restrictions, it was reported by Government 
that issuance of a waiver was expected promptly. They confirmed that the only 
escape in the possession of the U. 8S. Government refers to those ships used in 
U.S. coastwise trades, hence the waiver will not apply to U. S. flag ships trading 
foreign. 

Other items discussed included the waiver of coastwise trading restrictions— 
the Committee instructed the Chairman to report to the MEEC that it now 
appeared that there would be a shortage of U. S. flag tonnage in the range of 
90 T-2’s if U. S. Gulf production were to reach 750,000 barrels per day, and 
Schedules 1 and 2 as issued were implemented. The Committee noted that 
contributions to tonnage availability might be made through extending repair 
periods, elimination of quarantine delays, use of tanker expediters, use of deep- 
tanks and reconversion of Liberty tankers, if any could be located. 
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(December 12, 1956, Production Subcommittee: Socal Representatives, Reith 
and Ballou) 


The Committee discussed preparation of a report on production capabilities 
for first quarter 1957. Various participants agreed to file their estimates on 
MER not later than Friday, December 14th. Socal’s filing in this regard will 
be limited to Venezuelan operations. 


(December 13, 1956, Supply and Distribution Subcommittee: Socal 
Representative, Ballou) 


The Government representative indicated that the agenda for the meeting was: 

1. To review what has been accomplished to date under Schedules 1 and 2; 

2. To consider what long hauls or cross-hauls might be eliminated; and 

3. To determine whether or not there were any major obstacles to imple- 
mentation of Schedules and/or elimination of cross-hauls. 

Persian Gulf to U. S. East Coast and Canadian East Coast was reviewed in 
detail. Sinclair reported that they have been able to eliminate a move of ap- 
proximately 12,600 barrels per day in the PG/USNH trade. Tidewater reported 
that they were working on their moves and hoped to eliminate though there were 
some technical problems concerning alternative crudes. Cities Service stated 
that they were working on their moves and hoped to eliminate, though there were 
delivery through the Portland/Montreal pipeline by using their ships on a 
backhaul out of the Caribbean to Europe. When questioned regarding this move 
they stated they considered this to be a very efficient movement. Gulf indicated 
that their December program is approximately 40,000 BPD into U. S. East Coast 
and that they are actively working towards eliminating the move, but they report 
trouble in obtaining proper type of crude for use in Philadelphia. The British 
report that Petrofina is moving approximately 25,000 barrels per day from 
Persian Gulf for Montreal, and they are seeking alternative crudes from U. 8S. 
Gulf sources. British Petroleum reported that they have been unable to elimi- 
nate some of their December schedules but hoped they would be eliminated by 
January. The foregoing review pointed up the problem of availability of U. 8. 
flag tonnage for coastwise trading and the problem of securing crudes of proper 
quality. 

In regard to the crude oil movement from Eastern Mediterranean to Western 
Hemisphere, Texas Company reported that they had eliminated their December 
move into the United States but might have to resume the move in January 
unless U. 8. Gulf crudes were obtained. As regards their Canadian move, they 
stated they were endeavoring to obtain crudes of the proper quality. 

Discussion of the other items on the schedule indicated that all participants 
are actively considering but there were no specific developments to be reported. 

The Government representative advised the Committee that a report form 
and procedure was being prepared and would be presented to the MEEC at its 
next meeting. 

Committee considered preparation of a first-quarter 1957 movement schedule 
and agreed that such would be considered after the January study had been 
completed. 

(December 13, 1956, Refining Subcommittee: Socal Representative, Ballon) 


The Subcommittee received copies of the 4th quarter 1956 report on refining 
program and agreed that said report should be made available to other Sub- 
committees for their guidance in preparing a first-quarter 1957 program. It was 
understood that members will review the report at their convenience and advise 
the Secretary of any errors, omissions, or deletions. 

In discussing the contribution which the Refining Subcommittee might make 
to the preparation of a first-quarter program, it was agreed that any action 
by the Refining Subcommittee should await development of a crude supply pro- 
gram. The Committee, therefore, will await further developments. 


(December 17, 1956, Middle East Emergency Committee: Socal Representative, 
Baliou) 


Government representatives present at the meeting included Assistant Secre- 
tary Wormser of Interior, Mr. E. G. Moline of State Department and Mr. Fugate 
of the Attorney General’s office. 

Mr. Moline outlined developments with respect to the OEEC activities in the 
current emergency and reconfirmed to the committee that the OEEC Oil Com- 
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mittee would be the focal point with detailed worked being delegated to OPEG. 
It was reported that OPEG’s office will be in London with a liaison office in 
Paris; present membership consists of BP, Shell and CFP with U. 8S. companies 
participating as observers. With respect to allocation functions, Mr. Moline 
indicated that this would be done by OEEC, which is in essence action by the 
governments concerned. He expressed the opinion that in the absence of defini- 
tion of “sharing equitably,” the OEEC will possibly recommend an across-the- 
board percentage reduction for all OKEC countries for the first month (possibly 
January) of operations. The implementation of the agreed levels will prob- 
ably fall upon OPEG. 

Mr. Moline pointed out that the American industry was facing a very critical 
and sensitive Europe and warned of possible unfavorable aftermaths if there 
was any impression that one company or group of companies was profiting by 
the current situation. 

In answer to a question on the status of American observers who participate 
without vote in OPEG, Mr. Moline stated that if this status impaired efficiency 
of the operation, then consideration could be given to making appropriate 
changes. 

As respects possible designation of country committees as agencies with whom 
participants should coordinate, Mr. Fowler Hamilton recommended that this be 
left as a matter for individual company determination. 

Mr. Keyser of Socony raised the question whether or not OPEG would not in 
effect move into an allocation responsibility. Mr. Moline replied that the allo- 
cation function was one resting with the OKEC Oil Committee and not with 
OPEG. He stated that the U. 8S. was not participating in the development of 
recommendations on allocations. 

Mr. Moline confirmed that the OEEC Oil Committee would concern itself with 
supply problems only and not with the currency problem. He added that the 
problem of high tanker rates had been discussed recently in Paris and that the 
Norwegians, who might be expected to profit from a period of high tanker rates, 
had stated they considered the present situation unhealthy, but there was no 
concrete suggestion as to handling. 

In reply to a question from Mr. Fugate regarding the status of MEHKC-OEEC 
relations, Mr. Moline confirmed that MEEC and OPEG were concerned with 
supply problems and that allocation was a function of OBEC. 

With regard to requirements of crude from the U. 8. Gulf, the Government 
representative urged that companies attending the Texas Railroad Commission 
meeting on December 19th be prepared to indicate their requirements for crude 
for export. 

The Committee discussed possible need for additional schedules—it was deter- 
mined that none had been suggested by the S & D or Tanker Subcommittees. 

Committee was given a draft reporting schedule covering actions taken under 
the Plan of Action. Mr. Sinclair noted that this was a report covering move- 
ments of oil, that it had been prepared on what the Government considered 
to be a minimum basis, and urged that anv comments or suggestions be in his 
hands by Thursday, December 20th. A brief review of the reporting form 
raised a question regarding designation of individuals who were a party to a 
transaction but not a participant, a subsidiary or an affiliate-—-Mr. Fowler Ham- 
ilton indicated that such individuals or companies would be officially designated. 
In the category of other items reported to the meeting Tide Water reported that 
Getty Oil Company, under urgings from the Saudi Arab Government were ar- 
ranging for the delivery of a cargo of crude oil to the Suez refinery of the 
Egyptian Government. To clarify the record, Mr. Moline stated that this sub- 
ject had been referred to State Department and they had interposed no objection. 

The Chairman of the several subcommittees were present at the meeting and 
reported briefly on committee activities. The one of main interest was that of 
Mr. J. M. B. Howard, Chairman of the Tanker Subcommittee, who reported as 
follows on the problem of U. S. flag tankers: 

1. Tanker Subcommittee data indicates approximately 360 U. S. flag T-2’s, 
of which 340 are in operation. 

2. During the 1956 winter peak demand period 280/290 were required for 
U. S. coastwise. This would leave 50/60 available for additional coastwise 
requirements. 

8. During January/June 1956 there were 20 T-2’s in Eastern Hemisphere 
service and 5/10 in Caribbean/South American trade; thus 25/30 would be 
available for additional moves brought about under the emergency program. 
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4. If schedules presently approved were implemented within the foreseeable 
eapabilities of U. S. Gulf production, there would be a requirement of an addi- 
tional 30 T—2’s for coastwise service, and if U. 8S. Gulf availability were increased 
to 750,000 BPD, 90 additional T—2’s would be required. 

It was the conclusion, therefore, that the U. S. flag fleet was inadequate to 
cover the present situation, and consideration should be given by Government 
to obtaining a waiver to permit coastwise trading of foreign-flag ships. It was 
agreed that it would be appropriate for the above facts to be reported to the 
Government as information for their consideration. 


G. T. Batuov. 
GTB: mim 


ce: Mr. G. L. Parkhurst, Mr. F. M. Jayne, Mr. F. C. Boucke, Mr. S. Z. Natcher. 


UNITED STATES DEPARTMENT OF THE INTERIOR, 
OFFICE OF THE SECRETARY, 

Washington, D C., December 10, 1956. 

Mr. S. P. CoLEMAN, 
Chairman, Middle East Emergency Committee, 
New York, N.Y. 
My Dear Mr. CoteMAN: This will confirm my telegram dated December 7. 

1956, reading as follows: 


“Mr. S. P. CoLEMAN, 
“Chairman, Middle East Emergency Committee, 
“New York, N.Y.: 
“I have today approved and issued schedules one and two recommended by 
Middle East Emergency Committee on December 6, 1956. 


“Fetrx E. WorMSER, 
“Assistant Secretary.” 


Attached please find conformed copy of Schedules 1 and 2 as approved by me 
as Administrator on December 7, 1956. The originals are on file in the Office of 
Oil and Gas of the Department of the Interior in Washington, D. C. 

In approving and issuing these Schedules, I have adopted the following 
criteria : 

1. That the program set forth in the schedule is reasonably calculated to 
reduce petroleum shortages in friendly foreign nations which have arisen as a 
result of the Middle East petroleum transport stoppage. 

2. That the program will not either by itself or in conjunction with actions 
taken under other approved schedules, cause a deficiency of petroleum supplies 
within the United States. 

3. That the program is in the public interest. 

I am certain that the Committee recognizes the importance of adhering to 
these principles in taking action to implement the Schedules and that it will 
be guided by these same criteria in recommending future schedules. 

Sincerely yours, 
Fevrx E. WorMSEr, 
Assistant Secretary of the Interior. 


DEcEMBER 6, 1956. 


ScHEDULE No. 1. Pursuant TO PLAN or AcTION Datep AvcusT 10, 1956 (as 
AMENDED DeceMBER 3, 1956) UNDER VOLUNTARY AGREEMENT RELATING TO For- 
EIGN PETROLEUM SUPPLY, AS AMENDED 


This schedule has been prepared pursuant to Plan of Action dated August 10, 
1956 (as amended December 3, 1956) under Voluntary Agreement Relating to 
Foreign Petroleum Supply, as amended, and in the light of the finding by the 
Administrator that a substantial Middle East petroleum transport stoppage exists 
within the meaning of Section 2 of said Plan of Action. 

The purpose of this schedule is to provide a program to implement said Plan 
of Action. 

The program is designed to alleviate petroleum shortages and dislocations re- 
sulting from the substantial Middle East petroleum transport\stoppage through 
measures that will result in the more efficient utilization of tankers and other 
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petroleum transportation facilities. These measures include the rearrange- 
ment of present and programmed petroleum movements. 

The measures that constitute the program that is covered by this schedule 
are: 

1. The diversion to Western Europe and other affected areas’ of petroleum 
supplies moving and which would otherwise move from the Persian Gulf to the 
U. S. East Coast and the substitution therefor of petroleum supplies from West- 
ern Hemisphere sources. 

2. The diversion to Western Europe and other affected areas of petroleum 
supplies moving and which would otherwise move from the Persian Gulf to the 
Canada Bast Coast and the substitution therefor of petroleum supplies from 
Western Hemisphere sources. 

3. The diversion to the Mediterranean region and other affected areas of 
petroleum supplies moving and which would otherwise move from thé Hastern 
Mediterranean to U. S. East Coast and the substitution therefor of petroleum 
supplies from Western Hemisphere sources. 

4. The diversion to the Mediterranean region and other affected areas of pe- 
troleum supplies moving and which would otherwise move from the Eastern 
Mediterranean to Canada East Coast and the substitution therefor of petroleum 
supplies from Western Hemisphere sources. 

5. The diversion to the Mediterranean area of petroleum supplies presently 
moving from the Hastern Mediterranean to Western Burope and the substitu- 
tion therefor of petroleum supplies from the Persian Gulf or Western Hemisphere 
which are moving and which would otherwise move to the Mediterranean area. 

6. Such rearrangements or combinations of any of the foregoing movements 
of petroleum supplies or of movements under any other schedule as will make 
available transportation facilities to alleviate shortages resulting from the 
Middle East transportation stoppage. 

The rearrangement of these movements to increase the efficient use of tankers 
and other petroleum transportation facilities will make it possible for substan- 
tial additional supplies of petroleum to be made available to Western Europe 
and other areas now suffering petroleum shortages resulting from the Middle 
East petroleum transportation stoppage. 

Each of the participants in the Plan of Action dated August 10, 1956 (as 
amended December 3, 1956) will, in good faith, endeavor to take such actions 
pursuant to Section 2 of the Plan of Action as are available to it toward carry- 
ing out this program subject to such limitations as may be imposed by such 
circumstances as lack of petroleum resources or facilities, governmental restric- 
tions or requirements, economic detriment or other action taken under any 
schedule. 

This program contemplates that the participants may furnish to the Commit- 
tee and may at meetings of the Middle Hast Emergency Committee or its Sub- 
committees, present, exchange and discuss information that may facilitate the 
taking of actions hereunder, including information as to the situation of indi- 
vidual companies. 

This schedule shall remain in effect from the date of its issuance by the 
Administrator until March 31, 1957, unless sooner terminated by the Admin- 
istrator, provided, that, in any event, any commitment arising from any action 
that has been undertaken hereunder may be completed according to its terms. 

Approved and Issued, December 7, 1956. 


Fe.ix E. WoRMSER, 
Assistant Secretary of the Interior, Mineral Resources. 


SCHEDULE No. 2. PURSUANT TO PLAN oF ACTION DatEep Aueust 10, 1956 (as 
AMENDED DECEMBER 3, 1956) UNpbER VOLUNTARY AGREEMENT RELATING TO 
FOREIGN PETROLEUM SUPPLY, AS AMENDED 


This schedule has been prepared pursuant to Plan of Action dated August 
10, 1956 (as amended December 3, 1956) under Voluntary Agreement Relating 
to Foreign Petroleum Supply, as amended, and in the light of the finding of 
the Administrator that a substantial Middle East petroleum transport stoppage 
exists within the meaning of Section 2 of said Plan of Action. 


1For the purposes of this schedule the term “affected areas’? means those areas in the 
Bastern Hemisphere West of Suez that are described in Section 8 of the Plan of Action. 
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The purpose of this schedule is to provide a program to implement said 
Plan of Action. 

The program is designed to alleviate petroleum shortages and dislocations 
resulting from the substantial Middle East petroleum transport stoppage 
through measures that will result in the more efficient utilization of tankers 
and other petroleum transportation facilities. These measures include the re- 
arrangement of present and programmed petroleum movements. 

The measures that constitute the program that is covered by this schedule 
are: 

1. The diversion to Western Europe and other affected areas’ of petroleum 
supplies moving and which would otherwise move from the Caribbean to South 
America East Coast and the substitution therefor of petroleum supplies from 
the Persian Gulf. 

2. The routing of tankers to the Caribbean to move petroleum supplies from 
the Caribbean to South America East Coast on the return voyage presently be- 
ing made and which would otherwise be made in ballast from Purope to the 
Persian Gulf. 

3. The diversion to Western Europe and other affected areas of petroleum sup- 
plies moving and which would otherwise move from the Caribbean to U. S. and 
Canada East Coast to the extent that there may be available for substitution 
therefor petroleum supplies from the U.S. Gulf. 

4, Such rearrangements or combinations of any of the foregoing movements 
of petroleum supplies or of movements under any other schedule as will make 
available transportation facilities to alleviate shortages resulting from the Middle 
East transportation stoppage. 

The rearrangement of these movements to increase the efficient use of tankers 
and other petroleum transportation facilities will make it possible for substan- 
tial additional supplies of petroleum to be made available to Western Europe and 
other areas now suffering petroleum shortages resulting from the Middle East 
petroleum transportation stoppage. 

Each of the participants in the Plan of Action dated August 10, 1956 (as 
amended December 3, 1956) will, in god faith, endeavor to take such actions pur- 
suant to Section 2 of the Plan of Action as are available to it toward carrying 
out this program subject to such limitations as may be imposed by such cir- 
cumstances as lack of petroleum resources or facilities, governmental restrictions 
or requirements, economic detriment or other action taken under any schedule. 

This program contemplates that the participants may furnish to the Com- 
mittee and may at meetings of the Middle East Emergency Committee or its Sub- 
committees, present, exchange and discuss information that may facilitate the 
taking of actions hereunder, including information as to the situation of in- 
dividual companies. 

This schedule shall remain in effect from the date of its issuance by the Ad- 
ministrator until March 31, 1957, unless sooner terminated by the Administrator, 
provided, that, in any event, any commitment arising from any action that has 
been undertaken hereunder may be completed according to its terms. 

Approved and Issued, December 7, 1956. 

Feitx BE. WorMSER, 
Assistant Secretary of the Interior, Mineral Resources. 


SAN FRANcISCO, CALIF., January 14, 1957. 
Residual Fuel Price Increase, Ward Cove, Alaska. 
Mr. K. R. CUYLER: 


Since we established a posting at Ward Cove, Alaska, for ful! tankship de- 
liveries there has been only one increase in the tankship delivery differential. 
A recent study has indicated that the present delivery differential to Ward Cove 
does not. fully recover cost by an amount equal to 5.0¢ per barrel. It is, there- 


fore, necessary that an increase in our Ward Cove posting of 3.0¢ per barrel be 
made, 


1 For the purposes of this schedule the term ‘‘affected areas’ means those areas in the 
Eastern Hemisphere West of Suez that are described in Section 8 of the Plan of Action. 


{ 
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In order to avoid adverse customer reaction, we believe it best that this increase 
be made coincident with the contemplated general residual price increase effective 
January 15, 1957. 

RECOMMENDATION 


We, therefore, recommend that we increase our posting at Ward Cove, Alaska, 
an additional 5.0¢ per barrel over the price increase contemplated for January 
15, 1957. 

BE. V. LIvINGSTON. 

{Handwritten:] O. K. to increase 5.0¢/bbl. at time of next general increase, 
whenever that may be. 


H. R. C. 
JANUARY 15, 1957. 





STANDARD OIL COMPANY OF CALIFORNIA, 
WESTERN OPERATING DIVISION, 
San Francisco, Calif., December 6, 1956. 
Crude oil supply situation, Western Division. 
REGIONAL MANAGERS, 
DISTRICT MANAGER, 
Honolulu: 


You have no doubt been following the rapid and significant international 
developments of the last few months, which are now being reflected in changes 
in the petroleum product supply situation of the world. This letter is designed 
to acquaint you with the resulting position of the Western Division as we see 
it now. 

We depend on California crude for as much as our raw material supply as 
possible, supplemented by imported crude, some from the Persian Gulf but 
more recently mostly from Sumatra. In our forward picture we are also 
depending significantly on Canadian crude. This latter supply moves from 
fields in central Canada to Vancouver, B. C., via the Trans Mountain pipeline. 

The closing of the Suez Canal and dislocation of middle east crude oil 
pipeline movement to the Mediterranean has, of course, created a very tight 
crude and product condition in the Eastern Hemisphere, which is particularly 
acute as to Western Europe. Tankers have tighieueu correspondingly. 

The cooperative effort to help close the supply gas for Western Europe results 
not only in an increase in crude movement to Europe from the Caribbean and 
U. S. Gulf but also naturally increases still further the demand for tankers. 
‘The chain reaction is now affecting our supply in the following ways: 

i. Tanker availability has decreased severely, and tanker rates have radically 
increased. This impels West Coast and other oil companies who have been 
importing crude from long distances, such as from Venezuela or the Persian 
Gulf, to turn to Canadian crude. 

2. The increase in movement of crude from Venezuela to Western Europe also 
results in less crude for West Coast companies, further prompting them to look 
to Canada for supply. 

3. In addition, British Columbia local crude requirements are higher than 
previously estimated. 

The sum total of this extra demand on Canadian crude now exceeds the Trans 
Mountain pipeline capacity and will result in allocations of crude from that 
source. This is expected to reduce the crude available to us below previous 
estimates. To compensate for such a loss we would normally increase liftings 
from Sumatra or the Persian Gulf, but the tight tanker situation stands in the 
way of this normal solution. 

We do not yet know the extent of our crude cutback, but it is clear that our 
product supply situation will be tight for the coming year. The effect will not 
be the same for all products, and we will later be able to give you more definite 
information on this point. 

It is of course very important at this time to translate this raw material supply 
situation into terms of our marketing activities. Obviously we must exercise 
care in handling of our business to take advantage of opportunities to improve 
our position and at the same time to avoid over-committing ourselves from a 
supply standpoint. You will, no doubt, recognize the most logical moves to be 
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made. We list below a few points which are important enough to justify 
Special note: 

1. Existing accounts.—Existing accounts where we have a contractual rela- 
tionship or where we have been the regular supplier wil! of course receive prior 
consideration to assure them adequate stock protection. Present conditions 
would indicate the importance to buyers of having long-term contracts, and 
this should be an opportunity to accelerate tank plan contract renewals or 
extensions. 

2. New business.—We will continue to solicit and take on new CA&I accounts 
of an established nature, providing this can be done on a profitable long-range 
basis. 

3. Special prices.—There may be opportunities to reduce allowances consistent 
with local competitive conditions. You should be mindful of this objective at all 
times. 

4. City, county, and other Government bidding (including post exchange and 
Navy exchanges).—Careful consideration will have to be given to recommenda- 
tions both as regards price and historical supplier. In recent years this segment 
of our business has not been as profitable as other lines. It is likely that we 
will not bid for those activities where we have not been the supplier for the 
past three years or more. 

5. Contractor business.—We will also have to weigh this segment of our busi- 
ness very carefully, particularly as regards any contractor accounts where we 
have not been the historical supplier. In making your recommendations, please 
include data on our supply relationship with the account for the past three 
years. 

6. Contract marimums.—Keep a close check on contract maximums of all 
accounts. Any requirements beyond maximums should be referred to the Product 
Division Manager involved for consideration. 

7. Abnormal buying.—lIt is possible we will encounter a trend on the part of 
some jobbers, distributors, and even CA&I accounts to feel that they should 
purchase beyond their normal requirements to provide a stockpile in fear of pos- 
sible rationing. Such abnormal buying should be discouraged to the maximuin 
possible extent. If such abnormai purchases are attempted or made, please 
investigate at once. 

SUMMARY 


1. The Western Division is facing a tight product supply situation in 1957 
resulting from crude and tanker shortage. We should therefore attempt to 
improve realizations as opportunities permit and obtain tank plan contract 
renewals or extensions on favorable business. 

2. We should also exercise care in assuming any new supply obligations to 
the end that we may increase the number of preferential accounts. 

3. We are not at this time restricting sales solicitation beyond policies already 
in effect, but these policies should be very carefully applied. 

It should be borne in mind that our competitors are expected to be in much 
the same position as we are in. Also, we are evidently moving away from a 
buyer’s market and should be guided accordingly. The West Coast market 
will probably be quite tight during the next six months. Changing world events 
will determine the duration and the degree of the seriousness of this situation. 

If any of the above is not clear to you or if you have any questions, please 
do not hesitate to communicate with us so that we may keep closely together 
in the development of the above-described situation. 


H. R. Cvuyten. 


DOCUMENTS PRODUCED BY SINCLAIR OIL CORPORATION PURSUANT 
TO SUBPENA DUCES TECUM 


New York, N. Y., December 5, 1956. 
(Handwritten: First affirmative action under MEEC program.] 


MEMORANDUM 


The Sinclair “MBEC Committee Team” this date unanimously approved 
making known to Standard Oil Company of N. J. position of the SS. Petrolore 
bound for Marcus Hook with cargo of 389,000 barrels of Kuwait crude for the 
purpose of developing any interest in diversion of this cargo to Northwest Europe 
and replacement to Marcus Hook with Western Hemisphere crude. 


emer ATE RN, 


cee ETE A TT TT EEL 
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At 1:45 p. m. Mr. J. A. Cogan, Standard Oil Company of N. J., was so 
advised and stated that this matter would be immediately placed before the 
Jersey S & D group. 

At 4:00 p. m. Mr. Milton Rice of Esso Export called as a followup on the sub- 
ject and expressed a desire to hold further discussions on the matter Thursday 
morning, December 6. 

C. G. DRESCHER. 





New York, N. Y., December 17, 1956. 
Mr. P. C. SPENCER, 


Building, 


Agreement has been reached with Esso Export Corp. for diversion from Marcus 
Hook to Fawley, England, of the SS. Sinclair Petrolore with cargo of 389,000 
barrels Kuwait crude. This cargo will be replaced by Venezuelan crude delivered 
by Esso to Marcus Hook. The exchange is in accord with MEEC approved 
schedules. 

Economics of the transaction accruing to Sinclair are: 


PRE TRSIO TC CIN FF I cc ic errant Meramec Ss escalate $288, 000 
er al aa ssa asicigil eT aids ondindebtienthnnine—sioseiiiommitidees 28, 000 
SUITS UN TN ia ta baccisprseheghianinceveniarinebens dh eect 260, 000 


Additionally, arrangements for similar exchanges of cargoes with Esso as set 
forth below are being negotiated for which the monetary savings, based on 
today’s market, will be comparable as above: 











Ship Crude cargo | ETD Persian Gulf 
Barrels 

RE ee ee ae a ee eee ee 315, 000 | Dec. 19, 1956. 

SS. Petrokure_- s 264, 000 | Jan. 1, 1957. 

S88. Phoenir---- . 315, 000 | Feb. 25, 1957. 

SS. Petrokure_. . 264,000 | Mar. 12, 1957. 

SS. Sinclair Petrolore__- i 389,000 | Mar. 15, 1957. 
Total ___- 7 . canal 1, 547, 000 

Possible 2 Spencer type. cok i si ciel hcl alia ice steam vee 360, 000 | Ist quarter 1957. 
Oa Fanci s-dilbcn de 4--5360b 3445 04S ee d+ Slenadd--KhON a 1, 907, 000 


Extension of the SS. Sinclair Petrolroe prototype crude diversion through the 
first quarter of 1957 is in support of the MEXEC objectives in meeting petroleum 
requirements of Western Europe. 

The schedule set forth above benefits Sinclair by: 


(a) Maintaining our foreign crude import level. 


for loss of Kuwait.) 


(Substitution of Venezuelan 


(b) Fulfillment of contractual obligation to Gulf Oil Corp. for lifting of Kuwait 


crude oil. 


(c) Permitting back haul employment from Venezuela to South America of 
one voyage each for the SS. Phoenix and SS. Petrokure which is in accord with 
MEEC schedules and which is estimated to net the Sinclair Oil Corporation 
approximately $400,000 above other prospective employment. 

(d) Completely supporting the objectives of MEEC. 





























E. L. STEINIGER. 
Sinclair-Esso crude eachange Jan. 8, 1957 
sleet tet barrels] 
| erp rp | ETA | ETA F ETA | ETA 
Cargo Kuwait ETA Fawley Vene- South Kuwait | Fawley 
zuela | America 
— py ee —| 
389... ..| Sinclair petrolore___.| Nov. 23 | Dee. 23. 7 Feb. 15 | Mar. 15 
315 .| Phoenix............-| Dee. 19 | Le Havre, Jan. 19_| Jan. 30 | Feb. 4| Feb. 25| Mar. 23 
264. _ ..| Petrokure a oan; “2 Fee. L..-<:- | Feb. 13 | Feb. 18 | Mar. 12 | Apr. 10 
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Persian Gulf receipts, Esso Exchange 


Thousand 

barrels per day 
Desensber.:. Gimslair, Petrolete.s. 11.225 o en emi cle 12.5 
DORIOET t -PEO ORIG cits eerie oni adh ee we ce 10. 2 
NN aa isis eclaspbidnig tlle maaan erect gbentn nb etic hates MEO Ltt Sadie 9.4 
a ie, al cin cinta dni tahoe wept ntcr eo clennreemishieeen 10. - 
March: Sinclair Petrolore (or equivaient)=........-.-..-._____---__.. 12.5 
a eid Bedi edna ape en ns ee 8.8 

Imports 
Actual estimate 
December January February March April 
0 16.8 16.8 16.8 
aria mnie tne cin tate aenitomsbonss 37.0 37.0 37.0 
ee ee 9.4 22.7 8.8 
aOR ns tase ures uceasoeniennendl 





63. 2 76. 5 62.6 


Re RESOLUTION OF EXCHANGE OF TRANSPORTATION, S/S PHOENIX AND Esso 
TANKERS 


Esso normally would deliver a cargo of crude to Fawley originating at Amuay; 
Sinclair normally would deliver a cargo of crude to Marcus Hook originating 
at Umm Said and Kuwait; instead Esso agrees to accept delivery 41,653 tons of 
erude at Fawley (presently ou S/S Phoenix) originating at Umm Said and 
Kuwait in exchange for a delivery of 41,653 tons to Sinclair at Marcus Hook 
originating at Amuay or Aruba. 

The result of such exchange is as follows: 

Esso’s normal mileage would be 4,110 miles (Amuay to Fawley). 

Esso’s exchange mileage would be 1,780 miles (Amuay to Marcus Hook). 

Esso’s saving in mileage would be 2,330 miles which would be shared 50/50 with 
Sinclair or 1,165 miles each. 

Esso, therefore, owes 1,165 miles X 41,653 tons or 48,525,745 ton-miles which, 
translated into Amuay/Marcus Hook transportation (48,525,745--1,780 miles) 
results in 27,262 tons of tanker transportation in this run. 

27,262 tons at $2.75 plus 205% ($8.38875 ) =$228,660." 


[Overnight telegraph] 


Charge account: Cargo sales, Esso Export Corp. DeEcEMBER 5, 1956. 
To: CARGOESSO, London, England. 


From room No, 409. 


305 With view towards accomplishing substantial tonnage saving have indi- 
eation from Sinclair that Sinclair Petrolore now rounding Cape Good Hope 
destined Philadelphia where due December 23 with Kuwait crude ex Gulf oil 
contract. Ship can possibly be diverted Europe. Realize 50,000 ton size this 
vessel limits discharge opportunities but suggest you develop immediately 
whether it can be received in any of our European terminals and receiver in 
turn will provide offsetting Texas/Caribbean crude to Sinclair. European re- 
ceiver would enter tonnage exchange whereby saving on ton-mile basis would 
be shared equally however on this particular voyage foresee initial need provide 
Sinclair transportation in December sufficient to land 50,000 tons ex U. S. Gulf 
or Caribbean into Philadelphia by December 23. Point out we presently cannot 
consummate as awaiting U. 8. Governmental approval but view diversion 
Petrolore presently estimated to occur this Friday December 7 suggest you de- 
velop this matter fully your side and wire or phone us promptly your com- 
plete views. In event you successful arranging Essopet discharge suggest that 
British Treasury should consider freeing U. S. dollars presently earmarked for 
Western Hemisphere crude as payment medium for Kuwait crude ex Petrolore. 





1 Wxclusive of adjustment with Universal Tankers. 








aA EL CT ES CE LEE ESE TE CE 


AR OIE TO ECP SE SS A A NPE 
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New York, N. Y., September 27, 1956. 
Mr. P. G. SPENCER, 
Building: 


With respect to the Suez situation, you asked certain questions regarding our 
tankers should the Canal be closed or transit materially affected. I give you 
hereunder the answers to your questions. 

(1) Are we free to charter out our vessels? 

We are free to charter all of our own ships and those operated under charter, 
whether American or foreign registry. 

(2) Who would pay for any loss in re-chartering? 

We as owners or charterers would stand the cost of any loss incurred in re- 
chartering; or if re-chartered at a higher rate than our own charter, we would 
keep the profit, provided we were free to re-charter and not controlled by some 
governmental decree, regulation, or law. 

If rates were frozen at present levels and we re-charter, we should profit, as 
our rates are below the prevailing ones. 

(3) Who stands the half-billion additional cost—mentioned by Mr. Dulles— 
involved in going around the Cape? 

This has not been determined. It appears there was considerable opposition 
to the U. 8S. putting up any money, but if it did, it probably would be advanced 
in the way of loans for chartering, or a subsidy of increased cost, or some such 
arrangement, and in the final analysis the U. 8S. taxpayer would suffer. 

(4) Who would stand the cost if Sinclair was requested to send its ships 
around the Cape? 

Sinclair would stand the cost, unless the government could declare an emer- 
gency under which it could take up the difference. 

The impact would not be too severe on Sinclair, however, as we normally send 
our largest ship around the Cape and the next largest ships, if diverted via the 
Cape, would be able to carry about 15,000 barrels additional crude. 

(5) Can we send our chartered Liberian flag ships through the Suez? 

We are free to send our Liberian flag vessels through the Suez or around the 
Cape as we desire. If we were requested by the U. 8. not to send our ships 
through the Suez and we acceded to such request, we are free to order such ships 
around the Cape, even through no difficulty would be anticipated from Egypt 
in clearing them through the Suez. As stated above, it would be merely a matter 
of additional cost, which we would bear, but no requirement by Liberia to use 
any particular route. 

(6) Can we stop lifting Kuwait and Qatar crude if requested to go around the 
Cape and we do so? 

Under our purchase contracts it appears we would be required to continue to 
lift crude. Further, there appears no basis on which we could appeal for a 
price adjustment because of additional freight, as we, theoretically at least, 
would still have the right to go through the Suez. I believe that the Gulf, how- 
ever, would go along on our lifting a smaller quantity, i. e., one comparable to the 
reduced amount we could lift with the present number of ships by going the longer 
route, but this would have to be cleared with them. 

E. L. STernicer. 


NEw York, N. Y., October 11, 1956. 
Mr. P. C. SPENCER, 


Building. 

I attach hereto requests of the Middle East Emergency Committee for contri- 
butions of the members to meet the expense of engaging office space and furnish- 
ing it, employing staff, etc. These expenses are estimated at $175,000 for six 
months and reasonably compare with the amount of expenses incurred in setting 
up the original committee. 

In 1952, when there were more company members, Sinclair and Ven Pete’s 
contributions amounted to $35,000. The pro rata share of the present expense is 
$15,000 for each, Sinclair and Ven Pete. 

Although our two companies are members on an equal basis with the other 
companies, we have only a minute share of foreign business, the bulk of the busi- 
ness being in the hands of six companies. I suggest, therefore, that contribu- 
tions be made in the amount of $10,000 for Sinclair and $5,000 for Ven Pete — 
$15,000 in all—unless you feel, for other reasons, that being equal members you 
would prefer to contribute a pro rata share totaling $30,000. 

BH. L. STEINIGER. 
90507—57—pt. 423 
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MippLe East EMERGENCY COMMITTEE 
APPOINTED BY THE SECRETARY OF THE INTERIOR 
60 East 42d Street, Room 1836, September 24, 1956 


Mr. E. L. STEINIGER, 
Sinclair Oil Corp., New York, N. Y. 

DEAR Mr. STEINIGER: At the meeting of the Middle East Emergency Committee 
on September 17, 1956, one of the items discussed concerned the amount of funds 
needed to acquire office space and employ a staff pursuant to Section 3 (g) of 
the Plan of Action dated August 10, 1956, necessary to discharge the duties and 
functions of the Committee. 

As Executive Secretary, I estimated that it would require approximately 
$175,000 to set up the organization and finance the operations for six months. 
This is approximately one-half of the amount that was required to be expended 
during the first year of operations under Plan of Action No. 1 under the Volun- 
tary Agreement Relating to the Supply of Petroleum to Friendly Foreign Nations, 
dated June 25, 1951. 

After this discussion the Committee unanimously approved the solicitation 
of contributions to meet this estimated budget of $175,000. 

Pursuant to this resolution under Section 3 (g) of the Plan of Action, I am 
hereby requesting a contribution from your company as a participant in the 
Plan of Action. It was noted at the meeting that if each of the participants 
contributed approximately $15,000, this would meet the anticipated expenditures. 
However, the contributions are entirely voluntary and it is for you to judge the 
amount of the contributions, if any, that you wish to make to finance the opera- 
tions of the Committee. 

In view of the fact that as fiscal agent of the Committee, Standard Vacuum 
Oil Company is accepting and paying the bills incident to the setting up of the 
office of the Committee, it would be very much appreciated if you would send in 
whatever contribution you desire to make at your earliest convenience. 

Sincerely yours, 
A. G. May, Heecutive Secretary. 


Esso Export Corp., 
New York, N. Y., December 7, 1956. 
SINCLAIR REFINING Co., 
New York, N.Y. 
(Attention: Mr. Carl Drescher.) 

GENTLEMEN: We propose an agreement with your company for the exchange 
of crude oil and the exchange of tanker tonnage necessary to transport the same 
upon the terms set forth below. This proposal is made pursuant to a plan of 
action dated August 10, 1956 (as amended December 3, 1956), under voluntary 
agreement relating to foreign petroleum supply and within the purview of Sched 
ule No. 1 approved and issued December 7, 1956, and specifically measure no. 1 
thereof. 

Your company shall deliver ex Kuwait or Qatar approximately 2,000,000 barrels 
of crude oil having its origin there to an offtaker which shall be either this com- 
pany or such of its affiliates as it may designate to you in writing from time to 
time. Your company shall also furnish the tanker tonnage necessary to trans 
port such crude oil from the point at which it is delivered to such European coun- 
try or countries as this company may thus designate to you in writing. Upon 
the delivery of such crude oil to your company’s vessel at loading port, the title 
to the oil shall pass to such offtaker. 

In exchange for the crude oi! so delivered by you, this company will deliver 
or cause to be delivered ex Venezuela or the U. S. Guif like quantities of crude 
oil having their origin there. Such delivery shall be made to your offtakers which 
shall be either your company or such of its affiliates as it may designate to this 
company in writing from time to time. This company will also furnish or cause 
to be furnished the tanker tonnage necessary to transport the crude oil se de- 
livered to your offtakers from such point of origin to destinations on the Fast 
Coast of the United States which shall also be designated by your company in 
the same manner. Titile to such crude oil shall pass to your offtakers upon 
delivery at loading port. 

The quality of crude oil delivered shall be as mutually agreed by us. The 
price per barrel of all crude oil delivered by us or caused to be delivered by us 
to your offtakers, if delivered ex Venezuela shall be the posted price of our 
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supplier on the date of delivery at the loading port there, or if deliverd ex U. 8. 
Gulf shall be the cost of acquisition to Esso Export at the loading port there. 
The price per barrel payable for those quantities of crude oil delivered by you 
ex Kuwait and ex Qatar which correspond with quantities delivered or caused 
to be delivered by us ex Venezuela shall be the same price as that payable by 
you with respect to such Venezuelan deliveries, and the price per barrel for those 
quantities delivered by you which correspond with quantities delivered or caused 
to be delivered by us ex U. S. Gulf shail be the same price as that payable by 
you with respect to such U. 8S. Gulf deliveries: provided, however, that the price 
of the crude oil so delivered by you shall be adjusted by mutual agreement be- 
tween us to reflect the quality differences between the crude delivered by you and 
the crude delivered by us or our suppliers ex Venezuela or the U. 8. Gulf, as the 
case may be. The prices shall be invoiced accordingly. The company providing 
the tanker tonnage as required hereby shall pay the cost thereof in the first in- 
stance for the transportation of crude oil for the other party’s offtaker. There- 
after, the total amount of all transportation provided for under this agreement 
shall be computed on a ton-mile basis ; and any savings of transportation resulting 
from this transportation exchange shall be equally divided between your company 
and ours. Any resulting obligations of one of us to the other shall be discharged 
by making tanker tonnage physically available to such other within 30 to 45 days 
of the date of each such exchange. For this purpose the transportation savings 
referred to shall be determined by deducting the total number of ton-miles of 
transportation resulting from this exchange from the total number of ton-miles 
that would have been traversed in the normal movement of such crude oil imme- 
diately preceding the date of this exchange. The agreed normal movement pre- 
ceding this exchange would be by your company or its affiliates from Kuwait to 
the U. S. East Coast or by our company or its affiliates from Venezuela or U. 3. 
Gulf area to Western Europe. 

These exchanges of crude oil and tanker tonnage shall be deemed to begin with 
the movement of Kuwait crude oil, delivered by you, from Kuwait to the United 
Kinzdom on your vessel, the S. S. Sinclair Petrolore. These exchanges shall con- 
tinue until approximately 2,000,000 barrels of crude oil have been delivered and 
transported by you and 2,000,000 barrels have been delivered or caused to be 
delivered by our company, with the understanding that the exchanges are to 
take place at such a rate that the last loading of a vessel with crude oil 
delivered hereunder shall take place not later than March 31, 1957, and with the 
further understanding that this agreement (and any extension of this agree- 
ment) is subject to the plan and schedules hereinabove mentioned as they may 
be extended and to their possible termination. 

If the foregoing statement of our agreement meets with your approval, we 
would appreciate it if you would signify your agreement by signing (where indi- 
‘ated) and returning to us the enclosed copy of this letter. 

Very truly yours, 
Esso Export Corp., 


Vice President. 
Agreed: 
SINCLAIR REFINING Co., 
C. J. ALLEN, 
Vice President. 


Esso Export Corp., 
CRUDE AND Propuctr SALES DEPARTMENT, 
New York, N. Y., January 18, 1957. 
Mr. Cart DRESCHER, 
Sinclair Refining Co., New York, N.Y. 
DraR Mr. Drescuer: We are attaching signed origi 
our agreement to exchange Persian Gulf crude for Venezuelan or U. 8. 
crude to provide tonnage savings in accordance with the Middle Kast Emergency 
Committee's request. 
If you are in agreement, will you please so indicate by signing 
returning the duplicate to us. 
Yours very truly, 


both copies and 


G. D. ComMNas. 
By S. G. Ropter. 
[Handwritten: Returned signed copy to 8. G. Rodier. By Hand. January 
21, 1957. ] 


ginal and duplicate copies of 
Gulf 


| 
| 
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CALCULATIONS CHART, ENGINEERING DEPARTMENT, SINCLAIR REFINING Co. 
DECEMBER 6, 1956. 


Meeting, Board Room, MEEC of Sinclair & SO. N. J. 
Subject: Sinclair Petro Line Cargo, 385,000 Bbls. Kuwait Crude. 

Representing SO. N. J. & Ssso Export—M. Rice, G. Comnas, F. Ritter; Sin- 
clair—C. Dreschler, C. J, Allen, J. Ahern, C. Campbell, W. Damonte, McDermont, 
T. B. Kimball, G. F. Kuhn, W. V. Ischie. 

Points discussed: Jones Law—Agreed that law cannot be changed in time to 
help with this cargo. 

Can work out a ton mileage exchange satisfactory to both parties. 

Sinclair would consider St. Tia Juana, San Joaquin or North Texas in ex- 
change for Kuwait Crude. 

Sinclair advised replacement crude could be made by three cargoes to be 
scheduled for Marcus Hook on or about Dec. 23, Dec. 31, Jan. 6, 1957. 

W. Damonte will review ton mileage example to be prepared by Esso expert. 

W. Damonte to check with Ludwig regarding possible penalties resulting from 
changing destination of ship. 

Esso in London conferring with English Govt. on problem of Sterling versus 
dollars. If this problem cannot be resolved the deal is off. 

Agreed that Sinclair would evaluate crudes offered in exchange and furnish 
Esso expert and Jersey the yields and listing of products yielded (Gasoline, 
Kerosene, Diesel Fuel, Bunker C Fuel). C. Campbell to furnish product prices. 

It was agreed that a meeting would be held if possible Friday morning, Dec. 
7, 1956, for further discussion. 


Wd. 
[Confidential] 
Meeting with Esso Export 
Barrels 
Sinclair Petrolore, Kuwait, arrived Fawley December 21_-.--------- 395, 000 
CARGOES AVAILABLE 
Phoeniaz, sailed Dec. 20; M. H. 22d, Jan. 19-20; diversion 
date, Jan. 2, 41,923.23 tons: 

I scheerepnl temenrenentbaiermesenonanargans 174, 123 
a npenicnaaepeemmwnavenenavenn 135, 959 
tte eee hdc inis eddie tenentniensimneenresrerwresenienierce 820, 082 
Perrokeare, Ruwait, Gepart Kuwait, Jan. $.......................... 264, 000 
Cee Ce eo ener esaneremanisperesanenssesemnnss 315, 000 
lis aes eenia nenatenbaneameenien 264, 000 
NN ne eee ee denice ncaniarereeeenssinaienes 389, 000 
Total (2 180,000-barrel ships discuss latter) _.._..__.......-___- 1, 941, 000 


Qatar evaluation, Comnas & Ischie. 
Replacements: McDermott, Conlon & Reiter. 
Retain Sinclair’s import pattern: Drescher. 
Esso may not be able to generate Venezuela crude and will advise us if they 
cannot do so. 
Marine Transportation: Skopek & Howard, Damonte & McDermott. 
Settle differences in cargoes: On each transaction. 
Accounting Department to issue a provisional invoice on Sinclair Petrolore to 
cover 3 cargoes from Venezuela. 
Differences in crude shall be adjusted in accordance with our present contract 
with Creole. 
Fred Reiter will advise John Miller of Creole. 
Esso Export: Geo. Comnas, Fred Reiter, Accounting Representatives ; 
Sinclair: C. Drescher, C. H. Edwards, E. K. Maloney, E. J. Mc- 
Dermott, G. F. Kuhn, M. V. Ischie. 


MEETING OF THE SUPPLY AND DISTRIBUTION SUBCOMMITTEE OF THE MIppLE East 
EMERGENCY COMMITTEE TUESDAY, JANUARY 29, 1957, 10 A. M. 


The meeting was called to order by Chairman, Mr. C. M. Case. Mr. Case 
mentioned that he was very glad to welcome Felix E. Wormser, Assistant Secre- 
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tary of the Department of the Interior, and Judge Hanson, Head of the Anti- 
trust Division of the Department of Justice. 

Mr. Case presented the attached estimates of movements covering crude and 
products for December 1956, January and February 1957, and for the first quarter 
of 1957. 

Mr. Case then inquired of the members if there was any expected change in 
their estimates for crude and products for March from the U. 8. Gulf, assuming 
that Texas would be on a 16-day allowable during March. The general con- 
sensus of opinion from the various companies was that there might be some re- 
duction during March because a considerable amount of the lifting in January 
and the expected liftings in February had been obtained from stocks. The 
question also was brought up whether some expression could be obtained from 
O. P. E. G. as to whether there might be some reduction in demand during March 
because they were passing from the winter months. 

Mr. Case asked if there might be any reduction in the amount imported to 
the U. S. East Coast from the Caribbean which in turn would make additional 
supplies available for Europe. The Gulf representative indicated that they 
might make some small reductions in this area. The Standard of California felt 
their position would be about the same in January and February and with a 
rather tight situation developing in March, however, he stated that if addi- 
tional U. S. Gulf crude could be made available for U. 8. East Coast in some 
special types of crude that some reduction could be expected. 

Mr. Case inquired if there could be any reduction in the crude being imported 
from the Caribbean to the Canadian East Coast. It was indicated that there 
did not appear to be any possibility of any reduction in this movement as most 
of this is of special type (San Joaquin Wax) and there did not seem to be any 
similar or comparable type crude available from the U. 8S. Gulf. 

Mr. Case then read a letter from the Cities Service dated January 25, indicating 
that they were operating four 38,000 DWT tankers from the Persian Gulf to the 
East Coast, then in ballast to the Caribbean where they were loaded with crude 
for Europe and then in ballast to the Persian Gulf. These vessels were a 36- 
foot draft and the letter had been passed to the tanker subcommittee to ascertain 
if any saving in tanker movement could be obtained from these vessels. 

Mr. Case then indicated that the M. E. BE. C. had been requested to make a 
quick estimate for O. P. E. G. of crude and products that might be available 
from the Western Hemisphere for O. E. E. C. countries for the second quarter of 
1957 and also estimates that might be available from the Western Hemisphere 
to other than O. E. E. C. countries. Mr. Case was asked whether Spain was now 
considered an O. E. E. C. country. Mr. Case stated that Spain was now definitely 
considered an O. E. E. C. country. Mr. Case indicated that he would like to have 
these estimates as soon as possible. 

Mr. R. S. Fowler then indicated that he had passed to the members at the 
meeting a Sample of a report which they felt should be prepared by the member 
companies Which would set out improvement of petroleum aid to Europe. This 
was to be based on lifting date and by the individual companies. 

At this point Mr. Case asked Mr. Wormser if he wished to make any comment 
at this time. Mr. Wormser indicated that he felt very well pleased with progress 
that the subcommitte was making and at the same time Mr. Case inquired of 
JudgeHanson if he wished to make any comment. Judge Hanson indicated his 
extreme interest in the meeting and felt that a great deal of progress had been 
made, 

W. C. Paton, 
Observer, Venezuelan Petroleum Co. 


DOCUMENTS PRODUCED BY STANDARD-VACUUM OIL COMPANY PUR- 
SUANT TO SUBPENA DUCES TECUM 


STANDARD-VacuUM, 
Manila, December 26, 1956. 
International Bunker Prices, Stanvae Area, January 1, 1957. 

Our unnumbered cable of December 21st served to transmit increases in our 
present International Bunker spot prices and contract prices at all Stanvac 
bunkering ports for Bunker Fuel Oil, Marine Diesel, Light Diesel and Gas Oil 
thereby enabling you to advise customers of our new prices which we have 
established effective January 1, 1957. You will recall our cabling you on Novem- 
ber 29th advising that our present contract prices would be good only through 
December 31, 1956. Our new price lists will follow as soon as possible. 
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Meanwhile, it may be of assistance to compare published January 1st Bunker 


Fuel Oil prices of BP and Caltex with our own and with December 1956 prices 
at certain ports. 





December | BP January | Caltex Jan- Stanvac 








1956 1957 uary 1957 | January 1957 
Repeat: SSIES i) oe Ay eer yi) $24. 78 $27. 44 | $29. 66 $29, 75 
Hong Kong_-___- SIS BS be tees: ie ald 22. 68 24.71 26, 22 | 26.95 
aie a ae 23. 45 ert 26. 95 
oe ee rercer ieee s. 20. 09 21.63 | 24. 27 24. 29 
RES e628. SNe eee eee od re ee es te SSS pothesis sia 23. 03 





It will be necessary for us to supply all ports from the Persian Gulf in the case 
of bunker supplies and consequently, we have established our January 1st prices 
accordingly. As these everywhere are within a few cents of Caltex prices we must 
assume they have established their prices on a comparable basis. 

Because Shell announced earlier this year that their present prices would apply 
on January ist and, because of the necessity of 30 days’ notice, they cannot 
change their prices before February. As they supply markets up to Singapore 
from the Persian Gulf we expect they will change their prices then and that 
their new prices for such markets will be about the same as ours. As they supply 
Singapore and Far Eastern markets principally from Indonesia and Borneo we 
expect their new prices in those cases will be more or less a dollar a ton below 
ours at such markets. In view of the BP supply position we expect they will 
establish prices after January more or less identical with Shell prices. Mean- 
while, BP January prices fall between Shell prices and ours. 

In view of Shell’s earlier action we intend to wait and see what their next 
move will be and what the next BP move will be. In this situation we will be 
most appreciative of your keeping us informed promptly of any impending loss 
of your contracts or inability to renew them as well as any imminent loss at 
your ports, other Stanvac ports and non-Stanvac ports of usual volume to be 
expected from your contract customers. 


J. A. PARRISH. 
BCC: J. V. Pickering. 


JANUARY 30, 1957. 
MEMO FoR FILE 
[Confidential] 
Code: 1042 P. 
Re Middle East Emergency Committee—Public Relations Subcommittee. 

The first meeting of this subcommittee was held at 60 East 42d Street on Jan- 
uary 28, 1957, Messrs. Davis and Schackne attending. The representative and// 
or alternate from the following companies also attended: Aramco, Caltex, Cities 
Service, Creole, Gulf, Socony Mobil, Socal, Jersey Standard, Texas. Kerryn King 
of The Texas Company sat as chairman. The vice chairman is Paul Hodges of 
Cities Service. 

Others present included R. S. Fowler, Department of the Interior, Mr. Ben- 
nett of the Justice Department, Mr. Gregory of the OPEG (U. K.), Fowler Ham- 
ilton, and Messrs. May and Tomlinson. 

(1) The agenda for the meeting is attached. Mr. Hamilton first outlined the 
legal status of the MEEC for the information of the group, and indicated the 
areas in which it could and could not function. He reviewed the minutes of the 
December 28 meeting of the MEEC at which the suggestion for the formation 
of this subcommittee was advanced. 

(2) The chairman spoke briefly about some of the problems that have arisen 
as a result of the closing of the Suez Canal, and with particular reference to 
misconceptions in Europe and in the U.S. Several others contributed their views 
on these and on other problems of a similar nature. 

Mr. Gregory outlined the high points of the supply situation in Europe, stress- 
ing that residual fuel is the critical product. He cited the committee’s 40-day 
forecast, indicating that by February 10 Europe’s supplies will range from 2-4 
weeks, depending on product, and that by the end of March it now looks as 
though there would be only a 5-day supply of fuel oil. The figures given show 
that the situation is steadily deteriorating. 
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Mr. Fowler, in answer to questions, indicated that the two biggest areas for 
possible improvement were: (a) increase in Texas allowables, and (b) the possi- 
bility that one of the sabotaged pipelines through Syria could be repaired in seven 
days to allow an additional 200,000 B/D of crude to reach the eastern Mediter- 
ranean. He explained that the nonavailability of additional crude product in 
the U. S. Gulf has forced some of the available tankage into the longer Persian 
Gulf-Europe run, and that such boats were capable of delivering only half as 
much oil to Europe as they could deliver on the U. S. Gulf-Europe run. He indi- 
cated that it was hoped that ultimately an additional 300,000 B/D can be made 
available from U. S. sources. 

(3) The chairman asked for discussion on five potential lines of activity of 
the subcommittee: 

(a) A background memorandum (white paper). 

(b) Questions and answers which would serve to throw light on the overall 
problem and its various aspects. 

(c) A possible statement for the suggested use of Messrs. Coleman and 
Fowler, who are expected to make a trip to Italy in the near future, and who 
could usefully project certain points while they are in Europe. 

(d) Recommendations concerning the release of statistical information from 
one central source in the Government rather than having it emanate from 
several places. 

(e) Desirability of bringing a group of key newsmen from Europe to the 
U. S.—possibly Texas—or alternatively sending a group of key U. 8S. newsmen 
to Europe. A further suggestion developed during the discussion was the de- 
sirability of having someone high in the U. S. Government make a public state- 
ment indicating the sympathy of this country with Europe’s plight. 

The sub-committee voted to make a recommendation that Mr. Fowler be 
empowered to release material to the press on behalf of the Government, after 
it has been suitably cleared. The purpose here was to set up a mechanism 
which could insure prompt clearance and issuance of newsworthy material be- 
fore it became stale. 

Mr. R. L. Kenney of The Texas Company was elected secretary of the com- 
mittee, and the chair indicated that work would begin immediately towards 
the preparation of a background memo. However, no specific assignments to 
this chore were made at the meeting. It was mentioned that a number of com- 
panies having European operations had already moved to provide background 
information on their own operations to management and employees, and it was 
felt that such material would be helpful in the preparation of a general back- 
ground piece to be prepared for Government release. 

Theer was no mention at this meeting of any of the angles in the Suez situa- 
tion which might affect the Far Bast. 

D. F. Davis. 
DFD-mkw 
Attachments 








P. S—I am attaching material sent us by Socony Mobil’s Public Relations 
Department, which they have furnished to their people as helpful background 
information. I believe you will be impressed with both the clarity and the 
potential helpfulness of Mr. Nickerson’s memorandum. This is the sort of 
material which other companies have prepared and circulated so that not only 
their top management but also other people can be well informed and in a 
position to explain the situation to others. Please return. 









{For use: A. M. newspapers, Friday, January 25, 1957] 





Subject: Efforts to Minimize the Oil Shortage in Europe-Mediterranean Area. 
To: Managements of all Mobil Companies. 
From: Albert L. Nickerson, President, Socony Mobil Oil Co., Ine. 
The severance of the oil arteries in the Middle East—the Suez Canal on 
Oct. 81 and the Iraq Petroleum Company's pipelines to the Mediterranean 
on Noy. 3—created the most acute peacetime crisis in the history of the world’s 
oil industry. 
The purpose of this letter is to give you the facts about how the Mobil com- 
panies specifically, and the oil industry generally, have tried to alleviate the 
hardships resulting from the crisis. You may find this letter useful in pre- 
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paring information for your employees, in talking with government leaders 
and business associates, and in meeting the press. 

The effort to supply the area affected by the transportation stoppage in the 
Middle East (particularly Europe, Turkey and North Africa) with the maxi- 
mum possible amounts of crude oil and petroleum products has involved many 
thousands of people, a large number of companies, and several sovereign na- 
tions. It would be foolish to claim that a perfect job was done. But the 
accomplishments have been considerable; they add up to what is probably the 
largest and most rapid shift in the distribution of any commodity ever achieved 
in peacetime. 

WHAT THE PROBLEM INVOLVES 


Advance planning for the emergency actually began last summer. Almost 
immediately after the canal was seized, the Mobil companies studied the moves 
they could make if the canal and/or any of the pipelines were shut down. The 
United States Government also asked 15 oil companies engaged in international 
operations (including Socony Mobil) to coordinate their studies through its 
Middle East Emergency Committee. 

As a result, each company was able to move more swiftly when the emergency 
came in November. 

During the first ten months of 1956, the countries of Northern and Western 
Europe and the countries bordering the Mediterranean Sea used an average of 
2,880,000 barrels of petroleum every day. About one-third of this total came 
from the Trans-Arabian Pipe Line (Tapline), which has not been closed, from 
Venezuela, European oil fields, and other sources not affected by recent develop- 
ments in the Middle East. But almost two-thirds of the daily supply came via 
the Suez Canal and the I. P. C. pipelines to the Mediterranean. These transporta- 
tion arteries—carrying 1,800,000 barrels a day to the affected area—have been 
completely cut off since the first days of November. 

The resulting problem was not primarily one of supply but of transportation. 
Although there was no way to obtain the crude oil in the Kirkuk and Mosul 
fields of northern Iraq after the pipelines were cut, the closing of the canal so 
greatly reduced the capability of the world’s tanker fleets that more oil was 
available than could be moved. 

For obvious economic reasons, the world’s tanker fleets are not much larger 
than is necessary to meet normal requirements. Because of the rapid growth 
in demand for oil, especially in Europe, the cushion was even smaller than 
usual when the Suez crisis broke. If the tankers that had brought oil from the 
Persian Gulf to Europe via the canal had all been sent on the long voyage around 
Africa, they could bring only 60 percent as much as before. And since the 
I. P..C. pipelines terminal in the Eastern Mediterranean is much closer to Europe 
than is the Persian Gulf, the tankers previously making the Eastern Mediter- 
ranean-Europe run could bring only 25 percent as much oil via the Cape route. 
Altogether, an estimated shortage of about 950,000 barrels a day still would 
have resulted. 

But crude oil was also available in the Caribbean area and in the U. S. Gulf of 
Mexico area—and the distance to Europe is about half the distance from the 
Persian Guif to Europe around the Cape. Thus every tanker moving to Burope 
from the Western Hemisphere can deliver as much oil as two tankers working 
the Cape route. 

The best way to cut the shortage, then, was to move oil from the Western 
Hemisphere. 

Literally within minutes after the Suez Canal was closed, radio messages went 
out to tankers at sea, new routing schedules were initiated, and the huge job 
of shifting the source of a large part of Kurope’s oil from the Middle East to 
the Americans got under way. 


WHAT THE INDUSTRY HAS DONE 


First, the industry picture: 

Practically no crude oil has been shipped to Europe in recent years from the 
United States. But for the whole month of November an average of 239,000 
barrels daily was shipped—despite the fact that it was not possible to begin 
shipments until the second week. Fortunately, large stocks of crude oil were 
on hand and available for immediate shipment. 

During November the industry also (1) increased shipments of petroleum 
products from the U. 8S. to Europe by 171,000 barrels a day; (2) increased ship- 
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ments of products and crude from the Caribbean to Europe by 84,000 barrels 
a day and (8) diverted to Europe 140,000 barrels a day of Middle Hast oil that 
otherwise would have been imported into the United States. 

During November each separate oil company, acting on its own, probably 
accomplished as much toward increasing the oil supplies to Europe as would 
have been accomplished during that month had the Middle East Emergency 
Committee been reactivated immediately after the closing of the canal and 
pipelines. But by the end of November, about everything had been done that 
could be through individual action. Early in December the United States Gov- 
ernment requested the M. HE. E. C. to prepare an amended plan of action. 

Schedules under the plan of action call for the most efficient use of tankers. 
Cross hauls, for example, are eliminated instead of one company shipping east 
across the Atlantic and another shipping west, they simply exchange oil at load- 
ing points. 

During December and January 298,000 barrels a day of Middle East crude 
that had been scheduled for shipment to the U. S. and Canada were shipped 
to Europe instead. By mid-January production rates in the five states nearest 
the Gulf coast were 400,000 barrels a day over the pre-emergency rates. Since 
normal seasonal increases in production were not expected to be as great as 
usual this year because of the large amounts of crude oil on hand, most of this 
increased production can be attributed to the Middle East crisis. 

Scheduled shipments of crude and products from the Americas to the Euro- 
pean area for December and January totaled 1,187,000 barrels a day—nearly 
double the normal amount. Here are the figures in barrels per day: 





| 
| Estimated | December- 





























normal January ! Increase 
shipments schedules 

a EL at permenant ee ean Sea e 
Gente at} Seem Tithe BeOb eGo inc cccdnninnoneve cede | 3, 000 278, 000 275, 000 
ee Ge SS. ona gmancetanwnndraaddbecnenumeane 267, 000 297, 000 30, 000 
i ee | 270, 000 575, 000 305, 000 
Peedets Wes Tee BRIG ccindae Gage geo actcersinewensdtees | 32, 000;  ~—-214, 000 182, 000 
EP EOGRIGUS OU CT dia coccemqascdgsaepeensutensagsuseeen | 322, 000 | 398, 000 76, 000 
—— eee — See ee 

TE RNs niet aU) teicb db wks ade went ade 354, 000 | 612, 000 258, 000 
Total from United States. .........-..-.....------------------ 35,000 | 492,000 | 57, 000 
SCRA MNONS CADURINIONE 6's eines leu tie ann cinmswnknabomoe Zool 589, 000 | 695, 000 | 106, 000 
Ne een ee tee aeeaeee 624,000 | 1, 187, 060 563, 000 





! All January figures in this letter are scheduled shipments. Final figures will not be available until 
about March 1. 


These shipments from the Americas total more than two-fifths of Europe’s 
preemergency requirements. All told, roughly three-fourts of normal daily 
supplies were shipped to the European area during December and January. 

In addition, and not included in the figures above, products were shipped from 
the Americas to countries outside the European area that normally get supplies 
from European refineries. 


WHAT THE MOBIL COMPANIES HAVE DONE 


Now for the Mobil companies’ part. 

We took every feasible step to accomplish these three major objectives: (1) 
to ship the maximum possible amounts of crude oil and products to the affected 
area; (2) to concentrate on supplying the products needed most, and (3) to dis- 
tribute supplies to each country and each customer in the area on an equal 
basis, in proportion to their preemergency requirements. 

When the Suez Canal was closed, Socony Mobil immediately ceased importing 
Middle East crude into the United States. The average had been about 16,000 
barrels a day. 

Mobil Oil de Venezuela increased its production from 100,000 barrels a day to 
110,000 almost immediately. As the pipeline capacity from the interior oil fields 
to the coast is an important factor in increasing production, we accelerated our 
Venezuelan pipeline construction program. We had planned to complete an 
addition to the line with 16-inch pipe in 1958, but when we learned that 8-inch 
pipe was available immediately we began work on an 8-inch addition—which 
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will be completed by the end of January. This emergency step will make further 
increases possible during the first quarter of 1957. 

Early in November, Magnolia Petroleum Company (the Mobil affiliate in the 
Southwestern U. 8S.) began withdrawing crude from storage for shipment to 
Europe. Magnolia’s production already was at the maximum allowed under 
the conservation laws, so the company also started making emergency purchases 
of crude. 

In another direct step to increase supplies of crude oil for Europe, Magnolia 
reactivated an 8-inch pipeline from Corsicana in East Texas to Beaumont, Texas, 
on the Gulf of Mexico (about 200 miles). The pipeline added 15,000 barrels 
a day to the effort. Flow through Magnolia’s 20-inch line from East Texas to 
Beaumont was increased from 150,000 barrels a day to its full capacity of 
175,000. 

During the first three months after the Suez Canal was closed, the Mobil 
companies multiplied by more than four times their daily shipments to Europe 
from the Americas. 

Here are the figures in barrels per day: 


First 10 | November, | 
months of | December, | Increase 
956 | January | 


schedules | 





} 
| 
| 
| 
| 





Geese from Watted States. ...................-.-........ None | 32, 000 | 32, 0CO 
Crude from Caribbean ____- 8, 600 | 24, 400 | 15, 800 
Products from United States - os ries A eonact ge 1, 800 | 118,000 | 16, 200 
Products from Caribbean___.......---- babithe pa 10, 800 | 11, 300 | 500 
Ne ees ks... pepe de orbs tdep eins 21, 200 | 85, 700 | 64, 500 

| 


| | 


1 Includes 13,000 barre!s a day of distillate and heavy fuel oil—the products most essential to Europe’s 
basic economy. 


But the bare figures do not tell the whole story. The Mobil companies re- 
routed tankers, exchanged crude and products, and shifted refinery patterns all 
over the Western World to increase the supply for the affected area. 

For example, through exchanges the Mobil companies increased their supplies 
of oil at the Mediterranean terminal of Tapline from 30,000 to 68,000 barrels 
a day. 

Another exchange involved heavy fuel oil that we had in Texas for fuel oil 
that another company had in the Caribbean, The other company is moving 
the Texas oil to the U. S. East Coast, and we are moving the Caribbean oil to 
Europe. This saves us four to five days of shipping time on each cargo, because 
the round trip to Europe from the Caribbean is about 1,600 miles less. 

Ideas like these, added to the basic job of shifting supply sources, have made a 
sizable addition to the Mobil companies’ supplies for the emergency area. And 
after as much oil as possible was moving over the shorter routes, every tanker 
left over was pressed into the 11,000-mile run from the Persian Gulf around 
Africa. During November, December, and January the company moved an 
average of 55,500 barrels a day around the Cape to Europe. 

The world-wide Mobil tanker fleet more than 1,900,000 deadweight tons of 
owned and chartered tankers—more than 5 percent of the world’s commercial 
tanker tonnage. We are attempting to recover only direct out-of-pocket costs for 
higher charter rates and expenses such as those involved in the long, costly run 
around the Cape of Good Hope—with no increase in tanker profits over what we 
would have made, had the emergency not occurred. 

Another facet of the emergency effort was the companies’ concentration on 
the type of products needed most—regardless of relative prices. 

Heavy fuel oil, for example, is badly needed to keep Europe's industry going. 
The Mobil refinery at Augusta, Kansas, does not normally make heavy fuel oil. 
But early in December it began making 2,800 barrels daily of heavy fuel oil for 
shipment overseas. The fuel oil is shipped 650 miles from August to the Gulf 
of Mexico by railroad tank ear. 

At the Mobil refinery in Beaumont, Texas, the output of heavy fuel oil was in- 
creased by 12,500 barrels a day for export to Europe. Both Augusta and Beau- 
mont will make heavy fuel oil available for export at least through the first 
quarter of 1957 ; the total will be about 1,500,000 barrels. 
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We are also moving heavy fuel oil around the Cape to Europe to help alleviate 
the critical shortage of this product. 

Beaumont refinery will also provide 260,000 barrels of jet fuel for our overseas 
customers during January and February. Half will come from jet fuel produc- 
tion originally scheduled for domestic consumption; the other half will be made 
from stocks that otherwise would have been converted into gasoline and kerosine 
for domestic supply. 

Included in oil still picked up in the Persian Gulf are 16,000 barrels a day of 
Kuwait crude which formerly was processed at Socony Mobil’s Paulsboro, N. J., 
refinery. This crude has unique characteristics on which Paulsboro depends in 
the production of top-grade turbine oils. But the company is now sending all 
of it to the Mobil refinery in Coryton, England. Then, to make up for the loss, 
500 barrels a day of light neutral turbine oils are sent from Coryton to Pauls- 
boro. This complex program was put into action immediately after the canal 
and pipeline were closed, because detailed plans had been made several weeks 
earlier against the possibility of a supply emergency. 

As the leading supplier of lubricants to European industry, the Mobil companies 
are giving top priority to the manufacture of high-quality lubricants during the 
emergency. Coryton refinery makes a large part of the Mobil lubricants for 
northern European, and so is concentrating on these products. Coryton also is 
stepping up its output of badly needed fuel oils. A new catalytic reformer for 
making high-octane gasoline was scheduled to go on stream last fall but has 
been left standing idle. The result is the production of more fuel oil and less 
gasoline—a less economical but necessary procedure at this time. 

All of the other Mobil refineries in Europe have also adjusted their yields to 
make the maximum amounts of the products needed to support the industries of 
their countries. Heavy fuel oil output at the Mobil refinery in Naples, Italy, has 
been increased 10 percent. 

The Mobil refinery in Bremen, Germany, has switched its own boilers from fuel 
oil to coal imported from the U. S.—thus making an extra 700 barrels a day of 
heavy fuel oil available for other German industries that could not convert so 
readily to coal. 

In France production of premium gasoline has been suspended and the two 
Mobil reiineries are maximizing gas oil and fuel oil. The Thermofor Catalytic 
Cracking unit at Frantignan has been kept in operation, though on a minimum 
basis, at the request of the French government in order to make fuel gas and 
liquefied petroleum gas available in Southern France. 

During normal times the Mobil refineries in Europe manufacture considerable 
quantities of petroleum products for export outside the European area. These 
exports have been sharply reduced, and supplemental supplies are being shipped 
from the Americas to the countries that normally depend on the European 
refineries. 

Many more examples of the hundreds of separate actions taken by the Mobil 
companies to meet the crisis could be cited. Some involve large amounts of 
crude oil and products, many others involve only small savings. But the total is 
considerable. 

In November the oil arteries carrying two-thirds of the oil supplies for the 
European area were suddenly slashed—but during the first three months of 1957 
we expect to be able to supply our customers with about 75 percent of their normal 
requirements. 

In distributing available supplies, we have followed a policy of equal treat- 
ment to the maximum possible extent. Our objective is to make available the 
same percentage of pre-emergency supplies to each country and to each customer 
in the affected area over the period of the emergency—except as we cooperate 
with allocation programs of an appropriate international agency. Socony Mobil 
has recommended that its affiliates follow the same policy with their local 
customers, unless governments undertake allocations. 

But despite all the efforts of the Mobil companies and the other international 
oil companies, the shortages cannot be completely made up. The closing of the 
canal and the I. P. C. pipelines has inevitably brought discomfort and hardship 
to the people of Western Europe and the Mediterranean area. We know that 
our efforts have not been completely successful. All that we can say is that we 
have done—and will continue to do—our very best. 
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MEMO FoR FILE, Fesruary 6, 1957 


[Confidential] 
Code: 1042 P. 
Re Middle East Emergency Committee—Public Relations Sub-Committee 

Further to our confidential memorandum of January 30, 1957, the second meet- 
ing of the sub-committee was held at 60 East 42nd Street on February 1, 1957. 
The writer attended. 

The sub-committee reviewed a background information memorandum which 
traced developments in the Middle East crisis which led to the re-activation of 
MEEC. It also outlined the problems created by the closing of Suez and the 
activities of MEEC to date. There was a lot of comment on the memo and a 
second draft (which will be ready within the next day or so) is being prepared. 

Also reviewed was a suggested press statement for the MEEC representatives 
at the Paris OEKEC oil committee meetings February 7 and 8. It contained no 
referenec to any of Stanvac’s operating areas. 

A third matter on the agenda was a discussion of the type of press releases 
MEEC should issue on its activities. It was decided to issue press releases each 
Monday for Tuesday publications, starting February 11. These releases will be 
statistical in nature. 

It was announced that another meeting of the public relations sub-committee 
would be held this week, but as yet no notice has been received. 

J. R. ScHACKNE. 


ec: J. A. McQuilkin, George Collins, D. F. Davis, J. R. Schackne. 





DOCUMENTS PRODUCED BY CARTER OIL COMPANY PURSUANT TO 
SUBPENA DUCES TECUM 


In view of the competitive situation now existing in the Mid-Continent, Illinois 
Basin and Rocky Mountain areas, Mr. John W. Brice, President of The Carter 
Oil Company, said the company will, effective today, January 9, reduce the post- 
ings for crude it purchases in Oklahoma, Illinois, Montana and Wyoming (sweet) 
by 10¢ per barrel and will adopt a new gravity scale for Wyoming sour crude 
(Elk Basin) beginning at $2.95 for 40 gravity with a 2¢ differential per degree 
to 36 gravity, 4¢ differential to 29 gravity and 5¢ differential per degree below 
29 gravity. This action results in a general increase of 25¢ per barrel instead 
of 35¢ per barrel announced by Carter on January 7. 

Crude Oil & Gas Sales Department. 

January 9, 1957. 


REVISED COMMENTS ON MARKET DEVELOPMENTS DuRING 1956 


The Suez blockade immediately strengthened the crude oil market in all of 
Carter’s operating territory. At the close of the year, crude oil inventories in 
the United States had been reduced approximately 10 million barrels below the 
peak in mid-November. By December 1, selective downward adjustments in 
prices growing out of quality or place differentials which were possible in a buy- 
er’s market had ceased entirely and major purchasers of black crudes in Wyoming 
had increased prices for such crudes 10¢ per barrel effective on that date. The 
market strengthened rapidly during December and by the end of the month a 
strong demand for any kind of crude oil available to transportation facilities had 
developed and pressure for upward revisions in prices of all crudes was steadily 
increasing. In addition to the firm crude market this pressure was further sup- 
ported by increased finding and producing costs. The upward break in the 
crude oil price structure occurred on January 3, when Humble increased its posted 
prices in Texas by amounts ranging from 25¢ to 45¢ per barrel and by January 
10, practically all purchasers in Carter’s territory had posted price increases of 
25¢ per barrel with some new gravity schedules for Rocky Mountain sour and 
heavy Kansas crude adjusted for quality. 

Crude Oil & Gas Sales Department. 

January 10, 1957. 
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Tue CARTER On. Co., 
Billings, Mont., January 8, 1957. 


NW-10. 


Mr. W. W. BryYAn, 
Tulsa, Okla. 
Dear Sir: The following tabulation indicates how we propose to recover the 
cost of 35¢ per barrel crude price increase announced earlier in the week. 





| | 
| 1957, thou- Cents per Thousand s 
} 








| sands of barrel | of dollars 
barrels 
OS See ee eee Aichi eaendatns aabbekowtemne 3, 471 42.0 — 
eens O Meiet.. 22) QS. BL ise ww jicsa ree Re 463 42.0 19 
Distillates and jet fuel... i da etaathel ‘ seh 2, 935 42.0 1, 233 
SE SE PE cciccnasenesearcees taterenon Sie 7i4 42.0 300 
IIE IES CN: oa vb hae cdc bnckctndaswacidecdaeuesucalne 141 42.0 59 
Residuals. - - es eae ee up pn coat Wiles. sin cklogun SFO Foci: Sobth cin weed ithe 
i akehasobansesaess a ea ee ce en socal open dna ieadli Mi thee Geena 3, 244 
Ren ee ee ater eee aneeae 9, 315 35.0 3, 260 
RES 6 eis 8 hia tdi csi <b Asoen dd «tence antiorcnbermsanieaabece cere —16 





As indicated above it was necessary to recover 1¢ per gallon on all light 
products, plus asphalt and road oil, to compensate for a $3,260,000 increase in 
refinery crude cost. It is doubtful whether our ambitions with respect to 
asphalt and road oil can be accomplished, and it is probable that there may be 
a softening in our realization on heating oil light. 

We enclose a copy of our press release relative to the increase in gasoline 
and other fuel prices. Dealers and distributors were advised today by wire 
and Mr. Yantis also mailed a follow up letter explaining the reason for the 
increase in fuel product prices. 

Yours very truly, 
J. M. SPRAGUE. 
ec: A. H. Mitchell, C. D. Hill, I. J. Staid. 


[Release to Carter Dealers, Distributors, and the Press for Tuesday, January 8, 1957] 


Carter today announced an increase of 1¢ per gallon in gasoline and other 
fuel oil prices in Montana and northern Wyoming, effective January 10, 1957. 
This increase partially compensates for a 35¢ per barrel general increase in 
crude oil prices announced this week by Montana, Wyoming, and other crude 
oil purchasers. 

This is the first general crude oil price increase since a 25¢ per barrel rise 
in June, 1953, more than three and one-half years ago. The last preceding 
general crude oil price increase was in 1948. Since that date wages in the 
industry have increased 68¢ per hour or 38%. In the past three years steel, 
pipe, and other oil industry material cost have risen more than 35%. 

The gasoline price increase represents only a 5% rise in gasoline prices at the 
wholesale level. 

Billings, Mont., January 8, 1957. 


JANUARY 11, 1957. 
Weekly report. 
Mr. C. D. Hit, 
Office. 
(Attention: Mr. J. S. Lipscomb.) 


Deak Sir: Outlined below is pertinent information from the Wholesale De- 
partment for the week ending January 11, 1957. 


PRICES 


Wholesale prices on gasoline were advanced 1¢ per gallon, except in Eastern 
Idaho where the price was advanced 2¢ per gallon. Intermediates were ad- 
vanced in Montana 1¢ per gallon and in Colorado, Southern Wyoming, North 
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and South Dakota, and along the Great Lakes Pipeline, %2¢ per gallon. This 
is in line with the advances in the Chicago Journal of Commerce. Residual 
Fuel Oil was advanced 20¢ per barrel from Billings. 


ITEMS OF GENERAL INTEREST 


American Smelter & Refining Company at East Helena is continuing its 
work with Fluid Coke, and they now report that they have introduced as high 
as 17 tons per day into the electric furnace. A. 8. & R.’s research work on 
sintering is being delayed until warmer weather. 

Yours very truly, 





The following are true copies of excerpts from the Minutes of meetings of the 
Executive Committee of The Carter Oil Company, said meetings have been held 
on the dates indicated : 

[December 3, 1956] 


“Blk Basin Crude Oil Prices 


“Mention was made of the fact that Continental has recently posted increased 
prices for Wyoming crude ranging from 1 cent per barrel for 35° API oil to 
40 cents for 15° API effective December 1. Ohio has also announced increases 
ranging from 10 cents to 20 cents per barrel for flat price Wyoming black oils. 
A study of the matter indicates that both Continental and Ohio are net sellers of 
these oils and consequently would profit should these increases become general. 
Carter is a net buyer of these oils and such increases would be disadvantageous 
to Carter. It was concluded that no action should be taken in this regard by 
Carter at this time.” 


“Orude Oil Prices 


“There was discussion relative to the recent published announcements of in- 
creases in the price of crude oil in the industry. It was concluded that at the 
moment there was no reason for Carter to increase any of its postings. It was 
observed, however, that should it become necessary to increase postings in the 
Elk Basin Area an increase in product prices in our marketing area to compen- 
sate for the increased cost of crude oil should follow.” 


{January 7, 1957] 


[January 8, 1957] 
“Gasoline Prices 
“In view of the increase in the prices of crude oil it was agreed that Carter 
should increase its gasoline price in Montana and Northern Wyoming by 1 cent 
per gallon effective Thursday, January 10, 1957.” 


[January 23, 1957] 
“Hsso Standard Crude Oil Shipments 


“Tt was reported that from December 1956 through March 1957 Carter is ar- 
ranging for the shipment of a total of 2 million barrels of oil to Esso Standard 
Oil Company for transshipment to Europe. Shipments were made at the rate of 
5,000 barrels per day in December and are to be made at the daily rate of 27,000 
barrels in January, 25,000 barrels in February, and 12,500 barrels in March. 
Over half of the total quantity is being obtained from Wyoming fields with the 
bulk of it from Elk Basin. Approximately 400,000 barrels will come from the 
Denver Basin and Wilson Creek Fields in Colorado and the balance will be pur- 
chased in Oklahoma and Kansas. Some is stored oil, but most of it is currently 
produced crude.” 
= [January 11, 1957] 


“Purchase of Crude Oil for Esso Standard Oil Company 


“Carter is currently buying approximately 26,000 barrels per day of crude oil 
in the Rocky Mountain area for the account of Esso Standard Oil Company. 
Esso has asked that this practice be discontinued and that instead Carter pur- 
chase the crude and have it delivered into barges at Wood River, Illinois, for 
shipment to Esso. In order to save Carter the necessity of tying up its funds 
in making such purchases, Esso is willing to pay Carter in advance for the oil 
purchased and to indemnify it against loss of any .of the oil. After discussion 
the Committee agreed to accede to Esso’s request.” 
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The following is an excerpt from the Minutes of the meeting on January 9, 
1957, of the Board of Directors of The Carter Oil Company: 

“It now appears that the crude price advance in Oklahoma and other areas is 
being stabilized at 25¢ per barrel. In view of the competitive situation, it was 
decided that Carter should reduce its posting for crude in the Mid-Continent 
and Rocky Mountain areas from the 35¢ per barrel increase posted on January 7, 
1957, to 25¢ per barrel.” 





TuLsA, OKLA., December 5, 1956. 
Mr. E. GorDON VAN PIELT, 


Accounting—Budget, Room 1040: 


You are assembling material for Jersey preparatory to its coming Stock- 
holder’s report and have asked for our comments on what effect the current 
Middle East situation is having on the crude market in Carter’s Territory. 

A substantial strengthening in the domestic crude marketing picture has 
occurred since the Suez Canal disaster. As would be expected, the most pro- 
nounced strengthening has been in producing areas whose supply is economically 
the most acceptable for tanker shipment, particularly to European customers 
heretofore depending on Middle East crude. Carter Territory crude, relatively 
iand-locked for this purpose is gaining its strength indirectly by finding its way 
into domestic markets where that supply is now moving elsewhere. 

At present writing there is one known noteworthy exception to the nature of 
the Territory’s improved market. Through a Carter-arranged sale, in January 
1957, the first barge-load of Rocky Mountain produced crude will move down the 
Mississippi River from Woodriver, Lllinois, destined for tanker shipment to 
Esso Standard’s European customers. This event will be another landmark 
in the producing history of the Rocky Mountain area. For over 20 years prior 
to pipeline outlets serving this area, its producing rate was restricted to local 
refining and product demand. 

Crude oil prices have suffered cuts in selected areas during the year due to 
the generally weak domestic market. In recent weeks an improved domestic 
market, particularly in fuel-oil and asphalt-type crudes, coupled with the Suez 
situation, has arrested this downward price trend. In some areas, notably the 
West Coast, and select Rocky Mountain and Texas crudes have experienced 
price improvements. 

Yours very truly, 


JoE C. KAHL. 
JCK: vf 


MEMORANDUM FOR FILE 


TELEPHONE CONVERSATION BETWEEN CLARKE BALDWIN AT CONTINENTAL IN PONCA 
CITY AND CAMPBELL 


Campbell called Continental to advise that on the basis of the Elk Basin 
allocation schedule recently received from the Unit Operator it appeared that 
Carter would purchase 1,000 to 1,100 b/d of Continental’s controlled share of 
the Elk Basin oil during the current month. Campbell stated that we were per- 
fectly willing to buy this oil at Carter’s posted price but in view of the divergence 
between Continental and Carter’s posting which has prevailed for more than a 
week, we wish to advise Continental that we do not desire to take the crude at 
Continental’s price. Campbell said that Carter’s resale was based on Carter’s 
own posting and we were not in a position to absorb any premium over such 
posting in field prices. 

Campbell suggested that Baldwin inquire as to the actual producing rate now 
being experienced and that if such rate is in the order of 45,000 to 46,000 b/d 
instead of the scheduled 51,000 b/d that we may have no problem. Baldwin 
advised Campbell that Continental had today posted prices for Elk Basin 
identical to those of Carter, Stanolind, and Ohio and so we would have no problem 
for the last half of the month. It appeared to Campbell that if the °1.000 b/d 
rate is being achieved and Carter purchased Continental’s extra crude at the 
rate of 1,000 b/d for the month, the fact that Continental and Carter’s prices 
are now identical would result in Carter purchasing 500 b/d, or 15,000 barrels 
for the month, at Continental’s higher price and asked that Continental protect 
itself by taking such quantity for its own account. Baldwin asked if Carter 
would be agreeable to selling 15,000 barrels of crude to Continental at Wood 
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River for resale to Asiatic if Continental could obtain its premium price and 
Campbell said “no” since all of the crude Carter has already arranged to be 
delivered at Wood River during January is scheduled for barge movement to 
Esso and that if Continental wished to take additional crude over and above its 
iirst nomination to protect its own price that it should plan to take the crude 
in ‘the field where the oil belongs to Continental. He said that Carter had 
accumulated some 100,000 barrels of crude in Ohio’s system during the month of 
December due to insufficient pipe line capacity in Ohio and that our excess was 
in the field and not at Wood River. 

Crude Oil & Gas Sales Department, JOC: vf. January 16, 1057. 

Copies filed : Continental price file, P. L. Coordination file, Continental contract 
file. 


DOCUMENTS PRODUCED BY CITIES SERVICE COMPANY PURSUANT 
TO SUBPENA DUCES TECUM 


Cirres Service Orn Co. (DELAWARE), BARTLESVILIEF, OKLA., CruDE Orn PRICE 
BULLETIN No. 24, JANUARY 8, 1957 


Effective 7:00 a. m., January 8, 1957, and subject to change without notice, 
Cities Service Oil Company (Delaware) will pay the following prices per barre] 
for crude oil and condensate, subject to the terms and conditions of its division 
orders, purchased from the fields and areas designated below, delivered for its 
account into the custody of the designated pipe line or other receiving agency 
authorized by the Company. These prices are subject to the applicable rules and 
regulations of all governmental authorities. 





| | | ! 


| 
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The above-numbered columns include crude petroleum purchased from the 
following fields: 
Gravity scale prices 











States Fields and areas Column 
TEMOIOE .. onnngdnceess Fields in Ellis, Norton, Phillips, Rooks, Russell, and Trego Counties_ - 6 
TD EIN si nb dn n Bh che acecanenessnmchiddioh tudes dinates 3 
Louisions...... uit Cameron Parish: Big Lake. Terrebonne Parish: Orange Grove. La- 4 
Fourche & Terrebonne Parishes: Bourg. 
New Mexico .....| Chaves County: Caprock (Queen). Eddy County: Fren, Grayburg- | 1 


Jackson, Loco Hills, Premier, Shugart. Lea County: Arrowhead, 
Corbin, E. K. (Queen), Eumont, Eunice, Gem Yates, Jalmat, Langlie- 
Mattix, Lovington Paddock, Lovington West, Lynch, Lynch North, 
Maljamar, Monument, Monument Paddock, Paddock, Pearsall, 
Rhodes, South Eunice, Teas, Vacuum, Wilson, Wilson West. 

Lea County: Blinebry, Brunson, Caprock East (Devonian), Caprock 
East (Wolfcamp), Dean (Devonian), Drinkard, Hare, Lazy ‘J’, 
Lovington Abo, Mescalero (Devonian), Mescalero (Pennsylvanian), 
Terry Blinebry, Townsend (Wolfeamp), Tubb, Warren Abo, Warren 





Drinkard, Warren M cKee North. | 
Oklahoma _.......-- aS Oe eee aren | 5 
Swveebaraae. 220. te i Le ek ei AYO R ee 3 
Texas_..............| Andrews County: Block 12, Deep Rock, Deep Rock (5,95C’ Glorietta), 1 





Shafter Lake (San Andres), Shafter Lake North (San Andres). Crane 
County: Abell Northeast (Clearfork). Crane and Upton Counties: 
McElroy. Crockett County: Clara Couch, Clara Couch (Wolfcamp), 
Noelke, Olson, Vaughn. Dawson County: Cedar Lake Southeast 
(fan Andres), Welch. Ector County: Foster, Johnson, Vem (Gray- 
burg). Gaines County: Cedar Lake. Gaines and Yoakum Counties: 
Wasson. Pecos County: Abell Southeast (Clearfork), Crandell, Fort 
Stockton, Henderson-Pecos, Lehn Apco North 1,600’, Malicky, Netter- 
ville, Orient, Payton (Devonian), Pecos-Shearer, Pecos Valley(Fussel- 
man and Low Gravity), Pecos Valley 5,400’ (Devonian), TCI (Gray- 
burg and San Andres). Pecos and Ward Counties: Payton, Pecos 
Valley (High Gravitv). Terry County: Adair, Adair (Wolfcamp), 
Corrigan East (Fusselman). Ward County: Dorr (Queen Sand), 
Payton (5,950’). 

Andrews County: Block 12 East (Ellenburger), Deep Rock (Ellen- 2 
burger), Dollarhide (Clearfork and Devonian), Shafter Lake (Devon- 
ian, Ellenburger, Wolfcamp and Yeates), Shafter Lake East (Pennsy]- 
vanian). Crockett County: Ranch (Strawn), World West (Strawn). 
Dawson County: Lindsay (Strawn), Mungerville (Pennsylvanian). 
Ector County: Cowden South (Ellenburger and Pennsylvanian). 
Glasscock and Reagin Counties: Spraberry Trend Area (Clearfork). 
Martin County: Breedlove, Breedlove North (Devonian). Midland 
County: Dora Roberts (Devonian, Ellenburger, Fusselman, and 
Pennsylvanian), Hallanan (Strawn), Midland South, Virey (Ellen- 
burger, Fusselman, Pennsylvanian and Wolfeamp), War-San (Ellen- 
burger, Fusselman, and Pennsylvanian). Pecos County: Abell, Abell 
Northwest, Abell South (Ellenburger). 

West Central Texas: Callahan, Coleman, Fisher, Jones, Nolan, Runnels, 2 
Shackelford and Taylor Counties. | 

Borden County: Arthur (Spraberry), Canning (Wolfcamp), Good, 
Jo-Mill (Spraberry), Myrtle (Pennsylvanian), Reinecke, Von Roeder 
North. Borden and Howard Counties: Vealtoor East. Crockett 
County: Elkhorn (Ellenburger). Howard County: Oceanic (Penn- 
sylvanian), Vealmoor. Scurry County: Allen Holliday (Pennsyl- 
vanian), Diamond “*M’”’ (Canyon Lime), Kelly-Snyder, Kelly-Snyder 
(Cisco), Snyder North (Strawn—Zones B & C). Upton County: 
Flat Rock (Ellenburger and Spraberry). Glasscock, Midland, Reagan 
and Upton Counties: Spraberry Trend Area (Spraberry). 








Flat prices 


States Fields and areas Price 














Texas_..............| East Texas Field 


The schedule of prices above posted is based on the use of 100% tank tables. 
Volume will be corrected to temperature of 60° F. by the use of Petroleum Meas- 
urement Tables ASTM D-1250 and deduction will be made for full B. S. & W. 
content. 

Cities SERRVICE O11 Co. (DEL.). 


90507 —57— pt. 4 24 
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CITIES SERVICE OIL Co. (DELAWARE), CRUDE O1L SUPPLY DIVISION, 
BARTLESVILLE, OKLA. 
Field offices 





Area | Representative | Address 
Texas & Louisiana Gulf Coast.._......._.... | W. R. Allen._.__- | Mellie Esperson Bldg., Houston, Tex. 
West Texas and New Mexico..._-...-.--...- Dick Booker__....| Leggett Bldg., Midland, Tex. 
Kansas Ne RO EIS lie cote ...| C. B. Kirby__...__| Union Center Bldg., Wic ita, Kans. 
Oklahoma.---.....-...-.---...-.-------.-.--| F. W. Stewart__._| 103 SE 45th St., Oklahoma City, Okla. 
| | 


ARKANSAS FUEL O1L CorpP., SHREVEPORT, LA., CRUDE OIL PRICE BULLETIN 1957—2 


Effective 7 a. m., January 15, 1957, and subject to change without notice, 
Arkansas Fuel Oil Corp. will pay the following posted prices per barrel for crude 
oil, subject to the terms and conditions of its division orders, purchased from the 
fields listed below, delivered for its account into the custody of the designated 
pipeline or other receiving agency authorized by the Company : 





Gravity 1 | PVs - bas || Gravity | 1 2 3 4 

= ioaclimngaie = erneraeesncce: eemmesecaoneseacanns fesceenceancananAnae ae es — — - a ieaateeetiinastees 
40 and above....| $3.25 | $3.10 | $3.20 $3.45 || 29 to 29.9._____- $3.03 | $2.88 | $2.98 $3. 23 
39 to 39.9. f° a o-ee | a8 3.43 || 28 to 28.9...___. 3.01 2.86 | 2.96 3. 21 
38 to 38.9........| 3.21] 3.06] 3.16] 3.41 || 27 to 27.9__... 2.99} 2.84 2. 94 3.19 
2 Os nw aoccos 3.19 | 3. 04 | 3.14 3. 39 || 26 to 26.9 2. 97 2. 82 2. 92 3. 17 
36 to 36.9........| 3.17] 3.02] 3.12 3.37 || 25 to 25.9. ___ 2.95} 2.80) 2.90 3.15 
35 to 35.9___.._- 3.15 3.00 | 3.10 | 3.35 || 24 to 24.9.___ 2. 93 2. 78 2. 88 3.13 
34 to 34.9 Lh 238) “a0: Be 3.33 || 23 to 23.9_____- 2.91 2.76| 2.86 3.11 
33 to 33.9 a ef 2.96 | 3.06 3.31 || 22 to 22.9.__... 2.89| 274 2. 84 3.09 
32 to 32.9._......| 3.09) 2.94] 3.04 3.29 || 21 to 21.9._____ 2.87) 2.72) 2.82 3.07 
31 to 31.9........| 307| 292] 3.02] 3.27 || 20 to 20.0_._..- 2.85| 2.70| 2.80 3.05 
30 to 30.9...__..- 3.05| 2.90] 3.00 3.25 || Below 20....__- 2.83} 268] 2.78 3. 03 


Notr.—The above-numbered columns apply to the crudes and condensates purchased 
from the fields shown below: 

Col. 1: Caddo-Pine Island, Haynesville and East Haynesville (all sands except Pettit), 
Shre eport (Bossier and Caddo Parish), Louisiana, Waskom (Scottsville Area), Texas. 

Col. 2: Stephens and Wesson 20° gravity and above, Arkansas. 

Col. 3: Horsehead, Magnolia, Arkansas, Haynesville Pettit, Homer, Longwood (all 
sands), Louisiana, Longwood (Initial Posting) (all sands), Texas. 

Col. 4: Olla, Louisiana. 


For crude purchased in the following fields (no gravity scale) : 


ee te eS ae ee ee a 
Cee cs aceetuin ueeamene eae 
Urania-Tullos-Georgetown, La... _----_-__-__-____ i i wnt, Oe 


The prices above posted for crude oil are based upon computations of volume by 
the use of 100 percent tank tables with deduction in full for all BS&W and cor- 
rected for temperature to 60° Fahrenheit in accordance with the practice of the 
pipeline company running the oil for the account of Arkansas Fuel Oil Corp. 
purchaser. 


P. H. Du Vat, 
Viee President, Arkansas Fucl Oil Corp. Crude Oil Purchasing Department. 
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Recap of recent crude price increases 





: 





Area Company Effective | Increase 
date | 
- 
New Mexico (Ellenburger) -| Gel) CA... ose Nov. 4 | Ellenburger up 7 cents per barrel to 
. | $2.90 for 40°. 
WOM aac Gb eiKanne dpb ladaae SE A eee Nov. 16 | Bachaquero, 15 cents; Bolivar heavy, 


| 

15 cents; Taparito, 15 cents; 

Cabimas, 5 cents. 

40 cents per barrel for 14° and heavier 
to 1 cent per barrel for 35° (average 

20 cents per barrel). 

Venezuela. ...........---.-.| Mene Grande_-_.._........| Nov. 30 | Bachaquero, 15 cents; Bolivar heavy, 

15 cents; Taparito, 15 cents; Cabi- 

mas, 5 cents. 


California... ....---| Union Oil Co 


| 


aatbltn alae Nov. 19 


| 
| 
| 
| 
| 


Southwest Texas Southern Minerals Corp..| Dee. 1 | 15 cents per barrel. 


Venezuela. - Richmond — Exploration |_-.do-_.-..| 20 cents per barrel. 
. Co. (Standard, Califor- | 
nia). | 
W yoming__. ‘ oe RS 2 SS). Sie ee ._.do.....| Byron & Garland, 10 cents; Oregon 


| Basin & Hamilton Dome, 10 cents; 
Hidden Dome, 20 cents. 








W yoming-Montana Continental Oil Co_______- do .| 40 cents per barrel for 15° to 1 cent per 
| | barrel for 35° ervde. 

Venezuela. : Richmond Exploration | Dec. 29 | 13 cents per barrel for Boscan crude. 
| Co, (Standard, Califor- | | 
| mia). | 


DOCUMENTS PRODUCED BY ARABIAN AMERICAN OIL CO. PURSUANT 
TO SUBPENA DUCES TECUM 


SEPTEMBER 14, 1956. 
Aramco Pipelines. 
Mr. J. Q. JOHNSON, 
Secretary, Pipeline Subcommittee, MEEC. 


DeaR Siz: Further to my letter of September 11, attached is a table showing 
the status of Arabian American Oil Company’s crude oil pipelines as of Sep- 
tember 1, 1956, and pipelines under construction or proposed for the near future. 
Please note that the table has been prepared in the same format as the Gov- 
ernment booklet on Foreign Pipeline Systems, dated January 1, 1956. 

The pipelines under construction will not be completed within the three 
months period but you will note that three of the lines could be finished within 
twelve months. 

This information has been correlated with the production figures supplied by 
Mr. D. M. Brown and Mr. Brown’s estimate of production availability reflects 
the effect of the proposed pipelines and those under construction. 

(Original signed) P. P. Nibley, 
P. P. NIBLEY, 
Representative Aramco Pipelines Subcommittee. 


bec: w/a JTD—DN-DMB-SCH (Aramco). 
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WASINGTON, D. C., August 8, 1956. 
Foreign Petroleum Supply Committee 
Mr. F. A. DAVIES. 
Mr. R. L. KEYEs. 
Mr. N. Harpy. 

Enclosed is a list of Aramco nominations for membership on subcommittees 
of the Foreign Petroleum Supply Committee, which I have forwarded to Hugh 
Stewart as director of the Plan of Action and through him to the Administrator, 
the Secretary of the Interior. I suspect that these subcommittees will be or- 
ganized promptly and that the Plan of Action will be approved by the Admin- 
istrator and the Department of Justice within the next few days. You will 
note that we have nominated two members for the Tanker Committee despite 
the fact that we do not operate tankers as such. 

We do, however, have our own transportation in Saudi Arabia and we are 
also concerned with the loading of ships. I have pointed out to the authorities 
here that should the northern countries interrupt the pipelines, we will have a 
serious loading problem to which we will have to give immediate attention. 
Dale Nix is going to have his people undertake a study of what can be done 
in this case. 

JAMES TERRY DUCE. 





ABRAMCO CABLE OR WIRE 


JUNE 18, 1956 N. Y. 
To: G, Owen, Jiddah. 
From: Duce. 
[Confidential] 


PC-182. PS-887. Companies are four parents Gulf, Caltex Creole, Aramco, 
Sinclair, Getty, Stanvac, Superior and Venpete. Purpose of supply committee is 
to recommend to American Government solutions for problems of supply which 
arise in times of crisis and furnish a source of general statistical information 
on oil industry abroad, it is purely advisory and has no power. It acts only on 
questions of supply and has no political significance. Is a continuation of an 
= committee of long standing. Copy of new charter of committee is being 

orwarded. 


ARABIAN AMERICAN OIL Co., 
MANUFACTURING AND OIL SuPPLY DEPARTMENT, 

New York, N. Y., September 25, 1956. 

Middle East Emergency Committee Estimated Refined Product Output Septem- 

ber—December 1956. 
Mr. A. G. May, 
Executive Secretary, Middle Hast Emergency Committee, 
New York, N. Y. 
(Attention: Mr. J. Q. Johnson.) 


DeEaR Mr. May: In response to the request in your memorandum of September 
10 to all representatives and alternates of the Refining Subcommittee, I am 
attaching hereto a tabulation showing the estimated crude charge rate, refined 
product oatput, spare capacity and type of crude run at our Ras Tanura Refin- 
ery during September, October, November and December of this year. Since 
there are significant differences in types of products made during these months 
the production is shown for each month individually as requested. 

Yours very truly, 
S. C. HARPER, 
bee: J. T. Duce, Dale Nix, D. M. Brown, P. P. Nibley, J. Ellender. 
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[Confidential] 


WASHINGTON, D. C., September 27, 1956. 
Mr. F. A. DAVIEs, 


Dhahran: 


We had a long meeting of the Middle East Emergency Committee at which 
Deputy Secretary Burgess of the Treasury and Dr. Fleming of ODM were present. 
The meeting opened with a long explanation by Stewart Coleman of the difficul- 
ties of meeting the problem of the Suez Canal shutdown. The first point which 
he made was that one of the things which would have to be done was to eliminate 
the move to the East Coast and Canada of crude from the Middle Hast, although 
there would be no change in the Movement from the Persian Gulf to the West 
Coast. However, it was true that this was extremely complicated because it 
would work a hardship on refiners who were at present using Middle East crude 
and it would be difficult to work out. It is now proposed that suppliers and 
refiners study their contracts to see what could be done about it and the Com- 
mittee would make no recommendation as to whether the U. 8S. Government 
should place an embargo on this area. 

Second, he discussed the effect on the industry and the upward effect on 
tanker rates and delivered prices which will affect the whole supply position 
of the industry. The situation might be relieved to a certain extent by export 
controls in Europe and the pooling of supplies but the economic disturbances 
are very great and some way to compensate for abnormal moves would have to be 
found, particularly the one around the Cape. The present figures indi- 
cate the rate MST plus 50% which is now in effect for charters would mean 
that Middle Eastern crude would have no value in the north European markets 
and there would certainly be no reason for people taking their supplies from 
this source under such circumstances. This was a matter which would have 
to be studied and the Committee could make no recommendation. 

Third, he pointed out that while over 700,000 BPD of additional crude could 
be transported through pipelines to U. S. ports, these additional amounts would 
have to be transported by tank car and barges and would be high cost oil and 
that again would involve the question of compensation and further than that 
numerous inequities regarding small refiners would arise which would have to 
be carefully considered. Further, he said that if the pipelines were lost in the 
Middle East the European countries would then be faced with approximately 
a 25% rationing. There were, of course, many half-way stations between the 
total shut down of the Canal. For instance, it has been suggested that tankers 
might go light through the Canal and come out loaded around the Cape. The 
Committee suggested that for the present moment no action be taken on imports 
and that the tanker situation be left to negotiation on rates. 

It was pointed out that we were in a very different situation now than during 
the last war in that we could not requisition all the tankers as many of them 
were held by groups which were to all intents and purposes neutral. Navicerfs, 
formerly used, were open to many serious objections. (1 brought up our posi- 
tion in this respect.) We were informed that the Government had already 
ordered out of mothballs the 47 tankers (tanker numbers are T-—2 equivalents) 
held by the Shipping Administration since the war, and as soon as any Crisis 
arose they would put them in the yards for reconditioning. 

The London Middle East Committee had a meeting, including the French and 
Dutch, and have taken up with the OEEC the question of coordination so that 
the various countries will have separate committees to control the flow of oil 
in case of crisis and to provide that there would be an equitable distribution of 
shortages and further these committees will work together so that there would 
be no export restrictions which would cause one country to suffer at the expense 
of another in case of short-falls. The short falls with the Canal out of operation 
would be 750,000 BPD (this can be supplied from the U. S. and Venezuela), and 
with the pipelines also out, 2,100,000 BPD. The above is a short summary of a 
long meeting. You can understand the complexities. 

On last Thursday we had a meeting of the Military Petroleum Advisory Board 
and their figures showed that there were total avails of 9,000,000 BPD in the 
U. S. Of this 1,850,000 BPD were estimated as avails for export. Subsequent 
to the issuance of these figures it was found that there were excess avails of 
another 240,000 BPD consisting of 134,000 BPD at Bik Hills, which could only 
be released by Congress, 115,000 BPD in other districts, divided as follows: 
92,000 BPD in District II; 11,000 BPD in District III: 22,000 BPD in District 
IV. Districts I and V would short fall the estimates about 3,200 BPD. This 
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was then combined with the report of the Transportation panel which indicated 
the following: 

Barrels per day 
Estimated available useability pipeline capacity to Gulf and East 








I a wa cascechinnciegccieniminsckiawarmewreninencairre 600, 000 
Tank car movements to the Gulf Coast (in 1-8 mos.)--__--.-__-_ 150, 000 
TM osetia asta soe Aenea aaa eb ll ta thts chine ier beet betbded dL '2 tad 750, 000 
Estimated useability tank cars to Hast Coast--__.__..__._--____--__ 240, 000 
ee ee eeee, Crete, Geers eA Le ls 110, 000 
ee ee ee es eee a ed ee 1, 150, 000 


Total avails in the way of transportation of about 1,100,000 BPD which would 
be available in twenty days to three months. 

The problems, however, involved in any such broad scheme would require 
serious dislocations of the economic situation in the U. S. and would require 
the subsidy of an indeterminable amount of those noneconomical movements 
such as the use of tank cars, trucks and barges, I thought these figures would 
give you something to think about. 

JAMES TERRY DUCE. 





MEMORANDUM 


WasHINGTON, D. C., October 4, 1956. 
Mr. F. A. DAvIEs, 
Dhahran: 


This is a delayed memorandum on a meeting of the Middle East Emergency 
Committee. First, the problem of Navicerts was discussed rather at length and 
it was pointed out that we were not in the position to use Navicerts. I, person- 
ally, raised the question of what we would do if a tanker came into Ras Tanura 
without a Navicert and we refused to bunker, and the tanker appealed to the 
Saudi Government, and we then received instructions from the Government to 
bunker. Thereupon the suggestion was dropped. 

We further discussed the question of the coastal movement in the U. 8S. and 
it was agreed that efficiency of tanker movements in general would be enhanced 
by using foreign ships in this movement when the occasion arose as long as 
there was complete employment of the American Tanker Fleet. Dr. Flemming 
agreed to see that permission to use foreign ships was forthcoming from the 
Government promptly (24 hours) after a crisis set in. 

We then went into a discussion of the economic impact of the Suez affair on 
the industry and it was pointed out that the upward pressure on tanker rates 
would render the shipment of oil from the Middle Kast around the Cape un- 
economic and this in turn would produce an upward pressure on the delivered 
price in Europe, and would affect the supply position there. Pooling arrange- 
ments might be worked out but would be extremely difficult because of our 
lack of control of the Tanker Fleet. 

With reference to the movement of crude in the U. S. it was estimated that 
approximately 700,000 barrels in excess of the present production could be 
moved by pipeline but that any further extension of it would mean the employ- 
ment of tank trucks and other high cost means of moving oil for which some 
compensation would have to be paid. This would include, also, the movement 
by barge which might reach up to 250,000 B/D. The problem of compensation 
for abnormal movements would, of course, have to be discussed with the 
Government. It was agreed by the Committee and those in Government present 
that no action should be taken at present in connection with the import restric- 
tions and that any change in the source of erude for U. S. plants had best be 
left to private negotiations. 

Mr. Astley-Bell outlined the formation of the London Committee and the part 
to be played by OEEKC in the rationing of oil products if it were necessary. He 
pointed out that there was already under discussion an agreement to take no 
unilateral action in the distribution of shortages but to apportion them among 
the nations involved in the general plan. 

JAMES TreRRY Duce. 


EN ENRON OO PERRET FET OTN 
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[Confidential] 


New York, N. Y., December 5, 1956. 
Mr. F. A. DaviEs, 
Arabian American Oil Co., 
Dhahran, Saudi Arabia: 


We had an unsatisfactory meeting of the Middle Hast Hmergency Committee 
on December 3. Mr. Flemming made a long explanation of the fact that the 
actions of the Committee must now be made effective and that this would be a 
contribution to security at its most critical point, and that the tanker savings will 
have an important bearing on NATO and action was called for with the utmost 
speed. 

In the meantime, similar speeches were made by Under-Secretary Wormser and 
Hugh Stewart. The amendments to the MEEC Charter were presented and 
Mr. Flemming promised to have the letters in the mail to the various companies 
tomorrow clearing these matters and declaring a state of emergency. 

After that, Mr. Moline made a statement regarding the State Department views 
on the situation and we were cautioned that there was to be no publicity by 
any individual member but that it was to originate in Mr. Flemming’s office or in 
the State Department. The Committee is to cooperate with the committees 
formed under OEEC. The new OEEC industry committee in Europe is being 
called OPEG. 

Requests were made that we submit schedules as promptly as possible. It 
then appeared that the schedules were to be concentrated on the problem of mak- 
ing up shortages in Europe, while other markets received normal supplies. Mr. 
Case, the economist with Socony and head of the Supply and Distribution Sub- 
committee, made the statement that the stock situation in Europe was not at 
present serious. Various small items of business were brought up, including 
the project to increase the load of lines of the tankers by one mark which would 
add 4 percent to the tanker capacity. On American tankers this is to be han- 
dled by a letter from the Defense Department to the Coast Guard and steps are 
being taken to secure similar modifications of Panamanian and Liberian loading 
rules. The use of non-American flag ships for American ships from the Gulf 
to East Coast is up before the President and Mr. Flemming asked for some addi- 
tional material to justify this change. 

The question was then raised as to where the shortages were expected to 
fall and upon questioning by Mr. Paul Kaiser, it developed that all the short- 
fall was to be concentrated for the present in OKEC countries—that is, Western 
Europe, leaving other markets to receive the normal supply. Mr. Kaiser raised 
the point as to whether the companies could be expected to make a judgment on 
the distribution of shortages as this was a political question and whether the 
Government themselves should not determine this disribution. 

I cannot believe that this proposed way of handling the matter with all the 
short-fall going into Western Europe is a satisfactory solution and it was later 
indicated in discussion that some of the short-fall will be distributed in British 
colonies and protectorates and in French colonies and protectorates and will be 
handled through OEEC representatives. 

In talking to Mr. Moline, I asked him what was expected in cases like Japan 
where there was a relatively large demand and short-fall was sure to develop 
in the course of events? It turned out that the Department of State was think- 
ing only of Europe in practical terms and I am sure that the political reper- 
cussions that will arise by any such treatment of the short-fall will be serious. 
The only thing that I can say about it is that I think the crisis will be short 
enough so that we can probably endure the difficulties which arise as the result 
of such a short-fall over a brief period. 
aan a copy of the Amendments to the Plan of Action dated August 10, 

JAMES TERRY DUCE, 
(Original signed) J.T. Duce. 

Encl. Amendment to Plan of Action dated August 10, 1956, Fowler, Hamilton, 

November 30, 1956. 
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NEw York, N. Y., August 7, 1956. 
Confidential. 

Mr. F. A. DAvres, 
Mr. R. L. KreyYeEs, 
Mr. NORMAN HArpyY. 


I am enclosing a corrected copy of the Plan of Action Under the Voluntary 
Agreement Relating to Foreign Petroleum Supply today recommended to the 
petroleum administrator by the Foreign Supply Committee. 

There are, I think, some lacuna in the document which will have to be cor- 
rected in the future. One of them is the fact that under 2 (a), the foreign 
petroleum operator may not agree with the domestic operators as to supply. 
I believe, however, that this will be corrected by an internal voluntary agree- 
ment and supply committee in the United States which will deal with the domes- 
tic operators should the Suez Canal and the pipelines be closed. 

You will understand that this is preparatory and will only come into effective 
action at such time as the administrator may designate. In a separate letter 
I will outline our representation on the various committees to be set up on the 
Voluntary Agreement. These include a Supply and Distribution Committee, a 
Tanker Committee, a Pipeline Committee, Producing Committee and a Refining 
Committee. 

This is, of course, wholly confidential at the present time. 

lam, 

Very truly yours, 
JAMES TERRY DUCE. 


New York, N. Y., September 11, 1956. 
Mr. J. Q. JOHNSON, 
Secretary, Pipeline Subcommittee, MEEC. 
Dear Srr: In compliance with the request of the Pipeline Subcommittee of 
the MEEC, following is an estimate of the capacity of the Trans-Arabian Pipe 
Line for the periods requested : 


Date Average capacity BPD 
a ae a chien eeneiabieithe mamrimes eee eee 320, 000 
I cles tice iin ieivanme Skips wee wo erenhor 320, 000 
i a ibs sigh innings ees mn enon cgipoe 320, 000 
Tee a cides sei eenni angen eereaiome 410, 000 


The requested information on the Arabian American Oil Company’s pipelines 
will be sent you within the next day or two. 
(Original signed) P.P. Nibley, 
P. P. NIBLEY, 
Representative, Aramco Pipeline Subcommittee. 
BCC: RPC; JTD-—DN-DMB-SCH (Aramco). 


[Secret] 


New York, N. Y., September 18, 1956. 
Mr. F. A. DAVIEs, 
Arabian American Oil Co., 
Dhahran, Saudi Arabia: 


I attended a postponed meeting this morning of the Middle East Emergency 
Committee and wanted to give you a few notes on what happened. 

Apparently on Monday when I was not present and sent Sam Harper to repre- 
sent us as Nix was away, the meeting got snarled up in the problems that 
resulted from any consideration of the figures submitted by the various branches 
of the Committee. Most of these snarls resulted from the fact that the economics 
of the situation are so intractable; in the first place, tanker rates are climbing 
daily and they expect them to stabilize possibly at MSC plus 50%. That means 
that crude oil shipped from the Middle East around the Cape would have no 
value on delivery in Western Europe at present prices and there is no way that 
the tanker charter rate can be controlled. Somebody suggested the use of Navi- 
certs which were used during the last war which prevented the ships from picking 
up bunkers and effectively paralysed the use of tankers in their absence. How- 
ever, I spoke up at this moment and pointed out that we were dealing with a 
very different world than the world of the last war. Should a tanker present 
itself for bunkering in Saudi Arabia and the Saudi Arab Government instruct 
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us to bunker it, I did not know just exactly what we would do, and I was sure 
that similar problems would arise at other points. 

I am satisfied that the Government itself and the companies are just beginning 
to realize the nature of the impact that a shutdown of the Canal will have on 
the industry including an increase in tanker rates and delivered prices and also 
piled at the top of it all, the currency problems. Herbert Hoover, Jr., told me 
that the $500,000,000 that was talked about as to be put forward by the Export- 
Import Bank could only be used for currency assistance in the purchase of U. 8. 
crude and, therefore, could not be used in equalizing payments to. provide for 
crude shipped around the Cape. It was suggested, I think, by Singleton of Caltex, 
that the European price control might affect the total price in Europe and do 
something to help modify the impact of the shutdown in the Middle East, but 
even that is very doubtful. 

With reference to shutbacks of the Middle Eastern crude, it was estimated 
that the amount would be 775,000 bbis./day. This shutback has to be in some 
way equitably distributed among the various governments that are involved and 
would have a tremendous impact on the total Middle East area. 

There was some talk at this moment of the minimum requirements set forth 
on the contracts in Iron and Iraq and I pointed out that while we had no mini- 
mina in our contracts it was only because we had suggested to the Saudi Arab 
Government that when a situation of this kind arose, we would discuss it with 
them and get the matter settled equitably—that equity was a more important 
matter in this affair than fixed contractual relations. There was then some dis- 
cussion as to possibilities in this line, but the meeting was adjourned because of 
the confusion of thought on all these subjects, to convene tomorrow in Washington 
with Dr. Flemming, when some of the problems raised Monday and today will 
be discussed with him. 

JAMES TERRY DUCE. 
ce: Mr. R. L. Keyes, New York. 


[Secret] 


New York, N. Y., September 10, 1956. 
Mr. F. A. Davies, 


Arabian American Oil Co., 
Dhahran, Saudi Arabia: 


A meeting of the Middle East Emergency Committee was held on September 
10th at 2:30 P. M. Mr. Flemming explained at the opening of the meeting that 
this was a critical week and he wanted certain figures by tomorrow night on a 
crash basis so that he could release them, if necessary, on Thursday noon. He 
wanted, therefore, the figures available Wednesday for discussion with N. 8S. C. 

Mr. Flemming then read a statement which had been drawn up, apparently, 
by the Oil and Gas Division with relation to the situation in the Middle East. 
The statement went on to say that the Middle Hast at the present time was pro- 
ducing approximately 3,000,000 bbls./day—2,060,000 bbls./day of which was 
going westward and of this amount 1,200,000 was consumed in Western Europe. 
Of this, 1,200,000 goes through the Suez Canal and 860,000 bbls./day is trans- 
ported by pipelines. If the Canal is cut, the tanker movement to Europe from 
that area is estimated at 720,000 bbls./day around the Cape with the Middle 
East pipelines carrying 860,000 bbls./day. This would give a total supply of 
1,580,000 bbls./day—or a shortage of 480,000 bbls./day. 

In addition to the above, the East Coast is currently receiving 300,000 bbls./day 
from the Middle East so that the total shortage would be 780,000 bbls./day 
which must be made up from the Gulf Coast or from South America. However, 
it is believed that 50,000 bbls./day can be added from Canada. The extra 
300,000 bbls./day to the East Coast from the Gulf Coast raises some questions 
regarding the nationality of tankers which will have to be settled. The total 
supply situation, however, would be further complicated by currency questions. 
If, in addition, we lose the 860,000 bbls./day now passing through Middle East 
pipelines, we then get an almost unmanageable situation and studies are to be 
made indicating the additional amounts of crude which can be moved out of 
Venezuela and the Gulf Coast to fill in this gap. The estimated gap might be 
as great as to cause 10% rationing in Europe. 

These are very general figures and subject to study by the Committee. They 
will, at the same time, as I have said above raise serious questions regarding the 
supply situation in Europe, the currency situation and they will result also in 











2624 EMERGENCY OIL LIFT PROGRAM 


problems between the various companies involved, not the least of which is 
Aramco. 

The above is a note merely for your information and sub-committees are 
working on this tonight both here and in London. I believe that political 
maneuvering will occupy the next two weeks and if the pilots do not quit, 
nothing much will happen. The above figures indicate, however, the magnitude 
and intricacies of the problem. 

JAMES TERRY DUCE. 
ec: Mr. R. L. Keyes, New York; Mr. Norman Hardy, Dhahran. 





DOCUMENTS PRODUCED BY ESSO EXPORT CORPORATION PURSUANT 
TO SUBPENA DUCES TECUM 


JANUARY 29, 1957. 
Mr. W. L. FANNING, 
Tidewater Oil Company, 
17 Battery Place, New York, N.Y. 


Dear Mr. FANNING: We propose an agreement with your company for the 
exchange of crude oil and the exchange of tanker tonnage necessary to transport 
the same upon the terms set forth below. This proposal is made pursuant to a 
plan of action dated August 10, 1956 (as amended December 3, 1956) under 
voluntary agreement relating to foreign petroleum supply and within the purview 
of Schedule No. 1 approved and issued December 7, 1956, and specifically measure 
No. 1 thereof. 

Your company shall deliver ex Wafra or Iran approximately 800,000 barrels of 
crude oil having its origin there to an offtaker which shall be either this com- 
pany or such of its affiliates as it may designate to you in writing from time to 
time. Your company shall also furnish the tanker tonnage necessary to trans- 
port such crude oil from the point at which it is delivered to such Buropean 
country or countries as this company may thus designate to you in writing. Upon 
the delivery of such crude oil to your company’s vessel at loading port, the title 
to the oil shall pass to such offtaker. 

In exchange for the crude oil so delivered by you, this company will deliver 
or cause to be delivered ex Venezuela or the U. 8. Gulf like quantities of crude 
oil having their origin there. Such delivery shall be made to your offtakers 
which shall be either your company or such of its affiliates as it may designate 
to this company in writing from time to time. This company will also furnish 
or cause to be furnis!ed the tanker tonnage necessary to transport the crude oil 
so delivered to your oiftakers from such point of origin to destinations on the 
East Coast of the United States which shall also be designated by your company 
in the same manner. Title to such crude oil shall pass to your offtakers upon 
delivery at loading port. 

The quality of crude oil delivered shall be as mutually agreed by us. The 
price per barrel of all crude oil delivered by us or caused to be delivered by us 
to your offtakers, if delivered ex Venezuela shall be the posted price of our 
supplier on the date of delivery at the loading port there, or if delivered ex 
U. 8. Gulf shall be the cost of acquisition to Esso Export at the loading port 
there. The price per barrel payable for those quantities of crude oil delivered 
by you ex Wafra and ex Iran which correspond with quantities delivered or 
caused to be delivered by us ex Venezuela shall be the same price as that payable 
by you with respect to such Venezuelan deliveries, and the price per barrel for 
those quantities delivered by you which correspond with quantities delivered 
or caused to be delivered by us ex U. S. Gulf shall be the same price as that 
payable by you with respect to such U. 8S. Gulf deliveries; provided, however, 
that the price of the crude oil so delivered by you shall be adjusted by mutual 
agreement between us to reflect the quality differences between the crude deliv- 
ered by you and the crude delivered by us or our suppliers ex Venezuela or the 
U. 8. Gulf, as the case may be. The prices shall be invoiced accordingly. The 
company providing the tanker tonnage as required hereby shall pay the cost 
thereof in the first instance for the transportation of crude oil for the other 
party’s offtaker. Thereafter, the total amount of all transportation provided 
for under this agreement shall be computed on a ton mile basis; and any savings 
of transportation resulting from this transportation exchange shall be equally 
divided between your company and ours. Any resulting obligations of one of us 
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to the other shall be discharged by making tanker tonnage physically available 
to such other within 30 to 45 days of the date of each such exchange. For this 
purpose the transportation savings referred to shall be determined by deducting 
the total number of ton miles of transportation resulting from this exchange 
from the total number of ton miles that would have been traversed in the 
normal movement of such crude oil immediately preceding the date of this 
exchange. The agreed normal movement preceding this exchange would be by 
your company or its affiliates from Wafra or Iran to the U. §. Bast Coast or 
by our company or its affiliates from Venezuela or U. S. Gulf area to Western 
Europe. 

These exchanges of crude oil and tanker tonnage shall be deemed to begin 
with the movement of Agha Jari crude oil, delivered by you, from Iran to Bel- 
gium on your vessel, the S. S. Olympic Sun. These exchanges shall continue 
until approximately 800,000 barrels of crude oil have been delivered and trans- 
ported by you and 800,000 barrels have been delivered or caused to be delivered 
by our company, with the understanding that the exchanges are to take place 
at such a rate that the last loading of a vessel with crude oil delivered here- 
under shall take place not later than March 31, 1957, and with the further under- 
standing that this agreement (and any extension of this agreement) is subject 
to the plan and schedules hereinabove mentioned as they may be extended and 
to their possible termination. 

If the foregoing statement of our agreement meets with your approval, we 
would appreciate it if you would signify your agreement by signing (where 
indicated) and returning to us the enclosed copy of this letter. 

Very truly yours, 


Esso Export CoRPORATION. 
Agreed: 


TIDEWATER Orn CoMPANY. 


UNITED STATES DEPARTMENT OF THE INTERIOR 
OFFICE OF OIL AND GAS 
Washington 25, D. C. 


REPORT OF ACTION TAKEN IMPLEMENTING SCHEDULES ISSUED UNDER PLAN OF ACTION 
DATED AUGUST 10, 1956, AS AMENDED 


Budget Bureau No. 42—-R1289 
Expires June 30, 1957 
Company Report No. 3 
Schedule No. 1 

Schedule Item No. 1 


1. Description of action: Tidewater will provide Standard Oil Company (New 
Jersey’s) Western European affiliates with 600,000 barrels Persian Gulf crude 
and tonnage to transport this crude. This crude oil otherwise would have been 
destined to Tidewater’s Delaware City Refinery. Esso Export will provide 
to Tidewater 600,000 barrels Venezuelan or U. 8S. Gulf crude and tonnage to 
transport this crude to Tidewater’s Delaware City Refinery. This crude oil 
otherwise would have been destined to Standard Oil Company (New Jersey’s) 
affiliates in Western Europe. The savings of tanker tonnage through this action 
are estimated to be 50.6 T-2 days. 

2. Period covered: January 11 through February 28, 1957. 

3. Types of actions (purchase, loan, sale, exchange, or backhaul) : Exchange 
and Cross-haul elimination. 

4. Movements undertaken pursuant to schedule: 














‘ 
Origin Destination Crude or type of Total 
product barrels 
eee cecilia lnenibietcieioleti tie eee E siilcadigatel tein 
ohn san ea akigiendesednensae Western Europe. ---_-_--- eine I oan a sahara 600, 000 
We ok ok as -| U. 8, East Coast. _...- + NB ik LES 600, 000 
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5. Companies, persons or agencies Indicate Whether Supplier, Consignee, 
which are parties to the action: or Carrier: 
Tidewater Oil Company__-_-~-~--~- Supplier, Consignee, Carrier. 
Esso Export Corporation, Creole Supplier. 
Petroleum Corporation. 
Esso Petroleum Company, Esso Consignee. 
Standard Refinery. 
Esso Transport Company/Panama Carrier. 
Transport Company. 


6. Has this action been completed? No. 
7. Reporting company: Standard Oil Company (New Jersey). 
By 


TN iis cipitation 





PROFORMA AGREEMENT 
JANUARY 3, 1957. 
GULF OIL CORPORATION, 
1433 Gulf Building, Pittsburgh, Pa. 
(Attention Mr. D. Bonner.) 


GENTLEMEN: We propose an agreement with your company for the exchange 
of crude oil and the exchange of tanker tonnage necessary to transport the same 
upon the terms set forth below. This proposal is made pursuant to a plan of 
action dated August 10, 1956 (as amended, December 3, 1956), under voluntary 
agreement relating to foreign petroleum supply and within the purview of 
Schedule No. 1 approved and issued, December 7, 1956, and specifically measure 
No. 1 thereof. 

Your company shall deliver ex Kuwait or Iran approximately 30/40,000 B/D 
of crude oil having its origin there to an offtaker which shall be either this 
company or such of its affiliates as it may designate to you in writing from time 
to time. Your company shall also furnish the tanker tonnage necessary to 
transport such crude oil from the point at which it is delivered to such European 
country or countries as this company may thus designate to you in writing 
Upon the delivery of such crude oil to your company’s vessel at loading port, 
the title to the oil shall pass to such offtaker. 

In exchange for the crude oil so delivered by you, this company will deliver. 
or cause to be delivered, ex the U. S. Gulf like quantities of crude oil 
having their origin there. Such delivery shall be made to your offtaker which 
shall be either your company or such of its affiliates as it may designate to this 
company in writing from time to time. This company will also furnish or 
cause to be furnished the tanker tonnage necessary to transport the crude oil 
so delivered to your offtakers from such point of origin to destinations on the 
Kast Coast of the United States which shall also be designated by vour company 
in the same manner. Title to such crude oil shall pass to your offtakers upon 
delivery at loading port. 

The quality of crude oil delivered shall be as mutually agreed by us. The 
price per barrel of the U. S. Gulf crude delivered by us, or caused to be 
delivered by us, to your offtakers shall be the cost of acquisition to Esso Export 
at the U. S. Gulf loading port. The price per barrel payable for those quan 
tities of crude oil delivered by you ex Kuwait and ex Iran which correspond 
any savings of transportation resulting from this transportation exchange shal] 
be the same price as that payable by you with respect to such U. S. Gulf 
deliveries ; provided, however, that the price of the crude oil so delivered by 
you shall be adjusted by mutual agreement between us to reflect the quality 
difference between the crude delivered by you and the crude delivered by us or 
our suppliers ex the U. S. Gulf. The prices shall be invoiced according!) 
The company providing the tanker tonnage as required hereby shall pay the 
cost thereof in the first instance for the transportation of crude oil for the 
other party’s offtaker. Thereafter, the total amount of all transportation pro- 
vided for under this agreement shall be computed on a ton day basis: and 
any savings of transportation reasulting from this transportation exchange shall 
be equally divided between your company and ours. Any resulting obligations 
of one of us to the other shall be discharged by making tanker tonnage physi 
cally available to such other within 30 to 45 days of the date of each such 
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exchange. For this purpose the transportation savings referred to shall be 
deterinined by— 

The agreed normal movement preceding this exchange would be by your 
company, or its affiliates, from the Persian Gulf to the U. S. East Coast or 
by our company, or its affiliates, from the U. 8. Gulf or Western Europe. 

These exchanges of crude oil and tanker tonnage shall be deemed to high 
with the movement of Kuwait crude oil delivered by you, from Kuwait to 
Belgium on your vessel, the “Malika.” These exchanges shall continue until 
approximately 3,600,000 barrels of crude Oil have been delivered and trans- 
ported by you and 3,600,000 barrels have been delivered or caused to be delivered 
by our company, with the understanding that the exchanges are to take place at 
such a rate that the last loading of a vessel with crude oil delivered hereunder 
shall take place not later than March 31, 1957, and with the further understand- 
ing that this agreement (and any extension of this agreement) is subject to the 
plan and schedules hereinabove mentioned as they may be extended and to their 
possible termination. 

If the foregoing statement of our agreement meets with your approval, we 
would appreciate it if you would signify your agreement by signing (where in- 
dicated) and returning to us the enclosed copy of this letter. 

Very truly yours, 


Esso Export CORPORATION. 
Agreed: 


GULF OIL CORPORATION. 





CrUDE PURCHASE AGREEMENT WITH GULF OIL CORPORATION 


We shall purchase from you a volume of South Louisiana crude equivalent 
to the volume of Persian Gulf crude you will deliver for our European refineries 
as referred to in our agreement to enter into an exchange as of January 3, 1957. 
The volume of South Louisiana crude we purchase from you shall be approxi- 
mately 30/40,000 B. D. The price of the crude shall be the well head price. 
plus transportation, marketing at the time vessel commences loading. This 
price today is * * * 


The period during which this purchase takes place shall commence with the 
period during which your deliveries of Persian Gulf crude to our European 
affiliates take place. This purchase shail continue until we have purchused 
a volume of South Louisiana crude identical to the volume of Persian Gulf 


crude delivered by you during the period January 3 through March 31, 1957. 


Gulf Oil—Jersey crude-tanker cachange, bunker phase, 40,000 barrels per day 
for 90 days 


[1,900 bbls. 42’s] 


Gulf Oil 


i Jersey 
Million | Bbls. pet 
Preexchange ton-miles M. M. | 
ce a Mena! | Phila- |U.S.Gulf) Fawley 
| delphia | , 
Kuwait/Philadelphia: 
Loaded 5, 927. 6 46. 15 273. 5 
Ballast__- 5, 927. 6 43. 46 3 257.5 
U.S. Gulf/U. K. 
Loaded 2, 566. 8 46.15 118.5 
Ballast... 2, 566.8 43. 46 111.8 
Bunkers at Gulf Oil Ports = 31.0 
Bunkers at Jersey Ports 30.3 
1 Bunker consumption based on 26,000 D. W. T. at 1.20 B/mi. loaded; at 1.13 B/mi. ballast. 


JANUARY 15, 1957. 
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GuLF Or ComMpPpaANy, JERSEY CRUDE/TANKER EXCHANGE 


JANUARY 16, 1957. 
Mr. P. C. MILLER, , 
(Attention: Mr. Fred Reitter.) 


G. H. Skerritt: An effort has been made to determine where the bunker re- 
quirements will be required for the ships involved in the exchange of crude oil 
and tanker tonnage between the Gulf Oil Company and Jersey interests resulting 
from the MEEC recommendations. It appears that the bunker demand under 
pre-exchange conditions compares with the post exchange conditions as follows: 


1,000’s Bbls. 42’s 














Pre eoiaaal 
Exchange 
Exchange Inc. (Dec.) 
| 
Ne ae 531.0 | 328. 6 | (202. 4) 
Papen Gea, nk. 230.3 202. 5 
' 


432.8 | 





The attached three pages of calculations and notes give the detailed figures. 
Basic assumptions used in these calculations are: 

1. The distances, cargo tons and millions of loaded ton miles based on 20,000 
B/D reflected in a pencil statement by Mr. Rodier, were doubled to bring the 
exchange volume up to 40,000 B/D or more nearly in line with volumes con- 
templated. 

2. All tanker tonnage would be oil fired steamers of 26,000 D. W. T. consuming 
1.2 barrels per mile when loaded and 1.13 barrels per mile in ballast. 

3. Based on the British Ministry of Fuel and Power request of oil companies, 
that tanker bunkerings be eliminated or reduced all possible at U. K. ports, it 
was assumed that tankers from Kuwait to the U. K. would bunker at loading 
port and in the Atlantic Island/Dakar area. Export Limited have requested 
that they have the option of directing tankers into Las Palmas, Teneriffe, Dakar 
or St. Vincent, in order to accommodate the existing stock position at these ports 
at the time bunkers are required. On this basis we have assumed that the 
average bunkering would fall halfway between Las Palmas and Dakar. Tankers 
loading at Kuwait would bunker to carry them around the cape to Las 
Palmas/Dakar where they would bunker for the run to U. K. and return then 
bunkering again at Las Palmas/Dakar for the ballast run to Kuwait. 

4. No allowance has been made for fuel consumed by tankers while in port 
loading and discharging. Esso Shipping informed me that they generally allow 
100 barrels at loading and 210 barrels at discharge. If the in port consumption 
were included the figures given above would be increased slightly perhaps by 
six or eight thousand barrels under pre-exchange and exchange conditions. 
The amount of fuel oil due Jersey might increase by 4,000 or 5,000 barrels. 

5. The detailed calculations do not take into consideration any adjustments 
due to the premium placed on U. 8. flag tonnage operating from the U.S. Gulf to 
Philadelphia. Such an allowance would tend to decrease the total quantities and 
the amount of adjustment, but by relatively small amounts perhaps offsetting #4. 

If we assume that the bunker prices at the ports involved cover the cost of 
transportation of fuel oil from supply source to bunker port and that each partici- 
pant’s exchange tanlzers purchase at the going bunker price, then it appears we 
have to arrange that fuel oil supplied to the exchange tankers is obtained from 
each of the participant’s primary supply sources in equitable quantities. It is 
possible also that the exchange tonnage savings should be adjusted to compensate 
for the movement of bunker fuels from primary supply sources to intermediate 
and discharge bunkering ports. 

Based on the summary figures shown above it would appear that Guif Oil 
should make up from their primary supply sources approximately 200,000 barrels 
of bunker fuel during the first quarter to bring the bunker requirements under the 
exchange into line with those which would have been supplied if the exchange 
had not been made. 

We understand that Gulf Oil does not have bunker supplies at their crude oil 
loading port at Ostrica on the Mississippi River. Also, Esso Standard (Jersey’s 
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normal bunker supplier ) is generally short of fuel oil supplies in the Baton Rouge, 
New Orleans area. The bunker balance might be brought a little closer in line if 
Gulf Oil could provide about 44,500 barrels of fuel oil for Esso Standard’s account 
at Baton Rouge or New Orleans, alternatively tankers returning to Ostrica might 
bunker from Gulf at Philadelphia for the round trip. The latter appears to be 
uneconomic on the face of it because oil would then be moving from the Caribbean 
to the U. S. Gulf via the East Coast. For the Eastern Hemisphere bunkerings, 
Gulf might provide 158,000 to 202,000 barrels of fuel oil in the Caribbean for 
shipment to the Las Palmas/Dakar range. 

These possible methods of adjustments of bunker quantity are given only as a 
basis from which we might start negotiations with Gulf. It may be that their 
supply position would indicate other methods of adjustment which would be 
mutually advantageous to both participants in the exchange. 


Gulf Oil—Jersey crude/tanker exchange, bunker phase, 40,000 barrels per day 






































for 90 days 
1,000 barrels 42’s 
Million | Barrels Gulf Oil Jersey 
Post exchange ton- per M. 1 
| miles |M.T.M. | 
Mena Phila- | U.S. Las 
| delphia | Gulf Palmas/ 
| Dakar 
CRUDE OIL EXCHANGE 
Kuwait/Las Palmas/Dakar: 
Loe uded . ; : 4, 507.3 46.15 208. 0 a 
Ballast. bAL4-) bi 5 d-2e-1) BOTS S006 43.44.08 ‘ . 196.0 
Las Palmas/Dakar/U. BR: | | | 
Rita n ts nncinincmannseetsd anaes! 956. 7 edie Sbalencnsornselaaenes ol 44.2 
| 956.7 | 43,40 }.--.-- : re inieid iain 41.5 
U.S. Guif/Philadelphia: | | 
Loaded. ._..- (phi sched hile beathihag th 964. 0 IE as cena ME ils aniniin os 
964. 0 ae. EOE ea. 
Sabteheliss. <.puii masts elk Nise SC SSN haat eae | 208.0 4. 8 | 44.5 281.7 
Tonnage savings (2,066.4 million T. | | 
M.+11,080 mi. Mena/U. K.=187,000 | 
cargo tons if assumed to operate | | 
P. G/U, K.). 
kh uwait/Las Palmas/Dakar: | 
Loaded - Seu ghulsa | 1,710.0 | 46.15 | 78.8 bncs|bs- se cdd ides ade 
EE TRE PE epee ee ~ | 1,710.0 | I de petit a d> Shee sntcomen 74.2 
1s Palms is/Dak: ar/U. K..: | 
Loaded. gace'ck 362.0 GOB i ei a wt Ad 16.7 
Ballast_ - - 362.0 43. 46 | 15.7 
peedibee (site iedive mild at ENTRAR 78.8 | Leese ae 106. 6 
TOME kan dild 4 Lb. eooehd. dase td -| 286.8] 41.8) 44.5] 388.3 
| ~ ~~ i- | - 
(a) Bunkers at Gulf Oil Ports_......|......---- eee -| 328. 6 entrar Tate 
Bunkers at Jersey Ports_.___---- pao roe sakes Deen eee etree 432.8 
(b) Bunkers at Gulf Oil Ports in- | | 
cluding round trip at Phila- | 
lie Seine cet ine beet ile teidlecdbiiicieiiaed 373.1 Cle hciient alah elias 
Bunkers at Jersey Las Palmas/ | _ 


Dakar only 388.3 


——$ ___— 


ANUARY 15, 1957 


90507— 


| 
oe | 
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GULF OIL, JERSEY—Crude/Tanker Exchange, Bunker Phase, 40,000 B/D* for 
90 Days, or 493,150 * cargo tons 








Mileage One Way: 
ILCs Se sz ial ? 12, 020 
Mena/Las’ Paimas/Dakar. ~~~. .n 9,140] 2 11. 080 
Las Palmas/Daker/Fawley_._...........-.....-..~...- 1, 940 | ae 
nas co a ee ec a 2 5,025 
Renee i. bet els es 21, 955 

493, 150 
assume 24,500 cargo tonS/voyage then -——*——— = 20 voyages 
Es /voyag 24, 500 yag 

Average 26,000 d. w. t. tanker bunker steaming only : bbis. 
Mena /ian Feimen/peeer 0,140 X 1-40... 10, 970 
Las Palmas/Dakar-Southampton 1,940 X1.20_____--____-______-____- 2, 330 
Southampton/Las Palmas/Dakar 1,940X1.13____--_-_------------- 2,190 

4, 520 

EIEN SES SSS SL pS + 10, 330 
i cicmesicenebcienpwenippetnereneneion 2, 350 
I li enageemgmem evnteersninewem nighebaan bee 2, 210 


Plus part consumption in all cases. 


1Cargo Tons & B/D are twice volumes in Rodier notes. Las Palmas-Dakar is average 
assumgin half of tanker bunkering done at each point. 
2 Per pencil notes of S. Rodier. 


JANUARY 15, 1957. 


DOCUMENTS PRODUCED BY HUMBLE OIL & REFINING CO. PURSUANT 
TO SUBPENA DUCES TECUM 


The Board decided, effective 7:00 a. m., January 3, 1957, to increase Humble’s 
posted field prices for crude oil purchased in Texas in line with the following 
statement : 

“As of 7:00 a. m today Humble Oil & Refining Company has increased its 
posted prices for crude oil in Texas an average of about 35 cents a barrel, gen- 
erally with a range for various grades above and below that average of 5 cents 
and 10 cents according to their relative values. 

“The immediate cause of this price change is the sharp increase in demand 
for domestic crude oil, particularly in Texas, that has developed since the flow 
of Middle East crude oil to Europe and the East Coast was drastically curtailed 
by recent events. Humble has been unable to secure its requirements at former 
prices. 

“An important cause of a more basic nature is the substantial rise in unit 
costs since the previous general increase in crude oil prices in June 1953. Dur- 
ing this period of more than three and a half years crude oil prices generally 
have remained constant although wages and salaries, costs of materials pur- 
chased, and the investment required for the same amount of production have 
all increased greatly. In view of these various circumstances, Humble has 
advanced prices by an amount that should help it to secure additional supplies 
which it has been unable to purchase to meet unusually heavy demands, and 
should also tend to encourage the rate of domestic exploration and development 
of new oil resources desirable for reasons of national security.” 

The Board authorized publication of Crude Oil Price Bulletin No. 209, effec- 
tive 7:00 a. m., January 3, 1957, containing the following price increases: 

45¢ per barrel for all fields in the Upper Gulf Coast of Texas which are now 
included in Columns 1, 2, and 3 of current Price Bulletin No. 208, except Goose 
Creek 35¢ and Lovells Lake and Lovells Lake North 32¢. 

40¢ per barrel for fields in the Lower Gulf Coast Area producing Sweden 
type crude now included in Column 3 of current price bulletin, except Palo 
Blanco South Fault Block and Scott & Hopper fields 27¢. 

30¢ per barrel for fields producing Sweden type crude now included in Column 
7 of current price bulletin. 

40¢ per barrel for fields producing Sweden type crude now included in Column 
8 of current price bulletin. 


. 
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45¢ per barrel for fields producing Refugio Light, Refugio Heavy and Mirando 
type crudes now included in Columns 4, 5 and 6 of current price bulletin. 

40¢ per barrel for fields included in Columns 9 and 10 of current price bulletin. 

25¢ per barrel for Pearsall fields included in Column 11 of current price 
bulletin. 

25¢ per barrel for East Central Texas fields included in Column 12 of current 
price bulletin. 

35¢ per barrel for Hawkins, Talco and other asphaltic type crudes included in 
Column 13 of current price bulletin, except Pewitt Ranch field which had been 
posted on a flat price with a 10¢ per barrel increase. 

25¢ per barrel for Panhandle crude and West Texas fields producing Ellen- 
burger type crude now included in Column 14 of current price bulletin. 

25¢ per barrel for fields in West Central Texas and fields in West Texas 
producing intermediate type sweet crude now included in Column 15 of current 
price bulletin. 

25¢ per barrel for West Texas Sour crude now included in Column 16 of 
current price bulletin. 

Following are increases for fields posted on flat prices on current price 
bulletin : 

Conroe, Tomball, ete., 40¢ per barrel 
Conroe Townsite, ete., 40¢ per barrel 
Darst Creek, Salt Flat, ete., 25¢ per barrel 
Kast Texas, 35¢ per barrel 

Mt. Sylvan and Van, 40¢ per barrel 
Neches (Sub-Clarksville), 35¢ per barrel 

The Board authorized an increase of One Cent (1¢) per gallon in the tank 
wagon price of gasoline and in the retail price of gasoline sold at its own and 
commission-operated service stations in Texas, effective 7:00 a. m., January 4, 
1957. 

We, the undersigned officers of Humble Oil & Refining Company, do hereby 
certify that the above and foregoing is a true and correct copy of excerpts 
from the minutes of an adjourned regular meeting of the Board of Directors 
of said Company held at the home office of the Company, Houston, Texas, on 
January 3, 1957, at which meeting a quorum of the Board was present. 

Witness our hands and the seal of the Company, this 12th day of February 
1957. 

L: E. SMITH, 
Vice President. 
MARGARET W. HatcH, 
Assistant Secretary. 


Subject: History, Price Increases at El Paso, Texas, effective 12-28-56 (7:00 
A. M.). 

In order to meet competition, effective 7: 00 A. M., December 28, 1956, HO&RCo 
advanced its tank wagon schedule at El Paso, and all points served out of El 
Paso with the exception of New Mexico, as follows: 

Humble Motor Fuel, from 25.3¢ to 25.5¢. 

Esso Extra, from 27.8¢ to 28.0¢ 


Authority Mr. R. M. Stephens. 
By Mr. J. D. Orton. 


Subject: History, general price increase, West Texas points, effective 1-3-57. 


Reports from the field indicated that Standard Oil Company of Texas in- 
creased gasoline prices at a number of points in West Texas on December 24 
.25¢ per gallon. This was followed by other major competitors. In view of the 
fact that HO&RCo operates a number of commission service stations and pumps 
are calibrated to the tenth of a cent and not on quarters, authority was granted 
effective January 3 to advance at points near our source of supply .2¢ per gal- 
lon both tankwagon and retail, and at points further removed from our source 
of supply, .3¢ per gallon both tankwagon and retail. 

Authority Mr. F. A. Watts. 

By Mr. J. D. Orton. 
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Houston, January 2, 1957. 
C. B. Newby, Humble Oil & Refining Co., Breckenridge, Tex. 
A. M. Russ, Humble Oil & Refining Co., Albany, Tex. 


EFFECTIVE 7:00 A. M., JANUARY 3, 1957, ADVANCE YOUR TANK- 
WAGON SCHEDULE ALL GRADES MOTOR GASOLINE .2 CENT (TWO- 
TENTHS OF A CENT) PER GALLON. 

J. W. AUSTIN. 


Subject : History, general price increase, effective January 4, 1957. 

Due to Humble Oil & Refining Company’s increase in crude prices from which 
Humble products are manufactured, effective 7:00 A. M., January 4, 1957, 
HO&RCo advanced its tankwagon schedule on all grades of motor gasoline, 
aviation gasoline and varsol in Texas 1¢ per gallon, and at the same time 
advanced retail prices through commission and salaried Operated service sta- 
tions 1¢ per gallon. 

At points in West Texas Division which were advanced on January 3, 1957, 
0.2¢ and 0.3¢ per gallon tankwagon and retail, on January 4, we advanced these 
points 0.7¢ and 0.8¢, bringing all to a 1¢ advance. 

Authority Mr. H. W. Ferguson and Mr. F. A. Watts. 

By Mr. J. D. Orton. 


Subject: History, price increase, New Mexico points, effective January 9, 1957. 


Reports from the field indicates that the Continental Oil Company, Texas Com- 
pany, and Standard Oil Company of Texas increased their schedule on gasoline 
in New Mexico 1¢ per gallon following recent advance in crude and advance in 
gasoline in Texas. 

Effective January 9, 1957, Humble Oil & Refining Company met this, advanc- 
ing tankwagon and retail schedules on all grades of motor gasoline, aviation 
gasoline, and varsol 1¢ per gallon. 

Authority Mr. F, A. Watts. 

By Mr. J. D. Orton. 


Copies of Humble’s price bulletin No. 209 dated January 3, 1957, were mailed to 
the following without cover letter on January 3, 1957: 


Number of 
copies mailed 


Creole Petroleum Corporation, Export Sales Dept., 1230 Avenue of the Amer- 


Nee nn en eeniiensngecienmnisnsinsesesuehansaunnsiomas 2 
Gulf Oil Corporation, Crude Oil Purchasing Dept., P. O. Drawer 2100, Hous- 
Nee ee ee aga nersbenertinmeiipestnmrpaimlgskerenmenasennr 13 
Socony Mobil Oil Co., Inc., Atten: Mgr. Economics Dept., 150 East 42nd 
werent. Tega OP BIN. Wied eed ib aeebensl is. Cink 1 
Standard Oil Company (N. J.), Atten: Mr. Eugene Holman, 30 Rockefeller 
a I I EO Ni iS eieesichen er eresern it iehcaw reer sbeneress eeelininarie tbat 2 
Standard Oil Company (N. J.), Dept. of Economics, Atten: Mr. A. W. Burt, 
By See EUBEE, THO ROE MUA, Redhat eon pitenwimadéubhan~ 1 


Standard Oil Company of California, Atten: Mr. Austin Cadle, Mgr., Eco- 
nomics & Statistical Dept., 225 Bush Street, San Francisco 20, California 1 
Standard Oil Company of California, Attn: Mr. W. W. Wilkinson, 30 Rocke- 


ND TN I oo asa ode evren attend ansarerm meee oe ae ese setgrernah en apteiceguoginicer, 3 
The Texas Company, Atten: Mr. J. C. Edwards, P. O. Box 2332, Houston 
Des SRE nal etlenen 3 s4-dde4e— Masse EI ss LU 14 


Tidewater Oil Company, Atten: Mr. George W. Goad, P. O. Box 1404, Hous- 

ca eaters nie neeta pein pre th dre piles > apt dghian i iene ie 1 
Tidewater Oil Company, Atten: Mr. G. R. Kinter, Box 731, Tulsa, Oklahoma. 1 
Tidewater Oil Company, Atten: Mr. L. J. Hill, Box 731, Tulsa, Oklahoma... 1 
Tidewater Oil Company, Atten: Mr. W. L. Fanning, Jr., 17 Battery Place, 


Neen en eet ee feennenthalhntenmeien Sagat 1 
Tidewater Oil Company, Atten: Mr. A. J. Senec, 17 Battery Place, New 

er os ine orererinent anene rvevaresin taped techie thie tier tlk am sbiee iy 1 
Tidewater Oil Company, Atten: Mr. John W. Gendron, 79 New Montgomery 

BN ge TE go | RR SA A aa 1 


GutFr Or Corp. CruDE OIL PRICE BULLETIN No. 4 


Effective 7 a. m., January 1, 1957, subject to change without notice, Gulf Oil 
Corp. will pay, subject to the terms, conditions, and deductions stated in its 
standard division order form currently in use, the following prices per barrel for 
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crude or condensate purchases delivered from leases for its account into the cus- 
tody of its authorized carrier or receiving agency : 






























Gravity | # | #2 | ae ee ee ee ee ee ee 
= Hon | | 
NR os ns dnc De < deeb lat ba tesecosde GRR Lie iecalll . csc bisonpbit | $1.87 
--....... Oca hain | ce ee Smeets ee See= 1.89 
MMI o0 5 ace asin cen cance banat eee we eeonalinentens 2.65 }.-_--_-- : oe! Le 
Below 20.......---- $2.81 | $2.68 | $2.35] $2.48 | $2.41 |....-.-_|.-_____- $2.63 | $2.33 |.....- ‘ 
20-20.9.....-.------| 283] 270| 2387] 250} 243] 267) $260| 265] 240] 1.93 
21-21.9.............. 285) 272| 280| 253] 245| 260) 262|. 267] 242 1.95 
29-22.9_.......- | 2897| 274] 2.41] 2.54] 247] 272] 264} 260! 2.44 1.97 
TERS, ..-osces.) SO) BF 243) 256| 249} 275} 266] 271) 246) 1.99 
MOAS....--4cc---0) 29 Lee 245| 2.58| 251] 278] 268| 273] 2.48 2.01 
25-25.9.-2----..-.--| 293] 280) 247| 260] 253) 281] 270) 275) 250) 203 
26-26.9.....-.-- 295} 282) 2.49} 262] 255| 284| 272] 277} 252] 2.05 
97-27.9..... 2.97} 284| 2651] 264] 257) 286] 27 279) 254! 2.07 
28-28.9 | 299] 286] 253] 266] 259] 288| 276] 281] 256] 2.09 
29-20.9.............| 3.01} 288] 255) 268} 261) 290) 278} 283| 2.58 2.11 
0G. ........-.- | 3.03| 290] 257) 270} 263) 292) 280] 285] 2.60 j-..-.-.. 
BIEL MIU O01 .0- loeciatinss brennocss pei bigion nes oct uhn aad baeeed athena cad lcbidtatetens Lasmecgres se} 2.13 
$101.9. . ~=.c::-.<:}- 208 1- 200-201 -3:78-1-265-|— 230}. Bad! “‘Se7-8 SFA... 
32-32.9. "| 3.07| 294] 261) 274) 267) 296) 284) 280) 2.64}---.-... 
ME, 5: Svoekok 3.00| 296| 263] 276| 269] 298| 286] 291] 2.66 |..-..... 
ee tec Ki) 20st 2ST 2} - 2 |... 288 | 293] 2.68 |........ 
34 and above... .-...-}--..---- |---z-=- |-e-2~2--]enee-00- ewremes SF NM ncn Fis cc eiebdiicksdlee-n<.-2 
SIND oc uenzescs 3.13| 3.00| 267| 280] 278 |-..... 2.90} 295| 270 |-......- 
MEME, i cadesicock. $15] S08] 200) 283] 276 [--....- ao) 207} 72 1...... a 
ST ee | 317| 304] 27} 284| 2.77 |......-- 204| 299) 2.74 |-.....-- 
RN en ccekencek yee ae 3. 06 2.73 2. 86 OT. pwctace Oh CRT . ae ee hescesese 
o-5........... 3.21} 3.08; 275) 288] 2.81 $61 2081 £0 1.....-< 
40andabove....---|  3.23| 310] 277) 290/ 283 |--...... 3.00] 3.05) 2.80 |--...... 
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The above numbered columns apply to purchases made on gravity scale from 


the pools or areas listed below: 


Column #1: 
Texas-Coastal : 
Goose Creek 
Thompson 
Thompson South 
Column #2: 
Texas-coastal : 
Big Creek 
Big Hill 
Blue Ridg 
Dayton South 
Fannett 
Hankamer 
Hull New 
Hull Old 
Liberty South 
Liberty Townsite 
Lochridge 
Moore (Orchard) 
Moss Bluff 
Orange 
Port Neches North 
Segno 
Sour Lake 
Spindle Top 
Stowell 
Thompson North 
Winnie North 
Louisiana Coastal: 
Edgerly 
Starks 
Vinton 
Column #8: 
New Mexico and West Texas ex- 
cept where postings are applica- 
ble under columns #4 and #5 


Column 
Okla 
th 


#4: 
homa, Northeast Texas, and 
e following pools in West 


Texas: 


Column 
New 


Davis Ellenburger 

Goldsmith Ellenburger 

Jordan Connell 

Jordan Ellenburger 

Jordan Waddell 

Keystone Ellenburger 

Sand Hills Ellenburger West 

Scurry County Canyon & 
Strawn Grades 

Spraberry Trend Area 

Sweetie Peck Ellenburger 

Triple N Ellenburger 

University Waddell Ellen- 
burger 

#5: 
Mexico: 

Blinebry Gas 

Brunson 

Drinkard 

Hare 

Teague 

Teague (Devonian) 

Teague, (Ellenburger ) 


West Texas: 


Adame Devonian 

Adcock (Siluro-Devonian) 
C-Bar Silurian 

Flying W 

Goldsmith 5,600 
Goldsmith Clearfork 
Goldsmith Devonian 
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Column #5—Continued Column #6: 


West Texas—Continued Louisiana : 
Goldsmith North Silurian Cameron Meadows 
Jigger Y Column #7: 
Jordan Fusselman Louisiana: 
Jordan Tubb Section 28 (Hager Martin) 
Keystone Devonian Column #8: 
Keystone Silurian Louisiana: 
Penwell Clearfork Delta-( Ostrica) 
Sand Hills Ordovician Rast Hackberry 
Shipley Silurian Column #9: 
Sweetie Peck (Except Sweetie Alabama: 


Peck Ellenburger) Citronelle 
Tippett Column #10: 


University Waddell Devonian Mississippi. 
For purchases made in the following pools or areas (no gravity scale) : 
oer See DOG. wan mea Borimes, eres $2. 90 
rae a. apt Sa aa > ape Pg a 2. 80 
Mississippi : 
Neen ne nnn el sie eet thangs mies oa 
a peiiniciinnieennecnciniassmcervareetnd 2. 75 
enna Urn rE at te pis hbdone. ae 


Gutr Ort CORPORATION, 
R. P. Huaeins, Vice President. 


JULF OIL CORPORATION 
CRUDE OIL PRICE BULLETIN NO. 5 
January 8, 1957 


Effective 7 A. M. January 8, 1957, subject to change without notice, Gulf Oil 
Corporation will pay, subject to the terms, conditions, and deductions stated in 
its standard Division Order form currently in use, the following prices per barre) 
for crude or condensate purchases delivered from leases for its account into the 
custody of its authorized carrier or receiving agency: 


Gravity oe 2] 3 4 5 oa 2 8 9 10 1] 12 


Below 18..- 






Ss i Eten aittinwelndewtnie . $3. 01 s “ $2.17 
18-18.9 ; . | . x Sai. 3.03 2.19 
13-19.9 : f rue ! 3. 05 2. 21 
Below 20... ; ~~~ ivstuyees $3.36 |$3.26 |$2.98 [$3.08 |$3.03 $2.78 |$2.73 \$2. 65 |$2. 71 

20-20.9.___ -----ae--| 3.38 | 3.28 | 3.00 | 3.10 | 3.05 | 3.07 | 2.80 | 2.75 | 2.67 | 2.738 2. 23 
21-21.9_.._....__.-_-------| 3.40 | 3:30 | 3.02 | 3.12 | 3.07 | 3.09 | 2.82 | 2.77 | 2.69 | 2.75 2. 25 
29-97 9... ..._...--.---.-_} 3.42} 3.32 | 3.04 | 3.14 | 3.09 | 3.12 | 2.84 | 2.79 | 2.71 | 2.77 | 2. 27 
23-23.9 ‘ paicnl 3.44 | 3.34] 3.06 | 3.16 | 3.11 | 3.15 | 2.86 | 2.81 | 2.73 | 2.79 2. 29 
| et PETRIE, 3.46 | 3.36 | 3.08 | 3. 18 | 3.13 | 3.18 | 2.88 | 2.83 | 2.75 | 2.81 9.31 
25-25.9 Ka __.-.--| 3.48 | 3.38 | 3.10 | 3.20 | 3.15 | 3.21 | 2.90 | 2.85 | 2.77 | 2.83 2.33 
26-2f.9 . i ....-| 3.580 | 3.40 | 3.12 | 3. 3.17 | 3.24 | 2.92 | 2.87 | 2.79 | 2,85 2. 35 
27-27.9 i . | 3.52 | 3.42 | 3.14 | 3.2 3.19 | 3.26 | 2.94 | 2.89 | 2.81 | 2.87 2. 37 
28-28.9_. S --| 3.54 | 3.44 | 3.16 | 3.26 | 3.21 | 3.28 | 2.96 | 2.91 | 2.83 | 2.89 | 2. 39 
29-29.9__ | 3.56 | 3.46 | 3.18 | 3.28 | 3.23 | 3.30 | 2.98 | 2.93 | 2.85 | 2.91 2. 41 
30-30.9 ____...| 3.58 | 3.48 | 3.20 | 3.30 | 3.25 | 3.32 | 3.00 | 2.95 | 2.87 | 2.93 

30 and above-.- | ; | 2. 43 
31-31.9 a 3.60 | 3.50 | 3.22 a Y4 3.27 | 3.34 | 3.02 | 2.97 | 2.89 | 2.95 

32-32.9__- 3.62 | 3.52 3. 24 34 3. 29 3.36 | 3.04 | 2.99 | 2.91 | 2.97 

33-33.9 ; 3.64 | 3.54 | 3.26 | 3.36 | 3.31 | 3.38 | 3.06 | 3.01 | 2.93 | 2.99 

34-34.9 n alee 3. 66 3. 56. | 3.28 | 3.38 | 3.33 3.08 | 3.03 | 2.95 | 3.01 és 
34 and above... vad s | 3.40 

35-35.9 d . 3.68 | 3.58 | 3.30 | 3.40 | 3.35 3.10 | 3.05 | 2.97 | 3.03 

36-36.0_... 3.70 | 3.60 | 3.32 | 3.42 | 3.37 3.12 | 3.07 | 2.99 | 3.05 {$3.12 
37-37.9_..- 3.72 | 3.62 | 3.34 | 3.44 | 3.39 |. 3.14 | 3.09 | 3.01 | 3.07 | 3.14 

38-38.9 3.74 | 3.64 | 3.36 | 3.46 | 3.41 |_- 3.16 | 3.11 | 3.03 | 3.09 | 3.16 
39-39.9 antl | 3.76 | 3.66 | 3.38 | 3.48 | 3.43 |_- 3.18 | 3.13 | 3.05 | 3.11 | 3.18 

40 and above--. -| 3.78 | 3.68 | 3.40 | 3.50 | 3.45 3.20 | 3.15 | 3.07 | 3.13 

40-45.9_____- of LctLi 3. ape ‘ . ae = 3. 20 . 
46-46.9____ eat at se 3.18 
47-47.9.- a Sie 3.16 
48-48.9 ¢ ae asate 3.14 
A on in ken snhasels: rae S wee ES oe hs ‘ é a 3.12 

50 and above-..- : 7 eaeaemebaid : Bata f . 10 


| | | 


The above numbered columns apply to purchases made on gravity scale from the pools or areas shown 
below. 
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Column 1: Column 9—Continued 
Texas: where postings are applicable un- 
Thompson der columns 10 and 11 
Thompson South Column 10: 
Column 2: New Mexico: 
Texas: Blinebry Gas 
Goose Creek Brunson 
Column 3: Drinkard 
Louisiana : Hare 
Section 28 (Hager Martin) Teague 
Texas: Teague (Devonian) 
Big Creek Teague (Ellenburger ) 
sig Hill West Texas: 
Blue Ridge Adame Devonian 
Dayton South Adeock (Siluro-Devonian) 
Fannett C-Bar Silurian 
Hankamer Flying W 
Hull New Goldsmith 5,600’ 
Hull Old Goldsmith Clearfork 
Liberty South Goldsmith Devonian 
Liberty Townsite Goldsmith North Devonian 
Lochridge Goldsmith North Silurian 
Moore (Orchard) Jigger Y 
Moss Bluff Jordan Fusselman 
Orange Jordan Tubb 
Port Neches North Keystone Devonian 
Segno Keystone Silurian 
Sour Lake Penwell Clearfork 
Spindle Top Sand Hills Ordovician 
Stowell Scurry County 
Thompson North Canyon & Strawn Grades 
Winnie North Shipley Silurian 
Column 4: Spraberry Trend Area 
Louisiana: Sweetie Peck 
Edgerly (Except Sweetie Peck Ellen- 
Starks burger ) 
Vinton University Waddell Devonian 
Column 5: Column 11: 
Louisiana: West Texas segregated Ellen- 
Delta—(Ostrica) burger : 
East Hackberry Davis Ellenburger 
Column 6: Goldsmith Ellenburger 
Louisiana : Jordan Connell 
Cameron Meadows Jordan Ellenburger 
Column 7: Jordan Waddell 
Alabama: Keystone Ellenburger 
Citronelle Sand Hills Ellenburger West 
Texas: Sweetie Peck Ellenburger 
Northeast Texas Triple N Bllenburger 
Column 8: University Waddell Ellen- 
Oklahoma : burger 
All Pools Column 12: 
Column 9: Mississippi: 
New Mexico and West Texas except All Pools on Gravity Scale 


For purchases made in the following pools or areas (no gravity scale) : 
SURGE "OEAS OGM. ca ek Or ce a eo) $3. 25 
New Ulm, Texas 3 
Mississippi: 

Baxterville Crude 
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CRUDE OIL AND PRODUCTS SUPPLY DEPARTMENT 
Headquarters office: 
Pittsburgh, Gulf Building (P. O. Box 1166), R. P. Huggins, Vice President; 
C. H. Osborne, Manager—Crude Oil Supply. 
Division offices, crude oil supply 


Southern division: Houston, Gulf Building (P. O. box 2100), J. G., Coates, 
manager ; J. W. Streit, assistant manager. 

Northern division: Tulsa, Jenkins Building (P. O. box 661), C. E. Hearn, 
manager ; C. T. Gilbert, assistant manager. 


TIDEWATER O11 COMPANY 
POSTED PRICE BULLETIN NO. 32 


Houston 1, TExas. 
Effective at 7: 00 A. M., on the dates indicated below, and until further notice, 
Tidewater Oil Company’s posted prices, per 42 gallon barrel of crude oil and 
condensate (subject to terms and conditions of its open division orders) are as 
follows for the areas specified : 


Venice Field, Venice Field, 
Plaquemines Plaquemines 
Gravity: Parish, La | Gravity—Continued Parish, La. 
ON inhi tata attains $3. 11 NS rect cise ncn mrtevagunerereveinaas et ee 
a 3.13 a i cscs 3. 31 
st ct 3.15 a ae 3. Be 
I ial ia etn oe 3.17 a 3. 35 
I bcakanc dicen he aGitchaeeectinanee 3.19 EE perce ee caine ioe 3. 37 
pa 3. 21 a 3. 39 
ia 3. 23 ig 3. 41 
RT cick cath ithe n cone 3. 25 a tn a eee 3. 438 
RIT Ddenittitthtencrineiietaans BS; 27 Berane eere. 3. 45 
Ne oon cs eceieaneeet timenemninmes = tiie BR 25 
Conroe Wield, Mentaemery Co., Texas*...._.................-L--.5.-- 3.53 
South Louisiana Condensate, Hollywood Field *__-_.------------------- 3. 45 


1 Effective 7:00 A. M., January 7, 1957. 
2 Effective 7: 00 A. M., January 3, 1957. 


From: Creole Petroleum Corp., U. S. Rubber Building, 1230 Avenue of the 
Americas, New York 20, N. Y. 


[For Release Thursday a. m., December 27, 1956] 
CHANGE IN PRICE OF CREOLE CRUDE OILS 


Creole Petroleum Corporation today announced increases ranging from 4 to 
13¢ in the selling price of eleven of its crude oils. The new prices reflect 
increases which have occurred in the price of Number 6 and similar heavy fuel 
oils in both the U. S. Gulf and Caribbean. Crude oils of 27°API and lighter 
gravity are unchanged. 

Creole customarily quotes crude prices at the gravities currently available at 
their loading terminals. Minor gravity changes having occurred recently in sev- 
eral crude oils, the new price list shows the new gravities of the oils presently 
available for export sales. 

Advances in heavy fuel oil prices have also affected the rates of escalation 
of price with crude gravity. Prior to the current price advances, Creole’s crudes 
of 30°API or lighter escalated at 2¢/degree, crudes between 20.0° and 29.9°API 
escalated 2.5¢/1/2°, and crudes heavier than 20.0°API escalated at 3.5¢/1/2°. 
With the new price scale now effective, crudes of 24.0°API or lighter will 
escalate at 2¢/degree, while those heavier than 24.0°API will escalate at 
2.5¢/1/2°. Creole feels that currently these rates of escalation more nearly 
reflect the intrinsic values for a degree of crude gravity. 

The crudes which have changed in price and the amounts of the increases are 
shown below. 


| 


— 
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| 
Crude (gravity) | New price Amount 
increased 
Dili sche hisdematadesel nonin halved davhen 
| Cents per 
| Per barrel | barrel 
at RO, TT enn Sheers 319 $2. 40 | 10 
Tia Juana Low Pour oy me ee ae Sine | 2. 72 | 10 
La Rosa (24.0/24.9) __ a ee il a ce taies ee 2. 36 | ll 
Tigre (24.0/24.9)______ i ene secede ote Be wk _ 2. 36 ll 
Pedernales (21.0/21.4)__..._......-.._-.-- . setied é 2 2.09 f 
eo ke, eat leh hy caglannieeieliy ee bp ere ben num deureiel 2.25 4 
Motatan (20.0/20.4) +, Lo RE fre ga eae Me z 2. 02 6 
Tia Juana Heavy (17 OTA) ..----- $5 o fs tic atch cue ee ea destin eae ok | 2. 12 4 
Quiriquire (16.0/16.4) __..__- - Raesadtininiemadetneeato ate cenalteiay ecagiia | 2. 40 5 
RNIN SRT TUNED Sn nk con ck Relies Dente beads vont abn wuiersie rset 2. 33 13 
Bachaquero (16.5/16.9) - Litndeatkvetaceued amie eon | 2.18 13 


| 
' 


CrupE O11 Prick BULLETIN No. 14, ErrectivE 7 A. M., DECEMBER 27, 1956 
[FOR RELEASE—THURSDAY, A. M. DECEMBER 27, 1956] 


Subject to change without notice, Creole Petroleum Corporation publishes the 
following prices at which Venezuelan crude oil in cargo lots at the Venezuelan 
deep water ports except as indicated, subject to crude availability : 


| 





| Price—Dol- 
Crude Oil Gravity ° lars/Barrel | F. O. B. vessel 
| APT | (2U.8. | 
| Gallons) | 
Cae. ho ne ee 48. 0/48. 9 | $3.40 | Tucupido. 
San Joaquin ! 9 ai a pian ee ea aa ade 40. 0/40. 9 | 3.02 | Puerto La Cruz. 
Mulaeta......... iniavaaaceic tet newetes 36. 0/36. 9 | 2. 82 Caripito or Puerto La Cruz. 
Oficina... .. Sa aad AI cal le 35, 0/35. 9 | 2.80 | Puerto La Cruz, 
aatee ware ee NV scceiuas eee 32. 0/32. 9 2.74 | Caripito. 
Ten Paes Mage. ak ah ai 81. 0/31.9 | 2.55 | Amuay. 
Guanipa. aed dindaaaeiitysende sate skein bv tt 31.0/31.9 | 2.55 | Puerto La Cruz, 
Ne ett a neae aabcar saber niene 29. 0/29. 9 | 2.28 | Palmarejo.? 
‘Tbe BOON 8.3 wo choc tke eae cae | 26. 0/26.9 | 32.40 | Amuay. 
rp oh. NN OS eee ee ‘ 25. 0/25. 9 | 2.72 Do. 
i 24. 0/24.9 32.36 Do. 
Tigre !. Maren hE case scecell cee ee ; 24. 0/24. 9 2.36 | Puerto La Cruz. 
EEE. Gui: t dca ck too. te ode 21. 0/21. 4 | 2.09 | Capure (Pedernales)?. 
Temblador !_. iii eigen aN iB 20. 5/20. 9 | 2.25 | Boca De Uracoa.? 
Motatan !___ ‘is temiacniatiln tea aaa noe asain 20. 0/20. 4 | 2.02 | San Lorenzo.‘ 
Toe vee Mente 8 oo. o-oo oe cece pnen ne Sea 17. 0/17. 4 2.12 | La Salina. 
Quiriquire ! Doetentiicnoaadia cachtabl 16, 0/16. 4 2.40 | Caripito. 
Lagunillas Heay y © a a ea i te cae eeoes Flat | 32.33 | Amuay or Las Piedras. 
ta at ie wire baiabliad 16, 5/16. 9 32.18 Do. 


| 


1 Changed or added since last previous «indies 
2 Also available at La Salina at $0.03 per barrel less than price shown. 
’ Shallow draft only. 
4 Part cargo only. 


The crude oil prices listed above apply to oil within the gravity range stated for each grade. 

For crudes whose indicated gravities are 24.0 ° API or higher; for each full degree API by which the gravity 
of the crude loaded is above the lower limit of the gravity range indicated for that grade, $0.02 per barrel will 
be added, and for each full degree API by which the gravity of the crude loaded is below the upper limit of 
the range indicated, $0.02 per barre] will be deducted. 

For crudes whose indicated gravities are 23.9 ° API or lower: for each full half degree API by which the 
gravity of the crude loaded is above the lower limit of the gravity range indicated for that grade, $0.025 per 
barrel will be added, and for each full half degree API by which the - ity of the crude loaded is below the 
upper limit of the range indicated, $0.025 per barrel will be deducted. 

An exception is made for Lagunillas crude, for which the price shown is not subject to change due to 
variation in gravity. 

The price applicable to each crude will be that in effect at the time the vessel tenders for loading. 

Sales of crude oi] other than at the ports shown above will be based on the prices indicated, but subje ct 
to adjustments for transportation and terminalling, 





From: Creole Petroleum Corp., U. S. Rubber Building, 1230 Avenue of the 
Americas, New York 20, N. Y. 
For release Tuesday a. m., January 15, 1957 
CHANGE IN PRICE OF CREOLE CRUDE OILS 
Creole Petroleum Corporation today announced increases ranging from 5¢ 
to 35¢ in the selling prices of its crude oils. The revisions in Creole’s prices 


reflect those that have occurred for United States crudes, particularly for those 
Venezuelan crudes considered to be their counterparts. 
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Creole’s heavy (low API gravity) crudes, on the other hand, used largely 
for the production of heavy grades of fuel oil, have been increased by small 
amounts (5¢ to 8¢ per barrel). Prices for these heavy crudes were raised late 
last year, to reflect increases which had occurred in the prices of heavy fuels 
in the U. S. Gulf and Caribbean. Current increases are the result of continuing 
advances in heavy fuel oil prices. 

Two of the heaviest crudes, Tia Juana Heavy and Bachaquero, are consid- 
ered to be sufficiently similar in both quality and uses to be similarly priced. 
Furthermore, variations in gravity likely to occur with these crudes have 
negligible influence on their intrinsic values. They are, therefore, being quoted 
flat; that is, they have been given specific prices without escalation for variation 
in gravity. 

The increase applicable to each crude is given below : 


Amount Amount 
increased increased 
Crude per barrel Crude per barrel 
| EE i ee TN eee 15 
nem Soequle.. oo oa SS fie Mr oS he eectasectene 15 
cee cas tassel ening i ash a tints ney 35 
ee aa cake te cadlitinnntsinel ines I cee 35 
EE SEE ST ee Cig 18 
OU, en. ener re 5 
agli oe 2) | Laganilias Heavy.___._............... 5 
tl i Bic si peereitagenptiielaie 20 ee emene TCAVY <s4-~6-~ nee 8 
Zan See weootem.... 8k i 5. a 5 
Tia Juana 102 Low Pour____-~---~_ 25 


CRUDE OIL PRICE BULLETIN No, 15, ErFective 7 A. M., JANUARY 15, 1957 
[For release—Tuesday, a. m., January 15, 1957 


Subject to change without notice, Creole Petroleum Corporation publishes the 
following prices at which it will sell Venezuelan crude oil in cargo lots at the 
Venezuelan deep water ports except as indicated, subject to crude availability : 











Price— 
Gravity dollars/ | 
Crude oil ° API barrel | F. O. B. vessel 
(42 U. 8. 
gallons) 
Ne meine bicueeal 48. 0/48.9 | $3.75 | Tucupido. 
San Joaquin 1_________. ee 40. 0/40.9 37 | Puerto La Cruz. 
eS ee mmemegenebel 36. 0/36.9 | 07 | Caripito or Puerto La Cruz. 


Oficina ! 


05 | Puerto La Cruz. 
Jusepin ! 


99 | Caripito. 


Tia Juana Light ! a ae 


sata 80 | Amuay. 

hick cho aso th ndiisninearemnna nam beet 9 80 | Puerto La Cruz. 
TTT ee usebamuce 0/29.9 53 | Palmarejo.? 

Tia Juana Medium !___._.____- nt aidan 0/26. 9 $2.55 | Amuay. 

ED CUNEO ines dant iiwtcceednans enknneis | 25 7 Do. 
i a asa sensei ial .| 0/24 f Do. 

ess amnidintlmisin ea 0/24 51 | Puerto La Cruz. 


Pedernales ! 
Temblador ! 


Capure (Pedernales).? 
Boca De Uracoa.? 





« 

WNW NNHNNNHNNHNNNNNW Wwe 
7] 
= 





id eid hs stew edness . 0/20 20 | San Lorenzo.‘ 
Quiriquire !________. welche thaletenn Litton tibet boas . 0/16, 45 | Caripito. 

SS 1 CEE eae ay eT Flat $2.38 | Amuay or Las Piedras. 
NO Pain cinwnweceecunscchinelbael Flat 20 La Salina. 

a  alsliendscsdemlilin atl Fiat 32.23 | Amuay or Las Piedras. 





1 Changed or added since last previous Bulletin. 
2 Shallow draft only. 

3 Also available at La Salina at $0.03 per barrel less than price shown. 
4 Part cargo only. 


The crude oil prices listed above apply to oil within the gravity range stated for each grade. 

For crudes whose indicated gravities are 24.0° AP 1or higher: for each full degree AP 1 by which the gravity 
of the crude loaded is above the lower limit of the gravity range indicated for that grade, $0.02 per barrel 
will be added, and for each full degree API by which the gravity of the crude loaded is below the upper 
limit of the range indicated, $0.02 per barrel will be deducted. 

For crudes whose indicated gravities are 23.9° AP1 or lower: for each full half degree AP1 by which the 
gravity of the crude loaded is above the lower limit of the gravity range indicated for that grade, $0.025 per 
barrel will be added, and for each full half degree AP1 by which the gravity of the crude loaded is below 
the upper limit of the range indicated, $0.025 per barrel will be deducted. 

An exception is made for Lagunillas, Tia Juana Heavy and Bachaquero crudes, for which the prices 
shown are not subject to change due to variation in gravity. 

The price applicable to each crude will be that in effect at the time the vessel tenders for loading. 

Sales of crude oil other than at the ports shown above will be based on the prices indicated, but subject 
to adjustments for transportation and terminaling. 





t 
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[Teletype] 


Hovston, Tex., January 3, 1957. 
S. S. LANGFORD, 
Humble Oil & Refining Co., New Orleans. 
A. O. SAENGER, 
Humble Oil & Refining Co., 
Fannin State Bank Bldg. Houston, Tez. 


Humble Oil & Refining Company issued the following release to the Press today : 

“As of 7:00 a. m., today Humble Oil & Refining Company has increased its 
posted prices for crude oil in Texas an average of about 35 cents a barrel 
generally, with a range for various grades above and below that average of 5 
cents and 10 cents according to their relative values. In announcing the in- 
crease, Hines H. Baker, President of Humble, said: 

“*The immediate cause of this price change is the sharp increase in demand 
for domestic crude oil, particularly in Texas, that has developed since the flow 
of Middle East crude oil to Europe and the East Coast was drastically curtailed 
by recent events. Humble has been unable to secure its requirements at former 
prices. 

“*An important cause of a more basic nature is the substantial rise in unit 
costs since the previous general increase in crude oil prices in June, 1953. During 
this period of more than three and a half years crude oil prices generally have 
remained constant although wages and salaries, costs of materials purchsed, 
and the investment required for the same amount of production have all in- 
creased greatly. In view of these various circumstances, Humble has advanced 
prices by an amount that should help it to secure additional supplies which it 
has been unable to purchase to meet unusally heavy demands, and should also 
tend to encourage the rate of domestic exploration and development of new 
oil resources desirable for reasons of national security.’ ” 

The range of increases was as follows: 

45¢ per barrel for all fields in the Upper Gulf Coast of Texas which are now 
included in Columns 1, 2 and 38 of current Price Bulletin No. 208, except Goose 
Creek 35¢ and Lovells Lake and Lovells Lake North 32¢. 

40¢ per barrel for fields in the Lower Gulf Coast Area producing Sweden type 
crude now included in Column 3 of current price bulletin, except Palo Blanco 
South Fault Block and Scott & Hopper fields 27¢. 

30¢ per barrel for fields producing Sweden type crude now included in Column 
7 of current price bulletin. 

40¢ per barrel for fields producing Sweden type crude now included in Column 
8 of current price bulletin. 

45¢ per barrel for fields producing Refugio Light, Refugio Heavy and Mirando 
type crudes now included in Columns 4, 5 and 6 of current price bulletin. 

40¢ per barrel for fields included in Columns 9 and 10 of current price bulletin. 

25¢ per barrel for Pearsall fields included in Column 11 of current price bulletin. 

25¢ per barrel for East Central Texas fields included in Column 12 of current 
price bulletin. 

35¢ per barrel for Hawkins, Talco and other asphaltic type crudes included 
in Column 13 of current price bulletin, except Pewitt Ranch field which has been 
posted on a flat price with a 10¢ per barrel increase. 

25¢ per barrel for Panhandle crude and West Texas fields producing Hllen- 
burger type crude now included in Column 14 of current price bulletin. 

25¢ per barrel for fields in West Central Texas and fields in West Texas pro- 
ducing intermediate type sweet crude now included in Column 15 of current 
price bulletin. 

25¢ per barrel for West Texas Sour crude now included in Column 16 of current 
price bulletin. 

Following are increases for fields posted on flat prices on current price bulletin: 

Conroe, Tomball, ete.—40¢ per barrel 
Conroe Townsite, ete.—40¢ per barrel 
Darst Creek, Salt Flat, ete—25¢ per barrel 
East Texas—35¢ per barrel 

Mt. Sylvan and Van—40¢ per barrel 
Neches (Sub-Clarksville)—35¢ per barrel 


HuMBLE O11 & REFINING Co., 
Hines H. Baker, President. 
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THE Texas Co., 


Houston, Texr., December 1, 1956. 


Crupe Orn Prick BULLETIN No. 423 


Effective 7:00 A. M., December 1, 1956, subject to change without notice, 
The Texas Company will pay, in accordance with the terms of its division order, 
the following posted prices per barrel of 42 United States gallons for crude oi! 
and condensate purchased in the States of Texas, New Mexico, Louisiana, Okla- 
homa, Kansas, Illinois, Wyoming, and Montana and delivered for its account into 
the facilities of its authorized pipeline receiving agency : 





Gravity om s | :@isp oe 5 sori 8 9 | 
/ i | 
_ _ | i— ——| 
40° and above... __. | $2.90 | $2.83) $2. ; 
39 to 39.9°___....-.- 2. 88 2.81) 2.75 j . 
38 t0 38.9°.........-| 286] 279) 27: 3. 3. 
37 to 379°... 284) 277) 2 3. 2, 
36 to 36.9°..........| 282] 275| 2.66 3. 2. 
35 to 35.9°....-..| 280} 273} 2 3. "9! 
34 to 34.9°. 27% | 271) 2 2. : 
33 to 33.9°. 276} 260) 2 2. : 
82 to 32.9° 274| 267| 2 2. 8 
31 to 31.9%. | 272) 265| 2: 2. 2. 87 | 
30 to 30.9 ; 2 70 | 263) 22 2. 2.85 | 
to 29° 2. 2.61| 255 | 2. 83 | 
99° and above.____-|.....__- Feed Biase rageraa te weoese| $B13 | $295 | 222.2...) 
28 to 28.9° 2.66 | 250/253) 300) 280/286) 3) 223) 281 | 
27 to 7.9°.......-.- | 264) 257) 251| 307) 287) 284] 300) 221] 270 
2% to 26.95... -| 262) 255) 249) 3.05) 285) 282) 307) 219) 277) 
25 to 25.9 | 260} 253) 247) 3.03! 283) 280) 305) 217| 275] 
24 to 24.9°.— 2.58 251) 245) gor) 281) 278) 303) 215) 273) 
TT cnbihenamicdhakdipnininnitek ice acne DI ie RN i ee Sasi ey SS a 2 ee en 
93 to 23.9°.....-.-.- 256 | 240/243)... [se] am 1....... 213 | 271 | 
22 to 22.9° 217 | meal gaz) Qa (0 | a7) 274 (0222222 211) 269 | 
21 to 21.9°..-- } 262] 245) 289 |2022220 ) 278) gre |oo oo | 209/ 267) 
20 to 20.9° --| 250) 248] 2.87 [2222722 we 1 yt ee | 207| 265] 
Below 20°.---------| 248] 241) 235 [72-207 eS Bee Sy abit 2.05} 263 | 
; j | 
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The above numbered columns apply to crude oil and condensate from the areas, 
counties, or fields listed below: 


Area and county or field Column 
Panhandle Texas: Carson, Gray and Wheeler Counties__..______________ 


North 


Texas: 


Archer, Foard, Jack, Wichita, Wilbarger and Young Counties___- 
IIs a a a hk a nett lil een pbb ewiddmne 


West 


Central Texas: Callahan, Fisher, Jones, Nolan, Shackelford and 


I i a a eer wipes 


West 


Texas: 


*Ackerly (Dean Sand) ; Arthur (Spraberry) ; Block 12 (Ellenburger) ; 


Block 12, East (Ellenburger) ; *Block 12, East (McKee); Cogdell 
(Fuller) ; Cogdell (Wolfcamp) ; Cogdell Area; Deep Rock (Ellen- 
burger); Diamond “M” (Canyon Lime); Diamond “M” (Wolf- 
camp); Dollarhide (Ellenburger); Dora Roberts (Ellenburger) ; 
Elkhorn (Ellenburger) ; Fowel (Spraberry, Lower); Fuller; Fuller 
(Strawn “B”’); Fuller, Southeast (Strawn “C’); Good; Good, 
Northeast (Canyon Reef); Hallanan (Strawn); Headlee (Ellen- 
burger) ; Headlee (Strawn) ; Hobo (Pennsylvanian) ; Jack Herbert 
(Pennsylvanian) ; Jo-Mill (Spraberry) ; Kelly-Snyder ; Kelly-Snyder 
(Cisco) ; Luck-Pot (Canyon Reef); Midway Lane; Oceanic (Penn- 
sylvanian); Reinecke; Shafter Lake (Yates); Spraberry, Deep; 
Spraberry, West (Pennsylvanian); Spraberry, West Deep; Spra- 
berry, West Deep (Pennsylvanian) ; Spraberry, West Deep (Spra- 
berry, Lower) ; Todd, Deep (Crinoidal) ; Todd, Deep (Elienburger) ; 
Vaughn (Ellenburger); Vealmoor; Vealmoor (Cisco); Vealmoor, 
East; Virey (Ellenburger); Virey (Pennsylvanian); Wilshire 
(Pennsylvanian ) 
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Area and county or field 
West Texas—Continued : 
Abell, East (Waddell) ; Block 6 (Devonian); *Block 6 (Mississip- 
pian) ; Block 7 (Devonian) ; Block 12 (Devonian) ; Clarence Schar- 
bauer (Strawn) ; Crossett (Devonian) ; Crosset (3000’ Clearfork):; 
Crossett (82000’) ; Dollarhide (Clearfork) ; Dollarhide (Devonian) ; 
Dollarhide (Silurian); Dollarhide, East (Devonian) ; Dollarhide, 
East (Silurian); Dora Roberts (Devonian); Dora Roberts 
(Strawn); Fort Chadbourne, West; Headlee (Bend); Headlee 
(Devonian) ; Hi-Lonesome (Pennsylvanian) ; Hi-Lonesome (Wolf- 
camp); Nelson (HWenburger); Parks (Pennsylvanian); Shafter 
Lake (Devonian) ; Shafter Lake (Wolfcamp) ; Virey (Devonian) ; 
Warfield (Devonian) ; Warfield (Spraberry) ; *Wells (Devonian) — 
Abell (2200’ Permian); Abell (3800’ Permian); Andrews (Pennsyl- 
vanian) ; Andrews (Wolfcamp) ; Block 12; Bleck 12 (Wolfcamp) : 
Cedar Lake; Clara Couch (Wolfcamp); Corrigan; Deep Rock 
(5950’ Glorietta) ; Fort Stockton; Fort Stockton (Tansill) ; Heiner ; 
Hendrick; Hoover; Lehn Apco, North (1600’); Mabee; McElroy; 
Means; Midway Lane (Permian); Midway Lane (1300’); Nelson 
(Wichita); Nix, South; Nix (4400’ Dolomite); Noelke; Noelke 
(4400’) ; Olson; Pecos Valley (High Gravity); Pecos Valley (Low 
Gravity) ; Pure-Bean, Scarborough; Scarborough, North; Shafter 
Lake (Clearfork); Shafter Lake (San Andres); Shannon (San 
Andres); Slaughter; Vaughn; Welch; Wyatt._......_____ __-- 2 
South Central Texas: Darst Creek; Dunlap; McBride (Serpentine) ; 
NE ie cre okies win ai aiken eee ease ee 
Guif Coast Texas (low cold test—segregated): Duffy (5600’ Sand, 
Lower): Duffy (56000’ Sand, Upper); Hillje: Humble; Hutchins, 
South: Hutchins-Kubela (Gilcrease, Hutchins, Kubela Sands); Lane 
City ; Magnet Withers; Manvel (Miocene) ; Manvel (Oligocene) ; Niels 
Carlsen; Niels Carlsen (5320’) ; Pickett Ridge; Port Neches: Sour Lake, 
West Columbia; Withers, North 
Gulf Coast Texas (other): 
say City; Bay City, East; Blue Lake; Chocolate Bayou (Alibel) : 
Chocolate Bayou (Houston Farms VI “A” Zone) ; Chocolate Bayou 
(Frio, Upper) ; Chocolate Bayou (12000’) ; Ganado; Ganado, Deep; 
Ganado, Shallow; Harmon; Hillje, South; Little Kentucky; Louise 
(Frio, 5450’) ; Louise (Frio, 5800’); Markham; Markham North- 
Bay City North (Carlson, Cayce, Cornelius, McDonald); Mauritz; 
Mauritz, East ; Mauritz, East (57000’) ; Mauritz, East (6500’ ) ; Mau- 
ritz, West; Mayo; Niels Carlsen; Port Neches; Sour Lake; Stewart; 
Stewart (5100’); Stewart, Deep; Sugar Valley; West Columbia; 
West Columbia, Deep; West Columbia, New; *West Columbia 
(10400’ ) 


Arch; Francitas; Francitas, North; Humble; Humble Light; Humble 
: Light (Riverside); Midfields: Midfields (Fleury); Tide Haven; 
' Tide Haven (9400’); Tide Haven (9500’)_.L---2-..2-.-LuLL- 
South Texas (Mirando type) : Baldwin; Casa Blanca; Cody (4000’ Sand) ; 

Cody (Gallaghen Sand) ; Cody (Lower Cody); Cody (Upper Cody) ; 

*Cody (2nd Cody, Lower); Eagle Hill; Government Wells, North; 

Government Wells, South; Jennings; Loma Novia; Nueces Bay, East 

(Saxet Heights) ; Saxet; Seven Sisters; Seven Sisters, South 

Northeast Dense: Gawaties. ee ee 
New Mexico: 

Blinebry ; Brunson; Caprock, East (Devonian) ; Dean (Permo Penn- 
sylvanian) ; Dollarhide (Devonian); Dollarhide (Drinkard) Dol- 
larhide (Ellenburger) Dollarhide (Fusselman) ; Drinkard; Eidson 
(Pennsylvanian) ; Fowler: Hare; Lazy J (Pennsylvanian) ; Mes- 
calero (Pennsylvanian); Moore (Devonian); Moore (Pennsyl- 
vaian); Saunders; Teague; Teague (Devonian); Teague (Ellen- 
burger; Terry Blinebry; Townsend (Wolfcamp); Tubb; Wantz 
(Abo) 
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Area and county or field Column 
New Mexico: 

Anderson; Arrowhead; Caprock (Queen); Dollarhide (Queen) ; Eu- 
mont; Eunice; Eunice, South; Halfway; Jalmat; Justis; Langlie 
Mattix; Leonard, South; Loco Hills; Lovington, West; Lovington 
Paddock ; Lynch; Monument; Monument Abo; Monument Blinebry ; 
Monument McKee; Monument Paddock; Paddock; Penrose Skelly; 
Rhodes; Roberts; Terry Blinebry; Tulk (Wolfcamp); Vacuum; 
Dee eee eae re temin eeeteerene 3 

South Louisiana: Bateman Lake; Bay de Chene; Bay St. Elaine; Bayou 

Bouillon; Bayou Penchant; Bayou Sale; Belle Isle; Caillou Island; 

Cot Blanche Island; Delacroix Island; Delta Duck Club; Dog Lake; 

Brath; Fausse Pointe; Garden Island Bay; Golden Meadow; Horse- 

shoe Bayou; Iberia; Jefferson Island; Lafitte; Lake Barre; Lake Mon- 

goulois ; Lake Pelto; Lake Salvador; Lake Washington; Leeville, Mag- 

nolia; Paradis; Plumb Bob; Queen Bess Island; Rabbit Island; Ro- 

mere Pass; Shell Point; Sweet Bay Lake; Vermilion Bay; West Cote 

INUIDO c  n  n weresenpioriomnaresenuten 9 

Oklahoma: All Fields, except those designated in Column 10 1 
Southern Oklahoma: Alma, North; Ara; Ara, North; Ara, Northwest; 


I NO ee ee ae 10 
ee eee eee eee eee ee en een ceed 1 
montana? Cut Game; Revn-wenperet. oo 1 

Flat prices 
Area and field 

Texas: Price 
CN 6h ek eee ht hE ined bite tattle ts ciclo $3.13 

East Texas (Including Blackfoot; Pleasant Grove; Pleasant Grove, 
IN Bossier ee eh oe lee kel eke 2. 90 
I Se a cls ce resin lieben eds 2. 90 
sc tatdanitlatiininneticarsleeathcnaian cg setiliinsiihinsiinencndibiilaniibaninstnectiee 1. 85 


*Denotes addition. 
+Denotes change. 


Note.—The above prices are based upon the use of 100 percent tank tables with 
customary adjustment for temperature and full deduction for basic sediment and water. 


CRUDE OIL PURCHASES AND SALES DIVISION 


Houston Office: The Texas Company Building, P. O. Box 2332, Houston 1, Tex- 
as; Phone: FA 3-2141. 

Tulsa Office: Philtower Building, P. O. Box 2420, Tulsa, Oklahoma, Phone: 
DI 3-4101. 

FIELD OFFICES 

Area and address: 

West Texas, New Mexico: Petroleum Life Building, P. O. Box 1270, Midland, 
Texas; Phone: MU 2-0244. 

North Texas, West Central Texas, Panhandle Texas: Hamilton Building, P. O. 
Box 600, Wichita Falls, Texas ; Phone : 2—5494. 

Kansas: Bitting Building, P. O. Box 1801, Wichita, Kansas; Phone: AM 5—1606. 

Rocky Mountain: Wyoming National Bank Building, P. O. Box 1346, Casper, 
Wyoming; Phone: 2-5353. 
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Tue Texas Co., 
Houston, Tewv., January 3, 1957. 


CrupE O11 Prick BULLETIN No. 424 


Effective 7:00 A. M., January 3, 1957, subject to change without notice, The 
Texas Company will pay, in accordance with the terms of its division order, 
the following posted prices per barrel of 42 United States gallons for crude oil 
and condensate purchased in the States of Texas, New Mexico, Louisiana, Okla- 
homa, Kansas, Illinois, Wyoming, and Montana and delivered for its account 
into the facilities of its authorized pipeline receiving agency : 





Gravity 1-A 2 


40° and above___-_-. \$3. 25 
39 to 39.9° a | 3.23 
38 to 38.9°______ -} 
ST OO Sie een ach onl 
36 to’ 96.9°_..... 

35 to 35.9°____- 

34 to 34.9° 

33 to 33.9° j 

32 to 32.9°.___ oé 
Oe SRO. aie cesan 
Sweet... 
29 to 29.9° 

29° and above-._---| 
We oceans 
97.00 Ft nce cnet 
26 to 26.9°__ 
25 to 25.9°___- 
24 to 24.9°__ 
Below 24°. 
23 to 23.9° 

22 to 22.9°__ 
21 to 21.9° 

20 to 20.9°_. 
Below 20°. 
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The above numbered columns apply to crude oil and condensate from the areas, 
counties, or fields listed below: 


Area and county or field Column 


+Panhandle, Texas: Carson, Gray, and Wheeler Counties________________ 5 
jNorth Texas: 
Archer, Foard, Jack, Wichita, Wilbarger, and Young Counties________ 1-A 
Grayson County 
West Central Texas: Callahan, Fisher, Jones, Nolan, Shackelford and 
Stephens Counties 2-A 
+West Texas: 
Ackerly (Dean Sand); Arthur (Spraberry) ; Cogdell (Fuller) ; Cog- 
dell (Wolfcamp) ; Cogdell Area; Diamond “M” (Canyon Lime) ; 
Diamond “M” (Wolfcamp) ; Elkhorn (Ellenburger) ; Fowel (Spra- 
berry, Lower); Fuller; Fuller (Strawn “B”); Fuller, Southeast 
(Strawn “C”); Good; Good, Northeast (Canyon Reef); Hobo 
(Pennsylvania) ; Jo-Mill (Spraberry) ; Kelly-Snyder; Kelly-Snyder 
(Cisco) ; Luck-Pot (Canyon Reef) ; Midway Lane; Oceanic (Penn- 
sylvania); Reinecke; Spraberry, Deep; Spraberry, West (Penn- 
sylvania) ; Spraberry, West Deep; Spraberry, West Deep (Pennsyl- 
vanian) ; Spraberry, West Deep (Spraberry, Lower) ; Todd, Deep 
(Crinoidal) ; Todd, Deep (Ellenburger); Vaughn (Ellenburger) ; 
Vealmoor; Vealmoor (Cisco) ; Vealmoor, East 
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Area and county or field Column 


West Texas: 


Abell, East (Waddell): Block 6 (Devonian); Block 6 (Mississip- 
pian) ; Block 7 (Devonian) ; Block 12 (Devonian) ; Block 12 (Ellen- 
burger) ; Block 12, East (Ellenburger) ; Block 12, East (McKee) ; 
Clarence Scharbauer (Strawn); Crossett (Devonian); Crossett 
(3000’ Clearfork); Crossett (3200'); Deep Rock (Ellenburger) ; 
Dollarhide (Clearfork) ; Dollarhide (Devonian) ; Dollarhide (Ellen- 
burger); Dollarhide (Silurian); Dollarhide, East (Devonian) ; 
Dollarhide, East (Silurian) ; Dora Roberts (Devonian) ; Dora Rob- 
erts (Ellenburger); Dora Roberts (Strawn); Fort Chadbourne, 
West; Hallanan (Strawn) ; Headlee (Bend) ; Headlee (Devonian) ; 
Headlee (Ellenburger); Headlee (Strawn); Hi-Lonesome (Penn- 
sylvania); Hi-Lonesome (Wolfcamp); Jack Herbert (Pennsyl- 
vanian) ; Nelson (Ellenburger); Parks (Pennsylvania) ; Shafter 
Lake (Devonian); Shafter Lake (Wolfcamp); Shafter Lake 
(Yates); Virey (Devonian); Virey (Ellenburger); Virey (Penn- 
sylvanian); Warfield (Devonian); Warfield (Spraberry); Wells 
(Devonian) ; Wilshire (Ellenburger)—.__________________________ 
Abell (2200’ Permian) ; Abell (3800’ Permian) ; Andrews ( Pennsyl- 
vanian) ; Andrews (Wolfcamp) ; Block 12; Block 12 (Wolfcamp) ; 
Cedar Lake; Clara Couch (Wolfcamp); Corrigan: Deep Rock 
(5950’ Glorietta) ; Fort Stockton; Fort Stockton (Tansill) ; Heiner: 
Hendrick; Hoover; *Leck; Lehn Apco, North (1600’); Mabee; 
McElroy ; Means; Midway Lane (Permian) ; Midway Lane (1300’) ; 
Nelson (Wichita); Nix, South; Nix (4400’ Dolomite); Noelke; 
Noelke (4400’) ; Olson; Pecos Valley (High Gravity) ; Pecos Valley 
(Low Gravity); Pure-Bean; Scarborough; Scarborough, North: 
Shafter Lake (Clearfork) ; Shafter Lake (San Andres) ; Shannon 
(San Andres) ; Slaughter; Vaughn; Welch; Wyatt 


fSouth Central Texas: Darst Creek; Dunlap; McBride (Serpentine) ; 


7Gulf Coast Texas (low cold test—segregated): Duffy (5600’ Sand, 
Lower ) ; Duffy (5600’ Sand, Upper) : Hillje: Humble; Hutchins, South; 
Hutchins-Kubela (Gilcrease, Hutchins, Kubela Sands) ; Lane City ; Mag- 
net Withers; Manvel (Miocene) ; Manvel (Oligocene) ; Niels Carlsen; 
Niels Carlsen (5320’); Pickett Ridge; Port Neches; Sour Lake; West 
Columbia; Withers, North 
7Gulf Coast Texas (other): Arch; Bay City; Bay City, East; Blue Lake: 
Chocolate Bayou (Alibel) ; Chocolate Bayou (Houston Farms VI “A” 
Zone); Chocolate Bayou (Frio, Upper): Chocolate Bayou (12000’) ; 
Francitas ; Francitas, North ; Ganado ; Ganado, Deep ; Ganado, Shallow : 
Harmon; Hillje, South, Humble; Humble Light; Humble Light (River- 
side) ; Little Kentucky; Louise (Frio, 5400’); Louise (Frio, 5800’) ; 
Markham ; Markham North-Bay City North (Carlson, Cayce, Cornelius, 
McDonald) ; Mauritz; Mauritz, East; Mauritz, East (5700’) ; Mauritz, 
East (6500’); Mauritz, West; Mayo; Midfields; Midfields (Fleury) ; 
Niels Carlsen; Porth Neches; Sour Lake; Stewart; Stewart (5100’); 
Stewart, Deep; Sugar Valley: Tide Haven; Tide Haven (9400’); Tide 
Haven (9500’) ; West Columbia; West Columbia, Deep; West Columbia, 
New; West Columbia (10400) 
+South Texas (Mirando type): Baldwin; Casa Blanca; *Cody (Cody, 
Upper-Segment 2) ; Cody (4000’ Sand) ; Cody (Gallagher Sand) ; Cody 
(Lower Cody) ; Cody (Upper Cody); Cody (2nd Cody, Lower) ; Eagle 
Hill; Government Wells, North; Government Wells, South; Jennings: 
Loma Novia ; Nueces Bay, East (Saxet Heights) ; Saxet; Seven Sisters ; 
Seven Sisters, South 
os senstnceevsicnsgs iesipiaenibting peeocnon ete qaemeac'ananae 


Co =] 
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Area and county or field Column 
New Mexico: 

Blinebry ; Brunson; Caprock, East (Devonian) ; Dean Permo (Penn- 
sylvanian); Dollarhide (Devonian); Dollarhide (Drinkard) ; 
Dollarhide (Ellenburger); Dollarhide (Fusselman); Drinkard; 
Eidson (Pennsylvanian) ; Fowler; Hare; Lazy J (Pennsylvanian) ; 
Mescalero (Pennsylvanian); Moore (Devonian); Moore (Penn- 
sylvanian) ; Saunders ; Teague; Teague (Devonian) ; Teague (Ellen- 
burger); Terry Blinebry; Townsend (Wolfcamp); Tubb; Wantz 


Anderson; Arrowhead; Caprock (Queen); Dollarhide (Queen) ; Eu- 
mont; Eunice; Eunice, South; Halfway; Jalmat; Justis; Langlie 
Mattix;: Leonard, South; Loco Hills; Lovington, West; Lovington 
Paddock ; Lynch; Monument; Monument Abo; Monument Blinebry ; 
Monument McKee; Monument Paddock; Paddock; Penrose Skelly ; 
Rhodes ; Roberts ; Terry Blinebry ; Tulk (Wolfcamp) ; Vacuum; Wil- 
son; Wilson, West 

South Louisiana: Bateman Lake; Bay de Chene; Bay St. Elaine; 
Bayou Bouillon; Bayou Penchant; Bayou Sale; Belle Isle; Caillou 
Island; Cote Blanche Island; Delacroix Island; Delta Duck Club; 
Dog Lake; Erath; Fausse Pointe; Garden Island Bay; Golden Meadow ;: 
Horseshoe Bayou; Iberia; Jefferson Island; Lafitte; Lake Barre; Lake 
Mongoulois; Lake Pelto; Lake Salvador; Lake Washington; Leeville; 
Magnolia: Paradis; Plumb Bob; Queen Bess Island; Rabbit Island; 
Romere Pass; Shell Point; Sweet Bay Lake; Vermilion Bay; West 
Gote) Biencee) Baw. oh 8 ne LI ES ce Sa 

Oklahoma : All fields, except those designated in column 10 

Southern Oklahoma: Alma, North; Ara; Ara, North; Ara, Northwest; 
SROTAR + Vets cere Ghee ree danni ee Se : 

Banness Ail Pie eu sie deena see ee eS 

Montana: Cut Bank; Kevin-Sunburst 


Flat prices 
Area and field 
Texas: 
Conroe 
East Texas (including Blackfoot; Pleasant Grove; Pleasant Grove, 
Shallow ) 
Rk NE 68 oceanic anceeteditAatinaneeh teea nile mubiiattaeieniaie 
Wyoming: Oregon Basin 
*Denotes addition. 
+Denotes change. 


Nore.—The above prices are based upon the use of 100 percent tank tables with 
customary adjustment for temperature and full deduction for basic sediment and water. 


CRUDE OIL PURCHASES AND SALES DIVISION 


Houston Office: The Texas Company Building, P. O. 2332, Houston 1, Texas; 
Phone: FA 3—2141. 

Tulsa Office: Philtower Building, P. O. Box 2420, Tulsa, Oklahoma; Phone: 
DI 3-4101. 

FIELD OFFICES 

Area and address: 

West Texas, New Mexico: Petroleum Life Building, P. O. Box 1270, Midland, 
Texas; Phone: MU 2-0244. 

North Texas, West Central Texas, Panhandle Texas: Hamilton Building, P. O. 
Box 600, Wichita Falls, Texas; Phone: 2-5494. 

Kansas: Bitting Building, P. O. Box 1801, Wichita, Kansas; Phone: AM 5—1606. 

Rocky Mountain: Wyoming National Bank Building, P. O. Box 1346, Casper, 
Wyoming; Phone: 2-5353. 

THe Texas Co., 
Houston, Tex., January 7, 1957. 


CruDE Or PRICE BULLETIN No. 425 


Effective 7:00 A. M., January 7, 1957, subject to change without notice, The 
Texas Company will pay, in accordance with the terms of its division order, the 
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following posted prices per barrel of 42 United States gallons for crude oil and 
condensate purchased in the States of Texas, New Mexico, Louisiana, Oklahoma, 
Kansas, Illinois, and Montana and delivered for its account into the facilities 


of its authorized pipeline receiving agency : 









































| 

Gravity 1 | 2 | 3 4 5 | 6 7 8 9 10 

ees me nm i | ———_—— 
40° and above._..._| $3.25 | $3.18 | $3.12 |.-._-.-- | SRR YY preven ere _| $3.45 $3.15 
39 to 39.9°______ 3. 23 3.16 3.10 |_- 3.13 aoe fect Soaue 3.43 3.12 
3 to 38.0"... .........1° £8 3.14 3.08 | 3.11 3. 46 | 3.41 3.09 
37 to 37.9°___- 3.19 3.12 S06 fil ot 3.09 3. 44 3.39 3.06 
36 to 36.9°________ 3.17 3. 10 3.04 3.07 3.42 | 3. 37 3.03 
35 to 35.9°______ 3.15 3. 08 | 3.02 3.05 3. 40 3.35 3.00 
Niesie 1, £1 Os 3.00 3.03 3.3 3.33} 2.97 
3340 33.9°..3.: |] 38 3.04 | 2.98 | 3.01 3.36 | 3.31] 2.94 
S300 29". 5c 3.09 3.02! 2.96 | 2.99 a 3. 29 2. 91 
te 5.9" 2. -2:.....1.,. ae YS (ee >. 2 aoe 2.97 3. 32 3. 27 2. 88 
30 to 30.9°......... 3.05| 298] 292]. 295| 3.30 3.25| 2.85 
; A | re 3. 03 2.96} 2.90 | 2. 93 3.28 | | 3.23] 2.82 
29° and above______|__- -- $3. 56 |. om $3.58 | $2.60 |_- 
Bi MTs... 3.01 2. 94 2. 88 3. 54 2.91 3. 26 3. 56 2.58] 3.21 2.79 
27 to 27.9°___- 2. 99 2.92] 2.86] 3.52 2.89 3. 24 3.54] 2.56] 3.19 2.76 
26 to 26.9°___- 2. 97 2.90 2. 84 3. 50 2. 87 3.22) 3.52 2. 54 3.17 2.73 
25 to 25.9°_____. -| 2.95 2. 88 2.82 3. 48 2. 85 3.20} 3.50 2. 52 3.15 2.70 
91 te 24.9". .....-- 2. 93 2. 86 2. 80 3. 46 2. 83 3.18 3. 48 2. 50 3.13 2. 67 
Dalow 24°... 5.2 -- 1:2 ec 4 Ant Ber 28 2 28S G: 3.46 |_- |. = 
33 to 92.9"... 5.2 2. 91 2. 84 ee HT Se B96 bo2ic3 2.48) 3.11) 2.64 
22 to 22.9°..__._... 2. 89 2. 82 2.96 22-25-24]: 5279 3, 14. |..-- 2.46 | 3.09 2. 61 
00 PL... cess 2. 87 2. 80 Bb in desepne 2.77 a2 7... 2.44 | 3.07 2. 58 
to Me. “he 2.78 | 2.72 2.75 3:20 40.2.2. 2. 42 3.05} 2.55 
Below 20°____- 2.83 | 2.76 | 2.70 2.73 | 3.08 |_- 2.40| 3.08 2. 52 


The above numbered columns apply to crude oil and condensate from the 


areas, counties, or fields listed below : 


Area and county or field Column 


Panhandle Texas: Carson, Gray, and Wheeler Counties____-__----~- ma 
North Texas: 
Archer, Foard, Jack, Wichita, Wilbarger, and Young Counties_______-~ 
I eee epaeepnermeneaenanis 
West Central Teaxs: Callahan, Fisher, Jones, Nolan, Shackelford, and 
ae aun care eaninbeaentme anaes 
West Texas: 

Ackerly (Dean Sand); Arthur (Spraberry) ; Cogdell (Fuller) ; Cog- 
dell (Wolfcamp) ; Cogdell Area; Diamond “M” (Canyon Lime) ; 
Diamond “M” (Wolfcamp); Elkhorn (Ellenburger); Fowel 
(Spraberry, Lower); Fuller; Fuller (Strawn “B”); Fuller, 
Southeast (Strawn “C”); Good; Good, Northeast (Canyon Reef) ; 
Hobo (Pennsylvanian); Jo-Mill (Spraberry); Kelly-Snyder; 
Kelly-Snyder (Cisco); Luck-Pot (Canyon Reef); Midway Lane; 
Oceanic (Pennsylvanian) ; Reinecke; Spraberry, Deep; Spraberry, 
West (Pennsylvanian); Spraberry, West Deep; Spraberry, West 
Deep (Pennsylvanian); Spraberry, West Deep (Spraberry, 
Lower); Todd, Deep (Crinoidal); Todd, Deep (Ellenburger) ; 
Vaughn (Elienburger); Vealmoor; Vealmoor (Cisco); Veal- 
re a ee mensecenmeacmsmees 

Abell, East (Waddell); Block 6 (Devonian); Block 6 (Mississip- 
pian); Block 7 (Devonian); Block 12 (Devonian); Block 12 
(Ellenburger) ; Block 12, East (Ellenburger) ; Block 12, East (Mc- 
Kee); Clarence Scharbauer (Strawn); Crossett (Devonian) ; 
Crossett (3000’ Clearfork) ; Crossett (3200’) ; Deep Rock (Ellen- 
burger) ; Dollarhide (Clearfork) ; Dollarhide (Devonian) ; Dollar- 
hide (Ellenburger); Dollarhide (Silurian); Dollarhide, East 
(Devonian); Dollarhide, East (Silurian); Dora Roberts (De- 
vonian) ; Dora Roberts (Ellenburger); Dora Roberts (Strawn) ; 
Fort Chadbourne, West; Hallanan (Strawn); Headlee (Bend) ; 
Headlee (Devonian) ; Headlee (Ellenburger) ; Headlee( Strawn) ; 
Hi-Lonesome (Pennsylvanian); Hi-Lonesome (Wolfcamp); Jack 
Herbert (Pennsylvanian); Nelson (Ellenburger); Parks (Penn- 
Sylvanian); Shafter Lake (Devonian); Shafter Lake (Wolf- 
camp); Shafter Lake (Yates); Virey (Devonian); Virey (Ellen- 
burger); Virey (Pennsylvanian); Warfield (Devonian); Warfield 
(Spraberry); Wells (Devonian); Wilshire (Ellenburger) 
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Area and county or field Column 

West Texas—Continued : 

Abell (2200’ Permian); Abell (3800’ Permian); Andrews (Penn- 
sylvanian); Andrews (Wolfcamp); Block 12; Block 12 (Wolf- 
camp); Cedar Lake; Clara Couch (Wolfcamp); Corrigan; Deep 
Rock (5950’ Glorietta) ; Fort Stockton; Fort Stockton (Tansill) ; 
Heiner; Hendrick; Hoover; Leck; Lehn Apco, North (1600’) ; 
Mabee; McElroy; Means; Midway Lane (Permian) ; Midway Lane 
(1300’); Nelson (Wichita); Nix, South; Nix (4400’ Dolomite) ; 
Noelke; Noelke (4400’); Olson; Pecos Valley (High Gravity) ; 
Pecos Valley (Low Gravity); Pure-Bean; Scarborough; Scar- 
borough, North; Shafter Lake (Clearfork); Shafter Lake (San 
Andres); Shannon (San Andres); Slaughter; Vaughn; Welch; 
WR cincnseencassicinsenipnnininniocdtnerisocercchinien nemaicinaanigiiennasnichnigiaieliaeaaaien aiid 

South Central Texas: Darst Creek; Dunlap; McBride (Serpentine) ; : 
Spiller 

Gulf Coast Texas (low cold test—segregad); Duffy (5600’ Sand, 
Lower); Duffy (5600’ Sand, Upper); Hillje; Humble; Hutchins, 
South; Hutchins-Kubela (Gilcrease, Hutchins, Kubela Sands) ; Lane 
City; Magnet Withers; Manvel (Miocene) ; Manvel (Oligocene) ; Niels 
Carlsen; Niels Carlsen (5320’); Pickett Ridge; Port Neches; Sour 
Lake; West Columbia; Withers, North 

Gulf Coast Texas (other) : Arch; Bay City; Bay City, East; Blue Lake; 
Chocolate Bayou (Alibel) ; Chocolate Bayou (Houston Farms Vi-vA” 
Zone) ; Chocolate Bayou (Frio, Upper) ; Chocolate Bayou (12000’) ; 
Francitas; Francitas, North; Ganado; Ganado, Deep; Ganado, Shal- 
low; Harmon; Hillje, South; Humble; Humble Light; Humble Light 
(Riverside) ; Little Kentucky; Louise (Frio, 5400’); Louise (Frio, 
5800’) ; Markham; Markham North-Bay City North (Carlson, Cayce, 
Cornelius, McDonald) ; Mauritz; Mauritz, East; Mauritz, East (5700’) ; 
Mauritz, East (6500’); Mauritz, West; Mayo; Midfields; Midfields 
(Fleury); Niels Carlsen; Port Neches; Sour Lake; Stewart; Stewart 
(5100’); Stewart, Deep; Sugar Valley; Tide Haven; Tide Haven 
(9400’) ; Tide Haven (9500’) ; West Columbia; West Columbia, Deep; 
West Columbia, New; West Columbia (10400’) 

South Texas (Mirando type) : Baldwin; Casa Blanca; Cody (Cody, Upper- 
Segment 2) ; Cody (4000’ Sand) ;: Cody (Gallagher Sand) ; Cody (Lower 
Cody); Cody (Upper Cody); Cody (2nd Cody, Lower); Eagle Hill; 
Government Wells, North; Government Wells, South; Jennings ; Loma 
Novia; Nueces Bay, East (Saxet Heights) ; Saxet; Seven Sisters; Seven 
Sisters, South 

Northeast Texas: 

+New Mexico: 

Blinebry ; Brunson; Caprock, East (Devonian) ; Dean Permo (Penn- 
sylvanian) ; Dollarhide (Devonian) ; Dollarhide (Drinkard) ; Dol- 
larhide (Ellenburger) ; Dollarhide (Fusselman) ; Drinkard; Eidson 
(Pennsylvanian) ; Fowler, Hare; Lazy J (Pennsylvanian); Mes- 
ecalero (Pennsylvanian) ; Moore (Devonian) ; Moore (Pennsylvan- 
ian); Saunders; Teague; Teague (Devonian); Teague (Ellen- 
burger) ; Terry Blinebry; Townsend (Wolfcamp); Tubb; Wantz 


Anderson; Arrowhead; Caprock (Queen); Dollarhide (Queen) ; : 
Eumont; Eunice; Eunice, South; Halfway; Jalmat; Justis; Langlie 
Mattix; Leonard, South; Loco Hills; Lovington, West; Lovington 
Paddock ; Lynch; Monument ; Monument Abo; Monument Blinebry; 
Monument McKee; Monument Paddock; Paddock; Penrose Skelly; 
Rhodes; Roberts; Terry Blinebry; Tulk (Wolfcamp); Vacuum; 
IRD or Waa Sr is a ra hee i ee 2 

*+South Louisiana: Bateman Lake; Bay de Chene; Bay St. Elaine; Bayou 
souillon; Bayou Penchant; Bayou Sale; Belle Isle; Caillou Island; 
Cote Blanche Island; Delacroix Isiand; Delta Duck Club; Dog Lake; 
Erath ; Fausse Pointe; Garden Island Bay; Golden Meadow; Horseshoe 
Bayou; Iberia; Jefferson Island ; Lafitte; Lake Barre; Lake Mongoulois; 
Lake Pelto; Lake Salvador; Leeville; Magnolia; Paradis: Plumb Bob: 
gucen Bess Island; Rabbit Island; Romere Pass; Shell Point: Sweet 
Bay Lake; Vermillion Bay ; West Cote Blanche Bay 
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Area and county or field Column 
+Oklahoma: All Fields, except those designated in Column 10__----__-__ 1 
+Southern Oklahoma: Alma, North; Ara; Ara, North; Ara, Northwest; 

Reema, Teens seta ee Ce tk 10 
+Kansas: All Fields_____._------- Seabee wt se lt in 1 
+Montana: Cut Bank; Kevin-Sunburste__ 22 ~~ --.~~.- ~~. ue 5 


Flat prices 
Area and field 


Texas: Price 
ee See eee ge LU oe sd. hh ae ee $3. 53 
East Texas (Including Blackfoot; Pleasant Grove; Pleasant Grove, 

Shallow )_---~--- Eh bolt iscidhthsitennat ded ibe bode alc. -tesriss. 2.2 

I eens ecientsinsdicafeniertirenrianianeinianenewewemnistinnalclplgarics 3. 25 


+Denotes change. 
NoTe.—The above prices are based upon the use of 100 percent tank tables with 
customary adjustment for temperature and full deduction for basic sediment and water. 


CRUDE OIL PURCHASES AND SALES DIVISION 


Houston Office: The Texas Company Building, P. O. Box 2332, Houston 1, Texas; 
Phone: FA 3-2141. 

Tulsa Office: Philtower Building, P. O. Box 2420, Tulsa, Oklahoma; Phone: 
DI 3-4101. 

FIELD OFFICES 

Area and address: 

West Texas, New Mexico: Petroleum Life Building, P. O. Box 1270, Midland, 
Texas; Phone: MU 2-0244. 

North Texas, West Central Texas, Panhandle Texas: Hamilton Building, P. O. 
Box 600, Wichita Falls, Texas; Phone: 2-5494. 

Kansas: Bitting Building, P. O. Box 1801, Wichita, Kansas: Phone: AM 5-1606. 

Rocky Mountain: Wyoming National Bank Building, P. O. Box 1346, Casper, 
Wyoming; Phone: 2-5353. 


Tue Texas Co., 
Houston, Tex., January 11, 1957. 


Crupe Orn PRICE BULLETIN No. 426 


Effective 7: 00 A. M., January 11, 1957, subject to change without notice. The 
Texas Company will pay, in accordance with the terms of its division order, the 
following posted prices per barrel of 42 United States gallons for crude oil and 
condensate purchased in the States of Texas, New Mexico, Louisiana, Oklahoma, 
Kansas, Illinois and Montana and delivered for its account into the facilities of 
its authorized pipeline receiving agency: 








40 


Gravity Pa 3 4 5 6 7 8 9 10 
j | | 

40° and above.-_-- $3.15 | $3.08 | $3.02 |. $3.15 | $3.50 |.__.. . $3. 45 $3. 05 
39 to 39.9°.__..___. 3.13 | 3.06 | 3.00 | "lie 9 eee 3. 43 3.02 
38 to 38.9°....._....| 3.11] 3.04] 2.98 | 3.11 | 3.46 3.41 2.99 
37 to 37.9°..........| 3.09} 3.02] 2.96 3.09 | 3.44 3. 39 2. 96 
36 to 36.9°......--._| 3.07 3.00 | 2.94 | 3.07 | 3.42 3. 37 2. 93 
35 to 35.9°___- 3.05 | 2.98 i -. 3.03 | 3.40 3.35 2.90 
34 to 34.9°_______-. 3.03 2.96 | 2.90 | 2.99} 3.38 3. 33 2. 87 
33 to 33.9°__- 3.01 2.94} 2.88 | ; S06): 2:96 |2...2: 3.31 2. 84 
Boome... ..1, 2 2.92 | 2.86 |. Cad ee bw | 3.29 2.81 
31 to 31.9722 0222: ow ee re 2.87 | 3.32 | hart, i 3. 27 2.78 
30 to 30.9°..........| 295 | 2. 88 | SOG A) SSR Se]... 3. 25 2.75 
29 to 29.9°..........| 293 | 286} 2.80 |-- -| 2.79) 3.28]... acc BS 272 
29° and above_..._.|_-......]_-- eae | $3.56 -------| $3.58 | $2.60 |.. Cs 
iwi -to 2: 2.91} 284] 2.78 3.54 275/ 326] 3.56] 2.58] 3.21| 2.69 
YW to 27.97... ........) 2B | 2, 82 | 2.76 | 3.52| 271] 3.24) 3.54) 2.56) 3.19| 2.66 
26 to 26.9°..........| 2.87] 280] 2.74 3.50 2.67 | 3.22| 3.52 2.54) 3.17| 2.63 
25 to 25.9°..........| 285] 278| 272] 348] 263] 3.20] 3.50] 252| 3.15} 260 
24 to 24.9°__ ce) RSS 1 2.8] 270) 8S 2.59} 3.18| 3.48| 250) 3.13| 257 
Below 24°__..._.-_-|_-- yaa 3 | 3.44 | SRR LO LiM) | Seas 4 SPAR 

23 to 23.9°....... 2.81) 274) 2.68 |... 2:55} 316 |.-.2... | 2.48| 3.11 2.54 
OO re retecnael., ab Ts. oe SB Vc ewn 2.51 B.A |. .in 2. 46 3.09 2.51 
Si te 91.9" 5... ) (ae 2.70 2. 64 | aon Meee 7. 2.44 | 3.07 2.48 
20 to 20.9°..........| 275] 268] 2.62 /..-- 2.48 | 3.10 |...... 2.42| 3.05 2.45 
Below 20°. 2.73 2.66 | 2.60 390.) (Be lit.w.. 2. 3. 2.42 





| 
| 
| 
| 
} 
j 
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The above numbered columns apply to crude oil and condensate from the 


areas, counties, or fields listed below : 
Area and county or field 
Panhandle Texas: Carson, Gray and Wheeler Counties 
+ North Texas: 
Archer, Foard, Jack, Wichita, Wilbarger and Young Counties 
Grayson County 
+ West Central Texas: Callahan, Fisher, Jones, Nolan, Shackelford and 
Stephens Counties 
+ West Texas: 

Ackerly (Dean Sand); Arthur (Spraberry) ; Cogdell (Fuller) ; Cog- 
dell (Wolfcamp) ; Cogdell Area; Diamond “M” (Canyon Lime) ; 
Diamond “M” (Wolfcamp) ; Elkhorn (Ellenburger) ; Fowel (Spra- 
berry, Lower); Fuller; Fuller (Strawn “B”); Fuller, Southeast 
(Strawn “C”); Good; Good, Northeast (Canyon Reef); Hobo 
(Pennsylvanian) ; Jo-Mill (Spraberry) ; Kelly-Snyder; Kelly-Sny- 
der (Cisco); Luck-Pot (Canyon Reef); Midway Lane; Oceanic 
(Pennsylvanian) ; Reinecke; Spraberry, Deep; Spraberry, West 
(Pennsylvanian) ; Spraberry, West Deep; Spraberry, West Deep 
(Pennsylvanian); Spraberry, West Deep (Spraberry, Lower) ; 
Todd, Deep (Crinoidal); Todd, Deep (Ellenburger); Vaughn 
(Ellenburger) ; Vealmoor; Vealmoor (Cisco) ; Vealmoor, East____-~ 

Abell, East (Waddell) ; Block 6 (Devonian); Block 6 (Mississip- 
pian); Block 7 (Devonian); Block 12 (Devonian); Block 12 
(Ellenburger) ; Block 12, East (Ellenburger) ; Block 12, East (Me- 
Kee) ; Clarence Scharbauer (Strawn) ; Crossett (Devonian) ; Cros- 
sett (3000’ Clearfork); Crossett (3200’); Deep Rock (Ellen- 
burger); Dollarhide (Clearfork); Dollarhide (Devonian) ; 
Dollarhide (Ellenburger) ; Dollarhide (Silurian) ; Dollarhide, East 
(Devonian); Dollarhide, East (Silurian); Dora Roberts (De- 
vonian) ; Dora Roberts (Ellenburger) ; Dora Roberts (Strawn) ; 
Fort Chadbourne, West; Hallanan (Strawn); Headlee (Bend); 
Headlee (Devonian) ; *Headlee, North (Devonian) ; Headlee (El- 
lenburger); Headlee (Strawn); Hi-Lonesome (Pennsylvanian) ; 
Hi-Lonesome (Wolfcamp) ; Jack Herbert (Pennsylvanian) ; Nelson 
(Ellenburger); Parks (Pennsylvanian); *Revilo (Glorietta) ; 
Shafter Lake (Devonian); Shafter Lake (Wolfcamp); Shafter 
Lake (Yates); Virey (Devonian); Virey (Ellenburger); Virey 
(Pennsylvanian) ; Warfield (Devonian); Warfield (Spraberry) ; 
Wells (Devonian) ; Wilshire (Ellenburger) 

Abell (2200’ Permian) ; Abell (3800’ Permian) ; Andrews (Pennsyl- 
vanian) ; Andrews (Wolfcamp) ; Block 12; Block 12 (Wolfcamp) ; 
Cedar Lake; Clara Couch (Wolfcamp); Corrigan; Deep Rock 
(5950’ Glorietta) ; Fort Stockton ; Fort Stockton (Tansill) ; Heiner; 
Hendrick; Hoover; Leck; Lehn Apco, North (1600’) ; Mabee; Mc- 
Elroy; Means; Midway Lane (Permian) ; Midway Lane (1300’) ; 
Nelson (Wichita); Nix, South; Nix (4400’ Dolomite); Noelke; 
Noelke (4400’) ; Olson; Pecos Valley (High Gravity) ; Pecos Valley 
(Low Gravity); Pure-Bean; Scarborough; Scarborough, North; 
Shafter Lake (Clearfork) ; Shafter Lake (San Andres) ; Shannon 
(San Andres); Slaughter; Vaughn; Welch; Wyatt 

+ South Central Texas: Darst Creek; Dunlap; McBride (Serpentine) ; 


Gulf Coast Texas (Low cold test—segregated): Duffy (5600’ Sand, 
Lower) ; Duffy (5600’ Sand, Upper) ; Hillje; Humble; Hutchins, South; 
Hutchins-Kubela (Gilcrease, Hutchins, Kubela Sands); Lane City; 
Magnet Withers; Manvel (Miocene) ; Manvel (Oligocene) ; Niels Carl- 
sen; Niels Carlsen (5320’); Pickett Ridge; Port Neches; Sour Lake; 
West Columbia ; Withers, North 


Column 


z 


z 
2 
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Area and county or field Column 
Gulf Coast Texas (other): Arch; Bay City; Bay City, East; Blue Lake; 
Chocolate Bayou (Alibel) ; Chocolate Bayou (Houston Farms VI “A” 
Zone); Chocolate Bayou (Frio, Upper); Chocolate Bayou (12000’) ; 
Francitas ; Francitas, North; Ganado; Ganado, Deep; Ganado, Shallow ; 
Harmon; Hillje, South; Humble; Humble Light; Humble Light ( River- 
side); Little Kentucky; Louise (Frio, 5400’); Louise (Frio, 5800’) ; 
Markham; North-Bay City North (Carlson, Cayce, Cornelius, McDon- 
ald) ; Mauritz; Mauritz, East; Mauritz, East (5700’); Mauritz, East 
(6500’) ; Mauritz, West; Mayo; Midfields; Midfields (Fleury); Niels 
Carlsen; Port Neches; Sour Lake; Stewart; Stewart (5100’) ; Stewart, 
Deep; Sugar Valley; Tide Haven; Tide Haven (9400’); Tide Haven 
9500’) ; West Columbia; West Columbia, Deep; West Columbia, New; 
Neen cess emenspenenibuesrentoarinarene” 6 
South Texas (Mirando type) : Baldwin; Casa Blanca; Cody (Cody, Upper- 
Segment 2) ; Cody (4000’ Sand) ; Cody (Gallagher Sand) ; Cody (Lower 
Cody); Cody (Upper Cody); Cody (2nd Cody, Lower); Eagle Hill; 
Government Wells, North; Government Wells, South; Jennings; Loma 
Novia; Nueces Bay, East (Saxet Heights); Saxet; Seven Sisters; 
Ne nO, eee ermatiene con nen many te nana 
Neen en ne enn ene 8 
+New Mexico: 

Blinebry; Brunson; Caprock, East (Devonian) ; Dean Permo (Penn- 
sylvanian) ; Dollarhide (Devonian) ; Dollarhide (Drinkard) ; Dol- 
larhide (Ellenburger); Dollarhide (Fusselman); Drinkard; Eid- 
son (Pennsylvanian); Fowler; Hare! Lazy J (Pennsylvanian) ; 
Mescalero (Pennsylvanian) ; Moore (Devonian) ; Moore (Pennsyl- 
vanian) ; Saunders; Teague; Teague (Devonian); Teague (Ellen- 
burger); Terry Blinebry; Townsend (Wolfcamp); Tubb; Wantz 
Neen ne nc ee a eee ee ee eee eee bn LI OLL 

Anderson; Arrowhead; Caprock (Queen) ; Dollarhide (Queen) ; Eu- 
mont; Eunice, South; Halfway; Jalmat; Justis; Langlie Mattix: 
Leonard, South; Loco Hills; Lovington, West; Lovington Paddock ; 
Lynch; Monument; Monument Abo; Monument Blinebry; Monu- 
ment McKee: Monument Paddock; Paddock; hergq® Skelly : 
Rhodes; Roberts; Terry Blinebry; Tulk (Wolfcamp); Vacuum; 
eee, WU ee a eee 8 ek aoe 3 

South Louisiana: Bateman Lake; Bay de Chene; Bay St. Elaine; Bayou 
Bouillon; Bayou Penchant; Bayou Sale; Belle Isle; Caillou Island; 
Cote Blanche Island; Delacroix Island ; Delta Duck Club; Dog Lake; 
rath ; Fausse Pointe; Garden Island Bay ; Golden Meadow ; Horseshoe 
Bayou; Iberia ; Jefferson Island ; Lafitte ; Lake Barre; Lake Mongoulois; 
Lake Pelto; Lake Salvador; Leeville; Magnolia; Paradis: Plumb Bob: 
Queen Bess Island ; Rabbit Island : Romere Pass; Shell Point ; Sweet Bay 


ty 


Lake; Vermilion Bay ; West Cote Blanche Bay________________________ 9 
7Oklahoma: All Fields, except those designated in Column 10______--___ 1 
7Southern Oklahoma: Alma, North; Ara; Ara, North; Ara, Northwest; 

unre re cent Ne ee ll 10 
pam sae LT) ee 5 
Montana : Cut Bank; Kevin-Sunburst._....._._____________-_______ ] 


Flat prices 
Area and field 


Texas: Price 
I a ei tell Sinceanln $3. 53 
East Texas (Including Blackfoot; Pleasant Grove; Pleasant Grove, 

UU sah aa a i ge a cece hte talencies Wimiebbshis: 3. 25 

eee RR SU dee te nei hh rete hl + inci ccd dansaes 3.15 


*Denotes addition. 
+Denotes change. 


Nore.—The above prices are based upon the use of 100 percent tank tables with 
customary adjustment for temperature and full deduction for basic sediment and water 





EMERGENCY OIL LIFT PROGRAM 2651 







CRUDE OIL PURCHASES AND SALES DIVISION 


Houston Office: The Texas Company Building, P. O. Box 2332, 
Texas; Phone: FA 3-2141. 

Tulsa Office: Philtower Building, P. O. Box 2420, Tulsa, Oklahoma; Phone: 
DI 3-4101. 


























































Houston 1, 


FIELD OFFICES 
Area and address : 


West Texas, New Mexico: Petroleum Life Building, P. O. Box 1270, Midland, 
Texas; Phone: MU 2—0244. 

North Texas, West Central Texas, Panhandle, Texas: Hamilton Building, P. O. 
Box 600, Wichita Falls, Texas; Phone: 2—5494. 

Kansas: Bitting Building, P. O. Box 1801, Wichita, Kansas; Phone: AM 5-1606. 

Rocky Mountain: Wyoming National Bank Building, P. O. Box 1346, Casper, 

Wyoming; Phone: 2—5353. 






[Teletype] 
JANUARY 3, 1957. 

To: C. A. Morris, Wichita Falls; H. A. Lillja, San Antonio; W. H. Cauthron, 
Corpus Christi; R. O. Frame, Corpus Christi; G. W. Oliver, Corpus Christi; 
L. A. Feagan, Midland; A. E. Payne, Midland; J. W. House, Midland: H. E. 
Hensley, Longview; H. E. Potter, Tyler; W. P. Guinn, Cisco; M. M. Tabor, 
Cisco; R. T. Holmes, Abilene; L. D. Barton, Longview; D. A. Caldwell, 
Pampa. 

Humble Oil & Refining Company issued the following release to the Press 
today: 

“As of 7:00 a. m. today Humble Oil & Refining Company has increased its 
posted prices for crude oil in Texas an average of about 35 cents a barrel gen- 
erally, with a range for various grades above and below that average of 5 cents 
and 10 cents according to their relative values. In announcing the increase, 
Hines H. Baker, President of Humble, said: 

“*The immediate cause of this price change is the sharp increase in demand 
for domestic crude oil, particularly in Texas, that has developed since the flow 
of Middle East crude oil to Europe and the East Coast was drastically curtailed 
by recent events. Humble has been unable to secure its requirements at former 
prices. 

“*An important cause of a more basic nature is the substantial rise in unit 
costs since the previous general increase in crude oil prices in June 1953. Dur- 
ing this period of more than three and a half years crude oil prices generally 
have remained constant although wages and salaries, costs of materials pur- 
chased, and the investment required for the same amount of production have all 
increased greatly. In view of these various circumstances, Humble has ad- 
vanced prices by an amount that should help it to secure additional supplies 
which it has been unable to purchase to meet unusually heavy demands, and 
should also tend to encourage the rate of domestic exploration and development 
of new oil resources desirable for reasons of national security.’ ” 

The range of increases was as follows: 

45¢ per barrel for all fields in the Upper Gulf Coast of Texas which are now 
included in Columns 1, 2 and 3 of current Price Bulletin No. 208, except Goose 
Creek 35¢ and Lovells Lake and Lovells Lake North 32¢. 

40¢ per barrel for fields in the Lower Gulf Coast Area producing Sweden type 
crude now included in Column 3 of current price bulletin, except Palo Blanco 
South Fault Block and Scott & Hopper fields 27¢. 

30¢ per barrel for fields producing Sweden type crude now included in Column 
7 of current price bulletin. 

40¢ per barrel for fields producing Sweden type crude now included in Column 
8 of current price bulletin. 

45¢ per barrel for fields producing Refugio Light, Refugio Heavy and Mirando 
type crudes now included in Columns 4, 5, and 6 of current price bulletin. 

40¢ per barrel for fields included in Columns 9 and 10 of current price bulletin. 

25¢ per barrel for Pearsall fields included in Column 11 of current price bulletin. 

25¢ per barrel for East Central Texas fields included in Column 12 of current 
price bulletin. 
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35¢ per barrel for Hawkins, Taleo and other asphaltic type crudes included in 
Column 13 of current price bulletin, except Pewitt Ranch field which has been 
posted on a flat price with a 10¢ per barrel increase. 
25¢ per barrel for Panhandle crude and West Texas fields producing Elien- 
burger type crude now included in Column 14 of current price bulletin. 
25¢ per barrel for fields in West Central Texas and fields in West Texas pro- 
ducing intermediate type sweet crude now included in Column 15 of current price 
bulletin. 
25¢ per barrel for West Texas Sour crude now included in Column 16 of cur- 
rent price bulletin. 
Following are increases for fields posted on flat prices on current price bulletin : 
Conroe, Tomball, etc.—40¢ per barrel. 
Conroe Townsite, etc.—40¢ per barrel. 
Darst Creek, Salt Flat, etc.—25¢ per barrel. 
East Texas—35¢ per barrel. 
Mt. Sylvan and Van—40¢ per barrel. 
Neches (Sub-Clarksville) —35¢ per barrel. 
HuMBLE Or & REFINING Co., 
Hines H. Baker, President. 





[Telegram] 
JANUARY 3, 1957. 
GEORGE WILMOTH, 
Humble Oil & Refining Co., Lingo Building, 
Dallas, Tez.: 

Humble Oil & Refining Company issued the following release to the Press 
today : 

“As of 7:00 a. m. today Humble Oil & Refining Company has increased its 
posted prices for crude oil in Texas an average of about 35 cents a barrel generally, 
with a range for various grades above and below that average of 5 cents and 
10 cents according to their relative values. In announcing the increase, Hines H. 
Baker, President of Humble, said: 

“*The immediate cause of this price change is the sharp increase in demand for 
domestic crude oil, particularly in Texas, that has developed since the flow of 
Middle East crude oil to Europe and the East Coast was drastically curtailed by 
recent events. Humble has been unable to secure its requirements at former 
prices. 

“*An important cause of a more basic nature is the substantial rise in unit 
costs since the previous general increase in crude oil prices in June 1953. Dur- 
ing this period of more than three and a half years crude oil prices generally have 
remained constant although wages and salaries, costs of materials purchased, 
and the investment required for the same amount of production have all increased 
greatly. In view of these various circumstances, Humble has advanced prices 
by an amount that should help it to secure additional supplies which it has been 
unable to purchase to meet unusually heavy demands, and should also tend to 
encourage the rate of domestic exploration and development of new oil resources 
desirable for reasons of national security.’ ” 

The range of increases was as follows: 

45¢ per barrel for all fields in the Upper Gulf Coast of Texas which are now 
included in Columns 1, 2, and 3 of current Price Bulletin No. 208, except Goose 
Creek 35¢ and Lovells Lake and Lovells Lake North 32¢. 

40¢ per barrel for fields in the Lower Gulf Coast Area producing Sweden type 
erude now included in Column 8 of current price bulletin, except Palo Blanco 
South Fault Block and Scott & Hopper fields 27¢. 

30¢ per barrel for fields producing Sweden type crude now included in Column 
7 of current price bulletin. 

40¢ per barrel for fields producing Sweden type crude now included in Column 
8 of current price bulletin. 

45¢ per barrel for fields producing Refugio Light, Refugio Heavy and Mirando 
type crudes now included in Columns 4, 5, and 6 of current price bulletin. 

40¢ per barrel for fields included in Columns 9 and 10 of current price bulletin. 

25¢ per barrel for Pearsall fields included in Column 11 of current price 
bulletin. 

25¢ per barrel for East Central Texas fields included in Column 12 of current 
price bulletin. 
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35¢ per barrel for Hawkins, Taleo and other asphaltic type crudes included 
in Column 13 of current price bulletin, except Pewitt Ranch field which has been 
posted on a flat price with a 10¢ per barrel increase. 
25¢ per barrel for Panhandle crude and West Texas fields producing Ellen- 
burger type crude now ineluded in Column 14 of current price bulletin. 
25¢ per barrel for fields in West Central Texas and fields in West Texas 
producing intermediate type sweet crude now included in Column 15 of current 
price bulletin. 
25¢ per barrel for West Texas Sour crude now included in Column 16 of 
current price bulletin. 
Following are increases for fields posted on flat prices on current price 
bulletin : 
Conroe, Tomball, etc.—40¢ per barrel. 
Conroe Townsite, etc.—40¢ per barrel. 
Darst Creek, Salt Flat, ete.—25¢ per barrel. 
East Texas—35¢ per barrel. 
Mt. Sylvan and Van-—40¢ per barrel. 
Neches (Sub-Clarksville )—35¢ per barrel. 
HUMBLE O11 & REFINING Co. 
Hines H. Baker, President. 


[Teletype] 


Houston, Tex., January 3, 1957. 
To: G. L. Farned, H. O. & R. Co., Baytown Refinery. 

Humble Oil & Refining Company issued the following release to the Press 
today: 

“As of 7:00 a.m. today Humble Oil & Refining Company has increased its posted 
prices for crude oil in Texas an average of about 35 cents a barrel generally, 
with a range for various grades above and below that average of 5 cents and 10 
cents according to their relative values. In announcing the increase, Hines H. 
Baker, President of Humble, said: 

“*The immediate cause of this price change is the sharp increase in demand 
for domestic crude oil, particularly in Texas, that has developed since the flow 
of Middle East crude oil to Europe and the East Coast was drastically curtailed 
by recent events. Humble has been unable to secure its requirements at former 
prices. 

“*An important cause of a more basic nature is the substantial rise in unit 
costs since the previous general increase in crude oil prices in June, 1953. 
During this period of more than three and a half years crude oil prices generally 
have remained constant although wages and salaries, costs of materials pur- 
chased, and the investment required for the same amount of production have 
all increased greatly. In view of these various circumtances, Humble has 
advanced prices by an amount that should help it to secure additional supplies 
which it has been unable to purchase to meet unusually heavy demands, and 
should also tend to encourage the rate of domestic exploration and development 
of new oil resources desirable for reasons of national security.’ ” 

The range of increases was as follows: 

45¢ per barrel for all fields in the Upper Gulf Coast of Texas which are now 
included in Columns 1, 2 and 3 of current Price Bulletin No. 208, except Goose 
Creek 35¢ and Lovells Lake and Lovells Lake North 32¢. 

40¢ per barrel for fields in the Lower Gulf Coast Area producing Sweden type 
crude now included in Column 38 of current price bulletin, except Palo Blanco 
South Fault Block and Scott & Hopper fields 27¢. 

80¢ per barrel for fields producing Sweden type crude now included in Column 
7 of current price bulletin. 

40¢ per barrel for fields producing Sweden type crude now included in Column 
8 of current price bulletin. 

45¢ per barrel for fields producing Refugio Light, Refugio Heavy and Mirando 
type crudes now included in Columns 4, 5, and 6 of current price bulletin. 

40¢ per barrel for fields included in Columns 9 and 10 of current price bulletin. 

25¢ per barrel for Pearsall fields included in Column 11 of current price 
bulletin. 

25¢ per barrel for East Central Texas fields included in Column 12 of current 
price bulletin. 
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35¢ per barrel for Hawkins, Talco and other asphaltic type crudes included in 
Column 13 of current price bulletin, except Pewitt Ranch field which has been 
posted on a flat price with a 10¢ per barrel increase. 
25¢ per barrel for Panhandle crude and West Texas fields producing Ellen- 
burger type crude now included in Column 14 of current price bulletin. 
25¢ per barrel for fields in West Central Texas and fields in West Texas pro- 
ducing intermediate type sweet crude now included in Column 15 of current price 
bulletin. 
25¢ per barrel for West Texas Sour crude now included in Column 16 of cur- 
rent price bulletin. 
Following are increases for fields posted on flat prices on current price 
bulletin : 
Conroe, Tomball, ete.—40¢ per barrel 
Conroe Townsite, ete.—40¢ per barrel 
Darst Creek, Salt Flat, etc.—25¢ per barrel 
East Texas—35¢ per barrel 
Mt. Sylvan and Van—40¢ per barrel 
Neches (Sub-Clarksville)—35¢ per barrel 
HoumMBteE Orr & REFINING Co. 
Hines H. Baker, President. 





REFINERY AND TERMINAL Prices, 1955, DISTILLATES AND FUEL O1Ls—GULF COAST, 
CARGOES 


(Domestic and export, from all Gulf ports; FOB ship; minimum 20,000 barrels) 
Bunker C fuel, Price Dec. 31, 1954. _. 
1955 dates of changes: 


Feb. 8... 


bcd Pua $1. 85-$2. 00 
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Pi. donde waedeeds shies shin Abed 3b aes be 5 5 2.10- 2.15 
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1956 dates of changes: 
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Nov. 21. 5 . 2.35- 2.80 
Dec. 7... inte ‘ . . 7 . 2,.40- 2.80 


EMERGENCY OIL LIFT PROGRAM 


1956 AVERAGES 
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| 
Lows Highs 
| 
| 
a i a ee $2. 1000 $2. 1500 
TS so cikg ces a aivceahaceunseet aaneateiaeacetaaeee 2. 1000 | 2. 1500 
PRO. inka ck ccecondkcunsctadsceptee aetna ee j 2. 1000 2. 1500 
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1957 dates of changes: 
January 4.. Bet eee cc oenuieneainemban cael 
January 10-- I ab nee ie anataedianel sas 
January 21]-..:....... ieee vhissiamneeidd peas aieaieieenain <a 


Source: Platt’s oilgratm, 
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° AVERAGE PRICE OF CRUDE PETROLEUM 
36 - 36.9° GRAVITY; KANSAS - OKLAHOMA AT THE WELLS, 
And 
AVERAGE OF AVERAGE MONTHLY LOW AND HIGH QUOTED PRICES FOR 
BUNKER ‘‘C’’ FUEL, GULF COAST CARGOES 


PRE-WAR YEARS WAR YEARS 


15% 

Above 

Pre- 
War 











Bunker C 


Average for Average for January 17, 1957 
1932 - 1941 1942 - 1945 


Source: 


Calculated from fuel oil prices as reported by PLATT’S 
Oil Price Service and from Crude Petroleum Prices in 
Survey of Current Business, U.S. Dept. of Commerce. 


Jan. 17, 1957 
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FUEL OIL PRICES 
GULF COAST BUNKER “C’? CARGOES 
HIGHS, LOWS and AVERAGES 


—High 


1/10/57—- 


——Avg. of 
High and Low 


40 41 42 43 44 45 46 47 48 49 50 51 52 53 54 55 56 57 


Source: Platt’s Oil Price Handbook and Oilgram 


Jan. 17, 1957 
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DAILY QUOTED PRICE OF BUNKER "C’' FUEL OIL, GULF COAST CARGOES 
(Domestic & export from all Gulf ports, FOB ship, minimum 20, 000 barrels) 
And 
DAILY QUOTED PRICES FOR OKLAHOMA - KANSAS CRUDE OIL 
Dollars DOLLARS PER BARREL 
Per Barrel 


2659 


Dollars 


Per Barrel 


3. 40 








Gulf Coast High- 











Bunker “‘C’”’ 
Residual Fuel Oil 
1 Gulf Coast 























Jan. 17, 1957 


Source: PLATT'S Oil Price Service, and Survey 
of Current Business, U.S. Dept. of Commerce 
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NUMBER OF WELLS COMPLETED ANNUALLY 


AND 





DAILY PRICE OF CRUDE PETROLEUM; OKLAHOMA-KANSAS AT THE WELLS 


Number of 


Wells Completed 


35, 000 


Dollars 
Per Barrel 
3. 50 





30, 000 


Price of Crude 


|_ (Right Scale) [> | 
Psu geod 


Srenaedeoaneibenoseanads 





25, 000 | <a a we Same | 
' 
‘| 
1 [~ Number of 


' 
| 7 Wells Completed 
' (Left Scale) _ 


20, 000 — ae - sell seanahamaly 


15, 000 





10, 000 





5, 000 





1946 1947 1948 1949 1950 1951 1952 1953 1954 1955 


Source: PLATT’S Oil Price Service and 
Survey of Current Business, U.S. Dept 
of Commerce 


*12 Months Ending September 1956 





3.00 


2. 00 


. 50 


1956 1957 


Jan. 17, 1957 
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ANNUAL AVERAGE OF AVERAGE MONTHLY LOW & HIGH QUOTED PRICES FOR 
BUNKER ‘‘C’’ FUEL, GULF COAST CARGOES 
1935 - 1939 = 100 
And 
ANNUAL AVERAGE WHOLESALE PRICES OF ALL COMMODITIES 
COST OF LIVING - ANNUAL AVERAGE RETAIL PRICES OF ALL COMMODITIES 
Index 1935 - 1939 = 100 Index 


400 400 


Fuel Oil 
Jan, 10, 1957 
355.4 


plesale Prices 


All Commodities 


AVERAGE UNIT COST OF RESIDENTIAL ELECTRIC SERVICE 
Tea 1935 - 1939= 100 


1940 '41 '42 '43 '44 °45 '46 °47 '48 '49 ‘50 '51 ‘52 '53 ‘54 '55 ‘56 


Fuel Oil calculated from PLATT’S Oil Price 
Handbook. Retail Prices from Survey of Current 
Business, U.S. Dept. of Commerce. Wholesale 
Prices calculated from Survey of Current Business. 
Cost of Residential Service for U.S.A. from Edison 
Electric Institute. 


Jan. 17, 1957 


90507—57—pt. 4— 
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0. & A. 
CRUDE OIL PRODUCTION 
AND 


CONSUMPTION (RUNS TO STILLS) 
BY MONTHS 
1946 - 1956 INCLUSIVE 


Millions of Barrels 





Consumption ~_ 


1946 | 1947 | 1948 | 1949 | 1950 | 1951 | 1952 | 1953 | 1954 


Source: Survey of Current Business, U. S. Dept. of Commerce 
Statistical Bulletins, American Petroleum Institute 





| 1955 | 1956 | 


~ Jan. 20, 1957 
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HuMBLE Or & REFINING Co., 
Houston, Tezv., January 3, 1957. 


Price BULLETIN No. 209 


Effective 7:00 a. m., January 3, 1957, subject to change without notice and 
subject to the further provisions hereof, Humble Oil & Refining Company will 
pay the following posted prices per barrel (measured as defined below) for 
crude oil of the following grades purchased and delivered for its account into 
the lines of Humble Pipe Line Company or other authorized receiving agency: 
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Column 1. Texas Gulf Coast Crude (Low Gold Test): Includes crude pur- 
chased in Amelia, Clear Lake, Danbury Dome, Magnet Withers, Mykawa New, 
Sugarland, Thompson, fThompson (3600’ Sand), Thompson South, Thompson 
South (4400’ Sand), and Webster fields. 

Column 2. Mixed Sweet Crude: Includes crude purchased in Goose Creek, 
Goose Creek East, Hastings, and Raccoon Bend fields. 

Column 3, Mixed Sweet Crude: Includes crude purchased in Anahuac, Angle- 
ton (Frio 3-A), Boling, Boling South, Bonney (Upper Frio), Cedar Point, 
Chenango, Danbury Dome (5655’), Danbury Dome (7625’), Danbury Dome 
(8200’), Delhi North, Dickinson, Fishers Reef, Gillock, Hardin, Hardin South- 
west (Cook Mtn. #1), Hardin Southwest (Frazier), Hildebrandt Bayou, Hock- 
ley, Hull, Katy North, ;Liverpool, Lovells Lake, Lovells Lake North, Mayes, 
Mayes South, Pierce Junction, Red Fish Reef, Rowan, Turtle Bay, and +Web- 
ster-Vicksburg (7650’ Sand) fields in the Upper Texas Gulf Coast. 

Column 4. Sweden Crude: Includes crude purchased in Borregos, Cayo Del 
Oso, Enos Cooper (7800’), Flour Bluff, Flour Bluff East, Jay Simmons, Kelsey 
Deep, Kelsey South, La Rosa, Mills Bennett, Nueces Bay West (8400’), Palo 
Blanco, Seeligson, Sejita, Stratton, and Tijerina-Canales-Blucher fields in the 
Lower Texas Gulf Coast. 

Column 5. Refugio Light Crude: Includes crude purchased in Greta Deep, 
Heyser, Lake Pasture, Mary Ellen O’Connor, McFaddin East, Melon Creek, 
Refugio Fox, Sheriff, Tom O’Connor, and +Woodsboro fields. 

Column 6. Refugio Heavy Crude: Includes crude purchased in Bonnie View, 
Greta, and Taft fields. 

Column 7. Mirando Crude: Includes crude purchased in Albercas North, 
Comitas, Eagle Hill, Edlasater, Escobas, Glen, Gormac, Government Wells 
(North and South), Hagist Ranch (Argo), Hoffman, Hoffman East, Jennings, 
Loma Novia, Lundell, Lundell (Pettus), Randado, and Sarnosa fields. 

Column 8, Sweden Crude: Includes crude purchased in Armstrong, Colorado, 
Cox & Hamon, Kelsey, Long Mott East, Prado (Loma Novia), and San Pablo 
fields. 

Column 9. Includes crude purchased in Candelaria, Charlotte, Charlotte 
West, Crown East (Navarro), Galba (Navarro), Imogene, Imogene South 
(Carrizo), Imogene Southeast, Jourdanton, Palo Blanco South Fault Block, 
Pita, Rita, Sarita, and Scott & Hopper fields. 

Column 10. Includes crude purchased in Charlotte North, Horn (5300’), and 
Horn (Austin Chalk) fields. 

Column 11. Includes crude purchased in Pearsall (Austin Chalk), and Pear- 
sall (Navarro) fields. 

Column 12. East Central Texas Crude: Includes crude purchased in Ander- 
son, Cherokee, Freestone, Houston, Kaufman, Limestone, and Navarro Coun- 
ties, excepting crude purchased in the Neches (Sub-Clarksville) field. 

Column 13. Includes crude purachesd in Hawkins, Hitts Lake (Paluxy), Sand 
Flat, Sugar Hill (Paluxy), and Talco fields. 

Column 14. Panhandle Crude: Includes crude purchased in Carson, Gray, 
Hutchinson, and Wheeler Counties. Includes crude purchased in Martin 
(McKee), Yarbrough & Allen (Waddell), and Ellenburger crude purchased in 
Andector, Barnhart, Dollarhide, Martin, TXL, and Yarbrough & Allen fields. 

Column 15. West Central Texas Crude: Includes crude purchased in Callahan, 
Coke, Eastland, Fisher, Haskell, Jones, King, Runnels, and Shackelford Coun- 
ties. Includes crude purchased in Andrews South (Wolfcamp), Big Lake (1-11 
Fllenburger), Big Lake West (Ellenburger), Dollarhide (Clearfork), Dollarhire 
(Devonian), Dollarhide (Silurian), Goldsmith (Clearfork), Goldsmith (5600’), 
Keystone (Silurian), TXL (Devonian), TXL (Silurian), and TXL (Tubb) 
fields. 

Column 16. West Texas Crude: (Except Postings included in Columns 14 
and 15): Includes crude purchased in Andrews, Crane, Crockett, Ector, Gaines, 
Glasscock, Howard, Pecos, Reagan, Upton, and Winkler Counties. 





+Denotes addition to bulletin. 
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For crude purchased in the folowing fields: 

Conroe, Tomball, Tomball West (Adams), Tomball West (Treseler), 
and Tomball West (Treseler ‘“‘A’’) 

Conroe Townsite (Cockfield), and Conroe Townsite (1st and 2d Upper 
Cockfield ) 

Darst Creek, Hilbig, Lentz, and Salt Flat 

East Texas 

Mt. Sylvan and Van 

Neches (Sub-Clarksville) 

Pewitt Ranch 


The above prices for crude oil are based upon the computation of quantities 
(including all corrections, adjustments and deductions) in accordance with the 
currently existing rules and regulations of the Railroad Commission of Texas. 


HoumMBLeE Or & REFINING Co., 
By: Hines H. Baker, President. 


Requests for addiitonal copies of this bulletin or further information regard- 
ing any of the prices shown should be addressed to: D. F. Haynes, Manager, 
Crude Oil Department, P. O. Box 2180, Houston 1, Texas. 


INFORMATION ON RELATIVE INCREASE IN PRICES OF CRUDE OIL AND OTHER 
COMMODITIES 


An increase of approximately 35 cents a barrel in crude oil prices in Texas and 
the Mid-Continent producing area has been followed by considerable discussion of 
a proposed investigation on the ground that it represents a gouging of con- 
sumers. It is of interest to compare the increase in crude oil prices with that 
in other commodities. The average price of crude oil in the Mid-Continent area 
of about $3.25 a barrel is now 12 percent higher than the average price of $2.90 
a barrel in 1953 and 22.6 percent higher than the average price in 1948. 

Since 1953, the wholesale price indexes reported by the Bureau of Labor 
Statistics indicate an increase of about 14 percent for motor vehicles, 17 percent 
for machinery, 20 percent for metal and metal products, 24 percent for iron and 
steel, compared with 12 percent for crude oil. 

Since 1948, the Bureau of Labor Statistics reports increases of over 20 percent 
for commodities other than food and farm products, 35 percent for motor 
vehicles, 42 percent for machinery, 46 percent for metal and metal products, and 
over 55 percent for iron and steel, compared with 22.6 percent for crude oil. 

The Bureau of Labor Statistics also shows that average hourly earnings in 
petroleum producing operations as of September 1956 were already 15.4 percent 
higher than 1953 and 53 percent higher than in 1948. 

Since labor, steel, and machinery are among the principal cost items of the 
petroleum producing industry, it is to be expected that the price of crude oil 
would advance as the cost of these items increased. It is only surprising that 
the price of crude oil has not kept pace with that of its principal items of cost. 

U. S. News and World Report of January 18, 1957, reports the following 
changes in average prices since mid-1950: new house, up 41 percent; new car, 
up 21 percent; auto tire, up 26 percent; man’s suit, up 14 percent; milk, up 14 
percent; bread, up 24 percent. The cost of living and wholesale prices are re- 
ported by this same publication to have advanced 16 percent. 

In the light of these changes, it is interesting to see what has happened to 
the price of gasoline. The average retail price of gasoline in 50 cities, as re- 
ported by the American Petroleum Institute, was 19.54 cents a gallon, excluding 
taxes, in 1948 and 21.28 cents a gallon in 1953. If we add a cent onto the latest 
reported price for September 1956, the present average retail price, excluding 
taxes, would be 22.56 cents, an increase of only 6 percent since 1958 and 15.5 
percent since 1948. These increases in the price of gasoline are at a slower rate 
than in the cost of living or in prices generally. 
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Price changes, 1948-57 


























a 
Index, 1948=100 0 | tm Index, 
1948 1953 = 7) 1953= 100, 
ae A 
1957 
‘ Ae 
. East Texas crude oil price_-___-_-_- 2.65 2. 90 3. 25 109. 4 122.6 112.1 
2 areca gasoline price—cents per ga al- | | | 
on | 
SIN es teens | 19.54 | 21.28 | 122. 56 108.9] 115.5 | 106. 0 
eS eae | 25. 88 28. 68 | 131. 43 | 110.8 | 121.4 | 109. 6 
| | | | 
1 Based on increase of 1 cent a gallon above prices reported for Repteaniber 1956. 
MAJOR FACTORS AFFECTING CRUDE OIL PRODUCTION 
iii mail Scnciianinatsaena cada i eee ltt 
3. Average hourly earnings____........._- 1. 667 2. 21 2. 55 | 132.6 153. 0 115.4 
4. 54-inch casing, 14#__._.............--.- 84. 98 114. 38 135. 31 | 134. 6 159. 2 138. 3 
i 





WHOLESALE PRICE INDEXES, 1947-49=100 (BUREAU OF LABOR STATISTICS) 





| | | | 

Commodities other than food and farm | 
eel Be Sg ete aS rece tpt dnete inate 3.4 114.0 | 124.2 110.3 | 120. 1 108. 9 
ee ES ae ae 100. 9| 123.0 143. 5 121.9] 142.2} 116.7 
eeu 100.8 | 118.9 135.9 | 118.0 | 134.8 | 114.3 
Metal and metal products___------_- wer 126.9 152.0} 1221] 146.3] 119.8 
el i cna | 104.3 | 131.3 162. 4 125.9 | 155. 7 oT 123.7 

| | 








NorTe.—All data from Bureau of Labor Statistics except 1, 2, and 4. For 1957 the figures used are the 
latest reported by the BLS, usually September 1956. The East Texas price is the posted price. The gaso- 
line price per gallon is the average for 50 cities reported by the American Petroleum Institute. The price 
of casing is that paid by a large firm in Texas. 


Summary of crude prices 


[New top crude price, dollars per barre}] 





° API Humble | Texas | Phillips | Conti- | Pan-Am |Stanolind 
! 





Co. | nental 
Low Cold Test_.............---] 30 | 3. 58 | 3. 53 a 3. 58 
8 a 40 | 3. 55 3. 50 3.45 
AA ea 26 | 3. 58 3. 53 
Hawkins__- ; Sue 29 2. 60 | 2. 60 2. 60 a ; Te 
West Texas-L ight be . 40 | 3.15 3. 25 | 3. 25 |- | 3.15 3. 15 
West Central Texas.._....____- 40 3. 08 3.18 | 3.18 | 3.18 | 3.08 | 3. 08 
West Texas-Sour........-...---| 40 3.02 | 3.12 | 3.12 BaP Ris ace. 3. @2 
RI io Sobek ineiéns 40 3.15 } 3.15 3.12 
SI x tan nsllpnnrenciienstdis bin inp ba 3. 53 | isi iets lll eseruns shies gaps on ead bem 
East Texas_...._- 24 3. 25 3. 25 3. 25 ee 3. 25 3.25 
DE celeb Sa eet tke 3. 04 3.12 Ath ts aewete 
PUN.) sks. cesdduact | 40 | Rak iat, Sa ‘i 3. 68 


DOCUMENTS AND CORRESPONDENCE RELATIVE TO WEST COAST PIPELINE Co. 


ANTITRUST AND Monopoty SUBCOMMITTEE, 
April 3, 1957 
Hon. Gordon Gray, 
Director, Office of Defense Mobilization, 
Washington 25, D. C. 


DEAR Mr. Gray: Since December 8, 1953 the Office of Defense Mobilization has 
had under consideration the application of the West Coast Pipeline Company 
for a certificate of essentiality to construct a petroleum pipeline from the 
Permian Basin in Texas to California, under the provisions of Section 302 of 
the Defense Production Act of 1950, as amended. 

During the joint hearings conducted by the Subcommittee on Antitrust and 
Monopoly of the Committee of the Judiciary and the Subcommittee on Public 
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Lands of the Committee on Interior and Insular Affairs of the United States 
Senate, testimony has been taken with reference to the pending application of 
West Coast Pipeline Company. This joint Subcommittee considers such testimony 
to be of such a nature that it will be made available to the Office of Defense 
Mobilization at the earliest practicable time. In the meantime, it is requested 
that no final disposition be made by you of this application until this joint 
Subcommittee shall have the opportunity to complete its record upon this 
matter and to communicate to you its findings. 

As a part of this Subcommittee’s consideration of this matter, it is requested 
that you transmit to the Subcommittee at the earliest practicable time the fol- 
lowing facts and information: 

(1) A statement of the facts you have gathered since the July 1955 hearings 
conducted by the Subcommittee for Special Investigations of the Committee on 
Armed Services of the House of Representatives (84th Cong., Ist Sess., pursuant 
to H. Res. 112), if you have continued to gather data with reference to the 
bases upon which it was determined that this application should not be granted 
at that time. Have you reviewed, on a continuing basis, the status of West 
Coast refining capacity, crude oil production capacity and demand for oil prod- 
ucts? Have you reviewed these same factors separately for the areas served 
by the Puget Sound, Washington, refineries and the California refineries in 
the San Francisco and Los Angeles areas? 

(2) In your consideration of this application, did you consult with the 
Attorney General and the Chairman of the Federal Trade Commission with 
reference to the effect of the construction of this proposed pipeline upon the 
American system of competitive enterprise, as contemplated by the Defense 
Production Act of 1950 and the directives issued thereunder? 

(3) Describe the procedure followed by ODM in the course of studying the 
application, the government departments to whom the matter was referred, the 
advisory committees, task forces and panels which considered the application, 
together with all reports, decisions, and information supplied by each depart- 
ment, body, committee, or other group. 

(4) What steps were taken to insure that membership in the various industry 
advisory committees, task forces and panels to which the application of the 
West Coast Pipeline Company was referred by Government departments did 
not include representatives of the West Coast major oil companies who have 
opposed the construction of this pipeline and whose monopoly position would 
be affected by the construction of an independent petroleum pipeline from 
Texas to California. In that connection, we refer you to the pending antitrust 
complaint brought by the United States of America against Standard Oil Com- 
peny of California, Shell Oil Company, Inc., The Texas Company, Richfield Oii 
Corporation, General Petroleum Corporation, Tidewater Associated Oil Com 
pany, Union Oil Company of California, and The Conservation Committee of 
California Oil Producers (Civil Action No. 11584—C, United States District Court 
for the Southern District of California). In that case, the United States has 
alleged that these defendants have been engaged in a combination and conspiracy 
to restrain trade and commerce and have combined and conspired to monopolize 
and have monopolized trade and commerce in the production, transportation, 
refining and marketing of crude oil and refined petroleum products in the Pacific 
Coast area, in violation of Sections 1 and 2 of the Sherman Antitrust Act. 

(5) It is requested that this joint Subcommittee be supplied with the names 
and composition of membership of all industry advisory committees, task forces 
and panels to which this application was referred by any of the Government 
departments or agencies which considered it. 

(6) Supply the names of the individuals within the various governmental 
departments and agencies by which this application was considered. Were they 
full-time, compensated Government employees, or WOC’s or consultants drawn 
from industry? 

In the event that any of those who dealt with this matter were not full-time, 
compensated Government employees, it is requested that this joint Subcommittee 
be supplied with the names of all such individuals, their status in the Govern- 
ment, the name of the company from which they came, and the part which they 
played in the consideration of this matter. 

Sincerely yours, 


JOSEPH C. O’MAHONEY. 
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EXECUTIVE OFFICE OF THE PRESIDENT, 
OFFICE OF DEFENSE MOBILIZATION, 
OFFICE OF THE DIRECTOR, 
Washington, D. C., June 12, 1957. 
Hon. JosePpH C. O’MAHONEY, 
Chairman, Antitrust and Monopoly Subcommittee, 
Committee on the Judiciary, 
United States Senate, Washington, D. C. 


Deak Senator O’Manoney: This is with further reference to your letter of 
April 3, 1957, requesting certain information relating to the application of the 
West Coast Pipeline Company for a Certificate of Essentiality under Section 
302 of the Defense Production Act of 1950, as amended. 

I shall attempt to answer the questions in the order in which they are pre- 
sented in your letter. 

1. As you know, this Office looks to the Department of the Interior for defense 
mobilization advice in the fields of petroleum and gas, including pipelines. 
Interior maintains a continuous review of the facts and developments in that 
area including those disclosed at the July 1955 hearings, which led it to recom- 
mend that a Certificate of Essentiality be denied in the case of the West Coast 
Pipeline Co. The current status of the data furnished by Interior to the Chair- 
man of the Subcommittee for S;:ecial Investigations, Committee on Armed Serv- 
ices, House of Representatives, in July 1955, is indicated in the attached group 
of tables marked “Appendix A.” 

It is the opinion of the Office of Oil and Gas, Interior, with which this Office 
concurs, that in general, trends in the basic items such as crude oil production, 
productive capacity and reserves, refining operations and capacity, demand for 
petroleum, and imports, have not departed significantly from those anticipated 
two years ago. Also, that with respect to the earlier appraisal of petroleum 
needs under wartime conditions, recent developments have tended to strengthen 
the oil supply situation in District V and thus have introduced no important new 
factors that would suggest the need for change in the earlier conclusion reached. 

With respect to reviewing separately the areas in District V served by refineries 
in the State of Washington and by refineries in California, the available infor- 
mation, I am told, indicates significant actual and prospective gains in refining 
capacity projected over the next several years in the States of Oregon and Wash- 
ington. While this anticipated capacity is still not expected to equal the steadily 
increasing demand, the expansion will nevertheless have the effect of reducing 
some of the demand on California refineries. In addition, product line expan- 
sions into District V from Montana, Utah, and West Texas and natural gas 
pipeline developments, as indicated in the Appendix A data, show a marked trend 
of invading, at least peripherally, the territory served by California. 

The Department of Defense advises that there have been no developments in 
the basic factors involved to alter its position in the Texas—West Coast pipeline 
matter. 

2. It has been our practice to consult with the Attorney General and the Fed- 
eral Trade Commission where there was evidence that the granting of any 
government incentives, such as accelerated tax amortization under Section 168 
of the Internal Revenue Code or loans and contracts under Title III of the 
Defense Production Act of 1950, as amended, to an applicant would tend to 
promote undue concentration of economic power. In the instant case, that of a 
new company first entering the petroleum transportation field, no such evidence 
was apparent and accordingly no such advice was requested. 

3. The procedure followed by ODM was as follows: 

(a) The application was referred to the Department of the Interior for 
technical review, report, and recommendation as to the essentiality of the 
completed project to national defense. Interior in turn requested the opinion 
of the Department of Defense as to the strategic or logistic importance of 
the pipeline from the military standpoint. 

(b) A committee of three businessmen, whose names and affiliations will 
be described later, was appointed to conduct an independent analysis of the 
petroleum transportation problem as it affected the West Coast. The com- 
ments and recommendations of the Departments of Defense and Interior 
and other government data were made available to the committee in its 
consideration of the problem. 

(c) ODM reviewed all available pertinent data, including the comments 
and reports referred to under (@) and (0) above and made the final deter- 
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mination in the matter. Copies of the comments, reports and recommenda- 
tions referred to above are attached herewith, marked Appendix B. 

4. We have been advised by the Departments of Interior and Defense that the 
application of the West Coast Pipeline Company was not referred by either of 
them to any industry advisory committee, panel or task force. 

5. The names of the three-man committee which prepared a report for ODM 
on the matter consisted of : 


Mr. Charles Allen Thomas, President, Monsanto Chemical Company, 
St. Louis, Missouri. 

Mr. Charles 8. Cheston, Director of a number of industrial and business 
organizations, Philadelphia, Pennsylvania. 

Mr. Palmer Hoyt, Publisher, The Denver Post, Denver, Colorado. 

(None of the foregoing was associated with the oil industry. ) 

6. The following persons participated in the review of the application: 

ODM.—Arthur 8. Flemming, Victor E. Cooley, B. F. Young, Charles E. Offutt, 
J. B. Wyckoff, Lester Tepper, and R. B. Whitaker. All were full-time, com- 
pensated, government employees. 

Interior.—H. A. Stewart, C. D. Fentress, F. 8. Lott, H. P. Reynolds, John E. 
Boice, F. F. Trantham, Ben Tafoya, W. M. McEldowney, and Bernice Kirschling. 
All were full-time, compensated, government employees. 

Defense.—The Department of Defense advises as follows: 

During the period January—May 1954 the individuals named below (status as 
indicated) either developed or reviewed the comments forwarded by the Depart- 


ment of defense to the Department of the Interior on the proposed Texas-West 
Coast pipeline: 


Name Status 

Mr. ©. 8. Thomas.._......----~~-.~--- Presidential appointee, Assistant Secre- 
tary of Defense, Supply and Logistics. 

Me TE Fie see eee ee ee Presidential appointee, Assistant Secre- 
tary of Defense, Supply & Logistics. 

Admiral A. W. Radford, USN_-------- Military officer. 

Maj. General A. H. Johnson, USAF_.. Military officer. 

BES gs SOU niet intins oiviees-aices Full-time, compensated, government 
employee. 

Brig. General W. W. White, USAF___- Military officer. 

Col. G. H. Montgomery, USA_-------_ Military officer. 

Commander C. Fox, USN_.-.-----.--- Military officer. 

it Bil ERE cst cnn setcsamireie Full-time, compensated, government 
employee. 

ir, ey BONE stain ab oes. Bi Full-time, compensated, government 
employee. 


I trust this gives you the information desired. 

In accordance with your request no final disposition will be made of the 
application until your Subcommittee shall have the opportunity to complete its 
record and advise us of your findings. 

Sincerely yours, 
Gorpon Gray, Director. 

Enclosures, 2. 


DECEMBER 21, 1953. 
To: Hon. J. A. LaFortune, Deputy Administrator, PAD, New Interior Bidg., 
Washington, D. C. 


Attached is application for direct loan as identified below. Please complete 
the report and return the original and one copy. These questions are designed 
to provide information necessary for the certifying agency to reach a determina- 
tion respecting the essentiality of a completed expansion, the shortages, if any, 
in the industry and the feasibility of the project. In your consideration of the 
project and in addition to your responses to these questions, it is requested 
that you make use of the reverse side of this form to furnish additional support- 
ing data which may have a bearing on the essentiality of the proposed expan- 
sion; the extent to which the shortages, if any, would be met thereby, and your 
opinion concerning the ability of the management to produce. 


R. B. Wurraker, Analyst. 
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To: Executive Office of the President, Office of Defense Mobilization, Financial 
Policy Activity, Loan and Procurement Division, GAO Bldg. 


Applicant: West Coast Pipeline Co. Address: 1403 Mercantile Bank Bldg., 

Dallas, Tex. Amount of Application : $85,000,000. Case Numbers: DPC-929. 

Answer Following Questions “Yes” or “No.” Attach Supplemental Pages of 
Explanation if Necessary. 

1. Is the facility expansion contemplated by this application technically 
feasible? Yes X No 

2. Is the requested expansion essential to the National Defense? Yes* No 

3. Is there a shortage of facilities to produce the items or services contem- 
plated by the proposed expansion? Yes! No. 

4. Is the proposed expansion within an approved goal? Yes X No 

Goal No. 65; Goal, 26,950 Miles of Pipeline; Goal Filled About 45%. 

(a) If answer to question to 4 and 5 is “No” and 2, 3 and 7 is “Yes” attach 
explanatory statement establishing reasons for recommending certification with- 
out first establishing an approved program. 

5, Can the shortage, if any, be met by approving the existing applications for 
Tax Amortization Certificates, without resorting to direct defense loans, under 
Section 302 of the Defense Production Act of 1950, as amended? Yes* No 

6. Is there a companion application for a Tax Amortization Certificate for the 
facility covered by this loan application? Yes X No 

TA-NC. 15: Issued April 28, 1952. 

7. Do you recommend that this facility expansion (which is to be financed 
by a direct defense loan) be certified as essential to the National Defense? 
Yes No X. 

Signature: H. A. STEWART, 
Acting Deputy Administrator, Petroleum Administration for Defense. 
Date: April 12, 1954. 


(If you wish this application referred to the Armed Services for report and 
recommendation, please advise us.) 

Although the Department of Defense, upon request, concluded that a crude 
oil pipeline from West Texas to California would contribute to the National 
Security and would have strategic and logistic significance in time of war, it 
failed to find that such a line at this time is sufficiently compelling to recommend 
the issuance of the “Certificate of Essentiality.” 

Data available to the Petroleum Administration for Defense indicate that West 
Coast refining capacity and crude oil productive capacity are essentially in 
balance. This balance does not include crude oil which can be made available 
from the recently completed Trans-Mountain Pipe Line but does include the 
productive capacity of the Elk Hills Naval Petroleum Reserve. Also, from a 
petroleum logistic standpoint, recently completed products pipelines to The 
Pacific Northwest make products from the Rocky Mountain area available on 
the West Coast. 

In view of the above, it is concluded that such a crude-oil pipeline should be 
financed by private capital without a “Certificate of Essentiality” being issued 
by the Government. 


DEPARTMENT OF THE INTERIOR, 
PETROLEUM ADMINISTRATION FOR DEFENSE, 
Washington, D. C., February 2, 1954. 
Mr. CuaArtes 8S. THOMAS, 
Assistant Secretary of Defense (Supply and Logistics), 
The Pentagon, Washington, D. C. 


My Dear Mr. THomas: The West Coast Pipeline Company has requested the 
Office of Defense Mobilization to grant a “Certificate of Essentiality” for its 
proposed crude oil pipeline from West Texas to California. This certificate is 
a prerequisite to the applicant obtaining Government guarantee of an $85,000,000 
loan under the Defense Production Act. Before granting a “Certificate of 
Essentiality,’ the Office of Defense Mobilization has requested a recommenda- 
tion from the Petroleum Administration for Defense. 

A pipeline from West Texas to California would be a potentially useful project 
in time of war, as it would improve the strategic flexibility of our national 
transportation system. For this reason, the Petroleum Administration for 





1 See remarks below. 
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Defense, recommended and the Defense Production Administration granted 
accelerated tax amortization to the West Coast Pipeline Company on November 
2, 1950, and later allocated steel for the construction of the line. However, the 
line has not been constructed because private financial backing could not be 
obtained. 

We would appreciate your advice as to whether or not, in your opinion, the 
strategic or logistic importance of the construction of a crude-oil pipeline to 
California at this time is sufficiently compelling to warrant recommending the 
issuance of a “Certificate of Essentiality” for the guarantee by the Government 
of a private loan which applicant states can not be obtained otherwise. Such a 
line may possess defense aspects which we are not in a position to evaluate. 

The proposed pipeline has been discussed with Colonel G. H. Montgomery, 
Acting Staff Director, Petroleum Logistics Division, who, we understand, is 
already studying the project. We will be glad to furnish any data which we 
have available or can obtain. 

Sincerely yours, 
H. A. STEWART, 
Acting Deputy Administrator. 


THE SECRETARY OF DEFENSE, 


Washington, July 21, 1954. 
Dr. ARTHUR S. FLEMMING, 


Director, Office of Defense Mobilization, 


DEAR Dr. FLEMMING: On account of recent discussions regarding petroleum 
pipelines, it seems desirable to restate the Department of Defense policies in 
regard to such matters: 

1. Petroleum pipeline facilities from the Mid-Continent (including Texas) 
and the Rocky Mountain oil-producing areas to the East Coast or the West Coast 
will greatly improve the flexibility and capacity of our petroleum transportation 
facilities and will have strategic significance in an all-out emergency. Undex 
certain conditions such pipelines could make tankers available for other pur- 
poses that normally might be used in transporting oil from Gulf Coast ports 
both east and west. 

2. In those cases where increased flexibility and capacity of transportation 
facilities will result and where the new facilities can pay their way in peace- 
time, the Department of Defense recommends to the appropriate government 
agency that certificates be granted for accelerated tax amortization for any such 
projects. 

3. Other than the above, the facts do not justify the Department of Defense 
recommending any government participation directly in such projects for stand- 
by facilities only, either through the issuance of a certificate of essentiality in 
connection with direct government loans or through government guaranteeing 
of private loans under the Defense Production Act. 

4. The Department of Defense recognizes that to make a petroleum pipeline 
feasible and practical, crude oil must be available and commitments made by 
producers to supply the oil; and refining capacity must be available at the 
terminal point and commitments made by the owners of such capacity to take 
the oil. To establish such business relations is the responsibility of the sponsors 
of the pipeline. 

Sincerely, 
C. E. WILSON. 





ASSISTANT SECRETARY OF DEFENSE, 
SUPPLY AND LogISTICs, 
Washington D. C., April 2, 1954. 
Mr. J. A. LAForTUNE, 
Deputy Administrator, Petroleum Administration for Defense, 
Washington, D. C. 

Dear Mr. LAFortTUNE: Your letter of February 2, 1954, requested a Depart- 
ment of Defense position concerning whether the strategic or logistic importance 
of the construction of a crude oil pipeline from West Texas to California is 
sufficiently compelling to warrant the Petroleum Administration for Defense 
recommending to the Office of Defense Mobilization that a Certificate of Essen- 
tiality be issued to guarantee, by the Government, a private loan for the con- 
struction of such a line. 
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It must be realized that the Department of Defense position concerns any 
pipeline that might be constructed from Texas to the West Coast and is not 
concerned with a specific project. 

It has been concluded that a crude oil pipeline from West Texas to California 
would contribute to the National Security and would have strategic and logistic 
significance in time of war. However, it has been further concluded that the 
need for pipeline transportation of crude oil to the East Coast in time of war 
far outweighs the need for such transportation to the West Coast. 

It is considered that the pipeline program, which is a part of the National 
Petroleum Program as approved by the National Security Council, should be 
given first priority over the construction of any crude oil pipeline from West 
Texas to California. 

Sincerely yours, 
C. S. THoMAs, 
Assistant Secretary of Defense, Supply and Logistics. 


Mr. CHARLES S. CHESTON, 
802 Philadelphia National Bank Building, 
Philadelphia, Pa. 

Dear Mr. Cueston: The purpose of this letter is to ask you to participate 
in studying and providing advice on an important question having a possible 
bearing on the national security. The issue is the essentiality from the national 
security standpoint of a crude-oil pipeline connecting the west Texas fields with 
the refineries in the vicinity of Los Angeles, California. While the question 
has recently been presented by a request for Government financial assistance, 
the problem which we are anxious to resolve is broader than the approval or 
denial of this or any other specific application. The issue in substance is the 
adequacy of crude-oil supply on the west coast to meet the anticipated wartime 
requirement. 

A comprehensive study of Free-World supply and demand in wartime was 
completed by the Petroleum Administration for Defense in December 1951 and 
that study showed no west-coast deficiency which would require construction of 
a new crude-oil pipeline. Although a project has recently been institutéd to 
bring down to date this study now almost three years old, completion of the 
revised study is not expected before February 1, 1954, at the earliest. It does 
not seem wise to defer determination of the adequacy of west-coast supplies for 
that additional period. 

Although a definitive statement of all the considerations bearing on west- 
coast supply and requirements will probably not be available until February 1, 
those studying the west-coast situation would be given access to all relevant 
material developed by the Departments of Defense and Interior and would have 
the opportunity of discussion with the knowledgeable people within the Govern- 
ment. The available material includes a report prepared by the Petroleum 
Legislative Division of the Office of the Assistant Secretary of Defense in March 
1954, and the guidance recently supplied by the Joint Chiefs of Staff to the Mili- 
tary Petroleum Advisory Board for the purpose of the new supply-demand 
study. This guidance includes military requirements and estimates of the loss 
to domestic refineries which might be expected to result from bomb damage. 

It is my proposal that the study be made by a group of three, consisting of 
yourself, Mr. Charles Allen Thomas and Mr. Palmer Hoyt. Mr. Thomas, to 
whom I have written to urge that he act as chairman of the group, has expressed 
his willingness to do so, at the same time indicating his pleasure in having you 
and Mr. Hoyt serve with him. Because all three of you have a familiarity with 
the oil industry, and yet are outside of it, it seems to me that individually and 
collectively you are peculiarly well fitted to assist us in the resolution of the 
question. 

Mr. Thomas says that he will be able to start work on Sunday, October 17, 
and I should therefore appreciate your letting me know, in your reply, whether 
that date would suit you. My guess is that three or four days would suffice for 
the work. It is important I think that the study be completed, and recom- 
mendations made, not later than November 1. 

I very much hope hat it will be possible for you to perform this important 
government service. It would mean a great deai to us. 

Sincerely yours, 
ARTHUR 8S. FLEMMING, Director. 


Same letter to Mr. Palmer Hoyt, The Denver Post, Denver, Colorado. 
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Morison, Murpuy, Crape & ABRAMS, 
Washington, D. C., April 1, 1957. 
Hon. JosepH C. O’MAHONEY, 
United States Senate, Washington, D. C. 


DeAR SENATOR O’MAHONEY: You will recall that, on Friday, March 22d, at the 
end of my testimony on behalf of West Coast Pipeline Company before the Sub- 
committee on Antitrust and Monopoly of the Senate Committee on the Judiciary 
and the Subcommittee on Public Lands of the Committee on Interior and 
Insular Affairs, over which you presided, I asserted that the reasons given for 
the tentative denial of the West Coast Pipeline Company’s application for a 
certificate of essentiality by the Office of Defense Mobilization were not sus- 
tained by the facts. You requested me to submit a further statement on this for 
the records. 

In the testimony given by Mr. L. M. Glaseo, Admiral William Studdert and 
myself, comment was made upon the true state of the oil supply situation on 
the west coast. Admiral Studdert particularly addressed himself to the defense 
requirements of the west coast. Thus, most of the general facts which reflect 
the true state of affairs were set forth in that testimony. 

In further support of my position, however, I attach hereto a memorandum 
in which I have summarized the major points relied upon by the Director of 
Defense Mobilization in support of the Government’s position that defense 
essentiality was not established by our proposed pipeline. This statement by 
the Director of Defense Mobilization is found at pages 938-941 of the Hearings of 
the Subcommittee for Special Investigations of the Committee on Armed Services 
of the House of Representatives held in July 1955. 

You will see that, in the attached memorandum, I have set forth, first, a digest 
of the major points given by Dr. Flemming, and below each of these our answer 
based upon the true facts pertaining to the oil supply situation on the west 
coast, together with citations of the authority for each of the factual statements 
made. 

In summary, the defense situation on the west coast is perilous. The Office 
of Defense Mobilization, the military establishment and the Office of Oil and Gas 
of the Department of Interior must have been misled into assuming that the 
west coust would not suffer a serious oil deficit in time of war, and in assuming 
that the west coast is to be considered as a single unit in so far as the production 
and refining of crude oil are concerned. The very opposite is true. 

Until recent years, the Pacific Northwest, embracing the states of Washington, 
Oregon and also, for purposes of oil products supply, the states of Idaho and 
Montana, was an oil deficit area. There were no refineries in the Northwest and 
on source of crude oil supply. These states received oil products from the Cali- 
fornia refineries by tanker movement from California up the west coast to the 
Puget Sound area where they were distributed. The eastern part of the area re- 
ceives a limited amount of products from refineries in Utah, Wyoming, and Mon- 
tana. In 1953, however, following the discovery of large oil deposits in western 
Canada, the Trans-Mountain pipeline was built to bring crude oil to Vancouver, 
British Columbia, and to the Puget Sound area of the State of Washington. 
As a part of this development, some of the west coast major oil companies erected 
refineries in the Puget Sound area and now all of the output of these refineries 
is required to meet the growing demand in the Northwest area. In fact, it now 
appears that all of the west coast majors plan to build or to expand existing 
refinery facilities there and also to increase the size of the Trans-Mountain pipe- 
line to a capacity of approximately 240,000 barrels a day from its original 
capacity of approximately 70,000 barrels per day. Clearly, no crude oil is 
required to be tankered from the California oilfields to the Northwest and 
with the announced expansion of refineries in the Northwest, products will no 
longer be tankered to the area from the California refineries. The Northwest is 
now, or shortly will be, an area of self-sufficiency as to oil. The demand of 
the area is, or will shortly be, met by a 100 percent increase in refinery capacity 
and by an increase of over 100 percent in pipeline supply of crude oil for these 
retineries, 

The State of California itself is an integrated area of oil demand, which is 
not self-sufficient as to oil. At present its refineries account for over 90 percent 
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of the refining capacity of the entire west coast. At the same time, the produc- 
tion of California crude has, over the years, declined whereas the rate of con- 
sumer demand for oil products has steadily increased. In fact, California 
accounted for 34 percent of the national increase in refining capacity in 1955, 
and this occurred because of the tremendous increase in consumer demand. At 
present it appears that the capacity of the California refineries is 1,272,500 
barrels of oil per day. To enable refineries to operate at maximum rates to 
meet consumer demand, California must import from 200,000 to 300,000 barrels 
of oil per day because California oil wells are able to supply only about 965,000 
barrels of oil per day. 

The Office of Defense Mobilization properly stated in 1955 that the significant 
deficit area on the west coast was in the Northwest. In defense considerations 
it ruled out the possibility of having Texas oil delivered by pipeline to Los 
Angeles and then tankered from Los Angeles to the Puget Sound area. How- 
ever, the Office of Defense Mobilization failed to take account of the projected 
increase in refinery capacity in the Northwest and the obvious fact that this 
would preempt the pipeline supply of Canadian crude oil to meet the demands of 
the Northwest. In addition, the Office of Defense Mobilization, in relying upon 
the availability of Canadian crude oil for all west coast demands in time of war, 
failed to consider the vulnerability from a defense standpoint of tanker move- 
ment of that oil from the Puget. Sound area down the coast to California to 
supply the growing oil deficit of the California refineries. 

In essence, the Office of Defense Mobilization has been led by the west coast 
oil companies to assume that there is no problem of oil supply in time of war 
on the west coast. It has, in particular, been led to assume that the California 
deficit can be made up by use of the Elk Hills naval oil reserves, which they 
estimated could contribute 138,000 barrels of oil a day. As to the remaining 
deficit of approximately 170,000 barrels of oil a day, it was erroneously assumed 
that the oil wells of California can be pressured into producing a million barrels 
of oil a day or 35,000 barrels a day more than they are presently able to produce 
in time of the greatest consumer demand in history. This assumption has been 
made in spite of the pronouncements of the officials of the major west coast oil 
companies to the effect that additional production from California wells is 
impossible and, if attempted, would occasion great wastage of the oil reserves. 

In any event, accepting both assumptions made by the west coast majors that 
138,000 barrels a day is available from the precious Elk Hills naval oil reserves, 
and that California production can be increased by some 35,000 barrels of oil a 
day, there still remains a deficit of 134,500 barrels of oil a day in California. 

The only way that this deficit could be eliminated in time of war would be 
by a massive lift of oil from Texas by railway tank car or by hazardous and 
risky tanker operation from the Gulf through the Panama Canal to the west 
coast. This was the manner in which it was handled in World War II and 
during the Korean emergency, all at enormous expense to the United States 
Government. 

One final comment. It would seem to us that, in view of the critical de- 
pendency of the nation and its military in times of war upon oil, the west coast 
maiors should not be permitted to include any of the Elk Hills naval reserves 
in their calculations to defeat the proposed pipeline which will assure the de- 
fense needs for oil. Certainly the strategic importance of the west coast of the 
United States is such that all things necessary to provide an adequate supply of 
crude oil for the refineries in California without dissipating the Elk Hills oil 
reserves should be undertaken during these peacetime years. 

(As indicated at p. 10 of the enclosed memorandum, one of the west coast major oil com- 
panies stated in its annual report in February that California production, despite a 13% 


increase in consumer demand, had remained unchanged for the past five years and that the 
deficit would be made up by importing foreign oil.) 


I hope that the enclosed memorandum fully complies with your request to me. 
If it does not, I shall be glad to furnish any additional information that you 
and the other members of the Subcommittee may request. 

Respectfully, 


H. GRAHAM MorIson. 
Enelosure. 


EMERGENCY OIL LIFT PROGRAM 2679 


MEMORANDUM OF THE PRINCIPAL Pornts SET ForTH BY THE OFFICE OF DEFENSE 
MOBILIZATION AS THE BASIS FOR ITS TENTATIVE DENIAL OF THE APPLICATION 
FOR A CERTIFICATE OF ESSENTIALITY AND THE TRUE F'Acts WitH REFERENCE TO 
THE OIL SuPPLY OF THE WEST COAST 


SUMMARY OF UNCLASSIFIED TESTIMONY OF THE DIRECTOR OF TITE OFFICE OF DEFENSE 
MOBILIZATION BEFORE THE SUBCOMMITTEE FOR SPECIAL INVESTIGATIONS, HOUSE 
ARMED SERVICES COMMITTEE IN EXECUTIVE SESSION JULY 7, 1955, RECORD PAGES 
938-941 


Office of Defense Mobilization—Page 939 

A. Crude oil_—West Coast refining capacity and crude oil production capacity 
are essentially in balance. This balance does not include crude oil which can 
be made available from the Trans-mountain pipeline, but does include the pro- 
ductive capacity of the Elk Hills naval petroleum reserve. 

Answer 

The total refining capacity of the west coast is now estimated to be over 1,- 
367,750 barrels of oil per day. Of this total, approximately 100,000 barrels per 
day of capacity (about 7%) is located in the Puget Sound area of the State of 
Washington and 1,272,500 barrels per day (about 98%) is located in the State 
of California. Bureau of Mines Circular No. 7761, August 1956.) 

Prior to 19538, the Pacific Northwest neither had crude oil production nor any 
significant refining capacity and depended upon products tankered from the 
refineries in California to the Puget Sound. Since 1953, Trans-Mountain pipe. 
line connecting the oilfields of westren Canada to Vancouver, British Columbia 
and the Puget Sound area of the State of Washington has brought about the 
creation of approximately 100,000 barrels of refining capacity a day in that 
area. Virtually all of the oil products produced there are consumed in the 
Pacific Northwest although at present between 24,000 and 27,000 barrels of oil a 
day from this Canadian pipeline are being tankered down the west coast to 
California’s refineries. It is now known, however, that the major oil companies 
will boost the capacity of the Trans-Mountain pipeline to 240,000 barrels of 
crude a day. In addition, it is now known that the major oil companies on the 
west coast. are constructing or have announced plans for construction of re- 
fineries which will increase the refining capacity of the Puget Sound area to 
over 200,000 barrels of oil a day. [ Petroleum Week (McGraw-Hill) March 8, 
1957, p. 26; Business Week, March 23, 1957, p. 138.] 

California’s refining capacity, as indicated, is 1,272,500 barrels per day. With 
maximum efficient production the California wells are able to produce only 
965,000 barrels of oil a day (Bureau of Mines “Mineral Industry Surveys, 
Monthly Petroleum Statement” dated March 1957; New York Times, March 21, 
1957, p. C-51.) The California deficit is being supplied to the west coast ma- 
jors by the importation of oil by tanker. Currently, under peacetime condi- 
tions, these imports into California range from 100,000 to 200,000 barrels a day. 
As indicated above, a small part of this oil is coming from Canada while sub- 
stantial amounts are coming from Iran, Kuwait, the Neutral Zone, Sumatra 
and Venezuela. (Mineral Industry Surveys, Bureau of Mines, Monthly Pe- 
troleum Statement No. 412, dated February 28, 1957, Table 16, pa. 15.) 

In a defense emergency, however, demand for crude would be limited only 
by refinery capacity. This means that the deficit in California which could not 
be supplied by California’s production of crude would immediately exceed 
300,000 barrels a day. The maximum estimate of the output of crude oil from 
the priceless Elk Hills naval oil reserves is 138,000 barrels of oil per day 
(Hearings, Subcommittee of House Armed Services Committee, July 7, 1955, 
Exhibit 7, p. 954.) These reserves, as a matter of defense policy, should not be 
eounted if there is any other way of supplying oil to this deficit area. This oil 
should, as a matter of defense policy, be retained as a reserve. However, if the 
138,000 barrels of oil per day of the Elk Hills oil is applied to the deficit, it still 
leaves a deficit of approximately 170,000 barrels of oil per day for the California 
refineries. The truth of the growing deficit and its significance is evidenced by 
the fact that the Standard Oil Company of California has recently made a bid 
to buy the Elk Hills oil, and to do so in such a manner as to exclude the bids 
of independents. Clearly the west coast majors want this oil, not for defense, 
but for present peacetime civilian demand—and, they do not want independent 
producers and refiners to own it. 
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Office of Defense Mobilization—Page 939 
The report of a study made in May of 1955 by the Military Petroleum Ad- 
visory Board shows: 
(1) In 1954 district V (west coast) demands were supplied: 
(a) 92 percent from California ; 
(b) 4 percent imports from the Middle East, Latin America and Canada ; 
(c) 4 percent refined products from district IV (Rocky Mountain area). 
(2) In the peak demand period of the next war such demand is to be sup- 
plied : 
(a) largely from California ; 
(b) most of the balance from Canada ; 
(c) a small quontity of refined products from district IV (Rocky Moun- 
tain area) ; 


(d) A smaller quantity of refined products from district III (Texas, 
Oklahoma, Louisiana, and New Mexico). 


Answer 
(1) In 1956 district V (west coast) peacetime demands were supplied: 


(a) 83 percent from California ; 

(b) 16 percent by importation from the Middle East, Latin America, and 
Canada ; 

(c) a smaller but indeterminate amount of refined products from dis- 
trict IV (Rocky Mountain area to the Northwest) ; 

(d) a small amount from district III (Texas, Oklahoma, and New 
Mexico) 


(Mineral Industry Surveys, Bureau of Mines, Monthly Petroleum Statement 
No. 412, dated February 28, 1957.) 


As indicated before, the demand for oil products in the Northwest can now 
be fully met by the import of Canadian oil to serve the increased refining ca- 
pacities in the Northwest. The growing deficit between production of Cali- 
fornia crude and present refinery demand makes California the deficit area of 
the west coast. This growing deficit is now being met by the importation of 
foreign crude oil and the west coast majors intend to continue to rely upon 
these sources in the future. (See page 10 herein.) 

(2) In the peak war period we may hope that the demands for oil in the 
Northwest can be supplied safely by the pipeline from western Canada to the 
refineries of the Puget Sound area. Even if any surplus of crude beyond the 
demands of the refineries in Puget Sound should be available for the Califor- 
nia refineries, it would have to be tankered down the coast approximately 800 
miles to San Francisco and 1,300 miles to Los Angeles. Such a tanker move- 
ment cannot be relied upon in defense consideration. 

The only other internal sources of oil for California are the Elk Hills naval 
oil reserves and addiitonal capacity from the California oil wells. Even if the 
Elk Hills oil is included (138,000 barrels per day) there would still remain a 
deficit of crude oil in California of approximately 170,000 barrels of oil a day. 
As refinery capacity in California continues to increase, this deficit will con- 
tinue to grow. (Same references as above, see also Hearings of House Armed 
Services Subcommittee July 7, 1955, p. 954.) 


Office of Defense Mobilization—Pages 939-940 


The Trans-mountain pipeline now [in 1955] carries 70,000 barrels of crude a 
day to Vancouver, British Columbia, of which 47,000 terminate in Vancouver 
and 23,000 are delivered to the Puget Sound area of the State of Washington. 
The line can be expanded to carry 103,000 barrels of oil per day and to a max- 
imum of 253,000 barrels a day by the installation of additional pumping sta- 
tions on the existing line. Only one-half of the production in the Alberta 
oilfields moves east by the Canadian Interprovincial pipeline, thus one-half is 
available for the west coast needs. 

Answer 


In 1955 the refining capacity of the west coast was approximately 1,189,000 
barrels of oil per day, divided as follows: 
Los Angeles area, 700,000 barrels of oil per day 
San Francisco area, 400,000 barrels of oil per day 
Puget Sound area, 89,000 barrels of oil per day 
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At present the refining capacity of the west coast in being, in process of build- 
ing and projected for the near future, totals 1,472,500 barrels of oil per day, di- 
vided as follows: 

Los Angeles area, approximately 786,250 barrels of oil per day* 
San Francisco area, approximately 486,250 barrels of oil per day* 
Puget Sound area, approximately 200,000 barrels of oil per day 


The assumption inherent in the statement of the Office of Defense Mobiliza- 
tion is that the supply of Canadian crude was the answer, not only to the then 
existing deficit of oil in the pacific Northwest, but also to any wartime oil deficit 
of California refineries. 

It now appears that the Trans-Mountain pipeline’s capacity will be increased 
to 240,000 barrels of oil a day [Petroleum Week (McGraw-Hill) March 8, 1957, 
p. 26] and that the refining capacity in the Puget Sound area will be increased 
from its present capacity of about 100,000 barrels of oil a day to over 200,000 
barrels of oil a day. Thus, it appears that all of the oil that moves from 
Canada to the Puget Sound refinery area will be consumed there. The article 
in Business Week (March 23, 1957, p. 138) comments as follows: 

“The size of the Northwest market makes it attractive to build capacity there 
rather than to expand in California, which is supplementing its own crude with 
Canadian oil. Also, on-the-spot facilities eliminate backhauling of finished 
products.” 

It is further apparent that the present rate of tanker movement of Canadian 
crude to the California refineries (24,000 to 27,000 barrels per day) will not 
continue and that the California deficit will have to be met by tanker move- 
ments from Latin and South America through the Panama Canal and from the 
Far East and Middle East. All such tanker movement to California refineries 
must be eliminated in estimating supply in time of war. This means that the 
California refineries with total capacity of 1,272,500 barrels of oil a day can 
depend on a crude supply only from the California production of 965,000 barrels 
of oil a day and the estimated daily output of the vital Elk Hills naval oil 
reserve of 138,000 barrels a day. This leaves a deficit between supply and ca- 
pacity of approximately 170,000 barrels of oil a day. 

Office of Defense Mobilization—Page 940 

(a) During 1954, California produced an average of 976,000 barrels of oil a 
day. District V refineries (west coast) operated at only 76.3 per cent of capaec- 
ity in 1954 because of the weak demand for oil products. The reduction in 
California crude production in 1953 and 1954 was caused by the low demand for 
oil products and there was no need to increase the production of California oil 
to its maximum efficient rate of 1,100,000 barrels of oil a day. 

(b) The crude importation of 50,000 barrels of oil a day in 1954 was not based 
upon a lack of crude production in California but upon the cheaper crude which 
could be obtained by importation. 

(c) The Pacific Northwest is the deficit producing area of the west coast. 
Canadian crude transported by the Trans-Mountain pipeline is the nearest 
source of supply which is not vulnerable in wartime as Texas crude would be 
which would require tanker transportation from Los Angeles to the Northwest. 
The capacity of the Trans-Mountain pipeline is now 103,000 barrels of oil a day 
and can be increased to 253,000 barrels a day. 


Answer 


(a) As heretofore stated, the present rate of production of California oil is 
about 965,000 barrels a day. As pointed out in Mr. L. M. Glasco’s statement, 
officials of the west coast oil majors have stated that California crude produc- 
tion is declining and any attempt to increase the rate of production has caused 
and would again cause great waste and loss of the oil deposits. If, as asserted, 
the refineries in California operated at only 76.3 per cent of capacity in 1954 
because of weak consumer demand in the area, that situation has been dra- 
matically reversed, for consumer demand is so great that it made necessary the 
increase of California refinery capacities in 1955 and 1956 from approximately 
1,100,000 barrels of oil a day to 1,272,500 barrels of oil a day and the reports 
from the Mineral Industry Surveys of the Bureau of Mines of the Department 


*The refinery capacity increase in 1956 in California was 172,500 barrels a day. This 
has been arbitrarily divided equally between the San Francisco and Los Angeles refinery 
areas. 
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of Interior indicate that these refineries are operating at the high rate of 
approximately 90 per cent of capacity in order to meet the present consumer 
demands in that area. (Same References.) 

(b) If, as stated, 50,000 barrels of oil a day were imported in 1954 to supply 
the California refineries only because the imported crude from Latin and South 
America, the Middle East and Far East was cheaper and more profitable to the 
west coast oil monopoly—the same profit inducement is operating on a grander 
scale today—several times as great. The difficulty is that the profit motive 
of the west coast oil monopoly stands in the way of national defense needs. The 
west coast oil monopoly can realize the greatest profit if it can utilize the 
growing deficit of California crude to create a situation necessitating the im- 
portation of their own crude oil from the Middle East, Far East, Latin and 
South America. This crude delivered to their refineries costs them less than 
California oil. In addition, the members of the west coast oil monopoly who 
own tankers reap a further profit on their transportation of this crude oil. This 
is one of the basic reasons why the west coast oi] monopoly has opposed and 
continues to oppose the West Coast pipeline. 

(c) As pointed out heretofore, any reliance upon supplying the growing 
deficit of crude oil to the California refineries (which refineries constitute over 
93 per cent of the total refining capacity of the west coast) by tanker move- 
ment from Canada must be ruled out. The doubling of refining capacity of the 
Puget Sound area indicates that all of the Canadian oil that can be trans- 
ported by the pipeline will be refined and consumed in the Northwest where 
consumer demand continues to increase at a rapid rate. 

In wartime considerations, moreover, the Northwest and California should 
be considered to be separate areas divided by a wall. That wall is imposed 
because of the necessity in time of war of eliminating dependence upon any 
tanker movement of oil or oil products between the two areas, for there is no 
pipeline connection between the two areas. In addition, when the present im- 
portation of crude oil from Puget Sound to California by tanker is eliminated 
by total consumption in the Pacific Northwest of all the oil carried by the 
Trans-Mountain pipeline, this in turn will mean that the California refineries 
will be compelled to increase their importation of crude from Latin and South 
America, the Middle East and Far East to compensate. 

Office of Defense Mobilization—Page 941 

The present situation as to California crude production is different than it 
was in the war years. In 1945, under war demand, California crude produc- 
tion reached 894,471 barrels of oil per day and crude oil reserved totalled 
3,410,000,000 barrels or 10.4 years at the then current production rate. Since 
then new discoveries have increased reserves by 14 per cent to 3,888,588,000 


barrels or 10.9 years and would be able to support a higher production level 
than that of World War II or 1954. 


Answer 


The most recent report of the American Petroleum Institute (New York 
Times, March 21, 1957, p. C-48) states that the reserves of crude oil and natural 
gas liquids in California declined 43,264,000 barrels in 1956 so that the 14 
per cent increase of reserves by discoveries stated in the Office of Defense 
Mobilization’s justification has now been reversed and California’s reserves are 
on the decline. In addition, as pointed out in Mr. Glasco’s statement to the 
Committee, officials of the west coast majors have themselves publicy stated 
that the decline of California production continues and that any attempt to 
increase daily production would result in enormous wastage of oil reserves. 

It should be noted that under impetus of war demand, California upped crude 
production in 1945, to 894,471 barrels per day—far beyond peacetime demand. 
Now under the spur of the highest peacetime demand in its history, California 
has pushed its production to the limit—965,000 barrels per day. 

The sure evidence of the alarming situation as to the supply of California 
crude can be found in the annual report of Union Oil Company of California, 
dated February 25, 1957. The Chairman of the Board, in his report stated 
(p. 3): 

“A problem of growing intensity is that of providing our California refineries 
with the raw materials they need to adequately supply our rising sales. This is 
a problem Union shares with the entire West Coast oil industry, for the total 
crude oil production in California has remained almost constant during the 
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past five years while sales demand on the Pacific Coast has risen 13%. Con- 
sequently, the industry in recent years has turned more and more to sources out- 
side the State—chiefly foreign countries—to make up the growing deficiency of 
locally produced raw materials. Last year, for the first time, Union became a 
regular importer of foreign crude oil. To protect our customers and assure 
capacity operation of refineries, we secured a long term contract to purchase oil 
abroad. To provide transportation for future imports we have arranged to have 
three supertankers constructed for our use.” 


Office of Defense Mobilization—Page 941 


B. Refined products.—Because of the increase of approximately 40 per cent 
in refining capacity in district V (west coast) from World War II to date, it is 
not anticipated that any protracted refining production deficiencies will be re- 
peated in district V during an emergency. Refinery capacity rose from an 
estimated 965,000 barrels of oil a day average during World War II to 1,354,000 
barrels of oil a day as of January 1, 1955. 

Answer 


This statement of capacity overlooks the importance in wartime of providing 
protected supply of crude oil in such amounts as will assure that refineries can 
operate at maximum rates. It signifies the basic error of all of the Office of 
Defense Mobilization’s assumptions as to the west coast. In peace or war, the 
important thing is to see that the California refineries, which constitute well 
over 93 percent of the total refining capacity of the west coast, have an adequate 
amount of crude oil to permit maximum operations of the refineries and that 
no refining capacity is lost by lack of crude oil supply. 

As pointed out before, a significant part of the capacity of the California 
refineries will be lost even though they are permitted to invade the Elk Hilis 
naval ail reserve, for there will still be a deficit of over 170,000 barrels of oil 
a day, assuming that California production can be maintained at the present 
level of 965,000 barrels of oil a day. Therefore, if the West Coast pipeline is 
not constructed, the California refineries will not be able to operate without the 
importation of oil from Latin or South America through the vulnerable Panama 
Canal or by tanker movement from the Middle East, the Far East and Canada. 
If the west coast oil monopoly defeats the West Coast pipeline, their monopoly 
position will be furthered and reinforced because during peace they will con- 
tinue to import a growing amount of their own oil from abroad and effectively 
prevent the introduction of domestic crude oil from West Teaxs into the Cali- 
fornia market which they now control. This will mean, in time of war, that the 


California refineries will have reduced production and defense needs will be 
seriously affected. 


Office of Defense Mobilization—Page 941 


b. The recently announced Southern Pacific Railroad Products Line, running 
west from El Paso and east from Los Angeles to the Phoenix-Tucson, Arizona, 
market areas, is expected to be available before the end of 1955. It has been 
estimated that, under emergency war conditions, it could move 48,000 barrels 
a day of refined products.-between El Paso and the west coast. 


Answer 


b. The error in placing reliance upon the Southern Pacific Railroad Products 
Line as a partial solution to the growing deficit of crude oil on the west coast is 
apparent once the facts are known. This small products pipeline is now being 
used to move products from the refineries in the Los Angeles area and the 
refineries in the El Paso area to supply the urgent products needs in the Phoenix- 
Tucson, Arizona, area. A major part of these products supply a number of Air 
Force and other military installations in that area and the remainder is used to 
supply civilian demand in the area. Of course, the fact that this pipeline is im- 
properly relied upon to contribute to the grave west coast crude oil deficit, at least 
indicates that the Office of Defense Mobilization recognized the defense superiority 
of a pipeline over the vulnerable ship and the expensive rail tanker operations 
that otherwise would be required to supply crude oil to the California refineries. 

This suggestion, however, would not solve the California deficit and if em- 
ployed would create another serious defense problem. If this products pipeline 
were converted to the transportation of crude oil, it would immediately elimi- 
nate the essential military supply of products in the Phoenix-Tucson area as 
well as the essential civilian requirements in-that important area. In addition, 
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if it is assumed that, despite the compelling demands of utilizing the pipeline 
for products, 48,000 barrels of oil per day of crude oil from the Permian basin 
could be put through this pipeline, the deficit of California refineries would 
still be approximately 125,000 barrels of oil a day under the most optimistic 
estimates of supply. Clearly this suggestion was offered in desperation and 
should not be given serious consideration. 


Office of Defense Mobilization—Page 941 


Summary: Crude oil.—Crude production capacity in California will substan- 
tially meet its refinery requirements at operating capacity in wartime. A pro- 
ducts line from El Paso to Los Angeles to be completed in 1955 (now completed) 
can be used in an emergency to bring Texas crude to the west coast if available 
Canadian crude cannot be moved to California refineries by coastwise tankers. 

All crude requirements of the Pacific Northwest refineries can be met from 
Canada by existing pipeline. 


Answer 


As indicated above, with the enormous growth of consumer demand for oil 
products in California and the Pacific Northwest, only the Pacific Northwest 
will be self-sufficient in time of war. California production of oil has not been 
able to be increased and the west coast majors have stated that it cannot be 
increased without great wastage. It is dangerously unrealistic to assume that 
California production can be increased beyond the present rate. The products 
line of the Southern Pacific Railroad from El Paso and Los Angeles to Phoenix- 
Tucson could not be utilized to carry crude oil to the Los Angeles area for the 
line would be essential to transport refined products from Los Angeles and El 
Paso to the Phoenix-Tucson area to meet high military demands there and essen- 
tial civilian demand. 

It is true that the tremendous increase in refining capacity in the Puget Sound 
area of the State of Washington will shortly meet the growing consumer demand 
of that area, but it will also consume all of the crude from the Trans-Mountain 
pipeline to that area, leaving no surplus for tanker movement to California. In 
any event, as stated by the Office of Defense Mobilization, tanker movement 
from Puget Sound to California cannot be relied upon in time of war. 


Office of Defense Mobilization—Page 941 

Summary: Refined products.—Total wartime district V requirements for re- 
fined products can be supplied by district V refineries plus normal receipts from 
outside districts in most periods of a war. 

To meet a temporary shortage in district V of refined products, a part could 
be moved from Texas by the Southern Pacific Railroad pipeline and the balance 
by rail movement is too small in relation to total requirements to warrant Govy- 
ernment commitments or expenditure in support of a pipeline. 

Answer 

As heretofore indicated, military and essential civilian wartime requirements 
for refined products cannot be supplied from California crude. The only products 
pipelines which touch the west coast area are: the Yellowstone pipeline from 
the oilfields in Wyoming and Montana to Spokane, Washington; the Salt Lake 
pipeline from Salt Lake City to Pasco and Spokane, Washington; and the 
Southern Pacific products line heretofore mentioned. In the case of the Yellow- 
stone and Salt Lake products lines, they are related solely to the supply of the 
Northwest, which is now or shortly will be self-sufficient. These lines will then 
serve to supplement the supplies of products to that area. The Southern Pacific 
products line cannot be relied upon for crude oil movement from Texas to Los 
Angeles and at the same time relied upon as a line to move products from El Paso 
to Los Angeles. Clearly the products requirements of the Air Force in the 
Phoenix-Tucson area rule out any use of the line for the movement of crude oil. 

The basic problem of west coast defense requirements is to provide an efficient 
and a protected supply of crude oil in an amount necessary to meet the deficit of 
California oil, so that California refineries can operate at maximum capacity. 
The West Coast pipeline, in time of war, would not only completely answer the 
deficit of oil in California, but in the event of destruction of oil refineries in 
California, could be utilized for the transportation of up to 500,000 barrels a day 
of products from the Texas guif refineries to the Los Angeles area where vital 
military installations are dependent upon oil products. 
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ANTITRUST AND Monopoty SuBCOMMITTEE, 


April 3, 1957. 
Hon. Victor R. HANSEN, 


Assistant Attorney General, Antitrust Division, 
Department of Justice, Washington, D. C. 


DEAR Mr. HANSEN: During the joint hearings conducted by the Subcommittee 
on Antitrust and Monopoly of the Committee on the Judiciary and the Subcom- 
mittee on Public Lands of the Committee on Interior and Insular Affairs of the 
United States Senate, there have been presented facts bearing upon the applica- 
tion of the West Coast Pipeline Co. for a certificate of essentiality to construct a 
petroleum pipeline from the Permian Basin in Texas to California. This matter 
is under the continuing consideration of the joint subcommittee. 

It is our understanding that the Antitrust Division is aware of the testimony 
which this subcommittee received in this matter and of the application of 
the West Coast Pipeline Co. to the Office of Defense Mobilization for a certificate 
of essentiality under section 302 of the Defense Production Act of 1950, as 
amended. 

This subcommittee is familiar with the antitrust proceedings instituted in 
1950 by the United States of America against Standard Oil Co. of California 
and other west coast major oil companies, which action is now pending in the 
United States District Court for the Southern District of California. In the 
light of these proceedings, we should appreciate having the views of the Anti- 
trust Division on several questions. Since the owners of the proposed pipeline 
consist of approximately 50 producers of crude oil and will be shipping their 
own oil through the line, would such situation conflict in any way with the 
relief sought in the pending case? Also, whether the construction of an inde- 
pendently owned petroleum pipeline, as proposed by the West Coast Pipeline Co., 
would be helpful in eliminating the monopoly practices at which your complaint 
is directed and whether the construction of such a pipeline would be a helpful 
adjunct to the relief which you are seeking in your action. 

This subcommittee will appreciate receiving your views at the earliest 
practicable time. 

Sincerely yours, 


JosepH C. O’MAHONEY. 


DEPARTMENT OF JUSTICE, 
Washington, April 28, 1957. 
Hon. Josrepn C, O’MAHONEY, 
United States Senate, 
Washington, D. C. 


My DrAr SENATOR O’MAHONEY: We have given careful consideration to the 
questions asked in your letter of April 3 concerning the proposed crude-oil pipe- 
line of the West Coast Pipeline Company from the Permian Basin in Texas to 
Southern California. 

We can see no way in which the construction and operation of this pipeline 
would conflict with the relief sought in the antitrust case of United States v. 
Standard Oil Company of California et al., Civil No. 11584-C, now pending in 
the United States District Court for the Southern District of California. 

It is not possible to give an unqualified answer to your question whether the 
construction of this pipeline would be helpful in eliminating the monopoly prac- 
tices at which our complaint is directed and whether the construction of such a 
pipeline would be a helpful adjunct to the relief which is being sought. This 
would depend upon several factors hereinafter discussed. 

The Department of Justice contends that the high degree of control possessed 
and exercised by the defendant major oil companies over the supply of crude oil 
available for refining in California is one of the important factors in their alleged 
suppression of competition in, and monopolization of, the West Coast petroleum 
industry. Any development or action which would result in ability of independ- 
ent refiners to gain access to an increased supply of crude oil at a cost competitive 
with the crude-oil costs of these defendants would, in our opinion, improve the 
competitive position of independent refiners in California and would promote 
competition throughout the entire Pacific Coast oil industry. The extent to 
which the proposed pipeline would be helpful in this respect would depend upon 
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the cust to California refiners of the crude oil transported in said pipeline; the 
quality of said crude oil; the quantity of the crude oil so transported which would 
be available to independent refiners; and the dependability of the pipeline as a 
continuous source of crude oil to independent refiners. 

If the cost of Texas crude oil to independent refiners in California were com- 
petitive with the cost to the defendant oil companies of crude oil from Texas or 
elsewhere; if the Texas crude were of a quality which could be economically 
refined by independent refiners in California, and was comparable to that of 
crude oil available to the defendants; if the pipeline would provide an assured 
and continuous supply of crude oil sufficient in quantity and for a long enough 
period of time to enable independent refiners to depend upon this source of 
supply in planning and expanding their refining and marketing operations— 
then the construction and operation of such a pipeline would be likely to pro- 
mote competition and lessen monopoly in the West Coast oil industry, by tending 
to aid and encourage the continued existence and growth of independent refiners 
and marketers. Accordingly, it would be a very helpful adjunct to the relief 
sought in our case. 

We are seeking to remove artificial and arbitrary restraints on the quantity 
of crude oil produced in California, and to improve the access of independent 
refiners to the supply of crude oil produced in California. It is improbable that 
any decree which could be entered by the court would cause an increase in 
California production to a point that would satisfy existing or anticipated de- 
mand, as California refiners are presently depending upon crude oil brought into 
California from other sources for approximately 20 percent of their total re- 
quirements. It appears that the future growth of individual members of the 
California oil industry will depend in large part upon the extent to which they 
can respectively secure crude oil produced outside of California. It would be 
difficult for the court, by decree, to increase the amount or percentage of im- 
ported crude oil which will be made available to independent refiners. If the 
proposed pipeline would accomplish this result, it should materially assist and 
enhance the relief which is sought in our case. 

On the basis of the information possessed by the Department of Justice con- 
cerning this proposed pipeline, the cost and quality of Texas crude oil which 
would be transported to refinery centers in California would be such that inde- 
pendent refiners could competitively utilize said crude oil. Proper safeguards 
eould probably be set up to insure against the possibility that the defendant oil 
companies, by long term purchase contracts or otherwise, might gain control 
over an undue amount of the crude oil transported through the proposed pipe- 
line. Such safeguards should also insure that independent refiners would be 
afforded an opportunity to participate in the purchase of the transported crude 
oil and to increase this particiption to the extent necessary to meet their needs. 

In view of the foregoing considerations, it is the opinion of the Department 
that construction and operation of the proposed pipeline should be helpful in 
attaining and promoting competitive conditions in the West Coast oil industry. 

Sincerely yours, 
Victor R. HANSEN, 
Assistant Attorney General, Antitrust Division. 


PIPELINE CONTROL 


INTERSTATE COMMERCE COMMISSION, 
BUREAU OF ACCOUNTS, CosT FINDING AND VALUATION, 
Washington, D. C., April 8, 1957. 
Mr. Pavut H. BANNER, 
In Care of Subcommittee on Antitrust and Monopoly, 
United States Senate, Washington, D. C. 

Dear Mr. BANNER: In conformity with your telephone request this morning, 
there is enclosed a statement showing names of pipeline companies reporting 
to this Commission and the name of the company controlling these pipeline 
companies. 

Sincerely yours, 


C. W. EMKEN, Director. 


Sa 
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INTERSTATE COMMERCE COMMISSION—BUREAU OF AccouUNTsS, Cost FINDING AND 
VALUATION, VALUATION ORDER NO. 3 SECTION 


Statement of oil companies which control common-carrier pipeline companies 
reporting to the Interstate Commerce Commission at Dec. 31, 1955 


Common-carrier pipeline com- 


Controlling companies—oil companies panies—wholly controlled 
‘Américat Ol Oe. sk. wecnaneencuends American Oil Pipe Line Co. ; 
Fairfax Pipe Line Co. 
Anderson-Prichard Oil Corp___--------..-- -----. Apco Products Pipe Line Co. 
Avkandes Tact OF) ' Qory......nicnccddecademenns Arkansas Pipeline Corp: 
Ashiand O11 & Refining 00... nccccccencnce Ashland Pipe Line Co.; Cen- 


tral Pipe Line Co.; Free- 
dom-Valvoline Oil Co., Pipe 
Line Department (Ohio). 


Atlantic Refining Co---..-...--.--.............. Atlantic Pipe Line Co.; Key- 
stone Pipe Line Co. 

Wel Ur BG GOR Gi ccc cetladiw iinet Bell Western Corp. 

ORS Fe BO Nant cciccririetnnitncenemenniin New York Transit Co. ; North. 
ern Pipe Line Co. 

The British American Oil Producing Co--.....-.. Toronto Pipe Line Co. 

Oition Gorvie® OB Ooi. ccsisonciedsaiiceeeles -. Cities Service Pipe Line Co. 

Continental Oil Co. (Delaware) —~------------.-.. Continental Pipe Line Co.; 
Pioneer Pipe Line Co. 

Crown Central Petroleum Corp_-....-.--.-.. ----. Crown Central Pipe Line & 


Transportation Corp.; 
Crown Rancho Pipe Line 


Corp. 

Eastern States Petroleum Co., Inc_....----...... Nantucket Pipe Line Co. 

The Prontior: Refining Oa... .... ennai Wyoming Nebraska Pipe Line 
Co. 

General American Oil Company of Texas___---_- General American Pipe Line 
Co. 

CIE CR) CNG citi BL eas Gulf Refining Co., Pipe Line 
Department. 

Gault Beieine Os... oct Ses a te Project Five Pipe Line Corp. 

Humble Oil and Refining Co_-_......__-__-._.___ Humble l’ipe Line Co. 


Interprovincial Pipe Line Co. (Canadian corpo- Lakehead Pipe Line Co. 
ration). 


Kevstous Pine Eine Co... co a Buffalo Pipe Line Co. 

Se eS a Michigan-Ohio Pipeline Corp. 

DERE. Port Oe CG a a acisinieisctitiretacctttecbeens Magnolia Pipe Line Co. 

I I NS cd el ae arch hc eetinennnagnncbndubt ished Illinois Pipe Line Company 
of Texas. 

Polis Perroreunt Coe os. 068 kl Phillips Pipe Line Co. 

EO Fy I invest iene tba ae aed Detroit Southern Pipe Line 
Co.; Pure Transportation 
Co. 

enero Cl Be Gb Ori a ies scien Shamrock Pipe Line Corp. 

pnell’ Gil Go. CHOW ROPE) 52s es dees Shell Pipe Line Corp. 

SNA ED a 8 Sinclair Pipe Line Co. 


Standard Oil Co. (California) through its wholly Salt Lake Pipe Line Co. 
owned subsidiary, Salt Lake Refining Co. 
Standara Oil Co. (indiana)... 2s. Service Pipe Line Co.; Utah 
Oil Refining Co., Pipe Line 
Department. 
i ah ca Interstate Oil Pipe Line Co. ; 
Tuscarora Pipe Line. Co., 


Standard Oil Co. (New Jersey) 


Ltd. 
SUSU: CPN SIO MRO isn ws ctl nti nieces ai eee Sohio Pipe Line Co. 
SRE RUN ad dire ec iethathi cntolteiedihe bavitee eit Bai Sun Oil Line Company of 


Michigan; Sun Pipe Line 
Co.; Sun Pipe Line Com- 
pany of Illinois. 
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Statement of oil companies which control common-carrier pipeline companies 
reporting to the Interstate Commerce Commission at Dec. 31, 1955—Con. 


Controlling companies—oil companies 
ae Fe One ea eek aa cee eaioes 
Tide Water Associated Oil Co 


Trans Mountain Oil Pipe Line Co__------------- 

Warren Petroleum Co. (50 percent) remaining 50 
percent owned by Warren employees pension 
fund). 

The Pure Oil Co.; Sinclair Pipe Line Co____--_-~- 

Cities Service Oil Co.; The Pure Oil Co.; The 
Sinclair Pipe Line Co.; The Texas Co. 

South Penn Oil Co.; Tidewater Associated Oil Co 

Murphy Corporation; Northwestern Improve- 
ment Co.; Placid Oil Co.; Shell Oil Co. (New 
York). 

Cities Service Pipe Line Co.; Continental Oil Co_ 

Cities Service Oil Co.; Continental Oil Co.; 
Phillips Petroleum Co.; The Pure Oil Co.; Sin- 
clair Pipe Line Co.; Skelly Oil Co.; Sunray- 
Mid-Continent Oil Co.; The Texas Co. 

Cities Service Oil Co.; Phillips Petroleum Co.; 
The Texas Co. 

Standard Oil Co. (Ohio) ; Sun Pipe Line Co____- 

Southern Production Co. (40 percent) ; Woodley 
Petroleum Co. (40 percent); J. Howard Mar- 
shall (and) Brack & Co. (20 percent). 

Ashland Oil and Refining Co.; Standard Oil Co. 
(Ohio). 

Shell Oil Co. (New York); Standard Oil Co. 
(Kentucky) ; Standard Oil Co. (New Jersey). 
Continental Oil Co.; The Ohio Oil Co.; The Pure 
Oil Co.; Sinclair Pipe Line Co.; The Toronto 

Pipe Line Co. 

British American Oil Co., Ltd.?; Canadian Petro- 
fina, Ltd; Imperial Oil, Ltd.*; McColl-Fron- 
tenae Oil Co., Ltd.*; Shell Oil Company of Can- 
ada, Ltd.’. 

Guif Refining Co.; The Pure Oil Co____---_----_ 

Empire Gas & Fuel Co.; The Texas Co 


Empire Gas & Fuel Co.; Sinclair Pipe Line Co.; 
The Texas Co.; Tide Water Associated Oil Co. 

Empire Gas & Fuel Co.; Gulf Refining Co.; The 
Pure Oil Co.; The Standard Oil Co. (Ohio) ; 
Sun Pipe Line Co. 

Cities Service Oil Co.; Shell Oil Co. (New York) ; 
The Texas Co. 

Socony Mobil Oil Co., Inc. ; Standard Oil Co. (In- 
diana) ; The Texas Co. 

Continental Oil Co.; Interstate Oil Pipe Line Co. 
(Union Oil Co. and others own minority inter- 
ests). 


Oil companies whose pipeline departments 
operate as common carriers 


Bell Oil & Gas Co. (not controlled by any individ- 
ual or corporation). 

Cooperative Refinery Association (controlled by 
Consumer’s Cooperative Association). 


1 Canadian company. 


Common-carrier Pipeline com- 
panies—Jointly controlled 


Texas Pipe Line Co. 

Tidal Pipe Line Co.; Tide- 
Water Pipe Co., Ltd. 

Trans Mountain Oil Pipe Line 
Corp. 

Olean Pipeline Co. 


Arapahoe Pipe Line Co. 
Badger Pipe Line Co. 


Bradford Transit Co. 
Butte Pipe Line Co. 


Cherokee Pipe Line Co. 
Great Lakes Pipe Line Co. 


Kaw Pipe Line Co. 


Mid-Valley Pipeline Co. 
Minnesota Pipe Line Co. 


Ohio River Pipe Line Co. 
Plantation Pipe Line Co. 


Platte Pipe Line Co. 


Portland Pipe Line Corp. 


Southeastern Pipe Line Co. 

Texaco-Cities Service Pipe 
Line Co. 

Texas-New Mexico Pipe Line 
Co. 

West Texas Gulf Pipe Line 
Co. 


Wolverine Pipe Line Co. 
Wyco Pipe Line Co. 


Yellowstone Pipe Line Co. 


Pipeline department 
Bell Oil and Gas Co. (Pipe 
Line Department). 
Cooperative Refinery Asso- 
ciation, Pipe Line Depart- 
ment. 
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Statement of oil companies which control common-carrier pipeline companies 
reporting to the Interstate Commerce Commission at Dec. 31, 1955—Con. 


Oil companies whose pipeline departments 


operate as common carriers Pipeline department 
Qhio Oil Co. (control not determined) -—-_.--_-_-_ Ohio Oil Co., Pipe Line De- 
partment, 
Pan-Am Southern Corp. (controlled by Pan-Am Pan-Am Southern Corp., Pipe 
Corp.) Line Department. 


Phillips Petroleum Co. (control not determined). Phillips Petroleum Co. Proa- 


ucts Pipe Line Department. 
Shamrock Oil & Gas Corp. (not controlled by any Shamrock Oil and Gas Corp. 


individual or corporation). Products Pipe Line De- 
partment. 

Socony Mobil Oil Co., Ine. (control not deter- Socony Mobil Oil Co., Ine. 
mined). (Central Pipe Line Divi- 

sion). 

Texas Eastern Transmission Corp. (control not Texas Eastern Transmission 
determined). Corp., (Products Division). 

Controlling companies, Pipeline companies, not con- 
oil companies trolled by any individual 
or company 

Not controlled by any individual or company__-. Augusta Pipe Line Co. 

Dis ncacicnsnciereendsno estar eile ab attain iene Buckeye Pipe Line Co. 
DG casianaeinowinctctssshandsbnaieatoherntdhsais Magda etilianiiclaanaeal Duroka Pipe Line Co. 
BIDS > aici canaties mnsccininnsca hee aghdiliapiaaicigrettintaa die delie tis Kaneb Pipe Line Co. 
DOs emcnctiae cee eel ts: National Transit Co. 

Not controlled by any individual or company, Oklahoma Mississippi River 
approximately 50 percent of stock owned by Products Line, Inc. 
Sunray Oil Corporation. 

Not controlled by any individual or company_-—-_-- Southern Pipe Line Co. 


IRANIAN O11 PARTICIPANTS LIMITED 
Weekly Review of Iranian Press and Radio 
(Supplement to Review No. 120) 


N. L. 0. C. STATEMENT ON REPORTED OIL DEALS 
APRIL 5, 1957. 

“During the recent few days a series of news concerning exploration and 
exploitation of Iranian oil has been published in the press, most of which have 
been quoted from foreign sources and contain statements which do not conform 
to the truth. Therefore, in order to eliminate any misunderstanding, it is 
deemed necessary to bring the following circumstances to the notice of the public. 

“1. Although it has repeatedly been pointed out that the National Iranian Oil 
Company has never the intention of assigning the exploitation of Qum oil to 
others, yet continuous rumours, contradictory to the above fact, are being ob- 
served among the news. Now once again these rumours are officially and 
definitely denied and particularly we reiterate that in accordance with the 
explicit Royal Orders, the Government and the National Iranian Oil Company 
are entirely determined that exploitation of oil in Qum area is to be carried out 
directly by the National Iranian Oil Company, but evidently this method is not 
inconsistent with making use of capital, experiences, and facilities of foreign 
firms, and on this basis the way is opened for negotiating with foreign companies, 

“2. In the foreign news it was observed that the views and policy of the Govern- 
ment and the National Iranian Oil Company in respect of the conclusion of 
agreements relating to oil may create anxiety for large oil companies operating 
in the Middle East. This statement also is baseless; because as it has also been 
pointed out previously and on various occasions, the relations of the Government 
and the National Iranian Oil Company with the Participant Companies of the 
Consortium have been extremely satisfactory and amicable, and the execution 
of the Law concerning the ratification of the Oil Agreement which is the basis 
of the Consortium’s operation and cooperation with the National Iranian Oil 
Company, has been quite successful and has not encountered any obstacle or 
difficulty. Therefore, there is no intention whatsoever of deviating from the 
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undertakings provided for by the above Law, and on the contrary we have entire 
hope and confidence in development of relations and progress of the interests of 
both parties. As the public are aware, the Law concerning the ratification of 
the Oil Agreement has been drawn up on principles which now are used as basis 
of action in most of the oil producing countries of the world and has become 
known as the uniform basis of fifty-fifty. Therefore, the procedure of work in 
the Consortium’s area is quite clear and in conformity with the provisions of 
the Law. In respect of the areas outside the Consortium’s area also the policy 
which is being followed by the Government and the National Iranian Oil Com- 
pany in their negotiations with any interested company or institution, is based 
on the same principle. But the National Iranian Oil Company has, as one of the 
oil companies of the world, decided to reach mutual agreements with interested 
eompanies for exploratory operations and exploitation of oil in other areas, 
according to which to become a partner in the fifty percent share which goes to 
those companies on the basis of fifty-fifty and to accept the undertakings of an 
ordinary partner on the usual commercial principles. Therefore, it is clear that 
this policy has no inconsistency whatsoever with the matter in question, and 
following it will not damage the interests of other companies, as such partner- 
ships are usual and being carried out among all oil companies of the world. 
“(Sgd.) Foap RouHANI, 
“Deputy Chairman of the Board of Directors 
of the National Iranian Oil Company.” 


Ettela’‘at, Kayhan, Dad, Farman, Post-e-Teheran, Teheran Radio. 
AprIL 1, 1957. 


MIDDLE EAST PIPELINE 
[Comment by Oilgram News Service, 1957] 
LONDON PARLEY OPENING ON KUWAIT-TURKEY LINE 


New York, February 18.—Representatives of U. 8S. and foreign oil companies 
with large Middle East interests will come to grips in London this week with 
question of building large-diameter crude line—perhaps two-line system—from 
Kuwait through Iraq and Turkey to Mediterranean. 

If companies are found to be as interested in long-talked-of project as now 
indicated, committees probably will be formed to plan next steps toward under- 
taking it. 

Expected to be represented in London talks are five U. S. companies—Jersey 
Standard, Secony Mobil, Gulf, Texaco, and Standard of California—and British 
Petroleum, Royal Dutch/Shell, Cie. Francaise des Petroles, and Iraq Petroleum. 
Since Suez Canal “nationalization,” preliminary surveys in Turkey have been 
made by IPC—in which are represented BP, Royal Dutch/Shell, CFP, Jersey, and 
Socony. 

Proposed system would go around Syria to Turkish port of Iskenderun. It 
might have feeder lines from Saudi Arabia and Iran. 

Talk originally was of single 38—40-in. line, but now is of two parallel 34-36-in. 
lines—to eliminate need for batching light and heavy crudes. 


TALKS ON KUWAIT-TURKEY PIPELINE DEFERRED 





Lonpon, February 18.—Top oil executives called off as of late Friday the Lon- 
don conference they were to have held this week on question of undertaking 
building of crude pipeline system from Kawait through Iraq and Turkey to 
Mediterranean. 

Meeting was merely postponed, however, because of inability of some executives 
to attend at this time. 








MIDDLE EAST PIPELINE PARLEYS ON IN LONDON 







Lonpon, March 18.—Top executives of international oil companies with large 
Middle Hast interests started discussing at Shell-Mex House here today prob- 
lems of expanding and diversifying Middle East pipeline transportation. 
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Their delayed discussions were expected to take week, with long-talked-of 
Kuwait through Iraq and Turkey crude system a primary topic (see Feb. 18 and 
19 OILGRAMS). 

Interests represented at meeting are Jersey Standard, Standard of California, 
Socony Mobil, Gulf Oil, Texaco, Cie. Francaise des Petroles, Royal Dutch/Shell, 
and British Petroleum. 





STATE DEPARTMENT AWAITING FIRM PIPELINE PLANS BEFORE MIDEAST TREATY 


WASHINGTON, March 28.—U. S. probably will wait until interested oil com- 
panies present firm plans for building new major Middle East pipeline before 
seeking treaty to give project “international staus,” reliable State Department 
sources told OILGRAM today. 

But companies are not expected to put any money into venture until U. 8. 
gives assurance that treaties probably can be negotiated with Middle East 
nations involved for guarantee that pipeline operations would not be endangered. 

Secretary of State Dulles said this week there is “understandable reluctance” 
on part of potential investors in proposed pipeline to put forth needed money 
unless treaty protection can be guaranteed. 

Dulles said idea of treaty “internationalizing” any new pipeline—which could 
by-pass Suez Canal—was first discussed last week at Bermuda meeting between 
President Eisenhower and British Prime Minister Macmillan. He indicated no 
decision was reached, 

State Department sources said idea of providing “international status” for 
pipeline probably would involve either bilateral pacts—for example, separate 
treaties between U. S. and Iraq, U. S. and Turkey, Turkey and Iraq, etc.—or 
multilateral agreement to include all interested countries, probably even Britain 
and France. 

Latter possibility of multilateral agreement might be worked into framework 
of Baghdad Pact or even United Nations, aides to Dulles have indicated. 

Dulles has compared idea of “internationalization” to U. S. control of inter- 
State pipelines, where government gives “stability” to operation. 

He said Iraq Petroleum Co.’s pipeline in Middle East is subject to “a pretty 
arbitrary action by the Syrian government,” with no country having treaty 
status under which to complaim of Syrian activity. In such case, Dulles said, 
disputes must be settled between companies involved in pipeline operation and 
country across which pipeline runs. 

“Therefore,” he said, “consideration is being given to having a treaty arrange- 
ment with the countries through which the new pipeline would go. That, of 
course, presupposes that such a treaty arrangement is acceptable to the countries 
concerned. You can’t impose it upon them.” 

Proposed pipeline to which Dulles referred was discussed in meeting of execu- 
tives of several international companies in London last week. Idea would be 
to construct pipeline system from Kuwait through Iraq and Turkey to Iskende- 
run, on Mediterranean, skirting Syria. Feeder lines might be extended to Iran 
and Saudi Arabia. Cost of project has been estimated at $300 to $500 million. 

State Department sources also indicated that antitrust problems might have 
to be settled before U. S. companies could participate in proposed pipeline 
venture. Some sort of antitrust immunity assurances might be necessary for U.S. 
companies involved, OILGRAM was told. 

Dulles made remarks on Middle East pipeline possibilities at press conference. 
He told reporters that new oil transportation capacity for Middle East—new 
pipelines and supertankers—will be needed even if Suez Canal is again opened 
to Free World traffic. 

Increasing demands for oil will cause new transportation facilities to be 
needed, Dulles predicted. He stressed that U. S. so far has not taken part in 
plans for new pipelines or supertankers, but that these ideas are “normal 
commercial impetus to meet demand.” 


M. E. LINE MIGHT RUN AS HIGH AS 800,000 B/D 


NEw York, March 31.—President M. J. Rathbone of Jersey Standard on Friday 
indicated capacity of proposed Kuwait-Iraq-Turkey pipeline system might be 
as great as “all the others (in Middle East) together’—perhaps about 800,000 
b/d—and cost as high as $800 million. 
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At same time he said interested companies would want firmest arrangements 
they could get from countries of transit before undertaking venture. 

Declarations were made in answer to ship news reporters’ questions as Rath- 
bone arrived on liner United States from recent London meeting on Middle 
Kast transportation expansion. 

To reporter who had read “international control” into Secretary Dulles’ sug- 
gestion of Tuesday for “international status” for proposed pipeline system, 
Rathbone said it definitely was not planned “as an internationalized facility” 
or an “international pipeline.” 


ADMINISTRATION ASKED TO ENCOURAGE SUEZ BYPASS UNDERTAKINGS 


WASHINGTON, April 4—Sen. Javits (R.-N. Y.) and five other Senators today 
called on administration to give full support to proposals for sidestepping Suez 
Canal, including international status for proposed new Middle East pipeline. 

Javits assailed actions by Egyptian President Nasser and indicated he held no 
hope for agreement with Nasser which would provide free traffic through Suez. 

Instead, he said, U. S. should meet with major users, including oil companies, 
and plan alternate methods for connecting Middle Kast oil-producing areas with 
Mediterranean. 

Javits outlined four possibilities for oil shipments without using Suez Canal. 
They were: 

(1) New Middle East pipeline discussed in London recently by eight major 
oil companies. Proposed line would have outlet at Turkish port of Iskenderun. 

(2) Looping Trans-Arabian pipeline. 

(3) Large-capacity pipeline from Israeli port of Elath on Gulf of Aqaba 
through Israeli to Mediterranean. 

(4) 100,000-ton tankers to round Cape of Good Hope. 

Javits introduced resolution which, he said, would express desire of Senate 
that U. S. meet with oil companies and other canal users to discuss these alterna- 
tives, and would also put U. 8. on record as willing to aid in effectuating program. 

“We could join in seeking internationalization of the pipe line by agreement 
with the countries through which they pass, thus giving them greater protection 
against political development,” Javits said. 

“Second, we could undertake guarantees against nationalization and currency 
convertibility, expropriation and war, of investments made by U. S. enterprises 
in such new pipelines. 

“Third, we could back up * * * increased tanker construction and tanker 
use * * * we are dealing with good investments, not with grants-in-aid,” Javits 
told Senate. 

He was joined in sponsoring resolution by Sens. Beall (R.-Md.), Douglas 
(D.-Ill)., Humphrey (D.-Minn.), Ives (R.-N. Y.), and Nelberger (D.-Ore.). 





INDEPENDENTS JOIN TALK ON 1,400,000-B/D M. E. LINE TO MEDITERRANEAN 


Lonpon, May 13.—Representatives of 17 oil companies met today at Shell Mex 
House to hear committee reports on proposed 1,400,000-b/d pipeline system from 
Middle East oil fields to Mediterranean seaboard. 

Participating for the first time were the nine so-called independent U. S. com- 
panies who share a 5% interest in the Iranian Consortium. Two of the nine hold 
concession rights, besides, in the Kuwait Neutral Zone. 

Statement issued from conference said planners are now considering a system 
with capacity equivalent to a double 38/40-in. line. This is the biggest yet talked 
of in connection with proposed undertaking. 

Cost of the line, according to statement, “is likely to exceed $840 million.” Pre- 
liminary estimates put steel requirements at about 1,000,000 tons. There would 
be 10 or 12 pumping stations. 

Statement said a 1,400,000-b/d line was being considered “since indications 
are that by the early 1960's demand may have increased from its present level by 
at least that amount.” It added: 

“An important consideration (on part of the conferees) would be the need, 
in conjunction with the continued or expanded use of existing means of trans- 


port, to improve the operating efficiency and flexibility of oil transportation from 
the Middle East. 
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Much further study will be needed before these tentative plans can take their 
final shape.” 

The firms, some of them represented by their presidents, are scheduled to dis- 
cuss routes, capacities, engineering and construction problems, financing and 
legal questions after committee reports on these subjects are read. 

“The present conference, when it has considered these reports, should then be 
in a position to decide whether proposals can be formulated on which discussions 
with governments could be based,” statement said. 

Committees were formed here in mid-March at meeting of following eight oil 
companies affected by Suez crisis: Jersey Standard, British Petroleum, Royal 
Dutch/Shell, Texaco, Gulf, Socony Mobil, Standard of California, and Compagnie 
Francaise des Petroles. 

At present conference, these companies also are taking part: 

American Independent, Atlantic Refining, Getty Oil, Hancock Oil, Richfield Oil, 
San Jacinto Petroleum, Signal Oil and Gas, Standard of Ohio, and Tidewater. 

A source who sat in on closed meeting today told OILGRAM that Arthur H. 
Elliott, London representative of Iricon Agency, Lt., spoke for all firms taking 
part in discussion for first time, except Aminoil. Latter is represented by Harvey 
Stevens. 

Other eight firms were represented by their presidents, chairmen, or vice 
presidents. 

Source said additional firms had been invited to the second conference because 
they, too, had interests in the Middle East, and also because original sponsors 
“want to spread a bit the burden of financing.” 

He said oil executives spent much of the day discussing possible routes, but he 
declined to give any further details. 

Asked whether any government officials—American, British, or other partici- 
pated in or observed the session, source said: “No nonoil people were present.” 

The meeting is expected to last at least 3 days. 


# * * * * * x 


WASHINGTON, May 13.—State Department believes construction of new pipe 
line routes with new port outlets for Middle East oil is necessary, Under Secre- 
tary Christian A. Herter has written Sen. Javits (R-N.Y.). 

Javits is sponsor of Senate resolution which would have U.S. call conference 
of nations to study possibilities of sidestepping Suez Canal. Herter wrote 
Javits that State Department opposes conference idea and prefers to work 
through United Nations and Organization for European Economic Cooperation. 

Herter said U.S. has been giving “extensive study” to petroleum requirements 
of Free World and believes bulk of additional oil needed for growing world 
demand will have to come from Middle East. 

He told Javits that international petroleum producers generally share his 
belief that not only must Middle East transit facilities be expanded, but also 
that new pipe lines and port terminals be built. 





BULLETIN 


Lonpon, May 16.—A definite decision has been made to build an 800,000 b/d 
pipe line from Middle East to Mediterranean. Announcement was made as 17 
oil firms concluded meeting here. 

Final routing of line has not been determined, but it was strongly indicated 
that line would run through Turkey. 


Spokesman for group said that system might be expanded later to increase 
capacity to 1,400,000 b/d. 





DJ, STATE DISCUSSING ANTITRUST IMMUNITY FOR MID-EAST PROJECT 





WASHINGTON, May 19.—Justice and State Departments have been conferring 
on possible need of antitrust immunity for 14 U.S. oil companies who are taking 
part in plans to build new 800,000 b/d Middle Hast oil pipe line, OLLGRAM 
learned at weekend. 

State sources said no decision has yet been made on whether immunity will be 
necessary. Spokesman described situation as “premature” and said companies’ 
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plans are not sufficiently advanced to know ownership, operation, and participa- 
tion of proposed pipe line (see earlier story above). 

Antitrust subcommittees both in Senate and House have privately been follow- 
ing developments of pipe line conference in England by 17 companies, including 
the 14 U.S. firms, OILGRAM learned. 


[Petroleum Week, August 17, 1956] 
Suez Crisis May SPEED NEW PIPELINE FOR MIDEAST 


A new “super-inch” crude-oil pipeline running from Kuwait through Iraq and 
to a Turkish port on the Mediterranean may be the oil companies’ answer to 
the Suez Canal seizure. 

Based on preliminary plans now being discussed by U. S., British-Dutch, and 
French companies, the line would be approximately 1,000 mi. long and would 
probably be of 38-in. to 40-in. diameter. 

The line would be a common carrier with an initial capacity of from 850,000 
to 1 million b/d. And the possibility of eventually looping the line several 
times to handle between 2.5 million b/d and 3 million b/d is part of the current 
planning. 

The Suez crisis only served to speed up the planning timetable for such a 
pipeline; it has been planned by Middle East producers for several years as 
part of a long-range solution to the problem of moving greater volumes oil from 
the Persian Gulf. 

The Suez Canal was due to be handed to Egypt in 1968. The oil companies 
have had no assurance on what Egypt would do once it took over. There are 
natural questions, such as tolls, efficiency of operation under Egyptian manage- 
ment, and whether or not the canal will be deepened to permit the supertankers 
now being used in growing numbers to pass through. 

The preliminary planning for the first stage of the pipeline is for a line start- 
ing in Kuwait’s Burghan field and in the Rumaila-Zubair fields of Southern Iraq 
(map). It would run northward through Iraq’s Kirkuk field to the Turkish 
port of Iskenderun. 

This port has been selected in the preliminary planning for the line because 
it already has an excellent harbor. 

Costs of the line would be borne jointly by the various companies owning 
Middle East production connected to the line. In the initial stage, as it is now 
projected, these users would be companies in the Iraq Petroleum Co. group 
(Jersey Standard, Socony, British Petroleum, Royal Dutch Shell, and Cie. 
Francaise des Petroles) and Kuwait Oil Co. (British Petroleum and Gulf Oil). 

The projected pipeline would bypass both Syria and Lebanon, the two coastal 
countries through which all present Middle East pipelines to the Mediterranean 
now transit. 

Building of additional capacity through both of these countries has been 
studied. Such a plan is understood to have been abandoned, since the com- 
panies involved did not want to take the risk of giving Syria and Lebanon a 
monopoly on pipeline outlets to the Mediterranean. Both countries have proved 
to be hard bargainers with both IPC and Trans-Arabian Pipeline over transit 
payments (PW—Aug. 1056, p. 33). 

An early start on building the Kuwait-Iraq-Turkey pipeline depends on (1) the 
outcome of the current Suez crisis, and (2) negotiation of a six-country inter- 
national agreement covering the pipeline operation. 

Obviously, Egypt’s President Nassar’s future actions will be the primary 
determining factor that could necessitate an early start of laying the pipeline. 
If the oil companies get any early indications that Nasser is going to force a 
definite showdown on the Suez issue, then rapid moves to finalize plans for the 
initial phase of the pipeline will be made. 

Even while waiting for Nasser’s next move, the oil companies involved are 
understood to be conducting preliminary talks with Turkey. The U. S. State 
Dept. already has been appraised of the plans. 

sefore agreeing to build the line, the oil companies involved will insist on some 
form of international agreement between the U. S., Britain, France, Turkey, Iraq, 
and Kuwait covering guarantees for the protection of the line. 
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But regardless of the outcome of the Suez issue, the new Middle East pipeline 
Will almost certainly be built, in the not too far distant future. 

Here’s how a top director of an international oil company directly involved in 
the pipeline program sees the problem facing Middle East oil producers: 

“If the oil industry is unable to obtain firm assurance, in perpetuity, of sound 
management, operation, and expansion of the Suez Canal, there is no question that 
the oil companies will go ahead promptly with the construction of pipelines to 
eliminate their dependence on the canal. 

“It’s a double problem. It’s not merely a problem of ensuring efficient transit 
of 1.5-million b/d of oil currently moving ‘):reugh the canal. It’s also the problem 
of preparing facilities for the assured and eiticient transportation of the growing 
oil requirements.” 

And the director’s company predicts that, in addition to the 1.5 million b/d 
that now goes through the canal, transportation will be needed for another 
2.5-million b/d to 3-million b/d oil for Western nations by the mid-1960’s. The 
IPC and Tapline systems to the Mediterranean now handle about 825,000 b/d. 

Middle East oil producers had been planning to open negotiations with Turkey 
for pipeline transit rights as soon as they could determine the status of the canal 
after the originally-planned Egyptian takeover in 1968. 

The assumption has been that even under the best conditions of operation, 
Egyptian ownership of the canal would not result in a substantial increase in 
oil movement. 

The preliminary plans for solving the long-range Middle East of transporta- 
tion problem (and even the immediate problem should the canal be closed) in- 
volves both the new pipeline and the greater use of super tankers going across 
Africa. 

In terms of investment, large-diameter pipelines are considered the most 
economical. Tankers have greater flexibility, which offsets some of the eco- 
nomic advantages of pipelines. 

The first concern of the Middle East pipeline planners is to move the big vol- 
ume of oil production from Kuwait and southern Iraq that now has no pipeline 
outlet to the Mediterranean. 

That is the plan for the initial phase of the Middle East pipeline. The first 
phase would probably not tie into South Arabian fields that are now con- 
nected to Mediterranean ports through tapline. 

Iraq also does not have a pipeline outlet to the Mediterranean. There is some 
consideration being given to a possible feeder line into the Kuwait-Iraq-Turkey 
line to connect with Iranian production. Such a feeder line, however, is not con- 
sidered economical by some sources. 

If Iran is ever connected to the new pipeline, it will probably not be 
until a second or third loop to the initial line is built. 

If the 38-in. to 40-in. line now being considered is built, it probably would be 
followed almost immediately with a second line of similar size. The two would 
have a capacity of 1.7 million b/d. 

The oil companies now are thinking of the first line as a 4-year construc- 
tion project, with the second phase to overlap the first. While the first is being 
built, manufacture of pipe for the second line would be underway. 

And if there are no reliable guarantees of long-range expansion and satis- 


factory operation of the Suez Canal, a third and even a fourth line may be 
built. 


[Petroleum Week, February 15, 1957] 
PROSPECT FOR MIDEAST LINE GROWS 


The idea of building one—or more—Super Inch pipelines across Turkey, pri- 
marily as an answer to the Suez Canal problem, probably will get a big push 
forward in London discussions starting next week. 

The proposal will move out of the preliminary stage into the important talking 
stage with the assembly there February 18 of top officials of companies having a 
stake in Middle Hast oil. This will be their first get-together as a group since 
the Suez crisis brought on a series of preliminary discussions first disclosed by 
Petroleum Week (PW—Aug. 17, 1956, p. 10). 
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U. S. companies sending representatives are Jersey Standard, Socony Mobil, 
Gulf, Texaco, and Standard of California. Also participating will be officials 
of British Petroleum and Royal Dutch Shell, at least. 

The proposed crude oil line, or lines, would extend from Kuwait through Iraq 
to a Turkish port on the Mediterranean (map). 

There may be connecting feeder lines from Saudi Arabia and Iran. The route 
of the main line would take it around both Syria and Lebanon, through which all 
present Middle East pipelines now pass. 

Primary purpose of the London talks: to determine the actual degree of 
interest on the part of various companies, and, if it is as substantial as already 
indicated, to plan the necessary follow-up steps. 

What international agreements would need to be negotiated ahead of an actual 
start on the pipeline project? 

These and other problems probably will be tossed to committees for further 
study and development, should the participants in the London talks decide to 
proceed with plans. 

As of now, it’s a good bet the pipeline program will be undertaken regardless 
of how the Suez crisis is resolved. 

The deeper the potential sponsors have researched the project, the better the 
economics of it have looked, they say. 

They see an even better payout than by making greater use of the Suez Canal 
when Middie East crude production builds up—and better than constructing 
80,000-ton tankers to operate around South Africa. 

The problems involved in the construction of such a project obviously are 
many and great. 

Could, and should, the line be financed by a bond issue? Or would individual 
participation be on a cash basis? And how would the various interests be 
apportioned? 

In what currency would operations be conducted? 

Who would build and be responsible for feeder lines? 

What about the availability of steel? Western Europe wants more steel 
mills, but needs financial help to build them. Would the oil companies have to 
kick in to provide the capacity to turn out plate for the proposed line, or lines? 
And if so, how much? Western Germany, for one, already has indicated an 
interest—on the basis of cash in advance against future deliveries of pipe. 

The only rub, according to one: the big chunk of money, and steel, that would 
“have to be sunk all at once” in a pipeline. 

The eventual decision may be to build two slightly smaller diameter lines 
rather than the single super-inch carrier originally contemplated. 

At the outset, thinking centered on a 38—40-in. line. But now the talk is of 
two parallel lines of 34-36 in. diameter. Installing two such lines would elimi- 
nate the need for batching light and heavy crudes through a single larger line, 
whose throughput capacity would be limited in part by the slower speed at which 
low viscosity crudes move. 

Also, cost of two smaller lines of up to 600,000 b/d capacity each would not be 
unreasonably greater than that of a single larger carrier. 
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[Petroleum Week, April 12, 1957] 
WEIGH PIPELINE SECURITY 


Berrut.—All-important security guarantees for Middle Bast oil companies’ 
projected new super-inch pipeline network to the Mediterranean may be estab- 
lished within the Middle East itself. State treaties among the countries directly 
involved may be the solution to this problem, rather than agreements with West- 
ern governments, according to some industry opinion in the Middle East. 

Hight U. 8., British, Dutch, and French oil companies with interests in the 
Middle East are now drawing up specific proposals for a line that would pass 
through Iraq to a Turkish port, and link several of the Middle East’s major oil- 
producing areas to the Mediterranean. 

They consider the project a distinctly private, commercial undertaking, with 
no question of its being an “internationalized” pipeline. But in light of recent 
events in the Middle East, one of the major problems in this huge projected ven- 
ture is to figure out how best to guarantee its security. 

Definite guarantees against unilateral action by any single state will be insisted 
upon before the participating companies would go ahead with the pipeline. 

Under no circumstances, it’s emphasized, would they build the projected line 
under commercial bilateral agreements similar to the company-state pacts cover- 
ing the present pipelines to the Mediterranean. 

The necessary guarantees could be established by mutual treaty relations 
among the oil-producing and pipeline transiting countries. This would involve 
their joint participation in a profit-sharing scheme as producers, transistors, or 
both, according to one view. 

Such pacts would involve each country in a treaty with every other one, and 
also in one joint pact. This interrelating of interests among the volatile Middle 
East nations, it is felt, would mean far more than ink-on-paper promises to the 
oil companies themselves. 

And such guarantees, it is thought, should be extended as well to the existing 
pipelines. 

Trans-Arabian Pipe Line Co. is already trail blazing this approach to the 
problem, It is insisting on a somewhat similar arrangement, under which Saudi 
Arabia and the three other states through which its pipeline passes will agree 
among themselves to share a 50-percent pool of profits. 

Tapline picks up crude oil within Saudi Arabia and moves it through Jordan, 
Syria, and Lebanon to the Mediterranean. Rather than sign new bilateral agree- 
ments with each of the three strictly transit states. Tapline wants all four coun- 
tries to get together, not only on dividing a profit pool, but also on sharing re- 
sponsibility for the security of its line. 

Such an arrangement would be virtually tantamount to a treaty among the 
four transiting states to guarantee the security of Tapline’s pipe, and hence their 
own profits. It would mean that no single government could bring pressures on 
the company without involving, or injuring, the other three. 

The idea has its problems, too, of course. So far, the four countries involved 
haven’t been able to agree on a basis for splitting the profit pool proposed by 
Tapline. But at least this problem relates to differences among the four Middle 
East states themselves, rather than between them and a Western-owned oil 
transport company. 

Some Arab nationalist opposition to the idea of a new Mideast pipeline to non- 
Arab Turkey may postpone the problem of working out security guaranties—for 
the time being, anyway. 

This Arab sentiment arises partly from the fact that the projected line would 
bypass the traditional Arab transit states (Syria, Lebanon, and Jordan), and 
partly through fear that the new line could supersede the existing lines through 
these countries. 

In deference to nationalist sentiment at home, Iraqi ministers are skirting 
any public approval of the Turkish line while there is still hope of expanding the 
existing pipelines in Arab countries. 

Iraq would, of course, gain tremendously from the projected new network— 
not only through its increased oil exports, but also because it would collect trans- 
it revenues on oil piped through its territory from other Mideast oil-producing 
states. 

But before joining in any pacts on the plan, the Iragis will first satisfy nation- 
alist sentiment. For one thing, they'll demand maximum capacity oil flow through 
IPC’s pipelines through Syria and Lebanon. For another, they'll push for diver- 
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sion of IPC’s two unused southern lines from Israel to Lebanon, thus increas- 
ing revenues for Jordan, Syria, and Lebanon. 





[Petroleum Week, April 19, 1957] 
PETROLEUM COMMENTS 


(By Wanda M. Jabionski) 


IRAQ WANTS TREATIES ON NEW OIL PIPELINES 
(Fifteenth in a series of on-the-spot Middle East reports) 


Bacupap.—Anybody who builds another oil pipeline in the Middle East with- 
out first securing treaties between the oil producing country and the transit 
countries involved should have his head—and his investment sense—examined. 

This, in effect, is what two top-ranking ministers of the Iraq government be- 
lieve—though they put it in somewhat more cabinet-level language. 

In separate, personal interviews, both Dr. Nadim Pachachi, Minister of Eco- 
nomics, and Dhya Jafar, Minister of Development, told me that: 

The Iraq government “definitely” will insit on “intergovernmental treaties” to 
guarantee the security of the new pipeline outlets for Iraq oil to the Mediter- 
ranean now being discussed by the oil companies (PW—Apr. 12, 1957, p. 60). 

Iraq is definitely opposed, however, to the reported suggestions in some West- 
ern diplomatic circles of “internationalization” of Middle East pipelines. 

Iraq doesn’t even want Western powers to participate in the proposed inter- 
governmental guarantees for new pipelines. 

These treaties should be strictly between the oil producing and transit coun- 
tries involved. They would be registered with the United Nations and the 
World Court. (Pachachi personally also favors “Arab League guarantees” for 
these pacts. Jafar, however, does not. “What has Yemen got to do with this 
matter?” he asks impatiently.) 

Both Cabinet Ministers expressed surprise at the reported coolness of some 
oil industry officials to any pacts on new Middle East pipelines other than the 
traditional commercial pipeline agreements between the private oil companies 
and the transit countries. 

“T can’t understand it,” declared Jafar, a personable and ebullient man in 
his early forties. “An intergovernmental treaty can only work to the oil com- 
panies’ advantage by giving their transport investments greater security.” 

“Anyway,” Jafar added, “Iraq has some rights in this thing, too. Part of our 
oil [royalty share] flows through the pipelines. We should be party to the 
pipeline agreements, and have them registered with the United Nations, so we 
can take appropriate action to protect our oil transit rights if they are affected.” 

The quiet-spoken, 42-year-old Pachachi, who has been in the Nuri es-Said 
cabinet since 1952, put it this way: 

“Experience has shown that an agreement between a private commercial com- 
pany and a soverign government is definitely not enough.” 

Syria, for example, would have “thought twice,” Pachachi said, before blow- 
ing up the Iraq pipelines if it had had a treaty with the Iraq government guaran- 
teeing the unhampered transit of Iraq oil, and that treaty had been registered 
with the United Nations. 

“As it was, when Syria violated its transit agreement with Iraq Petroleum 
Co. last November, there was absolutely nothing the company could do about 
it,” Pachachi pointed out. “And because the Iraq government was not party to 
the agreement, we had no official grounds under which we could act.” 

Noting that freedom of transit through the Suez Canal is guaranteed by 
treaties, Pachachi declared: 

“To Iraq, the freedom of transit of Iraq oil is no less important than freedom 
of transit through the Suez Canal is to Europe. 

“Our whole economic development is geared to the revenues from the flow 
of that oil. 

“Our whole political stability depends on the flow of that oil. 

“It is not just a private matter involving a private oil company’s profits. It 
is a matter that affects the welfare of the whole state of Iraq.” 
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Oddly enough, both Jafar and Pachachi take a dim view of current oil com- 
pany proposals to terminate their proposed, giant new Middle East pipeline 
from the Persian Gulf and Iraq in Turkey instead of Syria. 

While taking pains to stress that he has the “highest regard for Turkey,” 
Pachachi, chief Iraq exponent of the “all-Arab” route, maintains nevertheless 
that “Iraq oil should flow through Arab countries because we are Arabs.” 

“Yes,” he tells the quizzical westerner, “even after what Syria did to our pipe- 
lines. I regard the Syrian action as merely a temporary misunderstanding. 

“When the political situation clears up in Syria,” he says, “we should be 
able to get a general oil transit agreement covering not only Iraq and Syria, 
but also the other Arab states involved in the oil transit question—Lebanon, 
Jordan and Saudi Arabia.” 

Jafar leans to the “all-Arab” route too, though he did not give the impres- 
sion—at least to this observer—of being as insistent on this point as Pachachi. 

Asked whether Iraq would not have greater security if it had pipeline out- 
lets through both Turkey and Syria, instead of exclusively through Syria, Jafar 
replied : 

“I don’t really think so. If Communist agents want to hurt us, they could 
blow up the line in Turkey just as well as in Syria.” 

Both Jafar and Pachachi, however, were careful to explain their preference 
for another Syrian line as a purely “personal view.” 

They parried questions on the views of strong-man Prime Minister Nuri es-Said 
and other members of the government—some of whom are known to favor the 
Turkey route—by saying the new pipeline proposal had not been formally dis- 
cussed yet at the Cabinet level. 

Both Pachachi and Jafar, however, made it clear that they favored the 
Syrian line only on condition Syria was ready to grant the necessary inter- 
governmental guarantees. If not, both said they would then favor the Turkey 
route if the Ankara government signed such a treaty. 

“In either case,” says Pachachi, “Iraq will insist on intergovernmental guaran- 
tees. This is definitely the view of the whole government.” 

Pachachi is particularly interested in one aspect of the oil industry’s current 
proposal for the giant new Middle East pipeline from the Persian Gulf to the 
Mediterranean. 

This is the suggestion to have the line start at Kuwait, join up with Iraq’s 
southern oil fields at Basrah, and then connect up with Iraq’s main northern, 
land-locked oil fields at Kirkuk, before proceeding to the Mediterranean. 

This would give Iraq “insurance” of an outlet for its main Kirkuk oil flow in 
case of new emergencies at the East Mediterranean. 

“In normal times, it means Basrah oil would be flowing northward and west- 
ward to the Mediterranean,” he points out. “But in case of difliculties, it means 
we could reverse the flow, and pump Kirkuk oil southward to the Persian Gulf” 
(PW—Mar. 1, 1957, p. 33). 

Pointing out that the big new pipeline is a “long-term project,” Pachachi mean- 
while is pressing for three shorter pipeline projects by IPC which would greatly 
increase Iraq’s oil flow. 

One is a proposed 30-in. pipeline from the Basrah fields some 100 mi. to 
Kuwait’s large harbor. Development of Basrah’s production has been handi- 
capped by lack of good harbor facilities. Pipe for this £10-million line has already 
been ordered by IPC, and discussions on transit terms are already under way 
between IPC and the Kuwait government. 

This line, according to Pachachi would increase Basrah’s production from the 
present 160,000 b/d to somewhere around 320,000 to 360,000 b/d. 

There’s some doubt, however, that Iraq will insist on transit guarantees from 
Kuwait in this case. While Iraq would like to have them, it realizes that the 
whole question is a delicate one, because of a deep-seated fear in some Kuwaiti 
circles of certain historical Iraqi claims to Kuwait. 

Some Kuwaiti quarters have been cool to the whole Iraq oil line proposal, any- 
way, for fear it might be used some day by Iraq as a pretext for future aggres- 
sion. It is not likely that these circles would take kindly to any Iraq govern- 
mental proposals for transit “guarantees.” 

The other two projects involved completion of the Homs loop on IPC’s existing 
pipeline in Syria, plus diversion of the old, unused Haifa leg of the IPC pipeline 
through Syria. 
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These two projects would increase the outlet, for Iraq’s northern fields by 180,- 
000 b/d and 150,000 b/d respectively—or from the present 520,000 b/d to around 
850,000 b/d. 

Adding the Basrah expansion, this would bring Iraq’s total producing capacity 
to around 1,200,000 b/d compared to the present 680,000 b/d, Pachachi says. 

“This,” he says, “will carry us for a few years, until the longer-term, large 
new Mediterranean pipeline becomes a realization.” 

Over-all, Pachachi describes relations with the internationally owned IPC 
(American members Jersey and Socony), apart from a few specific issues, as 
“basically good and friendly.” 





[Petroleum Week, May 17, 1957] 


New MIpEAST PIPELINE To Be BiggkR—Ot COMPANIES NOW PLAN A MUcH LARGER 
LINE THAN ORIGINALLY PROPOSED, SPONSORS WOULD INCLUDE ALL MIDDLE EAST 
PRODUCERS, ROUTE STILL UNDECIDED 


The proposed new pipeline from the Middie East fields to the Mediterranean 
may be much larger than originally thought. possibly the equivalent of a double 
38-in. and 40-in. system with a capacity of 1.4-million b/d. 

That is the report from London this week, direct from the oil companies that 
are now meeting to consider the new line. 

A new crude pipeline to the Mediterranean with 800,000 d/b to 1 million b/d 
capacity had been under active consideration since last summer’s Suez crisis 
(PW—Aug. 17, 1956, p. 10). 

This week oil company committees are discussing proposals to build up to 
1.4 million b/d of capacity—in stages. “Indications are,” they say, “that by the 
early 1960’s demand may have increased above its present level by at least that 
amount.” 

The planning committees also indicated that: 

All present oil producers in the Middle East—except the Iranian Government— 
may participate in building the new pipeline network, to spread the financing 
burden. 

The original planners of the line were the eight largest international oil com- 
panies—Jersey Standard, British Petroleum, Royal Dutch Shell, Texaco, Gulf, 
Socony, Mobil, California Standard, and Cie. Francaise des Petroles. 

It was from that group—after a conference earlier this year—that committees 
were formed to study future oil transportation needs. 

But in addition to the eight majors, this week’s conference included representa- 
tives of the nine smaller companies that make up the “Little Consortium” in 
Iran—Iricon. 

These companies are: American Independent, Atlantic, Getty, Hancock, Rich- 
field, San Jacinto, Signal, Sohio, and Tidewater. 

A participant told PETROLEUM WEEK that Arthur H. Elliott, Iricon’s London 
representative, spoke for the firms in that group. Aminoil, which, like Getty, 
has interests in the Saudi Arabia-Kuwait Neutral Zone, is represented by Harvey 
Stevens. Other companies are represented by their top executive officers. 

Contrary to previous reports, the route of the line is not definitely set—other 
than that it will run to the Mediterranean seaboard. 

However, it is known that two possible routes are being considered. One would 
run from Kuwait up through Iraq and across Turkey to the Mediterranean. 

The alternate route, starting from Basra, would join with the existing network 
at Haditha. Present lines would be expanded through Syria to the Mediter- 
ranean. 

The route through Syria is considered more economic. But the Turkish route 
appears to have a political advantage—if Iraq dares agree. 

The formal statement said committee reports being discussed this week “cover 
possible routes and capacities, engineering, and construction problems, and 
financing and legal questions.” 

The cost of the line is likely to exceed $840 million, according to the statement. 
The line would have 10 or 12 pump stations. 

So far, no government representatives have taken part in the discussions. 
Asked whether government representatives were present, an official said, “no 
non-oil people were there.” 
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[New York Times] 
Mupeast Or LINE To BE JoIntLy RUN 


The proposed new pipeline in the Middle East through Turkey will be fi- 
nanced and operated by the comapnies that now are producing oil in that part 
of the world, M. J. Rathbone, president of the Standard Oil Company (New 
Jersey), said yesterday. 

Mr. Rathbone, who arrived on the liner United States from a conference of 
eight oil companies in London last week, said the new pipeline would have a 
eapacity of 850,000 to 1,000,000 barrels of oil daily, and that the construction 
cost would be about $800,000,000. It will take from three to four years to 
build the pipeline, he said. 

In view of the many countries involved, Mr. Rathbone said the pipeline 
naturally would have an “international status.” However, he added that it 
definitely was not being planned “as an internationalized facility.” 

Secretary of State Dulles said Tuesday that the United States was consider- 
ing giving “international status” to the proposed line. He said this would be 
just as important as it would be for the Suez Canal. 

The statement of Secretary Dulles generally was interpreted to mean that 
the companies would have to enter contractual arrangements with the coun- 
tries through which the line would run, and that through a treaty arrange- 
ment with the United States and other interested nations, the flow of oil 
through the line could be stopped by the whim of any government. 


[Journal of Commerce, April 2, 1957] 
New PIPELINE WoRLD CONTROL PLAN OPPOSED 


Monroe Rathbone, president of the Standard Oil Co. (N. J.), rejected a sug- 
gestion for international control of a proposed new pipeline in the Middle East. 

Secretary of State Dulles said last Tuesday in Washington that the United 
States was considering giving “international status” to the line, which would 
run from Iraq through Turkey to the Mediterranean. Mr. Dulles suggested 
it would be just as important for the pipeline to have international status as 
for the Suez Canal. 

Mr. Rathbone, arriving on the liner United States from a conference of eight 
oil companies in London, asserted that “we certainly do not contemplate the 
project at all as an international pipeline.” 

He said the only governmental relationship which the oil companies desire 
is recognition of the private concerns’ right to build and operate the line. It 
definitely was not planned “as an internationalized facility,” he said. 


TO LINK NATIONS 


The line, which would double oil pipeline capacity in the Middle East, might 
have extensions which would link the four major oil-producing countries of the 
area—Iraq, Iran, Kuwait and Saudi-Arabia, he said. 

The London conferees established subcommittees to explore legal, financial 
and engineering aspects of the plan. 

Mr. Rathbone said that if plans for the pipeline prove feasible the oil com- 
panies hope to “come to agreement before the end of the year.” He said its 
cost now is estimated at about $80,000,000, and should not take more than 
three or four years to build. 

Present plans call for use of a pipe larger than the current maximum size 
of 33 inches in diameter. Capacity would be about a million barrels a day— 
the total of all such lines now in use in the Middle East. 


TRANSPORT NEEDED 


“In looking ahead,” said Mr. Rathbone, “You can see a need for means of 
transportation of a very large amount of oil from the Middle East to the West.” 

But because of the growing need for oil from the Middle East, he said, the 
new line would not reduce the amount of tanker traffic through the Suez Ca- 
nal. 

The line would bypass Syria, where two lines were put out of operation 
during the Suez crisis. 

It would be financed on a proportional basis by the companies participating 
in the construction plan. 
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IRAQ REFUSES EXTENSION 
Special to Journal of Commerce 


Catro.—The Arab League Council reported that the head of the Iraqi dele- 
gation had stated his government has refused an extension of the oil pipeline 
from Kirkuk to Iskenderon in Turkey. 





[The Journal of Commerce, Wednesday, April 17, 1957] 
“NASSERISM” BLAMED—POLITICAL SNAGS CONFRONT MIDEAST OIL PIPELINE PLANS 
By Louis Bley 


3AGHDAD, IRAQ.—That heady Middle East mixture of oil and politics is being 
brewed again. 

It is taking form under the stimulus of the recently announced industry plan 
to lay a billion dollar oil pipeline across Turkey to carry Middle East oil to the 
Eastern Mediterranean Sea. 

From an industry viewpoint it may be sound—The West—and especially Eu- 
rope— must find several alternate routes to get Middle East oil. The Suez Canal 
and one or two pipeline systems alone are no longer enough. 


RUBS ARABS WRONG 


But from a political standpoint, the pipeline proposal rubs the Arab world 
where it is sorest. And that is on what the West calls “Nasserism.” 

Although Colonel Nassar’s Egypt produces no oil, it is regarded by many 
in the oil producing countries as the homeland for a new all-Arab nationalism. 

This feeling is increasingly being put in these words: “Arab oil must pass 
only through Arab States.” 

Turkey is not an Arab nation. But it is regarded as a friend by one of them: 
Iraq. This country, which could probably supply a good portion of Burope’s oil 
needs until nuclear energy moves in, has one over-riding desire: 


SEEK OIL REVENUES 


That is to get as much oil put out of the ground as possible in order to use the 
revenue to push a wide range of development projects starting with irrigation, 
communication and transport and running through housing, health and education. 

King Feisal II has just inaugurated here the 1.5 million Dinar Queen Aliyah 
bridge across the Tigris, for example. Such jobs require steady government 
revenues, and this can come only from oil royalties, 70 per cent of which are 
ear-marked for development. 

Many government officials from Prime Minister Nuri as-Said on down under- 
stand the need for constant oil revenues. If they had not, the $1.5 million a 
day lost during the four months that the Iraq Petroleum Co, pipelines were 
severed in Syria would have convinced them. 

However, Nuri Pasha seems equally convinced that communism and extreme 
Nasserism constitute twin dangers for the development of his country. 

The Communist party is outlawed here. Agitators—some of whom operate 
through the Kurdish minority and all of whom are constantly reinforced from 
Russian radios—are sat on hard, 


ENCOUNTERS SOME OPPOSITION 


But the Iraq Government—even with strongman Nuri at the head—has a dif- 
ficult time keeping Nasserism under control. He has some internal onposition 
from intellectuals, students and Egyptian teachers, who operate in other Mideast 
countries as well. Schools only reopened here a few weeks ago; they were closed 
last November. 

And he also has outside opposition from such oil producing countries as Saudi 
Arabia, and non-oil states as Jordan and Syria. He is understood to be jam- 
ming Cario radio which has from time to time called him a traitor to Arab 
unity. 

The Saudi Arabian opposition may be mostly verbal—as is a good deal of 
Nuri’s vehemence for those opposing Pan-Arabism. 
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Westerners here and in other Arab states tend to sympathize with Iraq’s 
position. They feel Nuri will have a tough time securing internal support for 
an oil diversion scheme which can be attacked on two fronts. 

First, the oil would pass through a non-Arab state whose Baghdad Pact mem- 
bership is being hit from the non-oil producing Arab countries. And, second, it 
is—from a purely economic standpoint—less defensible than to boost the capacity 
of IPC’s present pipelines across Syria to the Mediterranean. 


KUWAIT RESERVES LARGE 


The Sheik of Kuwait’s position on the pipeline issue parallels Nuri's. Ku- 
wait’s reserves of oil are probably greater than Iraq’s, and the sheikdom has 
moved swiftly away from relative poverty to a position of fabulous wealth. 

It is planned that both Iraqi and Kuwait oil would move across the proposed 
million barrel-a-day pipeline to some port on the Turkish Bay of Iskenderun. 

Tranian oil would also flow across the new line. But not being an Arab nation, 
this development should meet with little opposition. It is widely felt, more- 
over, that Iran, which is also a member of the Baghdad Pact, would gain in 
strength since the National Iranian Oil Co. would have a good outlet for its yet 
to be developed Qum oil field. 

The position of Saudi Arabia regarding the pipeline scheme is a complex one. 
The Saudis side with Nasser in their official attitude toward Iraq, Syria and 
Arab unity. They have supported Egypt with funds—previously estimated at 
$30 million a year but now said to be somewhat reduced. 

But they also recognize that without Aramco’s $300 million a year of oil 
royalties, the country’s entire economic structure would be undermined. Even 
now—and partly due to political expenditures outside the country—there is a 
ns black market for dollars (the rial recently touched five to the 

ollar). 

Thus they are trying to remain quietly on the fence. During last winter’s 
British-French fracas in Egypt, King Saud’s fence-sitting took the form of 
closing off Arabian oil to Nasser’s enemies—but making certain that nothing 
happened to Tapline, which carries Arabian oil to the Eastern Mediterranean. 


{Journal of Commerce, May 13, 1957] 
U.S. Backs New PIPELINES FoR MIDDLE East OIL 


WasuHineton (AP).—Under Secretary Christian Herter said the State Depart- 
ment believes construction of pipelines to transport Middle East oil to new 
outlets is “necessary” because of the Suez Canal controversy. 

In a May 6 letter to Senator Javits (Republican, New York) made public by 
the Senator, Herter said the subject of free world petroleum requirements has 
been “studied intensively.” 

“All available information indicates that the bulk of the additional petroleum 
required to meet the anticipated growth of free world petroleum requirements 
will have to come from the Middle East where most of the world’s proven 
reserves lie,” Herter wrote. 

“Therefore, the department believes that not only must Middle East transit 
facilities be expanded, but that the construction of new pipeline routes with new 
port outlets appears to be necessary.” 

Secretary Herter noted that “a number of international petroleum producers 
are now actively considering the construction of a major pipeline system from 
the Persian Gulf to an outlet in Turkey on the Mediterranean.” 

Senator Javits had written Undersecretary Herter April 8, contending that 
Egyptian President Nasser’s “political control of the Suez Canal is a most active 
threat to the United States’ peace objectives.” 


[Journal of Commerce, May 14, 1957] 
IRAQ, TURKEY Or PIPELINE PLANS PUSHED 


Lonpon (AP).—Representatives of 17 major American and European oil com- 
panies met to study the feasibility of building a 1,500-mile pipeline from the 
Persian Gulf to the Mediterranean via Iraq and Turkey. 
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Such a pipeline would reduce the Western world’s dependence on the Suez 
Canal for the flow of Middle East oil. 

The proposed line, which would cost $840 million, also would avoid the more 
volatile areas of the Middle East which have proved susceptible to pipeline 
stoppages. It would be able to handle 1,400,000 barrels of oil a day. 


SPREAD LOAD 


Spokesmen for the 17 companies said the new line would result in a more 
feasible method of meeting increased demand by spreading the transmission load 
as widely as possible. They said it would supplement, rather than replace 
existing facilities. 

Behind the cautious language of companies, however, there was clear concern 
for the possibility of further unexpected cuts in the fiow of oil. 

The flow to the Mediterranean through the Iraq Petroleum Co. pipeline was 
halted last Fall when pumping stations in Syria were blown up during the 
Egyptian crisis. The IPC pipeline is now operating at 40 percent of capacity 
while the stations are under repair. 

The movement for a new pipeline apparently is receiving full support from 
Western governments, notably Britain. 

By reducing dependence on the Suez Canal, the proposed pipeline fits in with 
a broad British program which includes the building of super tankers to bring, 
oil from the Middle East by sailing around Africa. 

An oil company representative cautioned, however, that the pipeline plan iu 
far from ready. 

“Much further study will be needed before the tentative plans can take their 
final shape,” he said. 

The primary purpose of the London meeting, which is expected to last all 
week, is to study reports of committees set up 6 weeks ago to examine legal, 
technical and financial aspects. 

The biggest problem apparently is to get agreements to insulate the new line 
from international politics. 

Draft agreements are reported to have been drawn up for submission to— 
along with requests for advice from—Britain, France, the United States and the 
Netherlands. 

The conference will also seek to find a formula for dividing costs of building 
and operating the pipeline among the companies involved. 

The problem of construction was described as relatively simple. Preliminary 
accounts said about 1 million tons of steel would be needed. There would be 
10 or 12 pumping stations, most of which would be in Iraq. 

Companies taking part in the conference are Gulf Oil, Socony Mobil, Standard 
Oil of California, Standard Oil of New Jersey, the Texas Co., Compagnie Fran- 
caise des Petroles, Royal Dutch Shell, British Petroleum, American Independent 
Oil Co., the Atlantic Refining Oil Co., Getty Oil, Hancock Oil, Richfield Oil, San 


Jacinto Petroleum, Signal Oil and Gas, Standard Oil of Ohio, and Tidewater 
Oil Co. 





[Congressional Record, Senate, April 4, 1957] 


COLLECTIVE ACTION BY Mason USERS OF THE SUEZ CANAL 


Mr. Javits. Mr. President, on behalf of myself, and Senator BEALL, DouGLas, 
HumMpuHREY, Ives, and NEUBERGER, I submit, for appropriate reference, a resolu- 
tion expressing it as the sense of the Senate that our Government should con- 
sult with major users of the Suez Canal “for the purpose of considering collective 
action to establish and internationalize alternate means” for traffic now moving 
through the Suez Canal. The most vital element in this traffic is free Burope’s 
petroleum supplies, about 60 percent of the traffic through the canal. 

This resolution is necessitated by the apparent refusal of Colonel Nasser, 
Egypt’s president, to come to agreement with the major users of the canal, based 
upon the six principles adopted by the United Nations General Assembly on 
October 13, 1956, in which Egypt itself concurred. Thus, Egypt fails to give 
the major users dependable assurance of effective transit through the Suez 
Canal as an international waterway, guaranteed by the Constantinople Con- 
vention of 1888 and by international usage. 
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On the contrary, we are being given every reason to believe at this time that 
8 of these 6 principles will not be observed by Egypt: That “there should be 
free and open transit through the canal without discrimination”; and “the opera- 
tion of the canal should be insulated from the politics of any country”; and “the 
manner of fixing tolls and charges should be decided by agreement between Egypt 
and the users.” 

Even Egypt's 22 million people—and I believe this danger in Suez is the work 
of Colonel Nasser’s government, not of Egypt’s people—must respect the right 
of 10 times that number who would be directly endangered in West Europe by 
the use of the Suez Canal as a political instrument by Colonel Nasser. 

The Government of Egypt in accepting the six principles for the operation of 
the Suez Canal established by the United Nations Security Council recognized 
that to link the operation of the Suez Canal to the politics of Egypt was incom- 
patible with the international character of the canal, and the assurances as 
to its consistent availability which the major users ought to have. 

Of Free Europe’s 3 million barrel daily oil supply, 70 percent, or 2.1 million 
barrels a day, is drawn from the Mideast, and by 1965 Free Europe will need to 
draw an estimated 3.9 million barrels daily, 90 percent of its estimated require- 
ment of 4.3 million barrels daily, from the same source. Of the amount presently 
needed, well over 1,250,000 barrels daily move normally through the canal; the 
balance moves through pipelines. Experience with sabotage in Syria of the vital 
pipelines through that country and Iraq also shows the need for alternate routes. 

Alternate means to connect the oil-producing areas and the Mediterranean 
Sea and assure Europe vitally needed oil supplies are available. The four alter- 
natives are: First, the pipeline of the Iraq Petroleum Corp. complex, the subject 
of meetings in London recently by 8 leading oil companies to construct a pipe- 
line estimated to cost $500 million, tapping Mideast oil sources in Iraq, Kuwait, 
and Iran, with an outlet at the Turkish port of Iskenderon; second, a plan to 
double-track the present Saudi-Arabian pipeline terminating in Lebanon, esti- 
mated to cost $200 million; third, a plan to build a large volume pipeline—32 
inches—from Israel’s port of Elath, on the Gulf of Aqaba, through Israel to the 
Mediterranean, estimated to cost $120 million; and, fourth, construction of 
100,000-ton tankers, which we are now beginning, to round the Cape of Good 
Hope. 

This resolution also suggests that our Government state its willingness to 
aid in effectuating the alternate route program. We could join in seeking inter- 
nationalization of the pipeline by agreement with the countries through which 
they pass, thus giving them greater protection against political developments; 
second, we could undertake guaranties against rationalization and currency 
convertibility, expropriation, and war, of investments made by United States 
enterprizes in such new pipelines. Such guarantees are already possible under 
the Mutual Security Act. Third, we could back up, in accordance with the policy 
already indicated by our Government, increased tanker construction and tanker 
use. Already 100,000-ton tankers to round the Cape of Good Hope are under 
construction by United States shipbuilders. These are some ways in which we 
could help. It must be noted that we are dealing with good investments, not 
with grants in aid. 

It is already estimated authoritatively that the Suez Canal must be supple- 
mented anyhow to carry increased tonnage based on increased needs. The way 
to do it is now by establishing alternate routes to protect the free world against 
EKgyptian politics and Communist machinations directed at the jugular vein 
through which the oil flows, the Suez Canal. 

If this resolution is adopted, it does not mean a boycott of the Suez Canal— 
it only means that the Senate having duly noted the dangers—and the need 
for alternatives—asks the Executive Department to develop plans and recom- 
mendations to meet them before we face another crisis. 

It must be recognized that traffic will move through the Suez Canal as it has 
already begun to move; but in our action to eliminate trade in strategic goods 
with Communist China we also did not have 100 percent success but we have 
nonetheless been very effective. Colonel Nasser’s regime is endangering the free 
world, force has been properly ruled out to correct the situation, but there is 
no reason why economic measures should not be applied which will in due course 
materially reduce the reliance upon the Suez Canal and Colonel Nasser of the 
very major users he defies and endangers. 
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As to Colonel Nasser, it seems clear that the chauvinism and willingness to 
do business with Communists which have characterized his government should 
not be permitted to endanger the security of the free world. We respect the 
dignity of peoples and their right to nationhood. We must at the same time 
insist on compliance with the obligations of the United Nations Charter by 
Egypt, one of its members, on respect for international law, on the will to main- 
tain peace. The capability of a nation to exercise sovereignty requires also 
respect for the rights of other nations’ peoples and for the human rights of its 
own people. Otherwise, the free world must protect itself and, as its leaders, 
we must help. The oil which moves through Suez is vital to the individual 
nations of Western Europe and, therefore, to the integrity of NATO. Any hope 
of atomic energy produced power in Europe relieving materially this situation 
is estimated to be 10 or 20 years away. Accordingly, we have a direct stake 
involving the security of the United States to find alternate means to connect 
the oceans of the East and the West, especially as to the Mideast’s vitally needed 
oil supplies. 

The countries in the Canal Users Association who are most directly con- 
cerned in the transit through the Suez Canal and with which we must work are: 
United Kingdom, France, Netherlands, Italy, Norway, West Germany, Australia, 
New Zealand, Turkey, Iran, Sweden, Portugal, Spain, and Denmark. 

The PRESIDING OFFICER. The resolution will be received and appropriately 
referred. 

The resolution (S. Res. 120) relative to the operation of the Suez Canal and 
establishment of alternate supplementary routes, submitted by Mr. Javits for 
himself and other Senators), was referred to the Committee on Foreign Rela- 
tions, as follows: 

Whereas the traditional policy of the United States has been to preserve free- 
dom of transit through international waters for the peaceful commerce of the 
world; 

Whereas by virtue of the Constantinople Convention of 1888 and international 
usage, the Suez Canal is such an international waterway and is vital to the 
commerce and well-being of the peoples of the free world; and 

Whereas the United Nations Security Council on October 13, 1956, adopted six 
principles for the operation of the Suez Canal and these principles were con- 
curred in by the Government of Egypt; and 

Whereas the six principles contained the following: That “there should be free 
and open transit through the canal without discrimination * * *,” that “the 
operation of the canal should be insulated from the politics of any country” and 
that “the manner of fixing tolls and charges should be decided by agreement be- 
tween Egypt and the users”; and 

Whereas these principles have been violated by the action of Egypt announc- 
ing its determination to maintain a continued “state of belligerency” against 
Israel and deny to Israel the use of the Suez Canal, such “state of belligerency” 
being contrary to the Egyptian-Israeli Armistice Agreement of February 24, 
1949, and the resolution of the United Nations Security Council, passed Septem- 
ber 1, 1951, and to establish unilaterally canal tolls and disposition thereof; and 

Whereas these conditions create a grave and imminent danger to international 
peace and tranquillity; and 

Whereas the increasing amount of commercial traffic through the Suez Canal 
will tax its capacity, and alternate supplementary routes will be required even 
by normal trade considerations: Therefore, be it 

Resolved, That it is the sense of the Senate of the United States that our 
Government should— 

1. Convene a conference of the nations engaged in major international trade 
for the purpose of considering collective action to establish and internationalize 
alternate means and routes for assuring to the free world its normal petroleum 
supplies and conduct of its commerce normally moving through the Suez Canal; 
and 

2. Support effective action within the United Nations to preserve freedom of 
transit through the Suez Canal for the peaceful commerce of the world without 
discrimination against any nation and in accordance with the six principles for 
the operation of the Suez Canal established by the resolution of the United Na- 
tions Security Council of October 13, 1956; and 
3. State its willingness to aid in effectuating the foregoing. 
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[The Wall Street Journal, Tuesday, May 14, 1957] 
Mazsor Or Companies MEET IN LONDON, WEIGH PIPELINE TO Avorn SUEZ 


REPRESENTATIVES OF 17 CONCERNS SEEK TO INSULATE IRAQ-TO-TURKEY PIPELINE 
FROM POLITICS 


Lonpon.—Representatives of 17 major American and European oil companies 
are meeting here this week to study the feasibility of building a 1,500-mile 
pipeline from the Persian Gulf to the Mediterranean via Iraq and Turkey. 

Such a pipeline would reduce the Western world’s dependence on the Suez 
Canal for the flow of Middle East oil. 

Companies taking part in the conference are Gulf Oil, Socony Mobil Oil, 
Standard Oil of California, Standard Oil of New Jersey, Texas Co., Compagnie 
Francaise des Petroles, Royal Dutch Shell, British Petroleum, American Inde- 
pendent Oil Co., Atlantic Refining Co., Getty Oil, Hancock Oil, Richfield Oil, 
San Jacinto Petroleum, Signal Oil & Gas, Standard Oil of Ohio and Tidewater 
Oil Co. 

The proposed line, which would cost $840 million, also would avoid the more 
volatile areas of the Middle East that have proved easily susceptible to pipeline 
stoppages. It would be able to handle 1,400,000 barrels of oil a day. 

Spokesmen for the 17 companies said the new line would result in a more 
flexible method of meeting increased demand by spreading the transmission 
load as widely as possible. They said it would supplement, rather than replace, 
existing facilities. 

Behind the cautious language of the companies, however, there was clear 
concern for the possibility of further unexpected cuts in the flow of oil. 

The flow to the Mediterranean through the Iraq Petroleum Co. pipelines was 
halted last fall when pumping stations in Syria were blown up during the 
Egyptian crisis. The I. P. C. pipeline is now operating at 40% of capacity 
while the stations are under repair. 

The movement for a new pipeline apparently is receiving full support from 
Western governments, notably Britain. 

By reducing dependence on the Suez Canal, the proposed pipeline fits in with 
a broad British program which includes the building of super tankers to bring 
oil from the Middle East by sailing around Africa. 

One oil company representative cautioned, however, that the pipeline plan is 
far from ready. 

“Much further study will be needed before the tentative plans can take their 
final shape,” he said. 

The primary purpose of the London meetings, which is expected to last all 
week, is to study reports of committees set up six weeks ago to examine legal, 
technical and financial aspects. 

The biggest problem apparently is to get agreements to insulate the new line 
from international politics. 

Draft agreements are reported to have been drawn up for submission to— 
along with requests for advice from—Britain, France, the United States and 
the Netherlands. 

The conference will also seek to find a formula for dividing costs of building 
and operating the pipeline among the companies involved. 

The problem of construction was described as relatively simple. Preliminary 
accounts said about one million tons of steel would be needed. There would 
be 10 or 12 pumping stations, most of which would be in Iraq. 


[Journal of Commerce, May 17, 1957] 


TURKISH PIPELINE Stupy Group Set Up 


Lonpon (AP).—American and European oil firms set up an expert group to 
os how to build a new 1,500-mile pipeline skirting Middle East Trouble 
spots. 

Representatives of 17 major oil concerns have been discussing the project 
here for a week. At the end of their conference they announced the formation 
of the study group to tackle a maze of technical, financial and legal problems 
connected with the scheme. 
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The $840 million project would bring oil from the rich fields of the Persian 
Gulf across Iraq and Turkey to the Mediterranean. The 40-inch pipe could 
handle 1,400,000 barrels a day. 

Company chiefs described it as a means of supplementing existing supply 
routes through other pipelines and the Suez Canal. They said it will assist 
in meeting the increased demand forecast for the early 1960s. 

The 17 companies are: American Independent Oil Co., the Atlantic Refining 
Co., Compagnie Francais des Petroles, Getty Oil Co., Gulf Oil Corp., Hancock 
Oil Co., Richfield Oil Corp., San Jacinto Petroleum Corp., Signal Oil & Gas Co., 
Socony Mobil Oil Co., Standard Oil Co. of California, Standard Oil Co. of 
New Jersey, Standard Oil Co. of Ohio, the Texas Co., Tidewater Oil Co., Royal 
Dutch Shell, and the British Petroleum Co. 


SUBSIDIARIES OF MEMBERS OF MEEC 
tEQUEST From SENATE SUBCOMMITTEE ON ANTITRUST AND MONOPOLY 


Standard Oil Company (New Jersey) list of affiliated companies,' as of December 31, 
1956 


[Ownership is indicated by indentation] 


Percent- 
age of 
voting 

Organized under owner- 

Name laws of Area of operation ship by 
Jersey or 

imme- 

diate 

parent 

Aksjeselskapet Norske Esso | Norway Norway 55. 7 
Aksjeselskapet Tiger | Norway Norway 98. 0 

Ancon Insurance Company, S. A. Panama Free world excluding United 100.0 

States, Panama, and Cuba. 

Balboa Insurance Company, 8. A | Panama Panama 100.0 
Atlantic Barrere, | Uruguay Uruguay 100.0 
Arabian American Oil Company | Delaware Saudi Arabia 30.0 

Aramco Overseas Company | Delaware Purchases goods and materials 100. 0 

outside U.S. A. 
sutterworth System, Incorporated Delaware | Free world | 100.0 
Carter Oil Company, The West Virginia Ala., Ark., Colo., Ida., Tl., 100. 0 

Ind., Kan., Ky., La., Mich., 

Miss., Mo., Mont., Neb., 

Nev., N. D., Ohio, Okla., 

Ore., S. D., Utah, Wyo., 

| Wash. 

Hope Producing Company Delaware Louisiana_ 100.0 

McKamie Gas Cleaning Company. -- Arkansas Arkansas 32.0 
Companhia Maritima Brasileira. | Brazil_...- | Brazil ti 100.0 

Brasilmar Meridional de Navegacao | Brazil Brazil ; 49.0 

Ltda. 

Creole Petroleum Corporation ‘ | Delaware. : Venezuela : 95. 13 
Compania de Petroleo Lago- | Venezuela. __ Venezuela pee : 100.0 
Eastern Venezuela Gas Transport Com- | Delaware __- Venezuela wsitiietoad 22.7 

pany. | 

Dansk Esso A/S- i | Denmark___-- Denmark = aes 82. 39 
A/S Kalundborg Olieraffinaderi | Denmark... - Denmark __ ‘ ; 55.17 
Det Gronlandske Olieaktieselskab_ - |; Denmark-__- Greenland 24. 98 

Esso Afrique Occidentale Societe Anonyme | France | French West Africa. ___- 100. 0 

Francaise. | 

Esso Aktiengeselischaft - Germany - - Germany.- ---- | 100. 0 
Busscher & Hoffman Aktiengesellschaft | Germany__-_ Germany _- 86. 86 
Vereinigte Asphalt-Und Teerprodukten- | Germany _ - Germany. --.-_-.-- 100.0 

Fabriken G. M. B. H. | 
Gewerkschaft Elwerath | Germany s Germany. ----. 14. 38 
Gewerkschaft Erdolraffinerie. Ems- | a Germany. --.--- 35.0 
land. 
Gewerkschaft Erdoel Raffinerie | Germany__.-....| Germany--_-_--.---- : 51.0 
Deurag-Nerag. 

ne CE, BIS anche she actions natal 1) SIR eins a coh) IR iid nw cinch in etitbigniienions 100. 0 

Esso Exploration Italia, Inc...-.-...-.------ EPOUOIG. <5) DOP cisoccancedon ee 100. 0 

Esso Export Corporation. --.........-.------ Delaware-_-_.....| Free World_.._...---- ean 100. 0 

Hene Export, bimittedin io..:2-2- e500. Great Britain...| Principally sterling area in | 100. 0 

Eastern Hemisphere. 


1 Excludes certain inactive companies; companies nationalized; companies maintained solely for the 
protection of trade names or in connection with collateral activities, such as employee pension trusts, facili- 
ties for employee housing and hospitals, etc. 
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Standard Oil Company (New Jersey) list of affiliated companies, as of Dec. 31, 
1956—Continued 


Name 





EE IN as ccwaredin cm maeeswtinnmenel 
Esso Mexicana, S. A. de C. V 
NI, IE ag deeeth tin cl 

N. V. Petroleum Industrie Maatschap- 


pij. 
Esso Petroleum Company, Limited......... 
British Mexican Petroleum Company, 
Limited, The. 
Cleveland Petroleum Company Lim- 


ited. 
British Oil Storage Company, 
Limited. 
Esso Petroleum Company (Ireland), 
Limited. 


Purfieet Deep Wharf & Storage Com- 
pany, Limited. 


Standard Candle Company, Limited-_--.| 


Esso Research and Engineering Company- - 
Esso Research, Limited 


International Catalytic Oil Processes 


Corporation. 
Jasco, Incorporated 
Polymerization 

The. 


Process Corporation, 


Standard Catalytic Company--.......--| 


Esso Shipping Company 


Esso Sociedad Anonima Petrolera Argentina 
Refineria de Petroleos ‘‘La Isaura’’ S. A. 
Esso Standard Algerie S. A__..._____-.- ; 


| 
| 
| 
| 
| 
| 


Societe Anonyme pour le Stockage et le | 
| 


Remplissage des Gaz Liquefies. 

Esso Standard (Argentina), Inc-_--- 
Esso Standard (Austria) G. M. B. H 
Esso Standard (Belgium) S. A____..__....-- 
Compagnie Industrielle Atlas.___..._._- 
Esso Standard (Luxembourg) --.--..--.- 
Esso Congo Belge... ee Boe 
Esso Standard (Cuba), Inc.......-.-.-.-.-- 
Esso Standard Do Brasil, Inc___...__- RS 
Esso Standard Espanola, 8. A...........--- 


Esso Standard (Guatemala), Inc_........_- 
Esso Standard (Inter-America), Inc.......-- 
Esso Standard Italiana-S. P. A 
Esso Standard (Libya), Inc-- 

Esso Standard (Malta), Limited 
Esso Standard Maroc 8. A_...........--.-- 
Esso Standard (Near East), Inc...._.__-- 


Esso Standard Oi] Company 


Atlas Supply Company 
Enjay Company, Inc 


SN MN ae BEE, Cis esaiukew 
Penola Oil Company 


Tuscarora Pipe Line Company, Limited 


} 











Percent- 
age of 
| voting 
| Organized under owner- 
aws of Area of operation ship by 
| Jersey or 
| imme- 
diate 
| parent 
Ce cetutincn nas le ai see diner intsiors 100. 0 
I a aca webb 100.0 
Netherlands_..-- PONE . ntocnnuncnnenel 99. 59 
Netherlands..... IE is cc cdinenethoane 100.0 
| Great Britain...| Great Britain and Northern | 100.0 
| Ireland. | 
| Great Britain...| Great Britain and Republic | 100.0 
| of Ireland. | 
Great Britain...| Great Britain................- 89. 53 
Great Britain...| Great Britain................. 100. 0 
| | 
I a cise snsstinaie | Republic of Ireland-.........-- 100. 0 
| Great Britain...| England..................-.-. 100.0 
Great Britain...) Great Britain................. 100. 0 
Delaware........ |. ASRS 100. 0 
Greet Britain...| Free World.................... 100. 0 
Delaware. ..-...- Free World except U. 8. A. | 75.0 
| and Canada. 
|! Delawere.......--| ree Word.......<-.--- ae 100.0 
Delaware. -.-..- Free World except Germany -- 20.0 
Delaware-........ Free World except Germany--. 100. 0 
Delaware.......- | Principally United States; 100. 0 
occasional voyage in other 
| areas. | 
Argentina_.....- | Argentina and Paraguay-.---- 100.0 
Argentina.....-- PE citidececneccesaweced 15. 92 
Algeria.._.....-- RE ee eee | 99. 97 
Algeria.........- I se BR vik eaten Kemtadetend | 2.0 
| | 
Delaware....__- I at 100. 0 
AmGre..<5 35. 7 Se eae 100. 0 
Belgium....-- Belgium and Luxembourg. --- 99. 98 
Belgium. .-.... tS idinncnnen aimee dita 99. 98 
Luxembourg....| Luxembourg-_--..-.....-..-- 99. 92 
Belgium. .....-- ON SI oo cee 99. 4 
Delaware... ..-- [EE Guin akcdbbasaiee binwe atic 100. 0 
I 19s a aed 100. 0 
PORN ci Sekn | Spain, Balearic and Canary 100. 0 
| Islands. 
Delaware... .--- | Guetemala............ atl 100. 0 
Delaware. - .-..- SD cass wrlburmad aininidts 100. 0 
Ba Seb see BR bewnedetiiannscus é 100. 0 
Delaware -- NMR? Wun cuewn ced 100.0 
Great Britain...| Malta.__- - 100. 0 
Morocco. - - _-- _ ae 99. 86 
Delaware... Cyprus, Egypt, Lebanon, 100. 0 
| Libya and Syria. Also, 
| Bahrein, Greece, Iran, Iraq, 
Jordan, Kuwait, Saudi Ara- 
bia, Sudan, and Turkey. 
Delaware__.....| Del., Ark., Conn., D. C., La., 100.0 
Maine, Md., Mass., N. H., 
N. J. N. Y., N. C., Pa, | 
2. 1.,8. C., Tenn., Va., Vt., 
W. Va. 
Delaware __..-- United States__-_- ideas oun 20.0 
Delaware__.....| Del., Cal., Ifl., Ind., Iowa, 100.0 
Ky., La., Md., Mass., Mich., 
Minn., Mo., N. J., N. Y., 
Ohio, Okla., Oreg., Pa., 
Tenn., Wis. 
New York...--- New York and Connecticut. -- 75.0 
Delaware __..... Del., Cal., Colo., Ill., Ind., 100.0 
| Iowa, Kan., Ky., La., Md., 
Mich., Minn., Mo., Neb., 
| N.J., N. M., N. Y., Ohio, 
Okla, Pa., Tenn., Wis., 
Pennsylvania...| New Jersey and Pennsylvania.}| 99. 98 
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1956—Continued 





1 
| 


| 


Esso Standard Oil Company (Chile) 8. A. C_| 
Compania Mantenedora de Plantas_-__| 
Esso Industrial Limitada 
Sociedad Anonima de 

Petrolera. 
Esso Standard Oil Company (Urug guay), | 


8. A. 
Eeso Standard Oil, 8. A.........-.ss2-.. Baie 


Navigacion | 





Lands Exploitation Company, Limited | 
Trinidad Shipping Company, Limited__| 
Esso Standard Oil Company (Puerto | 
Rico). 
Esso Standard Portugal, Inc 
Esso Standard Refinery- 
Esso Standard (Sicily), 
— Ricerche 
Ss. P. 
Esso Stand ~ (Switzerland) 
Flexflam A. G- 
E sso Standard Tunisie 8. / 
<sso Standard (Turkey), Inc- --- 
Esso Tankschift Reederei G. M. B. H 


Incorporated - 
Petrolifere (Arpe) 


Esso Trading Company of Iran__-_- 
Iranian Oil Participants, Limited 

Iranian Oil Exploration & Pro- 

ducing N. V. 


Iranian Oil Refining 
N.V 


Company | 


Iranian Oil Services, Limited 
Esso Transportation company, Limited_-___- 


Esso West Africa, Inc 
Ethyl Corpor ation 
Ethyl Corporation of C ans ada, Limited_- 
Ethyl-Dow Chemical Company-.-.---- 
European Gas & Electric Company 
Gewerkschaft Brigitta _- 
Oldenburgische Erdol G. M. B. H 
Gilbert & Barker Manufacturing Company 





Gilbert & Barker Manufacturing Com- | 
pany, Limited. 
Ste mco, L imited. 


| 
Humble Pipe Line Company = 
Imperial Oil, Limited_- | 
Alberta Gas Trunk Line C ompany, TC 
Limited, The. 
Atlas Supply Company of Canada, | 
Limited. lp 
Caribbean Oil and Transport, Inc_---.-- 
Chatlon Oil and Gas Company, Limited _| 
Champlain Oil Products, Limited 
Devon Estates, Limited 
Devonian Natural Gas Company, | 
Limited. | 
Eron Oil and Gas Company, Limited __| 
Home Oil Distributors, Limited_.._...-} 
Imperial Oil Shipping Company, | 
Limited. 
Imperial Pipe Line Company, Limited, 
The. 


Interprovincial Pipe Line Company..-.--| 


| 
Interprovincial Pipe Line Patrol | 
Company, See 





Organized under 


laws of 


Chile 


CFs wecain 


Uruguay 


| Panama 


Surinam 
Trinidad 
Puerto Rico 


| Delaware. -_..... 
| Belgium 
| Delaware_ -- 


| Switzerland 


Switzerland 
Tunisia 


Delaware 
Great Britain _._ 
Netherlands____. 


| 





Netherlands...__| 


Great Britain_. 


Great Britain. __| 


Delaware 


-| Delaware 


Canada 


| Delaware 


Delaware 


| Germany 


Germany 


Canada 
Great Britain___ 


Texas--_- 


‘Teme. «sis... 
Canada........ 


Area of operation 


Chile 

Chile 

Chile 

Netherlands — 
Peru/Chile. 

Uruguay 


“West Indies/_ 


Cen. America, Caribbean, Br. 
Guinea, Bermuda. 
Surin: m_ < 


| Trinidad, British West Indies. 


Puerto 

Islands. 
INS Saninincnsenmeuiwuupirll 
Pelgium 


Rico and Virgin 


| Sicily 


| Switzerland 


Switzerland ___- 
PD Rivndncinndeuddaneusereeus 
Turkey- 


| Free world exluding United 


States. 
Iran 
Free world excluding United 


Ste 1tes. 
N igeria Siete 


| United States._._- 
| Canada. -- 


Texas- 


| Austria = anal apae 
| IOPUOI on wesc se cisin 


| Germany- 
-| Massachusetts. -| 


| Ala., 


Canada. .......- | 


Canada 
Canada 
Canada 
| Canada 

Canada 


Canada 


United States, Brazil, 
mark, France, 
and Switzerland. 

CURNIN Ss doen dnc cdwdacnteda 


Den- 
Germany, 


United Kingdom 
Ariz., Cal., 
La., Miss., N 
Te xas, Wash. 
"TOBAR. «cu awas 
Canada. -_- 
Alberta, Canada. ............- 


Canada 


Panama 

Ontario_ 

Quebec and Eastern Ontario... 
US . o 


Alberta 


Ontario--....- 


| British Columbia. - 


Caribbean, Gulf 
Atlantic ports. 
Canada 


and N. 


Alberta, Saskatchewan, Man- 
itoba. 
Canada 


Minnesota, Wisconsin, 
North Dakota, U. 8. A. 


and 


| Quebec, Canada 








Percent- 
age of 
voting 
owner- 
ship by 

J ersey or 
imme- 
diate 
parent 


100.0 
25.0 
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Percent- 
| | age of 
| | | voting 
Organized under | owner- 
Name laws of | Area of operation | ship by 
| Jersey or 
|} imme- 
diate 
| parent 
Imperial Oil, Limited—Continued 
Maple Leaf Petroleum, Limited | Canada... 4 MNES Acct esisleckndesd | 100. 0 
Montreal Pipe Line Companv, Limited_} Canada.._._....| Canada-- i camiaibaias | 36.0 
Portiand Pipe Line Corporation..-.| Maine_.........| Maine to Ve rmont, U. 8. A_--| 100. 0 
Nisku Products Pipe Line Company, | Camada.....----} Canada. iguemeenaiiias 100. 0 
Limited. 
Oval Natural Gas Company. Limited._| Canada._.......| Alberta_...__.._____-----...--] 100. 0 
Peace River Oil Pipe Line Co.. Ltd | Canada. -..... RS hock, al ee eiok | 10. 75 
Redweter Disposal Company, Limited.| Canada_-_ act AEerta... Ss aeeneecaat 44. 98 
St. Lawrence Tankers, Limited ---| Camada....... .-| St. Lawrence area-_..-..-.----- 50.0 
Esso of Canada, Limited | Canada. ....... | Canada... | 100.0 
Transmountain Oil Pipe Line C ompany | Canada-_....- | Alberta to British Columbia. - 8. 67 
— Construction and Surveys, | Camada.........| Camada......................- | 100. 0 
imited. | 
Transmountain Oil Pipe Line | Delaware____--- | Washington, U.S. A-........- 100. 0 
Corporation. } 
Transit and Storage Company can RL) | TOO oe on oe cae cenees 100. 0 
Transit Company, Limited SSE ES” 100. 0 
Winnipeg Pipe Line Company, Limited.) Canada_.._.__..| Manitoba._...............-.-. 100. 0 
Westspur Pipe Line Company : Canada. __.._- INN teresa hod ish encendne ae! inne 8. 36 
Thirty Land Holding Companies in | Canada.........; Camada................-.....- 100.0 
Western Canada | | 
International Petroleum Company, Limited_| Canada_. ____..| Colombia, Ecuador, Peru, 82. 58 
| Venezuela. 
Andian National Corporation, Limited._| Canada _ - Na is Sn ealackideh wie 97. 87 
Compania Colombiana de Gas, S. A--_- Colombia (dN S d- calinwnskolplevensos 38. 79 
Compania Peruana de Gas, 8. A ; Peru Seat RI ed let 6 Se eck | 77. 88 
Esso Colombiana, 8. A Colombia. ie nD. — is 5 a ciis Saaubagunial 87. 87 
International Pe troleum (Columbia), | Canada... ......| Colombia... ................ wal 100. 0 
Limited. | | 
Oleoducto del Pacifico, S. A_....- Colombia... ..| Colombia kee 40.0 
Interstate Oil Pipe Line Company-.. -...-.| Delaware__ ._-.| a [il., La., Miss., Mont., 100. 0 
| | Tyo. 
Yellowstone Pipe Line Company - Delaware... ____| Idaho, Montana, Washington 40.0 
“La Columbia” Societa Marittima Per | Italy _....| Free world excluding United | 100.0 
Azioni. | States. | 
Lago Oi] & Transport Company, Limited__ | Canada__ -_-- | Aruba and Curacao (Nether- 100. 0 
| lands Antilles). | 
Mediraq, Limited __- ahetatide. et salbe EIU eae Ba eiakiecanccnancsadavedes 100.0 
Medaatar, Inc RF SE |” Serre 100.0 
Mediterranean Standard Oil Co Delaware eee — Hemisphere, n mster- | 100. 0 
| ing area. 
*N. V. Nederlandse Aardolie Maatschappij..| Netherlands.... | Netherlands ee 50.0 
*Near East Development Corporation | Delaware | Holding company bpiawion 50.0 
Basrah Petroleum Company, Limited_. | Great Britain Iraq -- Letabanae 23. 75 
Iraq Petroleum Company, Limited_...._| Great Britain Iraq, Lebanon, Syria_.......-- 23.75 
Iraq Petroleum Transport Com- | Great Britain_. | Iraq.-...-.------.------------- 100.0 
pany, Limited. | 
Mosul] Petroleum Company, Limited__ | Great Britain SE a ee 23. 75 
Petroleum Concessions, Limited | Great Britain Holding company vata 23. 75 
ae Development (Oman), Lim- | Great Britain-. | Masqatand Oman... .------- 23. 75 
ited. | | 
seat ae (Trucial Coast), | Great Britain en GOON gi. on nncccwse 23.75 
simited. | | 
Qatar Fetroleum Company, Limited. --| Great Britain __ | Qatar cocneusul 23. 75 
Oklahoma Oi] Co al Illinois ___- _..| Chicago, Illinois, area.......-. | 100. 0 
OY Esso AB PSN OSE 0 Cl ee 100. 0 
Panama Transport Company | Panama Western Hemisphere, occa- | 100.0 
sional trips to Eastern Hem- | 
isphere. i 
Pate Oil Company ¥e | Delaware_....__| Milwaukee, Wisconsin area--- 100.0 
Perfect Power Corpor: ition | : Tllinois Chicago, Illinois, area_._....-- | 100.0 
Plantation Pipe Line Company ---- | Delaware_.--- Ala., . La., Miss., N. C., 48. 83 
. C., Tenn. 
Standard Oil Company of Canada, Limited | Canada_-_____- Canada. - ckéndokwinabsee | 100. 0 
Sociedade Tecnica E Industrial De Lubri- | Brazil _...._-- Brazil acidnnin el 100.0 
ficantes Solutec 8. A. | 
Standard Oil International, Limited ----_-- Great Britain...| Eastern Hemisphere, non- 100.0 
| sterling area. 
Staniraq, Limited _- -- ‘ Iraq sip oe ets Ot. ca eeenbianad | 100.0 
Stankuwait, Limited --- .| Bahamas... IIIa cincotec si Si sn ws ksa pte oo 100.0 
Stangatar, Limited __- Bahamas... - RSE yc aeeeri | arene time 100. 0 





Standard 


Stanic-Industria Petrolifera-S. P. A. 
Svensk: \ Esso Aktie bol: ag 


Trans- ‘Arabian '?P ipe Line Drie 
United Petroleum Securities Corporation 


EMERGENCY OIL LIFT PROGRAM 


Standard Oil € 


1956—Continued 


Name 


Organized under 





Tankers (Bahamas) Company, 
Limited. 
Standard-Vacuum Oil Company 


Atlantic 


Union Oi] Company, 
L 


imited. 
Emoleum (Australia), Ltd_..- 
Gilbert & Barker Manufacturing Com- 
pany (Australia) Pty., Limited. 
Korea Oil Storage C ompany 
N. V. Nederlandsche Nieuw Guinee 
Petroleum Maatschappij. 
N. V. Standard-Vacuum 
Maatschappij. 
N. V. Standard-Vacuum 
Maatschappij. 
N. V. Standard-Vacuum Sales Com- 
pany. 
Oriental Trade & Transport Company, 
Limited. 
Standard-Vacuum Transportation 
Company, Limited. 
Pakistan Exploration Company-.-- 
Petroleum Shipping Company, Limited 
Societe D’Entreposage D’Hydrocar- 
bures Standard-Vacuum (Societe a 
Responsibilite Limited). 
Societe de Gestion Du Depot 
D’Hydrocarbures de Tamatave. 
Standard Benzol Company Limited. - -- 
Standard Oil Company of South Africa 
(Proprietary) Limited. 
Standard Senpaku Kabushiki Kaisha___ 
Standard-Vacuum Oil Company 
(N. Z.), Limited. 
Standard-Vacuum Refining Company 
(Australia) Proprietary, Limited, 


Pty., 


Petroleum | 


Tankvaart 


| 
| 


Standard-Vacuum Oil Company (East 
Africa), Limited | 

Standard-Vacuum Refining Company 
of India, Limited. 

Standard-Vacuum Refining Company 
of South Africa (Proprietary), 
Limited. 

Tao Nenryo Kogyo Kabushiki Kaisha... 

Vacuum Oil Company of South Africa 


(Proprietary), Limited. 
Vacuum Oil Company Proprietary, 
Limited. 


Australasian Petroleum Company | 
Proprietary, Limited. 
Frome-Broken Hill Company Pro- 


prietary, Limited. 
Frome-Lakes Propriety, 
Limited. 
Frome-Austral Proprietary, | 
Limited. 


Island Exploration Company Pro- | 
prietary, Limited. 


Esso Standard Societe Anonyme 
Francaise. 
Comptoir Auxiliaire du Petrole, | 
8. A. 
Cc omptoir Sarrois Auxiliaire du | 
Petroles, 8. A. R. L. 
Depots de Petrole Cotiers, 


.| Sweden 





S.A.R.L 





Australia 


Australia_....... 
Australia_......- 


Delaware... ---- 
Netherlands ---- 


Netherlands 


| Netherlands_-__-. 


Netherlands 
East Indies. 
Canada 


England 


Delaware. .-.--- 
Panama ._-- y 
Madagascar-...- 


Great Britain... 
South Africa. -_- 


a 
New Zealand_..- 
Australia 


Kenya... 


ee 


South Africa_- 


Japan.-_... 
South Africa - 


Australia 


Australia 


Australia 


Australia.......-. 


Australia 


Australia......-. 


a 
Sweden 


Delaware 
Delaware 
France_- 


France 


BOR cicwncne 


France 


laws of Area of operation 
| 
| 
Bahemas........:...) eee Wes os ia 
stink etnies Delaware.......| Australasia, S. and W. Africa, 


Far East. 
Australia and New Zealand 


Australia_-_- 
Australia and New Ze land _- 


Gent Tareh. . o.s0ccuesdadeeen 
Netherlands New Guinea_-__- 


oO 
Indonesia area. .........-...- 
WGI. ik cc nticwctbdneceun<s 
Free World 


Free World 


Ns - nbcnnidipeununeainent 
EE reccvcocnccenncns 
Madagascar and Reunion 





Madagascar 


United Kingdom-_-.-_- 
Central and South 


Africa_.-... 


Japan. ina 

New Zealand......-------- 

Northeast, Central and South 
Africa, Madagascar, Aden, 
Hadhramaut, Yemen. 

East Africa_._- 


India.... 


Union of South Africa.......-- 


Japan. 
Central and South Africa 


Australia 


New Guinea 


PTR iinctiawackdacastnaues 


Australia 


Australia 


Ep ticenaegmees 
Sweden- 

Sweden... we 
| Saudi Arabia, Jordan, “Syria. J 
Holding company. 
France 


France_- 


DUR sacecetk 





| France 


-| 


Company (New Jersey) list of affiliated companies, as of De 


27 


c. 31, 


| 
| Percent- 


age of 
voting 
owner- 


| ship by 
i 
J 


| 
| 
| 





ersey or 
imme- 
diate 
parent 
99. 6 
50.0 
100.0 


15 


1 
.0 


33.3 
40.0 


Son 


1 


100. 0 
100. 0 
100.0 
100. 0 

70.0 
100.0 
100.0 
100.0 

20.0 


100. 0 
100.0 


100. 0 
100.0 


100.0 


52. 


100. 


100. 
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| 
| Percent- 


Organized under 


| 


Name laws of Area of operation 


| 


age of 
voting 
owner- 
ship by 


Jersey or 


imme- 























diate 
| parent 
United Petroleum Securities Corp.—Con. 
Esso Standard Societe Anonuyme 
Francaise—Continuee 
Pipe Lines de la Pallice 8 - ek, | eee ge a, 25.0 
Raffinerie du Midi S.A. R. ie PURI cc setewnes POO. 33.3 
Societe Agricole de Fort L: ard 7 | France 43.3 
Societe des Transports Petroliers | Framce_.......-- a 8. 47 
par Pipe Line, S. A. “‘Trapil.”’ 
Societe du Caoutchouc Butyl | Framce__......-- SI iets secsinna duaitabashstininsiidios 22. 29 
(Socabu). | 
Societe pour le Ramassage et la | Framce_......_-- CN cot ntbitiatbnxnidniae 16. 4 
Regeneration des Huiles Usagees. | | 
Societe Esso de Recherches et | France.......-- DOD ntti terbatcenecene. 89.0 
d’Exploitation Petrolieres-Esso | 
Rep. | 
Societe Havraise de Manutention | France_.....--- OD iirc icatncninwtiin saliedatb eons 16.8 
de Produits Petroliers S. A. j 
Societe Civile d’Etudes du Pipe- | France.......--- L POR néccnccncusenes= 9.09 
Line de la Mediterranee au Rhin | | 
(Sopimer). | 
Standard-Kuhlimann, 8. A_.........| France......--- DN Se Sauiat 50. 0 
ES ae kesch MNO aitacconan | SN sansccteodendecksndon 10. 0 
Gulf Oil Corporation subsidiaries 
| 
| Percent- 
Place of incorpo- age of 
ration owner- 
| ship 
| 
Gulf Oil Corporation: 
eet ERODES OM DONT 02... --- oe neaninnvdnnnencacieense>o a] L iberi fa... . 100 
Bahamas Exploration ( ompany, RE ai teiinnsssasioteeibinissnciains eT | Bahama Islands... 100 
en en enn ee anc mannncdnnecesaceséwanes | Delaware 100 
kn nates nntblieiiclne a eneeielne states | Delaware 87 
British Honduras Gulf Oil Comp: ny. alee aaiiniacebap liaise | Delaware 100 
SE nO SS isl cdiniieceseunirindecccdmisemane | Delaware --_-_- 100 
NN a ewkwannecaesenseuncees _.| Puerto Rico-- 42. 86 
Companhia Brasileira de Petroleo ‘‘Gulf’’_...........-..---..----.-.- | Brazil. i 100 
yO oo isi ei ins cadeoncwosiewwonsaneccnan New York-..-- 100 
ec ekccnindnomnonuansensecesunmct ra Delaware 100 
Compania Petrolera Eurek:s a, 8. OR icici er ieastee i abhi Dinan teipatildialsses J cise Cuba--- 100 
Comnentis Petroiera Guajabe, 5. A.................-........-....- | Cuba--- 100 
Compania Petrolera La Isabela, 8S. A__-.--..-.-------------------- | Cuba--.- : ; 100 
Comment Peromre Manny, @. A... ... .nceccccecncncnnccosseens- Cuba. -. | 100 
Danish American Gulf Oil Company A. S_.....-....----..--.-..-.---- Denmark. --. / 100 
Danish American Gulf Oil Transport Company SS EE | Denmark. -- 100 
Det Groniandske Olieaktieselskab..-...........-..-..-------- ----} Denmark. --- 23. 06 
Se oe Sl isiewo ene cee nuance | Denmark- --- i 100 
Neen en cic eerckeanneeeanehaewnenam nan! RPM > os i; 100 
Odense Gulf Benzin A. S....-...------...- add hnnnedmaicese | Denmark - - 100 
at ins 0 lo elarnmnmeisemammuieins .......| Denmark... 100 
ns Se I i, dn nnn nnyetentambbinetsesuccdcaswe | Denmark. .------ 100 
eee I NOTIN OI ol cemmecceccnncccntcs]| PMEIGM..~.- 100 
Detroit Southern Pipe Line Company...-_.............-..---.-..----- Michigan - - -- 20 
Te ee inn nnicn scab adabwnocnbenccmaciiow siete Delaware - -- 100 
Eastern Gulf Oil Company Limited_--.....................-......-.- England----- 100 
Eastern Venezuela Gas Transport Company i catendibiails al iinaiiteeMacsisiciacaeaierete Delaware 66. 666 
Gold Coast Gulf Oil Company ------- eS eee | Le 
Goodrich-Gulf Chemicals, Ine__-_-_.--- cicaeetaatoaladd ped Delaware ____- 50 
Grande Ecaille Land Company, el sine ARG g's cg ec A Scent BARS ost 15. 333 
SE Fe He WED CEI BNO oo veins cccenncswensbdcectiassccoesece Pennsylvania. .._- 100 
Great Southern Chemical Corporation................................. New York.....-... 25 
a ee occ nb een esaudncneedbenbeasases OD Sieh oc teuucels i 100 
eo ecansidbnbpanananensond Delaware. ........ |; 100 
EE EE EE ESA LOO OED Delaware.........| 100 
hai china eeseeebninetanoswaeesnenews® | Delaware......... } 100 
rE: I ee oe 2 i edibiiniesensnnbeeed | Delaware......._- i 100 
Kywait Oil Company, Limited. ............................- England.......... | 50 
Kuwait Oil Company Trustees, Limited_...................-. Engiend.......... 1 
United Petroleum Securities Corporation....................--.-.-- | Delaware......... \ 22. 5 
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| Percent- 
| Place of incorpo- age of 
| ration owner- 
| ship 
sae cence va -—_—_—_——_— —|— 
Gulf Oil Corporation—Continued | 
Gulf Iran Company------ ead ait, Delaware......... 100 
Gulf of International C omp: any i Delaware... -....... 100 
Iranian Oil Participants, L imited | England. ......... | 7 
Iranian Oil Services, L imite: J England. ........- 7 
Gull Thala Company... .325.------2-- dine -neasasnens Delaware...--....| 100 
Capizza-Societa per Azioni-..................... ND irae Si dcensibocreesbstity | 50 
Lercara-Societa per Azioni y 50 
Seren S7an CIN d,s  icemuictioumennwnnceuamabene | Delaware.........| 65 
Petroli Dell’Isola-Societa per Azioni.._................---.-..-..-- AMIE. Li odcicc cael 50 
EE SO SE EE ae I ticle akin dae | 50 
PEO Sr OIrOCIO Ee: DOP A SION. oo wcnicccddnsneuchackedabacneded } MN 6k sinmndtibtins 50 
Ie aS Pl ies cancel al | Delaware.......-- i; 100 
SUIT Sr eC FN ac ell DOIN. a ciccnence 100 
Anciennes Usines Carp entier-Bisse S. ne aoe tala Se nae ak tle ee | Belgium. -........- 96.8 
Compagnie Nationale Immobiliere, S. A.............--------- } Belgium.........-} 1. 666 
Compagnie Nationale II Ry Ia oo nasi epiesin Gtmaeh clpbonrenty Dei Belgium ..........] 96. 666 
Anciennes Usines Carpentier-Bisse S. A...........--------.-.- | Belgigm. <wns<<5 4 
Spidoleine 8. A_. jee (EY ei EE ee Ree Belews <<< secs | . 04 
Anciennes Usines C arpentier-I isse S. A Ris iia eaitiad 4 
Compagnie Nationale Immobiliere, WOME wacmawanid 1. 666 
Etablissements Callot & De Schrijver, 8. A Belgium.........-| 61. 11 
Gulf Oil (Luxembourg) S. A Luxembourg. ..--- ; 100 


Huilerie Industrielle Anversoise, Belgium 





























Petroleum Products Storage and | Belgium-.-- | 45. 
RIE Te Wiliniess sno oh nes Sekt dnesinces opinkedadtanekirainadntiennoel Belgium | 99. 75 
Gulf Oil Compa ny of Libya eae | Delawar | 100 
Gulf Oil Corporation of Nevada_-_- E a | Delaw: “a | 100 
ulf Oil (Great Britain) Limited Eng eas ~ 100 
Gulf Oil (India) Private Limited___.__- aie aks India s __| 100 
Lubricating & Fuel Oils Limited__.__- : | England... 100 
Silvertown Lubricants Limited ‘ ee ‘ England-.-_- | 100 
Gulf Oil (Nederland) N. V Holland 100 
Anciennes Usines Carpenti r-Bisse S. A. wae ita ae Belgiu 2 2.4 
Gulf Oil (Germany) G. m. b. H ere Germany.....--- 100 
Huilerie Industrielle Ane oise, S. A eee : . Releium._.- 13 
Nederlandsche Gulf Olie atscha appi j N. V_- ‘ ; Holland : 100 
Olie-Handelsve canaiaina x N. V. (Oil Trading Association) ._- | Holland : ..| 100 
ociedad Anonima Espanola de Lubrificantes_ Spain. 2. 93 
Sociedad Anonima Espanola de Lubrificantes- .-.--- Spain ‘ ; 97. 07 
“Twentol’”’ V ‘ lolland se 100 
Gulf Off (eo witnertand) Bird ouch - dencncncenines ‘ ; Switzerland 100 
Charles Locher A el selischaft- se sled Swit land 100 
Solvo Finance and Investment Corporation Ltd__..--- witzerland 100 
Garage Du Grand Pont S. A_- Sw erland 100 
Syly 1affhauser A. G Switzerland 100 
Gulf Re i Company ‘ Delaware 100 
Gulf Research & Development Company elaware : 100 
Gulf Tire & Supply Company aware. _- 100 
Hagstrot 1 & kr 1ape Oljeaktiebolag - ‘ . ver | 100 
Kuwait Tanke ne ] Pes 50 
Kupan ' ry ansport Company ---- _ wots ol : 100 
Philadel — Tankers, Ine pubes eens are = | 100 
Mozambique Gulf Oil Company--- as pista Delaware 100 
OY Gulf Oil Ab ae aa aaiinl acta: here ; : : ; Finiand | 100 
Pennsylvania Oljeimport A. B- ae 2 ae | Sweden 100 
Avi tang il Company ? Delaware 2 | 100 
Projet Five Pipe Line Corpor Bs onc . | Delaware 69 
Prophet Company, Limited acai ed hid | Bahama Island 100 
Southeastern Pipe Line Company : wae Delaware. -- 52.5 
Svenska Aktiebolaget Alfred Olsen and Company----....----- ..| Sweden 100 
Veritas Oil Company Aktiebolag aw oe swecen_. | 100 
Svenska Gulf Oil Company A. B pietanaaies tteaboa eckatadades s Sweden__- 100 
Aktiebolaget Naftasyndikat : sen neiieletiaesinetittes ath sf lle ald 100 
Gulf Transport Company A. B ea ncaviaie oneal ie abet ta ba .-| 100 
Tabb’s Bay Oil Company Searaea ies adhe \ ..-| Arizona } 60. 475 
Venezuela Gulf Oil Company_-__.--..-------- Ce iccccasl Soe wware_._.._- | 100 
Mene Grande Oil Company oe nin consis Mek iciednss | Delaware z 100 
TWN EEE EIA ROIION UN on on ccc cnn encencnannwewesces | De | aw me |} 100 
Western Gulf Oil Company ---- ish pli so Asada tain edna ch alicia --| Delaware... ...- | 100 
We Ge CORE CITT. UO RO WORT 0 ort rcncnen-<cnastncnicnman Delaware. -.- 57. 72 
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The Texas Company and principal subsidiary and affiliated companies 


Name of company 





Principal business 





United States: 
The Texas Company 


Badger Pipe Line Company-- 

Coltexo Corporation.........- 

ee Chemical Company, 
ne. 

Kaw Pipe Line Company -.--- 

Seaboard Oil Company-..---- 

Texaco-Cities Service Pipe 
Line Company. 

Texaco Development Corpo- 
ration. 

Texas-New Mexico Pipe Line 
Company. 

Texas- ff S. Chemical Com- 
Di 

Texas Zine Minerals Corpo- 
ration. 

The Texas Pipe Line Com- 
pany. 


Valley Pipe Line Company -.-- 
Wolverine Pipe Line Com- 


pany. 
Wyco Pipe Line Company _-.-- 
Canada 





McColl-Frontenac Oil Com- 
pany Limited. 


Texaco Exploration Company 


Latin America and West Africa: 
A —— Petroleum Terminals, 
td. 
Brighton Terminal Limited__- 
Colsag Corporation. -.-.......-- 


Sociedad Anonima Petrolera 
Las Mercedes. 

Texaco, Sociedad Anonima- -- 

Texas Petroleum Company-_-.- 


The Texas Company (Carib- 
bean) Ltd. 

The Texas Company (Over- 
seas) Ltd. 

The Texas Company (Pan- 
ama) Incorporated. 

The Texas Company (Puerto 
Rico) Inc. 

The Texas Company §. A. E. 

The Texas Company (South 
America) Ltd. 

The Texas Company (Uru- 
guay) Sociedad Anonima. 
The Texas Company (West 

Indies) Limited. 
The Trinidad Oi] Company 


Limited. 
Gulf Refining 


Venezuela 

Company. 
Eastern Hemisphere 

American Overseas 
leum Limited. 

Arabian American Oi] Com- 
pany. 

California Texas Corporation 
and affiliates. 

N. V. Caltex Pacific Petro- 


Petro- 


leum Maatschappij. 
Overseas Tankship Corpora- 

tion and affiliates. 

Regent OilCompany Limited _| 


Exploration, producing, trans- | 
portation, refining, and mar- | 
keting. 

Pipe line transportation 
Natural gasoline and 
black. 
Chemicals 


carbon 


Pipe line transportation -----.-.-- 
Exploration and producing_----- 
Pipe line transportation _-.-.-.-- 
Patent licensing 


Pipe line transportation 


Synthetic rubber manufacture_- 


Uranium exploration, mining, 
and milling. 7 
Pipe line transportation 


Pipe line transportation 
Pipe line transportation 


Pipe line transportation_--..-..- 


Exploration, producing, trans- | 
rtation, refining, and mar- 
<eting. 
Exploration, producing, 
pipe line transportation. | 


and 


O} terasinaliae.........-...25- 


Refining and terminaling-_------ 

Exploration, producing, refining, 
and transportation, through 
subsidiaries. 

Exploration, producing, and 
and pipe line transportation. 
Marketing bivacore 
Exploration, producing, trans- 
portion, refining, and market- 

ing. 
Marketing 


ON ices ccccniecceacul 
RR 
Marine transportation. - - - 
OS eee — 


NN i iancinibinie 
Marketing 


DRE So cccc cccuonetieeces 
I ci accnnssacliccdencdg 
Exploration, producing, refin- 


ing, and marketing. 
Refining 


Exploration. ------ duties eene's 


| Ti, 





Exploration, producing, and re- | 
fining. | 
Refining and marketing-_--.....-- | 


Exploration and producing. --.-__| 


Marine transportation 


Marketing ---.--......- 








Per- 
Principal areas of | centage 
operation | of own- 
| ership 
Meee: SOON en Fe de 
| 
Ind., and Wisc..._.-- 22 
Louisiana and Texas. LEE 49 
Mn 50 
Kansas _____- | 33 
United States and Canada “| 32 
Ill., Ind., Kan., and Okla_-| 50 
Wwerd-ide............... 100 
New Mexico and Texas-_-- 45 
RN ads 50 
| 
United States_...........- 50 
Il., Ind., La., Mont., | 100 
N.J., N. M., Okla., and 
| Texas. | 
PI tee | 100 
| Ind., Mich., and Ohio_---.| 25 
| 
Colorado and Wyoming_--| 40 
Cone con Trinidad, 65 
B. 
cu atatidnndhakes 100 
| 
j 
West Africa__._- eer oe 50 
Trinidad, B. W. I__.------ 100 
gE 50 
I a atia ca dionee 50 
Mexico....._..-- | 100 
South and Central Amer- 100 
ica and West Africa. 
Haiti, Jamaica, and Do- 100 
minican Republic. 
Geaeeeee......==...-..... 100 
i 
Republic of Panama. .---- } 100 
World-wide. ____- eel 
Puerto Rico and West 100 
Indies. 
Canary Islands-......_..-- 100 
oes coin cr qsecte doable 100 
Uruguay -......--.- os 100 
Ree haere et 100 
Trinidad, B. W. L., and | 99 
Caribbean area. 
aco cteie ws 33 
Eastern Hemisphere. --.-- 50 
Gensdt Avabia............ 30 
Eastern Hemisphere. --.-- 50 
| 
Ps ccnncnceccnn 50 
World-wide. _............- 50 
| 
United Kingdom..--. | 75 
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The Texas Co. and principal subsidiary and affiliated companies—Continued 











| 
Per- 
Name of company Principal business Principal areas of centage 
operation | ofown- 
| | ership 
' 
Eastern Hemisphere—Continued | 
Texaco Overseas Petroleum | Exploration................--.-- Eastern Hemisphere- ---.-| 100 
Company. | 
Sypeee prunes Company | Crude oil marketing...........-- Eastern Hemisphere- --..- | 100 
zimited. 
The Bahrain Petroleum Com- | Exploration, producing, and re- | Bahrain Island__.........- 50 
pany Limited. fining. | 
The Texas Company (Iran), | Participation in Iranian Oil op- | Iran_............-.-.------| 100 
Ltd. erations. | 
Trans-Arabian Pipe Line | Pipe line transportation.......-- pS Ee ee 30 
Company. 


List of subsidiaries of the Trinidad Oil Company, Limited 
Percentage of 




















Name ownership 
Compania de Petroleo Regent (Santo Domingo) C. por A__--------------- 100 
Regent Petroleum Company (Jamaica) Limited_......._.......----------- 100 
Regent Petroleum Company (Puerto Rico) Inc_..-.--.------------------ 100 
Regent Petroleum Tankship Company Limited_.....--..---------------- 100 
Tee PRIA: COI Nn on ain mcm een ee Wakwiadimecadiacouuae 100 
DESMAN POUOCAOR ENRON soo oink sa Sead was ccccnnanceesses 100 

Subsidiaries and affiliates of Standard Oil Company of California 
State or other sovereign power | Percentage 
Name of Company in which organized | of Voting 
|} Power 
American Bitumuls & Asphalt C¢ pin ree Se RN eo a ee 100 
International Bitumen Emulsions Corpor: ation..__-- Delaware - -- meas eck 100 
Canadian Bitumuls Company, Limited-_-____- a it Dominion of Canada-_- eo 97.25 
American Gilsonite Company : Se ee mi 50 
American Overseas Petroleum, Limited-__- eee ee 50 
American Transport Company mf Se ced Sank oie 3a sel 50 
Arabian American Oil Company -.-- Boe be ...-| Delaware-.-.- ; eas 30 
Aramco Overseas Company--. ees ..| Delaware---_-_-.- pieced 100 
Aramco Re: ty Cor npany...-- ets So Delaware __- side diod aeebaibs 100 
Asfaltos California S. A 5 copia Rca a ia 99. 99 
Bahama California Oil Cor ympany, Ch a ic Siri casi Bahama Islands_-_-_-- ou 100 
California Asiatic Oil Company. , : ’ | Delaware ‘ ones 100 
California Carrier C orporation..........-.---------- seen) PII Sw itrn nie 2 ; | 100 
California Chemical C ompany (IBRD ccnoes ee a | 100 
California Commercial Company, Inc...........---- .--| New York...-. pion See 100 
California Crude Sales Company : Pe _....-| Delaware = Spee Kae 100 
California Ecuador P etroleum Comps any etka nal Saianis aaa RS a witli akin a tpiccemcoan cael 100 
California Exploration Company. .-_-.- ae! Delaware - - _- teat 100 
California Indonesia Oil Company, Limited. __-| Bahama Islands.-__-_- Siig dee 100 
California Petroleum Exploration Company (Inactive) -- Delaware - -.-_-- moa ~ 100 
California Pipe Line Company ie 3 axa pnealll aS aceinceoa ae 100 
California Refining Company (Inactive) -....... ; ...-| Delaware. ....... eee a 100 
California Research Corporation. -- --.>-| Delaware. ......- elbiuk nen 100 
California Research & Development Company -- racine panel 100 
California Spray-Chemica] Corporation...... cea TORINO Sn cis ccdcines ae 100 
wifornia Spray Chemical Compagnie: | 
Francaise 8, A. R. L_- i France ial 89. 5 
Deutsche Ortho Gesellschaft m. b. H.----.--------] Fe ieral Republic of Germany. oa 95 
Insecticidas Ortho, 8. A Tes Mexico._-__- se i 99. 11 
Ortho Agricultural Chemicals, Limited-..._- See Dominion of Canada.___-__..- | 100 
Orthotee, Inc. (Inactive) _.__ te |< Jalifornia__......- ie danas 100 
California Standard Exploration Company, Limited _- Engiond ~atinatlisicc Siaeaad dele: 50 
California Standard Natural Gas Company - --- Sete IN on ionacbinckcmudenen 100 
California Texas Corporation_- : eee RN hos as es | 50 
American Overseas Petroleum (France) 8. A. F__- IT ccc niki niensgictiaialetn | 100 
France-Outremer de Prospections et Exploitations | France_...............-.------- 44 
Petrolieres. | 
Australian Oil Refining Pty., Limited_....____....._-- New South Wales, Australia----| 100 
Bitumen and Oil Refineries (Australia), Limited-.--_- New South Wales.............-- | 40 
W. B. Carr Constructions Pty., Limited........-- New South Wales............-..- | 100 
Queensland Refineries Pty., Limited_............- I ii te eee | 100 
California Asphalt Products Proprietary, Limited _---- Victoria, Australia. ............- 100 
California Texas Caltex Corporation (Inactive) -_.._.-..- | ae Sa ie 100 


Caltex (Africa), Limited_..........-- sade Radia piabacaels Union of South Africa..........-| 100 
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California Transport Corporation_______- 
Caltex (Iran), Lim 
Caltex Oceanic, ses 
Caltex Oil Products Company 
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Subsidiaries and affiliates of Standard Oil Company of California—Continued 


Name of Company 





California Texas een eeneae 


ND TR inti mig asncuinvna nian ch iescuensy 
ene CON 2 ne el cane 
Caltex Shipping Company, Limited 
CANO CON a0ey, SIND... nek wace ecu e cu cence 
I oe cma 
nn I ce os a cniebias 
Caltex International, Limited 
Caltex Lubricants, Limited 
Caltex (Made nae ar), Limited_.._- 
Caltex (Middle F East), Limited 
Caltex Oil (Aden), RN ihc octal atin ncokseus 
I MR Os hem oe RS SIEGE 
i  ieconeanneaawe 
The Texas Company Aktiebolag 
Caltex Oil A/S__-. 
Schroeder & Schrox der Benzin-Aktieselskab-- 
Caltex Oil (Australia) Pty., Limited. -- 
Caltex Queensland Proprietary, 
Sydney Stafford Pty., Limited 
Caltex Oil (Germany) G. m. b. H 
Caltex Oil (Hellas), Limited_...............-- 
Caltex Oil (Japan), Limited 
Caltex Oil (Korea), Limited 
Ae Ce RE cnet cutarescawunurn Seam 
The Texas C ompany (New Zealand), Limited 
Caltex Oi] (Pakistan), Limited_........................ 
Caltex Oil Refining (India), ins nose ignscenicanrnd 
Caltex Oil, Sociedad Anonima Espanola 
Caltex Oil (Thailand), Limited.....................-.- 
Caltex Oil Company (Italy) Societa per Azioni 
Caltex (Overseas), Limited_.._.....................--. 
Caltex Petroleum Company, Societe Anonyme Belge-- 
Petroleum Products Storage and Transport Com- 
pany, Societe Anonyme. 
Caltex Petroleum Company, Societe Anonyme Lux- 
embourgeois. 
Caltex . ‘etroleum Maatschappij (Nederland) N. V--- 
N. Petroleum Maatschappij de Texas, Maat- 
sc + app ij (The Texas Company) (Inactive). 
Caltex (Ph ilip a ae eae 
Caltex Philippine P etroleum C ompany, ee 
Caltex (Philippines) Exploration Company, Inc------- 
RA Mise reais sg chic cunes sien eee aaa caeiieniionitagil 
Societe Civile Immobiliere de Beaumont 
l 








Bie west, 
Caltex Tank-Kraft 
schrankte E Haflung. 
ae Se K.) Limted -- hs ceteris sci eceacbhcasonics 
Jaltex Trading and Transport C omp: any, Limited. 
M: a Pronmertios Pty, Limited... ..o.. .ei............ 
Mediterranean Refining Company--..-_....---------- 
N.V. Nederlandsche Pacific Tankvaart Maatschappij- 
Nippon Petroleum Refining Company, Limited __----- 
Tokyo Tanker Company, Limited 
Peete: Cettes OF B68 nc oti eene 
Norsk Caltex Oil AIS, S: algs: avdelingen - 
Outremer de Navigation Petrolier 8. A. F_ 
Societe Civile Immo bilie sre de Beaumont 
P: cific Oil Products Company, Limited 
Regent Oil Company, Limited 
Bulk Lubricants, Limited 
Yaltex (Ireland), Limited - 
ae il Petroleum Products, Limited 
Regent Assets Company, Limited_ seen 
The Texas Oil Company, Limited (Inactive) __- 
6 East Forty-Fifth Street Corp: (Inactive)__- 
Societe Texas Egyptienne des Petroles, 8S. A. E. 
active). 
West Australian Petroleum Pty, Limited 


Mineraloelgeselischaft Mit Be- 


(Inactive) . .-- 


(In- 


Limited__- 


Limited - 


Koa Oil Company, 


Tokyo Tanker Company, , Limited 
ge Company 


Korea Oil Stora 





| Sweden 
«| SUDO... <...-. 
| Denmark- - - 


| Bahama Islands___ 








State or other sovereign power 
in which organized 


ie ee oes ee 
ee eee 
fans Kong 
Ceylon.. 
Egypt..... 
pakkeon jIslands = Saee a 
Bahama Islands........-.--.---- 
Ste eo enw sewn e 
Bahama Islands-- 
Delaware...........- 
Colony of Aden- 
Switzerland. 
Sweden... 





New South Wale 
New South Wales, / 
ees South Wales__- a 
Federal Republic of Ge rms any y...| 
Bahama Islands_. 
Bahama Islands__- 
Bahama Islands__- 
New Zealand__-- 
New Zealand 





Bahama Islands..........--..-.- 
India... ss 

UN 6 bacco ewedn ccs 
Bahama Islands....--...- 

Italy - eehoub ahieencaniie 
Bahama Islands_-.___--- at 
Belgium - - - -- veoadauew es . 
RGU miliiwcameciauesnnncs 
sccm 
The Netherlands..............- | 
The Netherlands_. Ce ineee | 
Republic of Philippine Islands | 
Republic of Philippine Islands-__| 
Republic of Philippine Islands--| 
France | 
France 

France __. cam 
Republic of Germany - 

England --.. 


rE ngland - - 
New South Wales, 
Delaware. _--.- 
The Netherland S.. 
Japan. 
Japan. 
Norway... 
Norway... 
France _- 
France. 
Bahama Island 
England - - 
England. .--_- ecwale 
Ireland ___. | 
England -._- 
England - - 
England 
New York 


Australia.__-.| 


New South Wales, 
Liberia___- 


Australia 


Bahama Islands___ 
Delaware 
Japan. 





Japan. 
Delaware 


Percentage 
of Voting 
Power 


or 
. a0 


. 66 
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Name of Company 


Caltex Oil Products Company—Continued 
arvensens Tankship (U. K.), Limited 
‘altex Trading : and Transport Company, Limited _ 
Petroin iltex Societe per Azioni 
Societa per Azioni Raffineria Padana Olii Minerali, 
S.A. 8. P.O ; 
British Ethyl Corp oration, Limited 
‘*Ethyl’” Societe Anonyme. 
Societe de Produits Chimiques “Ethyl- Kuhl- 
mann.”’ 
The Forak Company 
Caltex Services, Limited 
Chevron Oil Company. 
Chevron Oil Cc ompany (Inactix @)... 
Companhia eo California 
Compafifa California Argentina de Petroleo 
Compafifa Petrélera California. -__- 
Compafifa Petrélera California, Ltd- 
( 


le Pe tro 


‘Yompafifa Petrélera California, S A___-- 
‘ompania Guatemala California de Petroleo 
Cuba C sliforni 1 Oil Company 
Dominion Oi il, Lin 
Domin on Oil, Limited_ e 
Far ern Petroleum Company, 
California Standard Exploration Company 
Far Pacific Investments, Inc. ...---.-.-- 
Federal Engineering Corporation__ 
Central Counties Com pany (In¢ uctive)-—-------- 
Compafifa C omerc ial California, S. A__-.__- 
Lomi ta Ga line Company- 
Lor gnal-Wilmington Associates. -_- 
Los Angeles Investment Company -. 
The Pace ific Corporation (Inactive) .. 
Felix Oil Company-- 
, 1 Tanksh in C orporation (Inactive) 
igton Be ) Company-- 
alifornia Oi] Company-. 
st Crude Sales Company, 
» Oil Company bela cons eonmtpiaherabaepain i 
. Caltex Pacific Petroleum Maatschappij-_-_- 
N. V. Petroleum Maatschappij Sadjira (Inactive) ___- 
Oronite Chemical Company 
Grange Chemicals, Limited 
Orobis Limited 
Petrosynthese 
Overseas Tankship C orpor: ation 
Pacific Oil Company - 
Eaton Shale C ompany acai. 
Garfield County Exploration Company 
Shale Oil Syndicate, Inc 
Pacific Oil Company 
Peerless Oi] Company 
Peruvian American Petroleum Company 
Peruvian California Petroleum Company 
Richmond Colombia Company 
Richmond Exploration Company 
Richmond Oil Company 
Richmond Pacific Company 
Richmond Petroleum Company (Inactive) 
Richmond Petroleam Company of Colombia 
Richmond Petroleum Company of Venezuela 
8. O. Corpeneles 
Salt ua » Refining Company 
Sait Le ike P ipe Line Company 
Standard Pipe Line Company (Inactive) 
Signal Oil Company (Inactive) 
Signal Oil Company (Inactive) _. 
Stana ation Board, Inc. (Inactive) 
Stancal Asphalt & Bitumuls C ompany (Inactive) 
Stancal Asphalt & Bitumuls Company (Inactive) 
Standard Gas Company 
Standard Gasoline Company- -- 
Standard Management and Operating Corporation 
active). 
Standard Oil Company (Inactive) 
Standard Oil Company (Inactive) 
Standard Oil Company (Inactive) 


lited __ 


Limited 7 ‘ 
, Limited. - 


Limited 


vo Specific 





| Ba 





State or other sovereign power 
in which organized 


England -.-_. 
England 

ae 
Italy 


England 
France 
France 


| Delaware 


England 
Delaware 
Oregon. 
Brazil. 
Delaware 
Delaware 
Nev 


mada. 


| Hondura 


Delaware 
Delaware 


| British Columbia____- 


Nevada 
England -__- 
England 


California. 
Delaware 


| Mexico. 


California_ 
California_ 
California. 
Nevada 
California_ 
Panama 
‘alifori 
Del laware 
hama Islands 
California. __- 
The Netherlands 


| Java 


Delaware 
England 
England 
France 
Panama 
California 


| Colorado 


Colorado 
Colorado -- 
Delaware 
California 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Nevada 
Delaware 
Delaware 
Nevada 
Nevada. _-- 
Nevada 
Nevada_ - 
Nevada 
Oregon 
Delaware 
Nevada. 
Oregon 
Idaho 
California_.- 
Delaware 


Alaska 
Arizona 
California. 
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Subsidiaries and affiliates of Standard Oil Company of California—Continued 


Percentage 
of Voting 
Power 
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Subsidiaries and affiliates of Standard Oil Company of California—Continued 





Name of Company 





Standard Oil Company (Inactive) 
Standard Oil Company (Inactive) 
Standard Oil Company (Inactive) 
Standard Oil Company ) Inactive) 
Standard Oil Company (Inactive) 
Standard Oil Company, Ltd. (Inactive) ..............-..-- 
Standard Oil Company of British Columbia, Limited 
SEE TS 
Fuel Oil Sales Limited (Inactive) -..............-.--_--- 
Furnace Oil Supply Co., Limited_...................-- 
Garvin Ice & Fuel Co., Limited......................- 
Signal Oil Company, Limited (Inactive) 
Standard Stations, Limited (Inactive) 
United Oil, Limited (Inactive) -.............-...------ 
Standard Oil Company of California_..................-.-- 
Standard Oil Company of California, S. A-_.....-....---. 
Standard Oil Company of California, Western Operations, 


Ine. 
Standard Oil Company of Delaware (Inactive) ..........-- | 


Standard Oil Company of Texas_-__-. SE 
Pasotex Petroleum Company 
Pasotex Pipe Line Company. -....................... 

Standard Oil Company of Utah (Inactive) - - - - 

Standard Pipe Line Company (Inactive) 

Rtemmerd Paes 1408 Cemmeny........... sens ccccnn 

Standard Pipe Line Company (Inactive) 

a cpio mines 

Standard Stations, Inc. (Inactive) -_-.....-.--- 

The Bahrain Petroleum Company, Limited_............-- 
Balboa Transport Corporation (Inactive) 
California Texas Oil Company, Limited 

Fe nnnenasanes 
South Central Petroleum Corporation 

The California Company (Inactive) ...........-.....------ 

Te CR I III «oon cosine cnc nnn e ne eneee 
ey do Tee 
California Terminals Company 
I a uphaenebnne 
Consolidated Oil Company of N, E 
Lincoln Oi] Company 
Public Service Oil Co ichcelinlesc nin lide eat iheansahoataial 
The California Oil Company (Inactive) 
The California Oil Company (Inactive) 

The California Oil Company (Inactive) 

The California Standard Company...................-.... 
Brandon Exploration Company 
California Arctic Company-...........................- 
California Athabaska Company 
California Canadian Company 
California Devonian Company ...................-.-.- 
California Do.ninion Company 
California Eastern Company 
California Finlay Company 
Cees PURNOr CONRIIIEY . . « ocencncccacccnccenescoes 
California Kootenay Company 
ee Ea 
California MacKenzie Company 
California Manitoba Company-..--.-..............-.....- 
California Northwest Company --.-.-.-............--.--- 
California Peace River Company 
aS eee 
California St. John Company 
California Skeena Company....................--- 
California Southern Company-...............--.-...--- 
California Whitewater Company 
Conrad Exploration Company --.-.-.....----...-.---.-- 
Standard Development Company, Limited _........-- 

The Petrol Corporation (Inactive) _.................---.--- 

Trans-Arabian Pipe Line Company 














| 
State or other sovereign power | Percentage 


in which organized 


Idaho | 


Nseries bebe | 


Washington 
ee a Se, ae ed 
British Columbia bdoe 
Dominion of Canada___..__....- 
British Columbia---........_--- 

British Columbia--.............- 
British Columbia- -___- 
British Columbia 
British Columbia. -..........-- 
British Columbia. --._........-.- 
SS eS 
Panama-.---- 
Nevada.....-- 


Delaware. -- 
Delaware. -..-.---- 
Delaware- -- 
Delaware. ---.--- 
RRs cae 
Arizona --.-.-- 
California---_-.-_- 
New Mexico 
Delaware--__- 
New Mexico PLS 
Dominion of Canada_---- 
Panama. Pe ee 
Bahama Islands-_- 
California. 
Kentucky-.-.---- 
Perini near 
Delaware - - - 
Delaware. - 
Delaware. - - 
Delaware peek 
Massachusetts - - .-. 
Massachusetts 
Massachusetts - - -. 
Montana........-- 
Nevada. _.. 
a 
Delaware 
Delaware 
Delaware 


a ca cncaicaiah tana 
I ae Sash hed ceca 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
0 Se ee eee 
I oe a cn oneal 
Delaware 
Delaware 
a a eee 
California _-_ 
Delaware 


of Voting 
Power 
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vy 
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Sinclair Oil Corporation subsidiaries, February 25, 195 


| | 
| Percent | 
of voting | 
securities 
jowned by the} 


Place of in- 
corporation 


Sinclair Oil Corporation 


Sinclair Oil & Gas Company 





immediate 


parent 


New York. 











Rraipsaate te Dein staan o wiemAiaadiaicheS mmniaisine mama | 100 | Maine. 
Sinclair Canada Oil Company-.--_---- secede rd anon 100 | Delaware. 
Sinclair Alberta Oil Company--.-.----..-.--- oan sadn dtw aden | 100 | Delaware. 
eRe ee ee aed oe on nn ca cipenknneansnenacaude : 100 | Delaware. 
eee Seen 0s ee 6 eS. can eeownwacusensaassaws 100 | Delaware. 
Sinclair Edmonton Oi] Company-..........--------------- 100 | Delaware. 
Sinclair P embina Oil Company. -- neha hailed 100 | Delaware. 
Sinclair Crude Oil C Jompany - --- Sou cemearanns 100 | Delaware. 
Bincls air Pipe Line Company..-----.--.. -.--- sanciieaiiachek ahaa ae 100 | Delaware. 
inclair Refining Company----.- Peccioapeg g 100 Maine. 
Richfield Oil Corporation of New York_.._------- , 100 | Delaware. 
pe ha eS ee - 100 | Delaware. 
Stoll Oil Refining C ompany eae § we 100 | Kentucky. 
Idaho Securities Company aaLeaehounee 100 | Idaho. 
The Utilities Company-.- ~ rad palates 100 | Wyoming. 
Sinclair Research Laboratori ies, ‘Ine 3 cabial aaah 100 | Delaware. 
Sinclair Chemicals, Inc- nen amok aie 4 100 | Delaware. 
Sinclair Petroleum C ompany-. went ‘a 100 | Delaware. 
Sinclair Cuba Oil Company, ME Saeed Sod: eR eee STS 100 | Cuba, 
Sinclair Cuba Navigation doen panukisiralcme> 100 | Cuba. 
Sinclair Somal Corporation---......-.------- 100 | Delaware. 
Sinclair Delaware Corporation----- =a StS. 100 Delaware. 
Consolidated Casualty Insurance C ompany... pda ; 100 Texas. 
C ompania Sintex 8. A. de C. ‘ Tabanan 100 =| Mexico. 
Sinclair Petroleum C ompany, i CE en 100 England. 
V ene uel Se ns RN oda acc dGindancemersescemounc 96.2 | Delaware. 
Sinclair Oil & Refining C ompany (vi enezuela) _- * 100 | Venezuela. 
Sinclair Refining Company (Venezuela)!_- _- eal 100 Venezuela. 
Compania Mexicana de Petroleo ‘‘E] Charro” 8. A.!__ 61.9 | Mexico. 
1 Indicates corporation is inactive. 
Sinclair Oil Corporation and subsidiaries investments in affiliates (not controlled) 
December 31, 1956 
op ellie 
| Incorporated | Percent of 
| stock interest 
1s cecniceideebinstnheeiiscodiniaindantietiatenseniiaittiati 
| 
Arapahoe Pipe Line Company- .- ae ee ee | Delaware-.- 50 
Badger Pipe L A SE <6 cc initanandaalten®66esieErkucoe kau aaeanaaehes |} Delaware... 34 
Calumet Nitrogen Proaucte Company. .................-....--- ce cece caene Delaware--. 45 
Bn I es oc ng cao Gorse mci ge acne acianeic as Delaware 35 
ns Sn a os as we cine din dace ho nemnw ene G senna aaalaliee .| Delaware 25 
I os wana nioeiann seg tosepetene in ieee | Delaware. -. 30. 59 
Tecumseh Pipe Line C ompany --- . saan eee. = OND 6 cscsun 40 
ON Ee COU BIN OEE CORBI oo os vie n wns conncescccenensassmanaaae | PR chs 30. 45 
OE ne CN 6. hada cncebdcw cc ennecemawanw ne’ & eNEOee Eee | Canada. .---- 8. 35 
Great Northern O71] Purchasing Company. .............-20- sec censdéawsecn | Delaware... 40 
Great Northern Oil Company-_---_..-.--.---- arene ata serial ‘ "| Delaware. .-- 39 
CORE Ren ar Nn own cn wennncawanqensmebannee xe smdcuin | Delaware-.-- 5. 88 
Sg I I nk. nana nad deendntingunaeaeinbenns | Delaware--- 40 
South Saskatchewan Pipe Line Company-...........-.......-........-.---- | Delaware-.-- 20 
Texas-New Mexico Pipe Line Company...-......-..-....-...--.-.-.. ------- | Delaware... 35 
Cities Service Company, INc., 
OFFICE OF THE GENERAL a 
New York 5, N. Y., April 5, 1957. 


Mr. DonaLp P. McHvau, 
Attorney, Subcommittee on 


Antitrust and Monopoly, 


Committee on the Judiciary of the Senate of the United States, 


Washington, D. C. 


DEAR SIR: 


Referring to our letter of February 27, 1957, we are sending you here- 


with additional information concerning the names of all domestic and foreign sub- 
sidiaries, affiliates and other companies in which we own a stock interest as of 








December 31, 1956, together with the state or country of incorporation and the 
percentage of stock or interest held by Cities Service Company or any of its 


subsidiaries or affiliates. 
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We also enclose a copy of our Annual Financial Report for 1956 as requested. 


Very truly yours, 


JMS: rb 
Enclosures 


JosEepH M. Srryker, Altorney. 


Cities SERVICE CoMPANY 


List of subsidiaries and affiliates, as of December 31, 1956 


[Indentations indicate degree of remoteness from Cities Service Company] 





Name of subsidiary and affiliate 


Adriatic Petroleum Corporation bere eae 
Mineraria Idrocarburi Affini, 8. p. A-- 
Arkansas Fuel Oil Corporation : 
Arkansas Pipeline Corporation 
Orange State Oil Company : 
Bolivia-Cities Service Petroleum Cor por: ition ___- 
Chesebrough Building Company 
Cities Diverse Assets, Inc----_- 
Hansen & Jensen Oi] C ompany eee ee 
Ricerche Idrocarburi Minerali Affini, 8. p. A 
Cities Service Defense Corporation. 
Cities Service Mid-East Oil Corpor — 
Societa Italiana Ricerche, 8S. p. : 
Cities Service Oil Comps any of Arge aia BAC: 
Cities Service Oil Company (France) 
Cities Service Oil Company (Pennsylvania 
Crew Levick Corporation 
Joseph Toker, Inc. 
Petrol Corporation, The 
Cities Service Petroleum, Inc...................-- 
Cities Service Refining Corporation 
Cit-Con Oil Corporation __-_- 
Cities Service Stations Corpors ation 


Cities Service Research and Development Company 


Colombia-Cities Service Petroleum Corporation 
Dhofar-Cities Service Petroleum Corporation 
Dominion Natural Gas Company, Limited 
Empire Gas and Fuel Company __-- os 
Canada-Cities Service Petroleum C ‘orpor ation 
Cities Service Gas Company. = 
Cities Service Gas Producing C omp: any as 
Cities Service Oil Company (Delaware) 
Cities Service Pipe Line Company 
Marfinco Company -. 
Waterway Terminals, Inc__- 
Cities Service Oil Company, Limited. 
Cities Service Production Company 
Kansas Gas Supply Corporation 
Grand Bassa Tankers, Inc 
eo a ee 
Mexico-Cities Service Petroleum Corporation 
Peruvian Pacific Petroleum vane daccnakwns 
Sela Dr eats hiotredeininoes wistintbioinbditss 
RU aii crewint tee eee 
os ee Eee 
Swiflite Aircraft Corporation. .__-- i 
Venezuela-Cities Service Petroleum C orporation 


1 Owned by various subsidiary companies. 





Peeccccnceos 


1 


Place of incor- | Percent 


poration | of st 


ock 


owned 


Delaware... 
Italy 
Delaware. _. 


__| Delaware... -- 


| Florida 


| Delaware_- 


| New York... 


Delaware 
Michigan. ..--| 


| Italy 


| Italy 


Delaware... 
Delaware-.. 


Argentina___- 
France ‘ 
Pennsylvania 
Delaware 
New Jersey.--| 
Maryland | 
New Jersey. --} 
Delaware 
Delaware 
Delaware 


| New Jersey. 
| Delaware 


Delaware 
Ontario... _- 
Delaware 
Delaware 
Delaware 


| Delaware --_---} 


Delaware 
Delaware 
Delaware 
Tllinois 

Ontario _- 
Delaware 
Delaware | 


Liberia --_..-- 
Liberia 
Delaware 

Delaware _ -_---| 


Delaware _ _- 
New York.-_. 
New York-.--. 
New Jersey -- 
Delaware. _- 


100 
100 


51. ! 


100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 

65 
100 
190 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 

66 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
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List of corporations, other than subsidiaries and affiliates, in which a stock interest is 
held by Cities Service Company and subsidiaries thereof as of December 31, 1956 


























Name of corporation in which stock interest is | Place of incorpo- | Percent 
Held by held | ration of stock 
| owned 
eee — Se ———__—__;-——- eile ale 
Cities Service Company American Petrochemical Corporation _.--- Delaware-_-_.....-.- 50.0 
Arkansas Fuel Oil Corpo- | East Texas Salt Water Disposal Company--.-..} Texas_...-_._____-| 4.09 
ration. Southern Building Company, Inc___-_-- .....| Louisiana. _-_...- () 
| R.S. Kennedy Oil Company, Inc___.-..-.----.| Tenmessee__.__.._-} 14.0 
| Central Coal & Coke Company_____._------- | Delaware _- | 3) 
Cities Diverse Assets, Inc..| Cornell Wholesale Oil Company, Inc_--.--.--.-.| Michigan_--.___- 50.0 
lowa Oil Company- Be ge ae tet | Iowa 7.9 
Cities Service Oil Com- | Cambridge Industrial Track Managament | Massachusetts--- 8. 33 
pany (Pennsylvania). ment Corporation. | 
National Transit Company-__........----- _...| Pennsylvania_ -_- 1. 21 
|} Community Oil Co., Inc_._......--.._....----.| West Virginia--_- 49. 56 
Consumers Oil Service, Inc.- ....| New Jersey 30. 07 
Dominion Natural Gas | Aylmerand Malahide Telephone C 0. , 14d. ..| Ontario-. ; (?) 
Company, Limited. | | | 
Empire Gas and Fuel | Mid-South Chemical Corporation. ._.......-- Delaware__._..- 50.0 
Company. Petroleum Chemicals, Inc.........-.-..-.----- Delaware--_...-.-- 50. 0 
Richield Oil Corporation................-...-- Delaware. -_......- 31. 45 
Teche P ipe Line Comps AF cw asayouexe .../ Delaware-_......-- 32.0 
Texaco-Cities Service Pipe Line C ompany - _.| Delaware__-.-.--- 50.0 
Texas-New Mexico Pipe Line Company— | Delaware__--_---- 10.0 
Class A. | 
Texas-New Mexico Pipe Line Company— | Delaware-_-_-_----- 10.0 
Class B, | 
West Texas Gulf Pipe Line prance teenie Be scien tc cairn ade 11. 40 
Cities Service Oil Com- | Lafitte Oil Traders, Inc. Fecs Delaware_-__..-.-.| 50.0 
pany (Delaware). General Facilities, Incorporated -__-_-_--- Ree i 50. 0 
Bohnett Oil Company. -.__..-........-.------ | en | 50.0 
Badger Pipe Line Company -_----.----- ee yo Ee 32.0 
Great Lakes Pipe Line Company. _.......-...| Delaware. -_._____} 5.15 
Kaw Pipe Line Company—Class A------ ..| Delaware-_-....---| 33. 33 
Kaw Pipe Line Company—Class B_..........| Delaware_-_-..--- | 33. 33 
Wolverine Pipe Line Company--_...----- ..} Delaware. ........ | 35. 0 
Drilling Research, Ine Delaware. -.......-| ( 
East Texas Salt Water Disposal Company-_-._| Texas sacauewecey 1.85 
| Nortmesst Airways, Inc. .............<<..+- Minnesota. .....--| 10.0 
Sucker Rod Pumping Research--____.----- .-|} Delaware_-......-. | (4) 
Cities Service Pipe Line | Cherokee Pipe Line Company-.---....---.---- Delaware -_-_-....-.- 50.0 


Company. 


1 Percent of stock owned is not known; only one share is held. 
2 Percent of stock owned is not known; only two shares are held. 


CREOLE PETROLEUM CORPORATION SUBSIDIARIES 
Fes. 26, 1957. 
III. DOMESTIC AND FOREIGN SUBSIDIARIES, AFFILIATES AND JOINT VENTURES 
A. Compania de Petroleo Lago, C. A~—Wholly-owned subsidiary, incorporated 
in Venezuela. 
B. Standard Oil Company, C. A., Wholly-owned subsidiary incorporated in 
Venezuela. 
Creole owns one-sixth of the capital stock of Eastern Venezuela Gas Trans- 
port Company, a Delaware Corporation. 


D. The production of certain concessions in Eastern Venezuela is owned half 
by Creole and half by Mene Grande Oil Company, a Delaware Corporation. 
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List of domestic and foreign subsidiaries of Tidewater Oil Company 


TANKER OWNING AND FINANCING 


| State or country of incorpo- | Percent of 
Name 


























ration | stock owner- 
| ship 
DE I i eats taal cipal SS ee clnlepiiael 100 
I i a f RED idinwe-panecnes-- 100 
Transoceanic Shipping Corporation.-_-..........-.......---- oc nenal 100 
Hemisphere Transportation Corporation. ............. eer  chrerhchecasnsnanen} 100 
OTHER ACTIVE 100 PERCENT SUBSIDIARIES 
EN eee ee die nano mbaite 100 
Northern Light Oil Company, Ltd__............-......._..- | Alberta, Canada_...........| 100 
I nempan ...-| California... ib 5 | 100 
ne eRe Ret Salar e, ee 100 
Tidewater Oil Company (Canada), Ltd__...............---- RR ld Soda sdetinwidet 100 
Tidewater Oil Company (England), Ltd_...................| Emgland......-...-._..___--| 100 
nee ewancsibeaniais eS 100 
Tide Water-Iran, Ltd._............- a ia teal SEES 100 
Tide Water-Pipe Company, Ltd-..-........_......-......- .| Pennsylvania. .-_-.-- ae 100 
ee a 100 
REE, IPG BU Giiewaitieicicicdonnnanenne a ada le ..| Germany.-.-..-- 9 ak mea 100 
INACTIVE 100 PERCENT SUBSIDIARIES 
8 
er eg. ca wccenennsncth tei I ws 100 «6S 
pO OS 2 eee ee Se 100 )«|6S 
Associated Oil Company of Utah____-- 0s otter tein aie ee oa 100 S 
Tide Water Associated Oil Company of California__........- California... .-- cnn 100 8 
Ss 
PARTIALLY OWNED COMPANIES 
Bradford Transit Company. .-...............................| Pennsylvania_.- hail 50 
Key Pipe Line Company, Ltd-_...____-- , Saskatchewan, Canada... 30 
Mitsubishi Oil Company, Ltd i ecleiah ictal talts | Japar : leaade 50 
Texas-New Mexico Pipe Line Company . ; | Delaware. --- 10 
Toca Oils, Ltd_- — : | Saskatchewan, Canada | 100 


Tide Water Oil Company (India) Ltd Ae: tain capatoes ol 


idethisinipicbsiiettihdih on 26. 76 
| 


i ' 


Note.—On April 29, 1955, Tidewater Oil Company acquired a 0.4167 interest in the so-called Iranian 
Oil Consortium, and thereafter assigned such interest to its wholly owned subsidiary, Tide Water-lran, 
Ltd. The acquisition of such interest entitles Tide Water-Iran, Ltd., to its share of crude oil and refined 
products produced in Iran under the agreements relating to the Consortium. [t owns 0.4167 percent of 
the stock of Iranian Oil Participants, Ltd. (the holding company) and of Iranian Oil Services, Ltd. (the 
service company). Tide Water-Iran, Ltd. is represented in the Consortium by Iricon Agency, Ltd., a 
group formed for this purpose by nine American participants in the Consortium. 


LIST OF TIDEWATER OIL COMPANY’S “‘AFFILIATED’’ COMPANIES 


The only companies holding of record or beneficially more than 10 percent of 
the outstanding voting securities of Tidewater on February 1, 1957, were Getty 
Oil Company and Mission Development Company, which together owned, 
beneficially and of record, an aggregate of 61.61 percent of such voting securities. 
Such ownership and the relationship of Getty Oil Company, Mission Development 
Company and Mission Corporation to Tidewater and to each other through the 
ownership of equity securities are indicated, as of February 1, 1957, in the follow- 
ing table: 











Class of | Approximate 
Name of stockholder Name of company stock percentage 

|of class owned 

Getty Of] Company. ................... .| Tidewater Oil Company.-_......| Common---- 14. 24 
Mission Corporation = } Common...-| 46. 98 

Mission Development Com- | Capital-----} 42. 31 

pany. | } 

Mission Development Company--._----- Tidewater Oil Company--_-.....| Common...-} 47.37 
MMitesion Corporation..................... | Tidewater Oil Company---_.....| Common-. 3. 45 
Mission Development Com- | Capital. 10. 35 


nal 
oa 
pany. 
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LIST OF JOINT VENTURES OF TIDEWATER OIL COMPANY 


1. Turkey.—Tidewater has an arrangement with The Atlantic Refining Com- 
pany and Seaboard Oil Company (33% percent to each) covering the joint explora- 
tion for oil on certain lands in Turkey. 

2. Gualemala.—Tidewater’s subsidiary, Tide Water-Guatemala, Ltd., has an 
arrangement with subsidiaries of The Atlantic Refining Company and Standard 
Oil Company of Ohio (one-third each), covering the company’s principal explora- 
tion program in Guatemala. The company also has numerous other arrange- 
ments with many other companies covering lands in which the claims of such 
other companies overlapped those of the above-named group. 

3. Canada.—Tidewater has a 30 percent interest in a venture with The Atlantic 
Refining Company, Columbian Carbon Company, and Ohio Oil Company covering 
exploration and production in the Province of Saskatchewan, Canada. 

4, The principal ‘joint ventures’”’ of Tidewater with other companies in the 
United States cover exploration in the area of the Gulf of Mexico, offshore Texas 
and Louisiana, where Tidewater has various arrangements with Cities Service 
Company, The Atlantic Refining Company, and Continental Oil Company. 

5. Other arrangements with other companies in the United States deal prin- 
cipally with unit development and conservation in certain oil fields, and are 
limited in scope. 


Note.—Getty Oil Company owns an undivided one-half interest in the Neutra 
Zone between Saudi Arabia and Kuwait, together with American Independent 
Oil Company, which owns the other one-half interest in the Neutral Zone. Getty 
Oil Company also owns a fractional interest in the Iranian Consortium. 


Getty Orr ComMpPpANY SUBSIDIARIES AND AFFILIATES 


| 
State | Percent 
ownership 


Getty Oil Company 
Direct ownership: 
Mission Corporation _-__--__ iti 2 Nevada___. 
Mission Development Company --.- maiciage aeee | Delaware_- 
Tidewater Oil Company : ~ ies | Delaware__...--| 
Getty Realty Corporation. ectian ela gate New York. ----.-} 
Pacwest Realty Company __- et ees eens | New York 
OCS rN Ns BIE a6 ei atteenuinse-adsnaceecns ....-| Delaware 
Pacific Western Oil Co., Ltd___.......____-- 5 aan ogee .| Canada. ----_---} 
OCin® Pilea Merde Beshio gti... 5.2... ..-.- 2 aac 2s 5 tl. beans 
Subsidies and affiliates— Direct Ownership: 
Mission Corporation: 
Mission Development Company sn Sn selicdiceniatashcidehtiiaeaiaa 
Skelly Oil Company cee ee oxiuarace | Delaware __- 
Tidewater Oi] Company _-- Ss iste ae ik nd a coo -| 
Mission Development Company: | 
Tidewater Oil Company. -. Es bs, the tannvecg.) DGGE... - 
Getty Realty Corporation: 
Spartan Aircraft Company = ; : aiid Delaware 
Minnehoma Insurance Company Eh he Re cae Oklahoma. 
Minnehoma Financial Company | Delaware 
Minnehoma Life Insurance Company - - --__- Oklahoma 
Spartan Cafeteria Company-___-__--- a _..| Oklahoma 
Club Pierre Marques, 8. A.: 
Impulsora de Revoleadero, 8. A- MATEO .-..| Mexico 
Pacific Western rat, Ltd.: 
Iranian Oil Participants, Ltd bs “# cis 8 | 
Iranian Oil Services, Ltd_-- . : | British 
Iricon Agency, Ltd__-. ‘ ; et ee Delaware. 


90507—57—pt. 4-——-31 
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SUBSIDIARIES OF— 


CALTEX OIL PRODUCTS COMPANY 
Incorporated Delaware 














100% Interest 
OVERSEAS TANKSHIP (U.K.) 
LIMITED 

Ince England 


100% Interest . 
THE FORAK COMPANY 
Ince Delaware — ‘| 














50% Interest 
CALTEX TRADING AND TRANS- 
PORT COMPANY LIMITED 


Ince England 













: 50% Interest 
| | SOCIETA PER AZIONI RAFFIN- 
ERIA PADANA OLII. MINERALI 






























} SAcRePcOclle 
| Ince Italy 
50% Interest Ince France 
PETROLCALTEX SOCIETA PER 
AZIONI 
Ince Italy 50% Interest 
SOCIETE DE PRODUITS CHI- 
alliance MIQUES "ETHYL=KUHLIAANN" 
24% Interest. Ince France 
REFINERIA DE PETROLEOS DE 
ESCOMBRERAS, SeAe 
Ince Spain = 
ciainaenenitiaass * Ey in The Associated 
33 1/34 Interest Ethyl Company Limited consists 
KOREA OIL STORAGE COMPANY of 73% by The Forak Company and 
j Ince Delaware 4% by Caltex O11 Products Com=- 


pany 


50% Interest 


KOA OIL COMPANY, LIMITED 
Ince Japan. 

















33 1/3% Interest 
TOKYO TANKER COMPANY, 
LIMITED 
Ince Japan: 






| **Approx, 3% Interest 

PHILIP TN off DEVELOP= 
MENT COMPANY, INC. 

Ince Philippines imately 3% interest, 
















*74% Interest 
THE ASSOCIATED ETHYL 
COMPANY LIMITED 

Ince England 


100% Interest 
BRITISH ETHYL CORPORA~ 
TION LIMITED 

Ince England 


100% Interest 
"ETHYL" SOCIETE ANONYME 


**® Caltex 011 Products Company owns 
3,255, 340 shares which, from the 
information available, is approx- 
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STANDARD-VacuuM O1L COMPANY 


Sunsidiaries of Standard-Vacuum Oil Company are as follows: 








Percent 
Name of subsidiary 


Vacuum Oil Company Proprietary Limited 

Atlantic Union Oil Company Pty. Limited 

Standard-Vacuum Refining Company (Australia) Proprietary Limited.__. 

Gilbert & Barker Manufacturing Compe Ne Seen Pty. Limited 

Standard-Vacuum Oi] Company (N 

Vacuum Oil Company of South Africa (proprietary Limited 

Standard Oil Company of South Africa (Proprietary) Limited--....-_ 

Standard-Vacuum Oil Company (East Africa) Limited- ; 

— Refining Company of South Africa (Proprietary) 
imite 

Societe d’ Entreposage d’H ydrocarbures Standard-Vacuum 

Westchester Insurance Company (Pro Pony? Limited 

N. V. Standard-Vacuum Petroleum Maatschappij-............----- don 

N. v. Standard-Vacuum Sales Company 

Standard-Vacuum Refining Company of India Limited 

Nihon Vacuum Oil Kabushiki Kaisha 

Standard Sempaku Kabushiki Kaisha 

Toa Nenryo Kogyo Kabushiki Kaisha--.........-..-- 5 a ae 

Petroleum Shipping Company, Limited ._.__- 

Standard-Vacuum Transportation Company, Ti 

Oriental Trade & Transport Company, Limited 

N. V. Standard-Vacuum Tankvaart Maatschappij 

Standard Benzol Company Limited 

Eastan Properties Corporation 


Standard-Vacuum Oil Company, or one of its wholly owned subsidiaries, owns 


stock in the following companies: 


Place of ineorpora- 


tion 


Australia. 
Australia. 
Australia. 
Australia. 
New Zealand. 
South Africa. 
South Africa. 
Kenya. 

South Africa. 
Madagascar. 
South Africa. 
Netherlands. 
Indonesia. 
India. 

Japan. 
Japan. 
Japan. 
Panama. 
Great Britain. 
Canada. 
Netherlands. 
Great Britain, 
New York. 


Pereent 
owner- 
ship 


Place of 


Name of subsidiary incorporation 


Emoleum (Australia) Limited 

Societe de Gestion du Depot D’ Hydrocarbures de Tamatave (S. G. D. T.)-. 20 

Frome-Broken Hill Com mgeay Proprietary Limited 3334 

Australasian Petroleum Company Propreitary Limited 44. 95 

Island bore loration Company Proprietary Limited 44.75 

N. V. erlandsche Nieuw Guinee Petroleum Maatschappij 40 
3344 


Netherlands. 
Korea oi Storage Company 


Delaware. 


Standard-Vacuum Oil Company has an interest in each of the following 
ventures: 
An operating agreement to engage in exploration in India with the government 


of India. Standard-Vacuum’s interest is 75 percent, and the interest of the 
government of India is 25 percent. 

An operating agreement to engage in exploration in Pakistan with the govern- 
ment of Pakistan. Standard-Vacuum’s interest is 75 percent, and the imterest 
of the government of Pakistan is 25 percent. 

Standard-Vacuum Oil Company has a cross option agreement with Philippine 
Oil Development Company, Inc., a publicly-owned Philippine corporation, under 
which Standard-Vacuum has the option to acquire the right to one-third of 
petroleum production that may be discovered on a concession held by Philippine 
Oil Development Company, Inc., in the Philippines and Philippine Oil Develop- 
ment Company, Inc., has the option to acquire the right to one-third of petroleum 
oe that may be discovered on a separate concession held by Standard- 

acuum in the Philippines. 
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STATEMENT SUBMITTED BY NATIONAL COAL ASSOCIATION 


NATIONAL COAL ASSOCIATION, 
Washington 5, D. C., March 21, 1957. 
Mr. JAMES DEMARAS, Jr., 
Senate Interior and Insular Affairs Committee, 
Senate Office Building, Washington, D. C. 


Dear JIM: Enclosed herewith are two copies of Daniel T. Buckley's statement 
on behalf of the National Coal Association before the Antitrust and Monopoly 
Subcommittee. 

I am sending these to you in accordance with our telephone conversation with 
the understanding that you will have one copy inserted in the record, as read, as 
of March 22. The second copy is for you or the Senatox’s personal file. 

Under separate cover, by special messenger, I am delivering to you twenty-five 
copies of this statement for distribution to the members of the Subcommittee and 
such other uses as you may wish to make of them. 

If you have any questions or if there is any other way in which we can be of 
help to you don’t hesitate to call on us. 

Yours very truly, 
G. Don SuL1ivan, Administrative Assistant. 

Enclosures. 

GDS/sr 


STATEMENT OF DANIEL T. BUCKLEY, REPRESENTING THE NATIONAL CoAL ASsSOCIA- 
TION BEFORE THE ANTITRUST AND MONOPOLY SUBCOMMITTEE OF THE SENATE 
JupicrARY COMMITTEE, Marcu 6, 1957 


My name is Daniel T. Buckley. I reside at Arlington, Mass., and my appear- 
ance before your committee today is on behalf of the producers of bituminous 
coal in the United States as represented by the National Coal Association. We 
recognize that the problem your committee is studying relates to the critical 
situation that develc ped in Europe as a result of the inability to supply Europe 
with the necessary oil in order for them to maintain a sound economy. 

The testimony that has been heard during these hearings has related pri- 
marily to the exports of crude oil from the United States to Europe and the 
testimony of responsible witnesses explain why this took place and blame, of 
course, has been placed on various segments of the oil industry. 

Our concern in this matter arises from the fact that even though the situa- 
tion in Europe was most critical as a result of the closing of the Suez Canal by 
Nasser early in November, there was no attempt made, to the knowledge of our 
industry, on the part of any international oil company to supply Burope with 
the necessary residual oil, the type used by industry. 

It is only within the past 8 years that the countries of Europe have been 
changing from a 100 per cent coal economy (the dependence of utilities and gen- 
eral industry plants on coal as a fuel) to an economy that embraces a sub- 
stantial consumption of residual oil for the generation of power and steam. In 
some of those countries they have built oil refineries, in many instances with 
United States dollars advanced through ECA. 

So that the record may be clear, there is set forth below the energy require- 
ments of the various countries dependent upon an oil supply : 


Ratio of oil 
to total eneryy 


Country . (percent) 
United Kingdom-_-_-___--__~---- eee ae teen et TUS PAPO ee 7 Oe k 13 
ere ed ec for ee ance ean Sees eats ee ar lt 20 
lic ca esata tires ae age wre oe eee re ed Lo Ta® 
et er ninco sapere sap Rp iersog eno ea eres ron Re eete ietien cemtegeasmetts eresoncees Dea eee ae 
Rr aetna atk aint terra antoh- Sererteceee rere baronet are alee ney heme koe oe _ 44 
Ss Meritt apc aged orient ns a nrerer aed Para-estrarmeraiaranncare carmaenenayes icteeempit otra ee Sareea ees 2 
lie cnilipanpinnis cio aaah reo mraeetib ames eees wimoret inte ey | 


I a a lis a tahini 16 


This, of course, is a fundamental change in position from that in 1947 and 
1948. 1948, incidentally, was the beginning of a tremendous expansion in the 
production of oil in the Middle East which, from that time to the Suez blockade, 


has increased to unusually high levels. 
It has been the belief of the bituminous coal industry that because of the clos- 
ing of the Suez Canal and the fact that the United States and Venezuela would 
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have to supply substantial tonnages of oil to Europe that there would be 
some increase in our production in order to take care of those plants that would 
no longer receive residual oil because of the shipment of substantial quantities 
of this oil to Europe. 

We have not, however, been called upon to supply any additional tonnage to 
cover the residual oil we assumed would be shipped to Europe in order to take 
eare of the residual oil shortage there. 

The bituminous coal industry has been concerned with the question of foreign- 
oil imports since 1949. During this period the production of bituminous coal] 
reached a level as low as 300 million tons annually. In addition, it was neces- 
sary to reduce the price of coal materially even in the face of increasing costs 
in order to meet the competition of cheap foreign oil. 

However, in 1955 Congress enacted legislation amending the Trade Agreements 
Extension Act to provide that protection be given to domestic industries adversely 
affected by the volume of foreign imports. This protection applied to all domestic 
industries which contributed to our national security. As a result of direct 
discussions and positive statements by members of the Senate Finance Commit- 
tee, both in committee and on the floor of the Senate, the problem of oil imports 
was expected to be covered by the Trade Agreements Extension Act amendment. 

Jasically involved in the Senate’s consideration of this amendment was a formula 
included in the report of the President’s Advisory Committee on Energy Supplies 
and Resources Policy which established a formula for cutting back the increasing 
volume of oil imports. 

This portion of the report of the Presidential Advisory Committee read as 
follows: 

“The importance of energy to a strong and growing economy is clear. As 
conditions of supplies and reserves of coal, oil, and natural gas change and as 
hoth defense and peacetime requirements come more clearly into focus, the 
bearing of Government policies upon energy needs reexamination, 

“* * * (ther energy industries, especially coal, must also maintain a level of 
operation which will make possible rapid expansion in output should that become 
necessary. In this complex picture both domestic production and imports have 
important parts to play; neither should be sacrificed to the other. 

“Since World War IT importation of crude oil and residual fuel oil into the 
United States has increased substantially, with the result that today these oils 
supply a significant part of the U. S. market for fuels. 

“The committee believes that if the imports of crude and residual oils should 
exceed significantly the respective proportions that these imports of oils bore tu 
the production of domestic crude oil in 1954, the domestic fuels situation could 
be so impaired as to endanger the orderly industrial growth which assures the 
military and civilian supplies and reserves that are necessary to the national 
defense. There would be an inadequate incentive for exploration and the dis- 
covery of new sources of supply.” 

Under date of October 22, 1956, Mr. G. Don Sullivan, Administrative Assistant 
of the National Coal Association, appeared on behalf of the bituminous coal 
industry in connection with public hearings on oil imports before the Director of 
the Office of Defense Mobilization, Washington, D. C., and I believe that his 
introductory remarks set forth as Exhibit No. 1, and appended hereto, give the 
most complete picture with respect to the events that led up to the Congress of 
the United States amending the Trade Agreements Extension Act of 1955 which 
subsequently became Public Law 86 and signed by the President on June 21, 
1955, which Section 7 reads as follows: 

“In order to further the policy and purposes of this section, whenever the 
Director of the Office of Defense Mobilization has reason to believe that any 
article is being imported into the United States in such quantity as to threaten or 
impair the national security, he shall so advise the President, and if the President 
agrees that there is reason for such belief, the President shall cause an immediate 
investigation to be made to determine the facts. 

“If on the basis of such investigation and report to him of the findings and 
recommendations made to him therewith, the President finds the existence of such 
facts, he shall take what action he deems necessary to adjust the imports of such 
articel to a level which will not threaten to impair the national security.” 

In addition to the introduction, Mr. Sullivan’s statement covered some 42 pages 
with exhibits and set forth the worries of the bituminous coal industry occasioned 
by the continuing flood of residual oil that was pouring into the East Coast of the 
United States in competition with coal. 
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In addition to the appearance of Mr. Sullivan before the Director of Office of 
Defense Mobilization on October 22, 1956, Mr. George Lamb appeared before 
the Subcommittee of the House Ways and Means Committee on Customs, Tariffs 
and Reciprocal Trade Agreements, and the purport of his testimony was the pro- 
test against the continuing excessive imports of residual oil into the United 
States in competition with bituminous coal. 

The appearance of both Messrs. Sullivan and Lamb serve to point up the 
fact that the importation of foreign residual oil is a continuing menace to the 
well-being of the bituminous coal industry. 

In support of the statements made by my two associates, I am appending here- 
to my Exhibit No. 2, captioned “Comparative Statement of Actual United States 
Imports of Crude Petroleum and Refined Products by Twelve Principal Im- 
porting Companies, Years 1948, 1954, 1955, and 1956,” and an exam!uation of 
this exhibit very clearly sets forth why we are concerned over the continuing 
increase in the imports of residual oil in spite of the expressed limitation placed 
on those imports by Congress. In Amendment 7 of the Reciprocal Trade Agree- 
ments Act of 1955, Public Law 86, as previously indicated the Senatorial intent 
was to restrict imports of residual oil to the level of those imports as related 
to the domestic production of the calendar year 1954. You will note that sub- 
stantial increase has taken place in the imports, not only of residual oil but 
crude oil since that date. 

Mr. Rathbone, President of Standard Oil of New Jersey and one of the major, 
if not the major, oil companies involved in oil imports as well as total world 
petroleum trade, appeared before a Congressional committee studying the oil 
import situation. He emphasized that his company was continuing the supply 
of oil to Europe. It is interesting to note that although he recognized a short- 
age in Europe of the type of oil which his company and others are daily im- 
porting to the United States in increasing volume, he made no mention of the 
fact that Standard Oil of New Jersey increased its residual imports approxi- 
mately 27,000 barrels per day in 1956 when compared with 1954. In my Exhibit 
No. 2 you will note that whereas in 1954 the average total refined product im- 
ports were at a level of approximately 396,000 barrels per day in 1956 in spite 
of the Congressional dictate of 1955, these imports had increased to 492,000 bar- 
rels per day—almost 100,000 barrels per day increase. 

In addition to the residual imports, crude oil imports increased from 656,000 
barrels per day in 1954 to 934,000 barrels per day in 1956, and it is estimated on 
the basis of current domestic refinery yields that approximately 20 percent of 
the foreign crude oil imported becomes residual oil. It is apparent that based on 
the increase of 278,000 barrels per day since 1954 that there is 55,600 barrels 
per day additional residual oil with which we are forced to compete and when 
added to the increase of 96,600 barrels per day increase of foreign residual oil 
imports indicates a total increase of 152,200 barrels per day, and is it any won- 
der that we have very serious concern as to what will happen to us when the 
Suez Canal difficulties no longer exist. 

As the Suez Canal was closed to navigation early in November, my Exhibit 
No. 3, captioned “U. S. Imports of Crude and Residual Oil—Daily Average Bbls. 
Per Week—Beginning With the Week Ending November 2, 1956, and Ending 
With Week Ending February 1, 1957,” should be of interest because it sets forth 
the weekly imports of both crude and residual oil. You will note an ascending 
increase in the shipments of foreign residual oil into the United States during 
a period that Europe was sorely in need of whatever residual oil it could get 
in order to maintain its utility and general industrial generation of steam at 
reasonable levels. The only reason utter catastrophe did not occur in Europe 
was because the winter presently ending was the warmest in some 50 years. 
However, had there been a recurrence of the severe winter they had a year ago 
it is doubtful that industry could have functioned with the limited supply of 
oil available to them during this period. Therefore, it is a real concern to our 
industry that if the companies pouring this foreign oil into American coals 
normal consuming market can ship as they have in three weeks out of the last 
six an excess of 600,000 barrels a day with a peak movement of 689,000 barrels 
per day, what is going to happen to us in the future when there is no Suez 
problem? The major oil importing companies did not deem it advisable to di- 
vert some of the residual oil that was being brought to the East Coast ports 
of the United States to Europe until the pressure on them before this committee 
and in oher government circles became too great to resist. I can assure you 
that had there been this diversion of residual oil to Europe and the domestic 
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petroleum production was not able to immediately supply the deficiency, the coal 
industry could have more than made up the shortage. 

I am sure that many of the members of this committee will recall only a 
few months ago when the economic plight of the coal industry was high-lighted 
not only on the floor of Congress but in the press of our nation and although in 
1956 there was evidence of some recovery in the coal industry from its low 
level, nevertheless the coal industry today is agairf facing a possible economic 
dislocation. In the first seven weeks of 1957, compared with the same period of 
1956, coal production is approximately 5 million tons less, and there is no question 
in my mind that a part of this falling off in our U. S. coal production can be 
attributed to the continuing flood of foreign oil pouring into this country. 

Exhibit No. 4, captioned “Comparative Statement of Price of Residual Fuel 
Oil per Bbl, New York Harbor—Year 1948 to January, 1957,” is presented for 
the purpose of showing a pattern of the competitive situation between residual 
oil and coal which caused the serious economic plight of the coal industry in 
1948. The same marketing pattern is again being evidenced in the oil prices of 
today and we are fearful that when the emergency demand in Europe, resulting 
from the Suez crisis, is remedied that the domestic coal industry will again be 
faced with competition from imported residual oil at “cutthroat prices” which 
will again result in the breadlines and relief roles of the coal-producing areas 
of our country. 

I think it is significant at this point to include an excerpt from the “Quarterly 
Purchasing Guide” issued as a special section of the Journal of Commerce. pub- 
lished in New York, dated March 1, 1957. On page 17 of that report, under the 
general category of Petroleum Products, analysis of the fuel-oil situation is given 
and one section is entitled “Competition With Coal” ; 

“Another factor in the expected steadiness of heavy fuel-oil prices is its usein 
competition with coal for markets. One observer has said that the price of 
heavy fuel oil on the East Coast is dependent in part on the price of coal at 
Rotterdam. 

“Although this may be a simplification, it is basically true. It results from the 
intense competition between the two fuels in Western Europe which only in 
recent years has begun to convert to oil. 

“Since heavy oil prices in Europe are based in part on prices at the Caribbean 
plus freight rates and since the prices along the East Coast are also based on 
these factors, there is a relationship between prices of heavy fuel oil at both 
points. 

“Because of its position in the world market, and the basically steady demand 
factor resulting from its use as an industrial, as well as a heating, fuel the prices 
of residual fuel oil tend to be less subject to vagaries of weather and minor 
changes in demand patterns than those of other products, such as gasoline.” 

In other words, the prices which the coal industry in this country may be 
able to obtain for its product, produced by highly skilled and highly paid 
workmen, can be governed by the machinations of a foreign cartel over which U. S. 
industry will have no control. 

You will note that we cover a period by years for 1948, 1949 and skip to 1953 
by months through February, 1957. 

Based on the disastrous reduction in prices which is reflected by a drop in price 
from $3.05 per barrel in November 1948 to $1.60 per barrel in June 1949, which 
reduction, with the enormous increase in foreign-oil imports, brought about 
complete chaos in the bituminous coal industry and resulted finally in the loss 
of many millions of tons to foreign oil. 

It is apparent, therefore, that considering the well-being of our industry and 
the threat to our ability to maintain a stable industry that we view with con- 
cern this ever-increasing schedule of imports as proposed in the future by these 
corporations, the bulk of whose oil production is in foreign fields. 

We think that the best evidence as to what will happen to us is the continuing 
increase in the production of oil produced in Venezuela which was at a rate of 
1,370,000 barrels per day in 1948 which increased to 1,895,000 barrels per day 
in 1954, and is presently running at a rate of approximately 3,000,000 barrels per 
day. In other words, the annual production of Venezuelan oil, as reported by 
the Oil and Gas Journal, was 490 million barrels in 1948 and estimated at 897 
million barrels in 1956. Based on a continued production of 3 million barrels per 
day in 1957 would mean an estimated production in 1957 of an excess of 1 billion 
barrels annually. 

It was freely reported in the American press as to oil concessions granted to 
many American companies operating in Venezuela and it was also reported that 
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a new channel was completed into the late Maracaibo field that would permit the 
loading of 30,000 ton tankers as against a limitation due to the draft of vessels 
prior to the completion of this channel. And when we consider the phenomenal 
increase in the carrying capacity of these tankers and the fact that American 
oil plants are the only ones that can handle these big tankers, this is a cause for 
very great concern on the part of the bituminous coal industry in the United 
States. 

Another factor which may have very adverse effect upon the economic future 
of the coal industry is the great increase being brought about, because of the 
Suez crisis, in the number of tankers available for the movement of foreign oil 
in world markets; as well as the fantastic sizes which current tanker production 
is developing. I believe there are currently two, and possibly more, tankers 
on the ways with capacities of 600,000 tons or more. If, as and when the Middle 
East crisis is abated and Europe is again receiving its petroleum requirements 
through normal channels, it is cretain that the ocean shipping combines will not 
put these surplus tankers back into moth balls. We can be assured that with 
their low maritime seales they will continue to operate to the detriment of any 
other nation or economic segment of a nation that might interfere with their 
profit-taking operations. With the combination of low-cost production, Middle 
Fast oil and cheap foreign flag tankers of terriffic capacity, we must fact realities 
and assume that such a competitive threat will be leveled to the most highly con- 
centrated petroleum consuming market in the world, namely, the United States. 
If such should happen there could only be one result and that will be to the 
detriment of the domestic coal industry, to say nothing of the domestic petroleum 
producing industry. 

We believe that this committee is performing a real service in trying to find 
out just why oil has not been moved to Europe and we sincerely believe that it is 
pertinent of this committee to inquire why, in view of the situation that was 
admittedly serious after the closing of the Suez Canal in November of 1956, some 
of the excess residual oil was not diverted to Europe instead of being shipped 
in competition with bituminous coal ports along the Atlantic Seaboard in the 
United States. 

(Exhibits 1-5 are attached.) 


ExHipsit No. 1 


STATEMENT ON BEHALF OF BiTUMrNOoUS CoAL INDUSTRY IN CONNECTION WITH 
Pustic HEARINGS BEFORE DIRECTOR, OFFICE OF DEFENSE MOBILIZATION, WASH- 
rinGTON, D. C., OcTOBER 22, 1956 


In the matter of: Petition of Independent Petroleum Association of America, 
et al for effectuation of Section 7 of the Trade Agreements Extension Act of 
1955 (Public Law 86, 84th Congress) with respect to Petroleum Imports 


INTRODUCTION 


Bituminous coal is one of the most essential industires of America. Coal 
is the major, and in some instances, the only economic prop for large areas of 
Pennsylvania, West Virginia, Eastern Kentucky, and sections of the Middle and 
Far West. 

The coal industry is one of the basic defense industries of this country. The 
increased energy demands placed on coal between prewar 1940 and the peak 
war effort in 1944 were equivalent to more than all the fuel oils consumed in 
1951 in the 25 States and the District of Columbia lying between the Atlantic 
Coast and Mississippi River. The enormous added demand on coal in World 
War II was proportionately greater than it was in World War I, despite the 
great strides which the oil industry had made in the intervening decades. If we 
are so unfortunate as to be involved in a World War III, demands upon the 
coal industry will undoubtedly be even greater than in World Wars I and II. 

The coal industry’s contributions to past national defense efforts and its es- 
tentiality in any future defense planning has been adequately recognized by our 
government. On February 26, 1955, an Advisory Committee on Energy Supplies 
and Resources Policy appointed by the President of the United States on July 
30, 1954, reported to the President. The introduction of this report contained 
the following statement: 

“The importance of energy to a strong and growing economy is clear. As 
conditionss of supplies and reserves of coal, oil, and natural gas change and 
as both defense and peacetime requirements come more clearly into focus, the 
bearing of Government policies upon energy needs reexamination.” 
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Recommendation 4 of this report titled “Crude Oil Imports and Residual 
Fuel Oil Imports” contains the following statement with reference to coal: 

“* * * Other energy industries, especially coal, must also maintain a level 
of operation which will make possible rapid expansion in output should that be- 
come necessary. In this complex picture both domestic production and imports 
have important parts to play; neither should be sacrificed to the other. 

“Since World War II importation of crude oil and residual fuel oil into the ~ 
United States has increased substantially, with the result that today these oils 
supply a significant part of the U. S. market for fuels. 

“The committee believes that if the imports of crude and residual oils should 
exceed significantly the respective proportions that these imports of oils bore 
to the production of domestic crude oil in 1954, the domestic fuels situation 
could be so impaired as to endanger the orderly industiral growth which as- 
sures the military and civilian supplies and reserves that are necessary to the 
national defense. There would be an inadequate incentive for exploration and 
the discovery of new sources of supply.” 

The committee report then voices the following conclusion: “* * *, the 
committee concludes that in the interest of national defense imports should be 
kept in the balance recommended above.” 

Then the committee’s report provided for a semblance of enforcement of their 
recommendation in this statement: “* * *, If in the future the imports of crude 
oil and residual fuel oils exceeds significantly the respective proportions that such 
imported oils bore to domestic production of crude oil in 1954, appropriate 
action should be taken.” 

In the light of this Presidential committee recommendation, the responsible 
government agency, Office of Defense Mobilization, has made repeated efforts 
to obtain voluntary compliance on the part of the oil importing companies 
with this executive body’s finding. As indicated by a letter from Dr. Arthur 8. 
Flemming, director of the Office of Defense Mobilization, issued on September 
7, 1956, to the oil importing companies, he calls attention to previous letters 
which he had written asking for voluntary compliance with a suggestion of 
reduction of the level of oil imports, and in referring to the cooperation which 
he had received from the oil importers to this suggestion, he comments: “I 
would be less than frank if I did not say that this is a disappointing result.” 
This letter then mentions the petition filed in accordance with Section 7 of the 
Trade Agreements Act, which is the basis for his proceeding; and warns that 
the attitude of the oil importing companies who failed to make adjustments in 
their imports: “* * * cannot help but be an important factor in deciding how 
the petition that has been filed with this office should be handled.” 

The Congress of the United States likewise recognized the importance of the 
coal industry and the domestic oil industry to the national defense in its action 
on the Trade Agreements Extension Act of 1955, Public Law 86, 84th Congress, 
First Session, which was signed by the President on June 21, 1955. 

This law contains a section (Section 7) commonly referred to as the Defense 
Amendment and provides as follows: 

“In order to further the policy and purposes of this section, whenever the 
Director of the Office of Defense Mobilization has reason to believe that any 
article is being imported into the United States in such quantity as to threaten 
or impair the national security, he shall so advise the President, and if the 
President agrees that there is reason for such belief, the President shall cause 
an immediate investigation to be made to determine the facts. 

“If on the basis of such investigation and report to him of the findings and 
recommendations made to him therewith, the President finds the existence of 
such facts, he shall take what action he deems necessary to adjust the im- 
ports of such article to a level which will not threaten to impair the national 
security.” 

In the Senate Finance Committee’s report on this legislation, specific reference 
is made to the recommendation of the President’s Advisory Committee on En- 
ergy Supplies and Resources Policy previously referred to. The Senate com- 
mittee report contains the complete quotation of those sections of the report 
which have been included previously in this statement. The report then com- 
ments on the intended purpose of the Defense Amendment to the Trade Agree- 
ments Extension Act in the following language: 

“The committee had before it several proposals dealing with specific com- 
modities ; namely, petroleum, fluorspar, lead, and zinc. In lieu of specific action 
on each of these the committee adopted an amendment which specifies that the 
Director of the Office of Defense Mobilization shall report to the President when 
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he has reason to believe that imports of a commodity are entering the United 
States in such quantities as to threaten to impair the national security ; that the 
President shall cause an immediate investigation to be made if he feels there is 
reason for such belief; and that the President, if he finds a threat to the na- 
tional security exists, shall take whatever action is necessary to adjust im- 
ports to a level that will not threaten to impair the national security. 

“The committee believes that this amendment will provide a means for as- 
sistance to the various national defense industries which would have been 
affected by the individual amendments presented.” 

Further elaboration as to the Congressional intent which was written into 
this provision of the Trade Agreements Extension Act can be obtained from 
the floor discussion concerning this legislation which took place on May 2, 
3, 4, 1955. 

On May 8, 1955, Senator Frank Carlson of Kansas, member of the Senate 
Finance Committee and one of the leaders in the Senate, spoke on the Defense 
Amendment on the floor of the Senate, his remarks appearing in the Congres- 
sional Record of that date from page 4641, as follows: 

“As a member of the Finance Committee, I supported this proposal as a sub- 
stitute for various amendments providing limitations upon the importation of 
specific commodities, one of which amendments was the one which I had sup- 
ported in regard to petroleum. I supported the proposal adopted by the com- 
mittee because I was assured by those in the administration responsible for the 
administration of the trade-agreements program that if such amendment were 
adopted by the committee and by Congress, action would immediately follow, 
and that imports of petroleum and its products would be definitely restricted. 

“T was further assured that such restriction would be based upon the study 
previously made, to which reference was made by the committee; that the basis 
of the limitation would be in accordance with the recommendation of that study. 
This study indicated the necessity of limiting imports of petroleum and its 
products to an amount and in the relative position of the imports of petroleum 
in 1954 as related to domestic production of crude oil in 1954. 

“I was further assured that the Director of Defense Mobilization would take 
the action indicated as necessary to adjust imports of petroleum and its prod- 
ucts to the level and relationship of 1954. 


* * * * * * * 


“It is my judgment that, if these assurances can be supported by such further 
evidence as this body may think proper, we can all rely upon these assurances 
and that the importation of petroleum and its products will forthwith be limited 
to a relationship to our domestic production and in an amount equal to the 
1954 position. 

“Since the report of the Finance Committee, I have further explored this 
situation with administrat've agencies charged with the responsibility for the 
application of this program, and I can say to the Senate that again I have com- 
plete assurance of compliance of these agencies with the direction set forth in 
that amendment. 

= - ae a oe * * 


“I think, as the senior Senator from Colorado (Mr. Millikin), the ranking 
minority member of the Senate Finance Committee, stated yesterday, that we 
expect those in authority to administer this program on the basis of a limita- 
ion of imports; and if it develops, and we find that the program is not being 
so administered, it will become the duty of the Senate Finance Committee, the 
House Ways and Means Committee, or individual Senators or Members of 
Congress to demand full compliance with this intent.” 

Again on May 3, in an exchange between Senator Carlson and Senator Price 
Daniel of Texas, as their remarks appear on pages 4642 and 4643 of the Con- 
gressional Record of that date, the following is quoted : 

“Mr. DANIEL. 

“* * * Tf imports are allowed to exceed the ratio they bore to market demand 
or grotaction in 1954, the national security would be endangered. Is that not 
correct? 

“Mr. Cartson. I thoroughly agree with the distinguished Senator from Texas. 
It was for that reason that the junior Senator from Kansas and the junior 
Senator from Texas, and many other Senators cosponsored an amendment mak- 
ing the limit 10 percent. I say very honestly and sincerely, had it not been that 
I was satisfied with the amendment adopted by the committee, after days and 
days of hard work and conferences, I would still have supported a limitation 
on oil imports of 10 percent. 
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“Mr. CARLSON. 
“* * * There is no question that excess importation will affect not only our 
national defense, but our economy, and it is important that we have an economy 
that is thriving and growing. 

“Mr. DANIEL. Based on that evidence, it is the Senator’s understanding that 
if oil imports should exceed the 1954 ratio, there would be injury to our 
national security ? 

“Mr. CARLSON. There can be no question about that. 

“Mr. DANIEL. Was there any reason why the committee included the amend- 
ment at all, if the committee did not feel that the national security would suffer 
if oil imports were in excess of the 1954 ratio? 
ak * * * * a * 


“Mr. Daniet. As a member of the committee, is it the opinion of the Senator 
from Kansas that a majority of the committee, which supported the amendment, 
intended that the necessary action be taken to keep imports from exceeding the 
1954 ratio, which has been interpreted by the President’s advisory committee as 
the ratio beyond which injury would be done to the national security? 

“Mr. CARLSON. One reason why I say that is very definitely the opinion of the 
committee, or at least the intent of the committee, is the fact that the chairman 
of the Finance Committee included in the report of the committee a part of the 
Advisory Committee’s report, which, after all, in my opinion, gives the intent of 
the Finance Committee. 

* * 1K bd * = cm 


“Mr. DANIEL. Since the Senator from Kansas was an original coauthor of the 
Neely amendment, I think his statement as to what the administrative official 
will do with the committee substitute for the Neely amendment is very impor- 
tant.” 

Emphasis of the fact that it was the congressional understanding, as received 
from administrative spokesmen, that there would be an immediate and strict 
adherence to the President’s committee recommendation for limiting oil imports, 
is contained in the following exchange between Mr. Daniel and Mr. Carlson, 
which also occurred on May 3 and which appears in the Congressional Record 
of that date on page 4643: 

“Mr. Dante.. I should like to ask one more question, which may appear to 
be somewhat technical: As I understand, under the amendment the Director of 
the Office of Defense Mobilization would be the Government official who would 
report to the President that imports might be at such a ratio that they would 
endanger the national security. 

“Mr. CarLson. That is correct. 

“Mr. Dante. Since the same official was on the Cabinet Committee—as a 
matter of fact, he was chairman of the committee; was he not? 

“Mr. CARLSON. He was. 

“Mr. DANIEL. Since he was on that committee, and since his committee has 
already made one investigation and report as to a ratio of oil imports which 
would endanger the national security, is it the understanding of the Senator from 
Kansas that that official already has sufficient information to report to the 
President, and to justify action by the President under this amendment? 

“Mr. CARLSON. Not only is it my understanding but it is most reasonable that 
he should do so, and I so stated earlier in my remarks. 

“Mr. DANIEL, In other words, there would be necessity now to make a further 
examination of the evidence, insofar as oil is concerned. If it continues to 
exceed the danger point there is no need for a new investigation. 

“Mr. Carison. That is correct.” 

The burden of these excerpts from Congressional statements is to show clearly 
that the intent of Section 7 of the Trade Agreements Extension Act, as applied 
to petroleum imports, was to provide statutory authority to keep petroleum 
imports within the 1954 relationship. 

The Senate of the United States has been continuingly alert to this problem 
as evidenced by the fact that on July 30, 1955, twenty-seven members of the 
United States Senate were cosigners of a letter to the Office of Defense Mobi- 
lization in which they call attention to the provisions of the 1955 extension of 
the Trade Agreements Act and particularly the “National Defense Amendment” 
and state “Responsibility for initiating such action under that provision of the 
law rests with your office.” Again on July 27, 1956, thirty-one members of the 
United States Senate signed a letter to the Office of Defense Mobilization again 
ealling attention to the provisions of Section 7 of the Trade Agreements Ex- 
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tension Act of 1955 and asking for advice and information on the implementa- 
tion of this section, “* * * including whatever assurances you can give us that 
action will be taken to carry out the intent of the defense amendment to hold 
oil imports to the 1954 relationship.” 

The foregoing has dealt with the action of the U. S. Senate on the Defense 
Amendment, where this section originated. In view of the fact that the “Defense 
Amendment” was adopted in lieu of specific proposals to limit petroleum imports 
to a quota of 10 per cent of domestic consumption and since identical legislation 
was pending before the House at this same time, the Trade Agreements Ex- 
tension Act, including Section 7 as amended by the Senate, was approved by 
the House of Representatives before it became law. The members of the House 
of Representatives clearly and without question accepted the understandings 
and intent contained in this legislation as reported by the members of the Senate. 
Indicative of this is the statement made by Congressman John Jarman of Okla- 
homa in the Congressional Record and which appears in the June 12, 1956, issue, 
as follows: 

“Mr. JARMAN. 


%* * * * * * * 


“In adopting this amendment what yardstick did the Congress expect would 
be employed in dealing with the oil import problem? It was made imminently 
clear, Mr. Speaker, that the Congress expected—and in fact had assurances 
that the Cabinet Committee formula, holding imports to their 1954 relationship 
to domestic production, would be the criterion for effectuating this amendment.” 

Likewise, Congressman Omar Burleson of Texas, at the same time, stated 
as follows: 

“Mr. BURLESON. 

“* * * T am sure the gentleman agrees that in the Trade Agreements Act 
passed in 1955, it was the clear intent of the Congress that all imports should 
be held to the 1954 level.” 

And Congressman Frank Ikard of Texas, on the same day, said: 

“Mr. IKARD. 


* * * * * * o 


“T was very happy to see the gentleman so clearly point out in his remarks 
what was, without question, the intent of this Congress last year when we 
passed H. R. 1, the Reciprocal Trade Act, the so-called national defense amend- 
ments, which were designed to take care of this situation and without any 
shadow of doubt, according to the record before the committees and on the floor 
of the Congress, the intention of Congress was clearly expressed.” 

As recently as July 27, 1956, in the closing hours of the 84th Congress, in an 
exchange between Senator Matthew M. Neely of West Virginia and Senator 
Carlson in connection with remarks made by the West Virginia Senator with 
reference to the oil import problem and Section 7 of the Trade Agreements Ex- 
tension Act, Senator Carlson again referred to the administration’s assurances 
that a limitation would be placed on imports of petroleum and petroleum prod- 
ucts. The Senator from Kansas said: 

“I share the views of the Senator from West Virginia. I want to commend him 
for calling this matter to the attention of the Senate. We are now importing oil 
to the extent of approximately 20 percent of domestic production. I can assure 
the Senator that when I made the statement that he was quoted, I had assurance 
then and still contend they will be carried out. There is no doubt in my mind as 
to the intent of the Senate Finance Committee, and the United States Senate feit 
that oil imports would be held to the 16.6 percent level as recommended by the 
Presidential Commission on Energy Supplies and Resources Policy. I say to the 
Senator I still stand on that statement. 

+ at a Be * Bs % 


“T call that to the attention of the Senator from West Virginia and to the Senate 
for the reason that I am in full accord that if this does not resuit in limiting 
imports to 16.6 percent of domestic production, on which we had an agreement, I 
shall in the next session be urging legislation that will restrict imports by legis- 
lative or congressional enactment. Again, in view of my commitment to the 
Senate, that if oil imports are not voluntarily limited, I will press for enactment 
of legislation that will limit these imports.” 

The interests of the bituminous coal industry in this matter are vital and we 
take advantage of the petition filed by the Independent Petroleum Association 
of America and eighteen other domestic oil producing groups to urge that action 
be taken to provide a means of so regulating petroleum imports, especially those 
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of residual] fuel oil, so that there is no threat of impairment of our national 
security and that by such action the bituminous coal industry can be assured of 
a continuing and stable production level which will permit it to meet the demands 
and responsibilities in times of emergency. 

We therefore, in the following pages, present the case of the bituminous coal 
industry for a specific plan of restriction on residual fuel oil imports in accord- 
ance with the provisions of Section 7 of the Trade Agreements Extension Act 
upon which the instant proceedings are based. 


HISTORICAL BACKGROUND OF THE IMPORTED RESIDUAL FUEL OIL PROBLEM 


Bituminous coal is one of the major industries of America. Its employment 
prior to 1952 having been upwards of 400 thousand men (in subsequent years the 
employment figure has dropped to about 200 thousand) ; the value of its products 
(at the mine) $2 billion or more; and its payment made to others for materials, 
supplies, services, power, etc., close to one-half billion dollars. The transporta- 
tion of coal has amounted to over a billion dollars annually to railroads, inland 
and coastal waterways, and highway carriers. 

Coal has paid wages that compare favorably with those of the petroleum 
industry and the manufacturing industries of the United States. This applies 
not only on an hourly basis but on a weekly basis, where seasonality factors hurt 
coal more than most industries. 

Coal has held its prices on a constant or a declining basis for some eight years, 
average mine realization for the United States having fiuctuated within the 
extremely small range of two to three percent since 1948, a remarkable achieve- 
ment considering the inflationary impact of the Korean War, higher wage costs 
and higher supply costs. 

Coal kept itself competitive with residual fuel oil and held its own except 
where dumping and severe price cutting (sales at far below the price of crude oil) 
are resorted to. 

Coal slightly more than held its own between the late 1920’s and the early 
postwar years, 1946-1948. While industrial production turned upward 85 per- 
cent, coal production rose but 11 per cent. During this period domestic oil and 
its partner, natural gas, grew prodigiously and gave coal a rough time of it. 

Table 1 sets forth the salient production statistics. As figures don’t mean much 
unless they are set up in relation to something else, a bench mark period is 
used. In this case we have taken the early postwar years, 1946-1948, when 
domestic bituminous coal production averaged 588 million tons. While below 
the 1947 figure of 631 million tons and even below the 1948 figure of 600 million, 
it provides a good standard of comparison. By this time oil and natural gas 
expansions were well under way. Imports of residual fuel oil, while disturbing 
to coal, were in more or less an equilibrium and far below the levels they were 
later to attain. 


TABLE 1.—Bituminous Coal Production by Periods 


Coal Prod. | FRB Ind’l 
Economic Period | Million Tons Index 


| 





Prod. 
| (1946-48 = 100) | (1946-48 = 100) 
() (2) ek se ee 

Late Twenties (1925-29) bincndias 529 90 | 54 
Pre-World War IT (1939-41) | 457 78 | 72 
World War IT (1942-45) - : 593 | 101 118 
Early Postwar Years (1946-48) _- | 588 100 100 
Recession Year of 1949_- a head 438 74 | 99 
Year 1950 : 516 | 88 | 114 
Year 1951__.--__- ees teut 534 | 91 122 
Year 1952 ; heen ttl 466 | 79 | 127 
Year 1953 457 | 78 | 137 
Year 1954- wee A ot 392 | 67 128 
Year 1955. j ; ; “0s : | 470 | 80 | 142 
Projection based on 1956 experience to date __........--- ~~. 500 | 85 147 


Reference is now made to the year 1952. Coal production dropped from over 
588 million tons in the 1946-1948 period to 466 million tons, or from Index 100 
to Index 79. Meanwhile industrial production (and 80 percent of coal goes 
directly to large industries) rose 27 percent. Even though projected 1956 coal 
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production of 500 million tons is the largest production since the year 1951, it 
Still falls short 88 million tons from the 1946-1948 production figure. 1956 pro- 
duction is down 15 percent from the Index 100 of the 1946-1948 period; while 
the Federal Reserve Board Industrial Production Index is up 47 percent over 
the same period. 

The overall fuel competitive situation in this country may be looked at an- 
other way. Of the energy consumed in competitive markets in the late 20's, 
coal (bituminous and anthracite) accounted for some 80 percent and oil and 
gas 16 percent. Oil and gas are here grouped together as the oil industry is 
basically the major supplier of both fuels at their source, although others enter 
into their transportation and marketing. 

Twenty years later, in the postwar period, 1946-48, coal held 60 percent and 
the oil industry (including gas) accounted for 34 percent of the supplies con- 
sumed domestically. 

Five years later, in 1952, coal’s share of the market (including anthracite) 
had dropped sharply, from 60 percent to 45 percent, with the oil industry (in- 
cluding gas) now accounting for 49 percent of the market. 

In short, in the 20 years elapsing between 1925-29 and the 1946-48 period, 
coal’s total share of the competitive market (for coal, oil, and gas) dropped an 
average of about 1 percent a year, although bituminous coal’s own production 
actually increased some 11 percent. 

Since the 1946-48 period, coal’s share in 1952 declined at a rate more than 
twice as swift, and its production was down 21 percent from the postwar years. 
The estimated 1956 coal production is still down 13 percent from the 1946-48 
period. These declines in the face of an historically high industrial production 
in the United States represent a situation of extreme seriousness to a basic 
industry of this country. At 1952 f. o. b. mine average values, the 1952 decline 
represented a fall in sales of some 600 million dollars and the 1956 decline in 
production represents a loss in sales of around 370 million dollars (on the basis 
of 1955 f. o. b. mine values). 

The severe economic situation facing coal can be seen in the following Table 2. 
Briefly stated, these figures show that between 1946 and 1955, the oil and gas 
consumption (in competitive uses) in the United States rose by 285 million tons 
(coal equivalent), whereas total coal consumption dropped by 103 million tons. 


TasLe 2.—Change in U. S. consumption of fuels in competitive uses, 1946-1955 
[Coal Equivalent Tons= Millions} 











Fuel Coal’s De- | Oil and Gas Net In- 
crease Increase crease 
Bituminous Coal! ..........----- Sail el ret actinic 2—77 |_- 
Anthracite Coal !.........-- siasiatiatles deatdidiacne diniiinoiamebenlodargacrdse st —2% |___. Lee 2 
Petrone Preauets t2o50000 2. ss Sebi eh dS 3. 2a dct isc 2 J). : +100 | 
EE TI Boo onc ees ices eriwankwcdsdbbantabbin tse eeaneea ee +185 3 
a a a eee —103 | +285 | +182 








1 See footnote 1 of Table 3 for competitive components of these fuels. 
2 This Joss would be increased 25 million tons if coal used to make coke, a noncompetitive use, were 
xelnded. 


Source: Basic Data: U. S. Bureau of Mines. 


We have here the picture of the oil and gas industry (closely knit through 
joint supplies in the field) increasing their sales by 285 million tons and setting 
back coal consumption by some 100 million tons in the process, this out of a 
total U. S. competitive fuel consumption in 1955 of 1,082 million tons. We say 
“setting back coal 100 million tons” advisedly, for practically every pound of this 
represents a replacement of coal, by one or another of the end products of the 
oil well, be it the home-heating and lighter commercial oils, disel oil for loco- 
motives and stationary plants, the heavy residual fuel oils used by utilities and 
manufacturing plants, or the natural gas that moves into almost every form of 
domestic consumption. 

Oil, due in part to transportation and consumer technology, (dieselization, gas 
pipelines) has not only absorbed the net growth of the economy in the last 10 
years, but has set coal back for a heavy net loss. 

It is a matter of arithmetic that if continuing residual fuel oil losses in 
markets outside the East Coast, to other oils, natural gas, hydro, etc., are to be 
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made good ton for ton, and if in addition residual fuel oil sales are to pace the 
energy market’s growth, and all this matching is to be done on the Hast Coast, 
then coal must of necessity be forced into a position of continued contraction. 

One doesn’t need a slide rule to see how this works. Table 3 shows the end 
results. 


TasLe 3.—U. 8. Competitive Energy Market and Residual Fuel Oil Sales by 
Areas and Residual Oil Imports—By Years, 1946-1955 


(Index: 1947-1949= 100] 








Total Residual U. 8. Res. 

U. 8. U.S. Res, Fuel Oil Fuel Oil U.S. Res. 

Year Energy Fuel Oil Sales on Sales Exclud-| Fuel Oil 

Market ! Sales 2 East ing East Imports * 

Coast ? Coast 2 
(1) (2) (3) (4) (5) 
SI ceccnicnste eb ineawasbaetoania’ 94 96 86 104 73 
POST orbital. datidcstubvbectdaddc 102 103 96 107 89 
MR sb Vi eid 83 dss ddns ese ib J 103 100 97 101 87 
Seid bs bah ndligt <bkh ddkneveboues 95 98 107 91 123 
De etidntierteantendonmenmnniind 102 110 130 95 197 
Wes hese sci Si. 108 lil 128 99 196 
i Nee teen yee Wee) ss ey te ee Sey 106 110 130 95 211 
eA eat ee 107 112 136 94 | 216 
Pr atrnuiicnns siete he pctnuneatnnes 102 103 126 86 212 
WRN 2. AA. Ais, ane 113 109 135 | 90 250 
' 


| ‘ 





1 Competitive data consists of: consumption of bituminous coal and anthracite; sales of residual and 
distillate fuel oils less misc. uses; kerosene less tractor fuel; L. P. gases less uses for chemical, synt 1etic rubber, 
and internal combustion; natural gas less field use and manufacture for carbon black; hydroelectric power 
producti in by electric utility plus industrial and net imports. (Source: Bureau of Mines and Federal 
Power Commission.) 


2. Total U. S. residual fuel-cil sales excluding miscellaneous uses. Source: Basic data, U. S. Bureau of 
Mines Statistics of Fuel Oil Sales. 
3 Source: U. S. Bureau of Mines: Monthly Petroleum Statements. 


Total residual fuel oil sales in the United States, Column (2) of Table 3, 
have closely paced the percentage growth of the total United States energy 
market as indicated in Column (1), i. e., a rise of some 20 percent since 1946. 
But to accomplish this, East Coast sales had to rise 58 percent to offset the drop 
in sales in the remainder of the United States, Column (4). 

Also, the residual fuel oil imports, Column (5), had to rise to 342 percent 
of the 1946 level. 

This indicates the enormous “leverage” which the doctrine of keeping United 
States residual sales abreast of the U. S. energy growth gives foreign oil in 

Nast Coast fuel markets. If this is not a national flood of oil, it certainly 
represents a local flood. 

This “flood” since 1948 has gone almost 100 percent into coal markets inas- 
much as the total demand for residual by rail, vessel bunker, miscellaneous 
and oil company use (all non-competitive) has remained relatively constant over 
the last seven years on the East Coast. 

For many years foreign oil voluntarily limited its oil imports into the United 
States to something between 4 and 5 percent of the domestic supply.’ In 1955 
total oil imports were running to some 15 percent of the total United States 
demand for oil products. But residual imports are running to over 27 percent 
of the U. 8S. demand for this fuel, and on the East Coast stood at 53 percent 
of the total demand in 1955. If one includes residual produced from foreign 
crudes, they totalled some 69 percent of the Easst Coast demand in 1955. One 
point seems clear that foreign oil’s imports are primarily in the field of oil 
products which supplant coal, not oil. 

Standard Oil (N. J.) has stressed the fact that increased imports (on the 
“ast Coast) must be sufficient to keep the increase in heavy fuel oil for the 
nation as a whole on a parity with the percentage increase in the nation’s total 
energy use.* This formula, as stated by oil, has a lulling effect, and creates the 
illusion of a modest growth in residual fuel oil imports. Actually, insofar as 
the coal industry is concerned its application can be nothing short of expiosive. 

With foreign oil’s unlimited supplies abroad and, when or where necessary, a 


1 The Internatl. Petroleum Cartel Staff Report, Fed. Trade Comm., 1952, p. 169, 
* Facts About Oil Imports—April 15, 1953, pp. 15 and 21. 
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willingness to see residual prices cut to some 60 percent or even less of the 
value of the crude oil* there is no physical stopping point or economic limitation 
to the implementation of this policy. 

The bituminous coal industry conducted sr investigation of specific markets 
lost by it to residual fuel oil, the results of . hich were introduced in the 1950 
hearings on oil imports.‘ It shows company by company the direct displace- 
ment of coal consumption by residual in the amount of 16 million tons (coal 
equivalent) between 1948 and 1950. As the domestic production of residual 
fuel oil had been running on a fairly even level for several years prior to 1948 
it may be assumed not only that residual had displaced coal, but that it was 
the rise in foreign residual over the years that had primarily contributed toward 
this displacement. 

The 233 firms covered in the study ranged from utility users to large and 
small manufacturing plants, 84 percent being in the latter category (manufac- 
turing). 

It is of interest here that under present day boiler room conversion prac- 
tices—coal to oil—fifty-five percent of these consumers could reconvert to coal 
with some difficulty, yet this group accounted for but some 3 percent of the total 
fuel consumption of 16 million tons covered by the survey. In other words, in 
terms of supplies, 97 percent of the consumption would be relatively unaffected 
by reconversion problems. 

Also, in New England a field study made by the coal industry indicated that 
most boiler plants consuming fuel in the amount of 10,000-12,000 tons (coal 
equivalent) were equipped to burn both coal and oil. Such precautions resulted 
in large part from the experiences of World War Ii in New England when 
residual fuel oil supplies were cut off and consumers severely embarrassed. 

Standard (N. J.), in its pamphlet previously referred to, states that a 
recent survey of Esso’s own direct customers shows less than three per 
cent are equipped to burn some other fuel besides oil and that, for most users, 
eonversion, or the provision of storage space, could only be at great expense or 
not at all. 

Standard is here speaking in terms of customers and not volume, and, ap- 
parently from its text, of some very small residual customers at that (stores, 
churches, schools, ete.). It certainly does not apply to the volume consumers 
which, according to coal’s survey, account for some 97 percent of the consump- 
tion, and it is the count of tonnage and not customers that is significant when 
talking about adequacy of supplies. 

Aside from bunker fuel, rail, and oil-company uses the residual oil market is 
well nigh identical with that of coal. This includes the utilities, manufacturing, 
the heating oils and, to a degree, the military uses. Table 4 shows the percent 
of residual which is directly coal competitive, i. e., some 74 percent. 


TABLE 4.—Residual ear ary east coast, 1955" 
MEL i 5S OO ieee 6 On ABE ein 
| Million tons | 
Market j (coal | Percent 


} equivalent) 





Pometeive: 
1 


actric and gas utilities ES LL A ited 11.9 17. ‘ 





> 
Smelters, Mines and Manufacturing. vs , <3 23. 7 | 34.3 
Heating Oils. .__. " y ae cheered 12.6 | 18.2 
Military Uses ees et oes ee : 2.8 4.1 
Perec h bt 
EN CIOTRBOU VA... «666055 4- hss 95-0545 - <4 06> bs ‘ 51.0 | 73.8 
Other: | | 
Peeimnen. . di. Sacto sil igus. etnies. Jdihl 56 209 F | 3 | 4 
Vessels Ssihusebee 4 oF dea hadt 11.9 | 17.2 
Miscellaneous__._____- | .9| 1.3 
Oil Company Fuel 5.0 | re 
Total Othe. 4. cee sos 18 1 26.1 
abe SH it) oan) ausor ad | 69.2 100.0 


1 Source: Bureau of Mines, Mineral Market Report 2517. 
Note: Figures may not add ‘Secause of rounding. 





8 National Petroleum Council Report on Bunker “C” dated Dec. 9, 1952 ; see Table II. 


*See Appendix to testimony of Mr. John D. Battle, Executive Vice President, National 
Coal Association, dated June 9, 1950. 
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With some 70-75 percent of the residual fuel oil moving into markets which 
account for a major portion of coal’s production, it is inevitable that sharply 
rising foreign residual imports can have a serious effect on coal markets and 
production. 

Of great significance in connection with the huge increases in East Coast 
residual imports is the fact that such increases over the past several years have 
tlowed almost 100 percent into coal-competitive markets. 

Taking 1947 as a midpoint of the 1946-48 period, the fall in demand for the 
noncompetitive uses of residual oil (rail, vessel, miscellaneous, and oil-company 
fuel) through 1955 (latest available) totaled some 18 million tons (coal equiva- 
lent). This is in sharp contrast with the total East Coast residual consump- 
tion (1955) of 69 million tons (coal equivalent) and a total rise in residual 
direct imports of 23 million tons equivalent over the period 1947-55. 

In short, the huge increases in the East Coast direct residual fuel oil imports 
in the last seven or eight years move wholly into coal competitive markets. The 
East Coast domestic production of residual has decreased some three million 
tons during this period. 

Oil's competitive tactics in coal’s markets alone testify to the impact and 
pressures this fuel puts on coal. They include sharp cuts in prices of varying 
duration, large increases in supplies, the financing of customer changeovers from 
coal to oil to be repaid over a period of years, and even the making of contracts 
which fix the price of oil at some given percentage below the price of coal. 

The postwar history of residual fuel-oil prices on the east coast resembles a 
long-range chart of the world’s booms and depressions. To the domestic coal 
industry, each downward plunge represented a new “shock treatment” which 
-arved out a bigger segment of the competitive market for oil with a correspond- 
ing effect on coal production. 

The total hurt to coal from foreign oil is measured both by the direct imports 
of residual oil and by the refinery yield of residual from foreign crude being 
brought into this country in ever-increasing quantities. The yield of residual 
from this latter source has supplemented the direct imports of residual by 
almost one-third over recent years. 

As far as coal is concerned the damage to production is no whit less from 
the residual produced at domestic refineries operating on foreign crudes than 
it is from the residual oil produced in Venezuela or that produced in transit at 
the Netherlands West Indies Islands of Curacao and Aruba. 

Taken together, the residual imported direct plus that made domestically 
from foreign oils adds up to the staggernig total of “foreign generated” residual 
fuel oil dropped on the East Coast market in 1955 of 47 million tons. The 
figures are set out in Table 5. 


TasBLe 5.—Postwar Rise in Direct Residual Imports Plus Residual Yields From 
Foreign Crude, East Coast 


[Coal Equivalent Tons—Millions} 


Residual | Residual 


| 2 Increase 
| Imports | from For- 


Over 1946- 
48 Period 


| 
Total 
jeign Crude | 

(2) 


1946 
1947 
1948 bc eeke 4 gh.ti seal 
1946 
1949 


(3) (4) (5) 
17 | 


20 
fe ol 

5 | 6 
1950 18 
1951 17 
1952 . — ; : 31 9 | 21 
1953 : | é 10 41 22 
1954__ ‘ sid : ‘ A . c ‘ 10 41 23 
1955. ....- _— 6 seats teint + d40 j ll 47 | 28 


Son 0°10 





1 Imports of crude to East Coast only. Estimated yield of 30 percent through 1948 and 20 percent from 
1949 used. (Bureau of Mines.) 


Source: Basic data from U. 8S. Bureau of Mines. 
Note.—Figures may not add because of rounding. 


90507—57—pt. 432 
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It is believed that the data in Table 5 are a good measure of the impact of 
foreign residual fuel oil upon the coal industry and coal production. 

As set out in Column (4), the “foreign generated” residual fuel oil present 
in East Coast supplies in 1955 came to 47 million tons coal equivalent. 

As indicated in Table 4, some 74 percent of this is competitive with coal in 
utilities, military uses, mines, smelters and manufacturing, and heating. Tak- 
ing the conservative figure of two-thirds, we have a current replacement of 
other fuels amounting to some 30-35 million tons (coal equivalent per year). 

Before leaving this subject of coal competition and the data prepared in con- 
nection therewith, a few observations should be made as to what is happening 
on the East Coast in the way of foreign oil dominance of this heavy industrial 
market. The figures are set out in Table 6. 


T (BLE 6.—Postwar supply of residual oil and dependency on imports, east coast, 
1946-1955 


[Coal Equivalent Tons— Millions] 





Foreign Residual Percent of Total Supply From 
Foreign Oil 


East Recpts, 
Coast From Total 





17 


Domes. Gulf Supply Res, 
Oil! Res. From Total 
Imp. For’n 
Cr. 
(5) (6) (7) (8) (9) (10) 
13 13 43 26 14 40 
14 15 40 27 14 41 
ll 16 40 27 18 45 
13 15 47 26 15 40 
10 16 51 35 14 49 
10 14 61 48 13 61 
12 14 62 45 13 58 
ll 14 65 48 14 62 
6 15 62 50 16 66 
8 14 63 40 16 65 
1955.....-. 36 ll 47 7 12 66 55 71 


1 East Coast Refinery Production, Dist. 1, less yield 30 per cent through 1948 and 20 per cent thereafter 
from foreign crude, (Col. (3)). Figures may not add because of rounding. 


Source: U. 8. Bureau of Mines. 


Foreign generated residual fuel oil has made an extraordinary penetration of 
the East Coast heavy industry markets as shown in Table 6. Whereas 40 per 
cent of the total supplies came directly or indirectly from overseas in the imme- 
diate postwar years, 1946-48, the proportion rose to 62 percent in 1952 and 
in 1955 to some 71 per cent. This leaves the East Coast heavy fuel oil con- 
Sumers extraordinarily subject to any wartime interruptions of supplies, fluc- 
tuations in world supply and demand and the political decisions and policies of 
other nations, subject matter which will be dealt with later. It also indicates 
that for all practical purposes the coal industry of the Eastern states is here 
squarely in competition with world oil in matters of supplies, price and markets, 
a struggle that the domestic oil, with its distaste for selling deeply below the 
price of crude, is feeling today. 

The skyrocket advance of residual fuel oil imports in the East Coast markets 
in relation to the growth of the U. S. economy (industrial. production and 
energy) and coal consumption is set out in Chart 2. The relationships speak 
for themselves. 

It would seem from a review of the subject from every approachable angle 
that residual fuel imports beyond a reasonable sense of proportion hurt coal 
production severely, and bid to make the East Coast extraordinarily dependent 
upon fuel supplies originating thousands of miles overseas. 


Unemployment in coal 

Total employment in the coal industry has declined since 1950 from over 
400,000 men in 1950 to 300,000 in 1953, and 210,000 in 1955. The number of 
bituminous coal mines has dropped from 9,429 in 1950 to 6,500 in 1955 (Bureau 
of Mines). These figures represent sectional depression in a nation which is 
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‘basically prosperous. Such widespread conditions in mining areas are remi- 
niscent of the depression of the 1930’s. A survey by individual companies indi- 
cates that a great part of the miners displaced have been unable to find other 
employment. 

Statistical reports of the Department of Labor in 1954 indicate that many 
coal producing areas are classified in Group IV, areas of substantial labor sur- 
plus. Percentages of unemployed among the total nonagricultural labor force 
in these areas ranges from a low of 10 per cent to a high of 31 per cent. De- 
partment of Labor 1954 statistics show that the loss of coal mining jobs con- 
tributed heavily to the serious unemployment problem. 


Rail industry injured 


Coal is the major economic justification for such roads as the Baltimore & 
Ohio, Chesapeake & Ohio, Norfolk & Western, Pennsylvania, Virginian, Louis- 
ville & Nashville, and others. Their whole economy has been built around coal. 
A major loss in coal tonnage has immediate repercussions upon the earnings, 
net income and even the solvency of these railroads. Idle railroad facilities re- 
sult in more expensive railroad transportation for the general shipping public.® 

There is another vital aspect to the injury residual fuel oil imports have occa- 
sioned the railroads. The rail industry cannot be employed on an emergency 
standby basis. Like the coal mine, it cannot be turned on and off like a water 
tap. If the peacetime traffic is not present the carriers have no financial means 
of owning and maintaining idle car and locomotive equipment as a hedge against 
emergencies. Coal equipment retired is not replaced if there is no assurance 
of continued coal movement. 

In World War II the peak year 1944 saw an increased demand for all coals 
over the prewar year 1940 in the amount of 170 million tons. This is a one-third 
increase over prewar. Unless the rail industry has the physical capacity and 
financial stamina to efficiently handle such demands when called upon the 
security of the nation will be seriously jeopardized. In time of global conflict 
the normal flow of fuel supplies by ocean tanker cannot be expected. 

Since residual imports have reached the present high levels, and in addition 
to losses suffered by the coal and related industries on account of such imports, 
it is estimated that the railroad workers have lost an estimated $40 million 
annually in wages because of displacement of coal tonnage on the rails. 


The price cut of 1952 


With heavy oil holding a very substantial part of the market, foreign oil 
abruptly cut its prices from $2.45 to $2.10 in 1952, and later to $2.00; and in- 
creased its imports of residual to all-time highs. The utilities, as may be ex- 
pected, promptly shifted their consumption toward oil, a very serious matter 
for the coal industry as the utilities are the major single market left to it. The 
prices of light oils rose almost simultaneously by amounts per barrel that closely 
matched the heavy oil cuts. 

Any belief that one might obtain consistently low prices from residual fuel 
oil is dissipated by the history of Bunker “C” prices at New York Harbor dur- 
ing the postwar years. 





Price per barrel Price per barre) 
ini 
Year Year Year-to- 
year year 
Mareh March September March March September 
change change 

(percent) (percent) 
1946... BME Riad erences $1.92 || 1062...-..._- $2. 15 +13 $2. 45 
1947_. 2. 09 +31 2. 37 || 1952......... 2, 45 +14 2.10 
1948... 3. 03 +45 3.03 |] 1953........- 2. 00 —-18 2. 25 
TOAD cat nni 1.95 —36 1,82.) ,1964......_.. 2. 25 +13 2. 21 
1950...... 1,91 —2 2.20 fT} 1985.......-- 2. 35 4 2.65 


Source: National Petroleum News, Platt’s Oilgram, 


* Bureau of Mines and ICC data. 
* Hearings on H. R, 4294, p. 1212, 
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The average year-to-year variation in fuel oil prices was 20 percent. For 
the coal industry the reductions amounted to a series of “shock treatments” 
during which residual imports rose rapidly to new highs and remained there. 


War time demands on coal 


Despite the huge growth in the oil and gas industry of the United States in 
the quarter century between World War I and World War II, the added de- 
mands placed on coal in the recent global conflict were no less than in the earlier 
period. Between 1940 and the first full year of the war, 1942, bituminous and 
anthracite coal production rose from 512 million tons to 643 million, or 26 per- 
cent. This increase of 131 million tons of coal was the equivalent of 590 mil- 
lion barrels of oil products added to the market (at 4.5 bbis/ton). In the peak 
year 1944 the output of coal was up by 171 million tons or the equivalent of 770 
million barrels of petroleum.’ 

This extra tonnage produced by coal was equivalent to 2.1 million barrels of 
crude oil production daily (4.5 bbls/ton) and compares with the grand total 
production of crude oil in the United States in 1944 of 4.6 million barrels daily.* 
The extra tonnage of coal was 2.5 times the coal equivalent of all the residual 
fuel oil, diesel fuel, and lighter ceiestines oils consumed in 1944 in the cast indus- 
trial area bounded by the Mississippi River and the Atlantic Ocean, and by 
Canada and the Gulf of Mexico.° 


Coastwise tanker supplies failed 

To all intents and purposes the coastwise tanker movement of petroleum and 
petroleum products to the East Coast well nigh went out of business during 
World War II. Between 1940 and 1942 coastwise crude oil shipments declined 
precipitately from 162 million barrels to 31 million, a drop of 81 percent. 
Residual fuel oil shipments fell from 67 to 27 million barrels, or 60 percent, and 
the total of crude and all the products combined fell from 428 million barrels 
to 124 million, or 71 percent. These startling figures are set out below. 


Decline of tanker movements of crude oil and products from gulf to east coast 
during World War II 


{Millions of barrels} 


| ae oa 





} Combined | | | Combined 
| Residual | Total, | | Residnal | Total. 
Year Crude Oi] | Fuel Oil | Crude Oil ] Year Crude Oil | Fuel Oi] | Ceude Oil 
| and All | and All 
| | Products } | Products 
(1) (2) | (3) (4) (1) (2) (3) (4) 
_ = -|— — eS 
ae 162 | 67 | 428 || 1944.__._..___| 14 | 20 | 76 
1941 ___. 147 76 431 || 1945. _. 74 37 | 204 
og | 31 | 27 OB BOOB os india 190 | 55 | 482 
Tent sehe ol 5 13 61 


| } 1} | | 








Source: Petroleum Facts and Figures, Ninth Edition, 1950, p. 316. 


With due credit to the oil industry for its place in the war efforts, the fact 
remains that ocean tanker movements, whether because of the submarine 
menace or the diversion to the military services, largely disappeared from the 
picture insofar as the maintenance of the fuel requirements of commerce and 
industry on the East Coast were concerned. It was not until the war was over 
that tanker movements again reached their prewar level. 

Extraordinary efforts were made, of course, to bring crude oil overland to 
the East Coast. Trainload movements by rail were expedited. The East and 
West legs of the Big Inch pipeline were completed in January and August 
1943, respectively. 

The Big Inch capacity was some 119 million barrels of crude petroleum. 
Assuming a 20 per cent yield of residual fuel oil from the domestic crude, this 
line could in effect deliver 24 million barrels or 6 million tons, coal equivalent, 
of the residual oil. This is but 16 per cent of the estimated 1941 East Coast 


7 Bureau of Mines, Minerals Tensbook. 
8 Petroleum Facts & Figures, p. 
® Bureau of Mines Information Thos 7680. 
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supply of 151 million barrels, all of which had previously depended on tanker 
movements from the Gulf Coast or Venezuela. 

The Little Inch line was completed in December 1943, and was used primarily 
to deliver those petroleum products which could be handled by pipeline. This 
does not include residual fuel oil which will only flow when heated. 


Venezuela’s oil failed in World War II 

The disappearance of tanker services in major emergencies is of vital sig- 
nificance when foreign oil is involved. Petroleum supplies from Venezuela in 
World War II were seriously interrupted as shown by the following figures: 


United States imports from Venezuela and Netherlands West Indies 


{Million Barrels] 


Residual Re- 
fined in United} |  foreign- 
Crude Statesfrom | residual origin 
Venezuelan imports residual 
Crude ! 


(3) (4) 


¢ 
iv41 
1942 
1943 


1944 


! Based on 30-percent yield. 


Souree: Col. 2, Petroleum Facts and Figures, 9th edition, 1950, p. 339; column 4, U. 8. Bureau of Mines. 


As the above figures show, Venezuela’s exports of crude oil to the United 
States dropped over 80 percent in the first full year of the war. Residual fuel 
oil imports to the United States fell 51 percent. The total residual supplies 
based on overseas crudes (Col. 5) fell 59 percent. 

The total imports from Venezuela of crude and residual fell from 72.5 million 
barrels in 1941 to 23.5 in 1942 (Cols. 2 and 4), a drop of 68 percent. 

Referring to the supplementary Trade Agreement with Venezuela (effective 
October, 1952), the President’s message to Congress of August 29, 1952, listed 
important items receiving new or improved duty concessions, widely distributed 
throughout the economy: apples, pears, dried vegetables, wheat flour, wrapping 
paper, glass products, galvanized iron sheets, enameled iron and steel manu- 
factures, builders’ hardware, unassembled trucks and passenger cars, radio and 
television receivers, automatic refrigerators, office machinery, electric motors, 
pumps, numerous types of industrial machinery, generators, transformers, etc. 

According to the President’s message, the agreement included : 

“|. . products of interest to practically every important group of United States 
exporters.” [Italics added. ] 

On the other hand, the concessions granted by the United States to Venezuela 
in return were limited practically entirely to heavy crude oil under 25 degree 
A. P. I. and residual fuel oil plus the binding of the existing duty-free entry 
of iron ore. As the free importation of iron ore to the United States can 
hardly be called a burden to American industry, the brunt of the trade with 
Venezuela fell on domestic coal which is the fuel primarily competitive with 
the imported heavy oil. 

Even as to the low-gravity crudes, the message went on to point out that 
domestic oil markets would not be disturbed : 

“Only the asphalt crudes, some of the topped crude and the residual fuel oil 
will pay the lower excise tax. Generally, imports of these heavier crude oils 
sell in markets different from those in which domestic low-gravity oils sell.” 

In an address in October, 1952, the Chief of the State Department’s Petroleum 
Staff” stated that these concessions granted Venezuela on heavy crudes and 
residual fuel oil were made only when it became evident that it “. . .the only 
possible way of concluding an agreement,” and added: 

“IT... ask you to bear in mind that the reduction to 514 cents per barrel was 
made only on those products which compete least with our own oil resources.” 


1° Department of State Press Release No. 828, October 22, 1952. 
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The foregoing helps make clear coal’s deep sense of need for something more- 
substantive than flexible trade agreements or tariffs. Any “shielding of the 
domestic fuel industry” now apparently goes only to oil. 


The President’s message to Congress of August 28, 1952 recognized that im- 
ported residual moves mostly into coal markets 


The President’s message to Congress of August, 1952, in the matter of the 
amendment of the Reciprocal Trade Agreements with Venezuela, went to sub- 
stantial length to make clear that the tariff concessions granted to Venezuela 
on her exports to the United States of both the residual fuel oil and the heavy 
crudes (under 25 degrees A. P. I.) would not increase competition with the 
United States domestic oil markets; the residual competition would be mostly 
with coal. 

Aside from ship bunkering, the imported residual fuel oil, it was pointed out, 
was utilized mostly along the East Coast mainly in gas and electric power 
plants, in smelters, mines and manufacturing industries, and to a lesser degree, 
as heating oil in industrial plants. 

It was further noted that for the most part the fuel installations (particularly 
power plants) can burn either coal or residual, depending on which is the 
cheaper, and in recent years, the President pointed out, coal has been the 
cheaper. 

The effect on the economy of the United States of sudden and unjustified 
cutting of residual fuel oil prices has been set forth elsewhere in this statement. 

It should also be pointed out that the price-cutting tactics of the international 
oil companies also has a detrimental effect on the Venezuelan economy. When 
unjustified price cutting of residual fuel oil is practiced, Venezuela loses both 
dollars and quantities of an irreplaceable resource. 

For background purposes, prior to the price cut on residual oil delivered at 
New York Harbor in 1952, such oil was selling at $2.45 per barrel. In late 1952 
the price was cut to $2.10. It was not until mid-1953 that the price was up to 
$2.25; and mid-1955 before the price was back to $2.44 per barrel. In late 1955 
the price went to $2.65 per barrel and held at that level until June, 1956, when 
the price went to $2.80. 

It must be emphasized that this price cutting was taking place during the 
period when industrial production in the United States was already well on the 
way toward the historic highs which have been achieved. The only obvious 
reason for price cuts under these conditions was the desire of the big oil interests 
to expand their United States markets at the expense of both the U. S. and 
Venezuelan economies. 

By example, the loss to the Venezuelan economy would occur through the 
device of selling the same or greater quantities of her oil for less money. (In 
short, the demand for residual oil should not diminish in a rising United States 
economy. Therefore, there should be no need for severe price cutting.) It can 
easily be seen that such pricing procedures mean less dollar exchange for 
Venezuela, as well as an actual “loss” of an irreplaceable material resource. 

No one benefits from these price-cutting tactics, but the international oil in- 
terests themselves. They pocket the profits which are realized, at the expense 
of both the United States and Venezuelan economies. 


THE POSTWAR PERIOD 


The critical problem of residual oil imports started late in 1948 when an ex- 
cess in the supply of this fuel appeared in the world market. Foreign refineries 
increased the output of residual as they expanded capacity while, at the same 
time, the residual market demand had shown signs of decline. As a conse- 
quence, residual prices were sharply reduced to develop new sales outlets. This 
action was particularly successful among coal users located along the Atlantic 
Seaboard. The price of residual in New York Harbor, which averaged $3.00 
per barrel in 1948, was quoted as low as $1.50, equivalent to coal delivered at 
slightly over $6.00 per ton, by the early summer of 1949. 

Many Eastern fuel users have multiple burning equipment that can use coal 
and residual and sometimes gas, and can switch from one fuel to another upon 
short notice. The cut-price application captured these users in whole or in part. 
Moreover, for other users, like the smaller industrial plants, the residual prices 
were attractive enough to prompt the installation of new oil furnaces and the 
scrapping of their coal equipment. 
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U.S. imports of residual fuel oil 


Million Million 

Year: barrels | Year—Continued barrels 
TIN... xceiehie-dpushaeraacnahaidieesmaaanc ania 45 ce 119 
TT st edad Sere co eeinatatabiateendod pee 54 ee a 128 
I. oi cddecd inva simnns apes ach 53 ee ec, oo ee eee 132 
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Ba O Oe oe Se ee 120 ee 152 


Source: U. S. Bureau of Mines. 


Between 1949 and 1954, residual prices fluctuated widely, dropping to gain 
new markets when excess residual supplies were in evidence, and returning to 
a near parity with coal after additional sales were developed. One exception 
was in 1951 when residual prices advanced relatively high because of pressures 
of the Korean War but they were reduced substantially in the summer of 1952 
when a surplus in residual again developed. 

Residual imports between 1949 and 1954 supplied 20 percent of the total 
U. 8S. residual consumption. They averaged about 30 million tons annually in 
coal equivalent. Their impact on the coal market, however, has been much 
more severe than their volume indicates. First, the sales of residual imports 
have been concentrated on the East Coast. Second, these imports have been 
pushed into this particular market area that had been adequately supplied with 
fuel. Thus, all residual prices had to follow the import quotations and, further- 
more, coal was not only displaced but also its prices were depressed generally. 
The latter came about because large fuel consumers, remaining on coal, at 
least to some degree, asked for price concessions in view of the reduced quota- 
tions on residual. A reduction in the mine prices to Seaboard customers resulted 
in reductions at inland points until the whole coal price structure generally re- 
tlected the cut-rate price on residual. 

Since the end of 1954, changes have taken place in the world fuel market 
that have caused residual prices to advance. European and other foreign coun- 
tries are needing to import more and more fuel as their economies rise to record 
levels. Western Europe, for example, has reached its peak in coal production 
and, with only small resources of oil and gas, has to reach to distant sources for 
large volumes of fuel. Heavy tonages of coal primarily for metallurgical pur- 
poses have been shipped from the United States to Europe in the last year. 
Moreover, Europe is getting fuel oil for heat and steam uses in a rapidly in- 
creasing volume from the Middle East and Latin America. In the meantime, the 
demand for fuel has been strong in the United States. The circumstances led 
to price increases on residual that put the consumer cost of this fuel oil above 
that of coal comparatively, the current price in New York Harbor being $2.80 
per barrel. 

In February, 1955, a voluntary quota was established on imported residual 
through the recommendations of the Cabinet Committee on Energy Supplies and 
Resources Policy. This quota was that the residual imports in volume should 
not exceed significantly 5.58 per cent of domestic crude production, a relationship 
that prevailed in 1954. Subsequently, imported residual for military and bunker 
uses was excluded from the formula so that the quota applicable to remaining 
uses became 4.26 per cent of the 1954 domestic crude output. In 1955, imported 
residual actually was 4.69 per cent of the crude output, 0.43 per cent above the 
standard, an addition held necessary because of extra cold weather, stock 
build-ups, and for other reasons, The result was that the 1955 residual imports 
reached an all-time record but proved less disturbing to the American fuel 
market than on many previous occasions because there were ready purchasers 
at a comparatively high price, the latter reflecting the strong foreign demand. 

In effect, the voluntary quota on residual imports has not been fully tested 
because of market conditions, The steady and heavy world demand for residual 
has kept pace with the world output of residual since the quota became effective. 
Troublesome excesses in supply have been absent. On the other hand, it is felt 
that the voluntary quota would not have been followed had there been excesses 
in residual and, for that reason, the coal industry believes that action fixing a 
quota is its only safeguard. Indicative of this failure to follow formula is the 


attempt to invoke voluntary quota application for crude oil imports. This has 
failed. 
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COAL AND RESIDUAL OIL IN TODAY’S MARKETS 


Bituminous coal production as of October 6, 1956, was 380,250,000 tons, an 
increase of 8.9% over 1955 production. Residual oil imports as of September 
28, 1956 (the latest available figures), totaled 116,786,300 barrels or a daily 
average of 429,400 barrels. This was equivalent to 28,026,500 tons of bituminous 
coal or a daily average rate of 103,000 tons of coal. The residual oil volume was 
up 6.3% over the same period in 1955. 

The increase in bituminous coal production can be attributed in the main 
to the phenomenal rise in coal exported. It is expected that the coal export 
tonnage for 1956 will be in the nature of 40-plus million tons. This is approxi- 
mately 27 million tons greater than the average export market in the postwar 
years of 1948-1955 which was about 17,500,000 tons. 

In addition, there has been some increase in consumption of coal by electric 
utilities occasioned by the increased kilowatt demand, coupled with the intro- 
duction of a number of new large generating stations and additions to existing 
plants. 

The additional tonnage derived from electric utilities is considered to be 
fairly stable and secure. However, the U. 8. export market, particularly in the 
European area, is less stable and more uncertain. Exports of coal to Europe 
depend mainly on the level of industrial activity in that area and the avail- 
ability and price of locally produced coal and petroleum. Traditionally, U. S. 
coal is used in European areas only to supplement that coal tonnage which is 
obtainable from the coal-producing fields of Europe, plus the volume of crude 
oil and petroluem products obtainable. Currently, petroleum, although in rela- 
tive scarcity, is selling at a lower price than coal in the Eropean markets. 

Therefore, if there were to be any substantial change in the European indus- 
trial activity, which is now enjoying its highest peak in history, coal exports 
would be the first to suffer. Likewise, some circumstance, such as a settlement 
of the Suez crisis, which would afford an increase in the available supply of 
petroleum in Europe without a corresponding increase in industrial activity, 
would cause U. S. coal to again suffer substantial export losses. If the annual 
coal production in the current year, 1956, which some think will approximate 
500 million tons, were to be reduced by 20 or 25 million tons or back to the post- 
war level of exports, the coal industry’s position would be approximately the 
Sume as it was in 1955 and only slightly better than in the year 1954, which was 
one of the lowest production years in recent coal history. 

Residual oil markets, on the other hand, are not mainly geared to a dependency 
upon foreign markets except insofar as increased world demand for petroleum 
enabies residual oil importers to obtain a higher price for their product. That is 
currently the situation. With the world petroleum demand at increasing levels, 
residual oil prices have increased until today the New York Harbor quotation 
is $2.80 per barrel as compared with a $2.00 price in 1953. On the other hand, 
coal in the market place is quoted at prices approximately the same as those 
which were in vogue in 1948 and 1949. 

In the United States, the Eastern Seaboard is the major market for imported 
residual oil. In this section, which is now and has been considered a petroleum- 
deficient area, the price fluctuation on residual oil can be manipulated almost 
at will without regard to market conditions in the petroleum industry, and 
limited only by the volume of residual oil available for that market. 

Chart No. 1 illustrates just what happens in the East Coast energy market 
when the residual oil importers undertake to dispose of accumulated surpluses. 
It will be noted from this chart that without regard to the level of Federal 
Reserve Board index of industrial activity, as the supply of residual oil on the 
East Coast approaches a surplus stage, the tendency is to lower prices for the 
residual commodity and a corresponding drop in coal shipments to that com- 
petitive area results. 

Conditions in the world energy market, are such as to have relieved somewhat 
the competitive tension which residual oil has exerted on the coal industry in 
East Coast markets. Because of more nearly competitive prices of residual oil 
with coal, coal tonnage in East Coast markets has shown some appreciation. 
This increase, however, is mainly confined to additional energy consumption. 
Most of this extra coal tonnage has gone into heavy industrial or utility plants 
which, for the most part, are equipped with dual-purpose burning equipment 
and use either coal or oil, or oil and coal in combination. The additional coal 
tonnage going to this class of consumer has not, to any great degree, lessened 
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the volume of residual oil being burned in these plants but, as indicated pre- 
viously, is taking care of additional fuel requirements. 

Residual oil has continued to make gains among that class of consumer known 
as “commercial and small industrial.’ This includes the hotel, apartment house, 
business building and small industrial manufacturer. Coal has failed to either 
recapture much of the tonnage which it once shipped to this type of customer or 
to obtain a proportionate share of the increased fuel demands in this field. 

The position of the coal industry today is most critical. Some optimistic busi- 
ness writers would have us believe that, because of the slight increase in total 
U. 8. coal production in 1956, all of the coal industry’s ills have been cured and 
that the industry is on a firm foundation for continued future prosperity. Such 
is not the case. The coal industry’s present position is most unstable because it 
depends upon a number of factors over which the industry can have no control. 

Not only is the coal industry’s markets threatened by increased supplies of 
imported residual fuel oil, but there is the growing implication of an adverse 
market situation inherent in the great refinery expansion which is now under 
way in the domestic petroleum industry. Under today’s U. 8. refinery practices, 
there is produced one barrel of residual fuel oil out of each five barreis of 
crude refined, whether domestic or foreign. So, with new refineries being built 
or planned, and extensive expansion of existing refining facilities, the potential 
supply of residual fuel oil is greatly increased. 

Another factor which reflects possible impending impacts on coal production 
is the current high level of gasoline and distillate stocks. If such a market 
condition should continue to prevail, as a matter of self-preservation the pe- 
troleum industry would be forced to down-grade refinery runs in order to reduce 
the amonut of gasoline produced and correspondingly increase the heavier end 
products. 

It does not require phenomenal memory in the coal industry to recall the com- 
petitive market conditions that prevailed in 1949 and 1952 when residual oil 
almost devastated the coal industry. Today the same tools which wreaked that 
havoe are in the hands of the oil importers. Likewise, except for the hoped-for 
invocation of legislative authority granted to government agencies to control 
petroleum imports (and this on a so-called voluntary basis), the coal industry 
has no greater assurance of protection from the effects of these “market raiding” 
techniques than it did in the days when it saw its markets eliminated and its 
unemployed grow daily by the thousands and surplus food lines in coal-mining 
areas grow by the minute. 

The bituminous coal industry must have protection from a recurrence of these 
conditions if it is to in any way approach the potential demands which could 
be made upon it for increased production in time of emergency. In presentations 
to government agencies and the Congress and from the public rostrum, the 
bituminous coal industry has rightfully contended that if its responsibilities to 
our national security and defense are to be fulfilled, there must be maintained 
an annual yearly minimum market coal production of 500 million tons plus an 
opportunity for the industry to participate in any expansion of the total energy 
demand beyond that level. 

Too, there is an interdependency upon coal by the railroads of the United 
States, many of whom derive a major portion of their revenue from coal ton- 
nage. They must have a minimum tonnage moved by rail if their economic 
position is to maintain a basis of solvency and they are afforded the wherewithal 
to furnish equipment and facilities to meet increasing demands on transporta- 
tion in an emergency economy. 


RESIDUAL FUEL OIL—-COAL IN THE FUTURE 


Despite efforts of the Office of Defense Mobilization, plus public pronounce- 
ment of Congressional intent, inherent in the passage of Section 7 of the Trade 
Agreements Extension Act of 1955, all indications point to a continuing increase 
in the volume of residual oil imports into the United States. On the basis of 
schedules filed by oil importing companies as to their commitments for the 
remainder of 1956, the import rate will be approximately 430,000 barrels per 
day for the third quarter. Currently, the ratio of oil imports to 1954 domestic 
crude production in 1956 is running at more than 20 percent whereas the Presi- 
dent’s Cabinet Committee formula would limit the imports to 16.6 percent. 
With the planned step-up in the import rate for the remainder of 1956, this 
ratio to domestic production could increase to as much as 25 percent. 


aw 
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In the long-range future the increase of residual fuel oil imports are even 
more threatening. The potential availability of residual fuel oil is increasing 
not only from Caribbean sources, which are now our current major source of 
supply, but there is a possible increased production from such areas as Mexico 
and other Latin and Central American countries. And with development of 
refining facilities in Europe it is not without the realm of probability that there 
may develop a surplus residual market there which, in the light of past ex- 
perience, could find its way into the United States. Coupled with this is the 
potential increase in domestic residual production, not only from U. S. crude 
but likewise from the growing volume of crude oil imported from the Middle 
Bast and other major foreign producing areas. 

As previously indicated, any decline in the demand for residual fuel oil in 
the world energy markets would create a residual surplus. It has been the 
marketing practice of the major oil corporations, which control most of the 
world petroleum supplies, to avoid any cutback in the basic production from 
the oil concessions granted by foreign governments. Therefore, the practiced 
solution for residual surpluses in the world market is to resort to “dumping” 
of this product into the United States, principally on the East Coast, at any 
price that can be obtained without regard for the field price on crude or the 
domestic market for gasoline and other higher use petroluem products. Because 
of the complete domination of the petroleum market by the major oil importing 
companies, any competitive fuel industry is especially vulnerable to the inroads 
from their “dumping” policies unless something more than a “voluntary” system 
is invoked. 

At the present time the Office of Defense Mobilization has in operation a 
system of import restrictions which are “restrictions” in name only. Since this 
plan proposes limitation of imports for only about 20 percent of the total 
volume of oil imported into this country, there is not much hope for any sub- 
stantial improvement in the current situation. Under the ODM plan on imports, 
both crude and residual from Venezuela and crude from Canada are exempt and 
imports from all sources to the West Coast area are unrestricted. This has the 
effect of applying to an industrial situation the same theory of “segregation” 
which has been opposed by the executive and judicial branches of our govern- 
ment when applied to educational and other public services. 

Coal’s market position is such that it is easily susceptible to the least fluctua- 
tion, not only in its own field but in the competing fuel areas as well. As has 
been previously stated, the current coal production, which is at an approximate 
rate of 500 million tons annually, is not a stable plateau, because involved 
in that production are so many market factors which can be changed almost 
overnight. As an example, should the peak of industrial activity now operating 
in Western Europe incur a recession there could be a drop in U. 8. coal produc- 
tion of as much as 25 million tons a year. Likewise, should the conditions in 
the world petroleum market be such that there is created a world surplus of 
residual fuel oil, a drop in residual fuel oil quotations on both contract and 
spot business would also bring a substantial reduction in coal tonnage because 
of conversions from coal to oil in East Coast plants, such as took place in the 
coal distress years of 1949 and 1952. 

The coal industry is limited as to the levels to which it can reduce its market 
price in order to meet competition by the fact that it is subject to a wage contract 
which affords its employees a level of wages as high, if not higher, than any 
other industry in the United States. Conversely, market prices of residual 
fuel oil are not based on any firm yardstick but vary according to the needs 
of the large oil importing companies to dispose of surpluses of the down- 
grade products in order to maintain stability of price of the more profitable 
petroleum products in world trade. 

The coal industry is without a specifically enunciated policy of protection 
from such devastating market practices as were followed by the oil importers 
in the past. The President’s Cabinet Committee recommendation of February 
1955 offered some hope of permanent relief. This formula was emphasized 
by the expressed intention of Congress in passing Section 7 of the Trade Agree- 
ments Extension Act of 1955. However, implementation of this Cabinet Com- 
mittee formula has not been effected. Therefore, the coal industry finds itself 
in the position of depending upon an enlightened government to deal swiftly 
and sternly with a recurrence of any situation that might threaten the very 
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existence of the bituminous coal industry such as that which occurred in 1949 
under the foreign trade policies of the Department of State during the admin- 
istration of President Truman, 


CONCLUSIONS AND RECOMMENDATIONS 


1. At the present time, due to the condition of the world petroleum market, 
the competitive tension exerted by imported residual oil on United States coal 
markets has been lessened. 

2. Despite the present lessening of tension, the threat of a repetition of 
residual oil’s competitive impact on the coal industry, such as occurred in 1949 
and 1953, is still present. The same tools which the oil importing companies 
used in those distressed years are still available to them. The protection which 
the coal industry might expect has not yet been fully developed. 

3. Need for relief for the coal industry from the distress situation occasioned 
by residual oil competition is dictated by the essentiality of coal production to 
our national defense and economic security. 

4. In order that coal production might be permitted to expand to the required 
limits of its contribution to a defense demand, there must be maintained a stable 
level of coal production year after year. 

5. The present coal market, while approaching a reasonable level, cannot 
be considered firm or certain because it has been effected by marketing factors 
which are not in themselves permanent nor which can be controlled by ordinary 
economic processes. 

6. The status of the world petroleum market exerts a definite and telling 
influence on the extent of the impact of imported residual fuel oil on U. 8S. coal 
production. 

7. A definite relationship exists between the residual fuel oil coal ton equivalent 
price and the wholesale price of bituminous coal delivered at New York Harbor. 

As the competitive price advantage of residual oil is lessened, the competitive 
tension upon the coal industry lessens in almost direct ratio. In the attached 
Table A it will be noted that in the year 1948, just prior to the phenomenal in- 
crease in the volume of residual oil imported to the United States, coal had a 
price advantage of $4.21. In 1949 when the residual oil prices were dropped 
substantially, in order to relieve the world surplus of residual and dispose of that 
surplus in coal’s East Coast markets, residual oil sold at $1.02 per ton equivalent 
under the price of coal. With the exception of 1951, one of the Korean war 
years, the advantage of residual oil’s equivalent ton price was maintained. In 
1953, when the oil importing companies again cut prices drastically in order to 
take coal’s markets in the East, this advantage rose to 88 cents per ton coal 
equivalent. In 1954 the prices were as near to parity as at any time in the 
10-year history. In 1955 and 1956 the equivalent price advantage swung in favor 
of coal. 


Recommendations 


1. It is recommended that in the absence of any more substantial assurances of 
control over unrestricted residual oil imports, that the ODM take steps to im- 
mediately implement the formula recommended by the President’s Advisory 
Committee in its report of 1955, which was further emphasized by a defined 
Congressional intent that such formula be the legislative basis for consideration 
of restricting petroleum imports under Section 7 of the Trade Agreements Ex- 
tension Act. 

2. That in the establishment of any current or future controls of residual 
oil imports consideration be given to the necessity of maintaining an annual 
minimum marketed coal production of 500 million tons, with the opportunity for 
the bituminous coal industry to share proportionately in any expansion of the 
total energy market beyond that level. 

8. That on the basis of the facts outlined in Conclusion 7, steps should be 
taken to restrict imports of residual fuel oil into the United States when the 
coal ton equivalent price of residual fuel oil at New York Harbor becomes less 
than the delivered wholesale price of bituminous coal at New York Harbor. 








2752 


EMERGENCY OIL LIFT PROGRAM 





Taste A.—Comparative prices of bituminous coal and residual fuel oil at New York 


Year 


(1) 


1946__. 
1947__. 
1948 __. 
1949__. 
1950__. 
1951... 
1952... 
1953__. 
1954__ 
1955... 
1956__. 


1 Central Pennsylvania Coal Producers Association 
2 Converted to coal equivalent ton price on basis of 4.3 bb] 


Source: Col. (2) Industry sources. Col. (3 


fuel oil at New York Harbor). 


Harhor, 1946-66 


Average 
wholesale 
price of 
central Pa. 
bituminous 
coal deliv- 
ered at 
New York 
Harbor ! 


SO 


10. O5 
10. 15 


9. 72 


10. 07 


of oi] equal on 


Platt’s Oil Prices (average lo 


Average price 


of residual 
fuel oil at 
New York 
Harbor 
(Price per 
Coal Equiv. 
Ton 2) 


‘ 
9. 83 
2. 9) 
8. 16 
9. OO 
9. 99 


9. 93 
9. bo 


Li. 66 
12. 04 


ton of coal. 


ind | 


Difference by 
which residual 
fuel oil price 
exceeds that 
of coal, 
Ool. (3)— 
Col. (2) 


igh prices of residu 
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CHART 2 


POSTWAR TRENOS IN INDUSTRIAL. PRODUCTION COMPARED 
WITH RESIOUAL OIL IMPORTS, BITUMINOUS COAL CONSUMPTION 
AND EXPORTS, AND THE TOTAL COMPETITIVE ENERGY MARKET 1946-1955. 


300 


250 


200 


150 


100 jt 


inpex numser (1947-1949 = 100) 


50 
BITUMIKOUS COAL CONSUMPTION 


‘ INCLUDING EXPORTS TO CANAOA 
BITUMINOUS COAL 


EXPORTS OVERSEAS 





1946 1947 1948 1949 1950 1951 1952 1953 1954 1955 
Source: U. S. Bureau of Mines and Federal Reserve Board. 


Fue, Or Statistics FoR East Coast anp UNITED STATES 


TABLE No. 1.—Residual oil imports, 1950-55 























Year | East Coast | United States Year | East Coast | United States 
| 
Thousands of barrels Thousands of tons coal 
| | equivalent ! 
some... 2. 120, 025 | 190, 068 |} 10562......22-.....52, 28, 806 28, 
tl crerecinien anatase 118, 608 | Se PI wanceteneccucdine 28, 466 28, 600 
A al 128, 070 128, 479 Ss ssiatiis auaotntndesbiatnin | 30, 737 30, 835 
ala a cients 131, 206 131, 583 BUOBL 34.404 p- 0 443635 - 31, 489 31, 568 
til cittnsnneicnidsegiee 128, 953 | 129, 124 er | 30, 949 | 30, 990 
al 151, $75 | 151, 972 alia t A oda Rai cis | 36, 450 36, 473 
1956 (7 mos.) -----2--- 96, 036 | 96, 347 || 1956 (7 mos.) -- 222-2. | 23, 047 | 23, 121 


! Based on 4.167 barrels of oi] to 1 ton of coal. 
Source: U. 8. Bureau of Mines. 
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TABLE No. 2.—Residual oil from foreign crude oil runs to stills, 1950-56 * 
































| + co | 
Year East Coast | United States | Year | as East Coast | United States 
| 
deel |— 
Thousands of barrels Thousands of tons coal 
equivalent ! 
| 
1950. - diana 33, 548 | 26000 1) W06De... ..--- <a csss | tel be 8, 052 8, 449 
Se iGn oe wheats 34, 854 36, 345 1951_.. 5 8, 365 | 8, 72; 
BI ons ccss- a 37, 846 BS Te alka 9, 083 | 9, 891 
Bao tsa oh aid 40, 309 46, 633 aa 9, 674 | 11, 192 
Rh 6 iaeue et 42, 687 47, 760 Silas ranssnnie 10, 245 11, 462 
Bepeaso<c : 7 46, 209 56, 677 1955_ 11, 090 13, 602 
1956 (7 mos. as ra alee 28, 337 3 | 38, 534 1956 7 mos. 7 6, ow | 9, 247 
1 Based on 20 per cent yield at refinery. 
2 Based on 4.167 barrels of oil to 1 ton of coal. 
Source: Basic data, U. S. Bureau of Mines. 
TABLE No. 3.—Total residual oil from foreign sources, 1950-56 * 
mass Wil al ae ee 
Year East Coast | United States ] Year East Coast | United States 
—- Poaapeenneraseinyenenieeeeroecimneapemeersina ee } 
Thousands of barrels 1] Thousands of tons coal 
] equivalent 2 
eee | eee 
nen ei ee | 153, 573 | 155, 239 | Bk nents 36, 858 | 37, 258 
AD wanumamatciiin 153, 462 155, 511 EE en. ac dheeabs. | 36, 831 37, 323 
es win ewe mqutie ° 165, 916 169, 691 REDO vasinneiny abibbralteh | 39, 820 40, 726 
1953 - 171, 515 RVGEEE 1) MERE aon cu we ncsheehe 41, 163 42, 760 
DE omnwnawe nidihteb a 171, 640 176, 884 1] so nw winesaleniede | 41, 194 42, 452 
1955 -- besos 198, 084 A eee eters 47, 540 50, 075 
1956 (7 mos.)....-- eee 124, 373 134, 881 | 1956 (7 mos.)_......---| 29, 847 32, 369 


| 
i 





1 Residual from foreign crude siees on 20 percent yield at refinery. 
2 Based on 4.167 barrels of oil to 1 ton of coal. 


Source: U. S. Bureau of Mines. 


TABLE 4.—Stocks of residual oil (end of year), 1950-56 

















Year East Coast | United States ] Year East Coast | United States 
|| | 
oenchleerlanfaeinememeeeitias ec aa dat sceeeenenacciemenih = 
Thousands of barrels Thousands of tons coal 
RS dere amin rol equivalent ! 
1950... |: aes] = are. 9, 912 40, 750 | 1950... ees 2, 379 | 9, 780 
Seatac ---} 10, 381 CT i kttnaendcesene 2,491 | 10, 285 
1952. . - - 12, 298 Le) 2, 952 11, 689 
1953 __ - wees 11, 530 49, 370 || 1953..--------- 2. ; 2, 767 | 11, 849 
Pitnacpendigaiegbaws 9, 360 o2,205 |] 1066........-... eset 2, 246 | 12, 505 
SRp enna — 1, 063 SEE Th Piananscaancens itl 2, 655 9, 402 
1956 (7 mos.)-.-----.- | 11, 207 43, » 8 1966 (7,mos.)........-- 2, 689 10, 549 
tl ! 








1 Based on 4.167 barrels of oil to 1 ton of coal. 
Source: U. 8S. Bureau of Mines. 
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TABLE No. 5.—Crude oil imports, 1950-56 
| aa | | } 
Year | East Coast United States |! Year East Coast | United States 
| | i 


athe ———— — eae - } - - eee onan om 


Thousands of barrels | Thousands of tons coal 
equivalent ! 





1950. . 168, 843 177, 714 || 1950_. | 37, 382 39, 346 
1951__. 171, 804 179,073 || 1951__. - 38, 057 39, 647 
1952__. 192, 349 209, 591 || 1952___ . 42, 586 46, 403 
1953_.. 202, 611 236, 455 || 1953__- ‘ $4, 858 52, 351 
1954__ ‘ 213, 413 239, 479 || 1954_- 47, 250 53, 021 
1955. .- 232, 850 285, 421 || 1955... i 51, 553 63, 192 
1956 (7 mos.) ___- 142, 649 159, 590 1956 (7 mos.) ...- ; 31, 580 | 35, 331 





! Based on 4.517 barrels of oil to 1 ton of coal 


Source: U.S. Bureau of Mines. 


TABLE No. 6.—Stocks of crude oil (end of year), 1950-56 


Year East Coast | United States Year East Coast United States 


Thousands of barrels Thousands of tons coal 
| equivalent ! 


Cee noone ‘ 18, 793 248, 463 || 1950. _. : 4, 161 55, 006 
1951... _. 17, 549 255, 783 || 1951_ _- 3, 865 56, 627 
1952... 19, 519 271,928 || 1952. --. 4, 321 60, 201 
1953 _ 20, 421 274, 445 1953 3, 521 60, 758 
1954____ 19, O17 258, 385 1954. . - 4, 210 57, 203 
1955_ _ - 21, 179 265, 610 || 1955__- y 4, 689 58, 802 
1946 (7 mos.) ___--- 20, 055 277, 008 || 1956 (7 mos.)_-.. 4, 440 61, 326 


1 Conversion factor.—4.517 barrels of oil to 1 ton of coal. 
Souree: U. 8. Bureau of Mines. 


= 


TABLE No. 7.—Ratio of residual and crude oil imports to total domestic production 





Ratio (percent 


aD a8 
Production 
Year Crude Oil Residual Total Crude 
(Thous. Imports to | Oil Imports 
Bbls.) Total Pro- to Total 
duction Crude Pro- 
| duction 
(1) (3) (3) (4) 
1950__- ns 4a sdedcely sist ie ns 1, 973, 574 6.1 9.0 
19§1__- . . ; . 2, 247, 711 5.3 8.0 
1952__- 2, 289, 836 5.6 9,2 
dl ditatesken sgecaaia es i 2, 357, 082 | 5.6 10.0 
1954... - ‘ ses shite ns. ¥ | 2, 314, 988 | 5.6 10.3 
1955__-. é ai tinicih ; . : 2, 484, 521 6.1 11.5 
1956 (7jmos.) - - - : inde bom 1, 523, 976 | 6.3 10. 5 








Source: U. S. Bureau of Mines. 
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TABLE NO. 8.—Distillate oil imports, 1950-56 


Year | East Coast | United States Year East Coast | United States 





| 


Thousands of barrels Thousands of tons coal 


equivalent ! 












































| | 
Bis ccaneconticbell 2, 598 | 2008 Th MOD 20... ---- 65 2 78 | 578 
Pie si ss ans ee Dll 1, 760 | Lee meee sei........ sue 391 | 393 
ins connnksebbo en 2, 243 | See ic. ----- Se 499 | 610 
eS er 3, 055 | e 8. eee eee 679 | 751 
i aiciinscnnnipaieiin te 2, 886 | Bs ee ae da coon Aoi 642 | 710 
A ee scach skeen 4, 256 4, 426 | Pe wn ao dbin saad 946 | 94 
1956 (7 mos.)......-_.- 3, 086 3, 087 || 1956 (7 mos.)_..-..___- 686 686 
! Based on 4.498 barrels of oil to 1 ton of coal. 
Source: U. 8. Bureau of Mines. 
TABLE No. 9.—Distillate oil from foreign crude oil runs to stills, 1950-56 * 
Year East Coast | United States | Year East Coast | United States 
alg i | 
| 
Thousands of barrels | | ‘Thousands of tons coal 
equivalent 2 
| | 
rere 33, 548 | nen M.>...... oo. 7, 458 | 7, 826 
ss... 5... oes 34, 854 | 36,345 || 1951...___ a at 7,748 | 8,079 
SS To 37, 846 CO) EEE | 8, 413 9, 161 
1953... - 40, 309 | a. | 8, 961 10, 367 
BAS sina cacip ced adis 42, 687 Gijaee b. seees.......... J. 9, 489 10, 617 
AS © «ning mie miitelieedinie 46, 209 ee Re 10, 272 12, 599 
1956 (7 months) ....._- 28, 337 | 38, 534 || 1956 (7 months).._____| 6, 300 8, 567 
Jey ee th BO OBOE 
! Based on 20 percent yield at refinery. 
2 Based on 4.498 barrels of oil to 1 ton of coal. 
Source: Basic data from U. 8. Bureau of Mines. 
TABLE No. 10.—T otal distillate oil from foreign sources, 1950-56 * 
ieee ' 7 7 
Year | East Coast | United States | Year East Coast | United States 
ane | icidtidditeanlisiellinmabieniatiinacnisial 
Thousands of barrels | Thousands of tons coal 
| equivalent 2 
1950. _- a 36, 146 37, 805 || 1050........ = 8, 036 | 8, 404 
nae ie Mee | 36, 614 38, 112 Biel neers ow ode 8, 139 8, 472 
1962... nace Gideskde | 40, 089 43, 954 |; 1952_._._._- ok. 8, 912 9, 771 
SESE «oan Soka eke 43, 364 | Soe} MNBL... Se 9, 640 11, 118 
BEG + oc che os Sch | 45, 573 | SSeS fi Bees: ........ asd. 10, 131 11, 327 
eee eee | 50, 465 | 61, 103 th waa s a enndilvelts 11, 218 13, 583 
1956 (7 months)._.__- -| 31, 423 | 41, 621 1956 (7 months) _...__. 6, 986 9, 253 


1 Distillate from foreign crude based on 20 percent yield at refinery. 
2 Based on 4.498 barrels of oil to 1 ton of coal. 


Source: U. 8. Bureau of Mines. 


90507—57—pt. 4-33 
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Taste No. 11.—Total distillate and residual oil from foreign sources, 1590-56 * 














Year | East Coast | United States Year | East Coast | United States 
j 
Thousands of barrels Thousands of tons coal 
equivalent 2 

Sm ee 

Se ciatnartesimndsinanelb ten 189, 719 | ORS bn ence nee 44, 894 | 45, 662 
ress wseellibeee | 190, 076 | 193, 623 || 1951...__- secedeabah | 44, 970 | 45, 795 
Tl iccscecnsgeetass 206, 005 | Meee fi MRL. ........04... 48, 732 | 50, 497 
ied sacsetnspetnke on tbtsant 214, 879 | OS eee 60, 803 53, 878 
SR ialns sdenpadinnshe een 217, 213 Sea eee Wh Madu s .~ 22.206 5055.. 51, 325 | 53, 779 
iin tnicnmak dns. 248, 549 |) SE Oe 58, 758 63, 658 
1956 (7 mos.) -_. <a 155, 796 176, 502 || 1956 (7 mos.)_....._--- 36, 833 41, 622 





1 Distillate and residual from foreign crude based on 20 percent yield at refinery. 
2 Based on 4.498 barrels of distillate to 1 ton of coal; and 4.167 barrels of residual to 1 ton of coal. 


Source: Basic data from U. S. Bureau of Mines. 


TABLE No. 12.—Stocks of distillate oil (end of year), 1950-56 * 





Year | East Coast | United States || Year East Coast | United States 
Thousands of barrels 1 Thousands of tons coal 


1| 


| 
| 


equivalent ! 


Bs ons se non dine 21, 986 71, 948 || 1950_-- ann aun 4, 887 15, 994 
1951. ann iadl 26, 637 80,785 || 1951..._--- sue. 5, 921 17, 959 
eet. ae 36, 811 99, 582 || 1952_ - a 8, 183 22, 137 
_ eae See 42, 812 111, 944 |) 1953. .._- nip ea 9, 517 24, 885 
eeet.........4- ei 38, 452 | 108408 i) 10042. ........- 22.8 8, 548 24,040 
1065: .. wanapellcdinn' 40,171 | 111, 333 EE saibndin 8, 930 | 24, 749 
1956 (7 mos. aa aie evanie si 38, 342 | 115, 787 || 1956 (7 mos.)_.......-- 8, 524 | 25, 742 


I 





1 Based on 4.498 barrels of oil to 1 ton of coal. 
Source: U. S. Bureau of Mines. 


TABLE No. 138.—Stocks of distillate and residual fuel oil (end of year), 1950-56 





T Se Ley ti nee 





| | 
Year | East Coast | United States || Year | East Coast | united States 
| | \| 
Thousands of barrels | ‘Thousands of tons coal 
| 1 equivalent ! 
= 
sente.......-.. BRS | 31, 898 112, 698 | MGS... 7, 266 25, 774 
seinen die, } 37, 018 | i note SES } 8, 41: 
cae | 46,100 148, 28 || i 11 135 33, 896 
Biz... Lae. 54, 342 | 161,314 || 1953.._.---- 12, 284 36, 734 
ist... di 47,812 160, 249 OG... coca -dok dt 10, 794 36, 545 
BIE secre de debe: 51, 234 150,607 || 1065. -...-.-..--.--- 11, 585 | 34, 151 
1956 (7 mea) 49, 549 | 159, 745 | 1956 (7 mos). .--.---- 11, 213 36, 291 
| 


1 Based on 4.498 barrels of distillate to 1 ton of coal; and 4.167 barrels of residual to 1 ton of coal. 
Source: U. S. Bureau of Mines. 
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Exursitr No. 3 


United States imports of crude and residual oil, daily average barrels per week, 
beginning with the week ending Nov. 2 1956, and ending with week ending 
Mar. 15, 1957 


[Net barrels] 

















Crude im- | Residual a Total crude 

Week ending | ports daily ports daily | and residual 

| average bbls. | average bbls. | daily average 

per week per week per week 

Novemiler 2. .---..- da -} S--3 SIOSG se Setwig bles hei 921, 500 529, 200 | 1, 450, 7 
I ol dh om aie eh iol 796, 900 | 373, 6CO 1, 170, 500 
a is Bam eapeboepinn ie 831, 500 | 391, 900 1, 223, 400 
DOE Bo wonedeseseree ee eane cabanas ete eas one ace 1, 012, 600 | 360, 000 | 1, 372, 600 
Novemuer 90... -..<2.- 4.4 32..2=: 5 2026 6S eK S45 863, 200 499, 700 | 1, 362, 900 
NN Be oid a abataoitad-Feeter eraeweuset hua 7 a oP 1, 084, 400 567,900 | 1, 652, 300 
December 14__--_-.-.---.---- OY 35) a 692, 200 S21, 000 | 1, 203, 700 
IER, = = daw troh trate — baeiebaiowns nied 741, 800 | 516, 300 1, 258, 100 
December 28.........--------- : Sti. §sd2G 2.44 800, 200 561, 500 | 1, 361, 700 
keine tere i CE A LE E. 941, 100 534, 400 | 1, 475, 500 
NE BE. oe endnnpeetiod ridpdapighhs iba lg dailies meib = | 961, 300 689, 600. 1, 650, 900 
SET ois dnote thditet inset Sto ks. doll tens 597, 100 388, 600 985,.700 
January 25 socebdeaiat d0ea teies Kscdwes F 896, 400 416, 600 }, 313, 000 
Peery ho. occa eek. ss are see peawiehed 879, 100 495, 900 1, 375, 000 
February 8---- iiehcrsthsisvaby Se daca ; ol 866, 900 625, 700 1, 492, 600 
February 15------ Dissian : ; . 820, 100 623, 400 1, 443, 500 
February 22-- - -- icniiiiaiienin ieee cae | 831, 700 596, 300 1, 428, 000 
March 1-__- Seen ie Seo enone SS. ac anee) 736, 500 546, 600 1, 283, 100 
a i : atin hnrt re ee 747, 200 556, 200 1, 303, 400 
| eee 5 siz. ae iaa 907, 900 | 741, 600 1, 649, 500 








Source: American Petroleum Institute, Statistical Bulletins. 


Comparative statement of price of residual fuel oil per barrel, New York Harbor, 
year 1948 to January 1957 











: | } | | 
Month 1948 1190 | 1953 | 2054 | 1955 | 1086 | 1957 
‘Veer! md $3.00 | $1.8879| $2.00) ..}..-- sd $3.05 
Tay High_- 3.05 1.9085 | “2.10 | $2.25 $2.35 | $265} 3.40 
I i sititn asin SME. = 8 iocmsaseae 3.00 Ve Incase Pd _ | Se 
ey a... = -..= 3.05 | 2.10 200| 225) 235) 265 
ae 3.00. | 1.9413 |. a e 
ie 3.05 | 1.9609| 200) 225)" 235 | 2.05 
aoe. .........-----4] BAT ‘| 3.00 1.8214} 200]... su 
...|..c-) BOS 1.8357| 210) 2.25) 235| 265 
Siew: <<: =... Rp eeeka ncaa 3.00 1. 6833 |. ake 
tt Ds 3.05 17214) 210) 225| 235) 265 
ions .___.....----5-]| Yael 3.00 16000 210| 215 |........ 2 65 | 
ei 2) ca: 3.05 1.600 | 2.25| 225) 285] 2280 
ee > ee br........-.--- 3.00 UF Pe onn nono $6). | 
ts 3.05 1. 60 225| 225| 250) 280 
See....-~--.~<o8<k 6 angen onse 3.00 1. 6870 |-.--- Pie erethe 2. 50 |- = 
er 3.05 1.9067 |" 225) 2.95) 205) 280 
et cee 3.00 ee Ae oes 
— ie! 3.05 1.9428 |  225| 225| 265| 280 
a a... 3.00 io a... 2. ine: =_ 
ot 3.05 1.9786 | 225| 225| 265| 280 
November.....-.---- a 2. 9048 2.05 el cde Rad i eta 2.80 
eels toca 3.05 2.05 2.25| 225) 265) 3.085 
December. ---.------ IW s-s--<<~-~25 2. 7239 7 See ee -} 
fete. << .-.x- 2.8326 | 2.05 225| 235| 265| 305|........ 








Source: Platt’s Oil Price Handbook, 1954 and 1955, and National Petroleum News. 
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PRESENTATION BY SENATOR NEELY 


UNITED STATES SENATE, 
COMMITTEE ON THE JUDICIARY, 
March 22, 1957 
Hon. Josepy C. O’MAHONEY, 
Subcommittee on Antitrust and Monopoly of the Senate Committee of 
the Judiciary, United States Senate, Washington, D. C. 


Deak Senator: It would be greatly appreciated if the attached chart on 
‘Wholesale Price Indices of Crude Petroleum and Products, 1948-1957” could be 
included in the record of the hearings on the Emergency Oil Program immediately 
after the statement of Mr. Daniel T. Buckley of the National Coal Association. 

With the best of wishes and the kindest of regards, I am, always, 

Faithfully yours, 


M., M. NEELY. 


Wholesale price indices of crude petroleum and products, 1948-57 


[1947-49= 100] 


1956 


Sel ep RE RSH 


ag 
Month 1949 1953 | 1954 | 1955 


51-01. Gasoline (New York Harbor): 
January _. bh ws 
February 
March__- 

April__- 
May.- 
June-.- 
July-- 
August .-. 
September - 
October _- 
November. - - 
December. 


| 
| 
| 
| 


PSSOSCOOSOSSOS 
Ss S . ? . . . e @ . . 
HENOCSBeOe? 


QO GO GO GO GO Cr Or Or Or OH Or Or 





Year average-___- 

52-01. Kerosine (New York Harbor): 
January 
February _ - 
March. 
April. _- Ed 
Daye 20t EAL Fe 
June_. hota er oak. Samm 
July__.- ‘ she oe 114. 
\ugust aie |. aa 
September 114. 
October 
November 


— 
i 
oo} 





on 





— 
— 
>> > 





— 
—— 
~ > 


€ 
| 


December _. ethnic tut,” ; 114. § 





[2 | Seeeneceees® 


100. 0 


ne SwrNwwOwmwmwooacnan 
: — " 


Year average ae ; ‘14. 





| 

0} 2 

Distillate fuel oils (New % York Harbor): 
January - am ; 114.3 112.6 
February ‘ win 116.4 | 1089 
March sidan tee *: 116.4 | 108. 4 | 
April... . . ) 116.4 | 96.6 | 
May 116.4 | 91,9 
June -- J 116. 4 92.8 
TRI ink ii ihin Ree on Sonn S Sansivil 116. 4 92.8 
August... andes o~ : 116.4 | 94.3 
September 116.4 | 103.4 

Qetober tti> ; ...-] 116.4 105.0 

. ait > ees ep |S 99.0 

December? 77” Po! 112.6 | 101.8 | 


Cre Ce Ore eS DO ID DD DS 























Year average..._.._._... 115.7 100. 2 





1 Deleted. 
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Wholesale price indices of crude petroleum and products, 1948—57—Continued 
































Month 1948 | 1949 | 1953 | 1954 | 1955 1956 1957 
| | ro fe 
| } | | 
54-01. Residual fuel oils (New York Harbor): 
Rin caninnncascactuéacwncnste | 127.1 101.7| 89.0] 95.4 99.6 112. 4 | 129.3 
POE Peatva.)~ aha d.-oA4--35-4b } 127.1 86.9) 84.8 > 95.4 99. 6 Se Ais... << 
Sine ncamictletin/ iain vataatel animes 127.1; 81.6| 848) 95.4 99. 6 DT ietiawans 
Rone oremedeeson eee 327.1!" 77.4) 890] 95.4! 996] 124/..” 

Oils .dodanadia-oei-5i deciciansy 127.1; 70.8) 89.0 95.4 {| 99.6 EY eee ae 
SND... Aten th et aninasiadinitetnyen- 127.1 67.8 89.0 95. 4 99.6 Rem 6 hues 
en coe ee ee eee ee ME ie D ye 7.8 95. 4 91.2; 99.6 Bee T Toe oce 
ae ess 8 A I A 127.1 | 71.2 95. 4 91.2 112.4 MB Fes sik 
September. _.-.-..-- Sebt bin spin Seal Fee 76,3 95. 4 91.2 112.4 BIB.7 ib. ciwsdes 
te: Ate ELBE LE EEE TIA 127.1 83. 1 95. 4 95. 4 112.4 Ge a saat 
I ..cuedhsteopdneberecss doses ost 123.1 86. 9 95. 4 wee) t9a 8)" 67’). 0: 
December-- ts eal 115.4 | 86.9 95. 4 99. 6 112.4 Mees. | ......22 

| | |} ———_ | —- —_— |__| 

I. 3c. oe Dictbweniaen | 125.8] 79.9 91.5 94.7 | 1049] 116.4 | 

56-04. Crude petroleum (gulf coast) : 
lili pe ti a lea ’ ES 108.9 | 108.9 122.8 | 122.8| 122.8 | 140.7 
ee eee 108. 9 108.9 | 122.8 122.8 kee ee 
eet tS iat tienen nse 108. 9 | 108. 9 108.9 | 122.8 122.8 ee Pe, se 
Shad uindbasitkhivandoesssemstes 108. 9 108. 9 108. 9 122.8 | 122.8 122.8 |.. 

AE 8 EERE ocho Rh oduotved~ coos ; 108.9 | 108.9 | 108.9 122.8 122.8} 122.8 |_. . 
atte solecans haan 108.9 | 108.9 122.8 122.8 | 122.8 122.8 | 
ae Sihidibiadt nen nos aces sienal 108.9 | 108. 9 122.8 122.8 | 122.8 122.8 > 
RecN alot al Satan Setriniel mised 122.8 | 122.8 122.8 122.8 
September ____. w-------}| 108.9 | 108.9 | 122.8/ 122.8] 1228] 122.8 |_ 
CGN, ... 5 th At. 65-805 -| 108.9 | 108.9 | 122.8] 122.8; 122.8! 122.8 |. 
November. ___._- dn dike ~--5-545----4-437 108.8 16:108.9 1 12261 028) 1288] 122.8 
December -_--.--.-- Ap ddiele ~schobbbqodteel LL eee 108.9 | 122.8 | 122.8 | 122.8 | 122.8 . 

pl, Sr ere 108.9 | 108.9 117.0] 122.8) 122.8} 122.8 

54-04. Residual fuel oil (Pacific coast): 
, See ae ee ebtorontd 120.4 | 123.3 97.5 | 103.2 103.2 111.8 143.4 
NE oo erate ona hp dian tchaShiboonds« | 120.4 111.8 7.5 103. 2 103. 2 117.5 
BD ne cat Sk thine odeth Sida w sabatihhonl dou | 120.4 111.8 | 103.2 103.2; 103.2 | 120.4 j-..--.-.-. 
DMN £2565s05- ib) BAe... itquie bash ddd 120.4 | 100.3 103. 2 103.2 | 103.2 129.4 
iti insiiegicioeecetininosaasietinaptonsinasinssaenisied hii ae | 120.4 100. 3 103. 2 103. 2 103. 2 120.4 
a eae Gebiboacmded 120.4) 91.7 103. 2 103. 2 103. 2 120. 4 
REE 4 capiehietnkdoeae arene --| 120.4} 91.7) 103.2] 108.2 | 103.2) 120.4 |--22-2-- 
AUGUN... ...- «p> - 4-8 545-- 5 tt -- EDA:: BL7 | 106.28 | 166.2 103. 2 120. 4 < 
OUNINOE a 128i - <5 hina ES odes } 120.4) 71.7) 108.2) 103.2; 103.2] 120.4 
Ct... 3. itt ocolwit dows b bh cascnd } 120.4 | 71.7 | 103.2 | 103.2 103.2 | 120.4 
DOOWUNROE ~ 5 <i. hdiks = gndnied dans hb}—-e nad } 120.4 71.7 | 103.2) 103.2 | 111.8) 120.4 . 
OUND 2.0 id. d54-455-21-5S11--. oe ee 71.7 103. 2 103. 2 111.8 Fe ae 

WRT FOTO i ~ dak <5 G28 55-2 gs | 120.7) 92.5) 102.3) 103.2 104.6 | 121.3 

! 





Source: U. S. Bureau of Labor Statistics. 


EXPLANATORY COMMUNICATIONS FROM Or COMPANIES 


STANDARD OIL CoMPpANY (NEW JERSEY), 
New York 20, N. Y., February 26, 1957. 
ANTITRUST AND MONOPOLY SUBCOMMITTEE, COMMITTEE ON THE JUDICIARY, 
United States Senate, Senate Office Building, 
Washington, D. C. 
(Attention : Donald P. McHugh, Counsel.) 

GENTLEMEN : In response to the request contained in your letter of February 19 
we are enclosing: 

1. The data you requested for the year 1954. This is complete except for 
dollar amounts of sales of petroleum products in the United States. 

2. Our annual reports for 1954 and 1955 which contain our annual financial 
statements for those years. (You will note that these reports also contain lists 
of the principal affiliated companies. ) 

It has been impossible to submit the rest of the material you requested in 
time to reach you by Wednesday, February 27. We estimate that, except for 
annual financial statements for 1956, we will be able to have the remainder of the 
material in the mail to you by Monday afternoon, March 4. Our annual report 
for 1956 will not be available until about April 8. 

Sincerely, 


THomMAsS E. MONAGHAN. 
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Standard Oil Company (New Jersey) subsidiary and affiliated companies *— 

















Year 1954 
(Thousands of barrels 42’s daily] 
United Other 
States Western Middle East 
Hemisphere 
oe cs ownage wake 448 1, 026 37! 
Net Crude Oil Prodaction 4...:......- 222-28 387 | 859 357 
Crude Oil Purchases from Nonaffiliated Companies (Exclud- | 
9s RS ED arrears 664 | 165 90 
Crude Oil Sales to Nonaffiliated Compamnies__._........_____- 446 232 67 
Runs to Stills: 
I OE cicnt b saninaetiit<Shiwdiimabbiens 
nro ecrecaih Pekainn owetnacweeicts obo eneate OEP fe co cain anbaaldencaeseiee 
"Totok Tate tr BANG. os och woe och eds add RTA 720 864 68 
Production of Products: 
Aviation Gasoline ---.-____-. 35 neice aie 
Other Gasoline___._..___. as 278 | 192 10 
Distillate and Kerosine. -- 2! 255 239 | 21 
Heavy Fuel Oil__......_. si el 65 363 30 
BO ce enwiccernsennntowes Pomenpenanerasia ie comet 73 | BE aiiagionesecete 
Imports into the United States: 
a ee | a 
Products (97 percent Heavy Fuel Oil)...............____- | -narem=-- nn ene NS a etl csss 
Rotel Dewi oskc 020 os Lek oieteecxi ladies et Bie os cose, WH 24 
Shipments to Europe: 
CR NI oss Site ti onda csienttipie gee eae 2 39 | 335 
I Mead 68 Sais Soc acs dake dad pau ade es 13 | OR iiss edsaen 
CES. folks le reece io iccabuscceunkee 1 | Dilns docs duncoee 
Tibeb inh ord Tene eo ia ncn cen sain e<e--20.-<a] 2 64 | 2 
IES telis hintiphp ba ntidchicdwan thins ina iawepoae’ eee anttaaak | 19 | 5 
Other Products 5 


1 These statistics include 100 percent of the operations of those affiliates in which Jersey owns more than 
50 percent of the shares. They include only Jersey’s stock ownership percentage of the operations of com- 
panies owned 50 percent or less. (See separate list of Jersey’s percentage ownership in affiliates.) 

2 Gross production includes royalties and oil payments due others on affiliates’ share of production, but not 


operating ners’ share of production; net production excludes royalty and oil payments due others and 
partners’ share of production. 


STANDARD Or, CoMPANY (NEW JERSEY), 
New York, N. Y., March 4, 1957. 
ANTITRUST AND MONOPOLY SUBCOMMITTEE, COMMITTEE ON THE JUDICIARY, 
United States Senate, Senate Office Building, Washington, D. C. 
(Attention: Donald P. McHugh, Counsel. ) 


GENTLEMEN: Further in response to the request contained in your letter of 
February 19 and as promised in our letter of February 26, we are sending you 
herewith the following: 

1. Monthly data for September 1956 through January 1957. These are com- 
plete except for dollar amounts of sales of petroleum products in the United 
States during the months in question. 

2. Data on dollar amounts of sales of petroleum products in the United States 
during the year 1954. 

3. Nominations for crude oil to the Railroad Commission of Texas by District 
and month, October 1956—-March 1957, made by Humble Oil & Refining Company. 
(It should be noted that Standard Oil Company (New Jersey) makes no nomina- 
tions to the Texas Railroad Commission. In order to comply with your request, 
Humble Oil & Refining Company, which made such nominations, was asked 
whether they would be willing to furnish the information and they have done so.) 

4. A list showing the names of our domestic and foreign subsidiaries, affiliates 
and joint ventures, together with State or country of incorporation and the per- 
cent of stock or interest held by Standard Oil Company (New Jersey) or its 
subsidiary or affiliate, as the case may be. Your attention is called to the notes 
set forth on the list. Subsidiaries and affiliates of Arabian American Oil Com- 
pany, Creole Petroleum Corporation, and Standard Vacuum Oil Company have 
not been shown since, as we understand, you have requested them directly to 
furnish such information. It should also be noted that, except in a small number 
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of cases, the percent of stock or interest shown is that of the immediate parent 
as noted on the list and not the net interest of Standard Oil Company (New 
Jersey ). 

As regards the statistical data furnished with our letter of February 26 and 
with this letter, it should be noted that crude oil purchases and crude oil sales 
are, respectively, those from and to nonaftiliated companies only and, accord- 
ingly, do not include crude oil transactions between affiliates of Standard Oil 
Company (New Jersey). 

We have completed furnishing the information requested in your letter of 
February 19, except in two respects, viz, (a) sales by dollar amounts of petro- 
leum products in the United States for the months of September 1956 through 
January 1957 and (b) annual financial statements for 1956. Item (a) can 
not be ready before the end of this week and item (b) will not be available before 
the end of this month. If, in view of these unavoidable delays you will not need 
either of these items of information, we should appreciate your advising us 
promptly. 

May we also request that you accord the data we have submitted to you, in 
response to your request of February 19, such confidential treatment as would be 
consistent with the performance by your subcommittee of its official duties. Much 
of the data we have submitted to you is not generally available and its release 
might adversely affect our interests vis-a-vis competition. 

Sincerely, 


Tomas BE. MonacHan. 

Standard Oil Company (New Jersey) subsidiary and affiliated companies,’ 
United States operations 
[Thousands of Barrels 42’s Daily] 


| | 
| Septem- | October | Novem- | Decem- | Prelimi- 
| 




















ber 1956 | 1956 ber 1956 | ber 1956 |nary, Jan- 
uary 1957 
Gross Crude Oil Production ?__..........--..----. nave 500 491 512 | 535 536 
Net Crude Oil Production ? 429 | 419 440 | 461 515 
Crude Oil Purchases from Nonaffiliated Companies | | 
(Excluding Purchased Royalty Oil) - Sees 414 | 391 467 | 76 | (3) 
Crude Oil Sales to Nonaffiliated Companies. _______- 402 | 397 420 444 | (?) 
je je = = SSS Se = 
Runs to Stills: i 
United States Crudes___._._--_- | iashia asec ipaial 700 676 7 728 762 
a a a a 96 | 103 92 96 59 
Motel Meme ee Rte. 2... os i ...-- . 796 779 779 824 821 
Production of Products: 
Aviation Gasoline -_-_---- fete eres . 40 | 40 | 39 | 43 42 
Other Geass) .c.riustid i. lay 315 | 319 306 332 316 
Distillate and Kerosine---_--_-_---.- op bape | 315 292 263 | 308 324 
Heavy Fuel Oil_-.-_.....---- srodnn eine 49 | 50 53 56 60 
Gitet Pes@erte::.O3ci liso. -izaupet.32iit. | 116 | 113 95 16 | 55 
Imports into the United States (From Other Western | 
Hemisphere): ¢ 
cee Geis dts Bla osiGasaiis- } 91 | 88 68 | 70 | 54 
Products (97 Percent Fuel Oil).......-.--..----- 150 | 185 213 275 | 268 
nee eee 241 | 273 281 345 322 
Shipments to Europe: | 
oe 4 abecvgnenibdtdaelnesnas 3 116 | 113 70 
Aviation Gasoline__-_......-..--- saunie wiiameiuinnt 8 11 10 | 13 11 
Other Gasoline. ____._-_-_-_- SELL a pio cos eis , we pes Bh | 13 
Distillates and Kerosine-_-_..._......-.-.------- Bitte kd 3 22 34 
hat siete Ee reeks Fn pn entettn tls tite dnerdhbe coer : 4 4 
ne enstieeeresnnl 3 | 4 7 | 5 6 





1 These statistics include 100 percent of the operations of those affiliates in which Jersey owns more than 
50 percent of the shares. They include only Jersey’s stock ownership percentage of the operations of com- 
panies owned 50 percent or less. (See separate list of Jersey’s percentage ownership in affiliates.) 

2 Gross production includes royalties and oil payments due others on affiliates’ share of production, but 
not operating partners’ share of production; net production excludes royalty and oil payments due others 
and partners’ share of production. 

3 Information not available at this time. 

4 No imports from sources outside the Western Hemisphere. 
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Standard Oil Company (New Jersey) subsidiary and affiliated companies,’ 
other Western Hemisphere operations 


(Thousands of B»rrels 42’s Daily] 

















| } 
| } Prelim- 
| Septem- October | Novem- | Decem- inary, 
ber 1956 1956 | ber 1956 | ber 1956 Jeaeey 
NB Ei IC eee | =~ 
Gross Crude Oil Production ?._..._..............-.-- | 1, 369 | 1, 360 | 1, 408 i spbet aead 1, 465 
Net Crude Oil Production ?.-._.:._..........-..----- 1, 147 | 1, 138 1, 178 1, 210 | 1, 221 
Crude Oil Purchases from. Non-Affiliated Com- 
panies (Excluding Purchased Royalty Oil)... 302 | 311| 300 305|  @) 
Crude Oil Sales to Nonaffiliated Companies. __---- 383 | 357 365 453 |) 
WC ae ee ee 1, 157 | 1,174 1, 121 1, 194 | 1,191 
Production of Products: 
NI oo cs ciwaweccnduanswomentl 9 | 12 | 12 | 10 411 
Other Gasoline. BIS ae Se | 191 189 | 181 | 202 4 205 
Distillate and Kerosine......__................-- 340 | 343 | 321 327 | 4331 
I lab 529 | 581 | 565 582 | 4 602 
dk RII 5 RS - 4 26 | 425 427 427 | 428 
Shipments to Europe: | | 
CE cae 44 | 24 | 82 72 | 92 
IN, ote cin sikwnna ce smeiaapenae ane 1 2 | 2 5 | 2 
nn es (3) Bs cesieteccaaces aon 1 1 
EE eae | 70 | 89 68 75 38 
Deer I on occ aanmnanchoaanass 68 | 100 | 125 154 110 
Other Products ¢ ey 





! These statistics include 100% of the operations of those affiliates in which Jersey owns more than 50% 
of the shares. They include only Jersey’s stock ownership percentage of the operations of companies = 
50% or less. (See separate list of Jersey’s percentage ownership in affiliates.) 

? Gross production includes royalties and oil payments due others on affiliates’ share of production, but 


not operating partners’ share of production; net production excludes royalty and oil payments due others 
and partners’ share of production. 


3 Information not available at this time. 
4 Estimated. 


5 Less than 500 barrels daily. 


Standard Oil Company (New Jersey) subsidiary and affiliated companies, 
Middle East operations 


a of Barrels 42’s Daily] 














| Prelim- 
| Se ng October | Novem- | Decem- inary, 
| ber 1956 1956 ber 1956 | ber 1956 | January 
| 1957 
Gross Crude Oil Production ? cp naitimein tanh ail 455 459 350 339 340 
Net Crude Oil Production 3_.......................- 434 | 439 331 320 320 
Crude Oil Purchases from Nonaffiliated Companies 
(Excluding Purchased Royalty Oil). .__..--...---- 127 158 | 78 | 40 (3) 
Crude Oil Sales to Nonaffiliated 1 Companies ee 95 | 115 | 56 | 51 (8) 
Runs to Stills_ Bia Kn his incon han ainaastieaascaielt 68 72 65 76 77 
Production of Products: | | 
I 655g a innirahdns ewan dew te | (4) 1 (4) 1 1 
Other Gasoline - ssetondawedanasaeniadtien 9 | 8 13 6 ll 
Distillate and Kerosine_____- cn dud aapetenmeidecmbia 17 23 26 | 18 25 
Heavy Fuel Oil-_--.-- aikatasbeclipeeiipapialoniiaaca tian 33 | 30 23 36 47 
Other Products----_-_- a NEE AER SLRS Ee (4) (4) | (‘) (4) (4) 
Shipments to — 
Crude Oil. -__-- Sd dia waeduteli wanton 418 424 238 216 210 
REAM «onl sina dcceketacade sapialie atesiih nied aied wecdiladal cick eeanaiee |----2-----|-----oeeee 
Other Gasoline -_......-- Didnmnwnidvacenwhaairerna a Sinn aceinchire manna asia nieniaie aecaicaeadiant 
SRY GEE TR ONONNIN ori noi eemwenwncnens | itcdal nara otal Bee cibithisnieien Sassi ahanseanee 
RUMI GN Ne oo oso cae ona nccansannnat bane Fiispcadssssa L auivanvennnsliemengien 
I IG 5a cetacean Sc Aaitalsd Te Loe eas Re acre | See 
| 











| These statistics include 100 percent of the operations of those affiliates in which Jersey owns more than 
50 percent of the shares. They include only Jersey’s stock ownership percentage of the operations of com- 
panies owned 50 percent or less. (See separate list of Jersey’s percentage ownership in affiliates.) 

2 Gross production includes royalties and oil payments due others on affiliates’ share of production, but 


not operating partners’ share of production; net production excludes royalty and oil payments due others 
and partners’ share of production. 


3 Information not available at this time. 
4 Less than 500 B/D. 
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Standard Oil Company (New Jersey) subsidiary and affiliated companies, 








year 1954 
° Soiiceiuhiitenl = are a 
Thousands | Thousanas | Dollar value 
Sales of petroleum products in the United States | ofbarrels | of barrels (in thou- 
daily annually | sands) 
NE PE COLE CLLEGE RD 16 5, 804 42, 617 
I onl 332 121, 208 733, 267 
Distillate and kerosene_-_.....-....--.---- Seb bueeeneoiebnrs 247 90, 309 | 368, 834 
eee DS, co cc he Se eee 8 ee 230 83, 966 174, 583 
ERE PROGIINR.. 4 = 22 sence nce dadlngiewencesbteioowsoereccce- 42 | 15, 339 | 146, 297 
RE See ae Se ee | 867 | 316, 626 1, 465, 598 
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COMPARISON OF HUMBLE’S NOMINATIONS TO THE TEXAS RAILROAD COMMISSION 
WITH PropuctIne Days ACTUALLY GRANTED 


Each of the crude purchasers in Texas is requested to submit its ‘“nomina- 
tions” for a given month by the 10th of the prior month (For example, on 
January 10th for February, on February 10th for March, ete.). After these 
nominations are received and analyzed by the Railroad Commission staff, a 
meeting is held by the Commission (usually between the 15th and 20th of the 
month) where the testimony of all interested parties is taken, after which the 
statewide allowables are established. It is in this manner that Humble, along 
with all other purchasers, makes its request for Texas crude. 

There is shown below a comparison of the nominations made by Humble 
with the allowables actually established during the period October thru March: 


| 
Producing days Humble Texas crude supply, 


M-B/D 
| 


} 


Dateof | | 
request Re- | 


| Re. | Ditter- 
ence, 


| quested | Railroad|  Re- ceived | 
by | Com- | quested | from | receipts 
| Humble | mission allow- Vs. re- 


ables | quest 
a —\——— 
Sept. 7, 1956 15 | 15 | 473 | 

| Oct. 9, 1956 15 15 | 492 

.| Nov. 14,1956 | 1 19/15 : 574 
..| Nov. 10,1956 | =! 19/17 | 5 574 (62) 
..| Dee. 19, 1956 |_- : 674 (162) 

| Dec. 7, 1956 565 ; (55) 


February ___- i Jan. 9, 1957 } 586 (58) 
March.__- pelted cikdn eee as See aid 565 


1 The higher number of producing days refers to the statewide pattern, except in West Texas where the 
lower figure was used because of limited pipe line capacity. 
2 Estimate. 


It will be noted that because of the urgent need for crude, Humble revised its 
nominations in November and again in December in an eflort to obtain supplies 
for Jersey’s European affiliates. It will be noted also that in each of the months 
since the Suez crisis for which allowables have been established, Humble’s 
actual supplies of Texas crude are from 55,000 B/D to 162,000 B/D lower than 
their nominations to the Texas Railroad Commission. 


STANDARD OrL COMPANY (NEW JERSEY), 
New York, N. Y., March 8, 1957. 
ANTITRUST AND MONOPOLY SUBCOMMITTEE, 
Committee on the Judiciary, United States Senate, 
Senate Office Building, Washington, D. C. 
(Attention: Donald P. McHugh, Counsel.) 


GENTLEMEN : In response to the request contained in your letter of February 
19, which was answered in large part by our letters of Feburary 26 and March 
4, we are now sending you data on “Jersey” sales of petroleum products in the 
United States during the months of September 1956 through January 1957. 
These data include the monthly dollar values of those sales. 

Sincerely, 


THOMAS E, MONAGHAN. 
Attachment Data Sheet entitled: “Standard Oil Company (N. J.) Subsidiary 


and Affiliated Companies Sales of Petroleum Products in the U. 8S.” September 
1956 through January 1957. 
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Standard Oil Company (New Jersey) subsidiary and affiliated companies— 
Sales of petroleum products in the United States 
































Thousands Thousarids Monthly 
of barrels | of barrels dollar value 
daily | monthly (in ,thou- 
| _ sands) 
' — 
drome er -O  S | 1 
September 1956: | | 
Aviation gasoline. _. ; : 14 | 417 | 3, 072 
Other gasoline - - $HaiKena 342 | 10, 269 | 64, 651 
Distillate and kerosene... a et Ra 254 | 7,613 | 31, 803 
Heavy fuel oil 190 5,7. 14, 009 
Other products - - . a Li 118 | 3, 533 33, 521 
Total sales ____- erties $= -- <tlaetl 918, | 27, 552 | 147, 056 
October 1956: 1 r seo, | 
Aviation gasoline. ._.__.___- hb ~0e5 aed ; 19 | 577 | 3, 925 
Other gasoline __ : : : , bel 345 | 10, 708 67, 420 
Distillate and kerosene. 230. | 7, 133 | 30, 676 
Heavy fuel oil ; 5d } 212 6, 586 | 16, 490 
Other products__ bow 117 | 3, 616 | 34, 189 
Total sales_. 1 923 28, 620 | 152, 700 
November 1956: | aa oF i | «be 
Aviation gasoline __ 14 | 410 | 3, 131 
Other gasoline. ‘ 337 | 10, 105 63, 911 
Distillate and kerosene.... 7 . 311 9, 337 | 40, 822 
Heavy fuel ofl ; - se 244 | 7, 322 | 19, 403 
Other products - -- 98 | 2, 942 | 28, 425 
Total sales. dé badaelldag ’ 1, 004 | 30, 116 | 155, 692 
December 1956: a ee ee ee 
Aviation gasoline. ___- i E 13 | 406 3, 104 
Other gasoline. - . 334 10, 335 | 64, 769 
Distillate and kerosene __- , : ; 384 | 11, 910 | 51, 727 
Heavy fuel oil 298 9, 248 25, 601 
Other products. - . ‘ : | S4 2, 612 27, 728 
She ja : nq 
Total sales _ See tpiteitbileenaiiiias waa tabies 1, 113 | 34, 511 172, 929 
aos ee ee Se 
January 1957: 
Aviation gasoline -_-._____..-_- <tehi dapweities $a 27 836 | 5, 978 
Other gasoline _- aia wun ceakeeaateaeaia ems ae 330 10, 235, | 65, 667 
Distillate and kerosene. ___________ Pee 475 14, 728 | 70, 169 
Heavy Mele. + -3c--iccocutl act. sels 0d 335 10, 395 | 31, 291 
FEET DE bine ndt<<neauett<<punh ote tideiteiO 79 2, 449 28, 169 
Total sales...__._. Jath weS DR BOEL BEB 3s 1, 246 | 38, 643 201, 274 


STANDARD Orn CoMPANY (NEW JERSEY), 


New York, N. Y., April 17, 1957. 
Hon. JoserH C. O’MAHONEY, 


Senate Office Building, Washington, D. C. 


My Dear SENATOR: I am enclosing herewith two additional items which were 
requested of me when Mr. Stewart P. Coleman and I appeared at the joint 
hearings held by the Subcommittee of Antitrust and Monopoly and the Sub- 
conunittee on Public Lands on March 5 and 6, 1957. These items are: 

1. A statement in support of the use of 1948 as a base index for cost com- 
parisons between petroleum and other commodities. This is in response to the 
invitation of Senator Kefauver for comments on the charts he submitted show- 
ing cost comparisons based upon other base periods. 

2. A list of affiliated companies of Standard Oil Company (New Jersey), 
showing the country of incorporation and the area of operation. This infor- 
mation was requested by you on page 2136 of the transcript. 

I would like to call your attention to an inadvertence in item 6 of the in- 
formation submitted with my letter of March 15. Footnote (a) should also 
have applied to the case of Germany. In other words, the price increases in 
Germany were the subject of prior notice to the German Government. 

I trust that you will find the foregoing material responsive to the requests 
made with respect thereto at the hearings. 

Sincerely, 


M. J. RATHBONE. 


; 
: 
i 
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UsE or 1948 as a Base INDEx For Cost COMPARISONS 


During the course of the appearance by Messrs. Rathbone and Coleman before 
the joint meeting of the Subcommittee on Anti-Trust and Monopoly and the 
Subcommittee on Public Lands, on March 5-6, 1957, it was stated that it was 
not quite fair for Jersey to take the year 1948 as a base to make its compari- 
sons of crude costs, because of the unusually high crude and fuel oil prices 
that were in effect at that time. Senator Kefauver went on to say that a period 
such as 1935-1939 would have been better for Jersey’s comparisons and also 
presented a comparison of the price of certain farm products with fuel oil 
and Mid Continent crude, using 1945 as a base period. 

First, it should be stated that any year can be selected as a base from 
which valid comparisons can be made; and, thus, it is possible to deliberately 
select a base period which, while valid, will show a more favorable picture 
for one commodity versus another. It is felt that this occurs when a com- 
parison is made between farm products and fuel oil and Mid Continent crude, 
using the year 1945 as a base period, since at that time food prices had risen 
at an accelerated rate starting in 1940, and petroleum prices had remained 
almost constant from 1940 through 1946. 

About the time of the Korean crisis the U. S. Government realized that both 
the “official” base year of 1926 then in use, and the “interim” base period of 
1935-39, were no longer adequate for the postwar comparisons that were being 
made. It was decided, therefore, that a new base should be selected that was 
representative of the period immediately following World War II, when price 
controls were lifted and supply and demand were allowed to function rea- 
sonably well. For this reason the Division of Statistical Standards of the 
Bureau of the Budget established the 1947-1949 period for all of the official 
Government indices that were to be published by the Bureau of Labor Statistics, 
the Department of Commerce, etc. 

It has not been our desire to deliberately select any period which would 
favor petroleum or color the facts of the situation. The year 1948 was selected 
by Jersey for its base year and its comparisons because it was the median year 
of the official 1947-1949 base period selected by the Government. Also, it 
was felt that a more meaningful comparison could be obtained by using a post- 
war base period rather than either a wartime base period such as 1941-1945, 
or even a prewar base period, such as the official 1926 base period used by the 
Government before adopting the present official 1947-1949 base period in 1952. 

So that a complete picture will be available, information has been compiled 
in the attached tables and charts to show.the Bureau of Labor Statistics 
indices for Farm Products, All Commodities (ex Farm Products and Food), 
Petroleum and Petroleum Products and Iron and Steel over the 51-year period 
from 1926 to date. 

There is shown in Table I, attached, the indices published by the Bureau 
of Labor Statistics for “Farm Products,” “All Commodities (Ex Farm Products 
and Food)”, and “Petroleum and Petroleum Products” from 1926 to date. based 
on 1947-1949=100. The data from 1926 through 1946 of course were obtained 
by converting the old indices based on 1926=100 (which are shown in Table II, 
attached) to the new base of 1947—1949=100. 

There are attached plots of the indices for “Farm Products,’ “All Com- 
modities (Ex Farm Products and Food),” and for “Petroleum and Petroieum 
Products” based on 1947—1949=—100 in Chart I, and based on 1926100 in Chart 
II. Looking first at the indices based on 1926100 shown in Chart II, it will 
be noted that the increase in the index for Petroleum and Petroleum Products 
was only 27% by January 1957, which is substantially less than the increase 
of 60% during the same period for Farm Products. It will be noted from Chart 
II that in every year the index for Petroleum and Petroleum Products is be- 
low the index for both Farm Products and All Commodities (Ex Farm Prod- 
ucts and Food). 

Turning now to the indices based on 1947-1949=100, as pointed out above, 
it was felt that the important thing in selecting a base period for our com- 
parison was to pick a year that was recognized by both government and industry 
as being applicable to our postwar situation and, as a result, 1948 was used 
in presenting our story to the subcommittees. It will be noted from Chart I 
that even on this basis in every year since 1948 the index for Petroleum and 
Petroleum Products has been lower than the corresponding index for All 
Commodities (Ex Farm Products and Food). 

It is well to point out also that instead of being compared with farm products 
petroleum and petroleum products should be compared with commodities such 
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as iron and steel, etc., which go to make up the cost of finding, developing, and 
producing petroleum and manufacturing and marketing its products. To 
demonstrate how the index for Petroleum and Petroleum Products compares 
with these commodities, the Bureau of Labor Statistics indices (based on 
1926=100) for “Petroleum and Petroleum Products,” “Iron and Steel,” “All 
Commodities (Ex Farm Products and Foods)” have been compiled as shown 
in Table III, attached, and plotted as shown in Chart III, attached. It will 
be noted from Chart III that in every year the index for Petroleum and 
Petroleum Products is substantially below the other two indices. This is 
true with the indices based on 1947-1949=100, and is adequate proof that 
petroleum prices are not out of line with other commodities and, in fact, even 
after the price increases in January 1957, petroleum prices have increased less 
than have labor and the various commodities that are necessary to find, develop, 
and produce petroleum and its products. 


Apri 2, 1957. 


TasLtE I1—Comparison of indices for farm products, all commodities (ex food 
and farm products) and petroleum and petroleum products—1926 to date 


[1947-1949 = 100] 











| | 
pee } | Allcom- | 
modities | Petroleum || | modities | Petroleum 
Farm | (ex and | | Farm (ex and 
products | foodand | petroleum || | products | food and | petroleum 
i | farm products | | farm products 
— | | products) | 

_— — — — 7 — | _ — a — 1 somes 

1 } 
0686-8 55.9 | 71.5 98. 1 | 1G asitas -- 68.5 | 69.3 61,3 
3027. .....2-0- | 55.5 | 67.2 74.3 |} 1944-022 68.9 70.4 62. 6 
a 59. 2 66.4 70,6 |} 1945. ._. sian 71.6 71.3 62,3 
1929......... 58.6 65.5 | 69:9 |} 1046 | 8.2 | 78.3 66, 2 
1080__". ... carat 49.3 | 60.9 60.4 || 1947____- 100.0 | 95.3 88. 2 
oe Sd 36.2 | 53.6 | 38.7 it 1948... -. 107.3 103. 4 111.7 
ic cc Ra caces 26.9 | 50.2 | 44.5 ] 1949. __- 92.8 | 101.3 100. 1 
a 28. 7 50.9 | 40.2 || 1960......... 97.5 105. 0 103. 7 
1006... ds. 36.5 | 56.0 | 40.5 || 1061......_.. 113.4 | 115.9 110.5 
ERLE { 44.0) $65.7 SK S71) W0Oe.... = 205... 107.0 | 113.2 109.3 
Raa 45.2 | 56.9 he 97.0 114.0 | 112.7 
1937___- 48.3 | 61.0 | WES 1) een ..<..-----. 95.7 114.5 | 110.8 
1938__.. 38.3 58.4 | 54.9 || 1065._..........] 89. 6 | 117.0 | 112.7 
$000. ..2Sku,.--«) 36. 5 | 58.1 | 51.2 || 1956 ai 88.4 | 22.2 118.2 
1. .... b~ > 37.8 | 59.4 | 49.0 || January 1957. _ 89.3 125. 2 124.4 
eich 46.0 | 63.7 | 55.9 || February 1957- 88.8 125. 5 (4) 
1943. r5i369 59, 2°| G3 mi 

' | 








1 Not available. 


TasLe Il.—Comparisow of indices for farm products, all commodities (ex food 
and farm products) dnd petroleum and petroleum products—1926 to date 











(1936400) 
All com- Ht ; All-eom- 
modities Petroleum |}; } modities | Petroleum 
Farm (ex and | Farm (ex and 
products | food and petroleum | products | food and | petroleum 
farm products farm | products 
products) | | products) | 
ne ath aint idl a “selopes 
SST Pee ere | 
ees 100.0 | 100. 0 OS | 122.5. 96.9.4 62. 5 
1927... 99. 3 94.0 72.7 || 1944 123.3 98.5 | 63.8 
. 105.9 } 92.9 72.0 || 1945 - 128. 1 99.7 | 63.5 
Sos siaccreiaig al» 91.6 71.3 || 1946... 148. 8 | 109. 5 67.5 
ESS 8 88.2 | 85. 2 61.6 || 1947 178.9 | 133. 3 89.9 
wet... 64. 8 | 75.0 | 39.4 || 1948 - 191.9 144. 6 | 113.9 
1932... 48. 1 70. 2 | 45.4 || 1949__ 166. 0 141. 7° | 102. 0 
1933 51.3 71.2 41.0 || 1950_- 174.4 146.9 105.7 
1934... | 65.3 78.3 50.5 || 1951... 202.9 162. 1 | 112.6 
1935... - } 78.7 | 77.9 | 51.3 || 1952....- S32) S3101M 158.3 | 111.4 
IE A Secciccnsi 80. 9 79. 6 | eT a 173.4 159. 4 114.9 
19387. 86. 4 | 85.3 | 60.4 || 1954____ | 171.2 160. 1 112.9 
1938 _.- 68. 5 | 81.7 56. 0:}/ 1956-10022. 120} 160. 3 163. 6 114.9 
tli nal 65.3 81.3 52.2 || 1056. 158. 1 170. 9 | 120. 5 
1940 67.6 83.1 49.9 || January 1957_- | 159. 7 175.1 126. 8 
1941 =. 82.3 | 89.1 57.0:|| February 1957- 158.9 175.3 (1) 
1942 ___ a3 105.9 | 95. 5 59.8 t 


1 Not available. 
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5 
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TABLE III.—Comparison of indices for iron and steel, petroleum and petroleum 
products, all commodities (ex farm products and food)—1926 to date 

















[1926 = 100] 
| | j yak 
Petroleum | All com- Petroleum | All com- 
Tron and | and petro- | modities | Iron and | and petro- | modities 
steel |leumprod-| (ex farm | steel j|leum prod-! (ex farm 
ucts and food) j | ucts and food) 
aiae«;nth | e |} 
ee } 100.0 100.0 | 100.0 |} 1942... 2... 97. 2 | 59.8 95 5 
hd it al 94.2 72.7 94.0 || 1943 .......-.-- | 97.2 | 62.5 06 9 
1928 93.5 72.0 | et OE tenn nl 97,2 | 63.8 R85 
1929 J 94 9 | 71.3 iS A ee eee } 99 2 63 5 99 7 
1930 8? 1 61.6 | 85.2 || 1946 eae: 110.3} 67.5 109.5 
1931 ‘ 83 3 | 39.4 | 75.0 BOER lareece 133.7 | 8) 9 133.3 
1932 79. 4 | 45. 4 | 70.2 |} 1948. __.._- 155. 4 | 113 9 144. 6 
1933 | 786 41.0 71.2 || 1949... 158.0 | 102 0 141.7 
1934. _- esas 85.7 | 50.5 Se 1 SS ncn civnn ne 168. 6 | 105. 7 146.9 
1935 1am etal 86. 7 5L.3 77.9 Pee 183. 6 119 6 162. 1 
1936 -} 87.6 57.3 79.6 |} 1052...........- 185.8 111 4 158.3 
1937__. » 98. 2 60. 4 85.3 Se notes. | 195.7 | 114.9 | 159. 4 
1938 98. 6 | 56.0 | 81.7 RR eae | 198.1 | 112.9 160. 1 
OD eo coecconcck 95.8 | 52. 2 | _t ai) 2a | 209.5 | 114.9 163. 6 
1940 95.1 | 49.9 | eo e.-.-.- 5a 230. 6 120. 5 170.9 
1941 . 96. 4 | 57.0 | 89.1 || January 1957.__| 244.9 126 8 175.1 
' ! | j 





INDEXES OF WHOLESALE PRICES SINCE 1926 / 
__1926=100 


IRON & STEEL 


a 
COMMODITIES 
(Exe. Form & Food) 





Socony Mosir Or Co., INc., 
New York, N. Y., March 6, 1957. 
DonaLtp P. McHueu, Esq., 
Subcommittee on Antitrust and Monopoly of the Committce on the Judi- 
ciary of the Senate of the United States, Washington, D. C. 


Dear Mr. McHucGu: By letter dated February 27, 1957, I forwarded certain 
information requested in your letter to this Company, dated February 19, 1957. 

Enclosed is a statement setting forth certain statistical data with respect to 
the sales of petroleum products in the United States, which was not available on 
February 27. 
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The list of subsidiaries and affiliates delivered to you on February 27 should 
be amended as follows: 

1. Mobil Oil Iran, Inc., should be shown as having a 7 percent interest in Iranian 
Oil Participants, Limited, and Iranian Oil Services, Limited, both of which are 
organized under the laws of the United Kingdom. 

2. Socony Mobil Oil Company de Venezuela should be shown as having a 99.5 
percent interest in Compania Anonima de Petroleos Socony, which is organized 
under the laws of Venezuela. 

Yours very truly, 


A. M. SHERWOOD. 
Socony Mosit Orn Company, INc. 


Statistical data prepared in response to request contained in letter dated 
Feb. 19, 1957, from Donald P. McHugh, Counsel for Antitrust and Monopoly 
Subcommittee, Committee on the Judiciary, U. 8. Senate. 


Sales of petroleum products in the United States 


{Amounts are stated in thousands of barrels and thousands of dollars} 


jliccaamnia a / a! January 
1957 
Septem- | October | Novem- | Decem- 
ber ber ber 


Aviation gasoline: 
Barrels___ .| 296 264 292 264 
Value | 4 1,913 2, 121 1, 897 
| 7. 25 7. 26 | 7.16 
* 100 


Other gasoline (including jet fuel): 
Barrels ; , Oe 9, | 8, 602 8, 249 
Value -| 628, 816 , 545 i 3 | 55,832 53, 658 


6.49 6.50 
102.5 
100.0 
Distillate and kerosene: 
Barrels. - | 30, 57 " 5,3 , 476 8, 951 
Value 3, OF i ; 34, 73 42, 507 
4.75 
105.3 
100.0 
Residual: 
Barrels 26, 862 2, 005 , oe 2, 633 2, 698 | 
Value 59, 504 5, 176 5, . 7, 727 
z } 2. 86 
128.8 
100.0 


: 1, 279 Y69 

146, 614 5, 15, 457 10, 319 
10.70 10. 45 12. 08 10.65 
100 & : Susae 99.5 
100.0 


| Figures in italic indicate written figures. 
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Sales of petroleum products in the United States—Continued 


(Thousands of barrels per day] 








Pee am 
| 1954 | | 
mayeens 5 | October | Novem- | 
r | ber 
Production of crude oil (net) (including 
proportion of production of other com- | 
panies corresponding to our ownership | 
reentage): | | | | 
United States__ 3 227.1 | 2328.9 242.1 240. 5 
Other Western Hemisphere. _-_.__.__| 67.9 | 115.2} 114.6} 120. 2 | 
Middle East__- | 168. 5 | 229. 4 234.9 | 134. 6 
Purchase ot crude oil (ineluding royalty 
urchases | 
Y United States_.__- Smet 348.8 | 412.4 408.3 | 430.0 
Other Western ‘Hemisphere. 16st} 17.4 | 50.1 | 67.0 | 65.5 
Middle East. at 93.9} 129.6] 163.7 94.8 | 
Sales of crude oi! ‘(based | on source): | | 
I a Mic is a wnn omecdinrede 172. 6 178. 6 173. 4 | 179.0 
Other Western Hemisphere... | 23. 4 | 72.0 79.8 | 82.9 
Middle East - 69.8 | 149. 1 175.7 | 94.8 
Runs to stills (including runs for our ac- 
count by refineries of other companies): 
United States: | 
Domestic crude__. 425.9 478.0 473.8 | 455.1 
Foreign crude Fe 108. 1 95.9} 101.5 | 
Other Western Hemisphere | | 5.1 | 5.0 | 5.9 
Middle East. 23.9 3.9 | 44.3 42.9 
Production of products: | 
United States: | | 
Aviation gasoline_ - 11.1 13.4 11.7 | 9.7 
Other gasoline (including jet fuel) - 237.6 290. 4 | 266. 0 267. 1 
Distillate and kerosene _--- , 143.8 167.3 | 168, 2 159. 1 
Residual_..._-.---. 76.6| 79.1) 81.6]. 8&2 
Other. s...--....+ Go —ent) 59. 2 | 82.8 | 81.1 | 73. 5 
Other Western Hemisphere: | | 
Other gasoline (includi ing jet fuel) _}____- | 1.4 | 1.4 1.6 
Distillate and kerosene__......_.__|_________. 2.1} 2.2 2.6 
Statice ep bin ease sha once ee 1.4 | 1.4 1.6 
Middle East: - 
Aviation gasoline - i a 0.5 0.6 | 0.6 
Other gasoline (including jet fuel) _| 4.1] 6.2 6.5 | 9.9 
Distillate and kerosene... _- ; 7.4 | 12.4 11.8 | 14.4 
ee Nicdeasunteesice oer tals nwo rarer 11.2 20. 4 | 23.2 14.4 
SN ois acceso pide caaceetiecs 0.3 | 0.3 | 0.2 
Imports into the United States: 
From other Western Hen *misphere: 
Crude. os bese 55.9 | 90.5 92. 4 | 85.7 
Products____.- 7.5 | 11.1 6.8 7.6 
From Middle Fast: Crude. eet 34.8 11.2 16.9 3.7 
Shipments to Europe: 
From United States: | } 
Crude oil. ..._.--- aniline - ee 35.5 
Aviation gasoline. _- ‘3 ete ea esos. 3.2 
Other gasoline (including jet fuel). hs italia hea <oaLone 
Distillate and kerosene I iene 3.1 
eG orto st 5 ce ewiendo 
Other 1.7 1.9 0.6 0.7 
From other Western ‘Hemisphere: 
Crude oil- See taia aenean te eB crest accel tant act nbeioeiecndi 4.3 15.1 
Aviation gasoline- ; Oe feeeces 0.2 
Other gasoline (including jet fuel) 0.7 OS i...:.. 
Distillate and kerosene 3.0 3.4 1.2 8.8 
Residual 0.6 | 10.4 5.7 9.5 
Re Chen wiw tes enswccncuahowennensetlocnccuemeclonsms 
From Middle East: 
Crude oil _ - eae 151.6 189.9 174.9 86. 8 
Aviation gasoline - -_- e 0.5 
Other gasoline (including jet fuel) 2.2 s 
Distillate and kerosene : 1.3 5.9 1.9 
Residual_.. -- - 3.5 3.3 2.3 
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Nominations for crude oil by Magnolia Petroleum Company to the Texas Rail- 
road Commission by District and month, October 1956—March 1957 


{In barrels per calendar day] 

















1956 1957 
| | 
November December | January February March 
8, 580 | 9, 480 9, 060 9, 285 | 8, 850 
22, 275 | 26, 559 26, 725 27, 610 27, 
1, 230 | 1, 335 1, 275 1,310 1, 305 
23, 780 | 26, 815 26, 025 26, 720 | 25, 
750 | 785 730 | 740 | 7 
18, 010 20, 980 20,700 | 21, 350 | 21, 190 
14, 600 | 15, 940 | 16, 545 | 16, 840 | 15, 335 
12, 245 | 12, 975 | 12, 630 | 12, 835 | 12, 970 
119, 075 130,135 | 134,900 | 137, 280 | 140, 455 
20, 625 23, 535 | 22, 570 | , 330. | 22 
7, 485 8, 030 | 7, 465 | 7, 650 | 7, 330 
248, 655 276, 569 278,625 | 284, 950 | 283, 500 


Socony Monit Or Company, INc., 


New York, N. Y., April 25, 1957. 
DonaLp McHueu, Esquire, 


Chief Counsel, Senate Anti-Monopoly Subcommittee, 
Room 115, 131 Indiana Avenue NW., Washington, D. C. 


Dear Mr. McHvueau: In accordance with our discussions of yesterday, I enclose 
herewith tear sheets from the New York Herald Tribune of Friday, August 3, 
1956; New York Times, August 3, 1956; and a photostat copy of page 1 and 
page 8 of the St. Louis Post-Dispatch of August 3, 1956. 

As you will note, the statements contained in these enclosures, as marked, 
establish the fact that the information contained in Mr. A. C. Ingraham’s memo- 
randum concerning the August 13th conference with Secretary of State Dulles 
were, in fact, made public eleven days prior to that conference. Such publication 
by the press of proposed foreign policy, almost two weeks prior to the meeting 
between Government representatives and oil company representatives, completely 
mitigates the inference that the Secretary of State was disclosing confidential 
information to oil company representatives or that the oil companies were 
dictating U. S. foreign policy. 

In view of the fact that your Committee was not aware of this prior publica- 
tion at the time individual members of the Joint Committee made public 
statements concerning the August 13th conference or at the time of the public 


hearings, I would appreciate it if you would bring this letter and the enclosures 
to their attention. 


Sincerely, 


EpMuUND P. HENNELLY. 
Enclosures. 


[New York Herald Tribune, Friday, August 3, 1956] 
TWENTY-Four-NATION Suez ParteEy SUMMONED BY BiG 3 
EGYPT AND RUSSIA ARE ON THE LIST—LONDON SESSION SET FOR AUGUST 16 


By Frank Kelley 


Lonpon, August 2.—The United States, Great Britain and France tonight 
called for a 24-nation conference, to begin at London on August 16, to set up 
international control over the Suez Canal, this control to be consistent with 
“legitimate Egyptian interests.” 

Egypt and the Soviet Union will be among the nations receiving invitations, 
which will be sent out by Britain. For the United States, Britain and France, 
the conference will be at the Foreign Ministers’ level—Secretary of State John 


Foster Dulles, Foreign Secretary Selwyn Lloyd and Foreign Minister Christian 
Pineau. 
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List of countries 
The twenty-four nations are: 


Australia India Pakistan 
Ceylon Indonesia Portugal 
Denmark Iraq Soviet Union 
Egypt Italy Spain 
Ethiopia Japan Sweden 
France Netherlands Turkey 

Great Britain New Zealand United States 
Greece Norway West Germany 


Panama and Liberia, it was learned, will not be invited. Although ships 
flying their flags pass through the canal, the ships are mostly owned by Ameri- 
cans. Israel is aiso omitted. 


Communique issued 


The three Western powers ended five days of intensive and at times contro- 
versial discussions at Londen with.a communique tonight which set forth an 
agreement to summon the conference and also to avoid any military action by 
Britain and France—which at first had wished to teach Egyptian President 
Gamal Abdel Nasser a lesson in response to the nationalization of the Suez 
Canal which he announced a week ago today. 

Large-scale British and French military preparations for a possible show- 
down with President Nasser will not be halted, informed sources said, but 
unless there is some provocative action by Egypt there will be no military 
action by the Western powers, at least not until after the results of the impend- 
ing conference are known. 

The conference will be held even if Egypt refuses to attend it, reliable sources 
said. 


To continue tolls 


In the meantime, ships using the Suez Canal will pay tolls in the usual way, 
either to the blocked accounts of the Suez Canal Co. at London and elsewhere 
or, if deemed wise, to the nationalized company which Egypt has formed. 

Secretary Dulles, who arrived here yesterday morning to take part in the 
talks, left tonight for Washington by plane with Deputy Under Secretary of 
State Robert D. Murphy, who began the talks last Sunday with Mr. Lloyd and 
Mr. Pineau. 

In an annex to the 500-word final communique, issued before Secretary Dulles 
and his party left here, the three Western powers said the nations invited will 
include eight of the nine signatories to the 1888 Constantinople convention 
which established the Suez Canal as a route for free passages in peace or war. 
These are Egypt, France, Great Britain, Italy, the Netherlands, Russia, Spain, 
and Turkey. The Austro-Hungarian Empire also was a signatory. 

The other sixteen invited are considered prime users of the canal; either 
because of the amount of the»tennage of ships which they send through it or 
beeause of the pattern of the imports or exports they route through the canal. 

The communique said the western Big Three powers do not question the 
right of Egypt to “«njoy and exercise all the powers of a fully sovereign and 
independent nation, :.cluding the generally recognized right, under appropriate 
conditions, to nationalize assets, not impressed with an international interest, 
which are subject to its political authority. 

But, the communique said, what Egypt has done is “far more than a simple 
act of nationalization,” and it involves “the arbitrary and unilateral seizure 
by one nation of an international agency which has the responsibility to main- 
tain and operate the Suez Canal so that all the signatories to and beneficiaries 
of the Treaty of 1888 can effectively enjoy” use of the canal. 

From the American viewpoint, it was learned, while Egypt’s action in declar- 
ing nationalization of the Suez Canal was reprehensible, and called for counter- 
action which the British and French were prepared to undertake, it was felt 
by both President Eisenhower and Secretary Dulles that every opportunity 
should be seized to make certain that counteraction would be effective and 
wotid not‘involve an outbreak of war. 

On the American side, it was felt that every effort should be made to ascertain 
the opinion of the countries most concerned in the operation of the canal, to 
find out whether rights promised by the 1888 convention could be assured under 
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a Nasser-type regime or whether it would require international control of the 
canal. 

The proposed conference, it was felt, should provide an adequate opportunity 
for world opinion to make itself felt. Qualified sources said there was no desire 
on the part of the United States, Britain, and France to “hand pick” a con- 
ference. 

Nor was there any Western desire, it was said, to put through a precon- 
ceived solution at such a conference, The Western Big Three intend, it was 
said further, that there shall be a genuine effort at the conference to find a 
solution that will be fair and also acceptable to Egypt, and one which Egypt 
cannot reject without damaging itself, at least in the eyes of the free world. 

From the standpoint of the United States, it would have been criminal to have 
allowed the situation to proceed as it was proceeding without a broad effort 
to bring world opinion into play to assure unrestricted use of the Suez Canal. 

As matters stood tonight, there was no belief in American circles that force 
will be used to “break through” the canal if Egypt tries to block it after Saturday, 
on which day Egypt has said tolls must begin to be paid only to the nationalized 
Egyptian canal company. 

Likewise, there was a belief that means will be found before the London 
conference begins Aug. 16 to settle the tolls issue and that traffic will continue 
to move through the canal at a‘reasonable rate. 

In the American view, the canal should be operated as a “utility” and Egypt 
should get a reasonable share of the revenue from it. 


TEXT OF BIG 3 STATEMENT ON SUEZ CANAL 


Lonvon, Aug. 2 (UP).—Text of the Big Three statement on the Suez Canal 
conference : 

The governments of France, the United Kingdom and the United States join 
in the following statement: 

1. They have taken note of the recent action of the government of Egypt 
whereby it attempts to nationalize and take over the assets and responsibilities 
of the Universal Suez Canal Co. This company was organized in Egypt in 1856 
under a franchise to build the Suez Canal and operate it until 1968. The Univer- 
sal Suez Canal Co. has always had an international character in terms of its share- 
holders, directors and operating personnel and in terms of its responsibility to as- 
sure the efficient functioning as an international waterway of the Suez Canal. In 
1888 all the great powers then principally concerned with the international 
character of the canal and its free, open and secure use without discrimination 
joined in the Treaty. This provided for the benefit of all the world that the 
international character of the canal would be perpetuated for all time, irrespec- 
tive of the expiration of the concession of the Universal Suez Canal Co. Egypt 
as recently as October 1954, recognized that the Suez Canal is “a waterway eco- 
nomically, commercially and strategically of international importance,” and 
renewed its determination to uphold the convention of 1888. 


Involves far more 


2. They do not question the right of Egypt to enjoy and exercise all the pow- 
ers of a fully sovereign and independent nation, including the generally recog- 
nized right, under appropriate conditions, to nationalize assets, not impressed 
with an international interest, which are subject to its political authority. But 
the present action involves far more than a simple act of nationalization. It 
involves the arbitrary and unilateral seizure by one nation of an international 
agency which has the responsibility to maintain and to operate the Suez Canal so 
that all the signatories to, and beneficiaries of, the treaty of 1888 can effectively 
enjoy the use of an international waterway upon which the economy, commerce, 
and security of much of the world depends. 

This seizure is the more serious in its implications because it avowedly was 
made for the purpose of enabling the government of Egypt to make the canal 
serve the purely national purposes of the Egyptian government, rather than the 
international purpose established by the convention of 1888. 

Furthermore, they deplore the fact that as an incident to its seizure the Egyp- 
tion government has had recourse to what amounts to a denial of fundamental 
human rights by compelling employees of the Suez Canal Company to continue to. 
work under threat of imprisonment. 

8. They consider that the action taken by the government of Egypt, having 
regard to all the attendant circumstances, threatens the freedom and security 
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of the canal as guaranteed by the convention of 1888. This makes it necessary 
that steps be taken to assure that the parties to that convention and all other 
nations entitled to enjoy its benefits shall, in fact be assured of such benefits. 

4. They consider that steps should be taken to establish operating arrange- 
ments under an international system designed to assure the continuity of opera- 
tion of the canal as guaranteed by the convention of October 29, 1888, consistent 
with legitimate Egyptian interests. 

5. To this end they propose that a conference should promptly be held of par- 
ties to the convention and‘other nations largely concerned with the use of the 
eanal. The invitations to such a conference, to be held in London, on August 
16, 1956, will be extended by the government of the United Kingdom to the 
governments named in the annex to this statement. The governments of France 
and the United States are ready to take part in the conference. 


{The New York Times, Friday, August 3, 1956] 


TEXT OF THE 3-POWER STATEMENT ON SUEZ 


Lonpon, August 2 (UP).—Following is the text of the Western Big Three 
statement today on the Suez Canal conference: 


The Governments of France, the United Kingdom, and the United States join 
in the following statement: 
[1] 


They have taken note of the recent action of the Government of Egypt whereby 
it attempts to nationalize and take over the assets and the responsibilities of 
the Universal Suez Canal Company. 

This company was organized in Beypt in 1856 under a franchise to build the 
Suez Canal and operate it until 1968. The Universal Suez Canal Company has 
always had an international character in terms of its shareholders, directors, 
and operating personnel and in terms of its responsibility to assure the efficient 
functioning as an international waterway of the Suez Canal. 

In 1888 all the great powers then principally concerned with the international 
character of the canal and its free, open, and secure use without discrimination 
joined in the treaty and convention of Constantinople. 

This provided for the benefit of all the world that the international character of 
the canal would be perpetuated for all time, irrespective of the expiration of 
the concession of the Universal Suez Canal Company. 

Egypt, as recently as October 1954, recognized that the Suez Canal is “a water- 
way economically, commercially, and strategically of international importance,” 
and renewed its determination to uphold the convention of 1888. 


[2] 


They do not question the right of Egypt to enjoy and exercise all the powers of 
a fully sovereign and independent nation, including the generally recognized 
right, under appropriate conditions, to nationalize assets, not impressed with an 
international interest, which are subject to its political authority. 

But the present action involves far more than a simple act of nationalization. 
It involves the arbitrary and unilateral seizure by one nation of an international 
agency which has the responsibility to maintain and to operate the Suez Canal 
so that all the signatories to, and beneficiaries of, the treaty of 1888 can effectively 
enjoy the use of an international waterway upon which the economy, commerce, 
and security of much of the world depends. 

This seizure is the more serious in its implications because it avowedly was 
made for the purpose of enabling the Government of Egypt to make the canal 
serve the purely national purposes of the Egyptian Government, rather than the 
international purpose established by the convention of 1888. 

Furthermore, they deplore the fact that as an incident to its seizure the 
Egyptian Government has had recourse to what amounts to a denial of funda- 
mental human rights by compelling employees of the Suez Canal Company to 
continue to work under threat of imprisonment. 


[3] 


They consider that the action taken by the Government of Egypt, having regard 
to all the attendant circumstances, threatens the freedom and security of the 
canal as guaranteed by the Convention of 1888. This makes it necessary that 
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steps be taken to assure that the parties to that convention and all other nations 
entitled to enjoy its benefits shall, in fact, be assured of such benefits. 


[4] 


They consider that steps should be taken to establish operating arrangements 
under an international system designed to assure the continuity of operation of 
the canal as guaranteed by the Convention of October 29, 1888, consistent with 
legitimate Egyptian interests. 

To this end they propose that a conference should promptly be held of parties 
to the convention and other nations largely concerned with the use of the canal. 
The invitations to such a conference, to be held in London, on August 16, 1956, 
will be extended by the Government ef the United Kingdom to the governments 
named in the annex to this statement. 


The Governments of France and the United States are ready to take part in 
the conference. 


[St. Louis Post-Dispatch, St. Louis, Friday, August 3, 1956] 


BRITISH QUEEN PROCLAIMS EMERGENCY OveR SUEZ; CaArro REJECTS Bie 3 PLAN 


WAR MINISTER GIVEN SWEEPING POWER TO ORDER MOBILIZATION—-ACTION FOLLOWS 
SUMMONING OF 24-NATION CONFERENCE—NASSER EXPECTED TO REJECT INVITATION 


Lonpon, Aug. 3, (AP).—Queen. Elizabeth II tonight declared a state of “great 
emergency” in Britain in a proclamation calling some army reservists to the 
colors for possible use in the Suez canal crisis. 

The Royal proclamation published as a supplement to the official London 
Gazette said: 

“The present state of public affairs and extent of demands of our military 
forces for the protection of the interests of the commonwealth and empire do in 
our opinion constitute a case of great emergency.” 

The proclamation was foreshadowed by Prime Minister Eden yesterday dur- 
ing House of Commons debate on the stiuation caused by Egypt’s seizure of the 
Suez canal. It became effective today when the great seal of the Queen was 
affixed to it and it was published. 

Its terms give War Minister Antony Head sweeping powers of mobilization 
in respect to the whole of the reserve forces, which in the case of the army num- 
bers 400,000. 


SEVERAL THOUSAND CALLED 


Head assured British legislators yesterday a very small number of reserve 
specialists and technicians will be affected immediatey. Call-up notices to sev- 
eral thousand of them were mailed today by the War Office. The Navy and 
Air Force have said they have no immediate plans to call up their reservists. 

The proclamation appeared as this country and France prepared for a show 
of strength in the Mediterranean and as invitations went out for a 24-nation 
conference on the Suez canal. 

The conference, to be held in London, Aug. 16, was decided upon by Britain, 
France and the United States for the purpose of setting up international control 
of the Suez canal—whether Egypt wants it or not. 

Egypt and Russia were among the nations invited. 


NASSER LIKELY TO REFUSE 


Reports from Cairo indicated Egyptian President Gamal Abdel Nasser would 
not take part in any such plan. An official source in the Nile capital said the 
idea of international operation of the waterway “completely disregards the 
rights of Egypt to exercise sovereignty within its boundaries.” 

A source close to the Egyptian government said in Cairo that Nasser “as- 
suredly will reply, probably tonight,” to the Big Three proposals outlined in a 
communique issued last night after five days of conferences. 

Cairo newspaper reaction to both the communique and Eden’s speech yester- 
day announcing British military preparations was surprising mild. 

The government-owned Gazette said it could understand Britain’s military 
measures if there was a “threat to British security. But the question must be, 
quite bluntly, ‘Who is threatening her?’ ” 


ALAA BELO PALAIS 
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The paper said Nasser and other Egyptian officials had taken every oppor- 
tunity to give assurances that nationalization of the waterway would not mean 
any interference with shipping. 


NO RUSSIAN REPLY 


In Moscow, British Ambassador Sir William Hayter handed the conference 
invitation to Soviet Foreign Minister Dmitri Shepilov. Russia gave no im- 
mediate reply. 

Since Communist party secretary Nikita Khrushchev strongly indicated in a 
speech Wednesday that the Soviet Union favors settlement by negotiation, 
Western diplomats have expressed the opinion the Soviet Union will accept but 
probably wil demand extension of invitations to satellite governments and 
maybe Communist China. 

The Moscow weekly magazine New Times said today : 

“The whole Suez problem has been artificially exaggerated by interested 
circles in the West,” and added: “Threats to use force as a method of black- 
mail have lost their former effectiveness. Egypt is a self-respecting sovereign 
state that has given sufficient proof it does not fear threats and is ready to 
defend its rights.” 

INTERNATIONAL SYSTEM 


United States Secretary of. State. John Foster Dulles, British Foreign Secre- 
tary Selwyn Lloyd and French Foreign Minister Christian Pineau said in their 
communique that the conference should “establish operating arrangements un- 
der an international system designed to assure the continuity of the operations 
of the canal” as guaranteed by the Constantinople Convention of 1888. 

The Big Three acknowledged Egypt’s right to nationalize the assets of the 
canal company which are subject to Egyptian political control, a qualification 
apparently excluding the vast foreign holdings of the company. 

But the foreign ministers declared seizure of the vital waterway linking the 
Mediterranean and the Red sea “involves far more than a simple act of 
nationalization.” 

INTERNATIONAL AGENCY 


Egypt’s action, they said, “involves the arbitrary and unilateral seizure by one 
nation of an international agency which has the responsibility to maintain and 
operate the Suez canal” so that all nations “can effectively enjoy the use of 
an international waterway upon which the economy, commerce and security of 
much of the world depends.” 

A spokesman for the Western diplomats said the conference would be held 
whether or not Egypt and Russia attend. A high source who sat in on the talks 
said no decision was reached on what action to take if the Russians or 
Egyptians refused to go along with the international body expected to emerge 
from the talks. 

The British have been insisting that they are ready to use force if Egypt halts 
canal shipping or rejects international control of the canal. But an authori- 
tative source said the United States had been assured military action would 
not be taken pending the outcome of the next London parley, unless there are 
“provocative acts.” 

INVITED TO CONFERENCE 


Nations invited to the conference fall into two general groups: 

1. The signers of the 1888 convention in Constantinople—Britain, France, 
Russia, Italy, the Netherlands, Spain, Turkey and Egypt. 

2. Nations “largely concerned wtih the use of the canal, either through owner- 
ship of tonnage or pattern of trade’—The United States, Ceylon, Australia, 
Denmark, Hthiopia, West Germany, Greece, India, Indonesia, Iran, Japan, New 
Zealand, Norway, Pakistan, Portugal and Sweden. 

(The old Austro-Hungarian empire was the ninth signer of the 1888 conven- 
tion. On the basis of that fact, Communist Hungary today advanced its pro- 
posed conference, the United Press reported from Budapest. It quoted a Hun- 
garian spokesman as saying his country supports Egypt’s attitude toward 
nationalization of the canal.) 

Israel was omitted from the list, a diplomatic source said, because it was felt 
its inclusion would lessen the chances of Egypt’s accepting. 
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Socony Mosrr Ort Co., INc., 


New York, N. Y., April 18, 1957. 
DonaLD P. McHuau, Esq., 


Subcommittee on Antitrust and Monopoly of the Committee on the Judi- 
ciary of the Senate of the United States, Washington, D. C. 


Dear Mr. McHvuGH: The information requested in your letter dated March 29, 
1957, with regard to crude price increases, crude purchases and crude production 
by Texas district during January 1957 has been received by us from our sub- 
sidiary, Magnolia Petroleum Co., and a copy of their memorandum supplying 
such information is enclosed. 

Yours very truly, 


A. M. SHERWOOD. 
INTEROFFICE CORRESPONDENCE 


DALLAS, TEx., April 16, 1957. 
From: L. E. Frensley, Magnolia Petroleum Co. 
To: Floyd Crawford, Socony Mobil Oil Co., Inc., New York. 


Your teletype of April 2 requested information on Magnolia Petroleum Co.'s 
announced price increase of crude oil by Texas District during January 1957. 
Attached is a copy of J. E. McHale’s letter dated April 15, 1957, giving this 
information. 

You further requested the amount of crude purchased: by district, and the gross 
amount produced by you by district, during January 1957. We are enclosing a 
schedule of crude oil purchases. You will note under the first lease purchase 
column (Operated by Magnolia) that this is the total production from leases 
operated by us and not just our production. 

The last attachment is Magnolia Petroleum Co.’s gross production showing the 
amount purchased by Magnolia and the amount purchased by others. 

If you have any questions on these schedules, we will be glad to explain 
further. 


L. E. FRENSLEY. 
ec: D. R. Wall (with attachments), L. F. Walker. 


CRUDE OIL PURCHASES AND SALES—CRUDE OIL PRICE POSTING 


APRIL 15, 1957. 
Mr. L. E. FRENSLEY (2): 

Relative to and complying with request contained in F. Crawford’s teletype 
NY 78, dated April 2, 1957, with respect to the increase in crude oil price posting 
effective January 8, 1957, by Magnolia Petroleum Co. by Railroad Commission 
districts in the State of Texas, we submit the following: 


Railroad Commission District 1: 
San na aN crac sth cen on <i mesic eee peeve nw wien an goto nea 0. 22 
oa 
. 45 
eC AGO) soa sen ore ncncineed as a . 25 
Railroad Commission District 2: Jackson__.____-___ ; .45 
Railroad Commission District 3: 
Tomball 3 .40 
Jackson . 45 
Railroad Commission District 4: 
Mirando 
Seeligson ; 
Railroad Commission District 5: 


menroea Commission Distsect Te. mu mere. os : 
Railroad Commission District 7C: All fields 

Railroad Commission District 8: All fields 

Railroad Commission District 9: All fields 

Railroad Commission District 10: All fields 


Original Signed by: J. E. McHAtre. 
ce: DRW, LFW. 
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Magnolia Petroleum Company crude oil purchases, January 1957 


R. R. | 
Com. | 
Dist. | 

No. | 


nmnwnw ead 


wwwww 


be ee 





~ ~t-a-1- 
Qa a 


o 


10 


Source: 


Grade of Crude 





Mirando 


Corsicana Light - ----.--- 
Corsicana Heavy 


East Texas 


Werth Toenes............. 
West Texas (Int) 
West Central Tex 
West Central Tex 





West Texas Sweet 


West Texas Sour 
West Texas Sour 
West Texas Sour 


ate. 
West Texas Intermedi- 
ate. 


West Texas Intermedi- | 


‘ 


West Texas Sweet_____-. 


IRE PUBOS. nn enc nne 
North Texas- 


Panhandle _-_-- a 
Panhandle--._--_-..-- 


Oil Purchase Department. 


| Humble Oil & Refg Co___. 


{Expressed in Barrels] 


Price Basis 





Lease Purchases 





Magnolia Petroleum Co--- 
Magnolia Petroleum Co--- 
Magnolia Petroleum Co -.| 
Magnolia Petroleum Co-..| 
Humble Oil & Refg Co-_-_-! 


Magnolia Petroleum Co--- 
Suntide Refg Co__--._.--- 
Magnolia Petroleum Co...| 


Magnolia Petroleum Co.-- 


Magnolia Petroleum Co---}_-_- 


Phillips Petroleum Co- --- 
Magnolia Petroleum Co--- 
Humble Oil & Refg Co 


Magnolia Petroleum Co-..| 
Magnolia Petroleum Co-.- 





Magnolia Petroleum Co---| 


Magnolia Petroleum Co-__-| 


Magnolia Petroleum Co-. 
Magnolia Petroleum Co-.- 
Humble Oil & Refg Co 

Shell Oil Company 


Magnolia Petroleum Co 


Magnolia Petroleum Co-. 
Humble Oil & Refg Co 
The Texas Company. .---- 


Magnolia Petroleum Co--- 


Phillips Petroleum Co-..- 


| 





Magnolia Petroleum Co-__- 






































223, 676 986, 485 | 


" 


223, ¢ 676 | 986, 485 | 





| Contract 
| Pur- Total 
Operated Operated | chases 
By Mag- By 
| nolia Others 
ete } | dS be 
1,681 | 16,708 |_...._.... | 17,474 
171,119 | 37,008 |_-.._.__- 208, 217 
3,080 | 63,744 |_.....-- | "66,824 
434 | 243 | 5,173| 5,900 
ae | bine 269, 446 269, 446 
176, 364 | 116, 878 | 274,619 | 567, 861 
"$10,951 | 267,451 |__.-_ 778, 402 
ee Sac | "13, 660 13, 660 
Oe ee | 50,554 | 50,554 
esndehbiedianenaibll eaiinseheiipcandiiaietiadiennadsiiiaieinans 
510,951 | 267,451 | 64,214 | 842, 616 
41, 354 419 | > 11,773 
Se ot a ta lae eeu aeibsndl : 30, 086 
159, 137 | 7 5,075 | 164,212 
ie Eee 1587087 |...-2-.-..) 37,987 
veceasz|en-soen=-z] 120,748 | 120, 748 
170,491 | 38, 346 | 155, 900 | 36 
~ 168,610 | 177,323 | 76,823 | 422, 756 
136,944 | 256,710 | 39,506 | 433, 250 
305,554 | 434,033 | 116,419 | 856,006 
eee? eae dt 8817 
MALONE ah secs | 19,106 | 19,106 
88, 223 | 88, 223 
320, 101 | 301, 774 | 110,766 | 2 732, 641 
820,101 | 301,774 7 | 110, 766 | 732, 641 
Pree 1 | 7. 480 | k , 7, 480 
ch hdedial "480,988 | 545,273 | 1,026, 261 
ade ea 31,155 | | 31,155 
pt | 62,000 | — 62,000 
Pie 480, 988 | 645, 908 | 1, 126, 896 
"302,866 | 74,382 |..._| 377,248 
302,866 | 74, 382 | 377,248 
326, 521 |1, 463, 400 | 100, 282 | WF 899, 203 
er otek |__| 150,898 | "150, 898 
Seed | eeeteecaae 6, 205 6, 205 
326, 521 f 463, 400 | 266, 385. 2, 056, 306 


93, 164 | 1, 233, 325 
667, 008 | 


690, , 167 | 1, 900, 328 


667, 003 














~ 355, 069 "601, 860 7, 609° 964, 538 
355, 069 l 601, 860 7, 609 | 964, 538 
| 905, 266 i3,¢ 051, 745 | 964, 161 | 4.9 921, 172 


Magnolia Petroleum Co 


Continental Oil Company -|-- 


Magnolia Petroleum Co -.} 
Anderson-Prichard Oil Co-| 








180, 228 3 458, 573 | 


443, 055 | 1,081, 856 
| 99, 929 | 99, 920 














180, 228 | 458,573 | 842, 984 | . 181, 785 
|_———————| soon 

180, 169 | 37, 598 217, 767 
383 | 383 
180, 552 | 37, 508 218, 150 





3, 0 052, 373 5, 261, 768 2, 963, 


203 1, 277, 344 
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Magnolia Petroleum Company gross production, January 1957 
{Expressed In Barrels] 


| ! | | 
| Purchased | | | Purchased 
By Mag- | Purchased | Total RRCom By Mag- | Purchased! Total 
nolia By Others | Production || Dist. No. nolia By Others | Production 
| Petroleum Petroleum 

Co. Co. 


175, 230 44, 538 | | 306,046} 48, 107 354, 153 
512, 417 58,231 | 57 | 680,805 | 963,955 | 1, 644, 760 
6,618 | 248, 443 | 172,518 | 72, 204 244) 812 
175, 597 | 175,718 | 37,444 213, 162 
38, 995 Een a ere eels 
110, 464 2,612,355 | 1,821,941 | 4,434, 296 

23, 873 3, 





Source: Oil Purchase Department. 


THe Texas Co., 
New York, N. Y., April 19, 1957. 
Mr. DonaLp P. McHueu, 
Cocounsel, Antitrust and Monopoly Subcommittee, Committee on the 
Judiciary, United States Senate, Washington, D. C. 

DeEAR Mk. McHuGH: We have now assembled the data requested in your letter 
of March 29, 1957, to the Texas Co. 

You have first asked for a list setting forth the names of the corporations 
appearing in our earlier compilation which we consider to be paper corporations. 
We do not consider any of the corporations appearing in such compilation to be 
paper corporations. 

You have also asked us to supply the subcommittee with our announced price 
increase for crude oil by Texas district, the amount of crude oil purchased by 
district, and the gross amount produced by us by district, during January 1957. 

The attached exhibit 18 shows change in our posted crude oil prices by Texas 
Railroad Commission districts, and the amount of crude oil purchased in Texas 
by district from leases operated by others, during January 1957. 

Exhibit 19 attached shows our gross crude production in Texas, by Texas 
Railroad Commission districts, during January 1957. 

We are pleased to cooperate with your subcommittee by furnishing this infor- 
mation and hope it will be helpful in your current investigations. 

Sincerely, 


MARION J. EPLEY, Jr., 


General Attorney. 
Attachments. 
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Exursit 18.—The Texas Company and subsidiary companies crude oil purchased 
in Texas from leases operated by others and change in prices posted by the 
company, January 1957 


Change Per Barrel in Posted Price 


Barrels | Increase 


Decrease | 
} Effective | Effective | Net In- 
| January | January | crease 
| 3.1957 | 11,1957 | 
—_——-——_ — — ————EEE = = TAT —= - | ow - Patra ome 
Texas Railroad Commission District: | 
‘ aa | 15, 903 $0. 29 | $0. 10 $0. 19 
Ir. | 415, 603 40 |. .40 
7. : 49. 689 a... 37 
III... a ee a 92, 786 . 40 | * 49) 
Ill ; | 256, 553 .37 | 37 
Il. 178. 281 45 | | 45 
IV. la be | 40, 672 . 45 45 
a 
Wis = <a 68, 386 35 | 35 
VII-B : ‘ | 341, 837 . 35 | 10 25 
VII-C ey 8, 251 28 | 10 | ‘18 
VII-C lied. i ‘ hi Jk } 389. 851 | . 35 | .10 | . 25 
VIII_- ; ét dekh | 497,879 28 | 10 18 
VIiI_- datatts Sebws | 1,152,964 . 35 | 0 25 
TX <i J euetles , | 1, 194, 864 - 85 | 10 25 
x | 175, 212 . 25 25 
Total __- é. bh ut | 4, 578, 731 be | 


Note.—Barrels shown represent quantity purchased from leases operated by others in fields where the 
Company is the first purchaser-and do not include, for example, quantities purchased by others at the well 
and resold to the Company at some point on an affiliated pipeline. 


Exuisir 19.—The Texas Company, gross crude production in Texas, January 1957 


[Barrels] 


Texas Railroad Commission | Texas Railroad Commission 

District : District—Continued 
Rh ce tel 109, 971 WT Osis bleu 9, 5038 
BBs isin ei eal 69, 401 WHEE iwreyguos or bozcoly 1, 626, 384 
DE on eeeiiiiteqia 852, 935 Mi al Se 235, 212 
2 ES SE a eb aee 202, 192 Bi rei timcemnugh OTS 341, 248 
VL. ceisidl coum. &4 ——_———- 
Ab ital rons 240, 902 NN laa le cur dmaniabie 8, 729, 061 
Pe ase tiic acehicictaceiiactocemapenes 41, 229 

Note.—Production shown above represents the Company’s share of production from 





properties operated by it, and its share of production on properties operated by others, after 
deducting in both instances any royalty, working interest, or carried interest owned by 
others. The total figure shown is the Company's actual production, as defined above; 
allocation to Texas Railroad Commission Districts has been made on an estimated basis, 
since allocation on an actual basis would require three weeks. 


Tue Texas CoMPANY, 
New York N.Y., February 26, 1957. 
Mr. DonaLp P. McHvueu, 
Counsel, Antitrust and Monopoly Subcommittee, 
Committee on the Judiciary, United States Senate, 
Washington, D. C. 


Dear Mr. McHvueu: As requested in your letter to The Texas Company of 
February 19, 1957, attached is the requested material we have assembled up 
to this time. 

The first six items of the data requested’ are reported annually for the year 
1954 and monthly for September 1956 through December 1956. The January 
1957 figures are not yet available, those for December just having been received. 

The material furnished is as follows: 

Production of Crude Oil: Exhibit 1 attached. 

Purchase of Crude Oil : Exhibit 2 attached. 

Sales of Crude Oil: Exhibit 3 attached. 

Runs to stills (for the United States, domestic and foreign crude oils 
to be reported separately : Exhibit 4 attached. 
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Production of Products broken down as to Aviation Gasoline, Other 
Gasoline, Distillate and Kerosene, Residual, and Other: Exhibit 5 attached. 

Imports into the United States, from other Western Hemisphere countries, 
and from the Middle East : Exhibit 6 attached. 

Nominations for Crude Oil to the Railroad Commission of Texas by dis- 
trict and month, October 1956—March 1957: Exhibit 7 attached. 

Annual Financial Statements for 1954 and 1955. The 1956 statement is 
not yet available: Exhibit 8 A and B attached. 

List of the names, principal businesses, principal areas of operation, and 
percentage of ownership of the principal subsidiary and affiliated companies 
of The’ Pexas Company in the United States and abroad: Hxhibit 9 attached. 

We have a large number of unit operating agreements and similar’ joint 
ventures in the United States and some abroad, but have assumed that you did 
not intend joint ventures such as these to be included in the list and we, ac- 
cordingly, have not included them. 

We shall endeavor to furnish most of the additional material requested not 
later than Thursday, February 28, 1957. 

Yours sincerely, 


MARION J. Epiey, Jr. 


Exuisir 1.—The Teras Company and subsidiary companies net crude oil 
production 


United States 


Other Western Hemisphere 


Middle East Countries 


Year 1954 


116, 978, 161 


20, 702, 784 | 


683, 165 | 


138, 364, 110 


| 
| 


| 
1 
} 


} 
} 
a] 


[ Barrels} 


10, 264, 672 | 
4, 076, 720 | 


724, 164 


September 


1956 


October 


10, 807, 512 | 
4, 226, 786 | 


| 1, 251, 439 | 
15, 065, 556 | 
i 


16, 285, 737 | 


November 


10, 596, 298 
4, 116, 658 


1, 441, 213 


16, 154, 169 


| December 


11, 764, 350 


4, 262, 373 
1, 587, 170 


17, 613, 893 


Exuisits 2-3.—The Texas Company and subsidiary companies crude oil 


j 
! 
} 


Purchases: 
Domestic Oils 
Beno Western eR | { 


Oils ae 
Middle East Oils __ 
Far East Oils. __. 


Total 


Sales: 
Domestic Oils | 
Other Western Hemisphere 
Oils : 
Middle East Oils.- 
Far East Oils, 


Tetal 


Purchases Less Sales: 
Domestic Oils 
Other Western Hemisphere | | 
Oils_ -- a 
Middle East Oils. 
Far East Oils 


Total 


purchases and sales 


[Barrels] 


Year 1954 


113, 457, 603 


| 
42, 857, 854 





12. 786, 661 | 


15, 700, 075 


3, 658, 574 


75, 003, 164 | 


September 


14, 037, 050 
4, 605, 120 
2, 241, 407 

741, 901 


21, 625, 478 


8, 752, 101 


2, 612, 734 
808, 768 
291, 302 


5, 284, 949 


1, 992, 386 
1, 432, 639 


480, 500 | 


9, 160, 573 | 


22, 165, 920 | 


12, 464,905 | 14, 096, 748 





1956 


October | 


j 
13, 964, 133 
5, 048, 488 | 


2, 628, 279 
525, 020 | 


November 


13, 980, 349 


4, 580, 080 
2, 030, 665 
724, 335 


21, 315, 429 


December 


14, 594, 733 
5, 850, 467 
1, 527, 944 

237. 078 


22, 310, 222 





9, 027, 522 | 


2, 625, 580 | 
1, 999, 519 | 
444, 127 | 


| 
| 


| 

4, 936, 611 | 

2, 422, 908 | 
628, 760 
80, 893 


8, 069, 172 


9, 455, 029 


2, 625, 428 
1, 935, 061 
403, 080 


14, 418, 598 


4, 525, 320 


1, 954, 652 
95, 604 | 


321, 255 | | 


6 896, 831 


10, 207, 961 
2, 854, 057 
2, 167, 931 

378, 448 


15, 608, 397 


4, 386, 772 
2, 996, 410 
(639, 987) 
(141, 370) 


6 601, 825 
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Exuinit 4.—The Teras Company and subsidiary companies runs to stills 








United States: 
Domestic Crude Oils_ 
Foreign Crude Oils_.__..__- 
Natural Gasoline, LPG’s, 


1 Jn 1954 and 1955, natural gasoline, », LPG’s, etc., were included in refinery runs published in the € 
Annual Report to stockholders; in 1956, refinery runs so reported will be limited to crude oil runs. 























[Barrels] 
1956 
| Year 1954 |. SS a 
; ] ‘ 
| September | October November December 
a a i aS ict is eae 
| 
.| 157, 747,328 | 15, 228, 486 13, 834, 117 16, 377, 113 16, 811, 809 
-| 22,914,313 | 2, 654, 628 | 1, 804, 356 | . , 628 | 1, 959, 799 
Pe eee ome} La eCores — a 
—-— et — 
185, 934, 731 17, 883,114 | 15, 638)473 18, 376, 741 18, 771, 608 
-| 18, 294, 454 | 5, 710, 837 5, 840, 501 5, 516, 426 5, 683, 703 
204, 229, 185 23, 593, 951 21, 478.974 | 23,893, 167 | 24, 455, 311 








Sompany’s 


























Exuisit 5.—The Tetas Company and subsidiary companies production of 
products (finished) 
[Barrels] 
Scape cieaices aie, a alana ; ‘ i aa 
1956 
Year 1954 pa ta sl e 
September October November | December 
United States: 
Aviation Gasoline.-___._-_- } 7, 077, 287 | 768, 612 752, 131 697, 382 638, 447 
Other Gasolines---_-__- -.| 92, 225, 372 | 8, 449, 120 8, 128, 175 8, 398, 627 9, 182, 465 
Distillates and Kerosines- oa 29, 580, 513 | 2, 627, 168 3, 280, 546 3, 560, 820 3, 639, 395 
Residuals ____-- 2 -| 29, 159, 037 | 2, 506, 722 2, 243, 291 2, 472, 401 | 3, 042, 618 
Other Products. ideal dstalataeahditi | 14, 845, 535 ¥ 618, 239 1, 888, 477 1, 470, 916 1, 475, 372 
ila la ace 172, 887, 744 | 15, 969, 861 16, 292, 620 | 16, 600, 146 17, 978 297 
Other Western Hemisphere | _ | ‘ NON igs - “a 
Countries: 
Aviation Gasoline.______- seal . 43, 572 63, 272 48, 139 65, 376 
Other Gasolines- -- ote 7, 474, 794 1, 588, 653 1, 822, 715 1, 647, 279 1, 738, 332 
Distillates and Kerosines_- 3, 452, 671 | 1, 669, 585 1, 603, 634 1, 582, 049 1, 375, 522 
0 ere 6, 178, 465 | 1, 906, 586 2, 260, 024 1, 998, 805 2, 170, 669 
Other Pregacts-.......---.. | 230, 985 149, 336 80, 606 | 114, 616 104, 515 
al ae alle hi cere 17, 336, 915 5, 337, 743 5, 830, 253 5, 390, 888 5, 454, 414 
Total: po aa 
Aviation Gasoline.__.._____- 7, O77, 287 | 812, 184 815, 403 | 745, 521 703, 823 
Other Gasolimes_._...._._._. |} 99,700,166 | 10; 037, 773 | 9,950,890 | 10,045, 906 | 10; 920, 797 
Distiliates and Kerosines--__| 33,033,184 | 4,296, 753, | 4,884,180 | 5, 142, 860 | - 5, 014, 917 
Residuals. ..................|,..35, 337, 502 4, 413, 308 | 4, 503, 315 4, 471, 206 5, 213, 287 
Other Products.............. 15,076,520 | 1, 767,575 | —-:1, 969, 083 1, 585, 532 1, 579, 887 
ooenteneiimesenembendinemenell -% -. = 
ee E | 190, 224, 659 21, 327, 604 | 22,122, 873 21, 991, 034 | ~ 23, 432, 711 
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Exursit 6.—The Texas Company and subsidiary companies crude oil and product 
imports into the United States 


(Barrels per day] 


1956 1957 


eptem- | October | Novem- | Decem- | January 
ber ber 


Crude Oil: 


rn | ey 


From Other Western Hemisphere | 

Countries. oe. 27, 5A: 58,421 | 43,605 39,886 | 36,151 | 
From Middle East Countries. ________ 5 27, 074 23, 9R4 22. 313 11, 438 | 
From Far East Countries 2 i 9, 454 3, 950 11, 0285 | 


Totel Onmee. ib ee ; 85, 495 77, 043 


} 


bey 


58,614} 52,680 


Products: 
From Other Western Hemisphere | 

Countries. - aon 
From Middle East Countries 


Total. Prodncs..............- 4, 833 


Total Crude. Oil and Products: 
From Other Wesiern Hemisphere | 


Countries 30, 084 58, 421 49, & 40, 501 | 56, 008 
From Middle East Countries 25, 876 36, 025 23, ¢ 11, 438 i 
From Far East Countries.. Q, 476 o> 9, 4 11, 025 \~ 


Total Crude Oil and Products......| 65, 436 94, 446 83, 3 


62, 964 56, 008 


Tue Texas COMPANY, 
New York, N. Y., March 4, 1957. 
Mr. DonaLp P. McHvuen, 
Counsel, Antitrust and Monopoly Subcommittee, Committee on the Judi- 
ciary, United States Senate, Washington, D. C. 


Dear Mr. McHucu: Enclosed is exhibit 7, representing nominations to the 
Texas Railroad Commission which inadvertently became detached from the data 
previously sent to you. 


In accord with your request, enclosed as exhibit 10 is a list of the subsidiaries 
of.the Lrinidad Oil Co., Ltd. 

Also enclosed as exhibit 11 is a list of the sales of petroleum products in’ the 
United States for the year 1954, and monthly for September through, December 
1956. These figures represent total sales of petroleum products. We have not 
broken them down as to separate products since such figures represent important 
competitive information which we consider to be one of our trade secrets. Inso- 
far as we know, our competitors do not have this information and we do not 
deisre for them to have it. 

The figures showing our shipments of oil to Europe should be sent to you 
tomorrow. 

Sincerely, 
MARION J. EpLey, Jr., 


General Attorney. 
Enclosures. 
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Exuisit. 7.—The Texas Company and subsidiary companies nominations for 
crude oil to the Railroad Commission of Texas 


[Barrels per day] 


1956 1957 


























District Number Fact Serta Dt ee 
October | November December | January February March 
a wat | i EE — ~ 
| | } 

Bxscs : 3, 494 | 3, 422 3, 642 | 3, 173 3, 089 | 3, 441 
2. | 6.652) 6,922 6, 835 7,601 | 7, 146 7, 333 
Tiina sciaioinsei the Uhcisiennetalgtogin wine tae | 34, 049 37, 370 37, 786 | 38, 633 | 38, 760 37, 884 
- va -| 4, 314 580 4,410 5,148 5,161 4, 880 
6... ~ 8, 281 | 7,95; 8005; 8634| 8,556 | 8, 68% 
7-B. 11, 264 | 11, 955 10, 944 | 12, 114 | 12, 772 13, 380 
ail iuihiiitislchandnstinsl neliainaiatietn 13, 498 | 12, 192 12, 502 12, 296 12, 801 | 13, 497 
lean a nt ee a aad 75, 466 , 427 82, 249 87, 981 88, 661 | 91, 893 
9__. 39, 857 43, 804 46, 586 39, 187 41,178 | 47, 129 
10 13, 125 11, 372 12, 041 15, 143 13, 876 13, 875 

WAG d5ias cd bakes 210, 000 220, 000 | 225, 000 | 230, 000 232, 000 | 242, 000 


Exhisit 11.—The Tewas Company and subsidiary companies sales of: petroteum 
products in the United States 


[Barrels] 
rr ee re ee 168, 439, 351 
1956: 
a i ee eens 15, 633, 039 
i ent 17, 325, 839 
I naman enti 16, 974, 328 
eR OOM rete css coudietncaminenineamigiaencomihe a 17, 190, 790 


Tue Texas COMPANY, 
New York 17, N. Y., March 8, 1957. 
Mr. DonaLtp P. McHvueu, 
Counsel, Antitrust and Monopoly Subcommittee, Committee on the Judi- 
ciary, United States Senate, Washington, D. C. 


Dear Mr. McHueu: Supplementing my letter to you of March 4, 1957, enclosed 
is a Statement showing shipments of crude and products to Europe for the year 
1954, for the months of September through December 1956, and for the month 
of January 1957. This is to be designated Exhibit 12. 

Sincerely, 
MARION J. EPLey, Jr., 


General Attorney. 
Enclosure. 
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Pxursit 12.—The Teras Company and affiliated companies shipments of crude 
and products to Europe 


(Thousands of barrels} 


1956 
Year 


October | Novem- 


From the United States: 
Crude oil products 
Aviation gasoline 
TE ik cs eae canineiaed 
Distillates and kerosene----_-------- 
Residuals., 


Total from the United States 








From other Western Hemisphere coun- 
tries products: 
So MN 055522 Ldn gacaeuagtonekemesaneennn 
Distillates and kerosene 38 \ 618 542 
Residuals d é 821 658 
Total from other Western Hemi- 
sphere countries q 1, 842 1, 875 








From Middle East Countries: Crude oil ; 672, 581 








4, 183 | 


4, 328 | 3, 700 








THE TExAS COMPANY, 
New York 17, N. Y., March 13, 1957. 
Mr. DonaLp P. McHvueu, 
Counsel, Antitrust and Monopoly Subcommittee, Committee on the Judi- 
ciary, United States Senate, Washington, D. C. 

Dear Mr. McHvueux: In my letter to you of February 26, 1957, I advised that 
certain figures you had requested were not yet available as to The Texas Company 
and subsidiary companies for January 1957, but would be furnished as soon as 
practicable. 

These figures for January 1957 have now been received and the following 
exhibits reflecting them are enclosed: 

Exhibit 13: Net crude oil production 
Exhibit 14: Crude oil purchases and sales 
Exhibit 15: Crude runs to stills 
Exhibit 16: Production of products (Finished) 
Uxhibit 17: Sales of petroleum products in the United States. 
I believe this will complete all the information you have requested. 
Sincerely, 
MARION J. EPLEy, Jr., 
General Attorney. 


ExuHIsir 13.—The Texas Company and subsididry companies net crude oil 
production 


[Barrels] 
January 1957 
United States 11, 799, 004 
Other Western Hemisphere Countries 4, 338, 895 
Se I I is cs icpe cts cerns cat te eee sien prcindnnoee ene 1, 901, 881 


Total 18, 039, 780 


90507—57—pt. 435 


pci hh Sincere epee ean a NS 
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Exursit 14.—The Texas Company and subsidiary companies crude oil purchases 

















and sales 
[Barrels] 

Purchases : January 1957 
a en peed ondpecdsontbanaeipungnasenasantomaoms 14, 684, 341 
Other Western Eigaiisphere Oils_.\............................. 5, 406, 305 
Beene eeee -Oliiseeeeccaseeccwe, 2 ee 2, 062, 781 
ine Snes Cc aid gees oo aie oh hak cain nc cne 754, 598 

Ot orn rere ett ewecus ees wewnewemmewewe 22, 908, 025 

Sales: 

Neen ee ee en nn eee ceiap ea ena. . 9,155, 679 
Other Western Hemisphere Oils__.........-__---__-_-..-._. 2, 634, 291 
TS rch ete al ala chee atlas aneson eahuippretemacinnerenennetnninnenercrneps 3, 364, 885 
etd ie cena ciansenatl tell daaperi cesar ect biasimen panel eh tiineememareites 235, 505 

aah cartes acenceniieeetnnntceseneacad sieinrsdvemrnstnrele canton emeheztahh da dad hit 15, 390, 360 

Purchases Less Sales: 

i I oe a nvell aecenlipiniensenscmnannsons 5, 528, 662 
Other Western Hemisphere Oils.__.................--..._..- 2, 772, 014 
Rabe). Geet Cab... ee co es be le hb senile ssautinnti<icies aan: 28) 
en iccaitsinguninipiameerengeenee 519, 093 

I hel iced ace dec lias cel RAs omnrh achbincigh AlcaSinsaesiouninancce ince 7, 517, 665 


BExureit 15.—The Texas Company and subsidiary companies crude runs to stills 


[Barrels] 
United States: 
I i tn emieennnen en 
SI III I nis ntteniteee stratcat reece irmNaternpenetren 
Other Western Hemisphere Countries_._._.._.....__________ 
nw 


Exursit 16.—The 
products (finished) 
[Barrels] 

United States: 
Aviation Gasoline______ 
Other Gasolines wl ane 
Distillates and Kerosines__ 
ae sen" 
Other Products___ a 


te Lo ee ts 


Other Western Hemisphere Countries : 
Aviation Gasoline_-. * oo 
Other Gasolines a ey 
Distillates and Kerosines__________ 
Residuals__ : ; ' 
Other Products_______ cme ts 


a 


Total: 
Aviation Gasoline 
Other Gasolines___ recat 2 
Distillates and Kerosines____ 
Residuals__- - 
Other Products____ 


Total Sou 


~. 24, 127, 


January 1957 
17, 335, 816 
1, 520, 672 
18, 856, 488 
5, 697, 277 


24, 553, 765 








Texas Company and subsidiary companies production of 


January 1957 
798, 128 

9, 459, 402 

4, 301, 948 

2, 696, 544 

1, 356, 004 

_ 18, 612, 026 


37, 759 
1, 412, 091 
1, 613, 055 
2, 338, 396 
114, 103 


5, 15, 404 


os 835, 887 
_ 10, 871, 493 
5, 915, 003 
5, 034, 940 
1, 470, 107 


430 


EMERGENCY OIL LIFT PROGRAM 2791 


Exuinit 17.—-The Teras Company and subsidiary companies sales of petroleum 
products in the United States 


[Barrels] 
Jamuary TOGT .. nc inhi nncainees ae es 18, 338, 274 


Guir Or CORPORATION, 
Pittsburgh, Pa., February 26, 1957. 
Re: Antitrust and Monopoly Subcommittee Investigation, Gulf Oil Corporation. 
Mr. Donatp P. McHvueu, 
Chicf Counsel, Subcommittee on Antitrust and Monopoly, Committee on 
the Judiciary, United States Senate, Washington, D. C. 


Dear Mr. McHuex: In response to the inquiries contained in your letter of 
February 19, 1957, and for use by the Antitrust and Monopoly Subcommittee of 
the Senate Committee on the Judiciary, Gulf Oil Corporation furnishes the fol- 
lowing data, conforming generally to the order expressed in your letter: 


| 
| United Middle Other 
States East 


“— . ans oe eae?) 76, 985 151, 550 
September 1956 aie juetont &, 514 15, 721 
October é said sis &, 672 16, 112 
et elias 0 cthebindoonc~ oe aa 8, 815 8, 915 
December 1956 eke easiceenes aa i 9, 786 14, 414 | 

Se GEE Go aiinnnsec on duounck yaaa eaaiote 9, 871 15, 948 
2. Purchase of crude oil: | 
148, 736 


ahd wes eee 13, 900 
October : 14, 640 


November 3 15, 222 

December * oe : 16, 466 

Jamey 4067... 5.5.4.5... eu ai $ 16, 297 

3. Sales of crude oil: 

1954. __ 127, 041 

September 1956 : 14, 342 

a ES Te eee ‘ ‘ 14, 624 

November- - .- 8, 050 

December-. a eimilencnsieeseeineoa aes 12, 824 

January 1957_ ‘ | 14, 094 

4. Crude runs to stills: 

(a) Domestic: | 
1954. _. . 31, 5 19, 648 
September 1956 | 1, 419 
October 1,719 
November sh otiniate Sates ‘ 819 
December... se eebeaaiteenias \ 1, 165 
January 1957 | 489 

(6) Foreign: | | 
‘| eae N 5, 820 
September 1956...__- ineitiatiall N 850 
October N 990 
November. -..- Aah ksess dakhins seh bieecas 3 N 998 
DORR tine oid ie oss eet «biineeabieibes N 1, 002 
January 1957 N 1, 069 

5. Production of products: 
(a) Aviation gasoline: 
1954 1 
September 1956__.- anaithidiasdn it daa 232 | 15 | 
October é 376 19 
November 24: 18 | 
December “Pian eee 2 | None | 
January 1957- 5 None 

(6) Other gasoline: 

September 1956 ; ¢ 105 | 
7 98 | 

November } 7, 064 | 93 
December 14 | 
19 | 
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5. Production of products—Continued 
(c) — and kerosene: 


January 1957 
(d) “8 


Bevistalias 1956 
October 
SEE ae eet ee 


January 1957 
(e) Other: 
19% 


September 1956 
October 


United 
States 


Middle 
East 








Western Hemisphere 


Crude 


Products 


29 926 
Go Oo Se 
aad = 


~] 


t 


— 
aie ao 


Other 


3, 951 
460 
347 
409 
472 
630 


4, 633 
322 
331 
307 
334 
341 

1, 082 
197 
189 
193 

79 

None 


| Middle East 
| crude 





6. Imports into United States: 
1954 


I a et een hs dteniainhin tem 
December 





23, 065 
2, 640 
2 525 

1, 999 

3, 066 

2, 517 


2,317 
230 
86 

93 0 

39 





20, 056 
1, 496 
1, 674 
1, 123 

0 301 


7. Shipments to Europe, by source: Due to the fact that this information 
must be accumulated from different sources and involves various products, 
we have been unable to compile it within time to submit it with this letter, but 
it is being assembled and will be furnished as soon as it becomes available. 


8. Sales of petroleum products in United States: 


| 





Sept. 


4, 587 
$33, 012 $2, 
80, 695 7, 
$540.075 | $52, 
51, 128 3, 
$236,149 | $18, 

41, 560 2, 
$94, 120 $7, 537 
452 


7, 334 
$109, 388 $8, 170 
| 


Aviation gas 310 
456 
543 
510 
961 
920 
624 


Other gasoline 
Distillate and kerosene............-.---- 


Residual 





Oct. | 


324 
$2, 552 
8 062 | 


* 309 
$21, 43: 

3, 057 
$8, mo 


$8, 735 


a 
| 
E 


; 


141 

$1, 130 
7, 664 
$53, 104 
5, 543 
$27, 698 
3, 186 
$9, 537 
519 

$9, 552 


$2, 373 
$58, 286 


$12, 091 
$8, 648 


Dec. 


300 420 
| 3, 229 
8, 518 | 7, 334 
$51. 952 
7 9, 945 
$5 i. 480 


4,018 
$13. 


168 
421 
$7, 590 


3 847 


492 





EMERGENCY OIL LIFT PROGRAM 


9. Nominations for Crude Oil to Texas Railroad Commission: 


[Average barrels daily] 


1956 1957 


Railroad Commission District | 
October | Novem- | Decem- | January |February| March 


61, 695 

7, 185 

5 3, 680 
6 (outside) 9, 250 y ¢ 

EN ee ESET" 13, 395 2, 38 76 14, 920 

7, 590 7, 135 

137, 395 166, 650 174, 595 








10. Annual Financial Statements, 1954, 1955, 1956: There is attached hereto 
a copy each of the annual statements of Gulf Oil Corporation for the years 1954 
and 1955. Such statement for the year 1956 has not yet been complied nor re- 
leased. 

11. Domestic and Foreign Subsidiaries and Affiliates: There is attached hereto 
a complete list showing the names of all domestic and foreign subsidiaries and 
affiliates of Gulf Oil Corporation, together with the domicile of each and the 
stock ownership held by Gulf Oil Corporation or any of its subsidiaries. This 
list, however, does not include Gulf’s ownership of stock in British American 
Oil Co., Ltd., a Canadian Corporation, which, as of December 31, 1956, amounted 
to a fraction over 57%. 

With the exception of Item 9 above, all figures have been submitted in 000’s 
of barrels or 000’s of dollars and have been rounded up or down as the ease 
may be. Please understand that this information was put together as quickly as 
possible in order to comply with your suggested return date and there may be 
an error or omission here or there, but if any are discovered we will promptly 
advise you so that the proper corrections may be made. 

Very truly yours, 
ARCHIE D. Gray, General Counsel. 


LAW DEPARTMENT, 
THE GULF COMPANIES, 
Pittsburgh, Pa., March 8, 1957. 


Re Antitrust and Monopoly Subcommittee Investigation—Gulf Oil Corporation 
Mr. Donatp P. McHueu, 


Chief Counsel, Subcommittee on Antitrust and Monopoly, Committee on the 
Judiciary, United States Senate, Washington, D. C. 


Dear Mr. McHueH: Supplementing Mr. Gray’s letter to you of February 26, 
1957, and in response to the only unanswered inquiry contained in your February 
19 letter, there is submitted below information with regard to our shipments of 
oil and products to Europe by volume and source of origin: 


7. Shipments to Hurope, by source: 


1954 Sept. 1956! Oct. Nov. | Dee. 1956 | Jan, 1957 
| 


(a) From U. 8.: | 
Distillate, kerosene ----_--- cinch wintelpne ain et tino ebcithlnal ict ledge | 
Other 


(6) Other (Western Hemisphere): 
Crude See sana 
Aviation gas 
Motor gas biodcoveloenekee 
Distillate, kerosene 
Residual es 
Other 


Note.—Gulf has shipped to Europe from the U. S, during these periods no crude, aviation or motor 
gasoline, or residual. The ‘‘other’”’ shown above consists of lubes. 
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In addition to the above shipments to Europe, Gulf has also shipped crude 
(but no products) to Europe from the Middle East as follows: For 1954, 6,167; 
September 1956, 1,007 (including 185 from Eastern Mediterranean) ; October, 
1,350 ; November, 709 ; December, 1,053; and January 1957, 430. 

In order to conform with the data previously supplied to you, please note that 
all of the above figures are expressed in 000’s of barrels. 

Yours very truly, 
W. B. Epwarps. 


GuiFr Or Corp., 
Pittsburgh, Pa., March 29, 1957. 
Re Oil hearings. 
Hon. JosepH C. O’MAHONEY, 
Cochairman, Subcommittee on Antitrust and Monopoly of Senate Com- 
mittee on the Judiciary, Senate Office Building, Washington, D. C. 

Deak SENATOR O'Manoney: At the time of our oral testimony before your 
joint Committees in Washington on March 7, 1957, Gulf Oil Corporation was 
asked to supply additional data with regard to depletion allowance and foreign 
tax credits resulting from our Kuwait operations. 

The problem arising from foreign tax credits and depletion allowance cannot 
be circumscribed by a dollar sign. These matters are fraught with considera- 
tions of national security, foreign policy, foreign economic aid, global defense, 
foreign commercial investments, world trade, international law, reciprocity, and 
any others in which the national interest is directly concerned. As a result, the 
exact inquiry made by your Committee has been the subject of constant study 
by both the Legislative and Executive branches. 

History reveals the necessity of, and importance attached to, these matters 
by the Congress. Since the 1918 Revenue Act, which converted the foreign tax 
from a deduction to a credit, the Revenue Laws of the United States have con- 
tained a provision to avoid duplicate taxation upon the same income. Only 
once, in the depression year of 1934, has this principle been questioned. When 
the House sought its elimination, the Senate, recognizing its importance, refused 
to remove this incentive to foreign investment. 

The fairness of the present system has been repeatedly recognized by the 
Congress, and in the report of the House accompanying the 1939 Revenue Bill, 
it is suid: 

“The limitations on the allowance of a credit for taxes paid to foreign countries 
were placed in the law to make it certain that the Federal Government would 
receive its full tax on the income from United States sources. It was not in- 
tended for the American tag to apply against the income from foreign sources 
unless the foreign tax rate was less than the tax rate imposed by the United 
States.’ [Emphasis supplied.] 

Anil agnin, the House Ways and Means Committee, in submitting the Internal 
Revenue Code of 1954 (incidentally proposing more liberal treatment which was 
rejected by the Senate) on this specific point, said: 

“Your committee recognizes that firms doing business abroad may be competing 
with other enterprises which have lesser taxes to bear, and that such firms may 
be assuming certain risks that do not prevail in domestic business ventures. It 
is also impressed by the fact that the present United States tax approach tends 
to induce heavy foreign taxation of American enterprises. Accordingly your 
committee has incorporated changes in the bill designed to correct this tendency, 
to eliminate certain inequities in the present tax treatment of foreign income, 
and to offset some of the factors adversely affecting foreign investment by 
giving special tax treatment to business income from foreign sources.” 

The Cabinet Committee on Energy, Supplies, and Fuels Policy in its report 
to the President early in 1955 stated : 

“An expunding domestic oil industry, plus a heaithy oil industry in friendly 
countries which help to supply the United States market, constitute basically 
important elements in the kind of industrial strength which contributes most 
to a strong national defense. * * * In this complex picture both domestic produc- 
tion and imports have important parts to play; neither should be sacrificed to 
the other. * * * The Committee has taken into consideration the importance to 
the economies of friendly countries of their oil exports to the United States as 
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well as the importance to the United States of the accessibility of foreign oil 
supplies in peace and war.” 

Concurring in these reasons and adding still another, the President, in his 
budget message of 1954, told the Congress : 

“Our tax laws should contain no penalties against United States investment 
abroad, and within reasonable limitation should encourage private investment, 
which should supplement government economic aid.” [Emphasis supplied.] 

Mr. Humphrey, Secretary of the Treasury, in a letter dated July 27, 1955, to 
the Chairman of the Committee on Ways and Means, submitted a suggested draft 
on legislation to include in the Revenue Laws a provision giving a lower rate of 
tax on corporate income earned abroad. The purpose of the legislation recom- 
mended by Mr. Humphrey was to facilitate investment abroad of capital from 
America and its intent was that this capital so invested would aid in the economic 
development of foreign countries so as to raise living standards and to promote 
the flow of international trade with the United States. 

These are but a few of the public expressions of the Federal Government’s 
attitude with regard to foreign deductions and credits allowed private domestic 
enterprise, but they serve to clearly illustrate the complexities encountered and 
to expose the fallacy and superficiality of the argument that the United States 
suffers dollar for dollar to the extent of the foreign credits allowed to domestic 
taxpayers. 

FOREIGN TAX CREDIT 


In 1955 Gulf’s net taxable income derived from Kuwait operations was $125 
million on which it paid a tax to the Kuwait Government of $68 million. This 
was in addition to $39 million paid in royalty (which is not allowable as a tax 
credit), making a total payment to Kuwait of $107 million. Had there been 
no foreign tax credit, Gulf would have been obligated to a $66.78 million United 
States tax. 

But this does not necessarily mean that this whole amount would have been 
immediately realized by the United States Treasury. If the total foreign tax 
is not a credit it is certainly an expense and could be deducted, under any 
accounting theory, from net taxable income. As long as the corporate tax rate 
is as it is, only about one-half of this amount would be payable as a United 
States tax. 

Also to be considered is the fact that as soon as that portion of our earnings 
represented by income arising from foreign operations is converted into dividends 
or invested domestically, there are created additional operations subject to 
United States taxation, and additional tax revenue is generated. 

How much foreign economic aid is supplanted, how much national security 
and international defense is augmented, how much international trade is stimu- 
lated perhaps cannot be expressed in specific dollar amounts. But it is apparent 
that the national interest as a whole benefits more from the foreign tax credit 
than would the Treasury dollarwise if the credit were withdrawn. 

We would also like to point out the tendency on the part of foreign authorities 
to jealously guard their right, on operations within their jurisdiction, to a tax 
at least equal to that of the United States tax on income generated within their 
borders. On this specific point Mr. Dan Throop Smith, Special Assistant to the 
Secretary of the Treasury, has stated : 

“The temptation for foreign countries to absorb the full tax by making their 
own creditable taxes as high as those in the country of destination is a real one.” 

And it must be remembered that these income producing operations are all 
foreign—it is foreign oil produced and foreign oil sold ; with a small exception, all 
are foreign sales made to foreign customers; the majority of the refining opera- 
tions are abroad and the products derived therefrom are all disposed of in foreign 
markets. The underlying equity of the prior right of taxation by the sovereign 
from whose resources the income is generated is recognized. Certainly the 
United States does not forego a tax upon a foreign corporation’s earnings in the 
United States, and no less can be expected of a foreign government with regard 
to the earnings of a United States corporation within its borders. As has been 
recognized by our government since 1918, it remains for the authority having 
jurisdiction of the person to adjust its taxing policy to that of the government 
having jurisdiction of the operation if foreign investment and trade are to be 
encouraged. 
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Assuming that there are no foreign tax benefits, Gulf with net taxable earnings 
of $125 million, as a result of its Kuwait operations, would have been required 
to pay as taxes $68 million to Kuwait plus $66.78 million to the United States for a 
total tax bill of $134.78 million. This is more than its net taxable income and 
graphically points up the manner in which the depletion allowance is interwoven 
in the overall problem. 

DEPLETION ALLOWANCE 


In arriving at the net taxable income of $125 million, an allowable depletion of 
$52 million was deducted. This sum is to permit the recovery of capital value 
represented by a wasting asset. The equity of this principle has seldom been 
questioned. 

The peculiarity in oil and gas producing operations is that the capital to be 
recovered must be based upon the value created by the discovery of oil and gas 
reserves. Historical costs and capital values bear no relationship in crude oil 
producing properties, a fact which makes oil producing operations different from 
manufacturing operations and industrial plants. In the latter instances, depre- 
ciation deductions based on cost allow a capital recovery approximating replace- 
ment cost and prevent the taxation of capital. 

The capital value of a well (its production potential) declines substantially 
and persistently. The capacity of such producing wells can never be kept up by 
ordinary maintenance expenditures, as in manufacturing, since a portion of the 
asset itself is each year removed forever. Thus, the search for new oil and gas 
reserves goes on and on merely to replace the declining reserves of producing oil 
and gas properties. Therefore, in the oil industry, replacement cost of the 
wasting asset is the capital value of the oil in place. This value is comparable to 
the capital cost being recovered through depreciation in the case of manufactur- 
ing operations. Hence the oil industry must not be limited to a replacement of 
its capital cost only, but needs to replace capital value. It is essential that the 
capital value of oil in place (as it is depleted by production) be replaced by an 
equal capital value. It is similar to replacement in industrial and manufactur- 
ing plants of capital cost with equal capital cost through depreciation. 

The depletion allowance, then, is granted to compensate for the diminution 
in capital value of wasting assets as they are produced and consumed. Gulf has 
capital value and capital investment in foreign wasting assets as well as domestic, 
and must be entitled to recover this capital value free of tax liability. Particu- 
larly is this true when the risk of operating in foreign lands is considered. In 
any business venture, the return on investment must be equated with the risk 
involved. Added to the already staggering risk involved in just finding oil are 
the political risks encountered in producing, pipeline, and refining operations 
in lands which do not enjoy the same political and economic stability as exist 
here. 

For instance, Gulf’s exploration activities in at least twenty foreign countries 
have proved negative and not one dollar of income has been derived from very 
substantial sums invested. Moreover in foreign countries in which we have 
discovered oil in paying quantities, tremendous additional expenditures were 
required for exploration and development before assured sources of revenue 
could be obtained. Depletion is available only after discovery yet the expenses 
of these fruitless searches must be paid. If the risk is made too great by 
withdrawing of depletion there can be no doubt but that the hunt for oil will be 
curtailed. 

Here again, it is error to argue that the dollar amount of depletion on foreign 
income is lost to the United States as a tax source. In each year since 1953, 
Gulf, in addition to cash realized from domestic operations, has employed money 
generated in its foreign activities to finance ever-increasing capital expenditures 
in the United States. To illustrate, for the period 1953 to 1956, the cash gen- 
erated from Gulf’s domestic operations totaled $1,091 million, while during the 
same period, cash outlay for plant additions and the search for oil totaled 
$1,174.9 million. The conclusion is obvious—$83.9 million reinvested domesti- 
cally by Gulf came from foreign operations. 

Because it is immediately reinvested in domestic operations, the money gen- 
erated from foreign operations by allowable depletion will produce revenues, cor- 
porate and individual income, dividends and many other transactions which in 
future years will be taxable in the United States. Consequently, the United 
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States internal revenue is not irrevocably deprived of a fair share of the income 
which Gulf Oil Corporation has received through its operations in foreign 
countries. 

CONCLUSION 


Assuming that this foreign tax credit and depletion were not allowed, the plant 
additions and search for oil expenditures would not have been made to the same 
extent in domestic operations. Gulf’s earnings and the United States tax reve- 
nues generated as a result of these domestic investments would have been 
impaired. In other words, cutting back foreign earnings by disallowing deple- 
tion and foreign tax paid credits would cut back Gulf’s domestic capital program, 
would cut back discovery of new deposits of oil and gas, would cut back United 
States taxes due in future years, and would impair the search for domestic oil 
and gas reserves so vital to our Nation’s economy and defense. 

This necessarily follows for if no depletion were allowed, Gulf’s net taxable 
income from its Kuwait operations would have been $177 million. Even assum- 
ing (contrary to the trend) that Kuwait would not attempt to equate its tax to 
the United States, a minimum Kuwait tax of $68 million would be required. With 
no foreign tax credit United States taxes would amount to $96 million. Thus, 
a staggering tax load of $164 million would be imposed. Under such conditions 
Gulf could not even operate in Kuwait much less reinvest foreign earnings 
in the United States. 

Therefore, it is clear that by allowing these relief provisions, the United States 
not only realizes ultimate tax revenue on foreign income but aids greatly in 
creating an expanding domestic oil industry which constitutes a basically im- 
portant element in the kind of industrial strength which contributes most to a 
strong national defense, which is one of the stated goals of the Cabinet Fuels 
Policy Committee. 

Gulf appreciates its share in the responsibility of maintaining the availability 
of oil resources for the free world but it can not fulfill its obligations if shackled 
by unreasonable taxes. 

Since this additional data was requested as a part of Gulf’s testimony before 
your committee, we hope that it has reached you in time to be included in the 
record. If this material has been or may be of any help to you at any time when 
considering these matters please do not hesitate to use it as you desire. 

Yours very truly, 
R. O. RHOADES. 
ce: To all members of— 

Subcommittee on Antitrust and Monopoly: Senators Estes Kefauver, Matthew 
M. Neely, Alexander Wiley, Everett Dirksen, Thomas C. Hennings, William 
Langer. 

Subcommittee on Public Lands: Senators Clinton P. Anderson, John A. Carroll, 
Alan Bible, Richard L. Neuberger, Frank Church, George W. Malone, Henry 
Dworshak, Thomas H. Kuchel, Frank A. Barrett, Gordon Allott. 


GETTY Ort Co., 
Wilmington, Del., February 26, 1957. 
Mr. Donatp P. McHvuen, 
Counsel, Antitrust and Monopoly Subcommittee, 
Committee on the Judiciary, 424 Senate Office Building, 
Washington, D. C. 

DEAR Str: We are pleased to submit to you herewith in response to your letter 
of February 19, 1957, a schedule, in triplicate, setting forth the information 
requested therein. 

The Annual Report of the Company for the year ended December 31, 1956, will 
be released on April 5, 1957, and we will be pleased to forward to you a copy 
of such report at that time. 

If we can be of any further assistance in this regard please do not hesitate 
to advise. 

Very truly yours, 
GETTY OIL Co., 
3y CHARLES F. Krua, 
Vice President. 
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Getty Oil Co. 


[Information furnished to Antitrust and — : Ar — eeaaae U. S. Senate, per letter request 
‘eb. 19, 1957 














[In barrels] 
United States| Middle East Canada 
Production of crude oil: 
a ide neat 3, 754, 958 2, 977, 094 42, 737 
acl ci ce tneen ain ecient ciiginnneistie 301, 843 547, 790 14, 475 
a ne ee ob dtibieegucke 316, 794 685, 506 13, 414 
in i cilia m eabtinnoeiny 305, 793 372, 842 | 13, 268 
iil ata Rn ah casi tected cealaienll 333, 061 477, 812 | 13, 467 
aa TP eet lian pl art ES ie ake a ile del 329, 256 638, 760 113, 600 
Purchase of crude oil—None. 
Sales of crude oil: | 
3, 755, 075 3, 156, 978 42, 737 
310, 260 753, 967 14, 475 
306, 953 685, 409 | 13, 414 
306, 661 | 532, 848 | 13, 268 
333, 769 | 500, 539 | 13, 467 
327, 187 | 780, 737 1 13, 500 
| 
ial None | None None 
ene ies Eine abe akheryrs None | 27, 257 None 
October... cicada dee OMe, cements teens None | 31, 119 None 
I ii Se ed a ol eabouds | None | 34, 633 None 
I ideo cane cies loo actndnnsbndiadins None | 32, 225 None 
Ce cen Oe Et None | 35, 701 None 
Production of Products: 
I ed ibs Ed ELS obicindabcncbemneb sce’ e None | None None 
1956—September-.--_-_--.--.--- Seas del railed core eka None | 26, 633 | None 
SS ere cae None | 27, 355 | None 
SOIL Sitges so coo, oon Saleh cab abewsiueboes None 29, 837 None 
era eA es ed a ee None 28, 677 None 
i 0 Se a : None 32, 840 None 
Imports into the United States—None. 
Shipments to Europe, Crude Oil only: | 
bth tl ede Sth die SAM dn Sheba chtik teabbtih Ancainks oe LSeneiidewe hai | 117, 139 
1956—September: To Donges, France, from Saudi Arabia— 
NTT ee ce et nse omenrenrans 164, 842 


| 
Nominations for Crude Oil—None. 
Annual Reports: | 
1954 and 1955 enclosed herewith. 
1956 will be furnished when available. 
| 


1 Estimated. 


TIDEWATER OIL COMPANY, 
San Francisco, California, February 26, 1957. 
DonaLp P. McHueH, EsqQ., 
Counsel, Senate Antitrust and Monopoly Subcommittee, c/o Senator James 
O’Mahoney, Senate Office Building, Washington, D. OC. 


Dear Sir: In response to your letter addressed to the New York office of 
this Company under date of February 19, 1957, requesting certain information 
for the Subcommittee on Antitrust and Monopoly of the Committee on the 
Judiciary of the Senate of the United States, Tidewater Oil Company herewith 
submits the statistical material requested. Not submitted herewith is this 
Company’s Annual Financial Statement for the year 1956. This statement will 
not be available until after April 1, 1957, at which time we will be pleased to 
send it to you. 

Yours very truly, 


EpMUND D. BUCKLEY. 
Encs. 
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Data’ for Senate subcommittee studying oil for Europe program 


Shipments to Europe: 

Crude Oil, Source Middle 
East ‘ 

Aviation Gasoline-..-.-. 

Other Gasoline 

Distillates and Kerosene 

Residual 

Other, 
States 


Source United 


Total 


Sales of Petroleum Products 


in United States: 
Aviation Gasoline: 
Barrels. . 
Dollars 
Other Gasoline: 
Barrels_.- 
Dollars 2 
Distillate and Kerosene: 
Barrels- - - 
Dollars- -- 
Residual: 
Barrels. - - 
Dollars - - 
Other: 
Barrels_. .- 
Dollar 


Total: 
DORN ooo casse 
Dollars. .-.-..-- 


[Barrel 


September | October 
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s) 


1956 


| - 
Lorne December 


| 
| 


January 





| 26, 651, 000 
|$170, 332, 000 


18, 438, 000 
$80, 035, 000 


13, 666, 000 
$27, 420, 000 


4, 256, 000 
$32, 303, 000 


65, 449, 000 





— 642, 000 


ts 


October 


Nominations for Crude Oil to af 


the Railroad Commission 
of Texas: 
District No. 3 
District No. 
Texas Field) 
District No. 8 


6 


Total 


(East | 


7, 575 


12, 305 


33, 380 


| 
2, 438, 000 | 
$19, 552, 000 | 


13, 500 


9, 000 


272, 000 
$2, 084, 000 


2, 219, 000 
$14, 865, 000 
1, 122, 000 
$5, 231, 000 


803, 000 
$1, 992, 000 


328, 000 


4, 744, 000 
$26, 785, 000 





[Barrels d 


1956 


November 


| 


7,575 


1 
12, 29. 


5 
’ 


33, 370 


$2, 613, 000 


3, 500 | 


203,000 | 195, 000 | 
| $1, 594, 000 | $1, 528, 000 | 


2,388,000 | 2,339,000 | 2 
$16, 079, 000 |$15, 360, 000 


218, 000 
$1, 711, 000 


2, 330, 000 
\s15, 181, 000 


1,798,000 | 2,363, 000 
$8, 491, 000 ist, 100, 000 


1, 928, 000 
$5, 444, 000 


373,000 | 428, 000 
| $2, 656, 000 |! $2, 771, 000 


1, 388, 000 
$6, 490, 000 | 


1, 217, 000 
$3, 045, 000 


369, 000 
$2, 878, 000 


1, 755, 000 
$4, 528, 000 


‘| 
5, 565, 000 6, 460, 000 | 7, 267, 000 
| $30, 086, 000 $32, 563, 000 |$36, 207, 000 





aily] 


| 


7 


' December 


| 
January | February 


575 


5 000 | 15, 000 
! 13, 765 | 


37, ; 340° | 





37, 340 


209, 000 
$1, 647, 000 


2, 294, 000 
$15, 546, 000 


3, 215, 000 
$15, 687, 000 


1, 512, 000 
$4, 561, 000 


508, 000 
$3, 233, 000 


7, 738, 000 
$40, 674, 000 


March 


8, 575 
15, 000 
13, 765 


37, 340 
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Data for Senate subcommittee studying oil for Europe program—Continued 














(Barrels) 
| 
1956 
Year 1954 - — 1957 Jan- 
| | uary 
September | October | November | tials r 
alli eel —. el RE a SS a 
| | | 
Net Production of Crude Oil: | 
United States..........__- | 32,282,000 | 2,661,000 | 2,718,000 | 2,680,000 | 2,895,000 | 2,880,000 
Other Western Hemi- | 
AE | _ 000 7m 57,000 | absent | 55, 000 53, 000 
Middle East.....--------- ' 











2, 933, 000 








Z.., 384, 000 4 693, 000 2, 775 000 | 2, 737, , 000 | 















Purchase of Crude Oil: 









| | 
United States..._.-- 57, 074, 000 4, 144, 000 4, 706, 000 4, 865, 000 4, 603, 000 3, 175, 000 
Other Western Hemi- | 
NN i ssaeSuiet 404, 000 560, 000 | 723,000 | 387,000 624,000 | 1,310,000 
Middle East......-- amas | 4,435,000 | 1, 105,000 | 881, 000 | 234, 000 | 965, 000 993, 000 
ee eae | 2,555,000 | 500, 000 444, 000 611, 000 | 814, 000 | 448, 000 








iniee ee hie) oe | 64, 468, 000 6,309,000 | 6, 754, 000 | 6,097,900 | 7,006,000 | 


f eaeageees 


, 926, 000 


Sales of Crude Oil: | 


on 






United States......._.__.. | 34,681,000 | 3,276,000 | 3,045, 000 | | 3,133,000 | 3,439,000 | 3,039,000 
Other Western Hemi- | 

» sphere el 102, 000 | i, 000 57, 000 57,000 | 56, 000 53, 000 
Middle East__ ao ! bait 












| 34,783, 000 3, 308, 000 | 3, 102, ( 000 3, 190, 000 | 3, 495, 000 3, 092, 000 








Runs to Stills, United States: | | | 



















Domestic Crude__._.-___- | 56,241,000 | 3,717,000 | 4,163,000 | 4,010, 000 | 3,933, 000 3, 103, 000 
Foreign Crude..........-- | 7,628, 000 } 1,937,000 | 1,859,000 | 1,881, 000 1,849,000 | 3,077, 000 
Total Crude Run...... 63, 869, 000 5, 654,000 | 6, 022, 000 5, 891. 000° | 5, 782, 000 6, 180, 000 
Other Products... ..-..--- 4, 541, 000 247, 000 | 341, 000 | 223, 000 318,000 | 372,000 
| es: -_— ihe as — - — 

TO Ui. keds de | _ 68, 410, 000° | 5, 901, 000 6, 363, 000 | 6,114, 000 6, 100, 000 5, 552, 000 









Production of Products, | 
United States: | " | | 
Aviation Gasoline.......- 2, 457, 000 | 227, 000 | 242, 000 | 212, 000 | 214, 000 | 207, 000 
Other Gasoline. | 27,144,000 | 2,274,000; 2, 1, 899, 000 2, 358,000 | 2,744, 000 
Distillate and Ke rosene.__| 18, 629, 000 1,620,000 | 1, 1, 686,000 | 1, 215, 000 1, 510, 000 
Residual Fuel....__--. ~— 17, 556,000 | 1 1 1,817,000 | 1,886, 000 1, 856, 000 





, 554,000 | 1,8 
All Other 2, 624, 000 | 226, 000 | 516, 000 500, 000 | 427, 000 235, 000 








ate ee eae a 

















as htced whee hinetee 68, 410, 000 | 5,901, 000 | , 363, 000 6,114,000 | 6, 100, 000 6, 552, 000 


iL. iene lmnieetiemeee . = 






Imports of Crude into the | | 
United States: | j 












| | 
Western Hemisphere... -- 400, 000 | 560, 000 | 603, 000 820, 000 627, 000 1, 111, 000 
RI | $3,921,000 | 1,273, 000 1, 155, 000 | 632, 000 835, 000 888, 000 
Middle East | 2,555,000} 500,000} | 444,000 611,000 | 378,000} 883, 000 








| 


ON NS foe gn, 5 Pes 6, 876, 000 | 2, 333, 000. 2, 202, 000 | 2,063,000 | 1,840,000 | 2,882, 000 








1 Requested by letter of February 19, 195 
3 Includes crude oil processed for Tidews te r’s account by others. 












TIDEWATER OIL CoMPANY, 
San Francisco, Calif., April 11, 1957. 
Mr. Donatp P. McHuau, 
Co-Counsel, Antitrust and Monopoly Subcommittee, 
Committee on the Judiciary, United States Senate, 
Senate Office Building, Washington, D. C. 

Dear Srr: Further to my letter to you of April 4, 1957, we have now compiled 
the information you requested. 

Attached hereto, in duplicate, are copy of Tidewater Oil Company’s Posted 
Price Bulletin No. 32 which annonunced the price increases in Texas in January 
1957 ; a schedule showing this Company’s crude oil purchases in Texas during 
January, 1957, and this Company’s gross crude oil production in Texas during 
January, 1957, by Railroad Commission Districts. 

Yours very truly, 











EDMUND D. BUCKLEY. 
BEncs. 
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TIDEWATER Or COMPANY 
HovstTon 1, Texas 









eS 


POSTED PRICE BULLETIN NO. 32 


TONS TO 


Effective at 7:00 A. M., on the dates indicated below, and until further notice, 
Tidewater Oil Company’s posted prices, per 42-gallon barrel of crude oil and 
condensate (subject to terms and conditions of its open division orders) are as 
follows for the areas specified : 




















Venice 1 Field Venice * Field 
Plaquemines Plaquemines 
Gravity: Parish, La. | Gravity—Continued Parish, La. 

BOASO Fb Sal Sole $3. 11 BOSS es ea $3. 35 
tie 3.13 SII vssccenenspainsivcitesiintperigianeit 3. 37 i 
ae 8.15 lit a ae EE eS 3. 39 ; 
I Se eT 3.17 ae 3. 41 t 
I ie 3.19 TI no as eines anal 3. 43 ; 
ele UC RS IA it ct TE 8.21 Cg a ae cae 3. 45 
ee S. 23 | Hast Texas Field °_........-........ 3. 25 
PO eo ceciiter reid hanes Siewnventn 3.25| Conroe Field, Montgomery Co., 
oS 8.27 neem 3.53 
en eee Kia ESL Sacred 3.29| South Louisiana Condensate, 
OR i ie nels 8.82)’ ‘Bollywood Wield:*.—.-_..-- 3. 45 
BA ceed ce eehbndeten ieegida ae 3.338 







1 Effective 7:00 A. M. January 7, 1957. 
2 Effective 7: 00 A. M. January 3, 1957. 




























Tidewater Oil Company Crude Oil Purchases in Texas, During January 1957 






Railroad 


Commission 

District : Barrels 
Si OO UT a ac a 178, 596 
I a a Ie can lichen aA 152, 835 


I enciphah Denglnecnitste ister peaeeenisos <tasierre tn teder gal aaa 682, 115 
1, 008, 546 


Tidewater Oil Company Gross Crude Oil Production (Net Production Plus 
Applicable Royalty) in Texas During January 1957 


Railroad 

Commission 

District: Barrels 
Ee ee ee ee eS ee ee ee ee 11, 367 
Nl a Ta a i esa Sistah wietndenlaibscenadivtocbei 117, 043 
a i a La ala ala desaieaial aaa 11, 798 
cis te leech lac cab ceaseless 472, 777 
Or a tei ale nl 379 

al aaa i a 514, 450 


1, 139, 069 






CREOLE PETROLEUM CORPORATION, 
New York, N. Y., March 4, 1957. 
SUBCOMMITTEE ON ANTITRUST AND MONOPOLY, 
Committee on the Judiciary, 
United States Senate, Washington, D. C. 
(Attention : Donald P. McHugh, Esq., Counsel. ) 


GENTLEMEN: In our letter to you of February 26, 1957, (which was in re- 
sponse to the letter of request from your Counsel of February 19, 1957) we 
advised you that “we were unable to assemble the respective data for the months 


of September 1956 through January 1957 but we expect to forward those to yow 
within a week.” 
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We now enclose “Supplement to Enclosure I (of our letter dated February 
26, 1957)” which supplies the omitted data for the months September 1956 
through January 1957. The same comments on Enclosure I contained in our 
letter of February 26, 1957, apply to the supplement delivered herewith. 

Creole’s financial statements for 1956 are still to be furnished and we hope 
te be in a position to do so very shortly. 

Very truly yours, 
CREOLE PETROLEUM CORPORATION, 
By D. E. Srtrnes, Vice President. 


SUPPLEMENT TO ENCLOSURE I (or LETTER Datep Fes. 26, 1957) 


Creole Petroleum Corporation data for the Subcommittee on Antitrust and 
Monopoly 


[All figures in Barrels Daily] 





1956 
—_— 
Nov. j Dec. 


Production of Crude Oil 1, 119, 032 1, 109, 886 1,153,711 | 1,181,171 1, 204, 000 
Purchases of Crude Oil 34, 971 | 39, 474 24, 322 38, 733 39, 300 
Sales of Crude Oil 165 823, 866 841, 740 906, 472 882, 087 
Runs to Stills 138 342, 351 332, 931 1 335, 865 342, 581 
Production of Products: | 
Aviation Gasoline ‘ 559 | 824 308 | 1 516 387 
ee , 254 | 40, 504 | 38, 408 1 42, 034 45, 526 
Distillate and Kerosene | 94,743} 100, 794 98,946 | 1 87,038 92, 681 


Residual Fuel Oil ; 197, 647 190,582 | 1! 200, 852 201, 526 


“ 


10, 085 | 1 2, 000 4,614 





Total Production 336, 94 344, ¢ 338,329 | 1332,440| 344,734 
Imports into United States | N | None | None 


Shipments to Europe: Snail ee a | ; 
Distillate and Kerosene 32, 79: 51, 212 39, 121 | 30, 433 
Residual Fuel Oil ; | 32, 769 37, 521 54, 667 67, 935 


| 75, 857 59, 748 


Total Crude and Prod 103, 262 113, 114 169, 645 158, 116 175, 965 
Sales of Petroleum Products 

. None None | None | None None 
Nominations for Crude Oil to The Texas | | 
Railroad Commissions None None None None 








1 Estimated—final figures not yet available. 


Note.—“ Production of Crude Oil” and “ Purchases of Crude Oil’’ are not exactly balanced by “Sales of 
Crude Oil’’ and “‘ Runs to Stills.” Aside from stock changes and losses, ‘‘Sales of Crude Oil” includes 
some distillates returned to crude and “‘ Runs to Stills’ does not include some refinery intake which is 
blended directly to products. 


CREOLE PETROLEUM CorpP., 
New York 20, N. Y., February 26, 1957. 
SUBCOMMITTEE ON ANTITRUST AND MONOPOLY, 
Committee on the Judiciary, 
United States Senate, Washington 25, D. C. 
(Attention: Denald P. McHugh, Bsq., Counsel.) 

GENTLEMEN: Pursuant to the request contained in letter dated February 19, 
1957, addressed to us by Donald P. McHugh, Esq., Counsel to your Subcommittee, 
we are furnishing herewith certain data included in the following enclosures: 

Enclosure I.—This enclosure is responsive for the year 1954 to the items listed 
in your letter of request under the headings, Production of crude oil, Purchase 
of crude oil, Sales of crude oil, Runs to stills, Production of products, Imports 
into the United States, Shipments to Europe, Sales of petroleum products in the 
United States, and Nominations to the Railroad Commission of Texas. We were 
unable to assemble the respective data for the months of September 1956 through 
January 1957, but we expect to forward those to you within a week. 

You will note that no imports into the United States are listed; this is because 
Creole sells f. o. b. Venezuela and the purchasers, who carry to destination, are 
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the actual importers. While the same situation exists where the purchaser 
carries to Europe, Creole, being the shipper, has listed shipments to that area. 
Similarly, Creole makes no sales of petroleum products in the United States. 
All of Creole’s production being in Venezuela, naturally no nominations were 
made to the Texas Railroad Commission. 

Enclosure IJ.—Financial statements for 1954 and 1955 are included in this 
enclosure. The financial statement for 1956 has not yet been completed but will 
be furnished in all probability during the first two weeks in March. 

Enclosure IlT.—Creole’s subsidiaries are listed. Standard Oil Company (New 
Jersey) owns approximately 95 percent of Creole’s outstanding stock and, we are 
informed, will submit a list of its subsidiaries. Those subsidiaries of Standard 
Oil Company (New Jersey) may reasonably be considered affiliates of Creole 
(which has no stock interest in any of them), but since they are being furnished 
to the Subcommittee, they are not being duplicated here. Under the category 
“joint ventures” no data has been furnished relating to joint use of certain 
operational facilities such as pipelines, terminals and repressuring units or joint 
interests in nonproducing concessions. 

We trust that these Enclosures furnish the data you have requested with the 
exception of the monthly figures in Enclosure I and 1956 financial statements in 
Enclosure II which, as we have said, will be furnished shortly. 

Very truly yours, 
CREOLE PETROLEUM CORPORATION, 
By H. A. Merzcer, Vice President. 


ENcLosurE I (To LerreR DATED FEBRUARY 26, 1957) 


Creole Petroleum Corporation data for the Subcommittee on Antitrust 
and Monopoly 


[All figures in barrels daily] 


Year 1954 
Production of Crude Oil 821, 798 
Purchases of Crude Oil z 13, 248 
Sales of Crude Oil 
Sa oe cs esl li ple cn etal ppsin eosenraie alanis tacoma Si na 


Production of Products: 
Aviation Gasoline 
Other Gasoline 
Distillate and Kerosene 
Residual Fuel Oil 
mS a ES a a a i a eS le 


Total Production 148, 756 


Imports into United States None 


Shipments to Europe: 


, 30, 140 
Distillate and Kerosene 16, 369 


Residual Fuel Oil 2, 368 


Total Crude and Production 48, 877 
Sales of Petroleum Products in U.S None 
Nominations for Crude Oil to The Texas Railroad Commission None 
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CiTres SERVICE CoMPANY, INC., 
OFFICE OF THE PRESIDENT, 
New York 5, N. Y., February 27, 1957. 
Mr. DonaLp P. McHuGu, 
Attorney, Subcommittee on Antitrust and Monopoly, Committee on the 
Judiciary of the Senate of the United States, Washington, D. C. 


Deak Siz: Pursuant to your letter of February 19, 1957, requesting certain 
information for use by the Subcommittee on Antitrust and Monopoly, we are 
Sending you herewith the following data: 

The data reported annually for the year 1954 and monthly for September 
1956 through January 1957, for the U. S., other Western Hemisphere countries, 
and Middle East operations separately. 

Production of crude oil 
Purchase of crude oil 
Sales of crude oil 
Runs to stills (for the United States, domestic and foreign crude runs reported 
separately ) 
Production of products: 
Aviation gasoline 
Other gasoline 
Distillate and kerosene 
Residual 
Other 
Imports into the United States, from other Western Hemisphere countries, from 
the Middle East 
Shipments to Europe, by source: 
Crude oil 
Aviation gasoline 
Other gasoline 
Distillates and kerosene 
Residual 
Other 
Sales of petroleum products in the United States (by volume and dollar 
amount) : 
Aviation gas 
Other gas 
Distillate and kerosene 
Residual 
Other 

Nominations for crude oil to the Railroad Commission of Texas by District 
and month, October 1956—March 1957. 

Our annual financial statement will not be available until the latter part of 
March. <A copy will be sent to you thereafter as soon as possible. Copies for 
194 and 1955 are attached. 

The remainder of the material you have requested is being obtained and 
will be delivered to you as soon as it is available which we are confident will 
be within the next two weeks. 

Very truly yours, 
B. 8S. WATSON. 


CITIES SERVICE COMPANY AND SUBSIDIARIES 


1. Production of crude oil (M bbls.) 


| 
United Other 





States Western | Total 
| Hemisphere 
elcid iceetianliarginaieinatlat<Citimceteangeeneniemmepintsl acai cae 
at, oie kc nkadhaeinaene ‘ owe 34, 732 95 34, 827 
Sept. 1956 3, 558 15 3, 573 
Oct. 1956__- 3, 422 15 | 3, 437 
Nov. 1956_- 3, 360 | 23 | 3, 383 
Dec. 1956 3, 660 | 24 3, 684 
Jan. 1957 3, 603 | 25 3, 628 


EMERGENCY OIL LIFT PROGRAM 


2. Purchase of crude oil (M bbls.) 





States 


Other 
Western 


Year 1954__- 


Sept. 1956 
Oct. 1956 
Nov. 1956 
Dec. 1956 
Jan. 1957 


8. Sales of crude oil (M bbls.) 


Year 1954 

Sept. 1956 

Oct. 1956 

Nov. 1956 

I, a i ee ee eee 
Jan. 1957 -- 


United | 


Hemisphere 





117, 215 2, 316 | 
10, 934 

11, 077 

10, 934 

12, 636 


195 
446 
103 
329 
222 


12, 015 


{ | Other 

United | Western 
States Hemi- 
sphere 


Europe Total 


65, 632 | 
6, 336 | 
6, 331 | 
6, 072 
6, 726 | 


6, 639 | 


4. Runs to stills (all in the U. 8.) (M bbls.) 


Year 1954 
Sept. 1956__- 
Oct. 1956 
Nov. 1956._. 
Dec, 1956. 
Jan. 1957 


Total 
Crude 


Foreign 
Crude 


83, 940 
8, 483 
8, 204 
8, 467 
8, 988 
8, Sle 


8, 116 | 
, 898 | 
, 228 
757 | 


8, 616 | 
i 


5. Production of refined oil products (all in the U. 8.) (M bbls.) 


Year 1954 
Sept. 1956 
Oct, 1956 a 
Nov. 1956_.-- 
Dec. 1956 
Jan. 1957 


Imports into the United States (M 


Year 1954 
Sept. 1956 
Oct. 1956 
Nov. 1956... 
Dec. 1956... 
Jan. 1957 


90507 


4, 231 


Aviation | 
Gasolene 


a i 

Distillate 
and 

| Kerosene 


| 


Residual | 


Other 
Gasolene Other 


| 
| 
| 
| 
| 


39, 877 
3, 678 
3, 879 
4,176 
4, 037 
3, 716 


28, 122 | 
2, 903 
2, 866 
2, 714 
3, 032 | 
3, 142 | 


645 | 
575 
593 
675 | 


661 


bbls.) 


Crude oil imports from— 


Other 
Western 
Hemisphere 


Middle East 


2, 316 
195 
446 
103 

329 

999 


she 
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f a to ene by source (M bbis.) 


All from the United States 






































| 
| Aviation | Other | Distillate | 
Crude oil | gasoline gasoline and Residual | Other 
| | kerosene 
| ' i 
Year 1054.._.................. Bipucine cerca feoncaud TN 3 
September BOP mannmnnndfnrmnem RS Saeed”. ket. Oe eer leet sae eae a (1) 
I Be dindoncnnacenncindisicinnnoowee  ceuipsidebinaeliituntelnpcbinreseltnetoryeoedl . oo 
November 1956... .........--. eral bi cre tere owsademénwee |------+-----|---- -| @) 
December 1956... ......._...-- 240 |. a eM imiateivaail 38 os 
Jemeery 1000...............- + Recent teee a ~ foot soeat (1) 
| 
1 Less than 500 barrels. 
8. Sales of refined oil products in the United States (by volume and dollar 
amount) 
| | } 
Aviation Other Distillate 
gasoline gasoline and Residual Other 
~f- kerosene | | 
| 
Year 1954: | | 
Oe i eh a 3, 450 41, 986 29, $40 | 4, 669 11, 153 
M/$__- ea la ee 25, 131 248, 042 133, 912 11, 053 68, 395 
September 1956: 
cdi cei beeaeem 792 3, 962 2, 069 200 1, 351 
tdi nicksdcaid thr ak 5,626 | 24, 207 | 9, 559 | 556 10, 114 
October 1956; | j | 
EE ER lara net en ee EE 595 4, 471 1, 932 | 385 | - 1, 216 
es eh eee oe 4, 239 26, 652 9, 148 | 1, 064 | 7, 438 
November 1956: 
cai pe en 4 593 3, 898 | 2, 995 | 520 | 1, 041 
M/$ eee i re ib mations 4, 289 23, 409 | 14, 287 1, 492 | 6, 269 
December 1956: 
lea i aecinicteipiaie peeaipensiainrwsics 686 3, 990 | 4, 194 653 | 1, 243 
Cn a nies 4, 934 23, 579 | 20, 175 | 1, 983 6, 597 
January 1957: | 
| 877 3, 984 | 5, 922 795 | 1, 247 
a a ale rn mencominantl 6, 556 24, 417 | 29, 492 2, 450 6, 971 
' | | 





9. Nominations for crude oil to the Railroad Commission of Texas by district 
and month, October 1956—March 1957 


[Barrels daily] 





| Crude ! nominations by Texas Railroad Commission Districts 





District 6 District 7-B|District 7-C| District 8 | Total 
| | 

















October 1956.....--------------------------| 14,008 | 18, 955 | 20,077] 68,079} 121,119 

SERINE TIA). cunernetcbbheheceseata 14, 021 18, 856 19, 762 | 68, 355 | 120, 994 

December 1956_ - : ee 13, 760 | 19, 028 | 19, 787 | 68, 177 | 120, 752 

Sy Geet 3 66<<-5<S-. er ; 14, 296 19,975 | 20, 898 | 72,977 | 128, 146 

oe ar ae ee aa 16, 165 22, 595 | 24, 131 | 84, 402 | 147, 293 

Dieeds 1067.............4. i | 15, 146 21, 187 | 21, 999 | 84, 401 | 142, 733 
{ 








1 Cities Service Co. and subsidiaries do not nominate in Texas Railroad Commission Districts other 
than those shown above, 
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Cities Service Company subsidiaries, January 1957 
ORUDE OIL PRODUOTION 


[Barrels] 


| Cities 
Service 
Oil Co. 
(Del.) 


Cities 
Service 
Produc- 


Cities 
Service 
Oil Co, 





Texas Railroad Commission District No.: ‘ 
3, 746 

19, 076 

74, 205 

2, 370 


—— 
SS8E 


ret 
Sf 


' 
' 
' 





Texas Railroad Commission District No.: 

1, 766 | 
99, 947 | 
489, 855 


539, 381 | 
2, 058, 841 


mt OOO RII Om ON 
Ow ' ' 
oes 





| 
aan 
a 
| 


STANDARD-VACcUUM OIL CoMPANY, 
White Plains, N. Y., February 26, 1957. 
DonaLp P. McHvueu, Esq., 

Counsel for Senate Antitrust and Monopoly Subcommittee, 
Committee on the Judiciary, 


United States Senate, Washington 25, D. C. 


Dear Sie: In response to your letter dated February 19, 1957, requesting 
certain data for the use of the Senate Antitrust and Monopoly Subcommittee, 


we submit the following information with respect to the operation of Standard- 
Vacuum Oil Company: 
I 


Other Western Hemi- | Middle East 


| sphere Countries 
| 


a None-._. 
| See Exhibit A_- 


Production of crude oil 


None 
Purchase of crude oil 


| None. 


Sales of crude oil- | None.. oe 
Runs to stills__.- ‘| None... poe 
Production of products-_--- 


aa See Exhibit A_- 


See Exhibit A. 


None. 


None. 
| None. 
| 


Imports into the United States from other Western Hemisphere countries 
or from the Middle East ‘ 

Shipments of crude oil or products to Eu ins need esate None 
Sales of petroleum products in the United States_______________--------- None 


III 


Since the Company produces no crude oil in the United States, it has never 
made any nominations for crude oil to the Railroad Commission of Texas. 

In response to your request for annual financial statements for the years 
1954, 1955, and 1956, we attach as Exhibit B a consolidated balance sheet as 
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of December 31, 1955, and as of December 31, 1954, and a statement of con- 
solidated income for the years ending December 31, 1955, and December 31, 
1954. No comparable statements for the year 1956 are yet available but an 
estimated summary of earnings for the year 1956 is attached as a part of 
Exhibit B. Because Standard-Vacuum Oil Company does not publish annual 
financial statements, we respectfully request that the Committee keep this ma- 
terial confidential. 

A list showing the names of all domestic and foreign subsidiaries, affiliates 
and joint ventures of Standard-Vacuum Oil Company as of December 31, 1956, 
indicating the country of incorporation and the percent of stock or interest held 
by Standard-Vacuum or any subsidiary or affiliate thereof is attached as 
Exhibit C. 

Yours very truly, 
WARRACK WALLACE. 

Encs. (1) Exhibit A; (2) Exhibit B; (3) Exhibit C. 


Exuisir A.—Standard-Vacuum crude purchases U. S./other Western 
Hemisphere countries/Middle East 


[Thousands of Barrels] 





| 

| Other | 

U.S. Western | Middle 

| Hemisphere | East 

| Countries 
UO peecnibicdcananaecs SUED Saadbiabicdnabconwemce noe. 88 298 15, 931 
ce ee 0 | 114 | 3,914 
sc cickkscceesbenbiuh Sep eebessonmorecrarer cc 0 | 0 |} 3, 96 
a eae wieidnonnatannen | 0 | 101 3, 862 
December 1956 ease ee ae ees ol neatemeeneiin 0 | 0 3, 122 
ll Se eS 055 ae oe : see oy 0 103 | 3, 122 





VENEZUELAN PETROLEUM Co., 
New York, N. Y., March 1, 1957. 
Mr. DonaLp P. McHvueH, 
Counsel, Subcommittee on Antitrust and Monopoly, Committee of the 
Judiciary of the Senate of the United States, 424 Senate Office Build- 
ing, Washington, D.C. 

DeEAR Sie: In answer to your request of February 19, 1957, to Venezuelan 
Petroleum Co., we are enclosing schedules numbered 1 through 8, and annual 
financial statements of this company for the years 1954 and 1955. 

The financial statements for 1956 will not be available until late in March and 
will be mailed to you at that time. 

Venezuelan Petroleum Co. does not make nominations to the Railroad Com- 
mission of Texas. 

The subsidiaries and affiliates of this company are the same as those named 
in the list furnished to you by Sinclair Oil Corp. with its letter of even date. 

Yours very truly, 
VENEZUELAN PETROLEUM Co., 
By H. M. Russe 1x, President. 

Enclosures. 

VENEZUELAN PETROLEUM COMPANY AND SUBSIDIARIES 


ScHEDULE 1.—Net production of crude oil 


| Barrels 
| 


Other West- 





| United States!) ern Hemi- | Middle East Total 
} sphere Coun- | 
| | tries | 
Year 1954 ae ele he Se BS ee 6, 352, 567 rs i 6, 352, 567 
i eee See 741, 052 Be a 741, 052 
Ss Se Ste atin) oii ss. |------------ _| FORO foiic25.-<. 756, 800 
ee ee | adjnnna--innyae 680, 664 |... F : 680, 664 
December....._.---_- Ercan ol et 680, 937 | ee 680, 937 
Oe sca ie lb cs 658, 033 : i 658, 033 
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ScHEDULE 2.—Purchases of crude oil 


| Barrels 


| Other West- 
ern Hemi- | Middle East Total 
sphere Coun- | 
tries 


United States 


Tene EL GE., ». cn cncnmocsapincventinsthieaiin 368, 040 
a no incl  pinaceergtcendonereiat 361, 539 | | 361, 539 
EERE scnaanenanisinneen aogbetacee set Gebeaameanel: 312, 609 | 312, 609 


EL EAI TATE iiss Rca numer ntatan | 350, 853 | 350, 853 
SP cccmanccceccccuecsesn enter 274, 317 


| 


| emnaidaaniini 
ees OES OU S a ccnemamecones | 3, 990, 703 | | 3, 990, 708 
| 


SCHEDULE 3.—Sales of crude oil 








Barrels 





United States 
ve as Other | 
| | Western Middle East | 
To Sinclair Hemisphere | 
| Oil Corpora-| To Others | Countries 


tion | 


Year 1954 | 1, 394, 403 | 3, 902, 917 |. 5, 297, 320 
1956—Septem ber --_- | OTB SE Te onc biesiecuwnt 218, 558 897, 025 
October 636, 865 _| 195, 710 832, 575 
November_..........-.--- a. 1. ........-] 1... 787, 747 
DORON cscathec icceicos eg, ee Se 185, 124 ckdcialoosl 994, 900 
1957—January---..- a “ode 360, 935 |.....- 205, 440 |_- , z 556, 375 


NoOTE.—Venezuelan Petroleum Company received a separate but identical request for information, 
Because that company is a subsidiary (96.24% owned) of Sinclair Oil Corporation, for the purpose of 
clarity and better understanding, transactions between the two are listed separately in this Schedule. 


SCHEDULE 4.—Orude run to stills for its account 


| Barrels 
| | 
Other West 
United States; ern Hemi- | Middle East Total 
| 


sphere Coun- 
tries 


Year 1954 | 5, 528, 62: 5, 528, 622 
1956—Septem ber. .............. exten | 314, 73% 314, 732 
ee. lem tee | 209, eS 209, 110 
EER eccivwanwewasiie scat eamielt an 862 |-- i | 376, 862 
nxt ncaunnonetes tee cee | 320, 392 | 320, 392 
I HR cec win awacentaucwessassacnes onl 358, 350 | ad 358, 350 





ScHEDULE 5,—Production of products 


[Barrels] 


Other Western Hemisphere countries 


| Total, | United |Middle}| Grand 
A via- Distil- All other | States} East total 
tion | Other |lates and) Residual) other | Western | 
gaso- |gasolines| kero- | fuels |prod-| Hemi- | 
line | sene | | ucts | sphere | 
| countries 


Year 1954 - as |___.._]|1, 533, 603) 2, 823, 593) 1, 473, 339) 7, 080) 5, 837, 615 5, 837, 615 
1956—September..---- le | 108,690) 113,871 27,627| 1,651) 351,839 351, 839 
October 4 : 65, 321) 45, 543) 123,940) 1,646) 236, 450)_.....-- bb jan Sei | 236, 450 
November . | 119,049) 137,537) 161, 437) 1,787) 419, 810)_-_.--- 419, 810 
December ---_----- 91, 222) 133,349) 127,848) 1,769) 354,188 | | 
156,018; 132, 636) 2, 026) 393, 539 
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ScHEDULE 6.—Imports into the United States 





























Barrels 
alee Ren sdeinenh ith dsl untialdem tinea mien (*) 
a ace serena blpneonecnbanspemiiniieh > 

a eee siehemaiiden (*) 
ss cnininssinmslawuiestenennenmeierinagenen (*) 
I A cscs eteenemesenininte (*) 
a a ih nein mala sinchtinimiemeeinees =) 
1 No imports into the United States. 
ScHEDULE 7.—Shipments to Europe 
[Barrels] 
ee eee ee a 
From other Western Hemisphere countries 
ee ae Asse ACCU 
| | | | Total 
| | | from 
| Crude | Aviation! Other Distil- | Residual} Other othe: 
oil gasoline gasoline | lates and fuels products | Western 
kerosene Hemi- 
i | sphere 
countries 
1, 025, 00% 
160, 000 
ee 179, 000 
245, 000 
85, 000 | 134 219, 000 
eS —_—— 
| | 
j From From Total 
United | Middle shipped to 
| States | East Europe 
Ne eae ee dd ondoacdbbaeasonbacancpiieea Oe ee Oe eu 1, 025, 000 
NN Se da eke dv ccd sd ch soca cdudwoncidccnsceen SEE aes | PORE 160, 000 
SE ntnnaktincbiteenbhetindeundpeotenavdmumciantonie tales ion dail enone enone pip tes veces eisai 
online einen. tela tendered cheng eadhsnneee tiated ae al den lh ea ln aD on tale 179, 000 
ic ci nintiebGacadmindcnueemennuseiwtinwwneanenne ec etabactpitem ating insetbian ie iesie@-alil 245, 000 
ra onpaibamanwaaeiion ee ee 219, 000 
Nore.—Sold f. o. b. Venezuela port to others, destination Europe. 
ScHEDULE 8.—Sales of petroleum products in United States 
Barrels 
a es epuiiniiaebnsistemmmnpentiontion (*) 
I a i scl it eesSesinildesiednioen incleniearantn 3) 
en es kn edeedbbnaenebaniie () 
I El en ers ain itbiberebintinabesinnninninibenahiowte (*) 
a a a EEE ah Saeco (*) 
i ai aaeniet neni nicsiek ead cbaiacinnimnbaciiaiaatamlaaiion (*) 


1 There were no sales of products in United States. 


————————— 


SINCLAIR OL CORPORATION, 
New York, N. Y., March 1, 1957. 
Mr. Donatp P. McHveu, 

Counsel, Subcommittee on Antitrust and Monopoly, Committee on the 
Judiciary of the Senate of the United States, Senate Office Building, 
Washington, D. C. 

Dear Simm: In answer to the request contained in your letter of February 19, 
1957, to Sinclair Oil Corporation, we are enclosing herewith the following 
documents : 

(a) Schedules numbered 1 through 8 containing data relating to the items 
listed in the second paragraph of your letter ; 

(b) Photostatic copies of nominations to the Railroad Commission of Texas 
for each of the months October 1956 through March 1957; 
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(c) Annual financial statements of this Corporation for the years 1954 and 
1955 ; 


The statement for 1956 will not be available until late in March and will 
be mailed to you at that time. 

(d) List showing names of domestic and foreign subsidiaries, etc. 

Since Sinclair Oil Corporation is not an operating company, the data re- 
ferred to in items (a) and (b) relate to activities of its subsidiaries other 
than Venezuelan Petroleum Company to which a separate but identical re- 


quest was addressed and which will therefore reply on its own behalf. 
Yours very truly, 


SINCLAIR Ort CORPORATION, 
By E. L. STEINGER, 
Executive Vice President. 
Srnciare Or, CORPORATION AND SUBSIDIARIES 
(ExcLUDING VENEZUELAN PETROLEUM COMPANY AND ITS SUBISDIARIES) 


ScHEDULE 1.—Net production of crude oil 


Barrels 


Other West- 
United States} ern Hemi- | Middle East 
sphere Coun- 


41, 487, 976 
3, 704, 363 

3, 720, 658 

3, 697, 641 

eater 4, 129, 733 

163, 291 | 4, 108, 514 





ScHEDULE 2.—Purchases of crude oil 


{Barrels} 


| 


| Other Western Hemisphere | 


Countries 


United 


Middle 
States 


East 


From Vene- | From all 
zuelan affili- | other coun- | 
| ate | tries | 


| 

128, 551, 509 | 1, 394, 403 15, 473, 980 7, 083,781 | 152, 503, 673 
1956—September . | 12,358, 738 678, 467 1, 131, 727 628, 946 14, 797, 878 
October... .....-- ia ; 12, 742, 952 | 636, 865 1, 223, 538 435,338 | 15, 038, 688 
November...-_-..- somone 12, 289, 279 564, 422 1, 394, 946 |...--...----| 14, 248, 647 

12, 882, 772 809, 776 1, 247, 937 | | 14, 940, 485 

1, 518, 443 |...-.-.---..| 15,174, 277 





I eiianwswencocnennte : 13, 304, 899 | 350, 935 





Notre.—Venezuelan Petroleum Company received a separate but identical request for information. 
Because that company is a subsidiary (96.24 percent owned) of Sinclair Oil Corporation, for the purpose of 
clarity and better understanding, transactions between the 2 are listed separately in this Schedule. 


SCHEDULE 3.—Sales of crude oil 
| 
} 


Barrels 
| 
| Other West- 
United States} ern Hemi- | Middle East 
sphere Coun- 
tries 


Wie |. oi bere | 155) is hh __| 58, 660, 878 51, 204 
1956—September | 5, 839, 076 66, 115 
; | 5, 459, 321 70, 975 
6, 130, 100 58, 999 
6, 160, 687 156, 096 

5, 956, 026 
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SCHEDULE 4.—Crude oil run to stills for its account 







































































[Barrels] 
| | oo ee? 
United States Other 
|— Western Middle 
Hemisphere East Total 
Domestic | Foreign countries 
crudes |  crudes | 
OR at ees reorbbe daa aaue 
ee ae 2 eS i at 121, 799, 432 | fp eet 
IU i icbacicenpsenibiitescilavinmns 10, 710, 663 | Sp SEM OED Iecnwccesbewaldosshudesods 13, 023, 599 
ata ecteeaainiaaiianeaeaeaee 10, 779, 070 | a | 13, 343, 258 
November_____............... ne? eer. |... | 12, 699, 230 
December. --.--- wag danas 25 11, 816, 745 2, 145, 000 : _..| 13,961, 745 
FOR aNNE Ss; « cnn ash ceccchseeens 11, 919, 309 | 2, 029, 988 13, 949, 297 
eae, nal | a sade 
ScHEDULE 5.—Production of products 
[Barrels] 
| United States 
eiesas cedatae > 
| Aviation | Other gas-| Distillates | Residual All other Total 
| gasoline olines | and kero- | fuels products United 
| | sene | States 
} | aye RE — are = 
Year 1954__. Leet. Dian | 3,312,410 | 64,996, 092 42, 585,975 | 32,394,417 | 10,875,714 | 154, 164, 608 
1956—September.- isdincsiappanipisnies 228,779 | 5,899,383 | 3,896,285 | 2,633,390 | 1,138,307 13, 796, 144 
ee t 216,371 | 5,621,606 | 4,113,444 | 2,977,198 1, 132,014 | 14, 060, 633 
November.......... on acl 214, 560 5, 472, 936 4, 046, 090 | 2. 8, 781,560 | 13,114,020 
NED wewsseweeude 258, 628 | 6,095,393 | 4,889,691 | 2, 873, 735 939,789 | 15,057, 236 
1957—January-__.......------ 211, 961 5, 858, 293 | 5, 188,905 | 2,890,051} 875,753 | 15,024, 963 
| | | | 
Other Western | 
Hemisphere | Middle E oy Grand total 
countries | | 
eae ee pescnnananedl ne ico iomaoas Saco 
IN nace cocncsecc ante ON AO. SRSA: | AISI 2 osc inci wes | 154, 164, 608 
IID, Sncuchixicbastascccacqcucciwiachieacceace Reto ADO CRIELNEE SoUk i heieoa See! 13, 796, 144 
SE cn tensive ibitibibd Sticutidbuetntwns peeks bie he he eS ale 5 14, 060, 633 
a  s a ae as 13, 114, 020 
December--_---- a err ; pias epee eine RB ea Baa ue — kz Sora 5 236 
rd eee ee eee eee. se cneealesneneacuneaws | 15, 024, 963 
! 
ScHEDULE 6.—Imports into the United States 
[Barrels] 
From Venezuelan affiliate 
| Crude oil Residual Virgin gas Total, 
fuels | oil | Venezuela 
sn ees 1, 392, 511 | 73, 419 458, 266 | 1, 924, 196 
1956—Septem ber - __ _. cate 712, 73 33, 561 746, 297 
October en . 543, 674 : 68, 315 | 611, 989 
November... ....--- aks de : 470, O11 ; 69, 217 | 539, 228 
December te eeee “ s 939, 428 ‘ . 5 58, 618 | 998, 046 
1957—January i ; 438, 217 : 55, 633 493. 850 
From other | From Middle East 
Western SF te gs ak le 
He mi I here Total 
countries Residual Total, imports 
oa ol il Crude oil iuel Middle 
East 
I i on en cemccqresciniacin 6, 837, 618 | _- 6, 837, 618 24, 326, 145 
1956—Septe »mber - aa 526, 864 526, 864 2, 326, 993 
te SS 626, 170 | 626, 170 2, 461, 202 
November_._.--------- -| 433, 805 |... Rstataul 433, 805 | 2, 091, 236 
December. otek " -| | 2, 255, 329 
1957—January._.....-- : -| 2, 090, 187 





Note.—Venezuelan Petroleum Company received a separate but identical request for information. 
Because that company is a subsidiary (96.24% owned) of Sinclair Oil Corporation, for the purpose of clarity 
and better understanding, transactions between the two are listed separately in this Schedule. 
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SCHEDULE 7.—Shipments to Europe 
[Barrels] 


From United States 


Distil- | Total 

Crude | Aviation} Other | lates and) Residual| Other from 
oil gasoline | gasoline | kerosene fuels j Brodnete United 
States 


Year 1954 26, 775 142, 850 
1956—Septem ber 3, 048 3, 048 
October icy 14, 977 42, 058 
November 460, 359 é 803 505, 425 
December EE MN distcciodctetiie ds oa nwiee = 7, 632 218, 228 
1957—January 112, 002 6, 445 447, 075 


| 
Western From Total ship- 
Hemisphere | Middle East | ments to 
countries, total Europe 
| 


From other 
| 


total 


Year 1954__- =e 142, 850 
1956—September___.._......_.._- ; ‘<3. 3, 048 
ROE ene et - eo oo ee ae 42, 058 
woveriuer.....-...... ee IE tae eee ae eee ke ae 505, 425 
December miei ta celles ie olacibseclmsaiegatuea nase aaa Sead 218, 228 
1957—January i icin oamiae 447, 075 


NorTeE.—Sold f. 0. b. U. S. Port to others—destination Europe. 


SCHEDULE 8.—Sales of petroleum products in the United States 


| | | 
| Aviation gasoline | Other gasolines | Distillate and kerosene 


Barrels | Dollars Barrels Dollars Barrels | Dollars 
| 


Year 1954 3, 278, 767 
1956—September 148, 356 | | 
COREE cevnidhptoacenneanal Aree 1, 952, 457 5, 940, 564 | 39,801,820 | 2,958,326 | 14, 838, 295 


| | 
| 24, 688,160 | 64,053, 980 [409,686,147 | 43, 163, 444 | 205, 851, 896 
| | 
PROMI ean aececccansl, 10 FUL 1, 209, 078 5, 621,900 | 37, 242, 985 4, 466,634 | 23, 189,174 
| 


1, 049, 324 5, 549, 791 | 37,043,572 | 2,824,024 13, 844, 734 


December 183, 285 1, 301, 793 5, 542, 301 | 36,296,470 | 5,400,814 | 27,954, 169 
1957—January 108, 127 784,016 | 5,298,795 | 36, 463,118 7, 251, 011 39, 856, 791 


Residual fuels | Total, all products 
| j | = | = 
Barrels | Barrels | Dollars | Barrels | Dollars 


| 


| } | 
MORE CONE iiss dct enadicneninn 5, 110, 285 | 58, 428, 258 |7, 844,707 | 74,614,993 |143, 451,183 | 773, 269, 454 
1956—Septem ber 2, 198, 346 6, 126, 060 |1,035,027 | 8, 157, 834 | 11, 755, 544 | 66, 221, 524 
October. - 1, 973, 899 5, 782, 423 |1, 059, 654 10, 475, 940 | 12, 207, 370 72, 850, 925 
November 2, 739, 974 8, 607,877 | 767,434 6, 075, 718 | 13, 766,643 | 76, 324, 832 
December 2, 787,450 | 9,231,026 | 850,754 | 5,879,800 | 14, 764, 604 80, 663, 258 
1957—January 3, 392, 099 12, 020, 475 938,701 | 7,127,001 | 16,988,733 | 96, 251, 401 





SINCLAIR Om CORPORATION, 
OFFICE OF EXECUTIVE VICE PRESIDENT, 
New York, N. Y., April 30, 1957. 
Mr. Donatp P. McHvueuH, 
Counsel, Subcommittee on Antitrust and Monopoly, 
Committee on the Judiciary of the Senate of the United States, 
424 Senate Office Building, Washington, D. C. 

DEAR SiR: With further reference to your letter of March 29, 1957, to Sin- 
clair Oil Corporation, we are enclosing herewith the following documents: 

1. Crude Oil Price Bulletins Nos. 8 and 9, dated July 24, 1956 and January 
8, 1957, respectively, issued by Sinclair Crude Oil Company ; 
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2. Table A showing the amount of crude oil purchased by Sinclair Crude Oil 
Company, by purchase area, in Texas during January 1957 ; and 

8. Table B showing net liquid hydrocarbon production of Sinclair Oil & Gas 
Company, by operating district, in Texas during January 1957. 

You asked that the above information be supplied by “Texas District.” Al- 
though we are not sure just what districts you had in mind, we assume you 
meant Texas Railroad Commission Districts. Neither Sinclair Crude Oil Com- 
pany nor Sinclair Oil & Gas Company keeps records on the basis of such dis- 
tricts. The purchase areas listed in Table A and the production districts shown 
in Table B are the geographic areas used by the respective companies for record 
and accounting purposes. 

No records showing gross production of crude oil are readily available. We 
are therefore supplying figures (Table B) showing Sinclair Oil & Gas Com- 
pany’s net ownership in production in company-operated and outside-operated 
properties. 

These figures include both working interests and royalty interests owned by 
Sinclair Oil & Gas Company but do not include production owned by outside 
interests, either working or royalty. 

Since Sinclair Oil Corporation is not an operating company, all of the ma- 
terial referred to above relates to activities of its subsidiaries. 

Yours very truly, 


BH. L. STEINIGER. 


Taste A.—Sinclair Crude Oil Company—Purchases of crude oil—State of Texas, 
month of January, 1957 


Division orders 
and specials 


Purchase area: (barrels) 
Neen nn nn nnn an 483, 792. 48 
ed alndealaciaaesesinerepneibamensomakioave 1, 481, 883. 26 
a 357, 031. 45 
Nene ee nn nnn eee eee yt tS Bote comet OS, 154. 88 
PN a a a rer i dh ee 433, 676. 69 
a iis en atta Laat te ccinecesensoninanin 777, 501. 82 

Neen ee nn ee ng wana 4, 042, 040. 58 


TABLE B.—Sinclair Oil € Gas Company—Net liquid hydrocarbon production— 
State of Texas, month of January 1957 


Net working interest 


Production district: and royalty, barrels 
Ne ee ee ee Eek chet eeiahcnicechenmmne 131. 84 
I ee Sa a eicnnntuihgieiennietpineibinint 200, 888. 30 
a eemmnentbownres Sane 222, 031. 11 
I alk intninaneere annem emer mneiovah ab aos etedas oon 104, 188. 15 
ne cena peak as Sasa sae SN aN pacelausensaes etna eh gl cigs is 85, 113. 53 
Miistietiss1 Ss ee Na on ae anc ehianiainti 52, 269. 19 
a eee acne 86, 880. 83 
ey SONU Satish ee es I a ts 223, 258. 34 
Odessa 


FATES I Saree 
peer ae ae ee ek Ss ae eee eae et ee eee oe 


SINCLAIR Crude Or Co. 
TULSA, OKLA. 
CRUDE Om Price BULLETIN No. 8—JutLy 24, 1956 


Effective 7 a. m., July 25, 1956, subject to change without notice, Sinclair Crude 
Oil Company will pay, in accordance with the terms and conditions of its division 
orders, aS supplemented by notice, the following prices per barrel of 42 United 
States gallons for crude oil purchased in the States of Colorado, Kansas, Ne- 
braska, New Mexico, Oklahoma, Texas, and Wyoming. 
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Listed below, under proper column designations, are the various crudes to 
which prices set out in each of the above columns, respectively, apply. 

Column 1. Kansas: All Fields. 

North Texas (Other than designated under Column 3). 

Oklahoma (Other than designated under Column 4). 

West Texas Sweet Type Crude: Abell, Abell Southeast McKee, Benedum 
(Spraberry), Headlee (Ellenburger), Midway Lane, Oceanic (Pennsylvanian), 


Pegasus (Ellenburger and Devonian), Shafter Lake (Elelnburger and Wolf- 
camp), Sweetie Peck (Ellenburger, Vincent (Lower Canyon), Virey (Ellenburger 
and Pennsylvanian), War-san (Ellenburger and Pennsylvanian), Wilshire (Ellen- 
burger ). 

Column 2. West Texas Sour Type Crude: Abell North (San Andres), Abell 
2,200’ Permian, Abell 3,800’ Permian, Dune (San Andres), Dune Southeast (San 
Andres), Fort Stockton, Kermit, McElroy, Midway Lane (Permian), Oates, 
Pegasus (San Andres), Shafter Lake (Devonian and San Andres), Shannon 
(San Andres), Vaughan. 

New Mexico Sour Type Crude: Arrowhead, Blinebry, Caprock (Queen), 
Cooper-Jal, Corbin, Dollarhide (Queen), Drinkard, E-K (Queen), Eumont, 
Eunice, Jalmat, Langlie-Mattix, Lovington, Lovington Paddock, Lovington West, 
Maljamar, Monument, Monument Blinebry, Paddock, Pearsall, Penrose-Skelly, 
Roberts, Vacuum, Wantz-abo, Young, Eddy County, All Fields. 

Wyoming: Lost Soldier (Tensleep, Madison, Cambrian); Wertz (Tensleep, 
Amsden, Madison, Cambrian) ; Bailey Dome (Tensleep); Big Sand Draw and 
Mahoney Dome. 

Column 38. West Texas Intermediate Type Crude: Abell Devonian, Abell- 
Silurian-Montoya, Hap (Devonian), Headlee (Devonian), Pegasus (Pennyl- 
vanian), Sweetie Peck (Pennsylvanian, Lower Wolfcamp and Fusselman), 
War-san ,(Fusselman), Wheat. 

North Texas: Cooke and Grayson Counties. 

West Central Texas: (R. R. Comm. Dist. No. 7—-B) ; All Fields. 

New Mexico: Blinebry, Brunson, Dean (Devonian and Pennsylvanian), Dollar- 
hide (Drinkard and Fusselman), Drinkard, Hidson-Pennsylvanian, Fowler, Hare, 
Lazy J (Pensylvanian), Lovington Abo, Mescalero (Devonian), 8S. R. R. (Devon- 
ian), Townend (Wolfcamp), Wantz-Abo. 

Wyoming: Bailey Dome (Other than Tensleep), Crooks Gap, Happy Springs 
(Dakota, Frontier, Lakota, Muddy), Lost Soldier (Other than Tensleep, Madison 
and Cambrian and North Sand Draw Unit. 

Colorado: Adams, Logan, Morgan, and Washington Counties. 

Nebraska: Banner, Cheyenne, and Kimball Counties. 
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Column 4. Southern Oklahoma Sour Type Crude: Sour crude and Sour Mixed 
crude purchased in Carter, Garvin, and Stephens Counties, and in other counties 
producing said type of crude oil. 

Column 5. Mirando Type Crude: Colmena, Kohler, Kreis, Government Wells 
North, Government Wells North (900’ Sand, 1000’ Sand, 1800’ Sand, Middle 
Yegua, Wilcox), Minnie Bock, Moca, Seven Sisters, Squire and Strake. 

Column 6. Select Type Crude: Captain Lucey (4200’ Sand, 4500’ Sand and 
4800’ Sand), Clara Driscoll, Clara Driscoll South, Conoco Driscoll, Hollow Tree, 
Hollow Tree (Davis Sand), Minnie Bock North (All Zones except Bertram), 
Orange Grove, Rosalia South, Saxet, Saxet Frio, Saxet Deep, Turkey Creek 
(4000’ Sand and 5,600’ Sand), Viola (4000’ Sand and 4,400’ Sand), Wade City, 
White Point East, White Point Fast (Rachal Sand). 

Column 7. Agua Dulce Type Crude: Agua Dulce, Agua Dulce (Spondberg 
Sand), Ben Bolt, Brayton, Bridwell, Cadena, Captain Lucey, Captain Lucey 
(4,950’ Sand, 5,000’ Sand, 5,230’ Sand, 5,600’ Sand, 5,650’ Sand, 5,970’ Sand and 
Vicksburg No. 11 Sand), Clara Driscoll Southeast (Frio), Fitzsimmons, Fitz- 
simmons North, Fitzsimmons Northeast (4,400’ Sand), Government Wells North 
(Queen City Sand), Green Branch, Hagist Ranch (Queen City), La Juana, 
Little Rose (Pundt Sand), Magnolia City, Minnie Bock North (Bertram), 
Piedras Pintas (All Zones), Robinson, Robstown South (5,600’ Sand and Ruegg 
Sand), Robstown Southwest (Singleton Sand), Stratton, Tesoro (All Zones), 
Thomas Lockhart, Tom Graham, Tom Graham (5,600’ Sand), Turkey Creek 
North (5,600’ Sand), Viggo Yegua, Washburn Ranch. 

Texas Gulf Coast Type Crude: Arcola, Arriola, Beech Creek, Beech Creek 
Bast, Beech Creek North, Boling, Boling Segment A, Camp Eleven, Damon 
Mound, Damon Mound (Hast Fault Block), El Campo, El Campo West, Elliott 
(U Sand), Fortenberry (All Zones), Fred, Hampton South (All Sands), Hull, 
Jackson Doty (All Sands), Joes Lake, Karlgore (All Sands), Mach, Ramers 
Island, Silsbee, Silsbee North (All Sands), Silsbee West, Village Mills (All 
Sands), Village Mills East. 

Column 8. Wyoming Sour Type Crude: Silver Tip, Whistle Creek, and South 
Elk Basin Fields, Park County. (We do not offer to purchase crude oil of 
gravity less than 20°.) 

FLAT PRICES 


Barkley (Woodbine), East Texas, Long Lake, Long Lake East, North 
Jacksonville, Prairie Lake, Tennessee Colony, and Wright Mountain 
Neen ee ee ene a eee eterna 2. 90 

Chapel Hill Field, Crude Oil 

Chapel Hill Field, Texas, and Big Sand Draw Field, Wyoming, Liquid 
Petroleum Products, commonly called Condensate or Distillate, pro- 
duced from an oil and/or gas well, of 50° gravity or above___._________ 2. 90 


The above prices are based upon the use of 100 percent tank tables; custo- 
mary adjustments for temperatures and full deduction for Basic Sediment and 
Water. 

SINcLAIR CrupdE Orn Co. 
By D. A. Youns, President. 
Field Offices 





Area Representative Address 
NS Ada. Jabonkuseud. Seth F. Hazel_...........- 112 Insurance Bldg., Wichita, Kansas. 
Oklahoma.............-- Hayes Simpson. ..-.-.---.- Colcord Bldg., Oklahoma City, Oklahoma, 
East Texas_.............| 8. H. Crews_..............| 344 The Petroleum Blidg., Tyler, Texas. 
preren Tenes..........<<. Warren Humphries. -....-- Staley Bldg., Wichita Falls, Texas. 
eae Bruce Craig............... 425 Schatzel St., Corpus Christi, Texas. 
yee i A, eae The Petroleum Life Bldg., Midland, Texas. 
New Mexico. ........... ti EP SMR ci connguiteeies Hinkle Bldg., Roswell, New Mexico. 
gh | SRE ER pee See 601 Denver Club Bidg., Denver, Colorado 

| 


CaLTex O11 Propucts CoMPANy, 
New York, N. Y., February 26, 1957. 
DonaLtp P. McHveu, Esq., 
Counsel, Subcommittee on Antitrust and Monopoly, Committee on the 
Judiciary of the Senate of the United States, Washington, D. C. 
Deak Sir: Reference is made to your letter, dated February 19, 1957, addressed 
to Caltex Oil Products Company, in which you request certain data for the use 
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of your Subcommittee in connection with its current study of the oil for Europe 
program. 

The data requested is furnished you herewith, as follows: 

(1) Production of crude oil: Caltex Oil Products Company does not produce 
crude oil. 

(2) Purchase of crude oil: See attached exhibit A. 

(3) Sales of crude oil: See attached exhibit A. 

(4) Runs to stills: None. 

(5) Production of products: None. 

(6) Imports into the United States: None. 

(7) Shipments to Europe: See attached exhibit A. 

(8) Sales of petroleum products in the United States: None. 

(9) Nominations for crude oil to the Railroad Commission of Texas: The 
only communication by Caltex Oil Products Company to the Railroad Commis- 
sion of Texas is that made in a telegram, dated December 21, 1956, a copy of 
which is attached hereto, marked “Exhibit B.” 

(10) Annual financial statements for 1954, 1955, 1956: See attached exhibit C. 

(11) List of domestic and foreign subsidiaries, affiliates, etc.: See attached 
exhibit D. 

I believe this will give you all the information you have requested. 

Very truly yours, 
CALTEx Or Propucts CoMPANY, 
By A. E. VAN DUSEN, 
General Counsel. 


Exuisit A.—Caltex Oil Products Company, period September 1, 1956 to January 
81, 1957 and for the year 1954 


[Barrels] 


Shipments to Europe 
ex United States 


Aviation | Other 
gasoline gasoline 


OE Blo a vcun cnn noccks Ac ncncceecloncccondseont enact ee dee ruta 
October 1956 

November 1956__...-.--_- 

December 1956........--- : 662, 000 

January 1957 113, 000 113, 000 


1, 681,000 | 1,681, 000 


Shipments to Europe ex United States 





} | 
Kerosene | Diesel oil Fuel oil | Total ship- 
ments 


September 1956 

October 1956 } 

November 1956 34, 388, 000 ai 

December 1956 a 377, 000 183, 000 1, 565, 000 

January 1957 573, 000 179, 000 1, 139, 000 
eateecencensiee ene enemas tl Sekai 

1, 338, 000 362, 000 4, 324, 000 
1,000 1,000 5, 000 





ExuHIsit B 


SVL38 CALT FR PD New York, December 21, 1956. 
Mr. WILLIAM Murray, 
Chairman, Railroad Commission of Texas, 
Austin, Tew.: 

Caltex Oil Products Company estimates a requirement of 1,800,000 barrels 
crude oil at tidewater during January procurement to be arranged through our 
regular suppliers, Texas Company and Standard Oil Company of California, and 
for which we expect to have tanker tonnage available for lifting. 

CALTEX OIL Propucts Co., 
WALTER UHLE, 
Assistant Vice President. 
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CALTEX Ort Propucts COMPANY, 
New York, N. Y., April 9, 1957. 
DonaLp P. MoHvueu, Esq., 
Cocounsel, Subcommittee on Antitrust and Monopoly, Committee on the 
Judiciary of the Senate of the United States, Washington, D.C. 


Dear Sie: This will acknowledge receipt of your letter of March 29, 1957, in 
which you request that Caltex Oil Products Company forward to you a list 
setting forth the names of the corporations appearing in the list attached to our 
letter of February 2}, 1957, which we consider to be “paper corporations.” 

By the term “paper corporations,” I assume that you mean corporations which 
are inactive or dormant. On this assumption, the only corporation on the list 
which we know to be in such category is The Forak Company, which is a holding 
company the liquidation of which has been under consideration for some tiie. 

As you will note from the list, through The Forak Company we have a 744% 
interest in The Associated Ethyl Company, Limited, a British company which. 
in turn, has a 100% interest in British Ethyl Corporation, a British Company, 
and “Ethyl” Societe Anonyme, a French company, and a 50% interest in Societe 
de Produits Chimiques “Ethyl-Kuhlmann,” a French company. I have no way 
of knowing definitely whether the three companies above named are active or 
inactive and, therefore, cannot advise you that they come within the term “paper 
corporations.” 

Except as indicated above, all of the companies mentioned in the list attached 
to our letter of February 26, 1957, are not “paper corporations.” 

Very truly yours, 
CALTEX Ort Propucts CoMPANY, 
By A. E. Van Dusen, General Counsel. 


STANDARD Orn CoMPANY OF CALIFORNIA, 
San Francisco, Calif., February 27, i957. 
Mr. Donatp P. McHuenu, 
Counsel, Antitrust and Monopoly Subcommittee of the Committee on the 
Judiciary, United States Senate, Washington, D. C. 

Dear Sir: With reference to your letter of February 19 requesting certain 
information regarding this corporation, and our reply of February 26, we 
now enclose tabulations showing the balance of the requested information. 

The information furnished is with respect to Standard Oil Company of Cali- 
fornia and does not include activities of susidiaries or affiliates. 

Yours very truly, 
STANDARD Or~ COMPANY OF CALIFORNIA, 
By G. M. Foster, Secretary. 


STANDARD OIL COMPANY OF CALIFORNIA 
Reply to Question No. 1 


Production of crude oil 


[Barrels] 
Production in the United States: 
SAN adadtidehatimlipseilp Malcaanapheinempcneerentninn estos sce mstaner taba aioe sd an Seer cb ovat ssn dncin toe 39, 860, 264 
eR hn nen ne een nen 3, 529, 747 
Nn Sci nei Ascites a Sk GS ali its al lnlin 3, 697, 401 
INOVONNOR is. dam me nse ceen ce eeteee ie ewiteneumcnd 3, 574, 129 
a teint ook Sol ca eeeneniactantin Sonreinece Gonaies pecan inverters 3, 731, 071 


pre aN ci ia i ens ols asa apc na ws Son yas te acne 3, 796, 927 


Notse.—No production in other Western Hemisphere countries or Middle East. 


EMERGENCY OIL LIFT PROGRAM 


Reply to Question No. 2 


Purchases of crude oil 
{Barrels} 


| Other 
United | Western 
States | Hemisphere 
| countries 


Middle 
East 


Year 1954_ Pydens Sede soune Pe euanels 67, 745, 437 | 

1956—September - CoLe ! 6, 213, 363 | 
October ._.-. ; : : ~ ; 6, 446, 486 | 
November ; ‘ 5 | 6, 280, 332 
December-. - - 7 ; . 4 6, 267, 880 

1957—January- 6, 489, 370 


384, 921 | 
121, 196 | 
123, 578 | 
384, 494 
370, 316 


Reply to Question No. 


Sales of crude oil 


[Barrels] 
Sales in the United States: 


1956—September_____....-- 

October 

November 

a c:siscsnsectsicibtewtcaretiin einninisidiacnncasdabeatlaiin deisel Neel tain 
1957—January 111, 529 


NotTe.—No sales of crude in other Western Hemisphere countries or Middle East. 
Reply to Question No. 4 


Runs to stills in Standard Oil Company of California refineries in United Statés 
(no foreign refining ) 
[Barrels] 


Domestic 
crude 


Foreign 
crude 


Year 1954 nee a aia | 104, 724, 181 4 
1956—September j 9, 701, 626 | 
October _-- | 8, 676, 090 | 
November 10, 181, 410 
December 10, 615, 017 
January - 10, 639, 320 


236, 837 
1, 026, 530 
808, 233 

, 135, 589 
980, 925 
788, 028 


1957 


Reply to Question No. 5 


Production of finished products in United States (no foreign production) 


[Barrels] 


| j 
| Distillates 
and 

kerosene 


Other 
gasoline 


Aviation 
gasoline | 


Residual 
stocks 
i | 


_ —|—-— —— | —__—_— — | — 


| 


| Other 
| 


Year 1954_____- 
1956—September _____- 
October 
November-._-_- 

December - 


1957—January 


5, 365, 661 
547, 382 
558, O57 | 
498, 376 
404, 140 | 
430, 062 


39, 656, 329 | 22,012, 130 | 


4, 065, 791 
3, 904, 520 
3, 632, 121 | 
3, 602, 747 | 
3, 810, 634 | 





1, 735, 284 
2, 151, 377 


2, 596, 007 | 
2, 381, 369 


2, 378, 951 


36, 328, 193 
3, 882, 788 | 
4, 139, 723 
4, 467, 913 | 
4, 341, 656 | 
4, 270, 089 | 


5, 602, 637 
594, 187 
623, 035 
572, 705 
486, 350 
757, 190 
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Reply to Question No. 6 


Imports into the United States, from other Western Hemisphere countries, 
from the Middle Hast (barrels) 

















j 
Western Middle East 
Hemisphere 
dap cdiinnictib alin cldnhdie Weickiaaeadhills a hintewltiieen iste lsiigien nine minthahts vile 386, 488 
nnn ne ne en perme eR EO DEE th cciccnidceveuss 
Ie a Ds ce ele eee omapenn SD ie a cicacienaintanr ards 
SP ped coabbenguwebingtest} ob eiaseeaeriorsis ahbseoncceen|cavedeedcessdncolsenenteeepocegne 
II 5. eteckiiainnsichiaind mnie actteetbiahiie dem atadion teatime aniete teeta men de ot 
cite tenebcraherintindénamithadsabdeundnenuncasentorwonrenannie BEE Reidareumannceess 





Reply to Question No. 7 


Shipments to Europe from United States (no foreign sources) 


{Barrels] 

Other? 
I Bee BES e i ens wa em Reba Dailies 5, 87: 
I a ea ett beshdsdnanivin Sreneiicbebmeaeisenesernareneranenenbis 20 
serena leetapaeininaaleaeniamnpnirnpmengeentne tbh ihtth As ii anceisbic 272 
a iis indcinstceeriesseasela tenella nsec dalabioeninavaibansen te tbasd Ridin snares 1, 544 
I cael een icees ti Sener bviv is deo SAN Airs itn 677 
SI 3 MI at atdincticheneienscngarurtintantanan aieniencinnstsstiaisamereniniabictinbbtens somenmiien thie hibit aetmen en 6 


1No shipments of crude oil, aviation gasoline, other gasoline, distillates and kerosene, or 
residual. 


Reply to Question No. 8 


_Sales of petroleum products in the United States (by volume (barrels) and 
dollar amount) 

















j | 
| Aviation Other | Distillate 
| gasoline gasoline | and kero- | Residual Other 
| sene | 
Year 1954: | | 
Barrels ........ Dilitnbeeeeanecaeouseun 5, 582, 887 | 40,792,876 | 23,642,081 | 32, 394, 386 5, 300, 070 
snail na iorabiedecoineetsaaad 44, 835, 535 (302, 186,029 |125, 312,082 | 66,318, 955 80, 712, 444 
Year 1956: | | | | 
September: | 
I Oc ee | 493, 309 4, 471,837 | 1,864,007 | 3,632, 665 457, 793 
AE ELSIE FE | 4,134,275 | 32, 951, 216 10, 340, 796 8,401,595 | 8,066, 653 
October: 
I initia ilcthncaieinleg att 624, 726 4,451,257 | 2,276, 486 4,001, 774 530, 493 
i caiane daisitchissnpminiadintinbneaaiaie 5, 087, 150 | 32, 529, 569 | 12, 549, 474 9, 389, 813 8, 198, 719 
November: | | | 
IIE sg iiiaiasicuithiniasmnansisibmaatdiaee 451,288 | 4,132,218 | 2, 584, 849 4, 116, 965 | 591, 135 
I rie th el a aici decane bianbpaiabidagi 3, 730, 535 | 30,088,723 | 14, 170, 235 9,525,005 | 7,899, 059 
December: | | 
NII sitinklindihnt ae echiedineeiowedetiuhaainaae 530, 842 | 3,950,641 | 2,709,622 | 4,647, 132 | 588, 348 
ata anne 4, 496, 735 | 29,004,019 | 14,892, 241 | 11,928,109 | 7,811,524 
Year 1957: January: 
CE, Se acai cote heats tata toceie aaiciiiat ama 433,254 | 4,013,969 | 2,902,820 4,302,142 | 689, 278 
Eel edhen Et damaeccohniddwe we wien | 3,670, 671 29, 421, 681 16, 485, 797 | 11,042,072 8, 961, 088 








Reply to Question No. 9 


Nominations for crude oil to the Railroad Commission of Texas by District and 
month, October 1956—March 1957 : None. 
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STANDARD O1L COMPANY OF CALIFORNIA, 
San Francisco, Calif., February 26, 1957. 
Mr. DonaLp P. McHueH, 
Counsel, Antitrust and Monopoly Subcommittee of the Committee on the 
Judiciary, United States Senate, Washington, D. C. 


Dear Sir: In accordance with your letter of February 19, received by us yes- 
terday morning, asking that certain information regarding this corporation be 
furnished to you, we enclose the following : 

1. Annual Report of this Company for the years 1954 and 1955. The Annual 
Report for the year 1956 has not been completed and will not be available for 
approximately one month from this time. 

2. List of this Company’s subsidiary and affiliated companies as of December 
31, 1956. In compiling the list of affiliates, we have included companies in which 
Standard Oil Company of California owns 30% or more of the outstanding stock 
and have included subsidiaries and affiliates of such subsidiary and affiliated 
companies. You will note that such subsidiaries and affiliates are indented in 
the list under the respective subsidiary and affiliated companies. We assume that 
“joint ventures” referred to in your letter do not include any oil-lease operations 
and trust that the enclosed list of subsidiaries and affiliates will meet your needs. 

We are hopeful of mailing to you tomorrow the balance of the information 
which you have requested. 

Yours very truly, 
STANDARD OIL COMPANY OF CALIFORNIA, 
By G. M. Foster, Secretary. 


ARABIAN AMERICAN OIL COMPANY, 
New York, N. Y., February 27, 1957. 
Mr. DonALp P. McHvueu, 
Counsel, Antitrust and Monopoly Subcommittee, Committee on the Judici- 
ary, United States Senate, Washington, D. C. 


Dear Mr. McHueH: Supplementing our letter of February 26 in which we 
informed you that data requested by your letter of February 19, 1957, concerning 
our Middle East operations ~_ in the course of preparation, we are forwarding 
herewith a schedule showing Arabian American Oil Company's production, pur- 
chase and sales of crude oil, runs to stills ond production of products for the 
vear 1954 and monthly for September, 1956 through January, 1957. 

Our Company has made no purchases of crude oil during the periods in ques- 
tion and likewise during such periods has made no imports into the United States, 
shipments to Europe or sales of petroleum products in the United States. 

Very truly yours, 


ARABIAN AMERICAN OL COMPANY, 
By THOMAS J. FAUGHNAN, 


Assistant Secretary. 
Enclosure. 


Arabian American Oil Company production, purchase and sales of crude oil 
production of products 


[42 gallon barrels] 


1956 
1954 Year | : 1957 
| | | January 
} q 
{ 


| 
Production of Crude wie 
Saudi Arabia. Y 
Purchase of Crude Oil_ ; ; 
Sales of Crude Oil, Middle | 
ee at oS 268, 525,335 | 25, 481, 564 | 26,053,768 | 17, 953, 516 
Runs to Stills, Saudi Arabia__| 79, 844, 596 5, 177, ! | 5,634,810 | 4,398, 105 
Production of Products, Saudi 
Arabia: 
Aviation Gasoline -- - 2 os se rei : : 
Other Gasoline j 2. 697, 26 718, 308 R67, 317 964, 151 G50, 187 826, 345 
Distillate and Kerosene 26, 125, 895 , 613, ! 1, 735, 813 , 506, 19 1, 762, 83 , 991, 446 
a 36, 188, O5¢ 2, 580, $ 2, 620, 639 2, 084, SI 562, 155 2, 908, 803 
Other —s .| 2,813, 42 228, 805 368, 749 201, 569 44, 223 (40, 004) 


| 

| September | October ee ovember | December 
| 
| 


| 21, 592,614 | 21, 400, 295 | 20, 621, 338 


90507—57—pt. 4 
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SHEA, GREENMAN, GARDNER & MCCONNAUGHEY, 
Washington, D.C., March 17, 1957. 
Re Middle East Emergency Committee. 
Mr. DonaALp McHveu, 
Counsel, Senate Subcommittee on Antitrust and Monopoly, 
United States Senate, Washington, D.C. 

DEAR Mr. McHuGu: Transmitted herewith is the information which you re- 
quested American Independent Oil Co. furnish the subcommittee by your letter 
of February 19, 1957. You will recall that on February 26, 1957, I telephoned 
you to complain about the failure of the staff to inform me of your letter to the 
company at San Francisco, specially since the failure of notification on the part 
of the staff caused the delay in the process of assembling the information re- 
quested by the subcommittee. During our conversation your assured me that 
American Independent need not concern itself about the time limit originally 
set in your letter of February 19, 1957. 

The company has had some difficulty in interpreting the subcommittee’s re- 
quest for information in terms of its own operations. The company’s source 
of crude-oil production is the Kuwait-Saudi Arabia Neutral Zone. However, as 
a participant in the Iranian Consortium, American Independent is also entitled 
to a share of Iranian crude-oil production and products. Through required 
agreement, the company purchases its Iranian share from its trading company, 
American Independent Oil Company of Iran, a totally owned subsidiary, which 
it was necessary to set up in order to carry out operations under the terms of 
the Consortium Agreement. Accordingly, American Independent’s share of 
Iranian crude has been shown under Item II—Purchase of Crude Oil. 

The company has also included total shares of its Neutral Zone production as 
well as the Iranian crude which it provides and resells under Item III—Sales 
of Crude Oil. All of these sales thus “originate” in the Middle East, but the 
crude involved is delivered to various destinations in Europe, United States, 
and Japan. Shipments of crude oil to Europe are shown under Item VII- 
Shipments to Europe. However, since American Independent Oil is not the 
importing company for any Middle East crude destined for the United States, 
that fact has been reflected under Item VI—Imports Into the United States. 

Your letter of February 19, 1957, also asks for annual Financial Statements 
of the company covering the years 1954, 1955, and 1956. The enclosure contains 
Statements of Profit and Loss, Balance Sheets, Schedules of Property and Equip- 
ment, including notes to these statements, for the years 1954, 1955, and 1956. 
It is my understanding that these statements comply with the category that the 
Committee had in mind when it requested “Annual Financial Statements.” 

I called you today but was informed that both you and Mr. Banner were 
attending the hearings being held before the subcommittee. Consequently, 
rather than postponing delivery of the information you have requested, I have 
despatched it by messenger today. 

If you have any questions with respect to either my letter or the enclosures in 
response to the subcommittee’s request of American Independent Oil Co., 
I would appreciate it if you would let me know before bothering the company 
at San Francisco. 

Sincerely yours, 
ALFRED L. SCANLAN. 
enc. 


INFORMATION REQUESTED BY SUBCOMMITTEE ON ANTITRUST AND MONOPOLY 


I. Production of crude oil (Kuwait Neutral Zone) : 


Bola. ! Bbls. 
a lide lances Shs chi cakcc bas I i clk ws a erenerennecs ecw 622, 103 
St a DE oa RN oN as | eae 308, 081 
ne Ee See © bn EG ee 267, 537 
ORs NO a nseicennw a cman. Pee PO LOR. 20066. 2a wet sn cindtnue 393, 532 

II. Purchase of crude oil (Iranian) : 

Bolas. Bbls. 
ee yt 0:1 Oct; 1006.........- <r Lb 281, 387 
rc LE 345, 523 | Nov. 1956___._......_- 133, 026 
ae i Te AP ss | 60, 135 
ap. sabete 0| Jan. 1957__-_- la 153, 068 
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III. Sales of crude oil: 
Bbls. | Bois. 
2, b4e, 104) Oct. 1066... uri 865, 955 
4, 724, 286 | Nov. 1956 565, 661 
6, 709, 457 | Dee. 1956 293, 950 
397, 859 | Jian. 1957 577, 644 
IV. U.S. runs to stills: None. 
V. Production of products: None. 
VI. Imports into the United States: None. 
VII. Shipments to Europe: 

(a) Crude Oil—From Kuwait/Saudi Arabia Neutral Zone: Bois. 
1954 245, 104 
1955 882, 150 
1956 fs 4 ea a 1-807, 226 
Sept. ees : , os 179, 281 
Oct. 1 : : 65, 662 
Nov. 1956 ex eas S , 62, 777 
Dec. 1956___- 

Jan. 1957 i sly 
(b) Products: No products shipped to Europe. 
VIII. Sales of petroleum products in the United States: None. 
IX. No nominations for crude oil to the Railroad Commission of Texas for 


period October 1956—March 1957, or any other period. 
X. List of subsidiaries: 


| 
lace of Incorpo- | Percent 
ration Interest 


Name of Company P 


American Independent Oil Co. of Iran 

American Independent Oil Co. of California 

American Independent Oil Co. de Mexico 8. A. de C. V 
Independent Tankships, Inc 


Delaware 100 
California 100 
Mexico 100 
Delaware 100 


SuN Ort CoMPANY, 


Philadelphia, Pa., March 14, 1957. 
Mr. DonALp P. McHucuH, 


Counsel, Antitrust and Monopoly Subcommittee, 
Committee on the Judiciary, 
United States Senate, Washington, D. C. 

DeAaR Mr. McHueH: In line with our conversation yesterday afternoon, I have 
had our files checked and we have no record of having received an invitation 
to become members of the Middle East Emergency Committee. 

Sun Oil Company’s importation of crude oil from the Middle East has been in 
accordance with a long-term contract for the purchase of 50,000 barrels per 
calendar day from British Petroleum Co., Ltd. The oil received under this 
contract is shipped to our refinery at Marcus Hook, Pa. Of the amount involved 
40,000 barrels per calendar day are from the Persian Gulf, and the remaining 
10,000 barrels are from the eastern end of the Mediterranean. 

Since approximately November 1, 1956, the operations of this contract have 
been suspended under the force majeure provisions of the contract. 

Our company’s position with respect to the importation of crude oil is possibly 
best set forth in the statement on this subject which I had the opportunity of 
presenting at a hearing called by the Office of Defense Mobilization in Washing- 
ton on October 24, 1956. A copy of the statement which I presented at that 
time is attached hereto. 

An analysis of the crude oil and product exchanges in which our company 
has participated since December 1, 1956, indicates that we have been involved 
in no exchanges except those which are common to our general business opera- 
tions during this season of the year. 

Sincerely yours, 


Rosert G. DUNLOP. 
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Sun Om Company, 
Philadelphia, Pa., March 21, 1957. 
Mr. DonALp P. McHvueu, 
Counsel, Antitrust and Monopoly Subcommittee, 
Committee on the Judiciary, 
United States Senate, Washington, D. C. 

Dear Sik: In reply to your letter of February 19, 1957, requesting certain data 
pertaining to the operations of Sun Oil Company, we are pleased to enclose a 
schedule showing sales of petroleum products in the United States for the 
month of January 1957. 

There is also enclosed a copy of our 1956 Annual Report which we agreed 
to send you upon its becoming available. 

We believe this gives you all the information that you originally requested. 
We trust it is satisfactory, but if there are any questions or if we can be of any 
further service, please do not hesitate to call on us. 

Yours very truly, 
GENERAL ACCOUNTING DEPARTMENT, 
S. S. RurHerrorp, Jr., Manager. 


Data requested by subcommittee on antitrust and monopoly, United States 
Senate—Current study on oil for Hurope program 


January 1957 





Thousand Amount 
barrels 
Item 8. Sales of Petroleum Products in the United States (Volume and 
Value): 

Aviation Gasoline 213 $1, 658, 000 
Other Gasoline ; 3, 554 24, 262, 000 
Distillate and Kerosine- - 2, 812 13, 622, 000 
Residual Fuel Oil 1, 020 3, 548, 000 
Other Refined Products -- ; 703 7, 021, 000 

Total ‘ 5 8, 302 50, 111, 000 


SuN OIL COMPANY, 
Philadelphia, Pa., February 27, 1957. 
Mr. DonaLp P. McHvueGnr, 
Counsel, Antitrust and Monopoly Subcommittee, 
Committee on the Judiciary, United States Senate, 
Washington, D.C. 

fev? Str: Your letter of February 19, 1957, requesting certain data pertaining 
to the operations of Sun Oil Company, has been received. 

The desired information has been developed in accordance with your wishes 
and is presented in the enclosed schedules and Annual Reports. The January 
1957 sales of petroleum products in the United States have not been included 
as this information is not presently available. We should be in a position to 
forward these sales to you in about two weeks. Our Annual Report which 
will contain the Financial Statements for 1956 will be available within a month, 
at which time a copy will be sent to you. 

We trust this is satisfactory for your purposes. 

Yours very truly, 
GENERAL ACCOUNTING DEPARTMENT, 
S. S. RurHerForD, Jr., Manager. 
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Getty Om Co., 
Wilmington, Del., April 2, 1957. 
Mr. DonaLtp P. McHueH, 
Cocounsel, Antitrust and Monopoly Subcommittee, Committee on the 
Judiciary, Senate Office Building, Washington, D. C. 

Dear Siz: We are unfamiliar with the term “paper corporations,” referred to 
in your letter of March 29. However, we assume that it might refer to any 
corporation that does not have substantial operations. If this assumption is 
eorrect, we wish to advise that none of the corporations listed in our earlier 
compilation fits the description ‘“‘paper corporations.” 

Very truly yours, 
GETTY Orn Co., 
CHaRBLes F. Kruc, Vice President. 


AMERICAN INDEPENDENT OIL Co., 


San Francisco, Calif., April $, 1957. 
Mr. Donatp P. McHues, 


Counsel, Senate Subcommittee on Antitrust and Monopoly, 
United States Senate, Washington, D. C. 
Dear Mr. McHvueu: In our letter to you of 27 February we included as X a list 
of this company’s subsidiaries. 
In reply to your letter of 29 March, you are advised that none of these are 
considered “paper corporations.” 
Sincerely yours, 


RAYMOND W. ICKEs. 


ARABIAN AMERICAN OIL Co., 

New York, N. Y., April 2, 1957. 
DonaLp P. McHueH, Esq,., 

Counsel, Antitrust and Monopoly Subcommittee, Committee on the Judi- 
ciary, United States Senate, Washington, D.C. 

Dear Mr. McHvueaH: Please refer to your letter of March 29. 

Our letter to you of February 26, 1957, listed the names of all “Domestic and 
Foreign Subsidiaries, Affiliates and Joint Ventures of Arabian American Oil 


Co., as of December 31, 1956.” None of the companies so listed are paper 
corporations. 


Very truly yours, 


ARABIAN AMERICAN Om Co., 
J. H. McDoNnaALp, 
Vice President and Secretary. 


Citres SERVICE COMPANY, 
New York, N. Y., April 15, 1957. 
DonaLp P. McHuGu, Esq., 

Cocounsel, Antitrust and Monopoly Subcommittee, Committee on the 
Judiciary of the Senate of the United States, Washington, D. C. 

Dear Sirk: Pursuant to the request for additional information contained in 
your letter of March 29, 1957, we are sending to you herewith all of the mate- 
rial and data listed in your correspondence. 

With reference to the data concerning the price increase for crude oil in 
Texas, this information is presented by posted field prices throughout the State 
of Texas, rather than by district, for the reason that none of our subsidiary 
companies post prices for erude oil by Texas districts. 

In addition, we advise that none of the corporations in which Cities Service 
Company holds an interest are paper corporations. 

Very truly yours, 


JOSEPH M. Stryker, Attorney. 


ANTITRUST AND MONOPOLY SUBCOMMITTEE, 


April 16, 1957. 
HuMBLE O11 & REFINING Co., 


Humble Building, Houston, Ter. 
7ENTLEMEN : On March 29, 1957, the Subcommittee on Antitrust and Monopoly 
requested of Standard Oil Company, New Jersey, announced price increases 
90507—57—pt. 4-38 
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for crude oil, by Texas district, the amount of crude purchased by district and 

the amount produced by you by district, during January 1957. In this respect, 

prices before and following the January increase are desired. Mr. Thomas IE. 

Monaghan, of Standard, informed the Subcommittee that his firm “does not 

have this detailed information relating to Humble.” Would you kindly, there 

fore, supply these data to the Subcommittee directly and as soon as possible? 
Sincerely yours, 


DonaLp P. McHuGH, Cocounsel. 


STANDARD Orn CoMpANY (NEW JERSEY), 
New York, N. Y., April 12, 1957. 
DonaLp P. McHueu, Esq. 
Antitrust and Monopoly Subcommittee, Commiitee on the Judiciary, 
United States Senate, Senate Office Building, Washington, D. C. 

Dear Mr. McHvucGH: In compliance with your letter of March 29, 1957, there 
are set forth below the names of those companies appearing on the list which 
I furnished you with my letter of March 4, 1957, which are not now active. 
These inactive companies were referred to colloquially during the Hearings as 
“paper corporations.” 

Atlantic Barrere 

Esso Exploration Italia 
Esso Standard Argentina 
Esso of Canada, Limited 
Stansid 

In your letter of March 29, you also asked that we supply the Subcommittee 
with our announced price increases for crude oil by Texas district, the amount 
of crude purchased by district, and the gross amount produced by us by district, 
during January 1957. Standard Oil Company (New Jersey), as such, neither 
purchases nor produces crude oil in Texas and our only affiliated company car- 
rying out such activities in Texas is the Humble Oil & Refining Company. 
Since Standard Oil Company (New Jersey) does not have this detailed informa- 
tion relating to Humble, I would suggest that you can obtain it more expedi- 
tiously by making your request directly to Humble. 

Sincerely, 


THOMAS BE. MONAGHAN. 


Socony Most Or Company, INc., 
New York, N. Y., April 9, 1957. 
DoNnaLpD P. McHueua, Esq., 
Subcommittee on Antitrust and Monopoly of the Committee on the Judici- 
ary of the Senate of the United States, Washington, D. C. 

Dear Mr. McHvuenu: This is in reply to your letter dated March 29, 1957, re 
questing certain additional information. 

Some of the companies appearing on the list of domestic and foreign subsidi- 
aries and affiliates, which was forwarded to you by my letter dated February 
27, 1957, do not conduct at the present time any business operations and do not 
own any significant assets. All of such companies are 100 percent owned, 
directly or indirectly. To the extent that such companies might be considered 
“paper” companies, they are as follows: 

(a) The following companies have been kept in existence to protect corporate 
names under which operations are or were conducted and are usually referred 
to as name-holding companies: 

Mobil Petroleum Company, Inc., a direct subsidiary. 

Mobil Tankers Company (Liberia) Limited, a direct subsidiary. 

Socony Mobil Oil Corporation, a direct subsidiary. 

Standard Oil Company of New York, a direct subsidiary. 

Vacuum Oil Company Aktiebolag, a subsidiary of Mobile AB Sweden. 

Vacuum Oil Company (Ireland) Limited, a subsidiary of Mobil Oil Com- 
pany Limited. 

Vacuum Oil Company Limited, a subsidiary of Mobil Oil Company Limited. 

Wadhams Oil Company, a direct subsidiary. 

White Star Refining Co., Ltd., a direct subsidiary. 

(b) The following companies formerly conducted operations or were organ- 
ized for operations which did not materialize, and are merely continued for pos- 
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sible future use in order to avoid the delay and costs incident to the formation 
of a new company: 
Empreza de Navegacao Luso Marroquina Limitada, a subsidiary of Mobil 
Oil Portuguesa. 
General Petroleum Company, a subsidiary of General Petroleum Corpora- 
tion. 
General Pipe Line Company of California, a subsidiary of General Petrol- 
eum Corporation. 
Magdalena Oil Company, a direct subsidiary. 
Mobil Carrier Company, Inc. (formerly named LPG Appliances, S. A.) 
a direct subsidiary. 
Mobil Trading Company Limited, a subsidiary of Mobil Overseas Oil 
Company, Inc. 
Sociedade Portugal Marrocos, a subsidiary of Mobil Oil Portuguesa. 
Sovosco Petroleum Limited, a subsidiary of Mobil Overseas Oil Com- 
pany, Ine. 

The following companies whose names appeared on the list previously sub- 
mitted were dissolved on the dates indicated: 

Mobil Oil do Brazil (Servicos Technicos) Ltda. 12-31-56. 
Mobil Oil G. m. b. H. 10-6-56. 
Socony Vacuum Oil Company of Canada Limited 1-28-57. 

The following companies whose names appeared on the list previously sub- 
mitted are in the process of dissolution or liquidation : 

A/S Benzintanken Vinkelvej 16. 
Societe Immobiliare San Pietro. 
Syria Petroleum Company Limited. 

Copenhagen Storage Co. and Kobenhavns Tanklager A/S, both previously 
listed as subsidiaries of Mobil Oil Danmark A/S, are the same company. The 
correct name is Kobenhavns Tanklager A/S. 

In addition, it should be pointed out that all of the companies shown on the 
list previously submitted as being incorporated in Romania, Czechoslovakia, 
Poland, Yugoslavia and Hungary have been taken over by the respective gov- 
ernments of such countries and their operations are not subject to our control. 
Their names have continued to appear on lists of our subsidiaries because of 
pending claims with respect to their expropriation or nationalization. Trieb-u. 
Schmierstoff-Vertriebs G.m.b.H., Schwerin, shown on the list previously sub- 
mitted as a subsidiary of Mobil Oil Aktiengesellschaft in Deutschland, was 
nationalized without compensation in 1949 by the authorities of the Soviet Zone 
of Germany. Its present status is unknown. 

We understand that you have requested Standard-Vacuum Oil Company to 
furnish you with a list of the names of their subsidiaries which they deem to 
be “paper” companies and, accordingly, the above information does not cover 
such companies. 

We have requested Magnolia Petroleum Company to furnish us with the data 
requested by you regarding crude prices, crude production and crude purchases 
by Texas district during the month of January 1957, and we understand that 
this information will be available in approximately three weeks, at which time 
we will forward it to you. 

Yours very truly, 


A. M. SHERWOOD. 


VENEZUELAN PETROLEUM COMPANY, 
New York, N. Y., April 4, 1957. 
Mr. DonaLtp P. McHvuesu, 
Counsel, Subcommittee on Antitrust and Monopoly, 
Committee on the Judiciary of the Senate of the United States, 
424 Senate Office Building, Washington, D.C. 


Deak Stir: In reply to your letter of March 29, 1957, please be advised that 
this Company has two subsidiaries, neither of which it considers to be a “paper 
corporation.” 

If you will refer to the list of subsidiaries previously furnished to you by 
Sinclair Oil Corporation, you will find that our subsidiary, Sinclair Refining 
Company (Venezuela), and certain other subsidiaries of Sinclair Oil Corpora- 
tion, are noted as being inactive. The term “inactive” was used as meaning 
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that the subsidiary in question is not actively engaged in carrying on business 
at the present time. 
Yours very truly, 


H. M. RUSSELL, President. 


Srnciarr Or CoRPORATION, 
OFFICE OF EXECUTIVE VICE PRESIDENT, 
New York, N. Y., April 4, 1957. 
Mr. Donatp P. McHuesx, 
Counsel, Subcommittee on Antitrust and Monopoly, Committee on the Judi- 
ciary of the Senate of the United States, 424 Senate Office Building, 
Washington, D. C. 


Deak Sir: With reference to your letter of March 29, 1957, this Corporation 
does not consider any of its subsidiaries to be “paper corporations.” In the 
list of subsidiaries previously furnished to you we noted six companies as being 
inactive. We used the term “inactive” as meaning that those companies are 
not actively engaged in carrying on business at the present time. The names of 
the six inactive companies are: 

Stoll Oil Refining Company 

Idaho Securities Company 

Compania Sintex S. A. de C, V. 

Sinclair Petroleum Company, Ltd. 

Sinclair Refining Company (Venezuela) 
Compania Mexicana de Petroleo “El Charro” §, A. 

The material you requested concerning prices, production and purchases of 
crude oil is being assembled and will be sent to you at a later date. 

Yours very truly, 


E. L. STEINIGER. 


STANDARD-VacuuM Or CoMPANY, 
White Plains, N. Y., April 3, 1957. 
DonaLtp P. McHvas, Esq., 
Counsel, Antitrust and Monopoly Subcommittee of the Committee on 
the judiciary, United States Senate, Washington 25, D. C. 


Deak Sig: I acknowledge receipt of your letter of March 29, 1957, addressed 
to Standard-Vacuum Oil Company, requesting that we designate the “paper cor- 
porations” listed in our letter of February 26, 1957, to you. 

By “paper corporations” I understand from Senator O’Mahoney’s remarks 
during recent hearings of your Subcommittee that you mean such corporations 
as have no present useful purpose or function and are intended to operate at 
some future date if a use materializes. 

We have no such corporations. Each of the corporations in the above-men- 
tioned list has a present useful function which it is now engaged in performing. 
There are, however, three corporations which we did not list because of their 
inactive status. Those are: 

Pakistan Exploration Corporation, a Delaware corporation, organized 
last year to acquire petroleum exploration rights in Pakistan. We have 
been negotiating for such rights but have not yet obtained them. The com- 
pany, accordingly, has not yet become active. The stock is held 100% by 
Standard-Vacuum. 

N. V. Socony-Standard-Vacuum Petroleum Maatschappij, a corporation 
which was organized in 1935, under the laws of the Netherlands Hast Indies. 
It has not engaged in any substantial business operations, its purpose having 
been to protect a trademark in the country of its incorporation. All of the 
stock is owned by N. V. Standard-Vacuum Sales Company. 

Rivers Court Estates, Ltd., a corporation organized under the laws of 
Hong Kong. It held title to some real estate in Shanghai which was seized 
several years ago by the Chinese Communists, The company, in which 
Standard-Vacuum holds approximately 48% of the shares, is now inactive. 

I trust that the foregoing gives you the information you desire. 

Sincerely yours, 

WaARRACK WALLACE. 
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CREOLE PETROLEUM CORPORATION, 
New York, N. Y., April 2, 1957. 
ANTITRUST AND MONOPOLY SUBCOMMITTEE, 
Committee on the Judiciary, 
United States Senate, Washington, D.C. 
(Attention: Donald P. McHugh, Esq.) 

GENTLEMEN: We have received your request, dated March 29, 1957, asking us 
to forward to you a list setting forth the names appearing in our earlier compila- 
tion which we consider to be paper corporations. 

With our letter to you of February 26, 1957, we set forth in Enclosure III the 
names of two wholly owned subsidiaries, Compania de Petroleo Lago, C. A., and 
Standard Oil Company, C. A., both incorporated in Venezuela. 

Construing the term “paper corporations’ to mean a fully incorporated but 
inactive corporation, Standard Oil Company, C. A., would fall within that cate- 
gory. Its corporate existence is continued pending such time as the need for 
another Venezuelan corporation arises and to preserve and protect the name of 
Standard Oil Company in that jurisdiction. 

Very truly yours, 
CREOLE PETROLEUM CORPORATION, 
By H. A. Merzerer, Vice President. 


Press COMMENT 
DEPARTMENT OF STATE, 
Washington, February 12, 1957. 


Mr. GaretH NEVILLE, 
Antitrust and Monopoly Subcommittee. 


Dear Mr. NeEvit1e: At long last I am able to send you some samples of press 
comments which have appeared in various European newspapers from last 
November until recently. You should feel free to use the excerpts as you wish. 

The only comment on the enclosure is that our files are by no means all- 
inclusive and the quotations therefore are necessarily from a limited though 


representative sample of the Western European press. None of the quotations 
is from Communist papers. 
My apologies for the delay. 
Sincerely, 
Hpwin G. Motine, 
Officer in Charge, Economic Organization Affairs, Office of European 
Regional Affairs. 


Enclosure. 
UNITED KINGDOM 


The Economist Nov. 10, 1956 (independent) 


“* * * neither Britain nor France can at present expect to receive the assist- 
ance in finding hard currency to pay for American and Venezuelan oil that was 
much talked over—though never formally promised by the United States—when 
this operation was considered as a result of a possible closing of the canal by 
Colonel Nasser. Other Western European countries might hope to receive some 
financial co-operation, though in any event this will probably have to await the 
new Congress.” 


The Economist Nov. 17, 1956 (independent) 


“In spite of urgent need for closer integration, the Middle East Oil Emergency 
Committee, which was to have co-ordinated the supply of American oil to 
Burope, is still dormant. This unfortunate ‘hands off’ attitude * * * is to be 
explained partly by the Administration’s distaste for the British and French 
action, but American interests are also more directly involved. American com- 
panies controlled nearly 60 percent of the oil produced in the Middle Hast in the 
first half of this year. The charmed life of Tapline, the continuation of Saudi- 
Arabian production * * * and the Arab tolerance of American oil companies in 
the other Middle Eastern countries owes much to the refusal of the United 
States to endorse the British and French intervention.” 





2834 EMERGENCY OIL LIFT PROGRAM 


The Times Nov. 17, 1956 (independent conservative ) 


“The apparent determination of the Administration not to put the established 
machinery (for supplying oil) into gear yet * * * gives substance to the im- 
pression that it is using oil and, perhaps, even the proposed Three-Power meeting 
as a to exert the maximum pressure to get the Anglo-French Forces out 
of Egypt.” 


The Daily Mirror Nov. 20, 1956 (labor) 


Richard Crossman, Labor MP and member of the Labor Party Pxecutive, 
called American oil “sanctions” “harsh and unfair’ because they hit smal! 
powers as well as Britain and France. 


Daily Express Nov. 21, 1956 (conservative) 

Headline: “The Deal? Agree Over Suez or no Oil” 

“Britain and France are facing the toughest-yet bargaining over the whole 
question of troops in Egypt. It has been made plain to both governments that 


unless their forces leave the canal zone immediately, American oil will not be 
made available to western Europe.” 


The Times Nov. 21, 1956 (independent conservative) 


“The United States, certainly, could only fear the consequences of an economic 
crisis in Europe, though such apprehensions seem to have been outweighed until 
now by a determination to do nothing at the Government level which could 
jeopardize American oil extraction in the Middle East.” 


The Times Nov. 26,1956 (independent conservative) 


“Administration officials are willing now to speak of ‘refinements’ or even 
‘relaxations’ of the policy that was intent on holding up emergency oil supplies 
until the Anglo-French forces were withdrawn from Egypt; it is being pointed 
out that the Middle Bast emergency committee, which would be responsible 
for putting the supply plan into effect, can be called into session in a matter of 
hours, and implied that it may be ‘within a week’. But whatever marginal 
shifts the Administration, faced with the possibility of radical damage to the 
western Buropean economy, may be making, its first objective remains the 
prompt evacuation from BDgypt of British, French and Israel forces * * *.” 


Daily Telegram November 29, 1956 (Conservative) 


“* * * there is a tendency in American quarters to suggest that to activate the 
Committee (Middle BDastern Dmergency Oil Committee) would not really make 
much difference—perhaps five per cent more oil because of the greater efliciency of 
a tanker pool. But Western Europe is already working on very close margins, 
and a relatively small percentage of oil either way can make a big difference to 
employment. Everything depends on getting the most efficient use of tankers in 
every area.” 


The Economist Dec. 1, 1956 (independent) 


Speaks of “the American government’s studied disinterest in Europe’s oil 
famine.” “Cooperative movement of oil to European countries who are already 
co-ordinating their own activities through ONES * * * need not imply any 
formal resurrection of the Middle East Emergency Committee—nor need Amer- 
ican support for innocent bystanders in Europe be construed as condoning the 
British and French intervention in Egypt.” 


The Daily Telegraph Dec. 1, 1956 (Conservative) 


“If the American decision (to launch an emergency oil plan for Europe) means 
that Britain and France are no longer regarded as in the pillory, it should help 
to overcome Conservative reductance towards a ‘phased withdrawal’ from Dgypt. 
But it might have the opposite effect if it were held out as a kind of bargaining 
counter to induce Britain and France to behave. Talk of the possibility of 
economic sanctions being imposed by the United States merely hardened anti- 
American feeling.” 


The Financial Times Jan. 18, 1957 (independent conservative) 


“Texas railroad commission is being called upon to decide between conflicting 
interests of those who have the right pipelines and those who have not. (Upon 
this) depends the level of Burope’s oil supply in coming months.” 
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FRANCE 
Le Monde Nov. 27, 1956 (independent) 


Headline: “The American Chamber of Commerce in France Hxpresses French 
Uneasiness.” 

“The American Chamber of Commerce in France has just sent the following 
telegram to the United States government: ‘The American Chamber of Com- 
merce in France, representing some 400 American companies, would like to ex- 
press its uneasiness concerning the indignation of the French people towards 
press reports of the alleged intention of the United States to furnish American 
petroleum products on condition that the French-English troops retreat from 
Suez.’ ” 

Combat Nov. 30, 1956 (independent left) 


Jean Fabiani: “When London and Paris, worn out by the vain discussions to 
which they had been led by Mr. Dulles, resorted to force, Washington stopped 
their attempt and ensured their defeat * * *. Moreover, it exercises an oil black- 
mail against us to accelerate our definitive defeat.” 


Aurore Now. 30, 1956 (conservative) 


Washington, Nov. 29: “They have realized at Washington that the lack of oil 
risked bringing grave injury to the Europeon economy and that it was not to 
the interest of the United States that a crisis break out in France and Great 
Britain. That is why, this evening, official spokesmen stated that deliveries of 
oil to Europe would begin as soon as the government possessed more precise 
information on the withdrawal of the Franco-British forces from Egypt.” 


Combat Dec. 1-2, 1956 (independent left) 


Jean Fabiani: “US pressure has achieved its ends. London and Paris have 
engaged themselves to issue a joint statement, withdrawing their troops from 
Port Said before Christmas. The real quid pro quo, which. has conquered our 
last hesitations, is the increased supply of oil to western Europe. All the 
optimistic declarations of our government do not change the crushingly evident 
fact of the progressive asphyxiation of our economic life for lack of oil and 


energy * * * There is no longer an independent international policy possible to 
the two old states of western Europe. Tributary of the oil of which the USA 
holds the faucet, they have only one choice: continuous and unfailing agreement 
with Washington.” 


Le Monde Dec. 2-3, 1956 (independent ) 


“Without listening to the objections of the Undersecretary of State, Mr. 
Herbert Hoover, who is a partisan of applying real sanctions to Great Britain 
and France, President Bisenhower yesterday, Friday, put into operation the plan 
for assistance indispensable to the supply of oil to Burope. Thus should disap- 
pear one of the many grievances of opinion towards United States authorities 
in Washington.” 


Combat Dec. 5, 1956 (independent left) 


After discussing the oil shortage and possible solutions or palliatives, the 
article continues: “The remedy exists! Suez must be reopened to tankers * * * 
But who can constrain Nasser to agree and to cease the blackmail which he 
exercises on the west? The UN, to which, in effect, we have given Suez? Perhaps! 
The United States? Surely! The government of Washington has means of 
pressure which it has refused to use up to now and which the dictator of Cairo 
could not resist. America has just lost three weeks flattering him. Has she 
at last understood what is at stake? Is she at last conscious of the responsibili- 
ties which she has assumed in acting against her allies? If an international 
conspiracy—in which the United States played a role—had not led us to accept 
a premature cease fire, if we had marched to Suez, all our means and those of 
Great Britain would now be at work and the internal waterway would today 
be nearly cleared, as is Port Said. The wrong has been done. Hach day lost 
for the clearing of the canal is a crime against Europe. This vital artery * * * 
must be cleared by all means available to the west. And Nasser forever de- 
prived of the possibility of recommending the attack which his Soviet masters 
have incited him to begin!” 


Combat Jan 8, 1957 (independent left) 


“There are more tankers available to carry the American oil than there is oil 
available in America to load them with. The problem now is to increase the 
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efficiency of the means of transportation within Texas and within Venezuela 
to create the maximum profits from the available capacity of production.” 


Le Monde Jan. 6, 1957 (independent) 


Economic supplement, Article by Jean Wetz from London. 

“The supplying of petroleum to western Europe risks being seriously com- 
promised by the attitude of the American producers. Today in any case the 
English are beginning to learn that behind the embarrassed and confused ex- 
planations given by the responsible ministers lies in fact a great trial of force 
with the oil magnates of Texas.” 


Le Monde Jan. 22, 1957 (independent) 


“The refusal of the oil producers of Texas to increase significantly their 
production in February has led to a great disappointment in Great Britain, where 
even more severe rationing seems necessary. An evening paper says that it is 
not worth the trouble to protest to Washington, since the federal government 
is powerless before the Texas Railroad Commission.” 


Combat Jan. 28, 1957 (independent left) 


“Mr. Felix Wormser * * * has appealed for an increase in petroleum pro- 
duction and a slowdown in refining in the United States in order to contribute 
during a period ‘especially difficult’ to the supplying of oil fuels to Europe.” 

After summarizing Wormser’s statement, dealing with the falloff of exports 
to Europe, the article continues: “In effect the American plan of supplying 
western Europe with oil has met difficulties in its execution principally, it seems, 
because of the silent war between the great international oil companies and 
the independent American producers * * * The position of the government in 
Washington in regard to these oil problems is difficult. In effect, it cannot lay 
down the law to the oil companies and the independents because the American 
plan for supplying Europe with oil is on a ‘voluntary’ basis.” 


Figaro Jan. 28, 1957 (conservative) 


“Serious alarm is apparent in the US regarding the execution of the European 
aid program. It foresaw the export of 500,000 barrels a day. This rate was 
obtained for only one week. The last week saw exports limited to 275,000 
barrels a day. The cause of this cutback is the little war between the large 
international companies and the American independent companies. The latter 
refuse to increase the production of American wells, wishing to obtain the halt 
of American export and the consolidation of the rise in price of the past three 
months. This misuse of the freedom given to oil companies has aroused criticism. 
A senatorial commission will open a hearing.” 


Aurore Jan. 29, 1957 (conservative) 


“« * * * the American companies have adopted a Malthusian attitude which 
puts their private interest before the general interest of western Europe, and 
thus, indirectly, before the genera! interest of their own country. First, in 
order to accelerate their rate of production to cover for the most part the needs 
of Europe, they need to make costly investments which they fear they will not 
recover before the oil from the Near East reassumes its position on the European 
market. Secondly, by keeping their production below demand, they keep prices 
high. Finally, by direct pressure on the American government, which sincerely 
wishes to increase the shipment of oil to Europe, they hope to obtain from it 
the restriction, or at least the limitation of imports from Venezuela and the 
Caribbean, whose oil is a dangerous competitor to American oil because of its 
lower price. Washington has intervened and not without vigor * * * Will the 
companies heed this appeal? We hope so. They will thus once more give proof 
that free enterprise, so dear to American opinion, is not founded on selfish aims 
but on disinterested ideals.”’ 


Le Monde Jan, 31, 1957 (independent) 


“Barring extraordinary happenings, it is hardly safe to count on the restora- 
tion of the status quo ante before the summer vacations. Those responsible for 
supplying France with oil aim now to cover 75% of our sual needs until that 
time * * * The alarming news recently arrived from Vashington indicates 
that the maintenance of this level will not be without difficulties. Already the 
repugnance of the Texas Railroad Commission * * * has led since about the 
10th of January to a reduction by 45% of the tonnage sent to Europe at the 
beginning of the month * * * The hope of increasing our coverage to 80% 
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of our needs in the coming weeks, thanks to an increase in American sup- 
plies * * * will be abortive if the Texas producers persist in their Malthusian- 
ism; and the government may even be foreed to reduce our coverage a little 
below 75%.” 


ITALY 


La Stampa Nov. 24, 1956 (independent) 


“The United States is disposed to supply Europe with petroleum in proportion 
to the consumption of the various countries on the basis of last year’s figures, 
and distinguishing between necessary requirements (that is, for industrial uses) 
and pleasure uses. The apportionment worked out by the United States govern- 
ment does not seem particularly to favor Italy, which has only in the last few 
years begun to use fuel oil for industrial purposes, while it would especially 
favor the more industrialized European countries.” 


La Stampa Dec. 1, 1956 (independent) 


“To the enormous relief of all, Americans and Europeans, there is thus ended 
the war of nerves against France and England begun by the United States in 
order to oblige them to bow to the decisions of the UN and the United States * * * 
Europe, having fulfilled the onerous and perhaps dangerous moralistic condi- 
tions set by the UN and the United States, can now count anew on the complete 
support and on the aid of the United States * * *” 


24 Ore Dec. 2, 1956 (Italy’s leading financial daily) 


This paper alleged that the decision of the United States to send oil to western 
Europe was motivated not by a desire to help Europe but by fear that the Soviet 
Union would intervene as an oil supplier there, when it commented: “It must 
be noted that Washington’s rigidity vis-d-vis London and Paris has ceased right 
after the rumors of * * * more oil supplies to Europe from Russia.” 


La Stampa Dec, 2, 1956 (independent) 


“The American Government has renounced its policy of sanctions against 
England and France; a renunciation demonstrated not only by the plan to 
supply Europe with petroleum, but also by the acceptance of a time limit suffi- 
ciently flexible for the evacuation of the Anglo-French troops, and by the con- 
nection between this evacuation and the presence of effective UN forces in 
Egypt * * *” 

FEDERAL REPUBLIC OF GERMANY 


Siiddeutsche Zeitung Nov. 11, 1596 (independent south German paper) 

“Washington has not imposed any sanctions against Israel, England and 
France although it is rather difficult to demand from the American taxpayer 
that he pay for the prestige-wars of Huropean colonial powers!” 


Industriekurier Nov. 15, 1956 (independent, business-oriented) 


“There seems to be a certain annoyance in British oil and shipping circles 
against America. One sees over there in the acting secretary of state, Hoover 
Junior, (the son of the still-living former Republican President) a man, who, 
where the Near East is concerned, always has American commercial interest 
at heart. * * * One should not forget that the struggle for oil lands has long 
been fought by the Anglo-Americans with heavy sabers and without benefit of 
bandages. Without a doubt the US has legitimate interests abroad and in the 
present crisis zone. It may be questioned, however, whether it is wise to permit 
England to weaken further simply out of economic interest.” 


Frankfurter Allgemeine Zeitung Nov. 16, 1956 (independent, leading West Ger- 
man paper) 

“This group of the 17 largest US oil companies prepared a petroleum delivery 
plan for Europe in the event of a seizure of the Suez Canal by Nasser. This 
plan was stopped by the American government in October, pending the clarifica- 
tion of political questions.” 

Handelsblatt Nov. 19, 1956 (business paper) 

Title : “OEEC will Allocate US Crude” 


For the USA, this particular type of channeling is designed not to give the 
impression to the Arabs of aid to Britain and France. 
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Siiddeutsche Zeitung Nov. 21,1956 (independent south German paper) 


“It is very possible that the USA would consider support (oil deliveries) of 


England and France opportune, once the forces of those lands have withdrawn 
from Egypt.” 


Siiddeutsche Zeitung Nov. 22, 1956 (independent south German paper) 


“The opinion is held in important circles in the American Foreign Ministry 
that the US will only commence oil shipments to Europe when the Franco- 
British forces have been withdrawn from Egypt.” 


Die Welt Nov. 28, 1956 (independent north German paper) 


“The provision of dollar oil has remained, up to the present, exclusively in 
the hands of private industry, since the US government holds back any aid 
until such a time as Franco-British forces have left the canal.” 


ARAMCO BALANCE SHEETS 


ARABIAN AMERICAN Om Co., 
New York, N. Y., February 26, 1957. 
Mr. Donatp P. McHveu, 
Counsel, Antitrust and Monopoly Subcommittee, Committee on the Judi- 
ciary, United States Senate, Washington, D.C. 

Deak Mr. McHucH: Pursuant to your request of February 19, 1957, we take 
pleasure in transmitting herewith : 

1. Copy of Arabian American Oil Co.’s financial statement for the years 1954 
and 1955 (retained in subcommittee files). 

2. Copy of preliminary unaudited financial statement for 1956 (subject to fur- 
ther adjustments). 

8. Schedule showing monthly shipments of crude oil through Trans-Arabian 
Pipeline in 1955, 1956, and 1957. 

4. List showing the names of all foreign and domestic subsidiaries, affiliates, 
and joint ventures of Arabian American Oil Co. 

The Arabian American Oil Co. does not engage in any of the activities listed 
in your letter in the United States or other Western Hemisphere countries. 
Data concerning these activities in our Middle East operations is in the course 
of preparation and will be forwarded in the next day or so. 

Very truly yours, 
ARABIAN AMERICAN OIL Co., 
By THOMAS J. FAUGHNAN, 
Assistant Secretary. 


Arabian American Oil Co. statement of financial position, Dec. 31, 1956. 


Current assets: 

Cash in banks and on hand $22, 261, 667 
26, 297, 120 
Accounts reecivable, associated companies 102, 072, 447 
Other receivables less reserves 14, 435, 103 

Inventories : 
Crude oil, refined products, and other merchandise stocks... 12, 904, 042 
Materials and supplies 47, 450, 354 


TOtR? CAPRORE CANO ic ccti se hhc desenenennns 225, 420, 735 


Less current liabilities: 
Accounts payable 7, 441, 711 
Royalties payable, Saudi Arab Government____-_--___...--_- 3, 925, 430 
Salaries, wages, and employee plan deposits 9, 419, 026 
Saudi Arab income taxes* 125, 879, 976 
United States income taves 263, 318 
Field employees’ vacation and travel expense accrued 5, 736, 228 
Other accrued liabilities. 5, 039, 580 


ote. Careeec seeeurmen. 2 a a a 157, 705, 269 
Net working capital 67, 715, 464 





EMERGENCY OIL LIFT PROGRAM 2839 


Arabian American Oil Co. statement of financial position, Dec. 31, 1956—Con. 
Plant and equipment: 
Producing and pipelines 166, 464, 097 
Refinery and marine terminal 76, 902, 281 
Motor, marine, aircraft, and construction 58, 361, 934 
Drilling 
Products distribution 
General services: 
Housing and community facilities 113, 334, 204 
UEC — vcd ccine eeenateicads nck vaca pases Gaming aaa iced teeing 85, 688, 393 
Maintenance and general 46, 052, 765 
Construction in progress 44, 440, 049 


608, 731, 710 
269, 894, 541 


Net plant and equipment 339, 337, 169 
Long-term loans and advances 54, 709, 051 
Other assets and deferred charges : 


Prepaid ¢ 9, 633, 868 
Total other assets and deferred charges 64, 342, 919 


Net ansets.j. san ccncitiebensican cise de cdswatainwheee 471, 395, 552 


Stockholders’ equity : 


Capital stock, $100 par value, authorized 11,667 shares; issued 

and ocutetanding, 11.000%5 Glare’... 1, 166, 667 
Capital received in excess of par value 105, 041, 167 
Earnings retained in the business 365, 187, 718 


Total stockholders’ equity : 471, 395, 552 


1 At Saudi Arab Government’s request, Aramco has agreed to pay $65,000,000 of this 
amount directly to banks in payment of bank loans to the Government. 


Nore.—Preliminary unaudited statements subject to adjustment. 


Arabian American Oil Co. statement of earnings and earnings retained in the 
business 


December January to January to 
56 December December 
1956 1956 


Earnings: 


Sales of crude oil to offtakers- -- ne $30, 358, 779 | $537, 892,574 | $515, 831, 217 
Sales of refined products to offts akers_.- 11, 081, 030 168, 292, 828 169, 103, 216 
Local sales of crude oil, products, and supplies ca 1, 407, 780 15, 676, 858 12, 919, 533 
Transportation revenues: 
Trans-Arabian Pipeline and Sidon terminal_.___- 2, 045, 000 24, 043, 448 24, 436, 603 
Arabia-Bahbrain oem iin sosc Dey os edi eatonal a so baa 1, 160, 521 1, 263, 004 
Other ‘ 872, 280 2, 332, 538 1, 051, 287 
Total earnings. ........- isodpelilieke Apa naa 5, 764, 869 748, 808, 765 72 724, 604, 860 


Costs, expenses, and other reductions: | | 
Costs, operating, and general expenses. - ; 7, 551, 767 95, 882, 310 90, 149, 313 
Trans-Arabian Pipeline and Sidon terminal expenses- --- 2, 045, 000 24, 043, 446 24, 436, 603 
Royalties and rentals Se co 4, 745, 770 30, 344, 050 78, 461, 801 
Exploration and development Se emmaiwieaia 1, 458, 570 , 759, 624 14, 099, 825 
Depreciation 4, 178, 621 6, 999, 052 44, 482, 525 


Losses on materials and supplies (net). aR Ses aa 936, 723 5, 021, 029 6, 652, 461 
Provisions for taxes on income: 


Seas AO SD Gn ig de oo ode cin tdcacas 9, 657, 389 199, 457, 589 192, 742, 624 
United States income taxes (42, 262) 282, 377 (56, 200) 


Other-. 314, 165 1, 297, 858 1, 367, 241 


Total costs, expenses and other deductions ; 30, 845, 743 | 468, 087, 135 452, 336, 195 


Net earnings. 14, 919,126 | 280, 811, 630 


Sur plus : adjustment “Oct. 6, 1953, to Dee. 31, "1954_. 
fLarnings retained, beginning of year | 385, 159, 299° 331, 319, 954 

Total _| 685, 970,929 | 669, 036, 739 
Less dividends declared_...-.__----__- ss ; aoe : 300, 783, 211 | 283,877, 440 





365, 187,718 | 385, 159, 209 





Earnings retained, end of year 








~ Note.—Prelimin: ary ‘unaudited statements subject to adjustment. - oe Fs 
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DOMESTIC AND FOREIGN SUBSIDIARIES, AFFILIATES AND JOINT VENTURES OF ARABIAN 
AMERICAN OIL CO. AS OF DECEMBER 31, 1956 


Trans-Arabian Pipe Line Co. (Delaware), affiliate having same stock ownership 
as Arabian American Oil Co, 

Aramco Realty Co. (Delaware), wholly owned subsidiary of Arabian American 
Oil Co. 

Aramco Realty Co. (Delaware). wholly owned subsidiary of Arabian American 
Oil Co. 


Stockholders of Arabian American Oil Co. 
Percent 
Standard Oil Company of California (Delaware) _- 
The Texas Co. (Delaware) 
Standard Oil Co. (New Jersey) 
Soeony Mobil Oil Co., Inc. (New York) 


Arabian American Oil Co. shipments of crude oil through Trans-Arabian pipe- 
line (deliveries to Sidon) 


[42-gallon barrels] 


1955 | 1956 i 1957 





January ie ; 9, 783, 643 9, 736, 759 10, 379, 426 
I aaa 8, 768, 842 ©, 298,008) tooo. oc. 
onl 7 ¥, 902, 604 | 9, 978, 722 
9, 712, 251 9, 851, 823 |_- 
10, 138, 138 10, 314, 784 | 
9, 265, 515 10, 100, 380 |....-- 
10,305,092 | 10,429,471 | 
10, 246, 847 10, 468, 098 
9, 870, 239 | 10, 009, 421 
10, 102,636 | 10, 139, 665 
9, 667, 005 9, 712, 679 


9,811,438 | 10, 162, 998 |__ 


117, 574, 250 133, 494 








